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Ememy Entergy Operations, Inc.

10CFR50.71(b)

April 29, 1993
0CAND49301

U. S. Nuclear Regulatory Commission
Document Control Desk

Mail Station P1-137

Washington, DC 20555

Subject: Arkansas Nuclear One - Units 1 and 2
Docket Nos. 50-313 & 50-368
License Nos. DPR-51 & NPF-6
1992 Annual Financial Report - Proof
of Financial Protection

Gent lemen:

The 1992 Annual Tinancial Report for Entergy Corporation is attached.
This report is submitted in accordance with the requirements of
10CFR50.71(b). If there are any gquestions concerning this

submittal, please contact me.

Very truly yours,

657-;)&;;—¢4~14
James J. Fisicaro
Director, Licensing

JIF/NBM/sif
Attachments

040084
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Mr. James L. Milhoan
Regional Administrator

U. 8. Nuclear Regulatory Commission
Region 1V

611 Ryan Plaza Drive, Suite 400
Arlington, TX 76011-8064

NRC Senior Resident Inspector
Arkansas Nuclear One - ANO-1 & 2
Number 1, Nuclear Plant Road
Russellville, AR 72801

Mr. Roby B. Bevan, Jr.

NRR Project Manager, Region IV/ANO-1
U. S. Nuclear Regulatory Commission
NRR Mail Stop 13-H-3

One White Flint North

11555 Rockville Pike

Rockville, Maryland 20852

Mr. Thomas W. Alexion

NRR Project Manager, Region IV/AND-2

U. 8. Nuclear Regulatory Commission

NRR Mail Stop 13-H-3

One White Flint North

11555 Rockville Pike ,
Rockville, Maryland 20852 i






Fitergy Corporation is one of
the larger investor-owned public utility
holding companies in the Uniled
States, and the leading olectriony

supptier i the Middie South region

Headguartered in New Orleans

than 1.7 mition

Entergy serves mo
retall customers trough §s operating
cotnpanies i Arkansas, Louisiana,
and Mississippl. Entergy also provides
wholesale electiicity off-Systein W
oiher utllities, and markets s energy
expertise workiwide

Falergy's core busingss is
structired alosg functional lines

and 8 composed of thiee System

sroups: Boergy Supply; Transmission
Pistribntion, and Customer Service
and Entergy Business Suppoit. A foieth
group, Entergy Enterprises, I
manages the company's conseiting

SEFVHUES &

| pomregitiated busiiesses

ERERGY SUPRY
Fnergy Supply operates the
System's 54 fossil, nuciear, and
ndroetectric generating uniis
Fiily units, fired by coal

natiral gas and oll, and hvidroelectri

energy, provided 53 percent of the
Systemn's elecinic generation in
1992 and constiluted 74 percent
of its capacity
Four puclear units provided 47

percent of the electricity getiwrated in

12 and comprised about 26 percent
of the Sysiem's wtal capacity. The
plants ~ Arkansas Nuclear One (Units
1 & 2), Grand Guif, and Waterford 3 -
are operateq hy a subsidiary compaty
Entergy Operations, Inc., head
juactered in Jackson, Mississippi
(e Sysiein Operations Centes

in Pine Bluff, Arkansas, derives tu

most efficient generation from t
combination of plants and tuels, and
dispatches the power over System

lines thioughout the service area and

to wholesale markets bevond. The SUC

adimindsters Enlergy's participation n
the interconnected clectne system
that stretches Tron Lhe Gull of Mexikeo
1o Missourt and bevond, and oxlends
from ihe Kocky Mountains o the

astern Uniled Slales

TRANSMISSION, DISTRIBUTION
AND CUSTOMER SERVICE

Headuguartered in Liltle Rock

Arkansas. the Transsission, Disinbution
ankd Cusianer Servioe orgisnzation

moves power [roin the generating

plants over 80,000 miles of inlercon
nected transmission and distribution
tines, delivering i to Entergy s refail
customers, This group 8 primarihy
responsible for the retai sikie of ihe
business: ransmission, dsinbution

Cistomer service, and marketing

Retall sales are imade thioy
Entergy's Ioud operating compagios
\rkansas Power & Light (585 600

customers), Loutsiana Fower & Light

(545 000 customers), Mississipy

Power & Light {355 000 customers)
and New Orteans Pablic Service hix
{ 190 OO0 custamers)

ERTERGY BUSINESS SUPPOR]

Entergy Business Sujport
foryaed ) 1991 and eadguariered 8
New Orieans, provides adminisirative
and general services 1o the other
functional organizations. Principal
areas of support iclude Pnace
and scoounting, information systems
legal, uman resodroes and adnin
istration. comnudcations, and

regulatory and govermnental atfairs

ENTERGY ENTERPRISES
Entergy Balemprises, Inc . was

tormed i 19492 o manage «

RPARES
and investments that are direcily
retated to the electric energy business
but gre outside the realin of U

regutated alifiy

Inciuded W (s group |

the company s independent powet

producer, Eatergy Power e, a



ATDRDTTE IV 007 01 AvA ¥ 301 19808

DHSI O ISPMELIOE S0l U

WO o O BT ¥ aaie W
S AL SEXO] PUE UhEmIY | Sstl!
SN GOE S REYEMS S AGAIENY O pape
SO A TR AGORRRIT (35T 9t st
MERDE 00071

U SOl £77 U B O o8RG

ROGE 0 ZAIR 95ALS

ORI B A ARG Paipion
) [N BRI R §

L6610 Phia M) AG

dar it 5 00§ sfaoadde Lapssaost e

BEIGO IR | NGO 1 AGINUSE aep

) SFHpoOGd uopnng. Adaoad

i 111 S5
{0 POSEY IS 10 YOS BOEIOs M)

