Wisconsin ElectriC -ouce ~owean-

231 W MICHIGAN, PO BOX 2046 MILWAUKEE, w! 53201

Mr. Jerome Saltzman, Chief
Antitrust & Indemnity Group
Nuclear Reactor Requlat

10n

A0

Nuclear Regulatcry Commission
Washington, D, C. 20555
Dear Mr. Saltzman:

February 16, 1981

We are herewith providing our guarantee under the retrospective premium
system which became effectise August 1, 1377 pursuant to:
L. Certain provisions of the 1975 Amendments to the Price-~
Anderson Act,
Lo Certain regquirements relating to guaranteeing retrospective
premiums published by the Nuclear Regulatory Commission in
the Federal Register on January 31, 1977 (42 F.R. 46),
’ Your letter of June 15, 1977 addressed to Wisconsin Electric
Power Company and Wisconsin Michigan Power Comrmany, and
3. Our reply tc your letter of June 15, 1977 dated June 27, 1977
with a showing of adequate cash flow as detailed in the documents attached and
listed below which are required in utilizing this alternative:
! Annual certified financial statements for year 1980.
2. Certified Cash Flow Projecticn for year 1981 with narrative
statement,
Sincerely,
J. G. Remmel/bjk Treasurer

7102200469



T NN ———

RS-

STA r?‘ WEN

YEAR EXNGED L0 MiECR 31

WIILONGIN PLECTIE PO NFRECY Y S TEY

15

{Thausands cf Dotss)

Operating Revenues
Electric . . .
G i

Stearn .,

............................
................................

.............

Total O’mratmg Reovenues

Operating Expenzes
Fuel (Note A)
IRFCHIGEO TOWHT 15 o s 5 revs s s 5 sr a8t ® ok 0
Cas purchazeg for resale

.................

Other operation expenses MNote B) ..o v vvivonsos
Maintenance ... .........covvrrnonninnnnssans
Taxes other than INCOME t3465 ... cuvrevnronsens
Depreciation (Hote C)
SEEMERE U S b s i o e th o 3y o £s 5060
Deferred incoma taves (Nate D) ..vvvnvnnnnins
Federal income 23 {0iote DY . .. i vincnsomessnn

Investment tax credit agiustments — et (Nate O) .
State income tax (tote D)

Tota! Opczrating Expenses

Operating Income . ... ... ....covurvnvnsnions
Other Income and Deductions
IRRrast INCOMA o e, il s s in s s dedns
Allowance for othar fines usod
during constructian (hote
Biscount on curchzse of bony: for sinkin
Misc:llaneous = nes
Federal income tac Clgte

.................

fah Totas | sdl s . ~

)u-lx e pe L e

al Qther lvcor*: and Deductions

Income Before intarest Charges
Interest Charces
T 1 <7 B e | S (e e
Allowance for Lorrowed funds
used during construction (Note £) ...
gy w8 T St S PR ol Uty
Total mterest Charges

...............

Net lnc'\me

Earnings Avanlable for Common Stockholders ..

Average Number of Shares of
Commun Stock Qutstancing (Thousands) .....
Earnings Per Shore of Common Staek . .........

The aotes on pages 23 1“rough 29 are an intogral part of the firancial statements

1680 1679 1978

$ 761,051 SE€07. 737 $583.162
237.932 191.23 101 177
8.1G2 9.573 272
1.007.145 €67.5€5 752611
215.604 179.050 155615
63.203 67862 48563
190,523 143844 115,248
153,425 133,442 112,573
78.055 €6.824 55.879
35,249 34,464 35.049
68,049 89,855 84.160
22,021 17192 3873
1,316 12.452 31,904
32.022 27657 23.846
2.623 6,531 8887
866,053 748,624 644.402
139,077 117 108,202
3,897 2.451 1.658
5,339 7.535 3372
640 493 263
{830) (314 (715
(2.274) (1.4E5) (1.025)
(379) (242) (15%)

o5 8504 3,525
145,462 126,445 111,734
52,204 40875 36.238
(8.328) (6.165) (1.82%)
19,008 9.20: 5.026
62,974 43512 40,129
82.403 82,532 71605
13.520 12.323 7.337
.$ 68963 § 164 S 64738
19,542 18,708 18,354
$3.53 $3.75 $3.30
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{Thousands of Doliwrs)

e
. SR 1980

—
Financial Posewtvns Provided

. AR ENC z.azm-- g

Operatichs, ™ . g PER " -
Netinehme .......5% weesoinn Bedaak . Tl . 58278
Depreciation — straig f'the ............... . - 68.0%

'rm“ulated doferred mmvesgnent 25 ¢
i .dﬁw ) fugl expensa
? AmortiZaton of proceruftution expengitures .. ...

