10

11

[
to

13

14

voroxe 26
NEN JERSLY DEPARTUENT OF BNERCY
BNARD OF PURLIC UTILITILS

NEWARK, ¥I@ JERSIY THURSDAY,

In the Matter of the Petition of
Jersay Cantral Power and Light
Company for approval of an increase
in rates for electric servica ard
for amendment to tae Lavelizec
Znergy Adjustrwent Clause ani fae-
tor for such service,

- ——— —————

D U

3121

CCTOBZR 30, 1580

CAL DOCEET NO.
PUC 3518-80 |

<PU COCXET nQ.
404~-235
§77-488

BEFORE: ROM, STEPHEN G, MARSHALL
Adrministrative Law Judga

APPZARANCES

Tor the Petiticner, Jersey Central
Powver and Light Company, appear:

KIRSTEN, PRIEUMAN & CHERIN,

3Y: JACK 3. XIRSTEN, ESQ.,
DOLORRS DZLABAR, ESQ.,

17 Academy Street

Hewark, liew Jersey

and

WILLIAM P, HYLAND, ESQ,., Of
JAHES 3. LILEZRMAM, ESQ., Of

ESGS.,
and

Counsgel
Counsel

J. B. SCRIARER & ASCSOCTIATES
24 Corzarce Streel

Hewark,

New Jersey

(201) 623-1974

235




APPEARANCEKGES:

For Depaxtaant of P.usliec Advacats,
Civisicn of Rats Counssl, arpear:

For the Staff of Lhe 2oazd of Public
Utilities, appears:

For the Board of Chcesan Freeloldars of
Jcean County, appears:

(Coctiaved)

ALFRSD L. RARRELLY, EST..,
Peaputy Director

RAYMOND MAXUL,®9Q.,
Depuaty Pudblic Advocate

10 Commarce Court

Newark, YNew Jersey

CARLA VIVIAN 3ZLLO, 833..
Deputy Attorney 7.~ eral

I. PAUL SLLVIN,
Supervising Rata Analysst

BERRY, SUMMLRILL, FPISCHL, RAGHN &
PRIVCTERA, £S5Q9.,

af: JOUN C, SAGRADNIX, ESQ.,

34 Washington 3treet

Toma River, Lew Jarsaey



L]

18

19

20

3123.
JULGE MARSHALL: Cood aftermoon, ladies

and gentiemen., This {s the contirued hearing
in the matter of the Petition of Je-iey
Central Power & Light Cowpany, CAL Docket
to. PUC-2518-20, with Stephen Marshall, pre-
siding.

I believe today is schaduled :ror the
direct testimony and cross-examination of
1. Arnold, tha Potitioner's witnass., Are
there any other matters the pivties with to
bring up beiore that?

MR. KIRSTEN: Just one prelinina.y
ratter, your Honor.

During the cross~examination of Mr.
dewton yesterday, there was a request for the
letter which he described as a lettor of

understenaing, with the Ontario Hydro people.
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MR, RIRSTEN: fCentinuing) ‘e have
subnitted, in response *o tha* c2quest,
actvally tw~s letters, one Jated October 7,
1289 from Ontario i'ydro addressel to Mr.
cieckarp and a letter from ‘Ir. Dieckamp to
Catarzio Uydro dated Septermber 26, 15080,

I would sugges: they be marked for identi-
fication as JC-513.

JUSGZ MARSHALL: If there is no cobjac-
tica, they will be so marked JC-(135.

(Latter dated Cctober 7, 1300 from
ontario uydre to “Mr. Herman Disckamp and
letter  ted Septeanxter 26, 1930 Irxrw 'ir.
Herman Diackanp %o Ontarioc Aydro marked
JC-315 for ilentification.)

MR, KIRSTIN: MNr. tardelli l.dicated
that he had reguested atout 10 minutes for
soze other matters., ¥r, Arnold is avallsble
fcr hearinjy this zorniany. 1! advised cvery-
cne, and T would like to advise you, sir,
that 4r. Arnold has s ccutiict this alter-
noon on a very izportan: rmatter which requires
ain ¢ leave at 3:30, and within those tize
rastrainta, I want to put him cn the atand

anc perhaps the Cormpany could start with
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1 his examination and 4if ‘MNere is a need to

‘ 2 inzerrupt his testirony () take care of Mr,
3 Nardelli's matter, we can do that,
1 NTM, NARDELLI: My thought was to have
5 Mx, Armold 30 on the stand, give his direct
6 testimony, and then we would presant two
7 public witnegses, at which time Mr. Arnold
8 would resums the stand for his croas examina-
9 tien.
10 J'DOE MARSMALL: If there is no objec-

§ 11 ticn, that seerms gquite all right,

T 12 208 EQ2T €. ARNOLD, sworn cn 2¢half of Petitioner,
‘ 13 testifies as fcollows:
14 TAE SIENOCRAPHER: Plese state your

nare for the recerd,

(] ]

16 THE "MITNESS3: My naxe is Robe: = C.
17 Arnolé,
18
OIRECT EXAMITIATION
19
BY MR, KIZSTEN:
20
n Hr., Arnold, will you pleasa ell us brierly
21
your educativnal and professional background,
22
A Yos, air.
23
I am a 1339 graduat., of the Urliversity
24
' of Michigan, School of Ungineariny, I have a Ba~uelor of

8cience degree in science engineeriney.
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I «eat through tho University of Michigan

on a Saval Reserve Officer Training Corpe scholarship projrams

and veat on active duty with the United States Navy immediately

aftur graduation,
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“ (Contiruing.) I served in the Favy om activn:
cduty for tea years. The first four years ol which were in
verious destroyer essignments and training schools related
to those assigrments. The laac elx years were in the Navy
Nuclear Propulsion Prograa, as well as the training tour of
di.zies associated with that prograa.

I wag on the steff of cne oI the prototype
trainicg centers, beth in the capacity cf being respensible
for a portion of the training program and a2lse ia various
technical disciplincs, inclucing racdiclogical conctrols oud
re2ctor cemtrols.

I qualified for the equivalent of what would
be ia tte commercisl nuclear pewer plant 23 & seailor reactor
operator. I served ca board of the VSS Loug leuck om a
preopulsion essignment in vhich copecity 1 weo recpensible
for the reasctor plant, steam propulalon plant, and the
reactor cootrols, es well as the chomiziry znd clhie radle-
logical ceontroles prugrex.

Upon leaving the Navy, resigniag with thn
rank of Lieutenant Ccozzander, 1 joined Metropolitan Fulscn
Coxpany &3 2 senicr euglnecr cu the staff ol the Superin-
tendent of Production. That vas in September of 1J0€5.

i1 was placed in charge cof that departzenc {a
Jarvary of 1972 and progresred through @ series ol ergroil-

zation developacents within the geocretion area of llet-Ed,
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during wvhich my scope of management responsibility expanded
as we became closer and closer to the commercial operation
of TMI Unit No. 2. ' was made & vice president of Metropoli-
tan Edigson Company in December ot 1973,

™I Unit No. 1 went into commercial opecration
{n September, 1974, and 1 was responsible for not only
™ree lile Island Unit No. 1's operation, but also for

Met-Ldison's other generating facilities.
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at which time I became responsible for design and construction
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A (Continuing) In June of 1977, T was reussigned

to the GPU Service Corporation as Vice Presidant of Ceneration,

of the GPU aystem generating facilities, At tlhat time ™I

Unit lumber 2 was still {n the coastruction phase. We werse
reactivating the Forked River unit and we were finishing wp f
tvo major ccal projects in central Peansylvania.

At the time of the acecident of TMI Unit
Number 2, I was in Parsippany on the assionmen®t T descrided,
I want to the Threa Mile Island site two “Zays aftar the
nccident, and T have beapn thers ever since, 204, we have
made a geries of organizzational changes in the interis.

I was placed in charge of the T™I Number
2 reacovery about a week after the accident, Ffubreguently, I
becara in charge o all of Three Mile 1sland in about July
of 1574 -- sxcuse me, Jily of 1973, {n ceniupction vith an
intagyation of the et 2! and GPU Service Corporation genera-
tion's terhnical ataff supplied to nuclear focilitiee,

This was tha first step in the establish-
L%ut of the GPU Nuclear Corroration which we announeed in
Januvary of 1980 2o undertake the direction of all nf GPC
nuglear facilities,

T wan 4desigrated ps tha prospective
president of the new cerporation, and we currently =re at

the stage whare we have estapblished within the GPU aystenm
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license.
So in conjunction with that, I have

Ssen rade a senicr vice president of Jersey Central and
also a sanior vice president of ™etropolitan Edisen Coxpany
ané continue to be a vice president of the GPU Nuc'lear --
excuse me, of the GPU Zervice Cormoration. 2o that I hold
executive positions in all three corporations to be able
to falfill my responsibilities fnr the direction of all of
our nuclear activities md rescurces that are estaclished
emong thceee three corperations.

