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S CH MI D T & COM PANY

. CERTIFIED PUBLIC ACCOUNTANTS

ze n me sincer

KANSAS CITY, MISSOUPI 64108
|
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(are) 42. 4ead |
[- I

er cearer.co aveuc accou ra.es

|
Board of Trustees

Kansas Electric Power Cooperative, Inc.

Topeka, Kansas

Gentlemen:

[
We have examined the balance sheets of the Kansas Electric Power Cooperative, Inc.,

Topeka, Kansas as of December 31, 1981 and 1980, the related statements of revenue

and accumulated deficit and changes in financial position f or the years then ended.

Our examinations were made in accordance with generally accepted auditing standards,
and accordingly, included such tests of the accounting records and such other

auditing procedures as we considered necessary in the circumstances, including those

required by REA Bulletin 185.1 Some of the auditing procedures employed were as
,

follows:

General Plant

Acquisitions and retirements of general plant items were investigatert to determine

that entries properly recorded the new values and relieved the accounts of values

retired.

[
. We examined certificates of title to automotive equipment and satisfied ourselves as

to the existence of other major items of general plant.

Investments

We examined certificates and other evidence to support the association's equity in
other organizations. Written ccnfirmation of the cooperative's equity in CFC was
obtained.

Cash

We counted the working fund during our examination and af ter considering the receipts
and deposits since December 31, 1981, determined the working fund was on hand at

[
- . . . . . . ~ . . . . . . _ - . . . . . ..
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audit date. Cash expe ndi tur es wers- properly supported by vouchers. We examined all

I checks honored by the bany.s d:1rt og the past year f or authorized signatures, classifi-
|

| cations of expenditures and trace 1 them to the a ppro pr i a t e tocords. Our reconcilia-
i

: tion of the bank accoant was compar e d wi t h that pr e pa red by the cooperati ve. We

I'
traced t he transfer ci f unds betwer:n accoonts and dirceted particular attention to

|W the oatstanding checks at t h" t,t g a nni ng and end of the year examincd. Written
|

conf 1rmatiens of tne bank balances u re obt a1 nr d f ron t h e- hanks.

|I|
Accounts and Interest Receivable

Our examinat1on di selosed t he sunsidi ary ledgcrs cf accounts receivable were in

balince wi t h t he Irdger cont rol accounts, we tyytcwed the collectibility of receivable
balances as indicate d by an agi ng cf the acco;nts and by information obtained regard-
ing the debtors' ab:1ity to pay. Negativt !y pe c onfirutations were maiIcd to customers

j wi t h emphast s on account s ov+ r ni n*> t y day 3 ald. Other accounts receivable were

i c onfi rmed on a sele c t i vt h _is t s to the extent dt>t..ned necessa ry . Minor execptions to

the accoun' balance s A ..- re sat isf ac t or i ly ( xplat ned.

Prepayments
!

j Insurince poltcie s were e xntine d and the un"xpi red insurance premiums computed. We

listed thr polici(s, observe d t h( y u re mad" pay able to the cooperative and

j ascertaine d all were in t itect at audit date.

Deferrt'd Det'ts
)
.

We analy/cd t h.- rictctred deo.t accounts a nd da t e ra.i n ed tha t none of them were

.

subject t o a~nor t i za t i . n a t audtt date.

Capital Equiti g

We asce rt ai ne d the sur;stdtary record of menborshaps was in balance with the general
,

I
j ledger control u taunt t') rxamination ef the membership register.

4
J

|
| 1.o ng -Te r m 1.iabi1ities

We revirued the loan agreement s wi t h 11rA and telated documents and reconciled the

liabili t y f or principal and i nterest wi t h st atements obt ained directly f rom the Rural
; Elect ri ficatic n Admini st rat t on.

1
l
i

I

'.

|

|
t

;
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[
Other Long-Term Liabilities

We reviewed the loan agreements with the Department of Energy. : A review of lease .
agreements with ABC* Leasing, satisfied us that:.they~ were .. installment: purchases for

office equipment. - >' . L

Current and Accrued Liabilities

We examined invoices paid subsequent to the audit date, made inquiries concerning

possible unrecorded liabilities and cor.tacted the project attorney regarding

c ontingent liabilities. Minutes of board meetings were reviewed for commitments or

agreements which might constitute liabilities of the cooperative. The cooperative

has a letter of income tax exemption from the Internal Revenue Department and has

filed Form 990 annually. We reviewed the cooperative's property tax assessments and

found the liability for property taxes reasonably stated. The liability for accrued

payroll tax was verified by examination of the appropriate records and a review of

disbursements made subsequent to the audit date.

