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PRO‘UD to serve

When Humicane Andrew struck South Florida last summer,
the Orlando Utilities Commission and its employees
sesponded quickly. Within two days, volumeers had filled
10,000 ohe-gallon bottles of pure OUC water and sent them
10 the disaster area* The “H O 10 Go? project was just the
beginning of an outpouring of assistance. Employees
also reached into their pockets, donating
$4,000 in relief funds.

A week later, nearly 60 linemen,
engineers and other workers were
== dispatched south to help the city of.
Homestead rebuild its electric
4 system. The devastation shocked
S the workers — sorhe to the point of
-! L0 tears. But then they got down 1o
{ business, toiling from dawn to dusk
and eventually replacing more than
/300 distribution poles and 26 miles of
- power lines. ;

“The conditions for your crews could nat have
been more difficult,” officials of the City of Homestéad
wrote later, “Those of us who had the privilege of working
with vour staff will always remember the determination
fesourcefulness, and personal commitment they temonstrated
in helping us through these catastrophic times. We thank you
and salute you for your suppon..”

Every day, OUC employees demonstrate the same
commitment 10 the people they sefve, providing electric and
water service of uncompromised quality and reliability.
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Protect and
Conserve




On the site are the nesting
grounds of the Red-Cockaded

Woodpecker, an endangered

species. OUC has
scrupulously avoided
distarbing their nesting areas.
it has hired a consultant 10
study and track the population
of these rare birds and
maintains a forest
management program 1o
protect them and enhance
their habitat. As a result, other
wildlife thrives in this
protected environment, such

as the eagle shown at right.
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OLIC reaches aut 10 today's .o

customers. and tlomorreow's

Ourstatt takes conservatbion
exhibits and presentations 10

neighbarhood, church and
community events, reaching

thousands every year

We teach conservation in the

elémentary and middle schools
too, reaching more than
8,000 students during

the-school year




Electric




- -Sunlight powers equipment at
the Col. joe Kittinger Park at
the Orlando Executive Airport.
OUC staff designed and
instalied the 2,100 watt solar

energy system.

The small ph(WK system
provided an innpVative
solution to providing power
for some of the park's facilities.

OUC staff is also studying the
feasibility of using small solar
energy systems 1o provide

power at its water plants.
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The Power
to Serve




Whether dealing with

customers directly or
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- New Facilities

occupancy in 1994

restoration and renovation. A home for four resident

oa®

- - - - -

in 1992, OUC telacated hundreds of employees 1o its new
48-acre Pershing Operations Centier. - This ¢ dmiglex contdins
OUC's computer “nerve centers” for the electric and
water systems, all 24-hour operations exc ept

those at power plants, and fleet service
fcifities.  This is a major staging area
for electnic crews, oo

In addition, the atility's third
# | customer service center 1s
g located at Pershing. It
teatures three drive-thru
lanes as well as full?
service inside for
residential and small
business customers

For 70 years, OUC has
hased its operations and
warehousing facilities at Lake
Highland, a location emerging
as the Northern Gateway 1o
Downtown Orlando. City planners

envision this area becoming a model
residential and commercial ared. A nation3!
search is already on for developers.

Nearby, OUC's original Lake Ivanhoe Water and Power. Plant
‘was reborn in 1992 - as the Dy, Phillips Performing Arts

| Center. Leased for $1 a year by OUC to The vanhoe
Foundation, the histaric building has undergene extensive

performing arts groups, it is the first hint of what this
Downtown gateway could become. 7

OUC will continue 10 use its Lake Highland complex while a
second center is built. Known as the Gardenia Operétions
Center, it 1s scheduled 1o be completed and ready for
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Prevuew and Revuew

This year OUC laid the groundwork for a plan 1o refinance
and retire over half a-billion dollars in debt. The plan was
successfully implemented in December 1992, saving $736
million over 17 years a higher saving than oniginally '
anticipated. {In mw‘m value terms, that is ¥ savings of $51.6
miithion.)

In December 1992, OUC sold $467 .8 million in AAA-rated
seniar bonds at 5.76% to refinance §532.7 millum in bonds
carying an 8.87% raje. The new issue muum-sm the same

1 7-vear time span as the bonds lx'm;: refunded. In addition,

OUC used approximately $69 million tr s gwn

Investment Fund as part of this refinancing plan.

»
€

The major bond rating analysts expressed continued
confidence in OUC, Duff & Phelps, Inc. assigned its “AAA™
rating 1o the new, bond issue. Fitch Investors Service, Inc.,
Moody’s Investors Service, Inc., atd Standard & Poor’s
Corporation assigned “AA+," “Aal” and ' AA” ratings,
respectively, 10 the new senior bond senes

As these high ratings indicate, OLIC ended Fiscal *92 in a
very strong fnang ial position in spite of the @cONOMIC
dowdown. Furthermore, it anticipates it will confinue 1o
have a solid cash flow that will allow it 1o fund over 40%
of its capital improvement program intemally.

Planning for anticipated strong growth for the long-derm,
OUC estimates it-will spend a 1otal of $710.5 million (m;
capital improvements between 1993 and 1997, However, it
plans 1o use borrowed funds to pay for only 60% of that
amount, and uu)w net revenues and other intermnal sources 10
pay the remaining 40%. (Of the total, approximately $ 152
miillion s earmarked for OLIC’s shate of the cost 1o build
Stanton 2. The balance, $ 358 million, s for ather electri

and water system improvements.

»
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Management

(-

Troy W. Todd
Executive Vice President
and General Manager
William H. Herringlon A. Raymond Bovd, Jr
' Vice President
Hlectric Business Unit Water Business Unit

&
/7 /7
Tracy L. Smith Thomas 8. Tart, sq.
Manager General Counsel

Communications Department
v
| fr
Dond €, Moore




~ 1992 Annual Report Comparative Highlights

For Years Ended Sept. 30
Combined Operations

Hectric Operations

Water Operations




Commissioners

jerry Chicone, r.
C sesiont Presid

Jemmy Chicone remained at the
(ommission helm i his third term

1 as Presiclent. A cltvus grosver and

- civic leader; be is recognized a5 &
\ driving force hehind the
h tevitalization of Downtown

Orlangda. He has held leadership 4
ok posts in many ¢vic-and bosiness

organizations andl was the founding
chatrman of the Orlanda Downtown
Deveslopment Board. He s a graduate of the
Uiniversity -of Florida with A degree in Business
Adimimistration

| Richard L. Fletcher, Jr.
First Vice President

Richard L. Fletcher, be. is an attofney
with thie firm of Holland & Knight
Past chatrman of the Orlando ‘

Downtown Development Board
NEe 35 ACHVE 11T Many CIvi
organizations and his church

He wraduated with bondrs, first in
Banking and Finance and they in

Jaw, from the Univesity of Florida




Orlando Utilities Commission

September 30, 1992

audited
financial
statements

Commission
Members & Officers

Management Consultants Contenis
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Balance Sheets

Orlando Utilities Commission
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Capitalization
and Liabilities

CAPITALIZATION
Equity:

Accumulated relained eamings
Reserved for debt service
Reserved for renewal and replacement
Unreserved - invested in or designated for

plant and working capital
Contributed capital

Long-Term Debt -- Note E
Bond and note principal

Unamornized discount {deduction)

Total Capitalization

|

September 30

1992

182,224 709
30 932 909
93 481 (78

306, 638,696
64 944 196

371 582,892
281 580,800
174,193 619)
207 387 18]

578 970073

9;'
o

1991

175,874 922
30 158.057
91 643,623

297 676,602
62 449 781

360 126,383
i, 182043016
(73,255,038}
I 108, 787 978

| 468 914 361

Current Liabilities - payable from restricted assets

Accrued interest payable on notes and bonds
Cumrent perion of long-term debt--Nate |

Customer meter d(_';:.,'\,.t-, and interest thereon

40) 297,279
5 595,000
1776598

57 668 877

39 775 549
5,295 000
11,072 14%

)

56 142 692

Current Liabilities -- pavable from current assets
Accounts payable and accrued expenses
Billings on behall of state and

loval governments
Accrued payments to the General Fund of the

City of Orlando -- Note |

25655 999
8,227,539

| 612620

35,496, 158

27181 636

6670091

3851410

37.703,137

Other Liabilities and Deferred Credits
Fuel stabtiization account
Rate stabiization account
Water and electric construction deposits
Deferred materials and supplies