JO JE 1RO jiw AR Jajdins si

O PSR Ol Batig sataediion ong

¥y

Ao,

AT G0 OF T [
GO 1 akpenbpieot] Ao

SO ] SRS i) P AGaanui

396 NSH/AE NNV

20v DIASIS 1S9 BB
Y38 TIANTS ASEIIND

EHUEN A POt

e doaad wapusdapit te Jo digs

wiBdio) s

JOEMG JHH puw

SR | O sunyet ¢

PUE SUISAS A ¢

AFORHHL] Batlios bR ARLALD

W i

e Hi

WIS ALY TH RERERS AT

S SURIatY U Wy

LI a0

-

AT HHET o ol

PHAGSHO0 U O

"¢ i

LSO PRIE B R

L4 R RN IS

el sune

.

i

-

i

s DU RN

LM

WAL JRUO I T DU SOty

U SR ST IS SBORIEY D

STURI WImAQ O8] WL ol
PSR ) HE AT DU AN

s 01 66 RTH R




e

FIRANCIAL RESULTS:

ioial sperating reventes

Operating mcome

oIl s

1997 198}
s 116 hg ]

-~

& 959

ot income S 3 482
OPERATING DATA Megawall-hour sales (retaily (imithions of kwh) 55.926 N1
Peak demand (inegawatls) 11,963 12,184
Custoiners served at vear end {retail) ), 725,012 1.7 1722 (022
{OMMON STOCK DAIR Earnings per share $ 248 $ 2.64 $ 244
Dividends paid per share 3 145 $ 1.25 5 {0
Book value per share 32444 32353 w2225
Retirs on average COmBon eguity 10.31% 11.57% 1147
Share piive at vear end 8 03 § 20 8 22 1992 ELECTRIC GENERATION BY FUEL TYPE

Shares outstanding at vear eid

ENTERGY: THE NBw waY 10 100K AT FLECTRICTTY

Naeciear
i

Hiancial N atenenis 24-7 29-30
Hanagement s Financial Discussiot aid Analysis 28 319
Independent Auditors Regeod 1
Vires 1o Consolidaied Financial Statements it
Eleven- Year Namian
Definitios of Tesins !
{ Hikwrs and LRPec ny i
fivestor infornsation I

Girke] biagrapuiicad ke

s and of certain bmergs

Vg

and of Lhe Entergy Board of DNrectors appear thiGughonu
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Of FERERADIY BOCOMTY

andl financial progress
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In the area of business ex
pansion, we ve inade ivestmenis
i businesses that operate bevonsd o
CIETCH nerviCe area, are subject to
fewer regulatory restnictions
and offer the polential tor high
financial return

Chir pithmate goal tor share

hodder valae is this: We will produce a

todal return o shiareholders, consistmg

of growth i market price
income, that Is in the wp 25 perceal
of U5 utilities, And we will wieasure
Gur perfonnance OV Censeculive
five-vear periods
A3 the chan la the nex
column indicates, we have suoceeded
i achieving high top-quartiie returig
i shareholders in each of the three
oSt recent Nve-year perionds
Enleray's divideind, as
noted carlier has &own steadiy to

s cuioent pay-out ratio of 58 percert

il dividend

. Kndergy

fop Ouarthe

m Ve

[ i€ 1950 8T 164 159808 {82

ENTERGY DELIVERS TOP-QUAKTILE RETURNS 19D
SHAREHOLDERS IN PAST THREE, 5-YEAR PERIODS

VeI Age rejuln I aSNuae 5Vl

received and retavostest & 1 int Of cach

far veadd
that s cempetitive. However, we
expect 10 baild our pusiness by
HIVesUAE I atiraciive opportumties
that offer nigh returns and growth. We
hetieve this coabination wiil pemn
Lo continue to achiove topquarnile

retuTs o sharcholders

Unir strong cash position
epabled s 1o expand in 1992 within
our core regulated business and o
nonreguiated ventures that, together
have positioned Entergy as a majot
competiton i the workdwide slecti
energy business. Those imvestinenis
WOre 4s near as the weskern edge ol
o service area {our planned Gull
states Ltiiities mergen), and as
as Argentina where, i joint yenlures
wo became part owner ol a seven-uni
poswer plant and a distiibution sysiem
serving 1Y million customers

We also reached ulo the fulue
of energy management with out
ivestinent m First Pacilic hetwoiks

PowerView technolocay, which will

program Lheir home energy ust
with the purchase of Entergy
and Service, e, which makes us
the region’'s oply Talbservice provides

of epergy-eiticient hghting and

related serviees

We also increased our ve
et in the domestic wholesale powed
markel by parchasing an interest in

olesale seneralmg venture with
Enron Power Corporation

Much has been wiitien abon!
the poor joh sotw® utiities haw
in their expansion elforts. We unded

g
b

businesses abort which we know
Hitle, 124 e assure vou: We are nol
faking that astake

Oy expaision reflects the
COfTmnent | O VISIO
statement displaved oit the opening

ihis letier) o "becoine a4

successiul competitor i i evolving
elecinic cnergy business.” We will it
oy expansion o venlires within anag
closely related 1o our core husingess
as the goguisitions we have made

demansiyate




of the steps Entergy took
in 1992 and thoese planned for the
future were made possible by the new
fegisiation contained in the Energy
Podicy Act of 1992, Our people were
an important resowee to those in
Congress who lod the passage of
this milesione legislation, which
changes the stnictiure of the electric
ntiity industry, along with federal
policies poverning the generation and
aate of electric power We consider the
legislation a victory for Entergy and
our many constituenis. The following
are a few key provisions of the fegis
lation from Eifergy s perspective

* Generation: Revises the Pabiic

electricily in bulk-power markets is
not subject to PUHCA reguiation,

¢ Transmission: Allows the
Federal Energy Regulaiory Com-
mission to crdey ptilities (o whee!
wholesale power much as Entergy has
advocaed, while prohibiting FERC
from ordering electric utilities o
engage in retail wheeling

* roreign ownership: Permits
Entergy and other electric wlitiny
holiding companies, registered upder
PUHCA, 1o acquire and ssnntain

financial interests in offshore utibties,

like nther electric wtility systems,

& Licensing reform: Adopted
the industry-supported standard to
streandine the process for licensing

s b A
| ,

of the confines of the raditional
utitity wednsiry, and we e taking every
advantage of that new freedoin by
exercising an entrepreneurial zeal in
creating value for our shareholders
aned services for our customers

We 're also defining performance
apgressively and asking that investors
fudae us according to the standands
we outline in this report. Ulthnateiy,
we e staking ow reputation on our
approach and programs, which we
fefer 1o as “the new way 1o ook
al dlecticity.”

