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CHAIRMAN'S LETTER

Fellow Stockholders

1992 was o poor year financially for SCANA
Corporation. We did, however, make imporiant progress
in many areas that | will discuss iater in this lefter

Eamings declined 16% to $2.84 per common
share for several reasons. First, the Supreme Court of
South Caroling ruled that there was not sufficient avi-
dence for the Public Service Commission of South
Carolino 1o hove esfablished retail eiectric rates on the
basis of 0 13.25% cost of equity in our 1989 retail
electric rate cose. The Court did find sufficient evidence
fo support 2 13.0% retumn on equity. The resulting
refund covering three years reduced eamings $.27 per
share, and is nonrecurring. Second, very femperate
weother and continuing effects of the recession resulted
in flot soles volume and margins in our reguiated busi-
nesses, despite customer growth at near historic levels
Third, fixed and variable operofing expenses increased
4%, but were wel! within budgeted expeciations. Whiie
the financial results are not pleasing, the fundamentol
operating performance was guite good

The recent slowdown of the economy in the
beginning of this decade shows signs of ending, and
| believe we wili see o new perind of growth for the elec-
fric operations of the company. Our customer growth
has confinued despite the poor economy of the past
year, and we see no reason for this 1o change. Our
industriol growth recently has shown signs of returning
to former levels. With the addition of the Cope Eleciric
Genergting Station, now under construction, we will be
positioned to meet our customers” future electric energy
needs and 1o assure ample energy for continued eco-
nomic development in our service orea. In December we



filed with the Public Service Commission for an increase
in electric rofes, and expect an order from the Com-
mission in June 1993 This ruling seeks 10 increase
rates approximately 11 4% in two phoses. If the entire
increase is oilowed, electric rates will remain ol approxi-
mately 1984 levels. An increase in revenues will aliow
us 1o pay for construction costs associated with the
Cope generating plant and fo offset increased faxes,
Jepreciation and operating expenses.

The cosh dividend will be increased effective
April 1, 1993 to $2 74 per common share. While the
increase is not as great as | would like, it does reflect
the positive growth in customers in the past year, the
current canital needs for construction ond the disap-
pointing finoncial iesults in 1992 This increase is the
18th yeor in o row that the dividend has increased, ang
the 40th time in the last 41 yeors.

In lote 1892, the National Energy Policy Act
was signed info low by President Bush. This Act essen-
tially provides for restructuring of the electric industry in
this country. Several years ago we begon fo reorganize
and structure our electric operations fo adapt 1o the new
competitive ond reguiatory realities, and they are out-
lined on poge € | om confident that we are moving
gdecisively and quickly 1o address the chollenges ond
capture the opportunities presented by this new low

The notural gas business has experienced
significant change in the past 10 years in response 1o
the pamial dereguiation of that industry in 1992 the
Federal Energy Regulatory Commission issued Order
636, intended to be the final step in this process. Our
naturgl gos operations have done an excellent job in
profiting from the opportunities presented by this restruc -

turing, while minimizing losses from the iess positive
aspects of the change. In the past few years, we have
expanded our natural gas operations 1o encompass the
explorgtion, production and direct marketing segments of
the industry. We now own 151 billion cubic feet equiva-
lent (Bete) of proved notural gas reserves, of o folal
investment of $124 8 million. Last year we soid 17.7 Bef
of gas outside our tradifional markets in South Caroling,
and expect 1o increase those sales by 50% in 1993

We continue 10 evoluate eoch of our business
segments and to narow our focus 10 energy related
activities. As o result, in 1992 we ceased operations in
the construction division of Primesouth, but we will con-
finue to operate and mainfoin power plants for indepen-
dent power producers in other states

Our employees continue fo perform at extremely
high levels despite the uncertainties caused by corporate
restructuning. They won numerous awards for the out-
standing performance of the nuclear plant, extended ser-
vice In the restoration ofier Hurricane Andrew in Florda,
community involvement and other industry recognition.
Our employees, active and refired, continue fo own 12%
of the outstanding stock of the company. They are the
foundation of our future success, and | look forward 1o
working with them fo confinue our progress in the future

Chairman of the Boorg, President and Chief Executive Officer
February 8, 1993



TOP ACHIEVEMENTS OF 1992

SOUTH CAROLINA
ELECTRIC & GAS COMPANY

COPE PROJECT
» We began work in November on our first
major electric construction project since 1984 The 385-
megawatt generating station near Cope, South Caroling
wil! be the sixth coal-fired, baseload plont on our Sys-
tem and will satisfy customers” increasing demand for
electric power All mojor permits needed fo dote have
been secured, and the project is within budget and on
schedule Construction is expected o be compieted by
the spring of 1996. The cost of the plant 1s approximate-
ly S450 million, mos? of which 1S covered by 0 fixed-
price contract
* We continued to demonstrate our commitment

to good environmeninl stewordship by using design
critena that will make the Cope focility one of the most
benign coal-fired plants in the notion The Cope plant
site was selected following the most comprehensive

environmentol impact study in our history. Less than
\ one-half acre of nearly 1700 ocres of wetiands on

the project grounds will be impacted by the con-
struction and operations of the plant. The facility
\ will empioy o closed-cycle cooling system that
R\ will result in minimal waoter withdrowal from o
‘\ nearby river used for fishing and other recre-
_ ational purposes. About $70 million of the
investment will be for emission and