Deferred compensation plan Hability -- Note H

Total Liabilities and Deferred Credits
Total Capitalization and Liabilities

43556 274
B 320,07
33 B26,551
21696133
5 768 550

84 167,579

177322614

S 1756302687

5

28 210,651
2.427.010
4 036,250
3372132
4 501 922
42 547 965
136,393 794

| 605 308 155

See notes to the financial statements

——
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Accumulated Retained Earnings
: Year Ended September 30
S N ST 1 2, ..o

Opmtlu Revemru 307.358 507 300 451 974
Operating Expenses:

Fuel for generation and purchased power 99 444 938 103.232 578

Praduction 37 823 BB6 35,291 046

Transmission and distribution 12 262 464 11,907 463 P

Depreciation and amortization 32571942 30,393 304

Customer services 9252 832 8,357 556

General and administrative 21 738,778 21,742 368

State utilities gross receipts and property taxes 5.123.30% 4 803 302

Revenue based payment to the General Fund

; of the City of Orlando - Noted 10453968 10408434

Toul Operating Expenses 4 228672111 226,136,051
Operating Income 78 686,396 §3.315923
Non-Operating Income (Expense):

Interest income 37.250,737 29 452 062

Other income | 069 875 1,501.651

Interest expense (87.7:2.913) (B0 2806351

Other expenses - (4350584)  _ (590042%)
Net Income 24933511 30,088,576
Accumulated retained earnings at beginning of year 297 676,602 283,792 978
Dividend payment to the General Fund

of the City of Orlando -- Note | (17,603 .000) (17,792 000)
Depreciation of contributed utility plant . PR UL IR £ - 7., VSR, & . .
Accumulated Retained umlngs at End of Veur S 306638696 5 297 676,602

See notes to the financial statements
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2 Financial Statem
o September 30, 1992
NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

-

The financial statements of the Orlando Utilities Commission are presented in conformity with generally
accepted accounting prnviples as applicable to government= The existing hierarchy provides that
accounting guidance should first be sought in statements of the Governmental Accournting Standards Board
(GASBj. I the GASB has not ifsued a standard apphicable to a situation, then pronouncements of the
Financial Accounting Standards Board are presumed to apply  Additionally. the financial statements are
presented substantially in conformity with account'ng principles and-methods prescribed by the Federal
Energy Regulatory Commyissian { PERC) and other regulatory autharities except for the method of accounting
1 for contributed capital described in the notes to financial statements

The follow ngis asummary of the more significant accounting policies:

Reporting Entity: The Orlando Utilities Commission (the Commission) was created in 1923 by a Special
Act of the Florids Legislature as a statutory commission of the State of Fiorida. The Commission consists of
five members, including the Mayor of the City of Orlando. Members. with the exception of the Mayor who is
an ex-officio member of the Commission. serve without compensation. may serve no more than two
consecutive four year terms and new members are selected in the following manner. The Nominating Board
of the City of Orlando, which for this purpose functions only as a screening committee, submits the names
of three persons to the Commission for consideration. The Commission may nominate one of these persons
orreject all three The nominee is then subject to election or rejection by the Orlande City Council Once
elected. Commission members cannot be removed for any reason by the City Council.

. The Commission meets the criteria of an “other stand-alone government” as defined in Statement 14 of
l the Governmental Accounting Standards Board No compoenent units exist as defined in Statement 14

Measurement Focus: The Commission operates the electric and water system in a manner similar to
private business therefore, apetations are accounted for as an enterprise tund where costs lexpenses.
mcluding depreciation) of providing services to customers on a continuing basis are recovered through user
charges

:
’ Basis of Accounting: The Commission s financial statements are prepared on an accrual basis of
‘ accounting with revenues being recognized when earned and expenses recognized when incurred.
|
h
I
E

Budgets: Revenue and expense budgets are prepared on an atinual basis in accordance with the
Commission s bond indentures and submitted to the Commission for approval prierto October 1 of the
fiscal vear Legal adoption of budgets is not required. Actual revenues and expenses are compared 10 the
budgets on a line item basis within departments and an analysis of variances report is preparad and
submitted to the Commission each month as required by bond indentures

Udlity Plant: Utility plant 1s stated at historical cost which inciudes cost of contract work, Jabor, materials
and allocated indirect charges for equipment . supervision and engineering and labor related costs Donated
assets are recorded at the cost provided by the developerwhich approximates fair market value at date of
donation The Commission charges the cost of repairs and minor replacements 1o maintenance expense The
enst of electric or water plant retired or otherwise disposed of, together with removal costs less salvage. is
charged 1o accumulated depreciation at such time as property is removed from service.




NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continued
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NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continued

I Depreciation: Utility plant is depreciated using the straight-line method for each of the various plant
r classifications at rates which will amortize the costs over the estimated economic useful lives of the assets.
. Depreciation of vehicles and other construction equipment is charged to departmental operating expenses

- or construction work in progress Amounts for all other assets are charged to depreciation expense. The
; estimated useful lives of utility plant are as follows
! Electric Plant.
‘ Generating Plant
- : Fossil - A 30 - 40 years
; y Nuclear o L . 30 - 36 years
: Structures and improvements . . . 30 - 50 vears
| Equipment , . . 6 273 - 50 years
, Water Plant
r Water wells o N - ] _ e 25 - 50 years
; Structures and improvemernts LAt 50 years
l Equipment o . o . 6 273 - 50 years
Common Plant.

Structures and improvements D : _ 50 years
T Office equipment . 14 173 vears
y Vehicles and other construction

equipment : . - o 5 - 30 years

Cash and Investments: The Commission maintains cash in demand accounts Investments are recorded
at cost. Florida statutes and applicable debt resolutions authorize the Commission to invest in obligations
of the U'S. Treasury and various agencies of the United States government  The Commission is also
authorized to invest in state and local government tax-exempt debt  in addition, the Commission may invest
in interest bearing time deposits or savings accounts of banks and savings and loan associations provided
the deposits are collateralized by federal government securities.

Additionally. Florida giatutes and applicable debt resolutions permit the Commission’s investments 1o
include repurchase agreements, that is. a purchase of securities from authorized dealers or banking
institutions, with a simuitaneous agreement that the dealers or banking inatitutions will repurchase them in
the future at the same price plus a contract rate of interest The market value of the securities underlying

; repurchase agreements normally exceeds the cash received. providing a margin against a decline in market
I value of the securities Except for overnight repurchase agreements with our depositoty bank. securities
underlying repurchase agreemerits are held in our accounts by a third patty if the dealers default on their
obligations to repurchase these securities from the Commission, the Commission would suffer an economic
joss equal to the difference between the market value plus accrued interest of the underlying securities and
the agreement obiligation, including accrued interest The Commission has established that authorized
dealers are primary dealers as defined by the Federal Reserve Bank and report to the Securities and
Exchange Commission and authorized banking tnstitutions are limited to the fifteen largest U S banks.

Statement of Cash Flows: For purposes of the Statement of Cash Flows. cash and cash equivalents

L

e e

e includes all cash accounts and investments {including restricted assets) with a maturity of three months or

. less when purchased

“ Customer Accounts Recelvable: The Commission bills customers monthly on a cyclical basis and ‘
7 accrues revenues al the end of the fiscal year for electric and water consumed but not billed See “Rates and f

B Revenues” below
The customer accounts receivable balance of $29 658 629 includes billings done on behalf of state and

other local governments. The net hiability of 8,227 539 (biilings on behalf of state and local governments
less expenses) represents the September billings of these governments




 NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continued

Fuel for Generation and Materials and Supplies: Fuel 01l coal and materiale and supplies inventories
are stated at average cost Nuclear fuel is included in electric utility plant and amortized to fuel expense as it
is used

Futures Contracts: Since 1986 the Commission has entered into energy futures contracts 10 offset the
price fluctuations of anticipated future acquisitions of fossil fuel The Commissicn had no open energy
futures contracts at September 30, 1992 or 1991

During 199) the Commission began using natural gas futures contracts in hieu of energy future contracts
At September 30 1991 the Commission had a $40 502 margin deposit on open natural gas futures contracts
with an original cost of $834.150 and a market value of S890.000. The aifference between the original cost
and market value of 555 830 as well as realized gains of 5447 have been recognized through the stabilization
account. See "Rates and Revenues” below

At September 30, 1992, all natural gas contracts had been closed and a total gain in the amount of
$204 501 has been recognized through the fuel stabilization account. See "Rates and Revenues” below,

Interest Rate Swap Agreement: The differential to be paid or recetved is accrued as interest rates
change and is recognized over the life of the agreement

Investment Fund: In fiscal year 1991 the Commission embarked upon a plan to accumulaté resources to
be used for the retirement of outstanding debt or for payment of future capital expenditures The plan calls
for the investment of approximately $30,000 000 per year for each of the next five years Additionally in 1992
§55 674 854 was deposited into the fund from a participation fee and the sale of a portion of the common
facilities at SEC | to minornity owners 5

Contributed Capital: The Commission considers amounts received for construction of utility plant and
utility plant contributed by developers as capital contributions Accordingly these capital contributions are
added to plant assets and ate treated as a separate compaonent of Commission capitalization. Depreciation
applicable to-contributed utility plant is included as an operating expense in determining net income and is
subsequently charged against contributed capital from accumulated retained earmnings

Debt Discount and Expenses Debil discount and 1ssue expenses are deferred and amortized to
operations over the lives of the related issues using the bonds outstanding method of amortization

Rates and Revenues: Each vear the Commission s staff performs a rate adequacy study to determine
the electric and water revenue requirements. Based on this st udy current cost of service studies. and
regulations of the Florida Public Service Commussion regarding electric “rate structure”, the Commission’s
staff develops its electric and water rate schedules which are presented to the Commission at a public
workshop and then presented for their apprqval at a public hearing.