— geferred v FMRIANOS L. isn 220817

Allowance for funds uzed duning cabstruction .. .. _(12.268)

1979 1978

$ 82332
$9.655
17,192
23.5¢8
12.767

(%]
O wm

$ 71,60
S4.16
3873
19.842
8.782

(13.7C0) (5.257,

> Yordt from operat s aoramsbiads v S

Common OO ... P
Preferrad stock 24,9006
Long tef: © . ees. 1 2BETY
Saeof ...... A 7% AT I gt b 58 T
Release « «uction R3S ~2ld by trustees ...

Normaziization of incame r2.08 —

2787

R01 1§+

precertification expendntrc .. . ... B 9.93‘.’» .

182.24 153.095

14,864 5516
59.455
104,882
— 5.182
10,655 —

75525

SROTL O DOITOWINGS . sle v e e v s mrmassse — 128,539 3675
% Contriutions w¥agd of canstruction T T, L.t .. 355 A233 3.333
MIMISCEIINEOUS L. e cneunr e in v o0y~ 8383 1,004 {2.528)
- o A F Iy T e S
% jr;&‘é . errast $332.6¢5
Finarsial fiosources Used - R
Construction expenditd B L ey . §294.,102 252258 $220,853
SHULIBEE FUBH o4 e e invs o b 5 s s & s s w5 s w4 & DL260 .582 33.435
- B ':af i1 7 T T A R R PR . 61,752 €s.602 47.6¢5
ReBredienTof fong farmidebt . ..., s 514 s St 8,511 12.1€5
F\-.i (Nt Gf SRQrT Wr Jorreings . oe W, o 58,973 — -
GonstiUetie TINEs N 0y TrUSTEeS. ...y hii e sk s -_— 23,247 12,153
Ingteace inwiorkuif cdoital (ot ar than short term . .
borrk cing - And long term ,ont que curtiamy) L. 4F eéz 18610 6.583
' : $503.041  $337.150  $332.425

mcrease (L°-edsel 1 Goinpenents of Working Capital
Cash aid ‘emsogary casn nvestments ., oL L. $(10,377)

Accounts moéyatie ... s . M oot 1519
Actrued Ut Ity TRENUES. ... o Bl 14,962

Fossil fuel . ... A%
Accounts uy20
Other ....... 50 o2 ”

......................

$ 277§ (67§
1.531
11835 7.748

S 41y

40.550", [ - 13.05
(14.533) 21 557) (22.353)
4359 ~ 7048 (785)
$ 18510 $ 6683

The notes on pdges 23 tagugm 23 32 a0 AtaBeal part of he ﬁﬁm-,_n Staterric !
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ASSETS Utillty Plat

Electric R et e e e

G ..... s

Acrumutated pt onsion for gepragiation

ConStNacSon WwWOrk in Progress . .. ...vevsvosnes

TLUCIRIr TUB (VDA R s v v o ilnocsndn sio s b e oa s o b S0 @i
Accumulated provision for ameruzat

Net Utiiity Plant

Nonutiivy Propemy . ....c v cdivinesnsss

- lasmdd mem e am o damrn .~
Accumulated provision for depreciztion

Net Ncnutility Property

Construction Funcs Held Gy Trustees 1Note

Curront Assets

Temporary ca s
Accounts rec ’ @
[ S RESLAS .y

-~ ‘
Fos 8t (3t

. O » . - - - " - . - -
Niatorials end s, § 't 3. 2r20e o8t
Lo o T T
Prepayments 8 OINEr a8 S

Totz! Current Asscts

Deferred Charges and Cther Asscts

The notes on o 23 Froust 29 are an ategral ;
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$2.022.229
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411357

94,703
(11.773)

82,537

-

1,686,133
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' 1230 1979
LIABILITIES Capitalization (Sve Capitalization Statement)
' Common Stock Equaty (NOte H) ... covvevnscnnvrisnannovss $ 620,707 S S8638S
|

Preferrod Stock — Redemption Hot Poguired (Netel) .o... .. 160C.451 160.451
Praforrod Stick — Recemnion Required (Note J) .. .vvvens. 25,000 -—_

o
J

LONE Term DaBt (NBRE Y. v ae vy onisnvssis o i wnw amh soens 793,9C¢% 640227

.CE3

Gy
(8

Total Capitalization 1,602,063 1,38

| Current Liabilities
Long term dobit due currently (NOTR K} ....ovvi ivusarsanns 2.137 13483
|

