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Comparative Highlights

1981 1980
{Dollars Expressed in Thousands)
Electric Energy Sales (millions of kwh)
Residential 9,229 9511
All Other Retail 20,369 20,141
Wholesale 4,171 3,866
Total 33,769 33518
Average Annual Use Per Residential Customer (kwh) 10621 11,041
Customers Served Directly at End of Year 996,200 986,082
Operating Revenues
Residental Sales $ 518730 $ 48903I
All Other Retail Sales 917,062 808,066
Wholesale Sales 145,740 114931
Total from Sales of Energy 1,581,532 1,412,028
Other Revenues 12,490 9,969
Total $1,594 022 $1,421997
Operating Expenses
Fuel $ 504930 $ 439488
Purchased and Interchanged Power, Net 144916 124,163
Other 655,461 569,347
Total $1,305,307 $1,132998
Income Before Interest Charges $ 335642 $ 331714
Interest Charges (Before credit of $46,849,000in 1981 and
$79.839,000 in 1980 for allowance for debt funds used dunng
construction and related income tax effect) 246611 250,836
Dividends on Preferred Stock 36,071 31,013
Net Income After Dividends on Preferred Stock 99,809 129,704
Total Utlity Plant at End of Year $5.609.959 $5,199.848
Gross Additions to Utility Plant During Year 437,587 411813
Construction Work in Progress at End of Year 583,036 1,147,650

This anrual report 1s submutted for the information of stockholders and is not intended for use n connection with any sale or purchase of
w any ofter or sohotation of offers to buy or sell, any secuntes, exoept to the extent incorporated by reference in a prospectus

DISTRIBUTION OF REVENUE ~ (NTERLST CHARGES
DOLLAR* (PERCENT) 1981 D™

R

DEPRECIATION &
AMORTIZATION

FUEL &

*INCLUDES ALLOWANCE FOR FUNDS USED DURING
CONSTRUCTION AND OTHER INCOME, NET OF TAXES

OTHER OPERATION &
MAINTENANCE



To The Stockholders




Management Changes

Earnings

o)
8
3
=
<
5
(F 9




Rates

DISTRIBUTION OF REVENUE DOLLAR*
(PERCENT)
1972-1981




o
5
=
=

.

A




RESIDENTIAL ELECTRIC BILLS FOR
SELECTED U.S. CITIES FOR MONTHLY
USE OF 1,000 KILOWATT-HOURS
RATES IN EFFECT DECEMBER 1, 1981

2.8

33 78

1

Generating Resources y







Construction

PERCENT OF TOTAL KWH GENERATION
100 100% 100%

,\; '8 n"u‘ H}H{‘ :x)(]:

Y >H( Bl GAS AND OIL
s NUCLEAR R COAl

MONTHLY PEAK DEMAND




System Operations




Research and Development

GROSS PLANT ADDITIONS




A ")




Environmental Regulation

Service to Customers and

Area Growth

AVERAGE RESIDENTIAL
USAGE PER CUSTOMER

08

09

1o

99 96‘ ‘“}

fll

e 4







The Employees

Communication and Information
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Meeting Alabama's Energy
Needs for 75 Years




Report of Management




Selected Financial Data

Condensed Statements of Income

Cash Dividends on Common Stock
Return on Average Common Equity
Total Assets

Gross Property Additions
Capitalization

Kilowatthour Sales
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Management's Discussion and Analysi:s of
Results of Operations and Financial Coraition

Results of Operatinns

Financial Condition
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Statements of Income

Statements of Earnings Retained in the Business

Statements of Other Paid-In Capaital




Statements of Sources of Funds for Gross
Property Additions

1979




Notes to Financial Statements

1. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

General Allowance for Funds Used During Construction -

Depreciation and Amortization

R(.‘V(,‘HHL‘S

Fuel Costs

Pension Costs

Utility Plant
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1981 1980

{In Thousands)
Actuanal present value of
accumulated plan
benefits —
Vested
Nonvested
Total actuanal
present value of
accumulated plan
benefits

Weighted average rates
of return assumed in
determining actuanal
present value of
accumulated plan
benefits

