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Wisconsin Elecinc powea couem
~

231 W. MICHIGAN, P.O. BOX 2046 MILWAUKEE, WI 53201
February 16, 1981

Mr. Jerome Saltzman, Chief
Antitrust & Indemnity Group
Nuclear Reactor Regulation .

Nuclear Regulatory Commission ' ' *

.

Washington, D. C. 20555

Dear Mr. Saltzman:

We are herewith providing our guarantee under the retrospective premium
system which became effective August 1, 1977 pursuant to:

1. Certain provisions of the 1975 Amendments to the Price-
Anderson Act,

2. Certain requirements relating to guaranteeing retrospective
premiums published by the Nuclear Regulatory Ccmmission in
the Federal Register on January 31, 1977 (42 F.R. 46),

3. Your letter of June 15, 1977 addressed to Wisconsin Electric
Pcwer Ccmpany and Wisconsin Michigan Power Company, and

4. Our reply to your letter of June 15, 1977 dated June 27, 1977

with a showing of adequate cash flow as detailed in the documents attached and
listed below which are required in utilizing this alternative:

1. Annual certified financial statements for year 1980.

2. Certified Cash Flow Projection for year 1981 with narrative
statement.

Sincerely,

I__ ,~
'

J. G. Remmel/bjk Treasurer

p/100/
s
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STATE |.!ENT
vtxt e.Lco crc ut n as w:vev.:n rircmc rc i.t H cw wv s etru Urmwe. e om a

.

1900 1979 -1978
_

Operating Revenues
E'cd ric $ 7G1.051 SCG7.757 'SSS3162. .. . . . . .

G:r. 237.932 191.F.39 161.177*

. . . .. ,

Steam 8.162 8.570 8.272. .

Total Operating Revenues 1.007.145 E67.5C5 752.611

Operating Expen:cs
Fuel piote A) 215.G04 179.050 155.615.. . . ... ...

Purchased power 63.203 67.563 48.563........ ..

Gas purchared for rcra!e 190.593 143.S44 l i S.948.

Other cperat:cn ergenses (f;cte 2) , 153.42G 133.442 112.573. . . .

Maintenance 78.095 66.824 55.879. . . ....

.. .. . 35.249 34.464 35.049Taxes other than income ta.<e:
Depreciat;cn ( :cte C)

Straight line 68.849 59.655 54.160. .

Deferred :ncome twes (t:cte D) 22.001 17.192 3.873. . ..

Federal income tax ( ;cte D) 1.316 12.452 31.004.

investment ta cret aqustmer..s _ r.et (?!cte D) 32.024 27.657 23St6
State inccme tax U:cte 0) . 2.G23 6.931 6.E37

Tota! Operating Expenses 860.038 749.024 644.4C2

Operating income 139.077 117.941 103.209
Other In:ome and Deductions

Interect irc:m2 3.097 2.491 1.659. .

A!!cwance fcr cre- fu-ds cd
during c;n:trut: on J:cte E) . 5.33') 7.535 3.372

Occot.nt en picN:e c: tenu; f :r ::r.:-n; fund . 640 499 393
Mis; A.ce 3 -- ,- (830) (314) (715) ;

Fedcra! incre tu J;cte J) (2.P.74) (1.4C5) (1,026)
State in:cn e tw '.,:e 0; (370) r242) (15Es

Total Other incon e and Deducticns 7S5 8.5C4 3.525

Income Before int rest Charges 145.462 126.445 111.734.

Interest Charces
Lcng term dctt 52.304 40.875 36.993.

Ai!cwance fcr terrcwed funds
used dur:ng ccrruct:en P:cte E) (8.323) (6.165) (1.805).

Other 19.003 9.203 5.026.

Total Interest Charges 62,974 43.913 40.129

tiet income . 82.4C3 82.532 71.605
Preferred Stock Dhidend Requirement . 13.520 12.363 7.337
Earnings Available for Common Stockholders $ 63.903 $ ev.161 S 64.''33

Average riumber of Shares of
Commen Stcck Outstanding (Thcusands) 19.542 18.705 18.354.

Earnings Per Shere of Ccmmon Stcck $3.53 $3.75 $3.30
'

The notes en .can 2.3 e oc 29 se an ir:gre ;: art or me care.at 3:steme.e.r
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1980 ' ,- 1979 1976% % q.,/e. ,

"; 7 , .
Elnancial %res Prou.ded

-

m . p. 4
- f 3. e /-

s a 4s

41 #y q> Operation , - <

. Net income . ..W ....,$.N.g......... S '0 2 E .6 Y $ 62.532 $ 71.605
c t , , , . .

4 e ' 'h' u " , ~ , ?? ^k % Ocprccation - stra:gnfihe . I,. . . % .'. . |. . . . . 637Cj9 y 59.855 - 54.1GO
# '

-defctred M,Ae taxes N22.00j O 17.192 3.873"w .........

L. iN * /(rumulated deferred mvesdnent tax crec:t: . . . . . 27.231 23.598 19.942 '.

'
- JMr fuel e.vpcase . .k. . . . . . . . . . . . . . . . . /. 8.431 *' 12.767. 8.782*.

3s% .

/ r h ,~ Amortdten of prccertf. cation expend:tures . .. . ' S.!rCS cs - -

:* N;g - Alfo$ance fer , funds c:ed durmg c;tgructen m ..i_(13. TBS)= (13.700)- (5.267)
-

,
n + -

A 7 " + 7,gfrom cpersticiy . . . . . . . . . . .,/. . . J01 '.1 Sf 182.244 153.095
'

s 4a% 4 e,
, s ,s % m %,* # # \ '- Commo'ri 'iteor . . . . . . . . . . N. . . . . . . . . . . . . W . . .. . . R767 , ' -14.864 5.516

Preferred stocN . . . . . ff*. f'. .'. . . . . . . . . . . . . .[. MQ06 j ' - '59.455
*^

1.ong.teTm " ' . . . . . >. /.' . . . . . . . . . . . . . . . . . r 14 8,9 0 - 75.525 104.esa- , ,

' rSa'e of m b. P. ...... ...,.../** Q @ G C - 5.192..