Notes paijable to Danks (MO L) . cc.vivcvvvessrnansasoins 19,962 19.7C0O
COMMUErcIal DITer TNOUE LY & . c o vvasveom o iamasvnmmnsnssns §5.062 114,322

T T R S e P e e A 89,562 69226
Payroll and varation SCTURT . . iv.aiimas s sasie e 11,203 12,309

Taxes accrucd — INCOME ant OtHBr . . ... vs v i vnarinaeins 20,131 33,774
IORRTESE BOTTURD . . i nis s s e s b rr e & & sy T g 17.041 12.4E8
Customer oposts .. .. .. Spe s ey T T L LT ' 2.203 1,228

Total Currant Liatilities 232,253 282,873

Deferred Crodits and Cther Liabilities

|
O e - T 2 T ot a sl o Y 3 _ 6.840 5,833
I
l

Accumulated deferred ivestment tax Cragdits v vhivainrars 100,888 73554
Nutloar fue! costs arerues (B2 B L viiins s vnemsasn nosios 29,353 19,846
Unamortized acorued Uity TevBnuEsS |, .y vnvasvsconsssnss 28.334 29.535
T Wy T TP RIS, ] e e SIY. SRS N g8.427 6.630
Total Deferred Credits and Other Liabilities 164.012 129.286
Contributions in Aid of Construction s O SRR ST, 25.82%4 22.242

Commitments and Contingencies (Ngtz M)

$2.020.241 $1.830.634

The notes on ,aszes 23 t=ro.gh 29 30 3n rlegral pan of the Francsl tatements
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1280 1897%
CoMnt STOCK !'.',' iITY o #h

Cuminon S04 (510 oo uie; sull orzed 41000000 snares, wsued P -

20007773 470 10GSS.T20 ShAMES) 4y svevsurnrsprrspninsmssaranarsbansingnrts $ 200670 $ 10045
Preeum on Coptal S10LK ... .- . L TR 155.554 134032
PL'J*M‘U' u'a- v e 7 W e R ok B AT N Y A 2V WA . . Ve s e A 2720’03 ‘E:Ji’_
Totat Common "xa:u Cquity T 628.707_ 586 3:5

FREFERAED STOCK — Wizcoran Enve: ¢ Power Comisi / Cuimuiatve
o Six rer Cont, Pioierted AR — i 107 s3p VeIl Ll OraRd w@5.000 srares

44.5:3 LRIres .,.,u A LI TR e - ¥ . Iyl FRCLT LS A 4,451 445!

Serial Prefarred Stock -:2 ryale. nutmorized 5.0 C')sr:ret OSSR 4 e « vid AL RS, - -— -
Sg:ial Proforred Stors — S C‘J :.' L3l setnenizes 2,200,000 shares Ly
ABON B30 08 = SOGOEN ST AEE MERE w0 s ps o5 s og wv nh 4 L prad - h e S npian sy (RSB YL S Rk -y 26,020 26.2CC
8.00% Sores <= 400,500 472008 BIRH . .inir it ininmrreranan e ke 2 S e el B 40.0C0 fC...:-

77‘“ Sarigs - ZC0LCD 57 res eSO L ia s o g 0 BA W e g e | s Ry 30.000 0.0
ULF‘JSCft!Sf—th CLD €03res 500 . copnpavan N T TP S S T T wisewd B ¥ 60.0CO €C.Lcs

Total Prefarrad Stock — Redemption Not Rc uared (Note 1) 160C. 551 16043
10875% Seres — 250000 snares csued, receemIne AL DA ... .oneviie o mdbbs 3 o by oo b 25.0%¢ -

' Total Preforred Stock — Redemption Noquired (Mot ) 25.0C0 —

y LGN TERM DEBT st i

First ,"Q'f';av;- Bangs

Cue 1320

Viseoran Eesors Fonar (g oan
2% = 1920 .5 - $10.955 * 4 - 1902 il 3 233 77% § S3EC
T 102 9.222 2324 B 10N o= 195F 3058 .0 v vy 2" L"‘J 25000
 heis E0.0CY &£3.500 E25% ~= 1522 1.C3 &
23 15.473 15,425 Thith - 1853 .. ..uie 33553 < i
! 21778 22070 ' .. 1855 30uE2 a9
£20.C00 - BBl - 2002 . i 12. C..') 12
7 7053 - By 2009 60.¢20 §2.007
3 22,709 G20 C 4.002 4550
2 26,72 655" 10, C’.‘J 10.C00
¥ 23,041 ’ 3