Sincerely,

s — =Y
7 3

e o Wy i
r P 7
'

taility Holding Company Act of 1935 nuclear genersting plams. : R
o establish Exempt Wholesate Edwin Lapberger Sy ""'" -
. : e oo, vERy
Generators, which may be owned by Chairmar and (1O e

TR0 Ned Orieans:
© Elected dhateman /
o having el

The future Entergy has been March 19, 1993

preparing for arvived i 1992, and we
began 10 take our place in it The
Energy Policy Act freed us from muny

an independent geperaton of by a
utility or ntifity holding company,
sich as Entergy. An EWG that selis

o Eieg w7y o

| Casvice president of feame.

_ Previousls an exeeative with two. — »
st slectric itilities. Chalrs the

- Boart's Executive committee. -
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IMPROVE CORE BUSINESS Entergy's four puciear plasis, and

Energy Supply, our genepating programs for achieving excelience -
In 1992 we achieved a $33.3 organtzation, includes operation of including benchmarking perforniance
million recuction in nopfuel operation  our fossil and hydre plants, and of our  Ggainst other plants - are ongoing.
and Castomer Service; and Entergy and malntenance costs {exclusive of nuciear plants. The consolidation alone is cvedited
Business Support - rank in companison  goheduled nuclear refueling charges), Our fossil and hydro plants with savieg $48.7 million g 1991, the
0 cmunﬂgc utifities. even with the effect of inflation. Some  already rank in the industry's wop first fuil year of operations, and (his
After determining how we programs contributing 1o this signifi- quartiie in terms of overall efficiency. amoual s expected o grow annually
compared S2ainst peer Companics in cant cost reduction, such as Entergy's Our goal is 1o remain in this top The nuclear group is on the
cach area, we made a commiment 16 pesipucturing along functional lines, competitive grouping and improve our  verge of achieving overall wp-quartile
achieve operations and maintenance were begun as earty as 1989, The ssanding within it perfermance. tn terms of capacity
cost performance within the top restructuring was fine-luned in 1992, The nuclear generation com- factor, a key measure of generating
25 percent of peer group utilities in through further consolidation into our ponent of Energy Supply was formed efficiency, the Grand Gulf and

afl functional areas. 1o some areas, three core functions, plus Entergy in 1990 through consolidation of
arir performance already is op
quartite; in areas where iU is not, there
are schedules for achieving this

Enterprises. This step, which resulted
in about 400 {ewer personnel, fewer 190% -
layvers of management, and greatey

! T SR et R e RS R, At T Gl LS e e
standard, against which performance  gugemwide efficiency, was only one of ==
will be tracked annually ihe vear's accomplisiinents in terms
A _ 5% -
of the cost-reduction value driver
kEntergy's performance im-

proved in each functional area in e

1992 and the outiook is for continued 0%

improvemenl, with top-quantile ranking 5%

being achieved in all areas. 0% i ;

HI-Bl M2 7 ST

S o SO Graed Gutf R W aderiond § R T Oty
WAY 1O LOOK AT m.mhgq* HUCLEAR PLART CAPACITY FACTOR GTILIZATION, COMPARED 70 TOP QUARTILE PERFORMARNCE
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IMPROVE (ORE BUSIRESS

e othes component ol

BRproving ihe core Disiness 1S i Hx
B ost Integrated Besource financial arena. Here our s

i he collaborative means

are W reduoe debi Serviy
AU CUSLOMECrS, and olr the shigrehoider dividend and hoost
fo prepanng lagetier 1o eanings por share U tock
et fiture enorgy eeds, The process repurchise
tended 2oai s 1O raisimize the cost Ouy improved
of electriciy W ConsuiBers Wilie Sasumg and sirone cash How e
Jued 18 150 Lo InNvestons achieve an SRO0 1
+ 20-veaw Deast Cost plan Tied

HoPy JrisQiclions fannary |
By 3
s designed Lo entify tiu

reasonabie cost of providin

enerey 1O meel custames

o

3
1

Entergy has denlitied cost-¢
programs Ul WHI Save Custonx

money in bolk the short | and its retall operating subsidiay White kit
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] i . : y 5 A .
VESUIRCTI 1) FHOW SUHOIY -S04 TOR (o8, Keothery o
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0 compiete deliberations
and a decision from the
Pies Commission of Texas

is expected W follow. The merger
minst also be apgroved by the Federal
knergy Regulatory Commission

and the Securities and Exchange
Commission. The Nuckear Regulatery
Commission must approve the
transfer of the operating license for

GSU's River Bend Nuclear Station

Anticipating receipt of the needed
approvals towaid the epd of 11543,
we aiready have begun working with

management at GSU Lo begin the
fransition Lo a single company as ssof

as all suthonzations are granted.