The Commission staff makes its determination of revenue requirements using the rate base method and
includes construction work in progress in the rate base Therefore in acoordance with proper ratemaking
theory, the Commission does not use an allowance for funds used during construction (AFUDC in
determining revenue requirements. Since the Commission’s level of revenue requirements and subsequent
revenue is determined without regard 10 AFUDC the Commission does not capitalize interest on
construction work in progress

Operating revenues are recorded based on actual billings to customers plus an estimate for accrued T
unbilled electric and water consumption at the end of each fiscal year




-

* NOTE A—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES--Continved

The Commission has established & policy on recovery of fuel costs in accordance with guidelines from the
Public Utilities Reguigtory Policies Act of 1978 (PURPA). Under PURPA only fuel costs incurred are to be
recovered The Commission estimates on an annual basis a fuel component charge to be applied during the
next fiscal year. The difference between the fuel costs actually chatged to the customers and the fuel cost
actually incurred is applied to the fuel stabilization account During the process of determining the fuel
comporient th. Commission determines what portion of the fuel stabilization account will be utilized.

Effective in fiscal year 1989, costs {revepues) which are 10 be recovered by (used 10 reduce) rates in
periods other than when incutred (tealized) are deferred until the periods in which the Commission
recognizes them in utility rates. These items ate included in the rate stabilization account. Specific
Commission approval is required for all increases or decreases 1o this account.

The balances in the fuel stabilization account and the rate stabilization account are funded by imtemally
restricted cash accounts and eam the same interest rate as the Commission's operating investment portfolio.

Compensated Absences: The Commission records compensation for unused vacation and sick leave as
an expense in the year in which the vagation and sick leave is earned in accordance with National Council oh
Governmental Accounting Statement 4. At September 30. 1992, annual vacation leave earned but not taken
was §$1.026 933 anc sick leave accumulated but not taken was 52,353 662, .

When operations and scheduling permit, compensatory tite 1o offset overtime hours on an hour for hour
basis may be granted through matual agreement between the employees and their supervisor A maximum
of 40 hours compensatory titme may be accrued and catried over from pay period to pay period. '
Compensatory time 15 expensed in the period eamed. At September 30, 1992 the liability was $75.459

-




NOTE B—RESTRICTED ASSETS
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© NOTE C—SELF-INSURANCE ACCOUNT _

B TS e e

The Commission’s sell-insurance program covers a portion of its workers' compensation, general liability
and automobile liability exposures. During 1992, $464 600 was expended for claims antd $336.847 of interest
income was added to the account. Claims expense and interest income for 1991 were S285 426 and $444 917,
respectively. Under the self-insurance program the Commission is liable for all claims up to certain

~ maximum amounts. Claims in excess of the maximum amounts are covered by insurarice. The maximum
amounts are as follows:

- -

N [
Sl

Workers' compensation ! 5350.000
. General liability ; _ 500,000 ‘
Automobtle liability v - 500 090 ’

B in=chemiid b dmee sy SR

Total claims incurred but not reported at year end are estimated to be less than 825,000 1 is the opinion
of general counsel that the Orlando Utilities Commission. as a statutory Commission may enjoy sovergign
immunity in the same manner as a municipality. as allowed by recent Florida Courts of Appeals rulings
Under said rulings, Florida Statutes limit liability for claims or judgements by one person to $100.000 or a
; total of 200,000 for the same incident or occutrence, greater liability can result only through an act of the
[ Florida Legislature. Furthermore, any defense of sovereign immunity shall not be deemed to have been
i waived or the limits of liability increased as a result of obtaining or providing insurance in excess of
statutory limitations. It is also the opinion of general counsel that the Commission as a municipal utility,
is statutorily immune from suit for malicious prosecution

e
»

NOTE D—CASH AND INVESTMENTS

: : At September 30. 1992 and 1991, the carrying amount of the Commission's cash was S1 285,100 and

| 5586181 respectively. and the bank balances were $1 087,995 and $262 398, respectively The bank balances
were covered by lederal depository insurance or collateralized by a pool of US Government securities held
in trust by a third panty bank in the name of the Commission's banking institution

In the foliowing schedule the Commission's investments are summarized and categorized to give an
indication of the leved of risk assumed by the Commission a1 September 30. 1992 and 1991 Category |
includes investments that are insured or registered or for which the securities are held by the Commission or
its agent in the Commission's name. Categary 2 includes uninsured and unregistered investments for which
the securities are held by the bank s trust department of agent in the Commission's name. Category 3
1 includes uninsured and unregistered investments for which the securities are held by the bank's trust
department or agent but not in the Commission's name.

Margin deposit on futures contracts and deferred compensation plan benefit investments are not
categonized because they are not evidenced by securities that exist in physi-al or book entry form
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NOTE D—CASH AND INVESTMENTS--Continued

Category '
Carrying Market
Investments 1 2 3 Amount Value
September 30 1992
Repurchase
agreements S190 852435 S SI0.800,000  S201 652435 S§201652435
U S Covernment
securities 340 056, 296 340 056,296 354 271 657
Other U S and agency
backed securities 17.233.770 17 233,770 17.675.51]
‘ State and loca!
government securities 10,000,041 10,000 041 10,121 650
§558,142542 S SI0,800.000 S568942 542 S583.721.253
September 30, 199]
Repurchase E
agreements 5175535266 S SO6D0000 - SI85.135266 5185135266
Us Government
secutities 2134199320 213419930 220,680 654
Other 118
backed securities 29091 668 26 N9] HOY 29 598 857
State and local
government securities 50 383 908 50,383 GO8 52,450 354
S468.430,773 S S9600000 S478030773 S487.865.131
These investments are held in the following accounts
September 30
PRy e PUR LIY i SIS 1992 1991
Restricted assets G387 066,352 $399 405 269
Cash and investments 27 960 O88 20985 112
Accrued interest receivable 580 446 513,365
Self-insurance account 6055132 6 182 B8RS
investment fund 122052 339 32 168 609
fuel stabilization account 33.956.274 28,154 801
Rate stabilization account £.320.071 2427010
N 585 590 702 489 837,051
Less:  Cash apd accrued interest receivable from restricted agsets 14308623 G735 ,384
Cash from cash and investments 1,285 100 586 181
Accrued interest receivable 580 440 513.365
Accrued interest receivable fram investiment fund 473 961 968 348
Total investments G478.030.773

S568 942 542

Cash and cash equivalents

Investments
Accrued interest

S 96616755
480 RB99 742
R 074 205

5 82418276,

396 915 073
10,503,702

S5R5 590,702

S489 837,051
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NOTE E—LONG-TERM DEBT -

During 1978, the Commission provided for the advance refunding of all of its $123 325,000 water and
electric revenue bonds (Refunded Bonds) outstanding at April | 1978 by the sale of $110.330.000 Water
and Electric Revenue Refunding and improvement Bonds. Series 1978 and $94.650.000 Special Obligation
Bonds. Series 1978 The Refunding and Improvement Bonds were subsequently advance refunded in
December 1985 From the proceeds of the sale of the two 1978 issues, monies were invested in United States
obligations in an irrevocable Escrow Deposit Trust Fund Such United States obligations mature at such
time 50 as to provide sufficient funds for the payment ol maturing ptincipal and interest on the Refunded
Bonds All interést earned or accrued on the United States obligations has been pledged and will be used for
the payment of the principal and interest on the Special Obligation Bonds. Series 1978 The Refunded Bonds
are treated as extinguished debt for financial reporting purposes, were removed from the balance sheet and
have a remaining principal balance of $54 910 000 at September 30, 1992,

in December 1985, the Commission provided for the advance refunding of all of its water an(‘ electric
revenue honds then outstanding in the aggregate principal amount pf $577 730,000 (Retunded Bonds) by the
sale of $565 040 000 Water and Electric Refunding Bonds, Series 1985 (5950 million authorized and validated
and confirmed by the Supreme Court of Florida) Sale proceeds were invested in United States obligations in
an inmevocable Escrow Deposit Trust Fund Such United States obligations will mature at such time and in
such amounts so as to provide sufficient funds tor the payment of maturing principal and interest on the
Refunded Bonds The Refunded Bonds are treated as extinguished debt for financial reporting purposes,
were removed from the balance sheet and have a remaining principal balance of $545 880000 at September
. 19492