2 You are the Presidenrt designate of the GPU
Nuclear Corporation?

A Yes. 1In fact, we have formed on paper that
corporation, and I am currently the President of the corpyora-

Arnold-direct 3130
what we call the GPU Nuc)ear Group
F) wey level down it is the equivalent,
in organization and structure, o what wo will have wi.h the
puclear corporation. But, the plant ocpe-ations still remain
the responsidility of the operating coxpany who holds the
tion.
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1 Q And in thit orgenization, {n addition to the
2 THi plants, that alsc ipcludes Oyster Creck!
3 “ Yes, sir, 1c does. [ might say that I think

4 it wou'd be of benefit for those that eare here, because of

G

his {ovolvement currently and sotentfal {nvolvement in pro-

6 ceedings in the future before the Boerd of Publiic Utilicies,

~J

to introduce Mr. Phil Clark, vho is the Executive Vice
8 President of tho GPU Nuclear Corporation and algo =2a officer

9 {n 2ll tbr-e of the Cowparies, of vhich I mm a&n officer,

10 Q He {s your second {r commard?

11 A Yes.

12 Q Mr. Arnold, would ye: tell us briefly what
13

the stitus of the TMI-Z reccvery ope-atior sl

14 A Yes. Tharee liile Island Unit No, 2 {s cur-
157 rently in a position where we Nve eff :tlvely decontraie
‘®  nated the plant oth:. than the reactor building. We have
processed the contanizated water that wag collested [a the

i auxiliary and fuel haadling bufldings after the secldent

e to remove the contaminsnte from that water.

"

- We have about 30 percent of the surface de-
‘ contamination of these buildings <ompleted.

22

In the containment building, subscquent to the
accident, we were faced with a clega=up of comtruiaants {a
basically three forms; that is, the csnraminatien In the

air within the buildiag, surface contamination withia the

g e e T SRR A T s e R ey
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1 building, and the contamineted water that waes callectad
. 2 {a the bavement of ths building. We have o' this point

3 disposed of the contaminated &ir by veuting of the Krypton

4 that was comtained within the building and at least in

5 Central Pennsylvania that receive? a considerable smount

6 of s2dia coverage, aad that occurred in the latter part of

7 June and early July.

8 We have made three entries into the building

9 to gather technical information on conditions within the

10 building, but we have not yet started the surfac» decon-

11 tandination nor have we started processing of Lie water.

12 *e have a gystem under construction vhich we term a sub-
@ 13 zmerged demineralizer syster., Thit system is scheduled to

14 be ready to process water in March of 1981. We do mot yet
15 have approval frem the Nuclear Regulatory Commission to

16 utilize that system for the processing of water.

~}

The water processing and tlc¢ major portion
18 vi the surface decontamination inside the building had to

be completed before we can gain access to the r2actor

20 ys:sel head area which must Se removed so that we can re-

2 nove the fuel.

- 1f L could sort of I guess identify the major

23 events in the overall clean-up activity, they are the pro-
‘ 24 cesaing of *he water and the removal of the fuel. They

S reoresent the steps necessary to make substantive ilmprovements
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in the level of risk that exists at the plant to further |
off-site releases of radiocective -« .:'fal. The stacus of
activity at the plant right now {s that {t's st a relacively
low level.

The only major effort directed toward clean-
up at this peint i{s the processing or, excuse me, i{s the
completion of the instailsation snd start-up and testing of
the submerged demineraiizing svstem. WwWe hava raduced the
level of effort in enginee.ing, design and comstruction
that are necessary to proceed with clesan-up inside the con-
taimment bullding of the surfice contimination bec use of
two factors, eithexr cne of walcl -ould freaitlly be lizttirg.
Ope is the limited €!mancial resources available to the
Coopany to utilize for clean-up and the other iz a atatus

of regulatory approvals for proceeding with that work,

We expect that the regulatory approval situ-
ation will i{mprove substantially or at leact we hope it
will improve substantially with the issucace of the pro-
gramzatic environmentsl {mpact statement. That st~tement
is currently out for review and we do not saticipate that
the statement will be issucd in final form urtil about the
end of March of 1981, and that frankly la probably somewhat

of an optimisti: date.
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A (Continuing) I think that in terms of the
overall affort necezarry to complete the cleanup, it will
prodably require approximately 24 to Iy years of work inside
the containment builling once we have gotten to the point
whers we are undertaking major decontaimination efforts
inside the building.

The initiation of that part of the work
i3, I think, at least a ysar ad perhaps somewhat longor
sway.

Q Would you also bLriefly tell us the status of
the TMI~1 unit and its prouspeciive restarsi

Y TMI-1 has been shnt down since the sccident.
i1t wvas scheduled to rsturn to power the day of the accident,
Naving completed a normal refueling outage,

On July 2nd of 1379, the ¥uclear Regula~-
tory Commisasion issued an order directing :that Three Mile
Izland Unit Number 1 would rot be permitted to operate until
hearings had been held before an Atomic Safety and Liceasing
Board as to the ability to operate it safely., It identified
in that order that the NRC would subseguently issue another
order tc set forth the concernz they had as to vhether or
not it could cperate safely. That order was i{saued on
Augus® 9, 1379, which identified approxizately -- or/%i-ntifiod
8 areas to de reviewaed befcre the Atomic Jafety and Licensing

Zoard, and they included the modifications that wers being
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required to de made of 21l operating plants to the extent
they were applicable and obviously varied somewhat from one
type to another; the status of preparation for response to
ezergencies by the Compary in the State); the financial
capability of tae Company; the treatzent of radioactive
wasta from both Unit 1 and Unit 2; the separation of Unit )
from Unit 2 and the cegree of indesperdence of the cleanup
from the safe operation of Unit 1 and vice versa; the manage-
dent capacility of the Cozpany; and, the status of the
tralning of tae operators.

The majority of these itenms were not
unique to Three Mile Island Gnit Wumber 1 or to 4etropolitan
Ecison Company. I think that the accident clearly raised
the issus of the management of the facility and of our
activity because we ware the ones that had the accident,

Also, the existence of Unit 2 in *he
contaminated state and activitiss invelved with decontanina-
tica of it are obviously unigue to the operation of Umit 1,
but I don't know that all the issues being addressed arg ~--
at least for approximation, ware issues that existed with
regard to any operating facilities.

Nonetheless, we were raquired in the
NRC orders to have hearings on all of those izsues followsd

davelopad
Uy a decision based apon the record/during thosa hearings

by the Juclear Regulatory Commission as to whethar or not
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Gait 1 should be permitted to Oparate,

The bearing and related activities wers
forecast in August of 1379 to take adout one year, and on
that forecast the hearings thamselves would have started in
early February of 1980. The hearings, {n fact, sta ted on
October 15, 1380 and rather than the twvo months that was
provided for in thet forecast, I think it's reascnabls to
8xpect that the hearings will take om the order of 4 to §
months at least with scme vulrezrability to even extend beyond

that period,

Subsequent to the completion of the

hearings themsalves, toers is tha tize naceszary for the
8card to develop ita recomzendations to provide to the
“arlear Ragulatory Commizsion and the various adainistrative
Processes involved {n arriving at that point, s0 that we
would anticipats that it's likely to be the latter part of
1931 befors we will have authorization from the SRC to
pProcesd with the operation of Unit 1.

In the meantime, we have been proceeding
with the nodifications to upgrade the systems cf the plant,
to enhance the safety of operation, the organizational
chasges, staffing charges which I described briefly initially,
the modifications of the precedures and training of the
pecple, the upgrading of the exsrgency plan, the interaction

with the State and local suthorities with reqard to the plan
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all direcead at 2 return to power operations August 30 of
1381, +e are still targeting our effort toward achieving
L2t date, Lowever, [ think that based on wha' we know rtqbt‘
Aow w2 prooably will not se altle to quite weet 'nat date.

“e have lJantifiad at tnis point on the ordar of two months
slippage in that achaduls or potential slippage in the
schacule, and that inh conjunction with the status of the
heariags and the prognosis for tae corplation of those, I
think, lz2ads %o an expectaticn that wa ara loockiag at the

end of 1271 as tna anrliaest return to power cperations for

vait Nuwmscer 1.
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A (Coatimuing.) I thiak that we can be ready | :
from & hardware and from a software standooint to operata
the plant conafatent with the progrres of the hearings. Ve
are attempting to pace our expenditures to acaieve a readi-
ness to restart, to bDe conalstent with the prognosis for
the hesrings. 3ut, thera is certainly an abiléiry to acceler=~
ate these efforts to some extent if the heering nrocess were.
to arosear to lseprove In its tising.

Vs currently are continmuing with the prepara<
tions for thne restart, I thirk it's prehably ilesportant to
realize that as the bearing time pericd is scretched out,
the requirements that the Yuclear Resulsrory Commiszion hae
imposed upon us 23 neacdiag o be csaplete prior to restart,
have also incresed,

They inclufe in their requirements the o _ui=
tional insizhts and uncerstandings of vhat nr-ds to be done
on 211 plants &s they hsve occurred dvriry the last yeer-
end-a-ralf. I thiak trat's gemerally the startus there.

MR. KIZSTRM: Thank you, sir, Those
are all the questions I have.
MR. NARDELLI: Judge Farshall, =y plan
was ot thiz point to preseant twe public wite

nesses for a total of about ten sirutesa. The.

geaneral avbiect to be discunved are prodlems

with digcontinuance and so forth. Would that J



ve satisfactory! 1 might say that we would

o with the . ation after that

there any djec~
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digpute all the testimony and 1 hope tust ia the near future
before this 1: cudec that I might give oy rebuttal to this
in 2 more accuzate way allexr 1 investigate all tals testi-
mony urough traascilipts.

if i may reiurn, of course, that will be de-
clded by the Jucge aac evarybody else, but if L may recurn
L do wish to give =y rebuital to this stacesent at that
tize.

Jdy maila reason for belag here today again is
the discontinuince of service Liat 1 had Leena thresteusd
with. &8 Your doucs kaiws, the ldst time 1 testified,
wvhich I believ: vas tle 21st, 1 was threitened. At that
time Mz, Kirstom chc.e Co siaud uwp in iront of & group ot
people here and thresten ite. [ use the word "threaten' de-
cause that's wiat I bellcve happened Lo me. Lo toldmpe I
had 48 houzrs to pay wy bill. LI I Jid noc pey it, I wou'd
be disccnuected.