Felease c .. .a.tton fuM,Wd by trustees . . . . . 20.G33, * , 10.695 :-
? !

-gi .

Normah.ution cf m.come m.es - ,1 .e .-
precertdication expencrdrn., 9,9394 - -P / M Shert :ctm bcrrowmgs . ' A .^ y. . . . . . . . .*Q s.;\ .r..,..... . . .. % N 1C8.559 3.G75-

Contnbutions :rra.o nf constr;.cten ~'. .~ '' 3 G;;2f . 4.259 3.333
' Mccc!:ar.ccus [ . " . S . . . . . . . .. . . . . .'. . . . . . . J,. .' .'.D _ e$ _$' N l'.CC4(2.523)

**.

'"

/- S-r ,
- -

- ." $ 5_0j' g' "*.%"g'''7 ' "'''
y ,, .m

S~' %"5-'_ gS *' m'w,
, ,yv,f , ,

.

,

Financial F.: sources Used + \ b-
, . . ,

\^ '.,,- Ccostruct.cn expcnc.t.lys . . . . . . . . . . . . . . $ 294.102 s M252.2S3 . 5220.553. ..
~

admar fuel .. %2f0 * i 37.352 33.436
~'ez -

' ' \ O.- DIider.cy. . . .
-

.......~ '
. . . . . . . . . ' e 61~.'?S2

'

$5.9C2 47.625-
. . .. ... -s s /s . . s

,| | Rit'rtmeg cf long yrm cct: . .. .,...s.c. .... '15.iOI f 9.511 12.165
''

Reduq; i cf stcrt terrn :'Orrcw'ngs . Q.N SS.9 M C ^- -

'
'

~
.

, ....
~,,

- - mConductcq ($1c: nM, :y trustees . .M /23.447-

4,_.
12.153'

. r... .
,,

Incic're saW.'ar,k.iig cap;tal (otner than stort term'.s

.

,borruAng.,and ;cng term ,'gt cue curre;r,0y) .7. . 4 h,93 b. 18.610 6.683
,

' ,rs

*, . $503.f41 $397.150 $332.625c4,
'

,
-

,
-

, j %
. . , , - s--

.

hicrease (Cseasc@ ..C mper.ents of Worki,ng ca 3. C.wh and fern:csfarj ca;sn :nvestments .. '. # pital
'

, -

*

. $ (10.377) $. 7R71 $ - (676) ..

-
-

Accounts,.r w . P ... . . ,. . ,. (. . 7.519 1.531 9.734~
; .........

. . . , . - .

.N.. . ........ 14.9Q 1J M9 7.748
'

, - Ac: rued .u@tyTe ,,,t,b. .venu ,,.

40.550 $. M14 13.052Fosnl fuel . ;. . '. c. . . . .... ... ...s

; Acco'unti Mac:e Mita.ves accrued J. , . . . . . . . . . . (14.593) ,421.557) .(22.390)
' '

dtNr . *
7.C46 (785):........... ... .c........ 4.359 -<. ...

'

/ y% Q $ 41:Ud b . 5 18.W D $ 6.623' -- ,
,

% . ~ <. r~
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1000 1979
.

A557.TS Uti!!ty P!.nt
E!cctr:c . $2.027.000 C 1.571.C-E2.. .. . . . . .

t v <* .r . ,a
- e.e u .n . nJ

t

G !> . 1 * L.. . . . . . . .

- Steam .' 18.113 17.27.t
. .. . . . . . . . . . . . . .

1.m . . . :.,,. 2.7. ,,,s.. 3.s iea
,

(CC3.7CO) (725.321)Accurnu!ated p:c.t.cn for ccprecaten . . . . . . . .

1.431.419 1.047.177

218.186 411.337Constructen wars :n prcgress . . . . . . . . . . .

|

|Jue: ear fuel (f.'ct? A) 46.533 94.7C3. . . . . . . . . . .

Accumu!ated prev' :cn for amcra:aten - (11.773). . . . . . .

46.533 82.936
_.

Net Utiiity P! ant 1.656.133 1.541.510

7.495 7.453fionutinty Prepcrty . . . . . .

Accur utatcd pro.'::.:n f:r 2:::rcc.at en (C33) (630).

fJet !;cnut!Hty Property 6.C S ", 6.223

Construction Fends Mc|d by Tru: tees ''.;te F) 4.272 24.9'S,

Current Assets

Cash 2.546 5.025

Tem;cr:ry car : cr 3 2.701 11.C33

Accc~'.: recc - e G. e Gi 53.003 51.5.;4

Act" (1 u*.'iri .. .'c3 86.C49 71.556.

Fc:::1 f c! (;t 2.cne co;:) 93.729 53.173

?.12:^ .c.s and L- es > 2.+ :;e ::s: 44.123 34.131

Prcpments ar. ciner as:: .: 6.C 37 Cf49

Tot:1 Current Assats 30^.G74 239.313

Deferred Charges :nd Other Assets 22.C34 18.113

$ 2.020.241 S1.830.554
-

d y . e.
' L . . w. -- . 4 I +

.
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1000 1970
'

.

LitalLITIES Capitalization (?re Cap.ta!act.cn Sutcment)

Common 5:e Eway (Note H) . $ 620.707 $ 58G.385. .

Preferred E*cck - Pcdnf tr.n Nct P. u.rcJ (N;te I) 160.451 160.451.

Preferrcd S'.eck - Pedempt cn Requ. red (T!c.tc J) 25.000 -

Long Term C:';; (Nc e K) . 793.905 C49.227...

Total Capita!!zation 1.6 &,.0 G3 1.390.CC3

Current Liabihiles

Long term d:t;t d e current y (Note K) . 2.137 13.433.