Net assets available
for benehts

$152,780
3,220

$130,322
6,946

$156,000

$137,268

8%

5%

$191,055 $154,373

The actuanal present value of accumulated plan benehts was
determined on the basis of accrued benehts as of January 1, of
the respective years, whereas the plan is funded based on the
premuse that the plan will continue in existence, which requires
that future events be considered Amendments to the plan
in 1981 liberahized retirement benefits, including increased
termunal pay formulas, and expanded benefits to emplovees
A net increase of $78,865,000 in the accrued liability with
respect to past service under the plan resulted from the amend-
ments The 1981 contnibutions to the pension plan increased
$10,743,000 of which $7,285,000 was attnbutable to past
service and $3,458,000 was attnbutable to current service
The unfunded prior service cost under the plan and supple-
mental contracts amounted to approximately $90,752,000 at
December 31, 1981 and is being amortized over a period of
approximately 15 years
Income Taxes —

The company provides deferred income taxes for substan-
tally all income tax iming chfferences as permtted by the
appropniate requlatory agencies. The company is included in
the consolidated federal income tax return of SOUTHERN
(see Note 5)

2. RATE MATTERS:

On March 19, 1981, the company filed a retail rate re-
quest w.th the APSC to increase revenues by approximately
$324 900,000 annually based on the twelve months ended
November 30, 1980 On October 16, 1981, the APSC issued
an order denying any part of the rate request

On February 12, 1982, the Supreme Court of Aiabama
granted the company the nght to collect a portion of the re-
quested increase, suibject to refund, pending final determination
of the company's appeal to such court Pursuant to such order,
the company has filed rates designec. to produce $75-million
additional revenues for the six-month period commencing
October 16, 1981

On January 18, 1982, the company filed a wholesale rate
increase recuest with the FERC estimated to increase whole-

sale revenues by $9,400,000 annually based on the test
year ended December 31, 1982 As required by the settle-
ment agreement between the company and its wholesale
customers in the most recent wholesale case, the company
has requested that the FERC suspend the operation of the new
rates until May 1, 1982

The outcome of these pending rate proceedings cannot now
be determined

The company's estimated gross property additions, as
of October, 1981, amount to $545,321,0001n 1982,
$556,842,000 in 1983 and $588,281,0001n 1984.

The constructon program is subject to periodic review and
revisior,, and actual construction costs incurred and commercial
operation dates may vary from estimates because of factors
such as granting of timely and adequate rate increases, new
estimates of increased costs, revised load estimates and the
availability and cost of capital These factors forced substantial
reductions in the company’s construction program in recent
years, resulting in a combination of postponements and cancel-
lations of generating units and other facilites

On February 10, 1975, a break occurred at the company's
Bouldin Dam causing extensive damage and resulting in the
removal from service of the hydroelectric generating facibties
(225,000 kilowatts) at the dam The facilities at the dam were
returned to service in late 1980. Litigaton against one of the
contractors responsible for constructon is still pending
Financing —

The ability of the company to carry out its construction plan
depends on the amount of funds generated internally and the
funds 1t can raise by external financing The company's primary
sources of external financing are sales of first mortgage bonds
and preferred stock to the public, receipt of additional paid-in
capital from SOUTHERN, sale of poiluton-control revenue
bonds by public authorites and leasing of nuclear material

Paid-in capital is planned to be provided, to the extent
possible, by SOUTHERN from the sale of additional common
stock in amounts and at times not yet determined, however,
there is no assurance that SOUTHERN can continue to sell
additional shares of its common stock in the amounts and with
the frequency that worild be required to provide funds for the
company's construction program

In order to issue additional first mortgage bonds and pre-
ferred stock, the company must comply with certain earnings
coverage requirements contained in its mortgage indenture
and corporate charter The most restnctive of these provisions
reqquire for the issuance oi additional first mortgage bonds
that betore-income-tax earnings, as defined, cover pro forma
annual interest charges on outstanding first mortgage bonds
at least twice, and for issuance of additional preferred stock,
that gross income available for interest cover pro forma annual
interest charges and preferred stock dividends at least one and
one-half imes. These coverages, for first mortgage bonds and
for preferred stock for the year ended December 31, 1981,
were | 93 and | 33, respectively