[
Deferred Credits

We analyzed the deferred credit accounts and determined they were reasonably stated

as of December 31, 1981.

Operations

During our examination of the balance sheet accounts, related operating entries were

tested. We analyzed revenue from investments to satisfy ourselves these were

properly recorded. Journal entries prepared during the period under observation

[ were reviewed. Pertinent provisions of the power contract were noted. In tracing

cancelled checks to the check register, charges to expense accounts were reviewed.

Check vouchers with supporting data were examined for representative test periods.

Operating accounts were compared with those of prior years and substantial variations

investigated. Other revenue and expense accounts were reviewed to the extent deemed

necessary.

General

Before we completed the examination all audit entries had been entered on the books

of the association. Our examination disclosed the cooperative's accounting records

have been maintained in a current and generally accurate condition.

[
._... _ _......_. _ .-
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In our opinion, the balance sheets of the Kansas Electric Power Cooperative, Inc.,

~

Topeka, Kansas as of December 31, 1981 and 1980, the related statements of revenue
-

and accumulated deficit and changes in financial position for the years then ended,

- present fairly the financial position of the cooperative, and the results of its

-- operations and changes in its financial position f or the years then ended, in

conformity with generally accepted accounting principles applied on a consistent

basis, with the excepti on of accounting for earned vacation. See notes to financial

statements.

SCINIDT & COMPANY t

-

.

M
._

W. G. Schmidt, Partner

February 1, 1982

I
I

,

I

i
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Kansas 54

Kansas Electric Power Cooperative, Inc.

"A Development Stage Enterprise"

Topeka, Kansas

COMPARATIVE BALANCE SHEET

For The Years Ended December 31, 1981 and 1980

ASSETS AND OTHER DEBITS

12-31-81 12-31-F0
Utility Plant

Electric plant in service $ 116,592,86 S 46,868.98

Construction in progress 62,029,000.00 -0-

62,145,592.86 46,868.98

Less: Accumulated depreciation 28,689.71 19,606.29

Total Utility Plant 62,116,903.15 27,262.69

Investments
Equities in other organizations 3,525,705.54 1,245,680.00
Deferred compensation fund 6,205.00 -0-

Total Investments 3,531,910.54 1,245,680.00

Current Assets
Working fund 200.00 100.00
Construction fund 7,849,403.97 -0-
General fund 43,586.70 46,368.64
Accounts receivable 261,0~3.90 91,547.95
Prepayments 4,',22.26 1,805.00
Total Current Assets 8,158,586.83 139,821.59

Deferred Debits
Organization expense 1,067.50 1,067.b0
Leasehold improvements 5,109.20 -0-
Research & development (overhead) 19,579,269.97 26,631,510.34
Construction advance -0- 129,000,000.00
Hydro research 283,027.86 -0-
Member service-clearing 15,346.24 -0-
Deferred employees' vacations 14,835.23 -0-
Total Deferred Debits 19,898,656.00 155,632,577.84

TOTAL ASSETS AND OTHER DEBITS $_93. 7 06 . 056 , 52 $157.045.342.12

* Defi ci t

i

!

|
' See notes to financial statements (page 6).
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Enhibit A

I

I

I

I
MEMBERS' EQUITY AND LI ABILITIES

I ~ ~

Equiti es and Margins

Memberships $ 2,800.00 $ 2,800.00
Paid-in capi tal 557,280.60 557,230.60

I Patronage capital unallocated 3,780.22* 1,904.91*
Deficit accumulated during the development stage 3,514,473.06* -0-

Total Equities and Margins 2,958,172.68* 558,175.69

Long-Term Liabilities
Mortgage payable to United States (REA) 200,000,000.00 -0-

Less: Unadvanced funds 104,000,000.00 -0-

Long-term liabilities to REA 96,000,000.00 -0-

Other long-torm liabilities 191,467.16 -0-
Total Long-Term Liabilities 96,191,467.16 -0-

Current Liabilities
Notes payable (CFC) -0- 156,335,981.08
Accrued interest 41,121.99 -0-

I Accounts payable 340,547.00 149,153.20
Accrued vacation pay 14,835.23 -0-
Accrued taxes 4,052.82 2,032.15
Total Current Liabilities 400,557.04 156,487,166.43

Deferred Credits
Deferred compensation reserve 6,205.00 -0-
Load research-clearing 66,000.00 -0-
Total Deferred Credits 72,205.00 -0-

,

TOTAL MEMBERS' EQUITY AND LIABILITIES $_93.706 056.52 $157.045.342.12 |

|

I

,

l

See notes to financial statements (page 6).
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Kansas 54

Kansas E1cet ric Power Cooperati ve , Inc.