AV - 150

4 ;% — 195

Worisnda Naveral Gas Company

3.% == 1020 — 1853 By YG02 : 9,340 9425
Ay 1800 3631 3631 Blits 15 9.0%5 722
4 1957 4.429 4,443 Erawy 199 9841 9012
ATa% . 1990 . 6.513 6513 4_3T519' ,_5';:;

Desansures (Ungecured)
Veconun Elestnd Fower
Unamortized Uoeunt — nct -
Long Term Dot Do Curmontly oov e vnncnencnains

Total Lorg Term Deot

Total Capitalization

e Te e an’]
ilipias

Tee AcIcs on aget 23 thraugh 23 dre a0 ntogral part of e faand siatements

B B BN N B B R

- o Series due 1953 .. .. R ST i x

765,008

32,767

{1.733) e

(2.127)

793.505

$1.£08.062

e
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Baiance. JABUBIY 1. ... ovvrvereninsvivria e S hra e ST sl ol $xb am s S225.0 oy
Liditions
HEL RO . .. i ncaelbings b i s b el st o B e O g NI, sl SR ICE R 82.4C8 82522 71.£05
Transfer of smortization 1050MVE -
RYBIOSIBELIE PIOJREES .« s vn v vu s s aar s sdnssnssnosdarsntansrasnstosissasss - — 205
333.976 307.554 27335
Deductiung
Dividendds Cash
PR OITRE IR = 5 iy sTore Sk e v = vl woe B b wogma PR Fie o Bk 40 S e & AN 4 W0 13.234 12.178 2.CE3
Common stork — $2.485, $2.345 and
N BT BRI - -k« i s 570 € 506 B 8 b Tl 8 et e H e A 48,45
61.763
Cost Of B30ING Ca0RA SEOCK .« «o v sis vs asosmvsoes s 8K g m G ok 170
61.933
2P T 0Ty pbel -1 3 RSO ERERP R . $272.0<3
T2 notes of Sagm 23 nroush 29 208 30 i gral pant of e finan ratpmens
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NOTES TO FINATCIAL STATENMENT.

WSO ELECTIG 10 ALEH CLIRaNT SaTEn

Summary of Significant Accounting Policies

General

The accounting reccrds of the company and its utlity
subsidiary aro kept as prescrived by the Foceryl Ensrgy
Regulatery Commizsian, meaificd for requirements of
the Publc Service Commuzzicn of Wiscunsin (PSCW). The
consolidated (nancal statements nciuge tha acco.nts of
the company and LS «5HC-arias, \Wisconsin Mawryl Gis
Company and Sadger Sarwce Company.

Revenues

Meters are read and 2rcounts are billed moathly. Since
January 1, 1977 utility revenues have baen reccgnized
on the accrual basis ang inciuce astimated amounis for
service rendered but not billed. Aclrued utility revenue of
$52 million at Cocemser 31, 1876 is being recorcid 3s
revenus in equal amounts over 3 ten year pericd <5
presceibed Dy the PECW.

Fuel

The cost of foss! ang nuc'sar fuel 1s expensed the
periog consumed.

Nuclear fual expense includes an & himate for offare
storage of spunt auciear ‘el fur ten years after ramoval
from the reactor, o salvage value 5 recognized for
spent nucizar fuel. The accountng for auciger fug
follows the ratemaking trestment for Such Losts,

Gas Purchoced for Resale

The cott of purtiasac €23 50 d [sexpansed N In8

per.cd sha rar 12 rots e femery *
¢ NG A% 13 LRSS Talsih 54

Property

Electric and g2 utlity Property is recorded 3% crigingl
cost, and stoam Lulity 2nd nonuuty Drogert
recoraed &t Cost. ASdiliens 1 Ll
signaficar. repznaments are tharge
tost. Coot inch
funcs used during construction (soe Nute E)
Replacements of mungr items of prozerty are g
‘agintenance eXpente. he cost of CooreCalia pretety.
together with ramoval (o8t 1835 Savage. i5 chargas o
accumulated provision for deoTeCalicn winen proparty 8
retired.

1
LU
-
Lo
®
3
w
[
L
v
!
a

La AR me PR
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Income Taxes

Deferred ‘ncome tax accounting 'S practiced i resgect
to significant timing ditfergnces. The federal wmseimant
tax crodit is acr: nted for on the deferrec DUss Ao B
reflocted in intor e ratably over e life of the related
property.

Debt Premium, . -scount and Expense

Long term Cebt premum of iscount ang expens2 of
iSsuance are amartzed by the stragnt ine mathod over
the lives of tho dedt S3ucs. Unamortized amounts
pertaiing ©- et reacquired for Sinking fund purpases
are writters off currently.