Notes pay;b:e tr> bark.s (*!cto L) 19.982 19.7CO. . . .

Commercia! percr (Note L) . 55.062 114.322... . . .

89.562 69.226Accounts payst'e . .. . . . . . . .

Payroll and .acat:cq accrued 11.209 12.300.

Taxes accrucd - :ncome and ctrer . 20.131 33.774. . .

Interest accrued . 17.041 12.4E3.

Castcmer ce gr. . 2.203 1.993

Othe: 6.940 5.563

Total Current Liat!!itias 232.259 282.973

Deferred Credits and Cther Lia'cilities
Accumutated ce'erre; .e: me .t tu crcd.u 100.535 73.554

Nuc: car fue! nt at:r..c: (Note D) 29.279 19.646

Unamat ed xcr cd utd.*y re.er.as 25.334 29.555e

Othcr 8.427 6.630

Total Deferred Crcdits :nd Ot1cr Liati itics 164.013 129.356

Contributions in Aid of Constructicn 25.E94 22.242

Commitments :nd Contingencies (Ncte '.1'

$ 2.020.241 $1.33 0. tid 4
_ _

Tre . metes en .r;cs 23 : re.;9 29 are in -te; a4 ; art cf :Pe ''ar: a: .Matemc-:s

.
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nuvu.*s :.
1000 1970

1.

CC'."/G'; .,"CCK E;'.aTV P.:* e rI)
Cu.".:t.on '. cu. m :, : : . .c. s.,a e .1.;1.Ct.0 r03 : ;.re:, :2ucc $ 200.673 $ T CO 'h?

. . . . .

20.%7.773 c.d 19.C.S.720 :r. arc:; 155.0'; 144.C- 0.

. . . ..... .
272.0*3 251.0 -Frm.m cn C:;n! ; cx . .

. ... . .. .
. .. .. ..

_

Sse bF.t a..wJ Ear .p . 02S.707...

Total Common Itcck Cquity

FFrJEREED 57CC4 V. ~.cr.:;a E c.*: c P;..cr C::mm :y. C;m'.:at.e
Sut WrCtr.t.P:tM rs.: v.c.u. - O!C', ::r t....e: aat.;r :c 3 ~5.000 L'aci 4.451 4.45:''

.44.CC3 ; .:rcs .Z .rJ --

Serial Fre'ered 5 :.: . - 025 ;.r er e. '. cr.:.cd 5 'C.C:;0 srare:. un.nej .
.. . .

Se:e! Prc'r rt2 S:cc< - 01CO ' :r .;;'.t .w.cr::c: 2.2CO.003 srare.1 26.000 2G.^ T :
.

3 60% Er a - 2CC.C;D t en mea 40.000 40.CC :

30.000 30.028 S';h Srr, 400.000 tr. rett.:.c1 . .

.

60.0C0 EC.C g
.773% ?<:r.es - 2 0.C:]: :rc: n;to .

. .

3 3C% Ser.es - C^C.CL3 tr tru . .c1 160.'.51 16045:
Total Pcefctred 5tcck - Redempticn Nct Required (Nc:e !) 25.C00 -

.

10 875% Sr a - 2~0 000 snarc :ue3. redeeme a: car 25.000
.

-

Total Prc!?rred Stcck - Rederr.ption nce;;.iired da:e ;; ,

7
*

. r . ; e . e.: . , L = a .. . . ~ - . , . , . , , . ,. . . . .m.o

F:rst ?.'c pge Ec ;3
Ser M C;c 1330 1979 !?r m Cue 1950 1973

.

V;.uu.:.a E'::*r - ic:.;r C:~:::,
2's% - 1050 $ - $10.335 6 4% 1990 .... .$ 23.771 3 33S'3
2'i % - 10:2 9.220 9.224 61 C S 19 }3 2 "' 25.000 25.'.C 0

10E L - 10:2 50.CC O 50.002 C5 ; - 19.O 2:^ 3 1.C00 .CJO

33.S,33, 3.:5.23
3, ' 4%,m - 1 r 3 4. 21.o. 3, ,15,.425, 7 ', s %. - 199915.27 . a. e. . =.en :.

3 .m . ,w - sn- w.~..:-< 1. :. c oa

13'*% - W20 CO.00 0 - 6.4 5 , - 2r. 0 : 12.C :0 12. : :',

70.5 .0 -

*, .% % 2. . .'.; .: S 6 0. .C ,:0, CO. 7 :';8
*,,0 % . ! 97

2,2.., . 3
2 , s c-,

,: .C - s ...O,
1 : ..:

0 e . , . e,,~, , , ~. .< . 10.e . 0 . ~m. . e. c_- , . - .c .: .
< a. i .. e>.em

,.. . .- a- -

,1, 6 a < s -- c- c. . , .. CO.C 3
. m - a. ,

, r ,O
cw~. w-m:
4n e, ., .

-.-,a.e. 1e.,,- W.-a . r e--
6'et --1937 37.059 25.CS c ,..a. i c o

Forr v Vi.scyc.a *.'.:n .; .a ''c c.sr C =r ,.m . .. o ,,r . i c ;. r! .1077

25%-ICM - 64 0 5'.% - 192; 9.251 9 251

3' .% . 1991 2.137 2.; :7 C':% 19 ~+7 11.5 0 11.523

3' .% - | 92 : 2.112 2.f r.; ty ,, 1r 9.c77 gy 3

11.172 : 11: 20
4 5 % - 1 ^ 91 3.023 3.CE3 6':b 19.9 .

. ~5a"..ico _ _r. W. '.
~

4':% - 1933 S.049 5.CE2 .- .

V. - a P." # C i Cr; cy

3',% 19^M - 1.6 53 6Y2- 102.? 9.340 9.425

4's% 10 W 3.631 2 631 P% li . 9.C 05 9.72.2

4 ' .5 157 4.429 4.49 8 '.% 1 L. y . 9.8 .1 90:2

OS t%0 6.513 6.513 , 43.519 45.57j 765.006 629.C .