WAY 10 LOOK AT ELECTRICTY

EXPAND THE BUSINESS

Onr nonregulated business
activities will be managed by Entergy
Enterprises, Inc. (formerty Elected), a
ary formext for the sole purpose
ol developing opportunities oulside
the regulated relall market. These
opportusnities inclade meeting the

growing demand for wholesale
electyicity - a markel w @ participate
in through Entergy Power, Inc , an
independent power producer created
in 19490

SOURCES OF REVENUE 1992

Whniesale 6%, Wiscellanoiwis 3%

Govirnmesial 3% \

indusin

Kesideniv

LAt Cial 24

Entergy Power markets capadity
and energy on the wholesale markel,
with 809 MW of coal- and zas-lived
generating capacity. Since ils creation
the company has obtained contracts
to pravide 100 MW of capacity and
energy 1o Oglethorpe Power Corpora
tion for a $0-vear period that began on
Juby 1, 1992, and 1o provide 36 MW ol
capacity and energy to Northeast
Texas Eieotric Cooperative for a 25-
yeai period that began Febouary 1,
1993, in addition, Entergy Power sells
electricity on the spot market

in 1992, Entergy Pover generated
St miithion i revenues from capacity
sates o non-affiliates. We consider
this a fraction of the company's
potential amd are aggiressively market

ing Entergy Power's capacity and

energy. Although, as expected, it
continued W operate at a Joss in
19492, Eatergy Power should become

4 positive contnibulor Lo corporate

revenues in the mid- 194808 as com

pelitors’ coptracts with poiential
Eptergy customens expire and the
markel oxpands

In 1902, we added a new
component to ot whotesaie powet
capabifities by mvesting i a 250-MW

egs-fired, comned-oyeie independent

power plant in Richmond, Virginia
which s joinatly oweed and operated
by Enren Power Corporation, a leading
wortdwide developer of independen

power projects. The plant has a 25vear
contiact to sell all of fis capactty o
the Virginia Electric Power Compam
Entergy s lerest in the planl
will be held by a new subsidian
created as an exempt wholesale
senerator (EWGH under the provisions

of the Energy Policy Act of 1992 This

company, Entergy Power Development

Corporation, has formeed a second

EWG, Entergy Richmond Powed

Carporation, for the dine
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ROE L Sty

sent. nlergy Sastens

.4 ..fﬁ: focus s ellons in
M and Western states of
Lrkansas, Lansiana, Mississippi
fennessee, Missourt, Okiabatng, a
lexas, | nay eventually exi od as

detpand waiTiils. neteen

WAY 70 LOOK AT ELECIRCIT

‘The purchase of Enilergy
Systeims and Service is consisient
with Entergy's regional Least Coxt
intearated Resowroe Planning efforts,
as is our development of PowerView,
another demand-side managemenl
techncdogy. A fiber opticlinked "smart
technology” that enables customers o
program their energy use, Fowerview
also will give constiners the capability

erifving the amount of energy
bdng used at any given L
Preseatly instatied in pot hoines
hie Littde Rock arca, Powerview is
in the demonstration stages, bl
ready, the demonstration s paying
One study indicated that resicential

s cotld cut thelr energy bBills

e DY
AWOrks, i which we

rest and o

first

il fowest

ENTERGY AND ITS LPBL/
HOPS! SUBSIDIARY HELP
CLSTOMERS BECOME MORE
EFFICIENT LSERS OF
ELECTRICITY THROUGH ‘IR
TOUCH DEMONSTRATION

" PROGRAMS, (ORDUCTED A1
SHOPPING MALLS

Fhe switchi
Powerview, con
LEHOCOMMTITHC R IONS

miake Powerview

tor all Kinds of i«
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ENTERGY CORPORATION
AND
SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS —~ ASSETS

December 31

(e thousands) 1997 1991
UTILITY PLANT (NOTE 1) Bleeti S13.645.919 5130874588
Electre plant under leases (Note Y) LTRSS L L) bt 154
Property utsder capital leases - elecirg UL INE | 15,270
1O 599 1O D6
Construction work i progre 9 361 5 916
Nl e under capital lease 233616 20,4858
20 685 24778
15051212 14,815,020
ndated deprecialion aied .05 268 FOO0 967
Ludity plast - net 10735944 812 004
OTHER PROPERTY AND INVESTMENTS 205 168 102 472
CURRENT ASSETS Cashoand cash equivalonts (Note 1)
Caxh 6975 ) M
femporary cash i esbinent il cosl
WHHCH approsimates marked i72. 817 od Y
il cash and cash equivalent 379,792 Ny ¥
ORRECT temporary invesl o cost
wlidch approximates ket 7,012 LA B
| Cposil 18,759 120
Nobes recedy ahie <2478 22 6l

Peces b

Cistonney (e oW ance lon
acconsls oF 56 2 mihion i
st | ofl in 14991 194 980 il aa

15 006 M. 172
(Nate 1) 537,716 v 0T
g ool (Nute 4) #3595 s 60t
Materials and HUTIT il average cosl 287 W7 Yid 398
Rale deterrals { Sade 2 186191 120218
epaayients and other 71 i6d PRt N EY
total 1067 281 I Wi P
DEFERRED DEBITS Frals (Nt 2) ARG 598 13
vl L5548 bi
flal R ST L4940 A0
10TAL SE4.2839.587  S14.3838 102
et Nisdeow Lo Cantisaiclal icd! yotil
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ENTERGY CORPORATION
AND
SUBSIDIARIES

TION AND SUBSIDIARIES

STATEMENTS OF CONSOLIDATED CASH FLOWS

OPERATING ACTIVITIES

INVESTING ACTIVITIES

:xw'_.