A+ Rental Expense

Totai rental expente wae 3¢ 7.800.000 i 1880,
§16,521.20% .0 1970 2na $20.039.CC0 in 1072 This
inclutlos charnes of $25.851.000 1 1829, $15.60 )00
i 1970 ard 510333000 i 1979 for the portan of
auCEDr tual v s sl
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During 1703 the company cntered nto 3 new
nuctear fuc! Iavsing arcennenent with Wisconan Eloctre
Puet Trust &na piaced £€6.501.080 of auclear tuet
‘thereunder, Tha 1235@ provides the cumpany with luwer
financing G215 35 compared "9 the prior lease v Fis
been phatot ant, The now loxce a8 aotenibdd blnw is
accounted tor 1% & managr simiar 10 that for e poor
lease. Tre ivarz on any haten of tugl terminates upon
removal [rom g rasctor or cov s ¥ pencd up 19 3
maximum of £7 months. The tomuany has agread io pay
the lessor for O unamort e cost of Auctear icciml 2
event the (2u%e & terminatod ARich ¢an be ¢one Uy we
company on /e days n0tice. Rernial payments are maen?
quarterly bazed on the bura-up rate of the fist plus the
lessor's cost of cominercial paser. the cost of o Latk-ud
ling of bank ¢rag.t and 2 manajement fae. The company
is obligated t0 Py aceitional rental .4 an amount
sufficient te onidie the iessor %9 ropay Mmar.og
commercial pagar of the latsor in connection wiln the
fease trarcacton f tha lesset is unadle 10 meat those
obligations out af the process of sormal rentai
payments ang other Sorrowings,

The nuclear “.ei 23875 MA@ Mean trogtod 35 oRranng
leases in the Faancigl stataments and by the “SCW o
determining rc.g. 48 rEquiraments. The value of the
‘Yesed el i net (nCiuded i (e camEany’s rale bate.
Had the ! nartes S%en Zocounted Tor as cagity 2Gzes,
exsensas Lolora mcome tixes and inderzrrminiace feuts
of corrasannd g rRtemakna raitr it wor'd H34 8 et
ingreasas Y1 857.000 in 1630.4rd Sozreseeo 523,000
0 1679 and $321,000 in 1978, and 3n 35787 ano
COrrespanisi .?li.’."j 27051 10 the undmortized woit of
the 12257 rugiess Sual woy T Nave Been rerarass it
December 31 in the smounts ot SSS5SER.000 v (98¢
&nd $5554 00 \n 1879

B » Pension Plans

Several noncantributory bention plans cover = elgble
empiayes. Normal emgioye nenzion cost S sGr.ay ang
funded currently. Unfunded grior ser.ice Naliy §
AMOTNZAS GUer SErods Trom ten o LRIty years. Thae
unfunded prior service Lakbility ef g Conman Tlar8 1§
At signiticent. Perdion exdense was .~9973.3:~. !
‘980 s7 -:-':9.‘.4 iy ‘?79 ara 55.7-5..-\40 n 5)4 113

A comparson of accumulated plan henents ang glon
net AS5E°S warilie for bencits § shown tolow

OQvcemter 31
(Mo@any of beitars 1530

Atuaradl precest el c'nwwwcmﬁa
L L TERT R ise i rewan . SUNEIY
T gl A S e e 5.567
$125873
R %
Netplamassess ... ... T LS veeen  S131.G58
Te——

The weightod cverase rate of retumn used in
getermaiag Uiz 2tudrial presant vaiue of accmulated
p q &m‘f' L o | ] ru.,:'

The oxcess oF fot a'3n aoests pver the prazent vatue of
accumulatad flin barerits s the result of reguirsy

Lalcutstgns o moge o twa o farent bases, and does

SENGE Dgey Az' ¥ et ha fompany s funcing poale
THe s 2002 oF Ageumuiati 3 san bendins o.an

ACOVE I M aoreed Y el anes Wity St Anteng
O Findhicyl nadg StERdani Yo, 35 and e Yoo on
Paolant < <hens bty OF. Qamping

€N eyl Wl TLsItng nvs Rl J,.c’s dre tzad on
CEliMLIEd fatie e Ariioye carmials,

o |

e ——
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€+ Depreciation

Depretiation venence 6 2ecrue at steaqht brs rateg
certificd by e PSCW. Deprecat an rates inclune
estimates of Lalvage and plant removal cost. ficlear
planit Ceoresuon rates provals 1or 30 FMOUnt 10 cover
eSUMated Liins docommizsion fy coms.