The 1985 senior lien revenue bonds are payable and secured by a first lien upon and pledge of the net
revenues derived by the Commission from the operation of the watet and electric system and from
investment income earned on monies and obligations in certain sinking fund accourits

The Commission has covenanted in the senior bond resolution to fix. establish and maintain rates and |
collect fees, rentals or other charges for the services and facilities as will always provide in each fiscal year
net revenues which shall be adeguate at all times 1o pay in each fiscal year the sum of at least one hundred
twenty-five percent (125%) of the annual debt service requirement on the outstanding bonds and that net A
reveniues shall be sufficient to make all other payments required by the terms of the senior bond resolution.

The senior bond resolution establishes the Revenue Fund Account. Renewal and Replacement Fund
Account and Sinking Fund Account, which is compnised of the Interest. Principal, Investment, Bond
Redemption, Debt Service Reserve and Demand Charge Component accounts

In accordance with the senior bond resolution. gross revenues derived from the aperation of the water
and electric system are to be deposited in the Revenue Fund and shall be applied enly in the foliowing
manner

I Revenues are first 10 be used to pay the current operating expenses of the water and electric system and
then all Sinking Fund and Renewal and Replacement Fund regquirements.

2. The balance of any revenues temaining in the Revenue Fund shall at the option of the Commission, be
used (i) for any lawful purpose in connection with the water and electric system and i) to make any
payments of funds to the City of Orlando, provided hiowever, that none of the revenues is ever to be
used for the purposes described in (i) and (i) unless all payments tequired in 1) above, including any
deficiencies for prior payments. have been made in full to the date of such use. and the Commission
shall have fully complied with ali covenants and agreements contained in the bond resclution

Also. in December 1985 the Commission issued 5294, 600 000 Series 19858 Water and Electric Revenue
Bond Anticipation Notes (BAN's) Proceeds of the Series 19858 BAN's, together with ather available funds,
were used 10 refund the principal and accrued interest of the Series 1985A BAN's, tn fund all the intetest
requirernents on the Series 19858 BAN s and to establish a debit service reserve fund for the Series 19858
BAN's The 19858 BAN s matured on May 21 1989 The Series 19858 BAN's were paid by the proceeds of the
Water and Electric Subordinated Revenue Bonds Series 1989A and from the Series 19858 BAN's Capitalized
Interest Account and Debt Service Reserve Account -

A‘ ;4 = *




NOTE E—LONG-TERM DEBT--Continued

In March 1989 the Commission issued the Water and Electric Subordinated Revenue Bonds Series | 989A
{Series J9B9A] in the amount of §241 905 000 to pay a portion of the Series 19858 BAN's which matured in
May 1989 The balance of the Series 19858 BAN s was paid off using funds remaining in the 1985B BAN's
Capitalized interest and Debt Service Reserve Accounts  In May 1989, the Commission issued the Water and
Electric Subordinated Revenue Bonds Series 19898 (Series 1989B) in the amount of $241,905 000 to pay the
principal portion of the Water and Electric Subordinated Revenue Bonds Series 1989A

in August 1989 the Commission issued the Water and Electric Subordinated Revenue Bonds Series
1989C (Series 1989C) in the amount of 75 000000 tu refund $46.500,.000 of the Series 1989B and to
undenake certain capital improvements to the water and electric system. From the proceeds an amount
sufficient to pay the principal and rélated interest of the refunded portion of the Seties 19898 Bonds was
invested in United States obligations and irrevocably deposited into an escrow account, All of the
546 500,000 in 19898 Bonds refunded werg redeemed in October and November 1989, The purpose of the
refunding was to reduce the Commission's exposure to interest rate fluctuations by reducing the amount of
variable rate debt cutstanding

The remaining portion of the Se:ies 1989C Bonds are payable from and secured by a lien upon and a
pledge of the net revenu. s derived by the Commission fram the operation of the water and electric system
and certain investment income. subject to the priot lien thereon of the Commission s outstanding senior
debt obligations {Water and Electric Retunding Bonds, Series 1985)

The Commission has covenanted in the junior lien bond resolution to fix, establish and maintain such
rates and collect such fees, rentals or other charges for the services and facilities as will always provide in
each fiscal year, net revenues which will be adequate afterthe deduction of amounts reguited to be
deposited from net revenues in each fiscal vear to provide for the annual debt service requirement for senior
debt obligations. to fund any debt service reserve regquirement for such senior debt obligations and to make
any required deposit 1o other funds and accounts established under documents evidencing or securing
semar debt obligations at all times to pay in each fiscal year the sum of at least {i) one hundred percent
(160% of the annual debt service requirement for the bonds issued pursuant 1o the resolution and any pari
passu additicnal bonds hereafter issued for the then current fiscal year and (1) one hundred percent (100%)
of the amount required to be deposited into the Demand Charge Component Account for the then current
fiscal year and that such net revenues will be sufficient to make all orher payments required by the terms of
the resalution and that such rates fees, rentals of other charges shall not be reduced so as to be insufficient
1o provide adeguate revenues for such purposes.

The runior hen bond resplution establishes the Sinking Fund which mcludes the Interest, Principal, Bond
Redemption and Demand Charge Cornponent Accounts In accordance with the resolution gross revenues
are to be applied in accordance with the senior bond resolution and then to be applied to the junior Lien
Sinking Fund actounts

In lanary 1990 the Commission issued the Water and Electric Subordinated Revenue Bonds, Series
1989D in the amount of $2%3 945.000 to pay the redemption price of the remaining Series 19898 Bonds
Consequently, the redeemed Series 19898 Bonds have been remaved from the balance sheet None of the
Series [989B Bonds are outstanding. The Series 1989D Bonds have coupon rates of 6 75%. 5 50%. and 5.00%
due in term torm on October 1 in the vears 2017, 2020, and 2023, respectively. The Series 1989D Bonds are
secuted by a lien upon and a pledge of the net revenues derived from the Commission upon the operation of
the water and electric systemn and on certain investinent income, as provided in the resolution. and are
further secured by 3 Debt Service Reserve Account established by the resolution. The lien of the Series
19890 Bonds is junior to the Series 1985 issue but on a parity with the Series 1989C jssue
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NOTE E—LONG-TERM DEBT--Continued

in | arch 1990, the Commission issued the Water and Electric Subordinated Revenue Bonds, Senes
1990AA (Minibends) in the amount of S8 082 000 to pay for capital improvements (o the water and electric
system. The Mintbonds are issued as fully registered capital appreciation bonds in the initial principal
amount of $250 and integral multiples thereof. and mature on February 8. 2000

The Minibonds bear interest at 7 10% per annum compounded semi-annually. and are not subject to
redemption prior to maturity. The Minibonds are payable solely from and secured by a lien upon the net
revenues derived by the Commission from the operation of the water and electric system and of certain
investrment income, as provided in the Minibond Resolution The lien of the Minibonds upon the net
revenues is junior and subordinate to the prior lien thereon of the Commission’s outstanding debt
obligations The Minibonds have an accreted value of $9 580 800 at September 30, 1992

in February 1991 the Commission issued Water and Electric Subordinated Revenue Bonds, Series 1991A
iSeries 1991 A) in the amount of $235 820 000 to pay for capital improvements of the water and electric
system. The Series 1991 A Bonds ate term bonds due in 2020 and 2026 and have coupon rates of 6.5% and
5 5%, respectively  The Series 1991A Bonds are junior to the Cenes 1985 Bonds but on a parity with the
Senes 1980C and Series 19890 bonds  The Series 1991 A Bonds are secured by the same sources as the
1989C and Series 19890 Bonds

In December 1991, the Commission issued $99 995 000 Variable Rate Demand Water and Electric Revenue
Bond Anticipation Notes Series 1991 (Series 1991 Notesi, The purpose of this series is to provide for the
payment of costs relating to the acquisition and construction of improvements to the water and electric
system

The Series 1991 Notes are due December 10. 1996 and were issued in the weekly pricing made. On
January 8 1992 the Commission and 8 commercial bank entered into a two vear swap agreement on the
notional amount of $9% 995 000. The agreement will guarantee the Commission a fixed rate of 3 57% vntil
lanuary 10. 1994 at which time the Series 1991 Notes will revert to the weekly pricing mode. The
Compmussion is exposed to credit loss in the event of nonperformance by the other party to the interest rate
swap agreement  However the Commission does not anticipate nonperfarmance by the counter party.