1 then ceme home tiat dry and said, "Well, I
&m Lot golag Lo be thrcitened. L am not goiug to pay my
bill becausc 1 belleve i'am within the rignt."” Not that 1
sm withholding, luur «L.or, the enerzy adjustment charge,
because 1 know it has Leen heerd end cduly approved by the
Supreme Court under the Kedl-Flo case, vhea {t represeanted
one or “m0 or three dollars or cur bill at that given time

in October of 1%79. L am questicalayg the tact taat snall
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the ratepayer for any uninsured cost, any replacement fuel
or anything related to any extended outage due to refueling
of asy nuclear plant, swn as Three Mile Island -- Oyster
Creek and then Three Mile Island, the accident that oceurrcd
that our board of Fubiic Utilities of the State of New
Jersey is most willing to have the ratepayers pay, should
they pey! |
How, again, I have been threatened. I wag
given the 43 hours.
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A (Continuing) When I came hoxe I made contact
with ~r, dardelli and he informed me that . had 72 hours.
1 sald: “vhere did I get the 71 hours from? He said that
the Board said that I had 72 hours. e said that the Board
of Public Utilities said that I had 72 hours to pay. I
La:oraod/sf;doxli that 20 one centacted ma, Was this again
behiad clcsed doors?

Bnt, oa the other hand, I bad written
a lettar to %*hs Doard of Public Utilitdes and I have askadl
for a haaring. I have asked that the due process of law
ba grantad to me and to let a Judge dacide.

Row, the rsascn I stopped payment On
one chack of $55 i3 becauase I did not receive an itemized
bill., I was told at the Lakewocd office that I was no
longer in tha coaputer systea so, therefore, they could neot
tell me why my bill rose from $98 to 2153 and change, when I
valkaed in therw to pay mytill. That'v all I asked thenm.

Y A.cormed the Borrd of Public Utilitios
== I was on the ~one with the 3card of Public Utilitlas
for four hours trying to make a rsasonazdble Jefsrred paymsat
and I asked them: *Can you please find out why =y 5ill roee
and why they won't give me an {temized bili?"

The Board of Public Utilities informed

=8 that you 3o know the rules and regulations and, therefore,

w8 Just make contact with the utildey company f£4.qe
r
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before e cai tell you how much money you must pay the
utility company. I told the~, I said, "Well, 1'm more than
willing to pay my $100 becauss that was the amount that I had
used at the time of being disconnectsd.* ™St was not in
question, The balance vas in questioa,

S0 conseguent)” Mr, Kirsten again
threatened ma, I was not turnad off in 48 hours, I was not
turned off ia 72 hours, but I raceived another letter, a
threatening letter £ m the GPU, ~artified, that {f I don't
pay up within -- by tonorrow -~ I will be disconnectad again
by the 3lat.

The Dcard of =rlic utilities has not
answered my lettar. They have not given me a hsaring dats
gnder dus process of law., All I want is to oe heard, Then
42 they fsel, 4if the utility ccapany feels they have 2 solid
case, than shut me off, I they doa't feel they have a solid
case, then don't shut me off.

What heppened yesterday was something
very, wvery dis:sartening and very challsaging to the Pecpla's
Utility Pighe,

%e have always been concernsd abou® the
threateninag lettars that the GPU and JCPAL have bsen sending
out to the utility companies who withhold the energy adjust-

ment chargse.

“gain, I use the word, threateaing.
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Yesterday, mexbers of the Pecple's U.ility Fight sac over
M. aod Hrs. Charles Blanchard's house and challenged the
atility company on whetaer ¢/ =  will actually turn off a

customer withholding the eneryy adjustment charge, again

excluding the fact that we &0 know it was he«rd before under
the Redi Flo case.

But, the facts that ere evident right
pow and the increases that are evideat, up to 62 perceant of
the bills representing LIAC, are very high, The ssniors,
the middle class, it hits all walks of pecple. This is what
ws are challenging. Do thay have ths right to be graanted
all cf these increases wirhcut due process of law?

I am knowledgsable to the fact that right
now it will be heard in the Supreme Court in the near future
to show who is at fault, That I have resceived over -ie
weeleand, I am olad this {3 happening.

But uatil then, I think today there
should be a decislon that should be rade az vo, can the
etility disconnect or can't they ldisconnsct on these grounds?

If they can’'t discennect, then these
threatenlag letters should be stopped.

Thies should not be ceontinued,

I bave ¥r, Qiaries Blanchard who {»
bhere with me today and he will testify that he was not

diiconnected yesterday after re.aiving thraatening letters
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discoanectsd.

"

1y waa

ae not

dleconnected yesterday?
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A (Comtinuing.) If the Lompany stands by the
fact that they kno» they are rigit and they edvertise in
the paper or give press releases to the fact that 4f you
do not pay your LEAC under the laws of the State of ilew
Jersey, which the Redi-I"lo case came uncder -- of course,
they don‘t mention the Redi-Flo case, but if you don't pay
they have the right to discoanest. luey dun't say they
will,

Wa are here toduy o iind out whether they
will or vhether they wvon't. lo they have the right to dise
cermect under the reason vhy we are submitting today?
tumber one, shcould the rste;syer pay -~ well, before I start
that, L have to read thls:

“The Peoople's Utilicy Vign: semvers are ask-
ing the Fudlle Advocate, Al Nardelll and Stanley van liess
to investigate the legalicty of GiU and JCPul's threateaing
lecters directed te rarepayers who withlold energy adjust-
ment charge, which states the ratepayer {3 subject to dis-
continmuance of service. Sald letter vas approved by the
Board of Public Utilities in Newark, New Jersey.

"On October 29th, 1980, & FU7 member, Peopleh
Utility Fight, was to be terminated from service by JOPLL
for non-payment of energy adjustment chargs, i helleve, of
9142 of his *111. Charles Blacnchard disregarded the

threatening letter and the iiscoatinuance not! . to force
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this iscue to @ head as to vhether JCP&L can discontinue
svrvice before cur complaints are duly heard in ihe proper
court. should the ratepayer be respomnsible for uaincured
clean-up costs! Should the ratcepayer be responsible for
replacement power irom che accideat of Three mile lsland?
shouid the ratepayer be respounsibie for extended gntn;ca.
yuch a3 the most racent one in Oyster Creek?

“Three Hile island, Forked iiver are no longer
used and usefui. ihus, & racepayer should not be rrsponsible
to pay for construccion waem, in fact, we are not receiving
the power.

“"Since the accident at Three iille isiand, the
ratepayers have had sixz increases totaling over 300 million
which increcscd bills by 30 percent and placed eutirely too
many ratepayers into &n extreme iinancial eifileculty. The
Feople's Utility Fight clearly stated in zhe past and will
continue Lo state that no ratepayer will pay for mismanage~
mert, possible negligence and bad investment, plus sald
alircarions in previous parzgraphs in this cocument.

"On the comtrary, the preferred stockholders
will." 2nd, again, in previous testimony, Your Homor, I
Lave asked many, many questions aad to this day 1 have asked
wvhere the spent tuel account is. 1 have asked where the
deposit money Ls. L have asked where the containment of

funds are omce the plant {s no lomger being functiomal
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after 2 J0-year period. I have aslied many questicas. 1
have asked for an open gudit into CPU and JCPAL, e public
sudit.

The caly thing I ask now is, am I entitled
to this or is the Public Advocate representing the pecple
of the State of New ‘arsey; is he, you know, being that he
is eatitled to it, can he then give me the iaformaticu to
give back to the people that I revresert! These are all
questlons that are going vmenswered, DBut, I would surely
1i{ke to know before any of these rate incrrases are granted
vhat stand do we have in crder to be Imowladgeadle of thias?

Co we tave the richt, does JUP&L or CIU have
to be apswverable to the peocvle of the State of Vew Jersey
or do we have to go through the Fublic Advocate, which 1
don't mind at all, but I would 1like tha snswer ore wey or
the other, whether it be throush the Public iAdvocste or
wvhether it be == 2nd I aa directing the quection to vhos-
ever it may be.

We belfcve that ve ¢o went the answers and
we would 1ike to rre them in black and white as to where
all this money i{s. “Thiere ir the mouey for the meter readers
or the meter rentals =~ or wost recently they changed it,
It's 7.25 per wonth, 1 believe, sad it comer to GO zillicn
or 600,300,000 & year. Trere ic to expense involved with

that, That's “ound veoney.

e
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A (Continaing) where is this money in this rate F
 hearing, and iz it trus that snergy adjustment charge is bo&ai
rolled back into rate base without our knowledge? And is it
true that tomorrow there i3 a hesariag going omn at ths NHoawd
of Public Dtilities where somebody is patitioning or JCPSL
is patitioning the Roard of Public Utilities that they don't
want publiec intervenors anymore?
These ars all things that are coming
from my telephone. And, I will be hback up here tomorrow and
our group will be here again tonorrcvlgf the proper hearing
date and at the proper hearing rocom. But, is this true?
If it weren't for the fact hat I have jeople centacting me,
we wouldn't know all this. And I think it should ba ¢ ~tiaued,
that pecple should be able ® intervene providing it's not
repetitious and providing that they are very knowledgeable.
And I thisk the Pecpla's Usility Pight has pressntad very
knowladgeable pecpla with a very good background,
That*'s it, Your Honor, and I thank you,
JUDGE MARSHALL: Thank you. I will
note for tha record that there is no hearing
scheduled for tomorrow,., Also, I'a limited to
decide only thosa questions that are sent to
e by the 3oard of Publie Utilities,

MR, HARDELLI: It might be helpful,

Judge Marshall, 4f at some polnt tha Company
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they are treating

routh rates for

fuel, 1€ ¢ .2re

e b
sS;enit

account for tiat,

eits, think have on

I beliave that it's not

a separate acccunt and our witness will le

L
ta
request, Zerhaps
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MR, MARDELLI: On that, I think the
record should refllect that this proposal ==
and Mr, iirsten ls certainly right acout the
fact that the Corpany {id propose it, it wvas
made and dealt with grior to the accident at
Three Mile Island, And I think as a result
cf the Coxpany's fizancial situation since
the accident that all perties zight want to
retiink their positica a3 to wiether there
should D9 a ssperate fund for Lis.