"A Development Stage Enterprise"
|

I Topeka, Kansas

STATEMENT OF CIL4GES IN FINANCIAL POSITION SINCE INCEPTION

Year Ended Year Ended Inception

12-31-81 12-31-80 to 12-31-81

SOURCE OF FUNDS

Operating margin (Exhibit B, page 5)S 1,875.31* $ 1.904.91* $ 3.780.22+
' Add:

Depreciation (research & develop,) 13,353.23 7,444.09 29,189.71
Depreciation expense 71.9G 118.29 -0-

'

Total 13,425.19 7.562.38 29,189.71

Deduct:
Capital credits 49.01 -0- 49.04

Funds f rom oper ations 11,500,84 5,657.47 25,360.45

Add:
1 Memberships -0- 100.00 2,800.00
l" Loans:

FFB 96,000,000.00 -0- 96,000,000.00

I DOE 168,500.00 -0- 168.500.00
ABC 26,380.36 -0- 26,380.36

Refunds:
KGE 56,430,000.00 -0- -0-

KCPL 70,679,000.00 -0- -0-

Members 158,570.32 -0- -0-

Capital transfer '. KEC ) -0- -0- 557,280.60
Paid-in capital (load research) 66,000.00 -0- 66,000.00
Dccrease in working capital -0- 58,834,678.90 -0-

Salvage 500.00 -0- 500.00

T0frAL SOURCE OF FUNDS $223J 40g 51._52 $ 58d40x136m37 $96 846J21.,_4_12

FUNDS USED

Organization $ -0- $ -0- $ 1,067.50

CFC membership -0- -0- 1,000.00

Leaschold improvement 5,109.20 -0- 5,109.20

Plant investment 62,103,565.65 10,148,74 62,145,592.86
Research k development (overhead) (8,784,670.05) 57,601,641.63 19,579,269.97

Other research 298,374.10 -0- 298,374.10

I Development deficit 3,514,473.06 -0- 3,514,473.06
Equities in (CFC, etc.) 2,279,976.50 1,228,646.00 3,525,656.50
Loan payment (ABC) 3,413.20 -0- 3,413.20 .

Increase in working capital 164,120,209.86 -0- 7,772,865.02

TOTAL FUNDS USED $223.540,451.52 $58 840 436.37 $96,846.821.41m 1

* Deficit

See notes to financial statements (page 6).

,c ., . ca .... n .m .. . .. c .uo . .. ..
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Exhibit B

[
Kansas 54

Kansas Electric Power Cooperative, Inc.

"A Develoment Stage Enterpri se"

[ Topeka, Kansas

STATEMENT OF REVENUE AND ACCUMUIATED DEFICIT

For The Years Ended December 31, 19tsi and 1980, and from Inception

Development
deficit from

12-31-81 12-31-80 i ncepti on

Operating Revenue
Sales for resale $532,626.y $291,455.03 $ -0-

Expenses

[ Purchased power 527,634.15 284,005.03 -0-

General & administrative 2,273.64 5,569.23 532,467.27

b- b-n ur ce 9 7
Employee benefits 274.75 39.84 62,866.30
Meeting expenses -0- 991.84 236,167.02

[ Rent k maintenance 1,206.40 131.60 19,654.28
Mir,cellaneous expenso 10.19 2,232.94 -0-,

Taxes 120.99 202.53 39,489.62
Depreciation 1,371.96 118.29 24,601.62

[ Regulatory expense 131.89 -0- -0-
Interest 844.33 -0- 1,568,066.39
Expenses 534,550.38 293,359.94 3,514,473.06

Operating margins 1,924.35* 1,904.91* -0-

Capital credits 49.04 -0- -0-

Operating and Development Stage Deficits $ _ L 875 3J* $ 1.904.01* $3.514.473.06*2

* Defi ci t

[ -

I

[

[

[

{ See notes to financial statements (page 6).
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Kansas 54
r

Kansas Elect ric Power Cooperative, Inc.