The company'’s ability to obtain funds from external sources
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and generate adequate amounts of internal funds which will
enable it to finance its construchon program is dependent on
recewing adequate and timely rate increases (see Note 2)
Should the company be unable to abtain funds from external
sources in amounts which, together with internally generated
funds, would be adequate to carry out the present construction
program, further delays and possible cancellations would

To supply a portion of the fuel requirements of its generating
plants, the company has entered into vanous long-term commut-
ments for the procurement of fossil and nuclear fuels. In some
cases, such contracts contain provisions for price escalations
and minimum production levels In addition, contracts with
certain coal contractors require reimbursement or purchase, at
net book value, of the investments in mines or equupment upon
termunation of the contract. Additional commitments for coal
and for nuclear fuel will be required 11 the future to supply the
company's fuel needs

4. NOTES PAYABLE TO BANKS:

The size of the company's construchon program necessitates
from time to me substantial amounts of short-term unsecured
borrowings. Under the prowisions of its charter, the company's
preferred stockholders have approved an increase in the
amount of securities representing short-term unsecured indebt-
edness, which it may have outstanding until January 1, 1987,
from 10% of secured indebtedness and other capital to 20%
thereof At December 31, 1981, such 20% hmitation amounted
to approximately $827, 419,000 Pursuant *o the provisions of
the Holding Company Act and based on year-end capitalization,
the company may have approximately $141 426,000 of short-
term clebt outstanding at any one time without approval of the
SEC At December 31, 1981, the company had lines of credit
with banks totaling approximately $292,065,000 of which
$200,000,000 represents commitments obtamed under a
revolving credit agreement with a group of ten banks cutside
its service area, terminating September 30, 1982 The agree-
ment contains: (1) restnctions which among other things,

(a) imit the amount of certain types of addihonal indebtedness
which the company may incur, and (b) requure that a substantal
portion of the proceeds from sales of properties or securities,
with certain exceptions, be appled to repayment of the notes,
and (2) requirements for the payment of a commitment fee

This and other fees amounted to $1,539.00011n 1981,
$6.356,000 in 1980 and $6,693,000in 1979

Arrangements with respect to the $92,065,000 remaining
lines of credit expire at various tmes during 1982 and provide
for average annual compensating balances Because the
arrangements are based on an average balance, the company
does not consider any of its cash balances to be restricted
as of any speaific date. Including compensating balances, the
company has maintained operating account balances in these
banks averaging approximately $6 441 0001n 1981 and
$9.858000 in 1980

5. INCOME TAXES:
A detall of the total federal and state income tax provisions

1s set forth below:
1981 1980 1979
(In Thousands)
Feaoral —

Currently (refundable) = $21257) $ (4678) $ (3154)
Deferred 86,637 110871 68,540

Deferred in prior
years (credit) (9093  (10081)  (10,178)
Deferred investment
tax credits 29,400 10,700 -
85,687 106,802 55,208
State —
Currently payable 1,946 3,151 -
Deferred £814 5,205 4259
Deferred in prior
years (credit) (674) (731) (708)
7,086 7,625 3551
Total applicable to
operations 92,773 114427 58,759
Income taxes applicable
to other mcome 3518 (1,273) (1,864)
Total income taxes $9629:. $113154 $ 56895

The company received a federal income tax refund of
$10,750,000 for the year ended December 31, 1980, and has
accrued a refund of federal iIncome taxes of $25,000,000 at
December 31, 1981, attributable to the company’s utilization
of investment tax credits in SOUTHERN s consolidated income
tax return for 1981

The provision for deferred income taxes results from the
company's tax deduction of accelerated depreciation and other
write-ofts of property costs, as provided for by the income tax
laws, being signihcantly greater than the straight-line depre-
ciation of such costs. Income taxes deferred in prior years are
credited to income when straight-line depreciation of those
property costs exceeds the related tar deductions