JUGGE MARSIALL: I you wiash to present
witussses on tnat issue and Drief 4t in the
€inal briefs, that iz your opticn.

THID WITUIIS53: HMay I agx Mr, Xirsten a
question? D0 I have th2 right to ask Kr,
Zirsten a gquestion relating to this?

S0 4 Lave the right, dr, Xirsten?

KR, XIRSTEN: I'm not here to answer
7our questions, Madlams,

TEE WITNESS: May I make 2 statement,
then, {or tae record?

MR, KIRETEN: Mr, tleaxdelli asked ne
fur a statesucent on the racord, and he is a
party to theass procsedings, and I triasd to

respond to his reqgueat.
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THE TITNESS: May I have scr=thinc on
the record? !May I say scmething?

JUDGI MARSHALL: Yes.

TOE 4TTNERET: If 1'm correct in what Mr,

nirsten wrs saying, it's that he has used this
money, but has low:rad our rate bas:? it X

an asot correct, z»lease correct ze, asorebedy.

1 think that that ia a very imappropriate way
to rma a cornorstion that i3 in such a dis-
asterous way as yours because numbar cae, is
tha ratepayer paying extrenaly, possibly
aztortionist rates right new which we will
find out ia tae future? bBut seccndly, we are
gning to Le cuarged doudle for sometiing we
paid already which is the spent fusl account,
and I don't belicve you have the right no
ratter whars it cave frorm or whe cave it to
you, I Jon't ctelieve you have the rizht %o
cse thaat monay, if you doen't have it aveilable
at the civen tine when it'e neaded,

ARG the same tiiing with the centalinrent
of the plant in the 20 or 1) years or 10 years,
wvhatever the lifa expectancy is that's lafe
of that.

This i3 ronsy 73u have alrzady tazen
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from tha ratepayers. 2And, your future ¢
these auclear dlants that you solely Cesire

€0 nut all your €373 4in one baskest, and our
steckbroker and cur accountan® has freguently
teatifisd agalnast {t, is extreaaly fruacrating
and aconcaically inaffordadla aa far as the

ratepayers are concarned,
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¥5. FAHEY: (Comtinuing.) Now, I . '
kaow what you're going to do about the future
of your plant or your defending of the plant,

Hr, Kirsten, but someth’.. drastically needs |
to be done, whether you Teorganize or what
you do. But you camnot any longer look to

the ratepayer and expect to get a returm to
pay for your problems or your possible mis~
Zanagenent which is almost a proven fact.

4nd, only the Supreme Court {n the near future
will decide tha*.

And 1 will tell you, tue People's
Utility Fight will be involved on that issue
and will be testifying ag such. And, 1 would
sopreclate Lt 1if your Company from henceforth
Coes rot threzten me emymere, includiag your=-
self.

«ad 4 vill tell you scmcihing else on
the record. If my electric i{s terminated
tomoryow witiwut dus process of law, which I
deu't kuow whether you exre lovolved with, or
if the Soard of Public Utilities does not
allov me the time to cxpress wy case as to vhy
+ 8opped payment or cne chock, $55, them I

will lold your Compacy liablse for saything
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that happeas to myecelf or my children. 1lhe :
firsc time you digsconmected 2o on a dcunq';ncj
aotice which [ disregarded, juct toseed aside
myself, and then after I became fuvolved {n
this fight, msny other peeple d1id, tee, that
was a differcat story. 2Jut this time I con't
know wvhether you are harasslag ms ox whethar
you are harasaing ¥r, Blaacherd that's gzolzg
to come up next to testify, Hut I don't th
we desorva harascment and I dea't waat L2,

I am willing o pay wy fair share but
I will nct pay for asgyrixing that 1 fezl ia
unjust or uoreasonable, Uncexr the Comstitu-
ticn of the Jtata of Hew Jerzey and under the
zonopoly laws tha: protect w3, the Falr Tzade,
all of 1t, 1 will £all under that and 1 hogze
tomorrew that I wlll have slectriclcy iu =y
home .

If there i3 any law that i night Ziad ~-
and 1 assumo that you would do the same ching
to me, 1f there 13 any law that protects ze,
I will £ind that law end if enything happens
to ma ov my calldren, you will be raspanaible,
you or the Board of Public Urilizies, cus of

the two, vhomever 13 alluwiny this to happea
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4 thank you very much.
tenced oy time but 1 thank you.

L know I ex~
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MR, NARDELLIs I call Charles Blaachard,

JUDGE MARSHALL: I weuld just note for

FORM 1048

W

~1

tha record that Mra, Fahey was also sworn in
previcusly, and I belisve that Mr. Blanchard
has 2ls0 been swora in previously.

MR, NARDELLI: Yes, sir.

CHARLSS P. BT ANCHARD, previously sworn,

resumesn stand, and testifies a3 follows:

THE WITHNESS: Judge Marshall, I'd like

to make a fow statemsnts about the Cap Laws in New
Jearsey. It sesns the workers ars the cnes that are
appliad to this Cap Law, that this Cap Law applias

te,

JCPSL has had sevsn increases in 2pproxi-

mately 19 months, and I think that we ars being held

hostaga for extorticn purpeoses,

The eneargy adjustzent charge, in wny
estization, ia only a by-pass for rata increases,
gad an unceascioanable charge. We are backing two
fresholders from Ocean Couaty, George Juckwald and
Damian Murray, both Republicans, and lLou ¥Weinstein
for U.5. Senater for New Jersaey, who is a Dewcernt,

I have had lotters f£rom JCPLL, June
2nd, and thay say that my partial payment was

crodited to my accouat, that tha enerqgy adjuatzent
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{s a legal part of the bill and has been approved by
the Ycard of PUC, Public Utility Commissioners, and
1f paycent is not received, it will apprar as a
previous balence cf a subseguent Dill and will
eventually Jenarate a delinquency notice and that
this mattar »i11 cause your service to be subjact
to disconnection, 1€ it is nct paid ia full.

Mow. that was {ia JUne., As a matier of
fact, I got two of these in June.

Theo, I had sent with sach one of ny
Dills, as you «ncw, a statewent saying that we were
withholding tha energy adjustrent charge. I have a
covy here, I hellave Diane Fahey jave ysu one the
last time she was up here -- why wa were withhclding,
Deacause we taink it i3 illegal -~

A VOICE: May I ask one thing? Can I
ask tnat ne raad that gtatarent now?

THE WITH2SS: This isn't the latest
one, but {t's sasically -~

A VOICE: Is that the latest one?

THZ WITHESS: Mo, 1t's not the latest,
This says, "/@ herehk - notify you of our iantent to
withheld -=-" Do you want me to read this all?

JUDGE MADSHALL: Do you want te co

off the record and ongace in a conversation with
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Mg. Fahev?

THE WIT™IESS: Yrs, that would be better.

(¥hereaupcon, there was an 07f the
record discussicn.)

JUDGE MARSHALL: All rzight, “ack on
~he racord.

ME WITNESS: This notice I had sent
to the BOard of Public Utilitiaes end also to sevaral
Congressmen, each time I paid my bill, and I would
leave ons with the Jerzey Central Power and Light
Cowpany: "We hereby notify ycu of our intent to
withhold the LPAC porticn of our monthly bill, Ve
act on this based on our Constituticnal Right under
the Peleral and Ztate Constituticns and hereby dJderand
that you answer the allagaticn that:

The ravenue generated by this super-
flucus, exceeding what is sufficient or necessary-
surplus, charge 1s nct strictly used for the purchase
ef fual; rather that these collars, in part or total,
are baing spent on the cleanup, reprair or replacerent
of equipment damacsd at Three Jile Island,

¥e hereby evercise our right and charge
the Doard of Public Ttilities with the rssponsidbility
for full disclosure on this charce 28 it is our

opinien that this chargs is not a just and reasonable
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rate for replacement tuel, such rate as specified
under tne hvew Jersay Constitution for the proper
collaction and utilization of fuands for a utility
monopoly.” And then at the base of the latter here,
wa, like I said, the Coard of Public Utilities
raceived one and Diane Fahay's office received one,
and, of course, I addad a feow rore to it myzelf on
wy own, which I have receipts hLora, certified letter
receipts to & ene Jecdell, in Xeansburs and Thomas

wagliano in wast Leaq lranci.
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THE WITKESS: (Comtiruing.) 1 Qive received

4 delinquent notice Jctobaxr 1. I hod paid the H41Y
i{n the morning °nd in the 2fternoon mail 1 had thie

fn my mailbox, #nd then I raceived apother cne., 1
dién't pey the energy adjustment cherge; 1 juet paid
the kilowatt hours, and then the last time we were
up here, 1 have a letter that 1 bdrought up here ==

I had this delinquent »ill sent o =2 on the 224
in oy wailbox, in my mailbox on the 23rd, saying

that 1 vas golng to be shut off on Cctober 29th,

11 Now, I seay in ay letter here, which I want
‘ 12 recognir~d, that we of the Zrople Utilizy Fijht,
‘ 13 along with our President, Disne Fahey, are in the
: i process of the Levelized Zaerpgy Adjustment Charge,
15 vhereas it 15 %non as the LEACH ascoums, thot's the
16

way it sticks to us, and we must rid oursalves of
this unjust chargs tec all custozers of JOPLL, that

we are testing the lagality of this charze and wae

4
. de not wish to pay for mistakes made by a als~
>
- nansged Company as JCPSL hag done to ™I and Oyster
21 .