"A Development Stago Enterprise"
~

" Topeka, Kansas

NOTES TO FINANCI AL STATEMENTS

Decembt.r 31, 1981

Sl3 NARY OF SIGNIFICANT ACCOUNTING POLICIES

General Plant

The cooperative employs the Uniform System of Accounts, prescribed by the Federal
Energy Regulatory Commission. Wage rates are controlled by the Board of Trustees. -

Transportation expenses are allocated between deferred and operating accounts on
the basis of mileage. Plant is depreciated at rates reflected in Exhibit D, page 9.

u

investments

Investments are generally included in the financial statements at cost. Equities

i n other organizations are included at face value of related certificates.

Deferred Debits
a . - . .

Research and development costs are app 9rtioned t o capital and expense as prescribed

by accepted accounting. Interest cost applicabin to funds borrowed for construction

is included with construction overhead costs.

Tax Status

The cooperative filed income tax returns through 1979. Exemption as a non-profit

corporation under Section 501c-12 was granted by Internal Revenue Service ef fective

January 1, 1980. Form 990 has been filed for 1980.

ADDITIONAL NOTES TO FINANCIAL STATEMENTS

Assets Pledged

All assets are pledged as security f or long-tenn debt to the Rural Electrification

Administration, Washington, D.C. ,,

E

_
.c ., . c-... c .,,. ... ~ ~c .cco
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Uti li t y Pinnt Exhibit D, page 9, of this report presents a

; Cost $62,14 5,592. 8G detailed statement of plant facilities and

accounts dudng W pedod enMe nges .

pr ciat Valuo $.6 2, _1 f_ 90 .,j

| December 31, 1981 On December 31, 1981, the
L

association acquired a 67e undividr:d i nterest in the Wolf Creek Nuclear Power Plant.

Ownership of the balance of the plant is shared equally by Kansas Gas and Electric
"

Co., and Kansas City Power and Light Co.

Two automobiles were purchased and two copy machines were acquired during the past*

-
year. Other miscellaneous items of of fice equipment were also purchased.

,

Investments

Equitics in other organizations S3,525,705.54
Defert ed compensation 6,205.00

Total $g531,91Q,54
r
L

Equities in other organizations include the ic11owing:

National Rural Utilitics Cooperative Finance Corporation
Washington, D. C.

Mem tie rshi p $ 1,000.00

Capital credits 3,523,759.00 $3,524,759.00
Federat ed Rural Electric Insurance Corporation
Madison, Wisconsin

Preferred stock 877.50
National Rural Electric Cooperative Association
Washington, D. C.

Mr.mbe r shi p 10.00
Kansas Electric Cooperatives, Inc.
Topeka, Kansas

M(mber shi p 10.00

Capital credits 49.04 59,04

Total $3.525.705.54

Kansas Electric Cooperati ves, Inc., had established a deferred compensation plan

f or Charles Ross and had paid deposit s for the year 1981. The cost of the plan was

prorated between the association and Kansas Electric Cooperatives, Inc., for the

time Mr. Ross served each of them during the year.,

[

r
<
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Cash The cooperative maintains a working fund f or

- Worki ng fund S 200.00 petty cash disbursements and for making change.

--
General fund 43,586.70

The general and construction funds are in the
Construction fund 7,849,403.97

Total $7,H9_3.190 6] custody of the Fairlawn Plaza State Bank,3

Topeka, Kansas. The bank is a member of the
_,

Federal Deposit Insurance Corporation.

I
w

Accounts Receivable The association has a certificate of

[~ Energy accounts receivabic $217,808.02 convenience and necessity to operate as
Other accounts receivable 43,264.98,

Public utility for the purpose of
Total $261,073.90

\-
generating and transmitting electric

r

energy. Other accounts receivable consist primarily of assessments to members for,

_
expenses incurred by KEPCo for wholesale rate cases. The accounts are current and

consist of the following:
_,

Energy Accounts:
Empire District Electric Company $ 62,625.00-

u Empire Distric t 48,730.00
CTU memters 102,092.58

_- Others 4,361.34
217,808.92

-'

Other Accounts 43,264.98

_
$26_1.0732QTota 1

-

_
Prepaid Expenses Insurance coverage is provided by Federated Rural

_,
Prepaid insurance $1,208.50 Electric Insurance Corporation, Madison, Wisconsin.
Travel advances 2,200.00

The type of insurance and the amount in ef fect at
_ Other prepayments 913.76

Total $ 4,3_2_2 . 26 December 31, 1981 were as follows:
-

'~

Type of Insurance Amount
-

Gcneral public liability

~

Di rec t ors ' , officers' and managers' liability $5,000,000
Bodily injury and property damage 1,000,000