S 447,637

00 742
124 9508
18,562
(1.35%
(S8 646y
(ERIEE]
W i b2l ion 37

196t

(1Y 15
20 008
(-D‘ .’-‘l"|
(5. 5598)
(RN LU
(20 8906)
(47350

s i 708

SA26.77T)
1.355
<6 121
114,651

M i { 67 985

(5. 18%
(12 068)
351

S 6L h

1991

19%0
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FINANCIAL DI Si0
D ANALYSIS
LIQUIDITY AND FINANCIAL CONDITION
OVERVIEW

As detailed m the Statements of Consolidated Cash
Flows the Emtergy Svslem s cash requirements w1992
Inciuding retivement of high-cost debt and epurchase ol
cornnon sbock. were pramarty satishiod with iisternally g2enes
ated hundds and cast on hand. supplemented by ssaances of
detit and preferved stock 1o 1992 avatlable Cash was also
wsed W expand into senregatated markets

OPERATING ACTIVITIES

Nebeash Bow from operations totaled SEE0 7 mithog
1992 While theve were to sigiibicant iarecurtimg Hetis
varioes Lactors coniributed W our oash position af vearn end
I particular, as presioushy deferred costs are recovered,
coffections undey Grand Gul | rale pliase-tu plans exceed the
current cash reguirements tor Grand Gull brelated costs, o
e inoome statement, These resenoe coblections are oflsel
the amortization of preyiousiy detered costs, therefore ticre
I 00 eHecl of el oo

INVESTING ACTIVITIES

Cash was used primandy for constrac ot expendibures
eiatod o existing plants Cash was shso ased Tog invesinient s
i porregulated and nonutiiey basinesses. Noreguhaled
vestments wichuded an approninate ST mitlion investmient
o genorating Faciliy i drgeoting by Entergy S A T addd
tion, Knlers
Fant in Virginke tirough its exemgl wholesale genevator suby
stdiary, katergy Power Development Corporagtion and Ente
Power Development Corporation s exempl w holesale generiton
subsidiany. Entergy Kckmond Power Cosporation. lovestinents

0 nomul ity businesses ncluded an approximgate 350 miilion

vinvested 512 5 mithon @ an independent power

mvestiment by Entergy Enterprises tirough bntergy systems
and Service Inc i a lighting efficiency services comgang
Ftergy Eaterprises also invested approxiately 6.2 miflion
i Fiest Pacific Networks. lnc (FPN) a compans that develops
chergy ngement aind olher technology applications
Enfergy contintes 1o seck tvestimerid opportaities in non
Feguiated and sontutiiiny businesses. See Note 8 incorporated
herei by relerence, for additional infortiation

P& s sale of retail properties in Missousi aod the
MLy andbor sale of Lemporary svestments also oy ided
cash oy the System

FINANCING ACTIVITHES

Iy 1992, Entergy = primary Doancing aotivities i
Cluded the retirement of long-deom debt. The veparciase of
coptaon stock. and the redemption ol prefecced stock. Thi
vetirements were i pant relinanoed By ofher ow-cost detd
and preterted stowk

CAPITAL AND REFINANCING REGUIREMENTS AND CAPITAL RESOURCES

Ser Note B invorporated herein by reterence. for
Hormation on the Sestean s capital and refmancing requine
mwents Tor P90 Hwough 19495

Cortan ggreements and restecbons ol the amount
of mortage bomds and preferved stock tal can be issted
Ui Svsiem operaling comtpanies and Svstem BEnergy Based
o0 Ehe nos] restith b e applicastle tests s of Decerber 31
PO o o assamed gl interest or dividesed cate of 9%
Uhee Sasteinn operating companies cold have ssued bonds o
preferved stock i the fobowing amoutits, respectively AP,

D250 thon and 3378 mathon: LR < S5 milbon

SATH nullen: MPKL = 5277 miillion and 8200 mithon: il
NCH™SE = SEE mibion and 395 nnthon. Sysiem Baeegy could
also hanve issued 3280 miltion of botids. but s charter does
HOE preesently provide for the issuance of preterred stock

Ihe System operating companies and System BEnergy
banve authiarization for short-term bormow ings. See Nole 4
Incorporated herewm by reference. Tor additionasd nfornalion

Entergy bos SEC authorization to repurchase shares of
s autstanding common stock . Masket conditions and board
authorization deternine the amount of repurchases. As ol
December 31 1992 satergy iad cepurchased and cetired
(returtied o authorized but uilissued status) 29 443 700
shares of s common stock o addition. | 943 shares were
repubchiased w12 and acoousited for as fredasiry stock
batergy as reguested SEC authorization for & S3060 m ifkmn
baank Tine of credit, the provecds of whioh are expected to e
usedd for commot stock repuichiases and other optiondgl activi
bes (inciuding strategic acguisitions discussed below ander
Intgiibieant Factors and Known Teemds ) See Notes 4 and 5
incorporated hereis by ivlereace. for adaitional mtonmalion

Fndergy s current primary capiba) reguiremnemts are to
periodicatiy nvest in o make foans oo 1S sabsidiaries. AP&1
EPSL, and MPXL have regaiaton approvast Lo ssue and sell
b S 0 petbion, SHSO mitlion: and 525 adllion. respectively
of common stock 1o Entergy Uirough Decersiber 31 194903
Additional imvestments i Eotergy Power, Eodorgy 5. A
Entergy Avgenting, S N buidorgy Systems aiid Service, b
andd FEN ave Gibso authorieed Tor Bntergy Puatergy expects o
wieet these regiittements e P93 19495 and B cash reqaire
et i connection wth the Gull States mierger with imtersal
Iv generated tusds and cash on hamd Entergy reeetves fumds
Theough iy idendd paviments Toom s subsidiaries Duding
19492 these compon stock din idend pan ments totaled S47 9
arlhon. Certain Festeitions may lmid the amount of Lhese dis
Irihistions. Eatergy paid 32056 1 million of ois idonds on s
coton stock w1992
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ENTERGY CORPORATION
AND
SUBSIDIARIES

STATEMENTS OF CONSOLIDATED INCOME

Fog ihe years EBaded Decensber 31

(i Lhivsads)