(.:eek.
=8 "
o This act of turn=-off or throat of turn-off
23 e

is direct harassneat by itr, J, Rircten, laryer for
24

JCP&L, and 1 ean back the last ztsgement by our

court sppearanca in Newark, licw Jersey, on Tetaber 21
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when Mr. J. kirsten tuzrned in rage and gave Diane
Fahey 438 Lours' notice of turn-off. Now, two days
later, on Cciober 23, 1580, other mesbers of the

FUE yeceived delinquent notices and they gave & turn~

off dute of October 29, 1980. These cotices were
given for noc paying the Levelized Energy Adjustment
Charges, wnich is in dispute, the dlsputed part of
our LALL, end 1 would like to prescat cthis to four
Uonox »

Now, we waited all day yesterday, that was
“euaescay, waitless Wednesday, and ve waited all day
and cne of our merihurs called the Utility Company and
asked when the shutoir hours were, and they were from
3:30 in the worning to 3:30 in the &fternoon, and
taere vads no slutolf,

4 am heie not only for mysel:i but {or other
pecple wno are really hurting. Now, oy encrgy adjuste
@enc bill for the past six wouths, let us say, le
$142.06, whicih coesa't mean anything to me, really.

L have it in escrow in a bank account, a special
4ccount. Jut, L aa fighting for the rest of the
pecple of tha Jtate of liew Jersey that has JCPGL,

Now, soven increonses in 19 momths is & little
blt much, aud where do we stop? We have children

coalnyg Iato clhiss world, grandchildrea., here are
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they going te 307 The bille will Se so hizh they
won't be shl2 *o afford taen. 4nd, dageia, 1 say
these raiges are unconscicunable,

I think that's about i¢, yor Homor.
JUDCE MARSHALL: My, Navdelli, arythingl
FUSTHER DIRECT ElaMINATION
3% MR. NARDELL 13

% ¥Mr., Blanchard, have you notifled the Loard

of Public Utiliries that you are withholding this amount

ead that you are requesting a hearing en whataever your con=

tentions are?

A Well, 1 btave listad cn the withholding state-
ments thsat we have ~= 1 put wr account purber and each momth
1 tell them that I didn't give them the amounts that I withe
held, but each month when I gat oy L4111, I go to the ba;k
and put the cnergy adiustment charge ia the bank, in that
savings account, and then 1 go to Jeruey Central and L hand
her the bill with ome of these svary menth.

Q Excuse me, Mr. Blanchard., My questicn 13:
dave you notified the Hew Jersey Bnard of Public Utilities
that you are wlthiwlding a certailn sun of mwney and have
you requested a hearing from the Joard on the reascas uiy
gou 4re withiolding 1tl

A Viell, 1 believe this statement -

Q {ns, that (s your reasons, Is that addressed
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to the lew Jersey Board of Public Utiliries?

o Tes.

Q That was my qQuestion.

A This i2 addressed to the Board of Public
Utilities, 1100 faymond Doulevard.

N and in that letter, excuse me, 1 guess 1

should reawmber because I belfeve you read it, but did you
request some vort of hearing from the Board or ~-

A Yes. we said thac they should help us with
this; that we demand an answer for the allegation under
tie Federal anc state Constitutions, and hereby demand that
you snswer the sllegation. That's right under the second

paragraph.
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MR, MARDILLI: I would just ask Depaty Aztoruoj
Genaral 2sallo and a menber of the 3Joard's Staff, Paul
Slavin, %o just check the file on these two caser
just to see Lf the Zoard knows the facts and if the
Board wisheos %o tats a position, That's all I am
adilng than to do, to find ecut if the Board is ivare
of thess two cases and if the Soard ls satiafied that
the cases are baing handled by the utility in the
proper wanner,

JUDGE MARSHEALL: %e will go off zhs record
shortly and you can discuss that off tlhe record.

TUL HITNESS5: Excuse me, Your Homocr, WwWill
this help? (Indicatiag)

JUDGS MARSHALL: Mr, Sardelli?

TEB WITNESS: ould this help? (Indicatiuy)

MR, NARDZLLI: X cen't need it. Dlorhaps Cepaty
Attorney Generel 32llo might want to sea {f,

M5, BELLO: I would want to ask the witness
if he ever received a response from the Board coa-~
cerning thias letter,

TAE WITNESS: TYes, I have. I am glad you
zentioned that,

Octeber 27th from My, Goorgs I, Z2arbour,
President,

"This is to acknowledge raceipt of your

i
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correspondsace in reoference to your action in wisth-
bclding the Zavelised Energy Ad‘'ustment “harge por-

tion of your bill.

1

Let me flrst explain that the LEAC was deaigned

in order for tha Company to recover those costs of
producing anergy which are not racoveraed in the dase
rates., 3y definition, umly fuel costs asscciated
with the ¢anasrsticn of alactrical pover are 29 de
included in this type of charge and cectainly no
rovenues sxe accrued 2o the Company by the establish-
zant or change in tie [2AC rate.

The Eoard's 32aff has clcszely analyzed aad
reviewed JCPsL'as LEAC {ncreases, and I caa assure
yocu that no claan-up costs rzlated to the Three Mile
Island accident hava bean paased to tha rasspayers
in any charge.

The Bcard has taken sevaral st223 to =mininize
the elucizicity cost paid Ly the censumers. Howevar,
JCPSL a3z well as the “card has nc ccatrol over cer-
tain factors such as tha cost of oil and general
inflaticnary trands that diresctly or indiractly
affect t. e coat of elesiric gensaration.

The lerge increase you note in the L2)C {s
prirarily dus tc the exclusion of nuclear gensration

from JCP&L'es total generation, It 1z irportant to
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point out that in 1978 over 50 percenc of JCP&L's
electrical generation was nuclear, which is an
extremely low cost form of electrical geseration,

wWhen the auclear generating capacity was

lost because of the Three Mile Islarnd accident,

JCPLL had to replace this nuclear gensrated electricity

by oil-~fired generating units,

Needless to say, that given tne rising oil
prices, the cnst of oil generatsd power is auch
higher than that gansrated by nuclsar enargy.

I should point out that prior to any rsvisicn
in the LEAC, the Board ceonducts public hearings within
the Company's service arsa as well as evidencliary
proceedings in Jewark, in accordance with the pro-
vislcas of the New Jeraey Administrative Code.,

T™he revised energy adjustzent factor is filed at
ths Beard with the Company's tariff,

I may further add that a tariff required by
law to de filed by a utility company is not mersly
a contract) it is tie law. Tie Board i{s, therefore,
duty bound to ianform you that withholdiag paywent of
the lavelited Energy Adjuatment Charga cannct be
sanctioned, Those arrsarazce paynments should be
paid within a reasconable tize or the natility uay

lawfully discontinuas service to you.”*
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This is siygned Ly Gacorge 4. Jartour. That's
i¢, Your Henor.

JUDGE MARSHALL: Thank you.

THE WITNESS: Thia is signed by Jeorge N,
Bardour. It is nst a rubber suanp,

MR, ERLLO: Judce Marshall, in zesponse to
Mr. Nardelli, I believe that President Barbour, in

that latter, has set forth the basic position of

the Board, anc that is that the LZAC is a legitimate

charge, that it has .*en cet in accordance with
hearings at which tim: the public's representative,
the Public Advocate, has appeared,

But, as Mr, ¥Mardslli has roguested, will
check the file and bring the Basrc’'s attention to
the fact that obviously tha witness does not con-

sider that & zatisfactory answer,
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THE WITILOS: Ne. 1 atill feel that, your

2 Honor, that I feel these charges are deing Dypassed

3 | in the cnergy adjustueat charge, that chey are la
4 excess. How, bafore Three Mile Island, it was 52 cents

5 on my bill. Now the way I figure it out, it's sbout

6 340 pezceat on the bIll Decause it went from 52 cents

to $17.32 for the hasie == Jor just about the ssas

. “ilowitt hours, walch Is lize paying aocaer morigage,

’ aad people with tozal electric aze ia dire scraignis.
. 10 As 2 matter of fact, we have one of our mam-
1 bers dowa ia Delaware right now becsuse she caa'c

o afiord to turn her elecizic ea., <“ue just has an in-

. : - come of Social Security dlsabilicy bencflics, dat's

H what it 1s, <ad tacy cen't meet their bille. They
| - have total electzic, which Jersey Cenzval wald "Gma
! " on ia, folks, we are giviig you 4 low ruca, go colal

R clects ¢.” New, all saalor cicizens are om to:al

18

electric and many of cur younger mumbers of our club
ere on cotal electric, and now he vace is igh. They
can't handle it. I mean, everybody coesu't muke
thousands of Collars 1like Mz, Lirsten or 1 ov auy=-
body elsc.

These peopic are Lu dire straights. “hey wake
1ike 150 & weck. + mein, »Boeze dve chey goilag to

go?
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P 2 L. SAALY

Thank you very much.

IS5 TAUDY: May 1 take a woment to take the
stand agala on 3ive robuttal .o a statement that uuj
aade?

JUDGT MARSHALL:  1s ghere any obje:tion from |
any of tha partlas?

Clo za.vmse.)

JUDCE {WARSTALL:  all righe.