\

| poliution control equipment that will
gliow the plant 1o meet the require
ments of the Clean Air Act
Amendments

NUCLEAR AND FOSSIL
PLANT OPERATIONS

e The nuclear operations group
posted another outstanding year in
1992 Twice the V.C. Summer
Nuclear Station wos recognized as
one of the top nuciear plants in
the courtry by the Nuclear
Regulatory Commussion (NRC)
The top performer designation is one of the
industry’s highest honors and 1s based on @ semignnual
review that identifies those plants demonstrating o level
of safety deserving of formal NRC recognition. In addi
tion, Summer Station received another top Cotegory 1
rating from the Institute of Nucleor Power Operations

(INPQ), an industry oversight group which promotes
overall excellence in the nuciear utility industry Only
about 20 of the 71 nuclear facilities in the Unied States
evaluated by INPO carry this rating Summer Station
has received INPO's highest rating in three of its lost
four evaluations

e Summer Station giso recorded impressive
operational results in 1992 For the 12 months ended
December 31, the unit availability factor was 97 1%
while the capacity factor was 96 7% A 65-doy refuel
ing and maintenance outage
IS scheduied fo begin in March

» The record of our fossil plonts was also out-
standing. We recorded the highest ovaiiability foctor in
our history, 88 1%, with o forced outoge rate of 1 8%
Both of these measures ore considerably better than
naticnal averages

the piant's seventh



—one of the top nuclear plants in the country...

HURRICANE ANDREW RELIEF * in September the PSC approved contfinued

¢ Repoying o fovor from three yeors ecrlier, we operation of o Weather Normalization Adjustment
sent line crews 1o South Florido 1o help in the recovery (WNA) for retail natural gas customers for one year
from Hurricane Andrew. We rotated four 55-member ine  The impiementation of the WNA provided significant
crews glong with fransmissicn crews and support per- stability o our refail natural gas operations during the
sonne! while hedping to restore power fo cusiomers of past year's mild winter

Flonda Power & Light. FP&L was one of dozens of utili-
ties that came to our oid in the aftermoth of Hgficane
Hugo in 1989

, SOUTH CAROLINA
2., ~ PIPELINE CORPORATION

- L

: ‘ e Qur infrastate natural gos pipeline subs:diary
‘ *leegon construction in March on o $24 million liquefied
naturgl gas satellite faciiity. The new focility will increase
peak day deliverability ond reliability, provide odditional
storage capacity and reduce the cost of gas supplies
The facility will store up 1o 900,000 Mcf of liuefied
natural gas that con be converted boack 1o 0 gaseous
state and used of fimes of peok winter demand. The

REGULATORY ACTIVITIES new plant is being built on @ centrolly located 200-ocre
¢ In December we filed on applicotion with the site which will allow us 1o supplement all of our frans-

Public Service Commission of South Carolina (PSC) for mission lines thot supply gas fo major metropoliton

the first general incregse in retall elecinc bose rates in _ markets. The new facility is

nearly four years. The filing proposes o two-phose - ; expected ' be operational In

increase. The phose one request is for 8 9% in addi- early 1994
tional revenues, or $72.9 million annuolly, expected 10
toke effect in June 1993 In phase two, we requested an
cdditional 2.5% increase in revenues, or $20.2 million
annually, which would take effect in June 1994 The
PSC is expected fo issue on order by June 1993 If the
tull amount 1s granted by the PSC, our residentio

customers will be paying in 1994 gpproximately

the same price for electricity as they did in 1984




SCANA PETROLEUM
RESOURCES, INC.

¢ Two significant acquisitions highlighted our
oil and natural gas development and production activi-

ties during 1992 In September we purchased o produc-

ing field in Mississippi with 51 6 billion cubic feet
equivalent (Befe) of proven natural gas reserves. Earlier
in the year, we purchased offshore properties in the Gulf
of Mexico with 44 5 Bcfe of proven reserves. Since
1990 we hove made eight acquisitions and now own
approximately 151 Befe of reserves. These ocquisitions
bring our fotal investment 1o $124 8 million. We expect
fo make odditional ocquisitions and 1o develop oddition-
ol reserves in these properties. Despite widely fluctuating
gos prices, these operations were profitable during 1992

MPX SYSTEMS, INC.