The Series 1991 Notes are payable from and secured ratably by a lien on and pledge of (i) the proceeds of
Bonds to be issued by the Commission to pay the principal of and accrued and unpaid interest on the Series
199] Notes ,other than proceeds of Bonds deposited in a reserve fund or funded interest accoums therefore
of used 1o pay costs of issuance thereofi. which lien and pledge are supenor to all ather liens thereon, (i)
the moneys on deposit in the Note Debt Service Reserve Account, which lien and pledge are superior to all
other liens thereon and tiil) the moneys on deposit in the Construction Account, which lien and pledge are
superior to all other liens thereon  in addition to the sources described in clauses (ii)-and (ili) above,
payment of interest on the Series 1991 Notes is payable from and secured by a lien on and pledge of Net
Revenues

in addition to the remainder of the authorized but unissued 1985 Bonds of 5384 960,000, the Commission
has also been authorized to issue an additional $955 000 000 of senior lien bonds for a total of
61,339 560 000 to be used for refunding or other designated purpoges

In August 1992 the Commission refunded the S70 000 D00 Unit Priced Demand Adjustable Water and
Electric Revenue Bond Anticipation Notes Series 19904 ( 1990A Notes) with the Water and Electric
Subordinated Revenue Bunds Series 1992A (the "Series 1992A Bonds™) The Series 1992A Bonds are term
bands due in 2020 and 2027 and have coupen rates of 6 0% and 5 5% respectively. The Series 1992A Bonds
are junion to the Series 1985 Bonds but on & parity with the Series 1989C, Series 989D, and Series 1991A
bonds  The Series 19924 Bonds are secured by the same sources as the 1989C, 19890 and Series 19914
Bonds

in December 1992 it 15 anticipated that the Commission will authorize approximately $450 000,000 in
bonds to delease the Series 1985 Bonds.

The Commission has no material operating or capital leases

I
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NOTE E—LONG-TERM DEBT--Continued

Bonds and Bond Anticipation Notes { BANS) principal owtstanding is as tollows

BONDS:
Series 1985, 5.25% 10 8 625% due serially 1986 10 2000
and in term form from 2000 to 2010

Less current portion of Series 1985

Long-term portion of Seres 1985

Series 1989C  700% due serially 201 | 10 2015
and in term form in 2023

Series 1989D, 5.00% to 6 75% due in term form in
vears 2017, 2020 and 2023

Series 1990AA. 7 10% Capital Appreciation "Minibonds’
maturing February 8, 2000

Series | 991A, 5 50% 10 6.50% due in term form in
years 2020 and 2026

Series 1992A. 6.00% and 5 50% due in
term form in years 2020 and 2027

September 30

1992 1991
$ 538315000 5 543610000
5 59% 000 5,295 000
532,720,000 538,315 000
75 000 000 75,000,000
253 945,000 253 945 000
9 580,800 8963016
235 820,000 235 B20.000

74 520,000

I 181,585 80O

1 112043 016

BANS:
Seties 1990A Unit Priced Demand Ad)ustable
Bond Anticipation Notes, maturing September 1, 1965
Series 1991 Variable Rate Demand
Bond Anticipation Notes, maturing December 10, 1996

99 995 000

70,000,000

S 1,281 580800

$1,182,043 016




NOTE E~LONG-TERM DEBT--Continued

Following is a schedule of annual principal and interest sinking fund requirements on the revenue bonds
and notes outstanding at September 30, 1992

: Fiscal Debt Service for Debt Service for Debt Service for
o Year Series 1985 Bonds Series 1989C Bonds Series 1989D Bonds
Ending Principal Interest Principal Interest ~ Principal _Interest
1993 $ 10105 000 $ 44,343 903 § 5,250,000 S 14 987 425
1994 13,895 000 43575923 5 250.000 14987 425
(0G5 14975 000 47 499 060 $.250 000 14 987 425
1996 16,150 000 41 316035 5,250 000 14 987 425
' 1997 17 465 000 40,007 &S 5,250 000 14,987,425
p 1998 (8910000 3K 558,290 5 250 000 14.987 425
: 1999 30,495 000 36 969 850 5,250 000 14 987 425
‘ 2000 27,245 000 8227 775 5.250 000 14,987 425
2001 24,135000 33 336.950 5,250,000 14 987 425
2002 26.210.000 31,255 306 5,250 000 14 987 425
; 200% 2K 480 000 28 994 604 5 250 000 14 987 425
f 2004 30 930 000 . 26538294 5.250.000 14 987 425
‘ 005 71 685,000 23 870 58] 5,250 000 14 987 425
| 2006 36.6:40 000 17687 750 5250000 14 987 425
' 2007 39 755 000 14573350 5.2%0 000 14 987 425
2008 43.135.000 11.194 175 5 250 000 14 987 425
2009 46 800 000 7527 700 5 750,000 14.987 425
" 040 50,710,000 3,549 700 5250 000 14 98" 425
| 2011 § 3,725,000 5 250000 S 12.065 000 14,987 425
! 2012 3 985 000 4 989 250 13 945 000 14,105 537
| 2013 4,265 000 4710 300 14 B&S 000 13,164 250
| 2013 4 560,000 4,411 750 15 K90 060 12.159.513
| 2015 4 880000 4,092 550 16965 000 11 086 937
2016 5,225 000 3 750.950 1&.110.000 9.941 800
2007 5590 000 3385 200 19 330000 R.719.375
2018 S.980,000 2993900 20635000 7414 600
2019 6.400 000 2575300 21, 770:000 6.279.675
;' 2020 & 845 000 2,127,300 22965000 5182325
| 2021 7325 000 | 648 150 24. 230,000 3819250
| 2022 7 B40 000 1135 400 25 840,000 2607750
* 2024 8.380,000 586,600 26715 000 |.335 750
| 2024
2028
L‘ 2026
- B - LI S T T Al ST I N RPN, ety ] 1!
§532.720 000 §521 027221 ST5.000000  SI36.156650 S 253945000 SIR0 477 K37
s e ———

For the 1985, 1989C, 1989D, 1991A and 1992A Bonds. interest is payable on April | and October 1, with
principal payments due on October 1

{11 Represents accreted value of the Minibonds Jue antl payable at their maturity on February &, 2000,

{2) The Senies 1991 Notes are variable rate A swap rate of 3 57% was used to determine interest through
january 10 1994 an estimated rate of 5 5% was used thereatter
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Series Debt Service for Debt Service for Debt Service for

1990AA Series 1991A Bonds  Series 1991 Notes (2)  Series 1992A '
, Minibonds (1) Principal  Interest Principal  Interest Principal Interest  Total
¥ & 14,174 500 3 569 822 S 4986450 & 97417100
Iz 14,174 500 4969 062 4374100  101,125950
; 14.174 500 5.499.725 4274100 101659 810
; 14174500 S99.995000 1069 39! 4274100 19721645
: 14 174 500 4274100 96158910
1 14.174,500 4274100 96,154 315
’ 14 174 500 4274100 96,150 875 _ .
a $16.600,000 14174500 4274100  112.158,800
_i 14.174.500 4274100 96157975
I4.174 500 4274 100 96151331
[ 14174 500 4274100 96160719
- 14,174 500 4274100 96154319
14 174 500 4274 100 134,241 606
14174500 4274100 93013775
. 14174 500 4274100 93014375
14174 500 4274 100 493.01%.200
14174 500 4274900 93013725
) {4 174,500 4274 100 G 445 725 .
| S ROZS000 14174500 $ 2665 000 4274100 67066025
9 505000 13504 375 _ 2825 000G 4114200 67063362
10,120,600 12 676550 . 2.99%) 000 3 944 700 67 055 800
r 10 780,000 12318750 3,170,000 3765300 67055313
;- 11 455 00O 11 618 G50 3,360,000 1575100 67.062637
12.230.000 ID871 525 3 565.000 3,373 500 67,067 775
,b‘ J 15025000 10076573 4075000 3159600 67060750
: 13 870,000 9,220,950 4.005 000 2033100 67.001 550
i 14,770,000 8 528 400 4245000, 2692800 67061175
15 730000 7.368 350 4 500 000 2438100 67056075
| ¥h 750 D00 6,345 900 4 770,000 21681007 67056 400
; 17670000 5424 650 5 030 000 1905750 67053550
i 18 645 000 4.452 RO0 5210000 1.629100 67 054 250
19,670 000 3,427 325 5 600 (00 [ 337,05 30034375
a 20,750,000 2345475 5,905 000 | 020050 30029525 5
' 21895 000 1.204 225 6.230.000 704,275 300033 500 ‘
- el T e e GST5000 361625 6936625