I, XIOSTRR: Ygur lonor, I would just say
that Mr, Arnold is under a tize coustraint, as was
acntionad belore, aad wo would 1ike to finish with
hia thi; aftemnoom.

0. WAL Your Heaor, 1 still think that we

o
B

£ialalh wich Mz, Amold by 3:30.

JUDGE MARSHAIL: All righe.

y» Ppreviously sworn, resumes
the astand.

THZ WITLLSS: We cer:ainly Jon't want to take
aay time away from Mz, Ammcld and ve are here also
w llaten to Uz, 4rneld?s tastimony, too, aud te take
aotes., ou:, ths Scard of Public Utllities' member =<
i «a sozry, i doi't Know your name.

G0, BEll): Carle selle, Ueputy Attorney

Ceaeral, aud I roprescat the Boazd of Public Utilities
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TUE WITUESS: L think that Carla Bello does
not fully umderstand eur position. We are not chal~
lenging the legality of the L&il, as I emphasized
before, and I etressed before. he know it has been
heard and Jduly arproved in the Court in Uctober of

1979, in cthe Redi~-Flo case. « long-term gosl ol

PYeoples Utility-Vight s to challenge that, alchougn

we are well aware that the Public advocate's oifice
had appeaied the case,too, and unfortunately lost.
tventuvaily, we will hnopeiully recpen tha case.
liow, that is not ocur challange. We reccgalze that it
has been duly approved. What we are deeply concerned
about now is the effects of Three ille lsland on the
people and the extreme increase:r, the exorbdiiant
anmount of increases that have been happening
granted, and the effects of these increases om the
peaple.

Most of all, are these Licrednes just and
reasonable’ Should the VUcility payl Chould the pre-
ferred stockKiwlders pay!
dealing with, should the
we put th2 responsibilit
olders?

All right, the commo. stockholder




L3¥]

18

19

20

Frhey-redirect 3172,

bel 3 paid, unfortunately, and I will go om record
that I do uot like the {dea that the common stock~
holders are net being paid for one simple reason.
These poople are retired and they look forward teo
those dividends incorperated and within their Social
Security checks, snd thias is what they look forward
to. This is their 1ife and they are being penalized.

The preferred stockholders are going along
and reaping the benefits and not absorbing any of
the comnlications or the possidle negligence that
they posoibly could bave {acurred.

Who are the preferred stockholders? Are they

the owmers of the Company?
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THE WITNESS: (Continuing) £9o, again, we are

not here -- and those letters, tho<s threateaning
lettars being sent cut, I wish they woull stop
immediztely because we 20 know that this has bess
duly approv:d ia the fupreme Court before, What we

don't want from this day forward is to have sny =ore

of thesa threalening letters., I7 ycu want to challange

us, MAr, Rirsten, give the ordsr tc turn off Mr. Charles

Blaachard and then we will go to a highar court. You
give the order tomorrvow to tura me off, and I will go
€0 & higher court. Bu%, when you do this, you better
be assursd of that, aand I hope that we have covered
curselves quite well in this courtroom as to what we
ars talXing about and that's without ar attorney that
wo have done thia thus far.

But, €éon't threaten us anymere, 1I1f you want
to g0 ahead and turn off the pecple, I know there is
one with a $1,900 withheld in the eneryy charge.

Why don't you pick on them and not just the two of
us that testified. Why don't you pick on somabody
else that has 3400 withheld?

Youturn off the whole State, but you do 1%,
but den't turn zs cff and don't you turn off Charles
Blanchard.

MR, KIRSTEN: 1If you qgqive me those names, I
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will te glad to check into it.

oHL FITNGESO:  You have those naxes. It's just
shat we didn't forward thea to you. Ve didn't cone
up and expose ourselves. You did that to harass us,
but if you fesl you axe on scild ground, on solid
ground that we, nunber onse, zust pay for your unin-
sured ccsts that you 44d pot cover for Three Mile
Island and replecement fusl which 13 highly gusstion-
acle, did you purchase it at the mcst reascnable
possipla cost, and why di4 you ramain with the grid
for all those years until People’s Utility-Fight
put pressurs on you and cur alected officials
responded. “When you answer all those quastions and
these guestions will bo thrown to you in a higher
court, and if anything happens to Mr, Charles
ylanchard or nysalf or anybody else that you decide
to Sura off sclaly, guote, wnquots, for withiolding
these casrges, that's not what wa ars challenging,
we ars not challeaging tham bDacauss they have Leen

nsard and have deen duly approvad.

vie chzllenge he result of it and whd ia at

fault.

Mew, you show fault, that we are at fault and
we will pay, bdut we are not at fault. Showing fault

will come in the 3Supreme Conurt of tals State of New
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: Jersey. And, until that time, I don't think you have ‘

the right to discoanact zny of was., %9 are not out ;

re

3 be.e 2w bee. you dcwn., Je are cut hore to 2efead

4 curselvez.

5 You show ne -- yeu prepare a Thow Causa Ordar
6 for ma why ycu are terminating my service tormorrow

and for Mr. Slanchard and aaybsly elze in this coirt-

8 room or for any people who are wishhclding -- T will
9 demand a Show Cause Ordsr from you which would ~-
10 MR, RIRSTTN: L thiak I understand yosur poai-
i 11 tion, Mrs. Taiey. I have hearxd it for the sixth
; 12 time today.

& 13 THE WITNZES: I don't think se. 7T dea't think
f 14 you hiave == I Jon't thinX you aver heard me, I don’t
i 15 know why == I don't Lknow why you didan't have tae
§ 16 nsrve to stand un an! tall me in a court of law when

17 I was ever up here and I was told bafere that fhas
18 I eouldn't say anything bacause I was sitting back
19 there and --

20 #R. KIRSTad: This i3 the aixth time, Your

21 flonor ~--

22 TAE WITNRIS: Why net call re up 20 the stand
23 and tell me that ycu were golng to disconnect ry

24 service and threaten re while I waa back thers.

25 MR, ZIPST N: TYour sonor, this is tha ¢ixth
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time that we have had t0 listen to this, We havs a
tive pressure today, and I think that if there is
nothing further to be added to this record, then we
should procned,

THE WITHESS: I nope I have covered uyself

gquits well., I 4o rralise that you do have a timing

problem, and I am quite interested in Mr., Arnold's
testimony, 0o, 1 do hope that I am protecting my-
self without an attorney, you know, enough that I
am here as a repressntative of a large group of
pecple, and the reason why we are withholding the
LEAC charges. I hope that part of it came across
at least, and the other guestion of why they didn't
terninate sarvice yestarday. 1f thay can't do {2,
tall us. If thay are goina to beat around the bush,
tell ua. That is what we would like to have answered.
we don't want to ba threatened any more., e want
tha right of due process of law, Lat a Judge dacide,
and I think that's no more than fair,

JUDGE MARSHALL: All right, thank you,

At this time we will take a biesk for about
five minutae.

(Whersupon, a racess was taksn,)
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(After the receus,)

JUDGE HenSliALL:  Esck on the record.
My, bardelll or !'r, Nakul, do vou wish
to proceed with rthe crose-examiration of lMr.
Arnold?
IR, WWKUL: Yes,

ROB3IRT C,. ARNWOLD, previcusly swern, riiwuses

C..OG0-AMIEATION
BY MR. i"aXUL:
< Good aTtermoon, . Arnold.

from your testimouy sarlier, could I take it
o2t your curzeat positica Iy theg Til-1 vould o= the ve-

L3 0lflcially eastimated as Sugust 29, 1901, Lut there
iz a vary raaligtic poseibilfty that Lt vould slip an 240
ticnal cuo wonths?

A Do, I don’t think ! categorized sfugust 20th
as ex oZficial date. I thiznk thc w8y to categerize it 13
chac 4it's a carget date to vhich we have Drea woriing toward
for approximately the last fcur to gix woaths, and 28 the
satuenits of the work efigrt snd schedule, that tuls i3
ilsely to be acccrpliisiced on, have become clear that {t is --
it indicates at thias tiae that ve will Lave scue 8lippige

ia the accowplisbwent of that wezl relsttve to the Sugust 20th
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date.

Q You did refer to a date of or a peoaible re-
start tlme, I think, throwirg {an reme contingerciee, the f
erd of 1981, Is thac coxrert? |

A Yes, !

< Would that mean bovesber or December of 19817

‘ Yee. I think thot that tlse frame is the
most llkely cins for rveturm €2 fovor cperaticns based upea
Wit we Rrow todsy,.

Q Civen th3t it Lo =c October 20, 1950, that

ocans that wher rot would perceive as the rost likely re-

tum to service date would S50 2t lodst & year sway.
A Yrs.
3 ¥zr. Azrsld, do you recall & couple of souths

aftey the Three Mlle Izlerd aceidint, sa» arownd Hay 1979

-

ploy frane, wWhat the cotlnmated Tile.) returmn-to-aarvice date

i3s3 a2 of that time perapective

ns, basa? wwn a letter, L

- " L)
)8 fofls AT that t

th

Yellove the Jdata of whizh asz June 25%h, the latter part
1 Juma, anyray, of 1979, and the sotvestive scuion ve

*denz!’y la xhat latter that w2 would waat to accomplish
prior to tha ratura »f the walt %o ervicn, e dvojected

1 ratam o se=rzise L3 a5yt detshar ar loramhew of '79.