* During 1992 we completed o 130-mile fiber
optic line from Ationto to Columbus, Georgio. Another
30-mile hine under construction in Alabama should be
completed in early 1993 With these odditions, we will
hove approximately 625 miles of fiber optic lines in
operation in three Southeastern states. In addition, we
unveiled o new wide oreo Speciglized Mobile Radio
Network for the State of South Corolina that is the first of
its kind in the nation This system enables low enforce-
ment, public safety and other users of two-way rodio
communications 1o falk directly on one chonnel insteod
of individual frequencies that must be potched together
We will build ang manage the network utilizing our exist-
ing fiber optic ond microwgve communicahions sysiems

NATIONAL ENERGY STRATEGY

e Dereguiation is the most significant issue
facing the electric utility industry. The National Energy
Policy Act passed by Congress in 1992 created new and
pervasive competifion in the generation of electricity
Additionally, it removed mony of the traditional barriers
to competition tor the sale of electricity to wholesaie
customers, commonly referred fo gs whoiesale access

¢ While wholesale access is significant, we
believe it is only o prelude 1o customer choice at the
refail level, o fundomental change that wili reshape the
electric utility industry. In possing the National Energy
Policy Act, Congress left the question of refail occess in
the hands of stofe regulators. Debote 1S underway in o
number of states. The guestion is not if but when relail
gccess arrives

* \We reglize that fo prosper in an era of cus-
tomer choice, we must be competitive in the price of our
product and in the quolity of service
we provide. We are positioning our-
selves 10 capitalize on this compe-
tition with oggressive chaonges of
our own

* We have 1eorgo-
nized our company info
Strategic Business Units
(SBUS) 1o improve our
accountability and

flexibility SBUSs

will align our

businesses with

those speciglized [l ooy =it v
industry segments ks &



~.wholesale access is only a prelude to custorner choice...

cregted by dereguiofion and aliow us 10 measure
occountabiity on g business-by-business basis. in
agdition, the competitiveness of in-house service 0rgo-
nizations that support the SBUs will be evaluated
ogainst outside service providers. We hove eliminated
nonessentiol levels of management by reviewing our
orgonizationo: structures And, we hove embroced o
customer-focused continuous improvement philosophy
that constantly drives us 10 be cost-effective, efficient
and quick fo respond 1o customer needs

NATURAL GAS INDUSTRY
RESTRUCTURING

 On April 8, 1992 the Federol Energy
Regulatory Commussion (FERC) issued Order 636
which significantly changed the structure of infersiote
natural gas pipeiine service These changes will hove o
substantial effect on our nofural gas operations. The
tracitional interstote pipeline soles service 1s o bundied
service that includes gas supply, firm tronsportation ond
underground storage of o single rolled-in price. Order
636 requires the unbundling and separaie pricing of

hese services Dy all inferstate pipelines. Unbundling will

aliow us the opponunity 1o purchase the ievel of each
service needed 10 bes! serve our customers’ requirements
* Order 636 0iso requires pipelines 1o provide
ransporigtion service that 1S equal in quolity for oll gas
suppliers whether the customer purchases the gos from
the pipeline or another supplier. That equo! occess
long with unbundling, is designed 1o compiete the
fronsition 1o o competitive notural gas industry. During
1992 we saw wide gos price varigtions resulting in part
from the industry’s dealing with unreguioted gas mor
kets Prices should stabilize as the naturgl gos industry

goins expenence in the fully competitive world

e This Igtest change, and the ones which
preceded it, have cregted new opportunities for us. By
forming our own marketing company 1o sell natural gas
directly 1o end-users, we are unbundling our pipeline
fransmission ond supply businesses. This company 18
now selling subsfantial volumes of natural gas in South
Caroling ond equoi amounts outside the state Becouse
of our long history of directly negotiating soles confracts
with industrial customers and others, we believe our
natural gos businesses will be able 10 operote success-
fully ond profitably in this new environment

FINANCIAL REQUIREMENTS

o For the next few yeors, capital expenditures
associated with new electric generation, the continued
growth of our retail customer base, the resolve 10 com-
ply with environmental requirements and the acquisition
of natural gas reserves will require copital investment
which, in tofal, will exceed funds generated from opero-
tions. In anticipahon of the need for significant external
finoncing, we strengthened our position by substontia!
odditions fo common equity in 1992. The timing ond
nature of the external finoncing will depend on the
condition of the financial morkets, the pace of capital
spending aond the results of operations
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MANAGEMENT REPORT

The management of SCANA Corporation
(Company) is responsibie for the preparation and
integrity of the financial data included in the accompo-
nying Consolidated Financial Stotements. These state-
ments have been prepared in conformity with generally
accepted accounting principles, as applicable In situg-
tions that prevent exact occounting measurements,
management has used informed judgments and esti-
mates. Financial information presented elsewhere in
this Annuol Report 1s consistent with these fingnciol
stotements

The Company maintains and relies upon o
system of infernal accounting confrois designed 1o pro-
vide reasonable assuronce that oll fransactions are
properly recorded in the books and records and that
assets are profected agoinst Ioss or unguthorized use
The degree of internai accounting confrol is bosed upon
the defermination of the optimum balance between the
cost incurred in maintaining o system of infernal con-
frols ond the benefits to be derived The system of infer-
nal accounting controls is supported by written policies
ond guidelines and s complemented by the selection,
fraining ond development of professional financial
managers ond by ¢ stoff of infernal auditors who con-
duct comprehensive internal oudits