- Workmen's compensation Statutory
Finelity insurance (blanket coverage) 60,000
Autonobile"

_
Bodily injury and property damage 1,000,000
Collision $100 deductible - - - - '

_
Fi re and extended coverage

Buildings and personal peoperty ($100 deductible) 70,000
~ Extra expense 25,000

Loss of income f rom customers 25,000
-

N

w

I

|tenemo? 4 CCessa**, CEeT*8 80 * vel c accovevants
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Travel advances were as follows:

F Joe Mulholland $ 150.00
L Jerry llaar 150.00

Joe llamman 150.00
e Bob Bowser 200.00
[ Rick Tyler 150.00

lloburg Lee 150.00
Allan Mee 150.00

( Frank Garver 150.00
Charles Ross 700.00
Marshall Clark 100.00

[-
Pete Diedrich 150.00
Total $g200_,_00

[
Other prepayments include:

)
Deposits with ABC $982.36

[ Employee insurance deductions (68.60)
Total $ 913,_7_6

[
Dnferred Debits Kansas Electric Power

Organization expense $ 1,067.50 Cooperative, Inc., was organized
Leasehold improvements 5,109.20

to obtain electric power for itsResearch & development (overhead) 19,579,269.97

[ llydro research 283,027.86 members and to conduct projects
Me'nber services clearing 15,346.24

8 #" " # ""* ** **Deferred employees' vacations 14,835.23
Total S19 89_8 656.00 have been incurred to obtain1 2

nuclear and hydro power; to

conduct energy related feasibility studies; and.to negotiate in rate cases.

-

- |

[

[

['

[

[-
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At December 31, 1981, costs being deferred for research and development (overhead)

projects were ne f ollcws:

Research and Developnent (overhead)I Western area

| Lead power adm.

Wolf Creek K.P.L. research WAPA Total

Labor $ 532,467.26 $ 1,081.94 $2,745.00 $ 6,896.66 $ 543,190.86

Payroll taxes 39,489.62 38.75 103.20 490.67 40,122.24

Employee benefits 62,866.29 154.64 355.36 1,087.18 64,463.47

Automobile services 14,231.53 16.40 56.13 250.10 14,554.16

Travel 71,644.29 451.85 8.20 3,417.46 75,524.80

Public relaticns 3,828.69 347.71 -0- 39.00 4,215.40

I Legisintive P R 341.49 -0- -0- -0- 341.49
Rent 28,612.37 81.11 92.11 610.57 29,396.16

| Duilding costs 17,693.97 53.63 42.10 220.29 18,009.99
Leasing-maintenance 14,844.13 34.57 57.65 399.28 15,335.63I Depreciation 24,601.62 49.88 99.51 257.01 25,008.02

Insurance 15,359.01 15,60 58.60 111.82 15,545.03
,

Property tax 8,926.40 9.81 8.10 30.03 8,974.344

hieetings 118,216.37 77.78 888.01 1,100.10 120,282.26 l

|
Computer 108,113.09 -0- -0- -0- 108,113.09

| Supplies 48,038.38 66.23 70.40 257.74 48,432.75 '

Postage 28,027.95 29.59 14.20 134.82 28,206.56
Telephone 63,047.89 97.42 66.95 420.87 63,633.13
Contingency 9,285.82 6.42 21.03 20.00 9.333.27 l

Dues & subscriptions 12,677.66 89.08 5.22 99.95 12,871.91

Interest 17,111,574.57 8,608.14 111.17 1,458.94 17,121,752.82
Personnel costs 123,475.06 5.50 .82 200.93 123,682.31
Consultants 1,026,422.36 45,749.81 57.50 250.76 1,072,480.43
Regulatory commission 15.799.85 -0- -0- -0- 15.799.85

TOTAL $19 .4.99J85._67 $,57.0pf u6, $4. 861J6 $17.754 13 $,19. 579. 269 JJ |B2 t

I
Hydro electric research feasibility studies were being conducted to determine if

several Kansas reservoirs could be used for the commercial development of electric

energy.

Equities and h!argins - hiembershi p

h!emberships $ 2,800.00 certificates have
Paid-in capital 557,280.60

been issued to
Patronage capital unallocated_ 3,780.22*
Deficit accumulated during the devel ;, ment stage 3,514,473.06* twenty-eight
Total equities and margins $2 958.172.68*2

* Deficit Kansas. One

cooperative dropped its membership, but the fee was not returned. Paid-in capital

was provided by members of the association to fund the cost of projects undertaken

by KEPCo on their behalf.