32.707 33.E:D.:"r: res (t.r.tM . er
V.mraaE/ : Fce.er Ccm:..r/ - cu fer'es dec 19G3 (1.733) 5

' .

.

(2.127) (12 -UnaTo t >cd 0 a e..r.: -- not
. . .. .

Lcng Terrn Cn: C.e Cyrcnt'y 793.CO3 6.GI. _.

Total Lccg 7erm Dect
$ 1.CC3.CG3 51.206 ''

Total Capital;2ation

Tre n,:.5 cn un 23 tr.rc.p ;:0 ye :n .r.:cgrai .urt of ::e f.r.au a s:::erv:s

t

.
.*
P

. O
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19S0 1979 19 ~,6

B: lance, January 1. $251.4C0 S225.C22 $201. *2 '
.. .. .. ... ... .. .. ..... . . . .......

Additions
82.4CS 82.522 71.CCSNet ir.come .. . . . ... . . .. .. . . .

Trar.sfer cf mrti:ct.cn rc:crse -
hydrco.::r: pm;:::

- - 2C5. .. . . ...

3.,3.97o- cu7.- ,> 2,e a :3,-- -.

.,

D:ducticns
Drsid nd; - Ca .h

Preferrtd sic u . 13.204 12.178 7. CSS
. . . . . . . .

Commcq ;tc:k - S2.485. 52.245 and
..

$2.21 per e.are 48.459 43.764 40.527
.. . . . . . . . . . .

.e .:G4 'e I .0La
-, ., r.61.,403 a3

Con cf c:wng ca;;it:I ncck . 170 104 EST
.

. .. . .

-- ..

_e .c.t o .c...61.c .,u, cu

Catsnce. December 31 .. . . . $272.043 $25: ;;ES S225.C23

e rctes on ;3;r 2.3 : :.: 23 re r e . a::3n of ee <r v ::e . c~~;

e

i
1

,1
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NOTES TO Fit!Ai:CIAL 5fATEt!.ENT5
secc. ..mc-w c w< enw :<;tu

Summary of SigniGcant Accounting Po'icies'

.

General
'

The accounting records of the company and its ut.'.ty -

sut;diarf are kept a: prescreed t>y the Federal Energy '
Ecgulatcrf omm : con. mcc.f.cd 'cr reqwrcmcr. S cfC

the Pub! c Sm:ce Commcacn of VA: coni:n (F5CV/). The
CCDsOhd,tJd i';.3nc:a! 5t?.tcmc*ts tac!aCa the acco n's cf
the corrpar.y and .ts +at:c an:3. Vitan:.n Natura: C;s
Ccmpany and Sdger Screce Ccmpany.

Revenues
Meters are read and accounts are ti!!cd monthly. 5:r.ce

Januarj 1.1977 utity revenuc: t:ree t?en reccgr..:ed
on the accrual bat.s anc ircuce c t: mated amet.nts f:r
Ser/ ice rendered but r.ct 0:l%d. tecrued utEty re.enue cf
$52 mi:Len at 02:e nect 31,1976 is te:r.g recorc: as.

revenue in e;ual amounts cycr a ten year paried es

presct;ted by the FSCW.

Fuel
The cc:t cf fc:1! and nuc.' car fuel is expens?d :n ce

per:cd consumed.
Nuc:e:r feel e. gen:e inctucts an rt mate f:r off:.te

storage of ;cr.t nuc' car fue: fer ten ycars after Smoval
frcm the reic:Or. No saNage value :s recog. :cd 'crt

spent nucie2r fuc!.The account;ng fer n;.c::ar fus!
fo!!0ws t*e ratcracng trutmcn for sucn ccsts.

Gas Purch::ad fcr Dessie
Tne cost of purcncs2d cas sc d c e> ?r. sed :n n.e

per:cd tne g : :s rccer.?d frcm v.e ;, pe':ne succ:.:-

Property
E:ectne and g2 ut'.ty pt ;er/ is record:d at c .g:nal

Ccst, a '.d it: rn u*.hij 2nd r0 nut:!.ty picpert/ ;5
rcccrded ;t ccs . A011:crs to uti?j prc;e-*y and
s:gr..ficar,; rep'actments are charg:d to ut.: ej ;;at ni
ccst.C :t tclucu m;terci. r:r and 2:'cecance : r
funcs used dar:ng ccnstruct:cn (sce Sto E).
Rept: cements of m:rce items of prc:2rry are cr.arged to
maintenance egenre. 'he ec t cf c':0 cc cc:a ;rc cr:y.
togethEr W.th rCmcVal c;st :ess saNage. 5 C33rg:010
accumu:Sted pr0V:sica for dc?rCc;at;Cn Vten prC;ir?j ;s

Tctred.

Income Taxes
Cefctrcd 'nceme tax account:ng :s Or:etted :n res ect

to :gn.ficant t:m:ng d:!ferences. The federa! .n.L ment
tax Crcit is ac'.mnted fCr en the dOfCrred tas.s i.n3 's
ref:ccted '.n incora rat:b!y over me hfe of the re:ated

propcrrt.

Debt Prerr.ium. Ncount and Expense
Lang term dett prem'um cr c::ccunt and eccnse of

issuance are amcrt:cd by the stra gnt ime trcmed e.er

the hves of the dett :ssucs. l.'namara ed amounts
perts:ning * dett reacquired fer snking tund purpctes
are wr.tter. off current!y.

A Rental Expense
Total renta: gente wrs E?f 00.000 m 1050.

$16.521.C0', a 1979 nc 0:'O.050.CCO r.1971 ms
includen chargo cf $25.551.C00 n 1020. S1S.Cf 2.C00
m 1979 ::N 0:0.013.0"O :n '078 for the port.cn cr
nut:ca,r t+ :n ...:s :e c1

- t



,. . . -

.