The total prowvision for federal income tax as a percent of
ncome before income tax was less than the statutory federal
income tax rate for the following reasons

1981 1980 1979

Effective federal income tax
rate as reported )

Reductions in tax expense
reculting from statutory
exclusions from taxable
income —

Equity component of the
allowanice for funds used
during construction

Other

Effective federal income tax
rate before effect of hming
differences 490 475 488

Timing differences r.ot
normalized for accounting
and rate-making purposes —

Using different depre-
clation bases and rates
than are used for book
purposes, net (30) (18) (30)

Other - 03 02

Federal income tax statutory
rate 460% 460% 460%

396% 396% 377%

56 92
23 13

- 00
O »=

Investment tax credits utihized in the consolidated tax return
are allocated to the members of the SOUTHERN system gen-
erating such credits Deferred investment tax credits are amor-
tized over the life of the property which gave nise to the credits
Such amortization is applied as a credit to reduce depreciation
in the Statements of Income and amounted to $1,699,000 n

1981, $1,687,0001n 1980 and $1,713,0001n 1979 At Decem-
ber 31, 1981, investment tax credits totaling approximately
$265,000,000, expining at various times from 1994 to 1996,
have not been utilized and are available to reduce federal
Income taxes payable in future years

6. OTHER LONG-TERM DEBT:
Details of other long-term debt are as follows

December 31,
1981 1980
(In Thousands)
Obligations incurred in connection
with the sale of tax exempt
pollution-control revenue bonds
by public authorites —
December 1, 1981, 7 55% $ - $ 500
December 1, 1982, 7.70% . 500 500
December 1, 1983, 7 85% 500 500
December 1, 1984, 8% . 3,500 3,500
December |, 1995 and 2004
(due senally), 9% to 9%e% 18,700 18,700
2003-2010, 6% to 9v2% 175,950 175,950
Less funds on deposit with
trustee 23,301 25514
175,849 174,136
Capitalized lease obligations —
Nuclear fuel 108519 130,340
Vehicles 15,028 12913
Office buildings 10,440 10,556
Other 1,224 1,121
135211 154,930
$311,060 $329,066

Pollution-control obligations represent installment purchases
of pollution-control facilites financed by funds denved from
sales by public authonties of revenue bonds. The company 1s
required to make annual payments sufficient for the authorities
to meet principal and interest requirements of such bonds With
respect to $32, 500,000 of such pollution-control obligations,
the company has authenticated and delivered to the trustees a
like principal amount of first mortgage bonds as security for
its obligation under the installment purchase agreements. No
principal or interest on these hrst mortgage bonds is payable
unless and until a default occurs on the instaliment purchase
agreements

The company has capitalized leased nuclear matenal and
recorded the related lease obligations One arrangement pro-
vides for the payment of interest monthly, in advance, based
on the commercial paper rate, as defined, plus | 5% (1375% at
December 31, 1981) The other arrangement provides for the
payment of interest at the time of each extension of credit at an
interest rate based on the secondary market bid discount rate
for ime certificates of deposit, plus certain additional charges
(approximately 14 07% at December 31, 1981) Principal
payments are required under both arrangements based on the
cost of fuel burned

The company has also capitalized certain vehicle, office
building, equipment and other leases. Monthly principal pay-
ments plus interest are required, and at December 31, 1981,
the interest rate was 14 25% for vehicles, 9 5% for office
buildings and the composite interest rate for other leases was
18 14%




The net book value of capitalized leases included in
utility plant m service was $134,208 000 and $154,238,000 at
December 31, 1981 and 1980, respectively The estimated
aggregate annual maturity of the company’s capitalized lease
obhgations through 1986 is as follows: $40, 187,000 m 1982,
$38716,000m 1983 $28,611,000m 1984, $13561,000in 1985
and $2,805,000in 1986

7. LONG-TERM DEBT DUE WITHIN
ONE YEAR:

A summary of the sinking fund requirement and scheduled
matunties of long-term debt within one year are as follows

1981 1980
(In Thousands)