.c ., . ca .. c o r .... .. .ce.. ,.
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Since the inception of the enterprise, costs incurred to develop sources of power

[ have exceeded construction overhead coots by S3,514,473.06. Costs incurred to procure

and resell power have exceeded revenues by $3,780.22

Long-Term Li abili ti es On December 22, 1981,I Mortgage payable to the United States (REA) $200,000,000.00 The Rural Electrifi-
I Less: Unadvanced funds 104,000,000.00

canon Mminishad on
Long-term liabilities to REA 96,000,000.00
Other long-tenn liabilities 191,467.16 approved a loan of
Total $ 96.191 467.16 $200,000,000.00 forx

the purchase of an

undivided six percent interest in the Wolf Creek Nuclear Power Plant which is under

construction on a site near Burlington, Kansas. The loan includes funds for

continuing construction of the plant. On December 31, 1981, the six percent interest

was acquired and $96,000,000.00 was advanced for this purpose.I
Other long-term liabilities include $168,500.00 from the Department of Energy to

conduct hydro electric pcwer feasibility studies and $22,9S7.16 f rom ABC Leasing

Company f or the purchase of office equipment. If the feasibility studies indicate

the projects are not capable of commercial development , all or part of the loan may

be cancelled. The office equipment purchase agrecments will terminate in 1983 when

final payment of $7,799.76 is made.

Current Li abi li t i es

Account s payable $340,547.00
Accrued interest 41,121.99
Accrued taxes 4,052e82I Accrued vacation pay 14,835.23
Total $400J57,01

Accounts payable at audit dat e were as f ollows:

Southwest Power Administrat ion $111,355,00
Kansas Gas and Electric 62,216.21
Western Division, CTU 38,890.00
Stone & Webster 42,969.57
Kassebaum & Johnson 21,814.68
R. W. Beck & Associates 42,422.89
Others 20,878.65

Tota 1 $34 QJ47,QO

- . _ . . . . . - . _ .

i

|
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Interest was accrued on all outstanding loan balances to December 31, 1981. Accrued
-

-

taxes include payroll taxes S3,338.85 and property taxes for the last half of the
-

1981 assessment of $713.97 Vacation pay due <_mployees was calculated as of
~ December 31, 1981.
-

Deferred Credits The deferred compensation program for-

I
Def erred compensation reserve S 6,205.00 the executive vice-president was-

Load research - clearina 66u 000.00
scussed in W secu on of W s

Total $72 20.5_,0.0-
2

report on investments. Member

cooperatives have advanced $66,000.00 t o KEPCo f er the purchase and installation of
-

test meters to monitor residential use of electric encrgy on a test basis.
-

Change M Accounting
"

Prior to 1981 the cooperative recorded earned vacation when it was paid. Effective

December 31, 1981, carned vacation pay was accrued as a liability. This change did

L not affect operations and meets with our approval.

.__

Pension Plan

The cooperative has a cont ributory defined benefi t pension plan f or its employees.
-

The plan is administered by the National Rural Electric Cooperative Association
-

(NHECA) through a trusteo whereby annuitiss effective upon retirment will be available
~

t o participant s in t he plan. It is a funded plan and the total pension costs for
~

the years ended Dccember 31, 1981 and Dacember 31, 1980 were $24,906.81 and
$10,012.98, respectively.-

-

m

m

-

W

W

W

,-u-ummmu

W

8

I

se.ov cow .. ca.v+eo .um..c acce ems
1
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Kansas 54
-

|
-- Kansas Electric Pcwor Cooperative, Inc.

- "A Developme nt Stage Enterpri se"
l
-

Tepeka, Kansas

OTIIER INFORMATION
L

- Accountants' Comments
~'

The audited financial statements of the Kansas Electric

- Power Cooperative , Inc., and our report thereon are

-- presented in the preceding scction of this report. The

_
f ollowing financial inf ormation and comments were

_
derived from the accounting records tested by us as a

part of the auditing procedures used in our examination
-

of the financial statements of December 31, 1981 and
_

December 31, 1980 and in our opinion is f airly presented
~

in all material respects in relation to the financial
~~

statements taken as a whole. This information is not

- necessary for a f air presentation of the financial

-- statements.