Dar:ng 100 *.e comrany crttros nio a ecw
nuclear fud W.nj arrar.gunent v.c ?!.:com:n E: ectr.:

*

Fuel Trut 47J %2ccd ' Cd.001.CCO of nuc!c:r fuel
I ithereunder. Tt.e !?ze proside s tM company veh tcwcr -

i

financ:rg cc:ts = cerrtorc-1 to 'M pr:cr Ica:e '. 'c t.as
t,cen pha ::1 W It e nc.v !%e as cc:ct c 1 t' cu is
accour.ted 'or :n a manacr 5.mer ta th;t for t* e pr:;r
lea:c. Tne iem en an/ batei of ta:! term;r.;u: ucy,
removal f r rn 2e r?nter or (07ei: 1 per'cd u;i t"; J
rnasmurn cf O mentr.s. The Z mp:ny I as 95.1 to ?af *

the itsnr for ? unamcrMt1 co-t of nu:" car :al .n t a
ever.t the *c.::e G ferrranat:d v.nc can te c r.e by u:e ,

ccmpany on f ue <:ays not.cc. Per.tal p1ymett, are rnad?
quarter:y Omd en te burn.uo r: : cf the fw p!a t e,

Ics:cr's cc t of c;mrrerc:21 prer. tne cc:t of a t::ksc
kne cf bank cre .t and a mangem:nt fee. TP: cyn:cn/ '

is ctigated to pr/ add t onal rantaf .n in amo:.nt
sufficient to enco:e tne :es:ct to repay matur;.7
commercial pcur of tne lee:cr in ccnnect.cn 7,a tr.e
teate transact cq .I tre !cncr :s unatie to rnc2: tncie
ob!satons cut Of the pr0cccus of norm:1 rc. tai,

i payments a".d Orcr torro.v.ngs.
The r;c'e:r fu?! 'ca:?s NT.e reen tremd 2: c:F.!.rg ;

leares in the fn ntd fut:.Tenn and Oy tre 55C7! .
dctarm.n:ng rc;c ;e rm.rtm:nt. The va!ae cf ee
tied fac! is r.0t .r.1di: in !N comp:ny's rate tue.
Had t*e twc ::n tccountcd ter as ca;'.!M !? :cs.
experns b:Tre m:ce? taes r.d .rde:rr nate e"nts

,

o f c~v . r . . . ",., - ~u
, =.~+n.~m. ~. . e " . - s ". . u u" .*. . 3 +. ...a

m. crc.3 . <A .cca . .e m ,n 1 c :n .. . .m..,. , . .
-

a . -.a. memm.. -. - . . . . ..

; in 1979 and !$21.000.n 1978. aad :n n:n m
co r,c . . m .,,~..m~,m!,,,...o.,,...,,r...~,a...,.

.

. . .. . . . . . . - . . ... .
,

,

.a.. ... ,r,e. m < w. ... - . .,...,. w e y ~. w .. .
u .. . . . ~ .. . . . . . . . .

Decemter 31 :n ne ame.nts u 355.563.CCO .n 1050
and .c.s. c -. ., n 13-,M.s .m

B * Pension T!ans
Sesera! norscrr ziorj ;etion pns covar 2.| e':;:::e

em;; ayes. .':crm6 em; cye reven crt ;s accr.u a t: '

i fenced ct.rrentuj. Un'ur.ced ;nce ser.:ce t te!y 5
i ame:t:cd ocer c:r cc2 frcm ten 7 tr rt yc:'s. 7t2y -

unfund:d ;r:ct ! crc ce liatu ty of me cenma trs :s
; nct s;n:f:nnt. P;r.ron uren:e : s 09.0i1000.n
! 1980. S7/ '.9.000 n 1979 ard 55.715.000 in 1973
i A cornpardcn Of accumu ated ::!an tenets and ;tn

net aS c'S 2.'330 fCr Cent!:t3 ;s On:Wn LP'O'.v.
;

Carrter 3t .

(T'eas y g po"aol 1930

#ctuanal pre c*t utt ef a :umaeo r an trc':s:
' c/co tn. c s120.237 i.

. NormereJ r mew . 5.!67 .
a

s125 874 i
-

Nct p an anc'.s .
- 31. 0aJ.-$1 *

r

. The weightcJ :xcrate rate of return used in
' ceterm.n ng !< : rar::1 present va:ae of accumu!ncd

,

m. , w., c. . . .y .-m.a .... -

The excen c' net ::Sn 0.2 cts over the pre:ce: c3!;e of.

a::umu'stc : i.':.a teref.ts is the rctuit of requu ed
ca! cut.'t.:-" ? 1 r : .? '.'J cn t/in C.Wci t tr?s. utid Oces t

nct r"* / , ' ' .I * he c0:EU ? y 5 fundi g PCi.!. n.
. TPC * i " t '. . ? :: ?Ccu.T.uille * ' an tcn2iG i'C.Vn
i a: . cy ? o t c.nc1 :n c~r.' ince ;, t, $ . mot.

c <. r . .,n..... "O. .v . , . . , . .u..o....
, , . ...u.. .. a oi

iiG ~ ' aj5. i !L'i. r CCC; J.ny.

c ?ru Ar. ' J tmt;ng nc 7: n acen are tu;;d On
~ Ic' t.h!( 3 Iuil I .' 'TL 4ye Carn n.j;.;

.

3

- - - - . - , - , . - , - . - - - .



C * Deprecittlen
.

Deptem,::c.n e. enee a eccrw] at :trWt ! re ra'cs.

certf.c 1 by the P;CW. Deprcat.on rates m:!uc?.
8 |

c;t;.m.i. cs c' :2c:ge :nd p'2n remo'ici cc'.ti '.iCar 'Ir

fAar.t c:r,rce:.t.cn r;tes pro..de *cr an arr. Urt:O C0ver
estimated ob : ctomtri :::r - t ccte. i

Anton:1 cepec aven :s accr.ac in accordance ee.
<the FSCW re; ..rcta e .3 wb n .s coal to * c.t.n c!:: ctsr

cf t;mtr.; c.f rermes rewc : to Orc;erty ar.c rc.:1ar
fue! n:Wng ;trua:.y tne u: e f:r ex ;ur;r.3 et
accc.'cra ;c c.orcAcn tv. cc3 be Ncts D). ,

Stray.:!a.e egrecat.cn a a ecr:ent f a.cra;c
depreciat'e c:: rj p':nt was 3.C'a :n 1980. 3.7% :n '.