OPERATING REVENUES bty

OPERATING EXPENSES

OPERATING INCOME
OTHER INCOME

N {
Y ] Hun

INTEREST AND OTHER (HARGES

NET INCOME

EARNINGS PER AVERAGE (OMMON SHARE
DIVIDENDS DECLARED PER COMMON SHARE (KOTE /)
AVERAGE NUMBER OF COMMON SHARES OUTSTANDING

TION AND SUBSIDIARIES

RESULTS OF OPERATIONS
1992 1991 1990 NET INCOME

Caonsolidaled el incote decreasaed in !
S+ 045,555 wi9id 40t 4 H9) 119 PEHLArEY Lo Peducndd retad! sales resuliing froom n
72914 HhY ' B W IRECT Temperal ires W our s AT N th
FHIG 1YY 1051 429 PR (2 Wats preartiaddy offset by lower pontuet operatio
IRITILE WICE expenses fexcluding nuclear red
" 139470 v YA W i CX PRI oS S mitihion i P9Y2 g S
228.679 ) } Foaa 570 ind low wb merest expesise o additio "
$3.212 R il | 149 6 tadhion | | i
70 1%4 Ha9G 41 ;
il ) i il L
M G Wl § 4 i i3
L | (i M (1NN
<4958 1 B d 192 #49
- - " TR B | gt PSP el 1O e i i
197 895 $ 244 ia {
Revenues and Sale E A Ge S asel 01
i 160 17 60 ™ 5 } il il Fogn 1
hol I He e ased shiehit
124176 G I o fie o bwo signdic il olisciting, nonred
15 761 0y " ) (i
i I R
- - | i 1l L 1 1
(3409 L | i
bR 0" ‘
B N NERTY
9548 580
ot AR €A1 LC
REVENUES AKD SALES
i .455 )
[ )
PAS. 400 ' { ] y
Mt |
(6 382
Hes | Curee aid Kiowatt hour (KW EHD
96 118 ) {
I petall
329 66l ) ) i 1% " ’
1 i | "i |
AL T )
t \ { it )
(0% {5426
- o L ol ullea R worne The Crease "
(IR B i t t
617397 ) (e
| i
S AT el | |
fie
- 48 td b4
- 145 \ ¥ taset retal Hes 1 i et Tijm
{NOIE 5 1765373778 Ot ] ! i { LRI L ¢ " "
i )
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MANAGEMENT
FINANCIAL {
AND ANALYS

RETAIL AND WHOLESALE RATE 1SSUES

1o enhance our competitive pasition. our Sysbers ofct
aling compaties are not cumresty planming to e tor general
Chianges m rebatl rates iy 1993 (with the exception of o
Increases under e least cost plan) The System s agares
sively Tollowing a cost reduction progranm to avord potentiol
CarTings erostons Lhal might result from this polics. See

Conporaie Reorganization below By avord rate increases i
Lhe tonger lerm tie bafergy Systenm plans to Lake aay anbags
ol apportunities avintabie throogh least cost planing. as
s ussedd abonve

I 1992 FERC approved. with certain modifcations

e frogres

of The Systern operaling companies and Fntey

Fower o sell wholesale power ot iarkel based rates and Lo

Prov e o edec e utidile

open acoess o the Ssstem s b

TSSO SASECR (subject Lo certaln ey S Narious et

et
venors i Lhie proceeding Tieod petiiions Tor resgen with tie
Loatted States Comrt of Apipeads Lo
Circult. FERE

g apporiaities o e Eande

o 01

1 ol Columbia

order once 1 takes efect will i

svstoean bl will .

PN

Pl Saaber bo e visk ofF Toss of o or redion ed revesioes ik

Lo coppelition with alleriative supphices

See Note 2 ieorporated hervin by ceferenoe, T
Htlormation with respect fo o decision issued by FRRS

Faergy owrie

that, i maplemented. wotdd reguire Sysi
Ol and nob recoser i rates approxinately S50 mibion of

Grand Gull | costs

CLEAN AIR ACT AMENDMENTS

Phe Clean e vt Amenda

0N anong
olher thtngs. place s on eissstons of sellur dioside and

ftirogen oxide frodn fossil- fueked generating | < LiHes must

\TION AND SUBSIDIARIES

cottpdy with the Tiest phiase by 1940 God with the secoid pliase
by 2000 Based o current evaluations of our existing Laciil es
we behieve thatl no additional equipment will be reguired o con
Lrol sutfus dionide cmissions to comply with the Mt We may be
reguired to nstall epission controls @l o flowr coul urils and Lo
IsLall contiruons erpssion montaoring ssstemes ol some o all

ol our losst-Tueted s to control nReogen oxide crnssions. W
chrrenidy estitnate that total capital costs of approxinatedy