$16.000.000 235820000 GIBRROUR 400 590995000 515107940 §74520000 S$121.051.600 52850 719648

a
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1n 1980 the Commission entered into & Participation Agreement with Flonda Power and Light Company
{FPL) to purchase a 6.08951% (52 net megawatts) undivided ownership interest in St. Lucie Unit No. 2
nuclear powered electric generating facility constructed by FPL. This unit is presently rated at 853 net
megawatts (MW) and commenced commercial operation in 1983 The Commission has also entered into a
Reliability Exchange Agreement with FPL The Reliability Exchange Agreement results in the Commission
exchanging 50% of its share of the cutput from §t Lucie Unit No. 2 for a like amount from $t. Lucie Unit No
1. a nuclear powered electric generating facility FPL has operational control of both projects.

The Commission also has a Participation Agreement with the City of Lakeland. Florida dated April 4. 1978
Under the terms of this Agreement the Commission hasa 40% (136 net MW) undivided ownership
interest in a 340 net MW refuse and coal-fired steam generating unit {Mcintogh Unit No. 3) owned by the City
of Lakeland The City of Lakeland has operational cantrol ol this project

Since 1975, the Commission has owned a | 6015% (13 net MW) undivided ownership interest in Florida
Power Corporation’s 835 net MW nudlear powered electric generating plant designated Crystal River Unit No. ‘
3 This ownership interest was acquired under the terms of a single Participation Agreement with Florida :
Power Carporation and ten Flonida muniapal wtilities Florida Power Corporation has operational control of
this project :

in 1984 and 1985 the Commission entered into Participation Agreements with Florida Municipal Power
Agency (FMPA) and the Kissimmee Utility Authority (KUA) to sell a portion of Stanton Energy Center Unit #1 ‘
(SEC 11 excluding common and extemal facilities SEC ) is rated at 440 net MW Under the terms of these i
agreements. FMPA has a 26 6265% undivided ownership interest and KUA has a 4 8193% undivided
ownership interest. The Commission, which has retained a 68 5542% undivided ownership interest. has
operational control of this project

lf In 1991, the Participation Agreements for SEC | were amended to seli to FMPA and KUA their ownership

l, share of the common and external facilities. excluding the external land, railroad tracks. scale and switch

E engine. This sale closed in june 1992 with the exception of the wastewater treatment plant and the raifroad - W
coal cars sale, which was completed in 1991

F In 1988_ the Commission entered into Participation Agreements with FMPA and KUA to sell a portion of
'. the Commission's Indian River Plant Combustion Turbine Project for units A and £ excluding common
facilities The Commission's Combustion Turbine Project for units A and B includes two 48 MW combustion
turbinies which can generate electricity utilizing natural gas or light diesel oil. Under the terms of these
agreements, FMPA has a 39% undivided ownership interzst and KUA has a 12 2% undivided ownership

1 interest. The Commission. which has retained a 48 8% undivided ownership interest, has aperational

| contral of this project

In 1990, the Commission entered into a Participation Agreement with FMPA to sell a pomon of the
Commission's indian River Plant Combustion Turbine Project for Units € and D excluding common facilities
The Commission's Combustion Turbine Project for Units C and D includes two 118 MW combustion
turbines which can generate electricity utilizing natural gas and light diesel oil Unit C was placed in
commercial operation in August 1992 with Unit D placed in service in October 1992. Under the terms of this
agreement FMPA has a 21% undivided ownership interest. The Commission, which has retained a 79% (93
net megawatts per unit) undivided ownership interest. has operational control of this project !

in 1991, the Commission entered into a participation agreement with FMPA to sell a portion of Stanton
Energy Center Unit #2 which is vet to be vonstructed  Under the terms of this agreement. FMPA has an
undivided ownership interest of 28.4091%. The Commission, which has retained a 71 5909% undivided
ownership interest. will have operational contral of this project. The closing on this sale took place in June ]
1992 Construction in progress at September 30, 1992 was S18.750.525

i- -' NOTE F—PARTICIPATION AGREEMENTS
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NOTE F—PARTICIPATION AGREEMENTS--Cont nued

Following is @ summary of the Commission s proportionate share of each jointly owned plant. SEC |,
Mcirtosh Unit No. 3 and the Indian River Plant Combustion Turbine Projects include the cost of commaon
and/ot external facifities The other plants do not. but the participants pay user charges to the operating
entity According to the participation agreements, each participant must provide its own financing and each
participant s share of expenses for the operations of the plants are included in the cotresponding operating
expenses of its own income statement Allowance for depreciation and amortization on utility plant in
service is determined by each participant based on their depreciation methods and rates relating to their
share of the plant

Plants as of September 30, 1992

Stanton  Stanton
mmmm

St. Lucie Mcintosh  Crystal River Center Combustion
UnitNo.2 _ UnitNo 3 UnitNo.3 mm UnitNo.2 _ Turbines
Utility plant
in semvice SI04.638.018 104 300,693 Slo030821 5374 363 264 551 432474
Allowance for
fepreciation
£ amgortization 133333213} 432765116 {R720754) (48 365 340) {1.851.159)
Construction work
I progress 70,309  S1& 750 525 1500018
Commission’s

net share S TI304805 5 7158574 5 7310067 S3Z606R AT S18750525  S51,171.333

It has been determined that none of the panticipation agreements to which the Commission s a party
meet the criteria of & joint venture as specified in Statement 14 of the Governmental Accounting Standards
Board The Commission lacks operational control over the St Lucie Unit No. 2, Crystal River Unit No. 3 and
Mcintosh Unit No 3 plants SEC 1 and Indian River Combustion Turbine Projects dre controlled by the
Commission Fiscal and budgetary control of SEC | and the Combustion Turbine Projects remains with the
Commission No separate governing authority exists for any of the participation plants

The Commission also has an agreement with Otange Crunty, Florida to share operating costs of a waste
watet treatment facility at the SEC 1 site The Commission operates the facility. Effective july 1. 1992, the
County s annual fee for the operation and maintenance of 1he facility is §598 128 The fee is subject to
annual increases based upon inflationary factors and is subject to renegotiation within the form of the
contract The apnual fee is classified as a reduction to SEC | operating and maintenance expenses.
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Capacity Commiument: in 1985, the Commission entered into an agreement with the Florida Municipal
Power Agency (FMPAI 1o provide FMPA with a total of 130 MW of the Commission’s 619 MW of Units |, 2,

and 3 generating capacity of the Indian River plant on a take or pay basis- Payment to the Commission 15

based upon a demand charge plus 21 65% share of the cost of operation and maintenance of the oil/gas fired
steam turbine units plus the fuel cost for any power used. The contract's initial term began during 1986 and
extends to 2001 FMPA has an option to extend the contract lor a five-year ramp down

In 1989 the Commission also entered into capacity commitment contracts with FMPA and KUA for each
to receive 20 MW | generating capacity of the Commission’s system generating capacity for 15 years

In September 1989, the Commission entered into two capacity commitments with Reedy Creek
Improvement District for 15MW of generating capacity of the Commission's system generating capacity for
10 vears plus a two-year ramp down. and to receive 6MW of reserve capacity of the Commission’s system
generating capacity for 10 vears

In 1990 the Commission entered into capacity commitments with FMPA and KUA FMPA will receive an
additional 20MW of generating capacity of the Commission’s system generating capacity for 1991 to 1994
and TOMW for 1995, KUA received an additional 2SMW of generating capacity of the CummlSSion s system
generating capacity in 1991 and 20MW in 1992

On August 13, 1992, the Commission entered into a contract with the City of $t. Cloud. Florida (S,
whereby the Commission will supply STC SMW of generating capacity and associated energy from the
Commission s ownership share of SEC 2 for a period of 10 years. beginning on the date of commercial
operation of SEC 2