Bond sinking tund requirement $23.824 $21014
Less

Portion to be satisfied by bonding

property additions 23824 21,014
First mortgage bond matuntes 12,000 15,000
Other long-term debt 40687 _ 32424

$52.687

$47.424
The anm z-ai first mortgage bond sinking fund requirement
due on June | is one percent of the aggregate amount of bonds
other than Muy ing bonds, authenticated prior to January | of
each year This requirement may be satished by the deposit of
cash or reacquired bonds or by the delivery of bonds
specifically authenticated for such purposes against unfunded
property additions. The 1982 sinking fund recpurement was
satished by delivery of bonds against unfunded property
additions

8. PREFERRED STOCK SUBIBCT'ID
MANDATORY REDEMPTION:

The | 1% preferred stock 13 subject to a cumulative sinking
fund requinng the company to redeem annually or purchase
25,000 shares ($2,500,000) of the stock . "mmencing January |

1581 The company has the option to double the numHer of
shares redeemed in any one year begint ng January 1, 1986
The stock is redeemable for sinking fund purposes at $100 per
share, plus accrued dividends to the date of redempi.on During
1981, the company reacquired 37,1 10 shares of which 25,000
shares were used to satsty the 1982 sinking fund requirement
and the remaining shares will be used to satisfy future years'
requirements The gains on er AC qumm n of $594,000 in 1981
and $480,000 in 1980 are included with premum on preferred
stock as shown in the Statements of Capitalization

9. INVESTMENT IN JOINTLY OWNED
FACILITIES:

The company and one of its attiliates, Georcgna Power
Company (GEORGIA), own equally all of the outstanding
capital stock of Southern Electric Generating Company
(SEGQQO), which owns electric generating units with a total
rated capacity of | 019680 kilowatts, together with associated

transmission facilites The capacity of these units is sold equally
to the company and GEORGIA under a contract expiring in
1994 which, in substance, requires payments sufficient to
provide for the operating expenses, taxes and debt service,
including a return on investment, whether or not SEGCO has
any capacity and energy available The company's share of such
amounts totaled $76,576,000 in 1981, $68,882,000 in 1980and
$64,849,000 in 1979, and is included in “"Purchased and inter-
changed power, net” In the Statements of Income

In addition, the company has guaranteed unconditionally the
obligation of SEGCO under an installment sale agreement for
the purchase of certan pollution-control facilities at SEGOO's
generating units, pursuant to which $17 400,000 pnincipal
amount of pollution-control revenue bonds have been issued
GEORGIA has agreed to reimburse the company for the pro-
rata portion of such obligation corresponding to its then
proportionate ownership of stock of SEGCO if the company is
called upon to make such payment under its guaranty

At December 31, 1981, the capitalization of SEGCO con-
sisted of $32,800,000 of equity and $45,7 15,000 of long-term
debt on which the annual interest reqqurement 1s $2,957,000
Through December 31, 1981, SEGCO has pad dividends
equal to its v { income

The company and one of its affihates, Mississippi Power
Company , own as tenants in common in the proportions of
60% and 40%, respectively, a 500,000 kilowatt steam-electric
generating plant in Greene County, Alabama The plant was
placed in service in 1965 and the oompany'x investment at
December 31, 1981 amounted to $54, 752,000 The company's
share of expenses is included in the corresponding operating
expense accounts in the Staterr - 1ts of Income

10. DIVIDEND RESTRICTIONS:

The company’s charter contains provisions which prohibit
the payment of cash common dividends (except those paid
concurrently with the receipt of a cash capital contnbution in
like amount) in cases where retained earnings are not at least
equal to two times annual dividends on the outstanding
Preterred Stock and Class A Preferred Stock. At December
31, 1981, this restnction amounted to $73,616,000. In addition,
varnous senes of the company'’s outstanding first mortgage
bonds are entitled to the benefits of covenants restricting the
payment of cash dividends on common stock. However, under
the terms of such covenants, the entire amount of earnings
retained in the business at December 31, 1981 is avalable for
the payment of cash common dividends