AGSTON3! detreOation 1S actrued In accordance with
the FSCY/ requircments wiheh i squal 15 e tay ol oets
of uming Cifferances relgted t progery ang nutiar
fuel intluding Lt nCipaily the uoe for WX purti.s of
acceleratad uprccution memees see Note D).

Straight line ezprecation i3 2 percent of 2v0rage
Gepreciable uuiry plant was 3.5° m 1980, 3.7 m
1979 and 35% n 1578.

D+ Income Tax Cxpense

Below s a summary of incoma tax expense and 3
reconciliation of total income tax evpense with tha tax
expected 3t tne federa; tatytory rate.

(Trowangs of Le.ay) 1950 1979 1978
Current tax scganse ..., . vxe 3 658 S 2n140 ¢ 3997S

L L S R4 27657 2358
Deterres %om tx1rond 39

TGS I e L, 23080 Fnea2 3873

Tols! tax eagerse ..., § L0655 § 5283 3 67 he

w;:-..n.za

Income defore oometames ..., ST43IBE $1o280 SIISSRS
Emporias tay » ‘et

PG AR e, § E5865 S CBAZD S 68912
Aliwance 1or o208 Ling

L e B PR R B28T 830 I
Suste ntsme g e gt

2otel tanre st o e §227 s34
EIPatt s reet estared .. oL it Ty (543 HEIN
Ctode irg St ¢ oy £ ot
eFerTiiar | N 04 1.728 25
T Tl LA =
TR G oceoe v v, 8 COES8 5 E5.40 SHITR
—ba et S ik

The azgregate emouns of dorerrad income thide
INCUOET I the JCCUMUIELSS Proy 56N o7 denrnnirr o4 At
Dacember 31 was $163.482.200 0 1550 ang
$140253C00 1 1570

In 1978 tre company ficg claims for refuncs o e
Internal Rzugnue Servics ((RS) “ar e yE3fs 1670 72
The claims seeit 3 rafund o fecara Arora taees oA
deduction of s1orage and othar costs for coant »clis
fuel. Such costs ware Gisatioven as a current gooucton
By RS en aud 3nd the resuiting ssatsement was
Withheld from 3 provows relunc. Maigement 3
contesting the GEsiiowance, tut rending resolutien e
company recoriid the tax affect of (hose (oG for =2
years 137C 80 by nereszing tie currant federal income
tax Provisions ang normaizine Trese Imounts hy
reduang ceforred income t2xss oy $2.151.000 1n 1950,
$2,057.0CC in 1579 and $14.733.000 i 1578,
TeILRNG In N0 “Tect on net incore. Deferred nucloar
fuel costs accrued were reduced by the amounts of
taxes proviced, This aczounting “or Licome S3%¢s = in
CCorganea witn 1 FICW practce, Folated intares
Was acorued i the amoumts 6 51,501,000 in 1850,
$EO7.C00 in 1379 and $1.682.000.a 1878,

.
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AFDC is nulured in uliity plant sccounts and
FEPresonts the cost of BOrrowcd fungs used mirng plang
construction a4t a rite of retum on siotkheiders Candal
ol for conirucson Bursnias. i the iscenid tatimant
the coct of harrownd fungs (Dofore income taxis) £ 3
reguction of nleerst eApenso snd the retum on
stocknoidery’ c2oital 18 an fem of nanicash other ncome,

The compary is imites Ly tre FSCW 10 caprtaiaes
AFOC ooy on (SRstruction work in progress svacan )
10% of its net nastment ryte pase, ALrenues nrantod
by the FICYY in rate orgers nc'uca tre coumatent of 3
FeLurn on invectment in sanstruction werk in oS
below this iimt. AFDC was capesizzg in 16320, 1579
and 1978 at a rate of 7% 2pproved by the PLCY,

F » Construction Funds Held by Trustees

The constr ction funds were extabioned 1o finance
poiltion contral arg envircamentyl rrprovemery
facilitics at th2 company's new Plossant Prare Power
Plant. Proceoos from the sales of municioal revenue
boras issued by the Tewn of Pleasant Praing in 1378
ang 1979 wers desosited in the funas Unger 'tan
agreemants with the company. As 3 revenye source ~4d
coifatoral for 1vg iodns, the tompany nos Bsued ot
town i3 st momgage bonds ¢ the Fggregate pritcoal
dmount ¢f 352 mulion. Funds are ralested o e
COMPany 33 ruaiiying progeny 15 conatructed 2k the

-

Pae

G+ Accounts Noccivable

Aceounts ressin 30N re Town on the nalance shest
aNEr dagucting oy actymuiated orevsien or Mot
atcounts in the amdunt of 8122200700 for 1850 snd
SELETS000 for 10673, Uncsliscun's Scosunt merz-afs
net of recoveries wiore S2.887.000 in 183G, 52318000
in 1973 ang 1 $1.282,.000 in 1872