Florida Municipal Power Pool: In May 1988 an agreement was entered into between the Commission.
the City of Lakeland Florida, and the FMPA's Ali-Requiremeénts Project 1o cooperate in the interconnected
operation of the respective electric supply systems, so as to obtain the fullest advantage of each systems’
generating resaurces

A management committee consisting of a representative hrom each organization supérvises the operation
of this Pool The Commission uperates the dispatching service and administers the Pool Production cost
savings due to the operation of the Pool are accounted for and allocated to each organization by individual
pool participation

. Theterm of the agreement is for one year 1o be automatically repewed from year 10 year until terminated

by the consent of all participants. however, any one participant may withdraw at any time upon one year's
writtén notice
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NOTE J—COMMITMENTS AND CONTINGENT LIABILITIES

-

1. The Commission and the other participants in SEC | have a doal supply contract with a term that ends
on December 31. 1999 with the option of two successive five year terms. The contract requires at least
950,000 tons in 1992 and 850,000 tons per year thereafter The usage is estimated at 6 050,000 tons from
197 through 1999 '

2 The Commission and the other participants in SEC 1 have also agreed to a contract that expires on
December 31 2007 for rail delivery of the unit's coal purchasns

3 - In 1989 the Commission was informed by the Property Appraiser of Brevard County, that the
Commission’s progerty in that county is no longer exempt from certain real and tangible personal
property taxes and should be removed from it's previous tax exempt status. The Commission has filed a
Complaint for Declaratory and Injunctive Relief in Brevard County Circuit Court asking the Court to
declare said assessment and levy of taxes unconstitutional and void under the Constitution and
Statutes of Florida. The Commission believes that the Florida Constitution exempts such facilities from
taxation The case has been tried. The trial judge entered a final judgment in favor of the Commission
that the property in question is exempt from taxation The Brevard County Property Appraiser is
appealing this judgment. if the Indian River plant and associated faciligies are allowed by the Appellate
Court to remain on the tax roils of Brevard County, the 1989 through 1992 taxes will amount to
$3.190.294 in the sggregate The property in Brevard County in question Is owned exclusively by the
Commission and used in the production and transmission of electricity

4. InSeptember 1292 the Commission approved construction of a second coal fired generating unit The
it is a 440 net MW unit that will supply 302 MW to the system  The Commission will pay an estimated
$350.000 000 for its 71 59% ownership of the unit with an estimated completion date of june 1996. At
September 30, 1992 the Commission has entered into contracts totaling $220 382.115.

NOTE K—PENSION PLAN

The Orlando Utilities Commission has a single emplover defined benefit pension plan coveririg all
employees who regularly work 20 or more hours per week Employees participate in the plan immediately
upen employment

The pension plan approved by the Orlando Utilities Commission states that the Commission shall make
such contributions to the retirernent fund as shall be required under accepted actuarial principles to at least
be sufficent to maintain the planas a qualified employee defined benefit plan meeting the minimum
tunding standard requirements of the Internal Revenue Code with respect to its members, as shall be
determined from time to time by the actuary

The Commission shall not have any right. title. or interest in the contributions made to the retirement
fund under the plan, and no part of the retiremerit fund shall revert to the Commission, except that.

a Upon complete termination of the plan and the aliocation and distribution of the retirement fund as
provided herein any funds remaining in the retirement fund because of an actuarial computation after
the satisfaction of all fixed and contingent liabilities under the plan with respect to the Commission
may revert 10 the Commission

b 1 an excess contribution is made to the retirement fund by the Commission, then such contribution may
be returned to the Commission within one year after the payment of the contribution

¢ MHthe Internal Revenue Service determines that the plan does not meet the requirements of Code
section 401(a). the plan shall be null and void, and any contributions shail be returned to the
Commission within one year following the determination that the plan does not meet such
requirements, unless the Cammission elects to make the changes 1o the plan necessary to receive a
determination from the Internal Revenue Service that the requirements of Code section 4011a) are met

-
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NOTE K—PENSION PLAN--Continved

Each participant contributes weekly to the Plan four percent of earnings until the completion of 20 vears
of service. After completion of 20 years of service, each member shall contribute weekly to the plan fwo
percent of earnings. Such reguired contributions shall cease upon a member s.completion of 30 years of
service

The Commission's contribution is determined using the actuarial cost method The actuarial pension
plan obligations were used as a basis for calculating the determined contribution requirements for the fund
Pension expense for the fiscal years 1992 and 1991 was 53 483 906 and 52 671 836 respectively, which
includes normal costs plus amortization of past service costs The assumed rate of retum used in
determining the actuarial present value of accumulated plan benefits was 7 5% The method used to
determine the normal cost and actuarial liability is the Projected Unit Credit Actuaria! Cost Method

The participant’s pension benetit 15 2'4 % of the highest three consecutive years base eamnings times
vears employment A maximum of 30 vears of service is credited Benefits ate vested after S years of service
irvestment earnings for the plan yvears 1991 and 1990 were 15 3% and 2 3% respectively.  The overall
cumulative average annual rate of return for the plan has been |3 9% since Octaber 1, | 984
The pension benefit obligation presented as the actuarial present value of accumulated plan benefits is a
standard measure of the present value of pension benefits adiusted for the elfects of projected salary
increases of 6% estimated 1o be pavable in the future as a result of employee service to date
The pension plan's assets are administered by The Mutual Life Insurance Company of New York { MONY)
The pension plan s funds may be invested in money market accounts, bonds, and stocks and are presented e
al market value




NOTE K—PENSION PLAN--Continued

4

f October 1. 1991 {latest actuanal valuation) a8 developed by consulting

Actuvarial present value of accumulated plan benefits:
value of vested benefits
e o i

Tonl presenl value of all accumulned benefits

[:r.’» \_,,..-v
f"y. g \f~f( 1“" M'IZ*

actuaries 1s as

§ 69415163
1.15%3 2K7

5 70568450

Projected benefit funded status:

't Leh\d
La "
Retires nd beneliciaries currently receiving beneiit
terminated & disat 1,'.:\1 emt VO it 1 4 & D '\‘J t¢

srrent emplovees
Accurmulalec emp ontriputior
] 2t ) ] 1 4 ” ¥,
Employer-financed

Non-Vesteq
t mpiover finat e

T?:ui penslonbeaem obligation

S 36210833

11557222

“d

.‘! 647 “'é‘-

21, 727011

S Qf 142174

Net assets available for benefits

oh

101.441 727

Net assets in excess of pension benefit obligations

"2

10 _’(l(/’_r}c’;

The plan actMty for fiscal year 1991 is as follows:

e atue as ,'f>"’ [,,‘- ! Q0
Contributions for 1990-91:
Paid during the year - Emy love

V'::'f-‘* ﬂ\'-g!r‘.-, M Ssic

vear » Ui

Tolal contribeﬁons

nirtbutions recelvable at DegInning o! year

» } v 34yl v T
HHDULKNS refeivatie dt eng of plan vear

Coambuuoas fof |99(»9| plan year'

Dlsbursementsfm 1990-91:
Benelit paymeénts
Experises and fees

Total dlsbumments for l990 9l

s 199G

Actuarial asset value as of October 1, 199]

S 87835044

S 1.109255

("84()

3 TR] 091
[l
D

S 3 *v} rn.n

B 1658 562
0

{~ 365K c'(}-

4)(4 154

S 101,441,727

Approximate rate of return after expenses and fees

IS 34%
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NOTE K—PENSION PLAN--Continued

Contribution and payroll information for the year ended September 30, 1992 follows:

ik
Emy ¢ } 4873 90

my € 1 876,026

3 Lri 5 4550032
Total pa S42 143 467

536,966,061

wered payrol

oll 12 34%

NILRDULIONS as a percert! of cove

Actuary recommended contribution for fiscal year 1992.