1979 a c 3n .n 1973. t

D * Incorne Tax Expense ,

Ee cw :s a summt.ry of :ncome tat ecca.se a .0 3

reconcmaten Of tc:al:ncome tax ecense w::n tr.e tax
expected 3: t e fecera;::sta:0'j rc:2. I

crm of cc.w f300 1973 tG78

correct te em :e , $ CD1 $ 21.140 5 32975Ir.ve.* et ta c4 t
af.et-cas - re: 22.C24 27.c57 2356temae, e .: ,
wc. m: a 22.ca s i?.t r2 2.s73,

i
Tcu tan ene se

5 00 ci.G 5 .C5 C . 3 67 Mw m
tre. e:cru a ws

vou a w v*e w
-: us.te4 su:::t . ._ :s___ _

!T.d?"f f. :' 5 t5.fc5 $ C3.2 3 c6 912A"msne wr 's. :s u*J
oq m . -

5:ce w +tur.'d. .s:sn a t:: 2:a
'r s e . . - t eM S 22 7 5 :23Ir$t rc c r *a :. e ucf M:) h . I :2 ')Qt: ge , g g< r t e5

esco :o sca i.72 ::3
Tc*a; ta o:cA .

S 6: c.;_5_ 5 .t533 5 677
w . . ~ -

TM,.$~.~'y..a......m.."..*..*.---_o,--.~...+.w_e., . u

inct.ccd n th ;c:rn::c crr, . :n 'cr ce: ::2::n 2:
02:cm:2r 21.vas S161469.000.n 1950 and
S 1. 0 m--,w, ,., in I ,., a.

in 1976 tr.e ccmpary icc c!a. rs fcr ren.nc: . n re
J Interna! Ps.cnte Ser.x2 firs) 'cr me i:j 2 s tG70 72.

Tne c:2 ms scu. a rcftta of fc:::ra; :ncona t us *. :a
cCac*.03 cf !!:r:~2 SJ ::P?r cc5:5 for ! 2rl 7 , . .r

i. fuel. Such con 4

are 1:a:: cried as a currer.t c:cucten
by IFS en :;d.: au tre resi: ng 3::erment was
w. . + . <_, m a. ,. ~.,a, .,.w.~-........u~ . .. . . . , . . . , . , .. . . . . _ . , . .

conte:trg tre cu:wance. O t ranleg rc:ckt.cn tnei

compar.y record.J !Po tw effcc: cf trc:e cosa (cr me <

ye:rs 1970 50 by .rcre::.cg :.:c :;rrert icdcrn .re- e
tax prev::cm cc norms..:.r.c *rc:a 2mo;n:s by
reduc;ng ::eferrca .ncome tam y $2.151.C00 in 1930.
$2.057.CCO in 1970 :nd $11.723.CC0,n 1978.

*

rc::::.ng in r.o s' Tat on net incc re. Cefctrec nue:c:r
fuel cesu ::crued were reduced cy :ne : mounts of

-

taxes p:cv.ccc. Th.s ac::tntng for mcome ::xt: .s in .

accorc Sc? v.. n tre PSCW pt:ct.ce. Rc'.;;cc :n:cres
was c:ct .;J :n t*e ;~ t/'ts ct S1.501.CCO :n 1930.
Sr.,07.C00 ;n 1079 .r.d 51.652.CCO .a 1978.

4
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E A!!awance fer rurids Used Durin9 Constru: tion ,

(ATCC)
.

AFDC is .ndudi.d .n ub;ay plar:t Occo';nt: r.nd
|

represents the ces: cf t0rrce.cd fsnd; uwt e:r:n'} rMt ,. '
<

con:truct.cn ed a rate of rctum en ':cckho!&.T cntal .-

uscd for cce att:nco pr:.0;d. Ca Pc =r.caca "?,.L . cr: '

tt:0 co : cf r.orrowec furc3 C; fore .rc;me t:n:) .: a.
,

reducton of Xtect u;en:c &nc re rc:grn On
::cchncitrs' c:real is an i'tm of conc::n otter :ncome.

The ccmcry is tm.t^1 ty tre MC7/ :o c:::: Err 3
AFCC cn'y en c:rr. rat:n */scrx ;n prgrm er: n]
10 6 ofits nct rccarmcnt ree en3. R.tenz c.ran:c
by the FOCW .n rata orce's :nc'u 2 tre couria:en cf a '

reiurn on ircee: ment in ::ns: uct.:n e.crx :n c Ogrc:s
below thn lat. AFDC W:.3 c2;'ar::d in 1C30. M79
and 1973 at J rate of 7% 0; proved by tNe PCC7! *

F Construction Fund: Hc!d by Trustces
The constri r.ica un:s were c::b:.:ncd :: Snrca

poHut.cn cer.trc' ard cav:rcemen*;l fe;;revemtr.t
facit.cs at the ccmceny's new P!catar.: Fra:r:e Pov,er '

Plant. Proccres frcm the sa:es of man.c cal rewrue
'

-

bcr.ds ::sucd Dj me Tcwn of P'eran: ?r:: e in G78
and 1979 mre dc;c::ec .n me func3 uncer 'c: .
a.greement, '. .*h ?re ccm0:.9y. As a re'.cnue "curce t'd
coilattral f:r t c ican:. tre company na cs;e: :: tre
tc .v n . " "~ ' ~"~ r~. v ~, e *. .". .* ". '. .n. c .'n~. e p ~. . . ~. '. ,~. 's . ~ .. .

amount cf $52 m.1:n. Funds are re es.tsd 70 tr e
tcmpany as q;arying pic;eny is ::r*.trured 3: tne

'

plan *.