S nlion could he geqgutred bo coiapiy with fhis ad ofhier

pros isbons of the Wt

ENTERGY-GULF STATES UTILITIES COMPANY MERGER

Faitergy and Gull States Banve eitered il

Keorganization Agrectinent fog thelr proposcd merger AL sejia

W P2 Badergy and Gl Stakes ol

vt stochholdets appioved the propiosed tnerger Conngiet o

CTEeT s VOO Cosun i heh

teceipl ol
ki

W oetec e wbitibies aned

tH necessan Loy approvals  The ierger win

Fastergy one of The cotntin s bger vt

ey opportunities lor grealey operating ethciencies saud

cootonges ol seale. Batergy wi 5 showkbodders e

of 320 fo vanh =}

COTnON san

HLTERN W

cash pinvatde ey ot

stochhobadess i 200 mthtion . wibls the Balimee of the S2 28

PO aogisttion o be el i shares of sbock of Thie ew

P uder cortan

Cotipany formed i the merges | en

CHUsEanoes. Ealergy wokihd pun Loy tlionl Feos il ey preiises

M

G L0 ST ithion 1o G Lates Flergy s working

abbainbieg Al necessary approvists By searcind PR but there

P aasstiranee ticl they will be obbatied) of sadisbon tory Lern

Folowing consumination of the ansactnn iis pusiie

COen stockhotdens EAPETICHCe SOme GHGLIoN 0 earn

W e shott ferme Batergy believes, Bowever thaat the merget will

b betebcid 1o comton stockholders over Hhe lobger Lo, both

i e Woheielils . and the cootomites A e ienopes

expeted Lo b prodfueed. See Nidle § W ke (TRITR LS

(O CFTS T8 1R

felet Propsead B get

STRATEGIC ACQUISITIONS

Foalerey contin

Lo seek ew opportuibies o expand
i oot energy bustisess, inciuding expaision into relaled
Bosutiliy busiiesses. Lntergy expects to ivest apprositiial oly
SHOO tlDon per vead ag o S0 mithion over e nest throe veais
M Bomregulated Busiess opprortunibios. Lalergy miay Tasnce am
stcCh e pratison with efther Cash o o s or fodes Lo Daatihs of
ather securibies. Pt sharcholder andor regudalony apiproyals

Py D peguined for such aoguisiions to ok place

C(ORPORATE REORGANIZATION

We' e costbinuieg o

O SHAC O COFPoiale sErac by

atich »ire arder Lo biong Fatergy > adon

CHE OB 0Pt lobss |

IStrative ated Seneral costs i Boe sl b lop-periormime clocinrg

e ~slrm

abildtes o addition. we e abso osplenient i

DL o Hoes To Cotiarn custs

ACCOUNTING ISSUES

See Nobe W incerporated herein by i

renee o in
foriation oo postretiremest Benetis other tan peosions

(SEAS o HG) and postesaglos ment benetits (SEAS No. 112}

e Noter L ieorporated hevenn s pelerenee . ol sHomisation on

docounting lor o LaaesiskEAs No [0

SUMMARY

Phie Fatbergy Systens s Future D ol comantion will n

attectod by many opperiunitios tod chatlenges. Our proposed

Stattes will make Entergy one ol the Lrger relail

Twiht

cledtrie by compamies andd GHer opportaribies for greater opel

il

ST BCIes i cooneiies of soade T adeiTion, our Contin

e rvestinent i nomreguloied ast nonutiliny bassiesses will

el s diversity aid expaticd Our posibioniig retted o Lhe pro

Viskotis of e Bnergy Polioy Mot ol P02 will also vrcabde Baergy

T etTectivedy comgete m the evolving cleatrni
CHErEY Widdustes

Eadea gy » Least Cost integeated Resource Plag will help

U L plian e work wilh cur custorners aiil regastalons Lo ineel

tature cnergy pecds, i addition, Patergy will continuee W stieam
Lre Operabions sl corbain Costs o an et 1o brgg Entergy i

hine with opy petfosming clectne ulilibes




FIHHEREDY

SHULFY MR pae jouuosiag
Wi O SRS ZHE L B I00aEp
B RLLER T TR R R T RS B RS TR 5

o 2 wedmony

4 43400) vV NHOI
PHE SInotaN -
UEE LN R LS B C
SHELELH|T) R ()

IO LG P

H1LL3T SONVIWEIVHD 13LLIWWOD Liany

SIVIQISENS
any
01IV¥04¥0) A9¥31N3

"V

s

THNOL % 101014

Pporeaf™ A TZRPPICT

NOLYEO4E0) ADE 1IN
14VHS 411 O
L8043¥ .SHOLIGNY INIONIdIONI

I Aaab/a

-

1IVANDW @ 019

A S

81840 NIMO

INIWIOVNVYW 40 180434



ETITII summaRY OF SIGNIFICANT ACCOUNTING POLICIES

Fhe accomparying consolidated Hancial statements
voandd s subsidiaries AP&I
LEKL, MPEL, NOPSE System brergs . batergy Operations
Eatergy Power bnte

i hade the accounts of Ente

v Power Deselopioent Corpoiation

Eaitergy Richinond Power Corporation. Fatergy Seryioes

Sysbei Fuels, Babergy Enterprises, ntergy Systlems

Sepvice e and Entergy SO0 AN signilicant intereompatin

i achions have bees ehimiated. Batergy s ulility sub

sidiarios o g counts i acooiiaie e with FERC Gl

olhier regulatory guk

IS CerLain previon fepoited

Ao huave been recdassiied bo e

Cliassilic at o

REVENUES AND FUEL COSTS

SN Hitgni

s ow hen balled o

eneray deinered bal ot vel

Fesee W

i

b et gy o ered

Phe Sy slem Folbe s heshule

el Vourrend

Fevovery ol el

relhect

UTILITY PLANT

it

pramd s staded at oniginagl cost. wil

By GEY Pl recorded al cost Y he origiingl cost ol

ol retived o removed. plos the gpphicatde remon il cosl

bess salviage, s charged Lo sooomnulated depreciation

Malotenanoe, pepatrs, and migor teplacement oo

charged Lo operal g et

TION AND SUBSIDIARIES

AVHowanee Tor funds used duriag constroction (AU
represents the approxinale sel composite mdorest cost ol
borrowed Tunds and a reasonable return on the eqidty funds
used Tor constraction. although AFUDC increases ulibity plam
and represents current carnings, it is only realized in cash
through depreciation provisions cluded in cates. The Systemn
operating companies ellective composite tates tor AFLEH

were S 3%, Wl A8 2% tor 1992 1991, and 19
Pespectivedy
Uiy plant inclstdes the portions of Grand Gudt | and

Wilerl

o thad were s atd e currentdy undey fease ot

Hinanci reporting parposes, these sale atd leaseback tran

Ped Yo e o

At lions are re Hectedd as Pianc g iransacbivg

i Eadergy s Consaolidated Fin stement

e

BasseS o praperty o)
KRN proneriy P il 1 |
il TIm AN 1]
fManl 1 e Lo leen
ol sl i (TRTE FYNEEE i
INCOME TAXES
Paergy and i siiaries Dile o Cottsotidatod Tederal