The Board of Directors provides oversight for
the preparation of the finoncial statements through its
Audit Committee, which is composed entirely of non-
empioyee directors. The Audit Cormitiee meets periodi-
colly with manogement and internal auditors 10 review
their activities ond responsibilities. The Audit Commitiee
0iso meets periodically with the Compaony's indepen-
dent auditors, Deloitte & Touche The infernal and inde-
pendent auditors have free occess 1o the Audit
Commifiee to discuss infernol accounting confrols,
ougditing and financiol reporting matters

WA T

Senior Vice President. Controlier
and Chief Financial Officer

"

INDEPENDENT AUDITORS'
REPORT

SCANA CORPORATION

We hove gudited the Consolidoted Balance
Sheets and Consolidoted Statements of Capitalization of
SCANA Corporation ond subsidiaries {Company) as of
December 31,1992 and 1991 and the reloted
Consolidated Statements of Income and Retained
Eamings and of Cash Flows for each of the three years
in the period ended Decernber 31,1992 These finan-
cial stotements are the responsibility of the Company’s
management. Our responsibility is 10 express an opin-
ion on these financicl stotements based on ouf oudits

We conducted our gudits in accordance with
generally accepted ouditing stondards. Those ston-
dords require that we plan and perform the oudit 10
obtain regsonabie assurance about whether the finan-
cial statements are free of materiol misstatement. An
oudit includes examining, on o fest bosis, evidence
supporting the amounts and disclosures in the financial
stalements. An gudit also includes assessing the
accounting principles used and significont estimates
made by monogement. as well os evoluahing the over-
all finonciol statement presentation. We believe thot our
oudits provide a reasonable basis for our opinion.

in our opinion, such financiol statements pre-
sent fairly. in oll material respects, the financial position
of the Company of December 31,1992 ond 1991, ond
the results of its operations and its cash fiows for eoch
of the three years in the peniod ended December 31,
1992 in conformity with generally occepted accounting
principles

M/M
DELOITTE & TOUCHE

Columbig, South Caoroling
February 8 1993
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TONSOLIDATED BALANCE SHEETS

o CENMBER 31 94; 18991
ASSETS {Thousaonds of Dollars)
Utility Plont (Notes 1, 4 ond 5):
Electric $3 203 849 $3,068 542
Gas 411 584 390,131
Transit 3.287 3626
Common 6517, 59 209
Totoi ; , 3,683 84.. 3.521.508
Less ocoumuigted depraciation and amortizotion 1.192.873 1124296
Totol 2480871 2,397,212
Construction work in progress . . . 250,229 195,67
Nucieor tuel, net of acoumuigted omonization. ... ! 33916 4).708
Acquisiion adjustment-gas. net of accumulol g amomzomm 29163 30.160
Utility Piarit, Net £ B10279 2,664 651
Nonutility Property ond investments (net of occumuioted depreciation) (Note 10) 0084 162,133
Current Assets:
Cash and ternporory cash investments (Nofe 10, 32.050 68.175
Recewvabies 138 684 127.083
Inventories (ot average cost)
Fuel 'Notes 4 and 5) 52598 51984
Moteriols and supplies 48274 46,654
Prepayments 22,628 36.310
Totgl Current Assets 292 234 330,206
Deferred Debits:
Unamortized deb! expense : . 10,104 9033
Accumulated deferred income mas (Notes 1 ond 8) v 45 599 27.253
Ungmortized deferrad retuin on piant investiment (Note- 1 and 2) 18,106 23.352
Nucleor piont decommuissioning fund (Note 1) 20,841 17.602
Other (Notes 1 and 10) 100.474 71,632
Toto! Deferted Debits 205124 148,872
Towal 83582.72 $3.305,862




CAPITALIZATION AND LIABILITIES

Stockhoiders’ investment (Note 6

Preferred Stock. Net (Subject to purchose or sinking funds)(Notes 7 and 10

Long-Term Debt, Net (Notes &4 ond 10

Commitments and Contingencies (Note




Operuting Revenues (Notes |

Operoting Expenses

Operating income

Other income (Nole |

income Before Imerest Chorges and Preferred Stock Dividends

interes! Charges (Credits

income Before Preferred Stock Cash Dividends of Subsidiary

Preferred Stock Cosh Dividends of Subsidiory (A! stoted roves

Net Income

Retoined Earnings ¢t Beginning of Yeor

Common Stock Cash Dividends Declored (Note 6
Other

Retoined Earnings of Erv of Yeor

Net Income
Weighted Averoge Number of Common Shares Outstanding (Thousonds
Ecrnings Per Weighted Average Share of Common Stock




Caosh Flows From Operating Activities

-08h Flows From Investing Activities

Cash Flows From Financing Activities

Net Increose (Decreose) in Cosh and Temporary Cosh Investments
Cash ond Temporary Cash Inves:ments, January )

