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April 21, 1993
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United States Nuclear Regulatory Commission
ATTN: Document Control Desk
Washington, DC 20555

References: a. License No. DPR-28 (Docket No. 50-271)

Subject: Vermont Yankee Nuclear Power Corporation
Annual Financial Report

Dear Sir;

In accordance with the provisions of 10CFR50.71(b), enclosed piease find one (1) copy of
Vermont Yankee Nuclear Power Corporation's annual financial report, including the certified
financial statements, for 1992.

Should you have any questions regarding this report, please contact this office.

Very truly yours,

VERMONT YANKEE NUCLEAR POWER CORPORATION
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{"\ V% '\le( ( { l(‘ls o \\\‘ \((‘ \/ \

5 Leonard A. Tremblay, Jr.
2 60 C 99 Senior Licensing Engineer

c¢ with enclosure:

USNRC Region I Administrator
USNRC Resident Inspector - VYNPS
USNRC Project Manager - VYNPS
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Notes to Financial Statements

NOTE 14, Lease Commitments |

The Company leases equipment and systems under non-cancelable operating leases. Charges against
income for rentals under these leases were approximately $2.6 million, $3.7 million, and $3.4 millivn in
1992, 1991 and 1990, respectively. Minimum future rentals as of December 31, 1992 are as follows.

Annual
Fiscal years ended rentals
(Dollars in thousands)
|- RN P T T S g ey $3,545
1994 oo, B 3.204
A T E SR ) 2.864
1997 and after.............coiinnn 8,087

NOTE 15. Commitments and Contingencies {

In February, 1993 the Vermont Public Service Board issued an order which requares the Company to
pay its share of expenses incurred by the Vermont Low Level Waste Authority for the period April, 1993
through June, 1994, currently capped at $4.5 nmillion. In addition, in accordance with Vermont Act 296,
the order established a fund for the long-term care of any eventual Vermont low-level waste disposal facil-
ity. Based on this order the Company must make annual payments of approximately $0.8 million into the
long-term care fund.

The Company has approximately $160 million of “requirements based” purchase contracts for nuclear
fuel needs to meet substantially all of its power production requirements through 2002. Under these con-
tracts, any disruption of operating activity would allow the Company to cancel or postpone deliveries until
actually needed.

The Campany has contracted for uranium enrichment services through 2002. The Company alse has
an enrichment contract with the DOE which expires in 2001; however, the Company has exercised its
right to partially terminate the DOE contract for the period 1990 to 1996,

The Company has commitments for capital expenditures amounting to approximately $0.7 mlhion for
1993

The Price-Anderson Act provides, ameng other things, that the hahility for damages resulting from a
maclear incident would not exceed the greater of $560 million or the amount of financial protection re-
guired of the licensee (presently about $7 8 billion). Under the NRC regulations promulgated pursuant to
the Price-Anderson Act, the Company has insured against this exposure by purchasing the maximum
available private insurance ($200 million) and maintaining an indemnity agreement with the NRC.
Under a mandatory industry-wide program, owners of operating nuclear facilities including the
Company) may be assessed a retrospective premium of up to $66.2 million for each reactor owned in the
event of any one nuclear incident occurring at any licensed commercial reactor in the United States, with
a maximum assessment of $10 milhon per year per reactor owned Such retrospective premium is subject
to inflation-hased indexing at five-year intervals after 1988 and, if the sum of all public liability claims
and legal costs arising from any nuclear incident exceeds the maximum amount of financial protection,
then each such owner can be assessed up to an additional 5% of the maximum retrospective assessment.
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