G * Acccunts P.cccessbie
Acccan s tr- .de ;re cwn on : c tr2.ce sher

tv. . ,, ~. 2....,.,.a....,..n..1.,._....,#,,,,,....~s.

s., .. u. . . .. .

eccounts .n m; Or~. 9: cf $1.J2. .L 0 cr E ',and
r ; .1 i u .w . ., . c. i . ' ,.+. . % ~,. . -. ~. ....a.~.-mr .,
. s. . . . . . . . . . . ...

ne: of rec /.cr cs were $2.E97.C ~ .n 1930. 02.316.C^3
m l c i . # .d e,1..:...,....0 1 e. < 2.

-
a -

, . ..

*

H Commen 5:cck and Premium en C:cita! 5:c:k
U , %. r t. .,., 3 .. .. . . . ,. n.. w . . 4 .a .. g.. . . , : . . 3. .,... . . . . . v .. ~ ....

Furcht:e P';n. Ics of c:mmen s'.ccs v.cre 727.075
shares in 1930. 425.001 nre: m 1979.:r 2 ;i :.505

4 shares :n 1979. Precce:s frem in? saw we e
,e 1.e. c.= 1.c.m .,. w, cO.S1e1o .'. v ..- i.r.m . .m..-n ., + .n...

$3.148.C00.n 1973. Sas of cornrrce. s::c.< un::r me
Tax Rcauct.cn Act Stec< Cwrer: 0 Pan (TRASC:' v.s a
254.933 stares :n 1930.185.072 strcs :n 1979 cc
83.173 thares ;n 1978. Precccc5 tram tre 7Pl.SCP
sales were ,,6.3,4 c.u v in 1 c. :.,. . ,...w- 1.u-, :n . - --ass.

, nnn
+

and $2. 2.Cw,. n 19 < 3. ,as incrcase .n prceram en -a
.

c:;ntal s:cck s :ta exce:S of the creccc:s trem syts
1 over the 510 rar value of me commen ::ccx se d.

1 Preferred Stock - Redemption Not Required,

'
The Serra! Freferred 5:ock :s redcematie :n wnc;e or

; in part at the cat en of the ccmcan*/ a; :ne fc2cw:rg
redernpt.on pr:c2s p Us ;ny accruc3 dec;cer.ds. '.
sens Recervan Fro Nr Nre

36ch Slot
a c4 g 01c4 to eneew t. tTs eJ $1C1 tre ePer
7.7$ % $107 f J ? At *'M 1. icdt. S tol 3 *c.ewter 1. !*cs '

rJ !!:1 twer
Of0% $10303'OJ N "/ 1.1 7 1 $ W?37*3.'P2r/ t.19c1

51C :.410 N.ttj I,15 ej s1%i * <*t* tW

The en?j ecro i is ecm -:ir rg :Me r : e.rc2-

cand .e.iJ ! ,. ,6s.. , . , , . n ,iN OJ4 . . .b . %J
-.

' . j k." t[ bw.e uI

ih2 O t.C% F .i cf b.r3 i'C "r ' |ck.

.. ,
@

e

.

e m- -
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J + Preferred Sta:k - Ikdernption Peauired
.

'

In Juj 1980 t 4 comp: ny :sw! 250.CCO :harcs of !.

Ser al Preferred '.:c:k.10.875% Sct:cs. The rocce;; .on.

at $100 r:r .2r cf G.2.N :tarc : rr';u: red annury
i

on cach Scp!cear 1. frcn 19 20 t;:rcugh 2003. w.m

|
redemp:<c7 ciit e *:mtreg thr.n rt ;cre cn
Septemter 1. 2010. In ada::cn to : .e manc.:::ry4

r W" . m ' ' ., n. 's ' '. C *, *'.'s'' ' ' 'j ''. ~' J u' n'.s * *.*. t' '' n' r e ". . . m **.u'n . ~ .
*

sto:x at $110 E5 :0 Sectemter 1.1931 and at cecur:rg
a. . ., .J ., . . ,. , ,, . . . .o q 1 C v .,.<. .c .,,..,, . ,. ,. 1. am. .

a
. , . . . 4. . . . . .... ..

'

In be evert cf Ocfut .3 tne p;ymer? cf Ort:c;ncs cr ,n
the trandncry rc : met:en rcqu're rents, r.o cr.: :nds cr
ciner c:gr.Ou!.On cr..:1 te ca :arec cn pn.cr ::::P.. In

*

a*. .."on. no d. . .'s .d e m", "a ~.". "~ or> . ." ~. c '. . . . ed. w. . . . .,

::cck c'a s and I:t es exec;:t r;*acly on a t :referrtd -

SharCS 3CCorC:ng to t."e:r TC*pC trie d:'.tC2nd ra* 3.
_

K Long Term Debt
The mrut.::e: and s;r.k:ng fur.d recdremer.t: :treugh

1985 for ce aggrega:e amount o':cng term c:::
D.J o, oC.%. . j d,. m. . ,r - , e .y., j n, ,e, g . ,p , .,.. . .n ,. .,. *t. f. . .. . . . . . .....v.. .- ,.

,q o. ap.p. : q .. ' .. r f.a. a gr. . r. c. .. a. e . . e. .2.". rA. . .r. * 1 .a.. , /. ,. . .g j . g . ~. . . . ..

ce c3". S f.0'. trJ , c.rt. ',' '.".g ar.*C. 'w"w.* .'l *.'.* *.". . - "; .'d. r" ",, , s". *.'). .. . . . . ,

Ypur.t. s : x .: F2.-d

1981 $ 2.07:C0 5 $2::.00
1c42 59*.27. O S2 '5 :;3

1923 - 6.l RZO.