Cosh and YTemjorory Cash investments, December 31

Supplementa! Cash information

Noncash Finang ng Activities




CONSOLIDATED STATEMENTS OF CAPITALIZATION

December 31, 99; 18991
Common Equity (Note 6): (Thousangas of Doliars)
Common stock. without par volue. outhorized 75,000 000 shores. issued
and outstonaing. 1992 - 43 910 63 shores ong 1991 - 40,784 327 shores 5 898003 $ 571,587
Retoined eamings 462 BEG 457393
Tota! Common Equity | 16 BOE 4Ry 1028990 46%
South Coroling Electric & Gas Company:
Cumuliative Preterred Stock (Not subject 10 purchose or sinking funds)(Note 6):
$100 Par volue - Authorized 200 000 shares
S50 Por Value - Authorized 125 209 shores
Snares Outslgnding Regernption Price
Eventuol
Series 1992 1991 Current  Through Minimum
$100 Por 8 40% 197 668 197 668 10280 11-30:96 101 00 16 767 19 767
S 50 Por 5 00% 125.208 125209 52 50 52 50 6 260 €260
Totol Preferred Stock (Not subject 10 purchase of sinking funds) 26 027 1% 26027 1%
Zouth Caroling Electric & Ges Compony:
Cumulctive Preferred Stock (Subject o purchase or sinking funds)(Note 7):
S100Por Voiue - Authonzed 1 650,000 shares
Shares Qustanging Regemption Price
Eventual
_Seres 1992 _ 1891 Current Through Minimum
7 70% 96 000 98 0B 101 00 101.00 9600 9808
812% 136 265 140 282 102 03 102 03 13.626 14 028
232,265 238 363
SHO Par Volue - Authorized | 652 586 shares
Shgres Outsionding Regemphon Price
Eventug!
Seres gay 1991 Curent  Through Mirumuym
4 50% 22 400 24 000 5100 5100 A 1,200
4 R0% 5.334 6 834 5050 50 50 267 342
4 80%(A) 32052 34 052 51 00 §1.00 607 1,702
460%(B) 85000 88400 50 50 50 50 4 250 4 420
§125% 75 000 76 000 5100 5100 3750 3800
6 00% 82 800 96 000 50 50 - 50 50 4 640 4 800
B 72% 162 000 224 000 5200 123193 5000 9600 11,200
9 40% 203678 210755 51175 51.75 10 184 10538
7D 264 760041
$25 Par Volue - Authorized 2 000000 shares None oulstonding in 1982 and 1891
Tota! Preferred Stock (Subject fo purchase or sinking funas ) 8 630 61 838
Less Current portion, inciuding Sinking fund requirements _ 2.4BE 2369
Totol Preferred Stock, Net (Subject 1o purchase or sinking funds) 56 154 59468 3%




Long-Term Deb! (Notes 4 ond 5

Total Long-Term Debt, Ne

Tot Canitalivatin
1O%0) Capnoization




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Orgonizotion and Principles of Consolidation
SCANA Corporation (Company). 0 South Caroling corporation,
1S 0 public utility hoiding company within the meaning of the Public
Utility Holaing Company Act of 1835, but 1s exempt from registration
unger such Act
The accompanying Consolidated Financiol Statements refiect
the consolidation of the nccounts of the Company and its whaolly
owned subsidianes
Reguicted utifies
South Caroling Electric & Gas Company (SCE&G)
Soum Caroling Fuel Company, Inc
South Caroling Generating Company. Inc. (GENCO)
South Carolina Pipeline Lorporation (Pipeline Corporation)

Nonraguioted businesses
MPX Systems, Inc
Primesoufh, inc
SCANA Caopital Resources. Inc
SCANA Hydrocarbons, Inc
SCANA Petroleum Resources. Inc
South Caroling Real Estate Development Company. Inc
Subutban Prapane Group. Inc

Investments in joint ventures in regl estale ore reporied using
the eguity method of accounting.  Significont intercompaony balonces
and fronsactions hove been alimingted in consolidation

B. System of Accounts

The accounting records of the Compony's regulated sub-
sigigries are mointoined In accorgonce with the Unitorm System of
Accounts prascribed by the Fegeral Enargy Reguiatory Commission
(FERC) ond os ndopied by the Public Service Commission of South
Carolina (PSC)

C. Unitity Plont

Utility piant is stoted substantioily ot origing! cost  The costs of
oaditions. renewgis gnd befterments to utility piant. including direct
labor, materiol ond indirect chorges fot engineenng. supervision ond
on gliowance for tunds used during construction, are odded 1o utility
piont accounts. The original cost of ulility property refired or otherwise
disposed of 1s removed from ufility piont accounts and generally
chorged. olong with the cost of removal, iess salvoge. 10 accumuiat-
ed deprecichon. The costs of repoirs, replocements and renewais of
items of property getermined 1o be less than g unit of propery ore
chorged 1o mointenance exoense