-

-- SCENIDT & C?''PANY

/
W. G. Schmidt, Partner

__

February 1, 1982

-

w

%

M

W

W
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liist ory and Organi zati on

The Rural Electrification Act was passed by Congress and signed by President

Franklin D. Roosevelt on May 20, 1936. It authorized REA to finance the construction
iof generation, transmission and distribution f acilities to provide electric energy

to rural areas not receiving central station electricity. Cooperative f arm organiza-I tions and rural public power districts became the principal borrowers under.the REA
The National Rural Utilities Cooperative Finance Corporation (CFC) wasprogram.

incorporated April 10, 1969 to provide supplemental financing for REA borrowers.

Articles of Incorporation adopted by six clectric distribution cooperatives of 4

Kansas were filed with the Secretary of State, February 13, 1975 for the Incorpara-
tion of Kansas Electric Power Cooperative, Inc., pursuant to the Electric Cooperative

Act, K.S.A. 17-4601 and other applicable laws. It is a nonprofit cooperative with

perpetual existence. Bylaws, cf the corporation do not restrict membership to
electric cooperatives. Each active member has a representative on the Board of
Trustees. The membership f en i s $100 and at audi t date the corporation had twenty-

seven active members.

The following exhibits provide additional det ailed inf ormation.

I
I

I
I
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Kansas Elect ric Power Cooperati ve, Inc.

"A Development Stage Enterpri se"

Topeka, Kansas

STATEMENT OF PAID-IN CAPITAL

The Ark Valley Electric Cooperative Association, I nc . , IIut chi ns on , Ka nsas . . . . . . . . . . . . . . . . <

The Brown-Atchison Elect ric Cooperative Association, I nc . , llort on , Kansas . . . . . . . . . . . . . .. <

The Butler Rural Electric Cooperative Association, Inc., El Dorado, Kansas........... ......<

The Caney Valley Electric Cooperative Association. Inc., Cedar Vale, Kansas............ . . <

Central Kansas Electric Cooperative, Inc., Great Bend, Kansas............................. <

The CMS Electric Cooperative, Inc.. Meade, Kansas....................................... . P. c

The Cof fey County Rural Elect ric Cooperative Association, Inc...Burlington,. Kansas..........<
The C & W Rural Electric Cooperative Associ ation, Inc., Clay Center, Kansas.......... ....E<
The Doniphan Electric Cooperative Associati n, Inc., Troy, Kansas....................... .g<
The D. S. & O. Rural Electric Cooperative Association, Inc., Solomon, Kansas................
The Flint Ilills Rur al Elect ric Cooperative Associaticn, Inc., Council Grove, Kansas.. ... <

Great Plains Electric Cooperative, Inc., Colby, Kansas.. . .... . .. .. ... ...... . . . <

Jewell-Mitchell Cooperative Electric Co., Inc.. Mankato, Kansas...................... ... ..<

Kaw Valley Electric Cooperative Company, Inc., Topeka, Kansas...............................

......................|.The Lane-Scot t Elect ri c Cooperative, Inc., Dighton, Kansas........
Leavenworth-Jef ferson Elect ric Cooperativo. Inc., McLouth, Kansas........................ N.
The Lyon County Electric Cooper ative, Inc., Emporia, Kansas..... ........ ..................

N. C. K. Slectric Cooperative, Inc., Belleville, Kansas.. ... . .. ... . . .... ........ .

The Nemaha-Marshall Electric Cooperative Association, Inc., Axtell, Kansas............... .

The Ninnescah Rural Electric Cooperative Association, Inc., Pratt, Kansas...................
The Northwest Kansas Electric Cooperative Association, Inc., Bird City, Kansas....... ... .

The Norton-Decatur Cooperative Electric Company, Inc., Norton, Kansas................ . . . .

Pioneer Electric Cooperative, Inc., Ulysses, Kansas... ....... ........... .... . . . . .....,

The P. R . & W . Electric Cooperative Association, Inc., Wamego, Kansas.......................
Radiant Electric Cooperative, Inc., Fredonia, Kansas..................................... .

The Sedgwick County Electric Cooperative Association, Inc., Cheney, Kansas........... . . .

The Sekan Electric Cooperative Association, Inc., Girard, Kansas............ .... ... .....

The Smoky 11111 Elec t ric Cooperative Association, Inc., Ellsworth, Kansas... . . . . . . . . . . . ..

The Smoky Valley Electric Cooperative Association, Inc., Li ndsborg , Kansas............... .