5 306209

, Ve | 253.667
5 4315762
K el tiutl ) 1o VT 1167
Net Assets Available Unfunded Contributions
Year Ended for Benefits as a Percentage Pension Benefit as a Percentage
September 30 of Pension Benefit Obligation Obligation of Covered Payroll

99 101
$19) HO4 R 116
= ! il 7
M rs | i1 6
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NOTE L—PENSION PLAN SUPPLEMENTARY INFORMATION (UNAUDITED)

This schedule presents required supplemental historical pension benefit information for the last ten years
cutrently available -

6)
(1} 4) Overfunded
Net Overfunded Pension
Assets 2) f-ension 5) Obligation as
Year Available Pension 3) Benefit Annual a Percentage
Ended for Benefit Percentage Obiigation Covered of Annual
September Benefits  Obligation Funded (2141) Payroll  Covered Payroll
30 {Miltions) (Miltions) (1) (Millions) {Millions) (4)15)
199] 5101 44 491 14 11 30% (10.30) " 83697 (27.86)%
1990 87 84 83 80 104 82 (4.04) 32 43 12 46)
198G 85 68 7164 119.60 (14 04) 30 43 46 14)
1988 74 58 6195 120 39 (12.63) 28 33 (44 58)
1987 (A) 70.74 60 72 | 16,50 110,02} 28 04 (35.73)
| G86 42 57 2490 170 96 {17 671 19.72 (89.60)
1985 33 79 24 36 138 71 (9.43) 1823 151 73)
1984 2892 2209 130 62 (6.83) 1700 (40.18)
1983 2813 22 14 12706 (5 99) 16.24 (36 88)
1982 2240 {963 114 11 (277) 14.70 (18.84)

Analysis of the dollar amounts of net assets available for benefits, pension benefit obligation, and
unfunded pension benefit obligation in isolation can be misleading Expressing the net assets available for
beuefits as a percentage of the pension benefit obligation provides ore indication of pension funding status
on a going-concern basis. Analysis of this percentage over time indicates whether the system is becoming
financially stronger or weaker Generally the greater this percentage, the stronger the pension plan. Trends
in unfunded pension benefit obligation and annual covered payroll are both affected by inflation. Expressing
the unfunded pension benefit obligation as a percentage of annual covered payroll approximately adjusts for
the effects of inflation and aids analysis of the Commission's progress made in accumulating sufficient
assets 10 pay benefits when due. Generally the smaller this percentage, the stronger the pension plan.

{A) The pension benefit obligation was valued by the actuary (Hewitt Assoclates) as prescribed by the
Governmental Accounting Standards Board Statement 5 in 1987, This method differs from prior years in
that projectad benefits are allocated on a level basis to employee’s years of service This resulted in a
39 2% increase Contract amendments increased the pension benefit obligation by 68 8% and net ssets
available for benefits by 44 3%
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NOTE M—OTHER POST EMPLOYMENT BENEFITS

In addition to the pension benetits described in Note K. health care benefits and life insurance coverage
is providéd to all employees who retire on or after attaining age 55 with at least 10 years of service or at any
age after completing 25 years of service Currently 253 retirees meet the eligibility requirements  Retirees
may also elect to provide health care insurance for their qualifying dependents by paying 35 percent of the
calculated premium. The Commission is a secondary provider for those retirees and/or their dependents
who are eligible for Medicare benefits

The'Commission's heaith care plan is administered through an insurance company on a Minimum
Payment Plan but operates as a self-insurance program with an additional purchased insurance policy to
cover those claims over 100000 In this plan the insurance company administers the plan and processes
the claims according to insurance coverage with the Commission reimbursing the insurance company for it's
payouts. Expenses are recorded by the Commission when paid (o the insurance company Total
postemploymenit health care costs recognized by the Commission for the years ended September 30, 1992
and 1991 were 5795 767 and $793 020 respectively: postemployment life insurance costs during the same
periods were S100.121 and 595 834

Health care coverage is offered 1o former employees who voluntarily terminate and centain dependents
who are no longer éligible for employee dependent coverage in accordance with federal law (COBRA).
Currently there are 1] COBRA participants All participants are responsible for 100 percent of their
INSUrance premiums
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 NOTE N—REGULATION

According to existing laws of the State of Florida, the five board members of the Orlando Utilities
Commission act as the regulatory authority for the establishment of electric and water rates. The Florida
Public Service Commission (FPSC) has authority to regulate the electric “rate structures” of municipal
utilities In Florida. It is believed that “rate structures’ are clearly distinguishable from the total amount of
revenues which a particular utility may receive from rates, and that distinction has thus far been carefully
made by the FPSC. ;

Prior to implementation of any rate change. the Commission files the proposed tariff with the Florida
Public Servide Commiszion and has established the prerequisite of a Public Notice and the holding of a
Publi¢ Hearing

Florida Public Service Commission: As noted above, the FPSC has jurisdiction to regulate electric ‘rate
structures” of municipal utilities. In addition, the Florida Electric Power Piant Siting Act and the
Transmission Line Siting Act have given the FPSC exclusive authority to approve the need for new power
plants and transmission lines, The FPSC also exercises jurisdiction under the Flonda Energy Efficiency and
Conservation Act as related to electric use conservation programs and prescribes corformance t¢ the
Federal Energy Regulatory Commission’s Uniferm System of Accounts. The FPSC also approves temitorial
agreements and settles territorial disputes

Environmental and Other Regulations: Operations of the Commission are subject to environmental
regulation by Federal, State and local authorities and to zoning regulations by local authorities. The
Commission's interconnection agreements with investor owned utilities are subject to review and approval
by the FERC FERC also exercises jurisdiction aver the Commission under the Public Utility Regulatory
Policies Act of 1978 Federal and State standards and procedures that govern centrol of the environmenit can
change These changes can arise from continuing legislative, regulatory, and judicial action respecting the
standards and procedures. Therefore, there is no assurance that the electric and water plants in operation,
under construction, of contemplated will always remain subject 1o the regulations currently in effect, or will
always be in compliance with future regulations

An inability 10 comply with environmental standards or deadlines could result in reduced oparating'levels
or complete shutdown of individual electric generating units or water plant facilities not in compliance
Furthermore, compliance with environmental standards or deadlines may substantially increase capital and
aperating costs.

NOTE O—INCOME TAXES

It is the opinion of the Commission and its counsel. that the Orlando Utilities Commission is exempt
from federal and state income taxes

.
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NOTE P—BUSINESS SEGMENTS

The Commission operates in two business segments -- the generation, transmisston and distribution of
electricity and the production. treatment. and distribution of water A summary of the segment information
follows

Electric Water » Total

Year Ended Septem;t 30, 1992,

Operating revenues

S 286.780,569

S 20577T93R

S 307358507

Depreciation and amortization 29 537599 3034 343 32571942
Operating income 79,120,768 3565 628 78686 396
Net income 21,344028 1589 483 24933511
Dividend payment 1o the General Fund

of the City of Orlando 14610490 2992510 17,603,000
Contributed capital 15163477 49 780 719 64,944 196
Utility plant additions 129345 717 10,932 339 140 278 056
Utility plant deletions 46,473 295 153,345 46 626 640
Net working caplital 72,305,220 1.372359 73,677 R&Y
Total assets | 584,541,479 171,761 208 1,756,302 687

Long-term debt - net
Total equity taccumulated retained earhings
and contributed plant)

Year Ended September 30, 1991

1,151,045, 780

265 4530 50%

25 341 401

106,152 38%

1,207 387 181

371 582 892

Operating revenues . 5 28994 19 S 19490155 5 309451 974
Depreciation and amortization 27.579027 2814277 30,393,304
Operating income 79,964 422 3.354,501 83315923
Net income 25 R30.5%52 4 258 024 30,088,576
Bividend payment to the General Fund

of the City of Orlando 14,945 280 2 846 720 17,792,000
Contributed capital 15.310,868 47 138 913 62 449 TR1
Utility plant additions 105,627,476 9, 789 401 115,716 877
Utility plant deletions 19 454 984 90.410 19445394
Net working capital 65,014 960 2 B8O, 480 67 8Y5 440
Tottal assets | 445 755217 159,552,938 1,605 308 155
Long-term debt - nat 1 061,599 810 47 188 168 i 1OB 787 .978
Total equity {accumulated retained earnings

and contributed plant) 258 211 9589 101 914 994 360 126383

There were no cales to any single customer in excess of 10% of operating revenues for the fiscal years 1092
and 1991
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Report of independent Certified ®ublic Accountants

Commissioners of the
Orlando Utilities Commission

B

We have audited the accompanying balance sheets of Orlando Utilities Commission as of September 30,
1992 and 1991 and the related statements of income and accumulated retained earnings and cash flows for
the years then ended. These financial statements are the responsibility of the Commission's management.
Our responsibility is to express an opinion on these financial statements based on cur audits

We conducted our audits in accordance with genetally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
; statements are free of material misstatement. An audit includes examining. on a test basis. evidence °
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the '
f accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation We believe that our audits provide a reasonable basis for our opinion. ,

~in our opinion, the financial statements referred to above present fairly. in all material respeats, the o
| financial position of Orlando Utilities Commission at September 30, 1992 and 1991 and the resuits of its
| operations and its cash flows for the years then ended in conformity with generally accepted accounting
principles
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November 25, 1992
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