SCERG, opergior of the V C_ Surrv s Nuclear Station (Summer
Station). and the South Caroling Public Service Authority (PSA), o
body corporate and poiitic of the State of South Caroling, are joint
owners of Summer Stahon in the proportions of two-thirds and one-
third, respectively  The portes shoare the operating costs and energy
outpu! of the plant in these proportions  Each porty, however, pro-
viges its own financing  Plant in service reicted 1o SCE&G's portion
of Summer Station was approximately $816 .0 mitiion of Degemiber
31, 1992 ong 1991 Accumuloted depreciation associoted with
SCE&G’s shore of Summer Stahon wos opproximately S262 2 mil-
lion ond 5247 6 million as of December 31. 1992 and 1991,
respactively  SCERG's share of the direc! expenses associoted with
operating Summer Station 15 inciuded in the Compony's “Other

operghon” ond "Maintenance” expenses

D. Allowance for Funds Used During Construction

Aliowangce for funds used during construction (AFC), ¢ noncast
item. reflects the penod cost of capital devoted fo plont under con-
sfruction. This accounting practice resuits in the inclusion. as o
component of constiuction cos! (construchon work in progress), of
the costs of debt ond equity capital oedicafed fo construction invest-
ment  AFC will uiimotely be included in rate bose investiment and
deprecioted 0s 0 component of plont cost in establishing rates for
utility services. The Company's regulated subsidiaries colculoted
AFC using composite rates of 9 6%, 9. 7% and 9 5% for 1992,
1991 and 1990 respectively. These rofes do nof exceed the maxi-
mum oltowoble rafe os coiculoted under FERC Order No 561
Inferest on nuclegr fue! in process is copitalized at the octual inferest
amount.

E. Deferred Return on Piont investment

Commencing July 1. 1987, os approved by o PSC order on
thot date, SCE&G ceased the deferral of carmying costs ossociated
with 400 MW of electric generating capacity previously removed
from rofe base and began omortizing the accumiloted deferred car-
rying cosfs or o stroight-line basis over o ten-year period (see Nofe
20) Amortization of deferred carrying costs, included in
“Deprecigtion ang amortization,” wos approximatety S4.2 miltion for
1982 1991 and 1990

F. Revenue Recognition

Customers’ meters are 1od and bills are rendersd on o0 monthty
cycle basis. Bose revenue is recorded during the accounting period
in whizh the meters ore read

Fuei costs for electic generation are coliected through fhe fuel
component in relgil electric rales  The fuel component contained in
electic rafes s estab!ished by the PSC during semionnual fuel cost
hearings. Any difference between octual fuel cost and that contained
in the fuel component is deferred ond included when determining the
fuel cos! componant dunng the next semiannual Tuel cos! hearing
At Dacernber 31, 1992 ond 1991 SCE&G hod overcoliected through
the electric tuel clouse component approximate’y $17.7 million and
$4.1 million, respeciively, which are included in “Deferred Credits-
Other *

Customers subject 1o the gos cos! adjustment clouse are billed
bosed on g fixed cost of gos determined by the PSC during annual
gos cos! recovery heorings.  Any difference between actual gos cost
and that containgd in the rates is deferred ond included when estob-
lishing gas costs during the next onnual gas cost recovery hearing
At December 31, 1992 and 1991 the Company hod undercoliacted
through the gas cos! recovery procedure approximately 56 .2 million
and SO.1 million, respectively, which are included in “Deferred
Debits-Other *

In November 1991, the PSC odopted o weather normalizatinn
odjustment (WNA) for SCERG's and the Company's directly owned
gos distribution systems s pan of their firm gas rote schedules for
resigartiol, small commerciol and small industriol customars (see
Note 2C)

G. Deprecigtion ond Amortization
Provisions for depreciation are recorded using the straight-line
method for financiol reporfing purposes and are based on the



J. Pension Expense

H. Nuciear Decommissioning




shown above for the years 1982 1991 and 1990

Annual discount rale used fo determine benefit obligations 80%
Expected iong-term rate of return on plon ossets 80%
Discountt rote usad in defermining pension cos! 8 0%

Assumed onnual rate of future salary increases for projected
banefit obigaton 55%

in oddition fo pension benefits. the Company provides certain
heolth care and life insurance benefits 1o active and refired empioy-
ees  Curertly, such banefits are generolly chorged 10 expense when
igims and premiums are poid. The annual cost of providing such
benefits 1o retired employees s approximatety S3 0 million

In December 1990 the FASE issued Stolement No. 106
“Emplovers Accounting for Postretirement Benefits Other Than
Pansions * The Stofemgnt, which will be effective for colendar yeor
1993, requires thot the cost of postretiremant benefits other than
pensions be accrued dunng the years the employees render the ser-
vice necessary fo be eligible for the appiicoble benefits  The
Compaony has estimated thot its accumulated obligation for these
hanefits of December 31 1982 s approximately $64 million (tran-
sition liability) ond the onnuolized incregse in expenses (nef of pay-
ments to current retirees ). including the amonizotion of the transition
ligbility provided for by the Statement, s opproximately $4 7 million
The Company expects erther that most of the increased costs oftribut-
able to reguioted operations will be recovered cumently through rotes
or that they wili be recorded as o reguiafory asset to be recovered
through rotes in the future os the costs are pai¢  In oddifion, the PSC
or the FERC may reguire the Company 1o tund the liability resulfing
from impiementation of Statement No 106 The PSC, in other utiiity
rate decisions, has accepted adoption of Statement No. 106 m sel-
ting rates On December 10, 1992 the PSC issued on accournting
orgder oliowing SCE&G to defer the increased expenses resulting from
ogoption of Statement No. 106 through May 31, 1993 owaiting
consideration of their recovery in SCEEG's pending elactric rate case
(see Note 247 and in ¢ future gas rote proceeding  Therefore, the
Compaony believes this Stotement will not hove a significont impact
on the Company’s tinancial position of results of operations
However, thare can be no assurance thot such recovery will be
gronted