Sumner-Cowley Electric Cooperative, Inc., Wellington, Kansas............ . . . . . . . . . . . . . . . . . . <

Twin Valley Elect ric Cooperative, Inc., Altamont, Kansas.. . .. . . . . . . . . . . . . . . . . . . . . . . .. .

United Electric Cooperative, Inc., lola, Kansas... ...................................... .

The Victory Electric Cooperative Association, Inc., Dodge City, Kansas................... .

The Western Cooperative Electric Association, Inc., Wakeeney, Kansas.......... ...... ......

Wheatland Electric Cooperative, Scott City, Kansas....................................... .

TOTAL

I
's
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Paid-In Capi tal

E
$ 19,276.91''

.. . . . . . . . . ,

10,741.62. . . . . . . . . . . .

16,663.75F....... . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . 13,426.25u...
42,783.04. . . . . . . . . . . . . . . . . . . . . . . . .

10,252.17. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10,067.67. . . . . . . . . . . . . . . . . . . . . . . . . . . .

14,017.55. . . . . . . . . . . . . . . . . . . . . . . . . . .

5,155.95. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

18,959.51............................ . . . . . . . . . ,

19,082.82. . . . . . . . . . . . . . . . . . . . . . . . .

11,361.06. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16,058.18. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

17,876.25. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12,686.02. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ,

11,464.08. . . . . . . . . . . . . . . . . . . . . . .

8,594.13. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13,613.14. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13,731.79. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

12,709.82
E. .... ..... . . ..... ................

8,039.92. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

19,016.54. . . . . . . . . . . . . . . . . . . . . . . . . . . .

31,550,19. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

7.877.59. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10,511.11. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

16,963.22. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

11,956.67. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

6,831.34m... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3,348.52
, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

f........... ...................... ...... 16,264.37
L.............. ......................... 6,188.72

11,239.10. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

13,064.89. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

21,882.03. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

74,024.68. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$557,280.60
_

F
L

F
,
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Exhibit D

Kansas 54

Kansas Elect ri c Power Cooperativo, Inc.

"A Development Stage Enterprise"

Tcpeka, Kansas

UTILITY Pl. ANT

Balance Balanco

Nuclear Producti on

Under ccnstruction $ -0- $62,029,000.00 $ -0- $62,029,000.00

General Plant

Transportati on equipment (1) 28,533.49 15,586.57 4,341.77 39,778.29
Office furniture & fix. (2) 18,335.49 58,479.08 -0- 76,814.57
Total 46.868.98 74,065.65 4,341.77 116,592.86

Depreciatton

Transportation equipment 13,450.26 6,774.72 4,341.77 15,883.21
Of fice furniture & fix. 6,156.03 6.650.47 -0- 12,806.50
Total 19,606.29 13.425.19 4,341.77 28,689.71

Depreciated Value $ E 262.69 $62 J 6 903.152

(1) Cost less estimated salvage over thrre and four years.
(2) 10% depreciation.

Accumulated Depreciation Recenci liati on

Balance 1-1-81 $19,606.29
Add chargo s to:

Oper a ti ons (Fxhibit B, page 5) $ 71.96
KPL project 18.58
Nuclear construction 10,554.20
Load research 99.51

[
llydro research 808.80
Customer clearing accounts 1,872.14 13,425.19

33,031.48
Deduct retirements:

Cost of car sold 4,841.77
Salvage 500.00 4,341.77

Balance 12-31-81 $ 2_8,689. 71

(

(
_ . . . _ . . . . . . . . . . . _ . _ . . . . .
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Exhibit E
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. Kansas 54

Kansas Electric Power Coope ra t i ve , Inc.

"A Development Stage Enterprise"

Topeka, Kansas

LONG-TERM (REA) GUARANTEED LOANS

FEDERAL FINANCE BANK (FFB)

Note Balance

Number Date Principal Unadvanced Repayment 12-31-81

REA-0216 12-22-81 $200.000 E O,t00 $104 000 000.00 $ -0- $96.00Q2000.001

Advance Balance

Number Date Term Rate Principal Repayment 12-31-81

F0010 12-31-81 2 yrs. 13.787% $4o,000,000.00 $ -0- $48,000,000.00

F0015 12-31-81 3 yrs. 13.952 48,000.000.00 -0- 48,000,000.00

Total Long-Term Obligations to REA $96. 000.J00. 0Q $ -0- $96.000.000.00

[

[

[

[

[

[

[

[

[

[
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