-

Q S» as 2%, 827, oy 1979, you wer2 lookiang at

2 gatiura %0 errize 1a 34z monaths.
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A Yase

) Now, siaut L siy Jsych or April of 1900, what
was the == baacd oa your knowledge as It vag then, shat vn;
your best estimate of a returne-toeservize date? .
A I thizk tlat wes probably chout the loat time
duxfng shich == the lest time I gppeared in e proceeding
uere La lew Jarsey enl dlvcuscec the TII-2 gituwctiom.
tave aot reviewed € Cectiingy bl Sy recollovtion is thlc
ab that tiag ve vere looking tovard am objective of coue-
pleting the work nocrssary for ceart-up Ly chie end ol 1570,
vet with scae wocertaiaty #s to what would L ceeded and the

tisn period for cccoupoiching I1r, that 4t could slip {ate

1

"9
- e

the third quartir of
N <9, in cother werde, Ia Mpril 1900, baved em
[

your best knowiseges &t :hat tloc, L ves golcg te be icoaee-

wiaeze iroe 8 co 12 months in thc futurc.

“n ‘:es.
< It appeaxs, Mr. L:ou0ld, thar the TUX resters:,

baged on your best kaowledge at aany particular clme, alueys
seew Lo De aboul a yolr in fhe iuture.

A i thizk that that recountliag the kiad of hige
tory of tLe schedules i3 the right perspective {rom which
to approach a questica. I we go bacik to the June 1379
tias period, taecre was ideatificd a: that time a pumber of

tems which all Saboaeh & Tilooax dJdosigacsd planca nzd 22
~ee

———

——————




Arpoldecrngs

‘ 1 accoeplish ia a -elatively shoct tiae frame. Plaats were
2 | aithor scheduled [or shutdowna in the very ncar future after
3 thoss irems wer: Ldentified, or were required to stay down

4 LI they were in a slmutdown wode wnzil they coapleted care

o
LA
Ve
)

iions.

6 In addition 2o those Ltome, we ideatified
7 rewe additioncl corrceciive measures we vanted to puc iuto
8 i ?lace Delore we retummed Unit 1 to service, including che
9 re-emamiasticn of all of our eperxaters by the liuclear
: 0 3 egulazery Comuissica == that {9, 21l of cur licensed
: 11 speratsrs,
; - Ve felt 2t thst time thac that sespe of work |
. : B s ene irily alequate o5 & Sasis for the safe operation of |
H Unitc 1, and we {adicaczed shat {a the June letter ts the
15 Yuclear Fegulatory Coantsslon,
: 16
17
18
19
20
21
22
23
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A {Continuing) The suclear Regulatory Coaaission

28le the decisicn %o require that the Company ¢go tizough

the Atozic Safety and Licansing 30ard eviceaclary type of

hearing cu the issues that werd iJeatified in their Auguat

Jth Order. It added a substantial additiocnel incremeat of
work effort which we had to accomplish not uwnijuely ~- aot

in the sense that nc auée elss hal to do 4%, but wialch we dad
te accorplish Delfors retura to cparation where other plants
wore pernlttsad to scheduls Lha: consistent with the operational
neals ol thelir plants,

in general, ".css reguirerancs were
divided into -- or « portion of those requirecents, those
that ware referred to s lessons laarned corrective actions,
were divided into two categories, sc-called short-term requirs-
nents e¢-< long-term rojulrensnts,

The snort-tarn requirersants wers in
general roquired 19 be coerplated by June 1, 1980 and the
longer term by Jaauary 1, 1921,

fiwr, those {tems were identified not in
detail, in the sccnse ©of having analyszed what the implications
ware c{ corplating those items, hut had bean ilentified only
in a ganeral senaa, in a concertual sense, and they referred
prineipally to modifica*ions *o the plant systeas,

The initial order from the Nuclear

Regulatory Corxrission that -- wall, net inieial, but the
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|

rugust %th Order stated we would have to couplete those shorte

!

'torm {ters hafcre return %o operation and show satisfactory

|

progress on the long-tarm Ltams,

dhat, in mffect, turned out to Le the

| |
cass is that dDecause of having %o meet these prior to hearings

and tae® NHuclear Fegulatery Commission having t2 igsue a

Laatoty avaluation report, in which they stated their conclu~

' slons and judcmenta about tae adaguacy of our actions on

tuoge lessons learned and the otiar coamitaénts that wers
vade as part of tha reatart, wa wers the first plant in
which the speciiic engineering and tecanical details as %o
what would De ryejuired for these corrective recasures warse
dealt with,

That ia, ni-l became the lead plant,

really, for resolving in <stail what was required vo fulfill

r

he cancaptual description of the chanjes that ware necessary

£

and under lessons leara=d,

For the saort-tarm {tens it becanme
obvious as o:e‘qct into those {s8uss taat they could not
va comploted vy the firat of January cf 1920, and that was
true nct only for us, Sut it wasz true for other plants as
wall, and that ir2act of thosa short-t2rn lassons learnad
accorplishnent were the privary caiso of the ragquirn=ent
stretcaing ouz iato lata '31 -- excuse ~a, lats 19E9,

sort of the firat najor alip.
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LY Comtinuing) As it Decame ouvious that the

‘aoaxinq schedule w:y golng to atretch out substantially

longer than the ocae year that was [orecasted or given as a
target aschedule for the hearings im the August S5th Order,

the NRC took tiie position that we would also have to com~

plete the short-terum items,

The euperience with the short-ternm items
was basically tle sama. That i3, that we and cthers within
the industry oculd not complets those requirements by January
1, 1981, 7This was recognized by the Nuclear Regulatory Com-
mission, I believe it was late this summer,

MR, XIPATIH: I'm sorry, you aeant the

lecng term?

THE WITM'ISS: Excuse me, the long-term

itenms.

A (Continuing) This waa reccgnized by the
Nuclsar Ragulalory Cormissicn, I balieve, in late swurer
1900 when they issued a document which gave relief for
accomplishazent of the long~term items from the January 1,
1921 deadline.

Q Has that relief postponed?

A Well, they spread {t out, depending on the
individual itoma, And, I think they went as lata as 1982

or sarly 1982, Cone of then were like mid-1981 and scme

the end of 19491,
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2 The schedule which you are now citing where ;
|

tho most likely return to sarvice date cof TMI-1 would be,

83y, Auguat -- I'nm sorry, around lovember or Decesber of 1941,
Joes tha% include completion of the long-term iters?

A ha sajority of them, yes, but »y recollection

is that it doesn't include all of then,

Q Dces that mean that harring further grace
yericds frem the NRC that THMI-1, 417 it returned to service
in scvamber or lfacarber of 13f1, micght have to be shct down
all over agalsn to corplete the itema that have to be complated
for 19327

A ‘ell, I don't think that it's crcbably realistic
tc put that kind of a conatruction cn what's likxely to happen
necause, otvicualy, we sre ourselvas getting into that kind
cf a situation, {f w2 o, we will att;m;t to accaelarste the
accomplishzent of thcae {tana so they are conpleted Lefore
the restart anc would not reguire a shutdowan shortly after
startup.

3 Dut 1€, to yot that additicnal work lone,
rajuires more tire, then the llovenrbher-December 1931 date
cnuld slip a 1ittlae further, couldn't {t?

A I can't dispute that as a suppcsition,
jut, I don't think it's a very realistic one, I think that
a3 we gear our 3ffort, our level of a2ffort to the progress

of tha hearings, we will Se able to gaugs the timing of the
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1 }coa?lotion of those items cor tha lack of the completion of

|
|

2 those i%ans to tho completion of the regulatory process,

|
|

104e

PO

er001

3 and we would certainly expact %0 not have that Xkind of an

4 iapace. ,
5 | q Wion the haarings are completed, the TMI-1 |
6 ;rostaxt nesrings, I 2elieve it wasz sevan or eight areas that
7 vou covered in that ragard, when they are completed, what

S | happens Lf they find tha TMI situat.>n is wanting in one or

9 more of thoase genaral categories?

10 Por exarple, I telisve you indicatad

11  that the Atoalc Safety Licensing Gcard is going to bde re-

12  wviawing the mcdifications underway.

13 A Yes.

14 Q Tho status or praparedrness for emnergancy

15 rascsonaa, dJdoesn't your schadula assume that the Atomic

16 Licensing Bcard will find what *ne cowpany has sudmitted to

17 be satisfactory in all reapaects?

18 A I den't think 4t assures that it will Le

19 satisfactory.ln all reaspects, 1r, ¥Yakul. but I thiak that we
20 have a g0cd baails for a aigh degree of confilence that we

21 will have aasentially satisfied all the TGcard's raguairerments,
22 The process of deciding on what corrective
23 acticns ara necessary, what's necessary to ioplament the

24 3shortand long-term lessons learned takes place with extensive
25 dialcgua with ¢tha Nuclear Regulatory Ztaff, with the knowledye
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of what other plants are doing in response to these sane
concerns and the Company's plans and activitics are revicwed
by the Adviscry Committee on reactor safeguardas which i{s an
advisory committee of the Nuclear Regulatory Commission,

S0, there is a lot of dialogue, examina~
tion, providing of insight ilnto these issues well in advance
of going into hearings.

I think the other aspect, if I could go
back to what I understood te be the thrust of the initial
paczt of your question, is that -- I don't think this hearing
would result in a substantially different approach en the
part of the Board than other operating licensa hearinjys.,
And, that's that in thewent that they find thars are itens
* which reqv/re further action or additicnal acticn beyond what
the Company has coapleted bafore the plant can rxtura to
gervice, those things are identified by the 30asd and they
ar> ususlly in effect gualifications placed on the rsccomenda~
 ticns of the 3oard and the Company has ths copportunity to
respond to those.

It's typically the case that the Nuclsar
Raguletory Comaisseion would Lissue ths uperating license with
reguiranents sither that cartaln activities be completed
prior to ths plant starting up or that they be complated

4 by the time the plant reaches a certain stave of startup
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or be completed Ly a certalin calendar tiwe, depending on the

natzure of what thev were.