K. Debt Premium. Discount ond Expense

Long-term geti! premium, discount and expense ore being
amortized as components of “Interest on long-ferm debt. net” over
the terms of the respective deb! issues

L. Environmentel

The Company has an environmenta! assessment progrom 1o
identity and assess currant and former operations sites that could
require environmental cleanup As sife assessments are iniftigted. an
estimote s mage of the amount of expenditures, if any, necessary 1o
investigote and ciean up each site. These estimotes ore refined as
additional information bacomes availoble. therefore actuo! expendi-
tures could significontly differ from the origingl estimates. Amounts
eshmoted to dote for site ossessments and cieanup reiate primarily
10 reguiaten operations and hove been accrued ond deferred pur-
suont fo on actounting order from the PSC pending consideration of
their racovery in future rate proceedings However there con be no
ossuronce that such racovery will be gronted  Such omounts fotalied

$18 3 million ot December 31, 1992 and are included in “Deterrad

M. Gos Futures Controcts

The Company’s gas production subsidiary, SCANA Petroleum
Resources, Inc (SPR), selis gos futures contracts in order 1o hedge
price risks for o portion of SPR's production  Gains and losses on
such confracts, which are no! malerial, are recogmized concurrently
with the revenue from the gssocioted gas sales

N. Starements of Cash Flows

The Company considers femporary cash invesiments hoving
original maturities of three months or less 1o be cash equivolents
Temporary cash investments are generolly in the form of commercial
paper, certificates of deposi! and repurchase agreements.

0. Reciossificotions
Certain amounts from prior periads have been reclassified 10
conform with the 1992 presentation

2. RATE MATTERS:

A On December 7. 1992 SCESG filed an application with the
PSC for an increose in retail electric rafes. The request proposes o
two phase in.rease: phose one. expected 1o commence June 1,
1993, would produce additional revenues of approximately 8. 9%,
or $72 8 milion onnually. ond phase fwo (based on odditional con-
struction expenditures for the Cope plant). expected to commence
June 1, 1984, would produce odditional revenues of opproximately
2 5%, or $20 2 million annually. No ossurance ton be given us 1o
the adequacy or timing of such rate refief A heoning is scheduled 1o
bagin in March 1983

B On September 14, 1982 the PSC 1ssued an order granting
SCE&G 0 $.25 increose in fransit fores from S 5010 § 75 in both
Columbia and Charleston, South Caroling; however, the PSC alsc
required S 40 fares for low income customers and denied SCE&G's
request 1o reduce the number of routes ond frequency of service. The
new rates were ploced into effect on October &5 1992 SCE&G has
appeaied the PSC's order fo the Circuit Court

C Since November 1. 1991 SCE&G's gos rafe schedules for
its residential, smoll commercia!l and small indusiriol customers
have included o weather normalizotion adjustment  The WNA mini-
mizes fluctuations in gas revenues due 10 abnormo!l weather cundi-
tions and has been approved through November 1894 subject to an
annuol review by the PSC  The PSC orger was based on o retum on
common eguity of 12 25% (see Note 2G). The PSC aiso approved
fthe WNA for the Company’s directly owned notural gos distribution
system ocguired in 1890 The new rotes become effective the first
bitling cycie in December 1991 As part of the 1992 onnual review
the PSC 1ssued an order in September 1992 which made certoin
modifications in the WNA but did not affect the overall infent

D In Moy 1989 the PSC opproved o volumetric and direct
billing method for Pipeline Corporation 1o racover 1oke-or-poy costs
incurred from ifs inferstote pipeline suppiiers pursuant 1o FERC-
opproved final and non-appeociabie seftiements  In December 1992
the South Coroling Supreme Court (Supreme Court) opproved
Pipeline Corporation’s tull recovery of the fake-or-pay charges
imposed by its suppliers and tregiment of these charges as o cost of
gus However, the Supreme Cour deciored the PSC-approved



“purchase deficiency” mathodology for recovery of these costs 1o be
uniowiul refroactive rolemoking anc remandad the docket to the PSC
1o reconsider its recovery methodology  The pefitions Dy fhie PSC
the Company ond the Consumer Advocate to the Supreme Court for
rehearing were denied. The Company believes that the alimination of
the purchase deficiency method of recovery will offect the timing for
recovery of foke-0r-poy chorges ond shift the oliocations omong
Pipetine Corporation's customers (including SCE&G) but thot all
such charges shouid be ultimotely recovered