11. NUCLEAR INSURANCE:

Under the Price-Anderson Act, the company maintains
agreements of indemrity with the NRC which, together with
private insurance, cover third-party liability ansing from an

nuclear incident occunng at the company’s nuclear power
;\m nt The Act imits public liabtlity claims that could arise from
single nuclear incident to $560.000.000 Each reactor at the
company's nuclear plant is insured against this liability to a
maximum of $160 000,000 by private insurance (the maximum
amount presently available) and the remainder 1s provided by

indemyuty agreements with the NRC. In the event of a nudlear




14. SUPPLEMENTARY INFORMATION
CONCERNING THE EFFECTS OF
CHANGING PRICES (UNAUDITED)

SSETS SUBJECT TO LIEN

QUARTERLY FINANCIAL DATA
(UNAUDITED)
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Statement of Income Adjusted for Changing Prices
for the Year Ended December 31, 1981

Constant Current
_Dollar _Cost
(In Thousands of Average 1981 Dollars)
Income applicable to common stockholder, as reported $ 99809 $ 99800
Erosion of common stockholder’s equity because of changing prices
Cost in excess of the original cost of productive facilities not recoverable in
rates as depreciation -
Reportable as an additional provision for depreciation 131,242 171,513
Reportable as a reduction to net recoverable cost 196,193 117,499
327,435 289,012
Excess of the general level of prices ($686,879) in the current year over
increase in specific price changes ($648 456)" - 38423
Oftsetting effect of debt inancing (229,933) (229933)
Net erosion of common stockholder’s equity 97,502 97,502
Income applicable to common stockholder, as adjusted™* (including the
effect of debt inancing) $ 2307 $ 2,307

*At December 31, 1981, current cost of property, plant and equipment, net of accumulated depreciation, was $9 1 billion, and
histoncal cost or net cost recoverable through depreciation was $4.3 billion
** Adjusted income applicable to the common stockholder would be a loss of $31 4 million on a constant dollar basis and a loss of
$71 7 milbon on a current cost bas:s if only the amount reportable as an additional provision for depreciation were deducted
from the reported amount of such income

Five-Year Co ison of Selected Supplementary Financial Data
Adjusted for of ing Prices

1981 1980 1979 1978 1977
Operating Revenues (In Thousands)
Historical cost $1,594,022 $1421997 $1,163623 $1014443 $ 968,693
As adjusted* 1,594 022 1,564 197/ 1.454,529 1410076 1,453.040
Income (loss) applicable to common
stockholder
Historical cost $ 99809 $ 129704 $ 57440
As adjusted for the net erosion of
common stockholder’s equity* 2,307 10637 (75,465)
Common stockholder's investment
(net assets), at year-end
Historical cost $1,231,061 $1211417 $1,022533 $ 952648 $ 971626
As adjusted" 1,194,129 1,271,988 1,206,589 1,276,546 1418574
Excess of the general level of prices
over increase in specific price changes® $ 38423 § 120210 $ 323614
Effect of debt financing* $ 229933 $ 335947 $ 398195
Return on average conimon equity
Historical 817% 1161% 582%
As adjusted for the net erasion of
commen stockholder’s equaty™ 019% 0.95% (764)%
Cash dividends declared
Histoncal cost $ 120800 $ 115300 $ 54000 $ 108800 $ 54900
As adjusted* 120,800 126,830 67,500 151,232 142, 350
Average consumer price index 2724 2468 2174 1954 1815

*Adjusted amounts represent average 1981 dollars
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ALAEAMA POWER COMPANY