H +Commen Sicck and Premium on Canital Stock

Under e Aigomete Braceng Runsssimant 353 3mck
Purchase Pan, 208 of common socd were 727.07¢
shargs in 1630, SRE.20) whares n 1970 2od 110238
shares i 1978, Procescs from tha 347a8 were
215881.60 1n 1880, $10.173.000 o 1079 280
$3.148.C00 in 1578, Sules of comiman <06k unsar *ha
Tax Reguction Act Stork Cwners~2 Plan (TRASOSY vy
254,833 shaves in 1880, 185.072 shres in 1579 ang
83,173 shares in 1978, Precends fram the TRASSP
soles were $8.218.000 i 1580, 54651 0004 15372
ang S2.288 C00 in 1978. Thg incroase i pramium oo
Capital SI0Ck 8 g exedss of the £rocoeds from $2'ss
over the $10 par value of the common Siock <0'd.

I+ Preferred Stock — Redemption Not Required
The Serial Preferred Stock ' redeemable in whole or

N part at the coten of the company & the foilowing

redemption prices pius any accrusd divigends.

Seviey Regemution Fros For Share

I60% s

50w S103 1o Dacomder 1. 1085 sn $101 traraatepr

A $1Q7 13 novemvs 11531 S101 9 Bavewber 1, 1008
g S0 wrernsier

880% S102A0 ol Jamugry 1, I5R1 40 AT fn Jevaary | 1809,

3102 26 19 Laradey 1. 1k and G161 Yeiestee
The oniy incoi™ & (-1 aecmunt derey the aust tres
yoars wis S6QCC0CS0 A 1878 rerreambing Ui cae of
thi BECS G res of Soral Pro e Souck,

o
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o Preferied Stack — Rademption Pasuired

In Juyy 19E0 tog compuny istued 250,000 harss of
Serial Proforred Stock, 108757 Scries. The rudemption
at 8100 par vutar of 6277 share i3 required aanually
on cach September 1, frecs 1630 trrough 2009, wah
redempricn of e remaining chaures rogquiced on
September 1, 2010. In addition to the mana.tary
redemption, i (aMEsny May 4t Vi3 Ation rodiam the
stock at $110.38 1w Sectembar }, 1291 and ot ceciinin
amounts thoreafier 10 $100 after Suptember 1. 2008,
in the event cf cefauit a1 the paymies~ of SviLands or in
the mandzatory regamesion requirements, RO Civiconds or
other distrioution shall De doclareg ¢n junicr stock. In
adgdition, no Gvigeng shall be dec'i-ol on 2ny prefarred
stock cfass ang iories axdept rataoly on ol preterred
shares according to their respective dividend rates.

K+ Long Term Debe

The maturities and sinking fund reguirements o
198885 far e aggregate amount of ‘ong term gatt
outs® . cing at Decambar 31, 1880 re sheun 525w, Of
the annual sinking fung requiremonts, $3.880.CC0 may
be satisfieC by ceriying additional mortgzged proserty.

Vauntey S oRiss Furg
198 $ 2137500 5 6320050
1962 . 8913726253 §318C0
TR orecinis awansschmin SN - 5153570
VR | v novis eVt man it we e virvsy SIS S 2857538

Future sinking ‘und requirements have teen
Stcizated by a3vancs curehases of ESH65 10 1o axtent
of 52720000 aza carnfiearcn of progersy) i e
prmount of $5.952 000, Tnking tund reguirements for
1881 have bizen favsTed.

Subistgntially 2l oSty plant and nonutilly akceny &
UKL I0 e en Of e 2nplical’s mofinage.

<

L+ Notes Poyable and Commazreial Pager

Unused e ¢ ¢rasit for short torm Sorrovn g
amounted to S172.<C5.0C0 2t Caeamaer 30,
supapre of varioys Informal res of cragt from Jinss,
the companies ha.@ agraed 0 Mantain yRresrgag
tompanset.og Sdlantes. With the exciation of 1
required for da.ly operations. tha gash SEiante siowh an
the balance g3t at Cecomoer 31, 1080 as we!
$500.CC0O ¢f naneinnarsst beanag cortinicases of crgosit
included i tomrrary CReh investmanss repradnt
gtompensating talantes.
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M+ Commitments and Continqencies

Plans for the construction and “mincing of future
dditions to utility plant can te found csowhera in
this report in “Alunaoement’s Diccusion ang Analysis
of financiat Conition #nd Resuits of Orarations.”
Commitmeres tor now neneration 1achnies ammcd
to 589 mitlion st Decemser 31, 1230