6
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. recessory to provide sdequate ancurence for safe operations, |

- what those corvective pcticns weuld be.

i R T N e

A (Contiruirs.) The ™I-2 sperazing licen®n

Initiall» hed geveral peges of mualificaticnn vhen (& wng
freued, The vost provalent beirc the fire protection modi-

ficatica. So T thiak should the Poard decide mere ves

they vould identify, Iin the course of issuing that oointen,

Q Would it be falr to s2y, them, that vhile th
retentis)l exiets for a declrion out of a licensing Beard
which would recvire you to go back and stert over again on
sone nev modlficetione that you thirnk the mature of the pro-
ceeding 13 such thet you will learn wvhat 2dditional aedifi-

i

o
“
1 5]

or charzes pnight be nececsary ia the micdet of the

Ima?

e doalal s
yreocoecing

(3%

A I thirk we alreedy kaov that for the seove =2

.

the precent hearirgs, 2o thet 1 think that the only vulper~
ad1licy we would heve 18 to eome prew insizht gained by the
{ndustry concerniar the »rodlems.

¥ You secn for s~xarmle reme additicral prablem
vhich zay have ereored vy at sacthery muclear cite elsevhere
¥hich 1= oow requiriag a2an everall rooncase by 2ll licenes
regsctorsi

A Yes.

Yo

-~
[ SR

"

¢ Somethine 1ike, fugt to pick cae out o

paser, *he Indisa Paint tooe orablem or Cryatel River?
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A Yes, I one of those kinds of probloms or 1:
plznc experiences were Jeclded to have some generic spnli- |
catio thet required our perticular plamt desizm td be re-
spoasive, then I thiak that would de the case. But I also T
think one always kas that wvulnerability vwhether thoy eve 1n;
the course of heariags or up in the operating area.

Thara i3 the potentlal for that to develop
arywhere,

Q Now, Mr. Arpold, rocently the Femnsylvania
Public Uzility Commiassion tursed dowm Metromolitan Ldison's

requast Sor a $75 million emergency incresse. I'm sure

wvora've auare of that?

A YC’, 1 am.
Q Now, Metyopolitan Edlacn, as you also know,

12 a 50 nercent owner of Til-l, 4Aa a result of this refusal
by the Perpsgvivania PUC to srant the emerpency Lnecrease, hasg
thia gffectad {n aav way the overall budget avallable for
Tilel vovik?

A The nlamned level of expenditures as of nmid-
1840 for the balance of 1230 and '8l are the level of ex-
venditures that wa are continuing to eoply, or the level
of resonrces we sre trvins to aonly to the Unlir 1 roscart
pranarastion. Althenzh we reviewed the actlivitlies at Til
13 1i7ht of the very ti<hit flnancial conditions that exist

far Vatynmolitan Ldiscn Corrany and did cut them back from
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the level thst was actuelly belng expended la the Sugual-
September time frasme of 1980, the level to which we have
adjusted them ls the bHudgec level.

how, we are currently im Lhe process of de-
veloping the 1931 buldget and @y expectatioan is that we will
2redidly lacresse the luvel of resouzces selug spplicé to
1531, that 1s, increase che budget tor 1331 for TMI lalt
0. 1 zhove that level that was plaaaed 4o of tae alicle
of 13£3.

whet we are basically keyins to 1s to insure
that we will bc ables 2o rescast tiz wnit by tiw cac of ihe
jear 12 the hearing puocess 1s ccaplated,

Q nell, 1 havs & publicuiion here which &s put

out by «fJ or cae of its affiliazes called: "M, Today.”

- ne publizhed that frea Three 1ile laland,
b, «and chis is Lhe Seplaber 17¢0 istue which

was pudlished after the Peansylvania FUC's declslon to re-
fuse the 335 mililon esrygency rute fucycdos.
. - + . M . o~
“n Jage 4, we huve au eillire puge horg, oY
progran wud2r way since accidenu, scatiom Iadtiutes sorla-
K " & - . .
gent cost-cutiling measurevs. <nd, under Unit lo. 1, you
list epceliic accivities wiaich I asdwse these ave ihe
activicies whica ars .a cae luagecera plaa, «ad you Lave
sccions required. a2 L correcet b these ure actlons ree

quired a¢ a vesuit of the cost-cutting measures’?

———
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a {es) tho acticas required here sre those things
that ve uadertous to bring zhe level of expencitures cowm
to the budgeted level.

Q “ell, just to cite what they sre, the first
one is, Tignillcant rcducticn in overtine with prior ap-
provel Ly ditectors for excopt percennel aud msanagers for
con=exenpt perscarel.’” “het kind of evertioe vas sccurring
for what Uind ol asctivities wialcd cre aow being reduced!?

2 “€ll, the activitic: Seing pursuec vere ccross

he whole spactiva of ectlons to pripace for rastart from
prolightling to tie wayloeeriag for ssdiiicaticas to the
cenatruction worxlk acsoclated with the soclficsticns and for
Jecessary walatensace work,
We were rusning ou the order of 25 or ¢ per-
cent of straight tise dollars for cvertize Jollars on pay-
roll. aad, we have reduced cliat dewn o adwut the 35 to 10

percent level.
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Q9 Well, were these activities that are being
reduced, ars these activicies that were specifically in con-
necticn with the return ¢f Unit Numbar 1 to service or some-
thing that is aven longer in scocpe?

A They are really a mixture of the both. They
are a mixture of those things that are specifically identified
as necessary to return to service, and those things that
ars part of having a facility thers of the natures of TAL which
one has to maintein and take care of,

Q I wonder {if you could cite scne 2pecific
examples of work that was recducel which was not werk dirsctly
ccanected with restart of THI-1,

2 Cne of the problems icdentified on a generic
basls withia the industry was the design of hangars and,
in particular, the way in which the hangars ware physically
attached to their supports.

All plants have had to go tarcugh aad
inspect that part of the faclility installations, and these
have to do with safetysystems. And, they had to d¢ reanalyses
where that was indicated and upgrade the pipe hangars whars
the analysis indicated or the inspecticns indicatad it was
needed,

That was an area that is a good sxaxpla
of cne that /iibt required or was not reguired pricr to
restart, but obvicusly is required as part of haviang the

facility there and wnich we intend to corplets befors rastazt,




Arnold-cross

e

3133

But, we have raduced the lavel of

effort, we let it stretch out in time and, in particular,

raduced the overtime -~ i{n that case, wve have eliminated the

overtime being applied to it.

JUDCE MARSTALL: Mr, Mzkul, do you
wvish to have that publicatiocn intrcduced
into the record as evidence?

MR, MAXUL: Well, no, not zeally. I
cnly quoted a little bit of it gso I don't
think {t's neaceasary to iniroduce the whole
thing.

JUDGE MADRSIALL: All richt, fine.

liow, a latter was gsent by Mr. Zafar to iwr,

Zarillo on Cctober 20, 1280 and the cover letter says:

"Dear Tonys

Attached {s tha sunmmary update report numbex

12 dated Octcoer 15, 1330 as to the status of TYI Units

Number 1 and Number 2.°

it states:

And, {n this loetter under Unit Vunber 1

"A review is under way to more clearly

dafine those mcdifications which, in fact, cust be completed

by restart and those on which reasonable progress is

accaptadble.,

he goal is to reduce the nurber of rodificacicns

acw classified 23 mandatory, in order to reducs the scope

of work and irprove the schedula.,”

Do I take it that at loast as of Scueober




Aracld-crosa 3194
I 15th it is not known exactly how many modifications are
2 necessary befors vestart?
3 A I think theMwttar vay to characterize it is |
4 that those issues are always subjec & to additional discussion
5 as more information is Jdeveloped. ind, what we have seen over
6 the last year as we have been working on the plant modifica-
tiocns and had the enginesring and techaical detalls of whai's
5 required to be accomplished is that time in which 4t will be
9 required to accomplish thewm is loager than the NRC had
10 anticipated or we had anticipated when the requirement to
11 complats the iten or i{tems was imposed upen us,
12 80 that we have bean reviswing the
I3 current 1lst of commitrents for restart to identify those,
14 particularly the loug~cerm ones for which we balleve a
15 ressonable case can be made for net requiring them to be,
16 in fact, cemploted dafors rastart, but oanly “aviag shown
17 satisfactory progress on them, Ard, we anticipate talking
IS 4in the nea: future with the Nucloar Rejulatr .y Cormission's
"9 3taff and identifyiig to them where we are ca some of thas
20 Ltamg which we think scme change should be made in the status
21 of those itema as tr where thay nhould be at at the time
22 wa startp.
23 Q Is it =afe to assume that the nmore itens which

24 must be completed, the longer Lt will take to complate

~
D

them, given tha resources at Three Mile Iaslana?
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By WELll, 47 you impose on xa the requirement
that I fix the rescurces being applied as a function of
time to scme selected level and then the work required is
increased, then obviocusly the time to accomplish it is
ancreased,

I don't know that wve are in that situa-
tiocn et this point,

from
¥e would like to obtain soma relief/scme
of those items just to reduce the sccpe of the work that we
currently have underway.

¥o believe i{t's frankly in the best
interest of sveryons to get the acope of work reduced to
wiere 1° can be more eifectivaely managed and accempllashed,

I tilnk that the work we do 29 i3 dcne
wore ef{ficisctly in direct preportion sand scope of it. Aag,
I den't think it nseds to go to the cenclusicm that the
scope stay the same a3 At i3 right ncow as required for
rastart and that we will nct be 12 to conglete it because
of a resource limitation or because of the amount of work
before that tire period necessary to support a restart by

the end of 1281,

Would you 1like me to try again on that?
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