Balance Sheets

March 31
1982 1981
Assets and Other Debits (Thousands of dollars)
Utility Plant $5,429,746 $5,089,730
Accurulated provision for depreciation (1,106,375) (967,406)
Nuclear fuel 288,953 225,385
Accumulated orovision for amortization 5120,616) (66,129)
Vet utilliry plant _4,491,70 4,281,580
Nonutiliiy property (net) 2,564 2,392
[nve stment in subsidiary companies 17,495 17,403
Other investments and special funds 13 12
Total other property and investments 20,072 19,807
Cash and marketable securities 1} B4 20,898
Working funds and special deposits 681 666
Receivables less provision for uncollectibles 174,625 120,831
Fuel siuck 205,470 167,542
Other materials and supplies 25,457 22,110
Prepayments 68,178 58,683
Total current assets 485,636 390,730
Deferred debits 86,279 81,219
Total assets and other debits $5,084,695 4,773,336
Liabilities and Zredits
Common capital stock $ 224,358 $ 224,358
Preferred capital stock 416,825 421,900
Premium un preferred capital stock 461 461
Gain on cancellation of reacquired preferred
capital stock 1,333 479
Miscellaneous paid-in capital 918,145 881,145
Earnings retained in the business 1€ 558 117,098
Total proprietary vapital 1,667,790 1,645,441
Long~-term debt-Bouds 2,153,486 1,993,486
Other Long-term debt 329,925 323,176
Unamortized premium and discount (net) (16,974) (15,838)
Total capitalization 4,134,227 3,946,265
llotes payable 42,840 30,700
Acccunts payable 120,775 163,796
Customer deposits 22,568 20,231
Taxes accrued 52,409 39,386
Interest accrued 73,22¢ 57,269
Other current liabilities 29,619 22,517
Total current liabilities 341,439 333,899
Accumulated deferred income taxes 488,440 413,501
Accumulated deferred investment tax credits 23,699 56,236
Other deferred credits 33,136 21,642
Total deferred credits 605,275 491,379
Injuries and damage reserve 3,754 1,793
fotal liabilities and other credits $5,084,695 $4,773,336

The accompanying notes are an integral part of these financial statements.




Operating revenues -
Sales of electricity

ALABAMA POWER COMPANY

Statements of Income

Twelve Months Ended March 31
1982 1981
(Thousands of Dollars)

$1,620,548 $1,508,950

Other operating revenues 12,923 10,537
Total operating revenues 1,633,471 1,519,487
Operating expenses -
Operation 811,008 792,702
Maintenance 146,983 105,065
Total operation and maintenance expenscs 957,991 897,767
Depreciation and amortization 157,655 129,074
Taxes other than income taxes 94,114 73,760
Income taxes 111,109 118,908
Total operating expenses 1,320,869 1,219,509
Total electric operating income 312.652 299,975
Steam heat operating income 483 272
Total operating income 313,085 300,250
Other income and deductions -
Allowance for funds used during constructicn-Other 31,888 38,000
Other income 12,641 8,823
Other income deducticns 1,017 607
Taxes 3,514 (149)

Totel other income and deductions 39,998 46,365
353,085 343,613

Income before interest charges

Interest charges -

Interest on long-term debt 246,232 199,419
Amortization of debt discount, expense and premium {net) 920 658
Other interest expense 6,326 46,788
Total interest charges 253,478 246,865
Allowance for funds used during construction -
Borrowed - Credit (23,131) (38,410)
Income tax effect - AFUDC - Borrowed - Credit (20,921) (34,741)
Net interest charges 209,426 173,714
Net income 143,657 172,901
Dividends on preferred stock 36,890 31,554
Net income after dividends on preferred stock 106,767 141,34

The accompanying notes are an integral part of these financial statements.



ALABAMA POWER COMPARY

Balance at first of period
Add (deduct):
Met income after dividends on preferred
stock
Cash dividends on common stock
Preferred capital stock expense

Balance at end of period

Statements of Retained Earnings

Twelve Months Ended March 31

1932
(Thousands of Doll

$117,098

106,767
(117,100)

97

$106,668

The accompanving notes are an integral part of these financial statements.