‘The inclusicn of nuciear fusl costs in the company's
gutomatic fudl suivsiment tandf and the coliaction of
monics 1o cover future decerimissioning ¢osts for Faint
Beach Nuclear Plant are matiars currently penoing
before the \W.sconsin Court of Aggaals. The company
and the FECV have anoealed an sarver Cyouit court
Juogment which had rovarsed cortan provisions of a
1979 rate orcer providing for incluz'on of nuclesr fuel
in the fuel clause tanff and collection *hrough rates of
monies to cover the decommistioning coste. The uitimate
impect of the circust court's jucgment, it ugheid on
appeal, canpot Da determined At s tima. if nucoar
fuel is ultimately eiminated from $ha 2utomgtc fuel
agjustment t3rUY, the company would gensrally soek
to offset changes n huciear fugl gxsense through
agivstment o (5 Basg rates from fine 10 hmeé 1o includ
recovery of estimatad futura nuclear fugl exgense.

In its interir rata oraer of January 15, 1831, pencing
disposition of the 1oue Cestrived 1sues, 1he FIEW
establishad 3 imitation in the 236 which prevants e
company from recovering in any manth e nugiear sl
costs in extess of zsumate €4 @nerate cost of nucigsr fue
folind to b aopronan. Tne 57328000
INEre32@ N & ol S8rCe rates “""id B" e sterm
prsr will Be couccted sud/acE ta refurad genging 3 fina
rate ordar.

Cn Coicter 2. 1080 the FPECW issucd a final ra%e
OIoar Wileh provesd Hha ‘g

that (40l
auributabiete Pomg Sagch Unit 1 gteam ganersior
problems, estimatog 1o be $7.416.020 thrsugh

Decetiber 21, 1830, ara sufjpct o refund, glus intorest,
in. the evens the FSCV Fnds ihess grobiams were Lauses
by Imprudent management, In the goinen of
management, the »t ors. faisen in erarating and
manwiring Pomt Za3th Nuglear Plant wers ressonits
and prucdent ang suCn oxoenditures snould, therefure, te
recognized for ratemanting surposes,

Pursuant to the f3CW's March 1979 grear, e
company writé ff throughout 1979 23 stare (3 7 .3
mition after income 1ax etiers) of certam caotaiized
eXpengitures réiated 1o (2 Giscontnued Koshaonerg
nuciear plant progect, The write-off regucad 1979
earnings &y $0.12 2 shafe, In iscumg 13 order e PSCWY
deemed that such excongitures were prugently maze,
but of no futura value. In iate 1879 e Brown County
Circuit Court found that SuCh expencilures were
prudently made and wore ngt to e ¢hzrged to e
SWOCKROICErs, and therciara foversdd Snd semiandsd the
order to the FSCW for matification, Tha comaany and
other partic: .a.z:.nr u:n 3153 Sudscguently fied 3 motion
with the PSCW requesting reinstatement of the
expenditun ..rrt:m ot and gropesing 3 formula to
TRCOVOT SuCh axpenditures throush raiss in subsaquant
separate wtikty raM0 QSrhd !a "“n r"'L.i nas Aot 0z

ppan Ahe BLthE. olgn Ut St L:’*c v .k,..r.'
gonsianr e U Cuurt ol »‘::._.:.. NETGT Gtob, LD

- e .1 1™ v - . » s -y
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"N einformation by Segments of Business
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WISCONSIN ELECTRIC POWER CCMPANY

1981 Internal Cash Flow Projection
for Point Beach Nuclear Power Station
(Dellars in Millions)

Actual Projected
1280 1981
Net Income After Taxes 82 83
Less Dividends Paid (62) (67)
Retained Earnings 20 16
Adjus<ments:
Devreciation and Amortization 69 83
Deferred Income Taxes and
Investment Tax Credits 54 38
Allowance for Funds Used During
Construction (14) (9)
Total Adjustments 109 112
Internal Cash Flow 129 128
Average Quarterly Cash Flow * 32.25 32.00
Fercentage Ownership in all Cperating Unit No. 1 100%
Nuclear Units Unit No. 2 100%
Maximum Total Contingent Liability $20,000,000

. If it be~omes necessary to curtail capital expenditures to ensurs meeting
a retrospective premium call, we would anticipate reducing construction
activities to the extent necessary.

CERTIFICATION:

The Cash Flow Projections detailed above are hazned on the most current
information available to us and represent our best estimates as of this date.

\

Treasurer

~

Dated February l6, 1981 3y