Fady petura e o Laxd e atlbon aled B e i

Atthes i Progor Do Lo Ehe il Conirimnubion bo ool o

PN e IO SeCuih i i Exchaange Compnission i)

Lioss Peguiate Thal fe Sysbeig con

e La e

Phann Howottid e hatl o s i POt et

Pl Deterred oo Lases ik cremes betweri hool

Laaxailnle

cotne Lo Lhe extent perintied for ralemakimng

prpeeses fvestent tay credils are defered and anwrtized

Baasedd agron Ehet v erag o propenty

AU R e W

OTHER NONCURRENT LIABILITIES

Fhe System operaling Companes secord prosisions Ton
wiinsured property cisks and claims Tor miuries and darmages
Lhrough CHairges 1o Gperabion Cxpenses on an ool basis
Provisions tor these acerials classified as othet ooncanrent

Labilities, have boep ablow ed 1or ratemmaking purpsmses

CASH AND (ASH EQUIVALENTS

of purposes o the Statements o Cotsolidaled Cash

Flows Fntergy cotisiders al) anresiricted highly Bguid dett

ISEEGe s purchased w it an orrginad niasiunty ol

oriths o Jess 1o be cosh cains alent s

FAIR VALUE DISCLOSURES
SEAN M

Wit B bs eHlectin e B sl v e

FDeeember P P92 prequires disclosure of The fan

penis Hhe o

ot s bov e been determined by Batergsy u

W apprapriale va

Fahike

Het s Yegulied

W developung thie exd rehore o

OLes are ol B ety i a0 e ol 1he Gimeutits Thal

By Carbded 1o e G oarrent market oschiange o aukh

i |

Lhomh, Zalts o i Peaizedd et Dok Lol asbivrents wokid

seperally e petlecbed i tatuie rates andd ol oCoruse o

Fod stk hodders

Faler 2y coisiders Lhe o s g i s oo Tl il

st s Cliassihed as current Gssels i Badsiiies o e a

s estbinate of e 1

" e Bevise of e

il

(TUW TTRPETS O (TR T T BT s i

Vbt ol s o Faomis Wil e

FOGEC 1 Conme e ol baabomoe sheet comint

Hsscdered ! s, i

HCnEs ol e KANCTH Btst

I Tactor ammd Decatis

I Lhe related party palure of Hhese

et aod guarantees deterimination ol 1 Vithie §»

-~

ved practicable. See Nobes DG, and B Bor adldibionst

Vodbie dse oS
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NOTES 10
CONSOLIDATED
FANANCIAL STATEMENTS

NOPS! PRUDENCE SETTLEMENT AND FINALIZED PHASE-IN PLAN
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LINES OF CREDIT AND RELATED BORROWINGS

SNTERGY CORPORA!ION AND SUBSIDIARIES
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NOTESTO
CONSOLIDATED
FINANCIAL STATEMENTS
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ENTERGY CORPORATION

AND
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IDIARIES

AND SUBSIDIARIES

T-YEAR SUMMARY

(Dallars i Lhousatds exeepl per share atounis)
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Certain terms used in Management s Pl Discossion amnd Anadvsis, Financiad
Statesnents. and Notes 1o Consolidited Fianowal! Statements are dedined below  other ten
we detined m Management s Pinasoial Thscussion aid Anabvsis and Sotes o Comsodidad exd
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ANRUAL MEETING
Fhe 19493 Annual Meeting of Sharcholders will be held Priday, May 14, at

the Arkansas Arts Cesiter, Littde Rock, The meeting will begin at 1 am {CU1)

DIVIDEND PAYMENTS

Fhe -atire amount of dividends paid during 1992 i taxable as ordinan
mcome, The hoard of directors declares dividends quarterty and sets the record

and payment dates. Subject 1o board diseretion, those dates tor 1993 are

DECLARATION DATE RECORD DATE PAYMENT DATE
dantary 249 Yebwdary 11 March §
Maweh 12 May 7 Juiie 1

fuly 0 \ugust 13 Neptember |

Octobey 21 Nowemler 5 teoember |

INVESTOR INFORMATION

Securiiy anclysts and represestatives of Dinancial institptions may contact

Stuart Ball at 504-369-4817 reg

inforination on Entergy's financial and
operating perlormance,

For adetitional assistance, information. or copies of Etergy's 10K and 100

reports Hled with the Sectrities and bExchange Commission, a8 1-800-292-9960

of write 1o; Entergy Corporation, livesior Relations, PO. Box 6105, New Orleans
LA 70161

QUARTERLY DIVIDENDS PAID

| OO PRT S

GUARTER 1993 1952 1991 1990 1989
! Hi 35 3 25 20
Z i 30 23 20
§ 4 e 2% 25
i 18] a e an)
(OMMON STOCK INFORMATION

Movear-end 1992 there were 64,074 sharetiolders of record. Sharcholders
who purchase stock and hold it with a broker are listed in the broker's game, or
sireel name,” There ware approximately 95,000 street name accounts at vea
end. About 64 percent of Entergy's commeon stock is higld by institational
investors, with the bailance held by individuals

atergy common stock s traded principally on the New York Steck

Exchange, i is also raded on the Midwest and Pacitie exchailges, The ¢

symbol is "ETR. Entergy is one of the stocks compeising (he lfollowing lndices
S&P GO0, S&P 100, S&P Uity tndex, and NYSE composile index

fhe guasterty dosing price Tor the past four vears has been

GUARTER 1992 %91 1996 1989
! &4 a4 20 i
& 248 23 9% 3
} i 26 19 24
i i3 29 22% 23
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