198
ars)

$ 99,613

141,347
(122,000)

(1,862)

2117,099



ALABAMA POWER COMPANY

Statement of Sources of Funds for Gross Property Additions

SOURCES

Net income
Less -~ Dividends on common stock
Dividends on preferred stock

Add (deduct) principal noncash items -
Depreciation and amortizarion
Deferred income taxes, net
Deferred investment tax credits
Allowance for equity funds used during
construction

Decrease (increase) in net current assets,
other than long-term debt due within
one year and notes payable to banks -

Cash and temporary cash investments
Receivables

Materials and supplies

Accounts payable

Taxes accrued

Interest accrued

Other, net

Other, net*
Total funds from internal sources

Sales of securities -
First mortgage bonds
Less - bonds retired
Preferred stock
Less - preferred stock redeemed

Capital contributions by The Southern Company

Pollution control obligations, net

Sales of property, net book value

Obligations under capitalized leases

Increase (decrease) in interim obligations
Total funds from external sources

GROSS PROPERTY ADDITIONS

Twelve Months Ended

March 31

1982

1981

(Thousands of Dollars)

$143,657
117,100

__36,890
(10,333)

214,604
84,400
42,627

(31,888)
299,410

8,673
(53,808)
(41,275)
(45,300)

13,023
15,959
2,223

— YT
(100,505)

21,540
$220,445

$175,000
15,000

5,075
154,925

37,000
2,014
49
4,735

12,140

10,863

431,30

* Inciudes allowance for equity funds used during construction.

The accompanying notes are an integral part of these financial statements.

$172,901
122,000

31,554
19,347

154,439
102,507
14,384

(38,000)
252,671

(7,171)
(27,134)
(20,657)

15,705

17,545

1,775
(27,433)

147,370)

(1,962)
$203,345

$350,000
40,000
390,000

156,000

6,107

73

36,536
(363,296)

225,420

$428,765




Alabama Power Company
Notes to Financial Statements

March 31, 1982

Alabama Power Company's (ALABAMA) charter contains provisions which
prohibit the payment of cash common dividends (except those paid
concurrently with the receipt of a cash capital contribution in like
amount) in cases where retained earnings are not at least equal to two
times the annual preferred stock dividends which currently amount to
$73,315,900,00.

The financial statements for the twelve months ended March 31, 1982
include increased revenues, subject to refund, in the amount of
$71,976,000 which after deducting applicable taxes result in a net
income effect of $37,793,000. On March 19, 1981, ALABAMA filed a retail
rate request with the Alabama Public Service Commission (APSC) to
increase revenues by approximately $324,900,000 annually based on the
twelve months ended November 30, 1980. On October 16, 1981, the APSC
issued an order denying any part of the rate request. On February 12,
1982, the Supreme Court of Alabama granted ALABAMA the right to collect
a portion of the requested increase, subject to refund pending final
determination of ALABAMA's appeal to such court. Pursuant to .-h
order, ALABAMA filed rates which have been estimated to produce
approximately $176 million additional revenues for the twelve-month
period commencing October 16, 1981, ALABAMA then filed, on March 9,
1982, a retail rate request with the APSC seeking a $129 million annual
increas2 in addition to the $324.9 million increase requested in March,
1981.

On January 18, 1982, ALABAMA filed a wholesale rate increase request
with the Federal Energy Regulatory Commission (FERC) estimated to
increase wholesale revenues by $9.4 million annually based on the test
year ending December 31, 1982. In accordance with ALABAMA's request,
which was required by the settlement agreement between ALABAMA and its
wholesale customers in the most recently completed wholesale case,the
FERC suspended the effective date of the new rates until May 1, 1982,
subject to refund pending final determination of such case.



ALABAMA vOWER COMPANY

Internal Cash Flow for

Joseph M, Farley Nuclear Power Station

(Dollars in Thousands)

Net Income After Taxes
Less Dividends Paid
Retained Earnings
Adjusi . ments:
Depreciation and Amortization
Deferred Income Taxes and
Investment Tax Credits
Allowance for Funds Used During
Construction (Cross)
Total Adjustments

Internal Cash Flow
Average Quarterly Cash Flow

Percentage Ownership in all
Operating Nuclear Units:

Joseph M. Farley Units 1 and 2

Maximum Total Contingent Liability

1981
Actual

$135,880
156,871)
20,991)

198,106

112,123

(86,320)
223,909

$202,918
$.90,730

1982
Projections

$ 31,838
(57,660)

(25,822)
262,913

67,277

(69,628)
260,562

£234,740
398,685

100%

$20,000