1 E.8 16.723 00': 22.* 7.; G

1935 - !; E;c;0

pgeu79 .e.e..y.. n, i. e a e g-.3.e x. e.a. .. , u .. .a. s,,u. 9.. .. . . .. . oc. 6
;

, , c w . r . 0 .s , n ., .
C. m .ir. e.ra. - - - -

Cs....a t . ,. . .n < v . , , ,. , . . . 6->*-.. 'r*----/- w

4 '~e ......,....nc<.n....,,,, .r. . .,
. . . . . . . .. .s . m

an'.a . . * c '. C' 3 0 ^ ". . v'. r.'..,- . ~ . ..........~-'.'.r. . s . .m . -

. .

1 c. o,1 , a. . ,, tu . . . . . . .s... .. t... ..

.e.um...;,.,<.....,.r.,.,~-.....,..y-_....,.,ar..,. , . . . a......e.. .m . . . . . . . . ~... ..

..%a n. g . , . . . ,3 g., .g . w . 3 a .,g. e.,. 3..
.

. . . .. . . ...~.n.. .

L = Notes Pay:t:e and Ccmm ril Papar
LP..L - d

am o .
.'s t . ' . - a . '. C . .- . *. '. v - . - . . - . . . , r . .' . . .- ,

cw .. . . . .

., . t . . v
. *

, 4,.J- .0 s*..a.,..e.,.a.e ..t.,...,, ,1. l ...:,1 t n+ -

. . . . . . . . . .

,L,r, C C. 3,...m..s . . . . . v. e . 5 u. s .,. y . <,...,e.. . e .s .i. . . . . . . .4 . . . . -. . . .

w -

en g g o.v. e. m. .v. 2 . .. . p cy . . 3 3 1. ~.p.. , 3 u.n.. c. v.e.s- ..e.w . . . .-m . .. - ..

g r e.. . e . . - - ,, . c. $. n. . .,9 . . p ,, y. .,9 ,.e. c. . . ,v . . . c. . .. c .. $ . . . . m. . . . . . ..w

[gQy'{ #. * F -M9 * . /* **. * f. .'. ] M g. {. a. . .. .* ] .. . . ...a.e .i (.....s*..o Cn1
, . u . . .., ..

'tue t'3'arce CC: .: CP cm00r 31.1920 as ' ;! as
S.cp.0.Cen .c.u .m. . . . . .. . .:. r . y e u, e. .. , c n. e. .. -. . . e. . . r.a v .. . . . . . . ..~.v.....ee . . ... . .3
In(i ,.c.e.v #. . .. r... ,.L. u. . ec.. ...e....a...a..r.....c4 3n . . . . . .o. ty.s.

Compe".53tng Ca:arCES.
.
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M + Commitment: end Contin';cncles
Plans (cr tSe conuruct:en and mnt:r.g cf fLtura

* add. dons to uti.t'/ p!:nt cr.n te four.d ek.?ntere :n
.

ths report m "Lnagement's 0.:cuacn cnd Anc.:pq
cf Fm:r.c:al Conit:cn 2^d Rcm ct CMrat 0".:. '
Ccmm.tmcr's ter neu ganer:t.cn Mcmt amounted
to 23 mW.on ct Ce:cm:cr 31.10^0.

The ir.c u; on of nu:!=r fu2l com .n *ne corp:ny's
autcmnts fue! q ,tme .t ta' ff ;nd in rcuct.cn er
mor..a to cogr Er2 ccc:.~.mc.crarg c = for Fant
Ee*cn Nucicar Mont cre m=:rs currenry rec;ng
before the V.;:cenan Court cf 4:013. The c;mpny
a .d W. P'". .' '.a'. a. c.. u~o u'n o .. e " m. - m". ,. w .

~ - ~" '~
.

I judgment wh::?. T'2d rcv2ricd c:rtsn prcracr.s cf a
| 1979 ree creer prav d:ng fcr incN: On ;' nu::ar Nel
| in the fuct cicae ::rdf and ce"c:1.cn Trougn rates of

j menies to co.>er tre d:ccmm.rcrang cc:tc. The u.t. mate

| impact cf t e :.rr.u:t courfs,'ugmer.t. it u;mc4 en
|

appeal, cannct ta determ; red x tr..s t;me. !f nLc::2r
! fuelis uit;ma:P/ Em; rated frcm tre autom:tc tuct

dc,,uc t4 a.c.az ~.G. .u,. ~w . . con. . . . .m. .j ,< .,v ,.m~,7,. . . e. .- m. ..

s
n.

s a ) . j

to Of f!Et Chingc3 'n nUcIC3r fue! Cr?TJe t*'r0uG'1.

20I.0*mc"! Of *. 0::: ratas frern * ' e !O t r".2 *3 mc'ece
l r 0.e0 . e.. e. J u* : e. m. . w r. ... . r a. n...e. ,,. . e r. a' e a.e u. .m. . ... .. w. .
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- WISCCHSIN ELECTRIC POWER CCMPANY
.

e

1981 Internal cash Flow Projection
for Point Beach Nuclear Power Station

(Dollars in Millions),

Actual Projected
1980 1981

Net Income After Taxes 82 83
Less Dividends Paid (62) (67)

Retained Earnings 20 16

Adjustments:
Depreciation and Amortization 69 83
Deferred Income Taxes and

Investment Tax Credits 54 38
Allowance for Funds Used During
Construction (14) (9)

Total Adjustments 109 112

Internal Cash Flow 129 128

Average Quarterly Cash Flow * 32.25 32.00

Percentage Ownership in all Operating Unit No. 1 100%
Nuclear Units Unit No. 2 100%

Maximum Total Contingent Liability $20,000,000

If it becomes necessary to curtail capital expenditures to ensura meeting*

a retrospective premium call, we would anticipate reducing construction
activities to the extent necessary.

CERTIFICATION:

The Cash Flow Projections detailed above are based on the most current
information available to us and represent our best estimates as of this date.

I
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Dated February 16, 1981 By -
'' ''

Treasurer
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