E On August & 1990 the PSC issued an order, effective
November 1. 1990, approving changes in Pipaline Corporation's
Qos rote design for soles for resale service ond upholding the “value-
of-service” method of reguiation for its direct industrial service
Diract indusimal customers seeking "cost-of-service” bosed rates ini-
figled two separate appeois fo the Circuit Court, which reversed and
remanaed 1o the PSC its August B 1990 order. Pipeline Corporation
has appealed tha! decision 10 the Supreme Court.  Although Pipeline
Corparation believes thot the decision of the PSC lies within the dis-
cretion granted it by the lows of South Caroling, the outcome is
uncertain.

F On July 3. 1989 the PSC granted SCE&G approximately
$21 8 million of o requested $27.2 million annual increase in retoll
eleciric revenues based upon an oliowed relurn on CoMMon equity
of 13 25%. The Consumer Advocote appealed the decision 1o the
Supreme Court (see Nofe 21) which, on August 31, 1932, found thot
ihe evidence in the record of thot case did not support 0 return on
common eguity higher than 13 0% and remanded 1o the PSC a por-
fion of its July 1988 order for o determingtion of the proper refurn on
common equity consistent with the Supreme Court's apinion, On
Jonuory 18, 1993 the PSC issued an order aliowing o refurn on
common equity of 13 0%, approving @ refund based on the differ-
ence In rafes created by the difference between the 13 0% and the
13.25% retum on common equity and making other non-materiai
odjustments 1o the calculation of cost-of-service.  SCE&G hos peti-
fioned the PSC for rehearing ond reconsideration of the new odjust-
ments 1o cos! of service  The annuol effect on elecinc revenyues of
the decrease in rafe of relurn 1s approximotety $3 .7 million. The
estimated cmount of occumuloted refund through December 31.
1982, before interest ond income taxes, 1s opproximately $14 6 mil-
lion, and hos baen charged against 1992 “Eiecinc Revenues © The
refund pius interes! will be made duting 19983

G. On November 28 1989 the PSC gronfed SCE&G an
incraase in firm retoil notural gas rafes, effective November 30,
1988, oesigned fo increose annuol revenues by $10 1 million. or
89.5% out of the requested increase of approximately $11.3 mil-
lion. In its order the PSC outhorized o 12 75% retum on common
sauity  The Consumer Advocate appeaied 1o the Supreme Court
which on Augus! 31, 1992 remanded the order 1o the PSC for rade-
termingtion of the proper amount of litigotion expenses 1o include in
the test period. In Januory 1993 te PSC reduced the omount of jifi-
gotion expense ond ordered o refund which SCE&G estimotes will be
opproximately $163.000

H Tne PSC hos completed its investigation of the financiol
relghionships between SCE&B ond s offilites.  On November 13,
1992 the PSC issued o final order establishing certain reporting
requirements for SCE&G and its reguiated affilictes, including the
Company, and changing the method of aliocating SCANA overheod

charges 1o s subsidionies  The Company does nof believe e naw
raporting obligations or ollocations will hove o material effect on its
financiol position or resulls of oparotions

I In the Consumer Advocale's appeal 1o the Supreme Cour of
the PSC oroer dated July 1, 1987, concerning restoration fo
SCE&G s rote bose of the net production investment associated with
400 MW of eiactnc generating capacity previously removed by the
PSC in its order doted Morch 2, 1984, the Supreme Court upheld
restoration of the 400 MW 1o rate base. The Supreme Court also
remanded the case 1o the PSC for foctual finding on the prudence of
the gerating of 69 MW of SCE&G's total production capacity and the
effect. if any, of the deratings on depreciation und carrying cost
issues offecting its rote bose and cost of service  The PSC issued an
orger reoffirming its decision and stating i #ts findings ond conclu-
sions that the 68 MW rerating had no effect on rafe bose ond cost of
service The Consumer Advocate then appealed this order to the
Circult Court which consolidated this appeol with the appeal of the
electric rofe order describec in Note 2F above ond offirmed the PSC
ordar  The Consumer Advocote appeaied the decision 1o the
Supreme Couri which, in on opinion dofed August 31, 1982,
offirmed the order of the PSC

3. GAIN ON SALE OF INVESTMENT.

On August 14 1990 MO Communications Corporgtion
acquired gl outstanding shores of Te'~comsUS' nommon stock for
cosh of S42 per shore. Through its investment in Telecom Pariners,
MPX Systems. Inc. (o wholly-owned subsidiory of the Company)
owned approximately 3 3 million shares of Telecom+USA common
stock of the dote of ocquisition.  The gain from the soie of the stock,
ne! of income taxes, was approximately $46 1 million, or $1.13 per
share of the Company s common stock, and was reporied in the
third quorter of 1980

4. LONG-TERM DEBT:

The onnual amounts of long-ferm debt maturities, including the
amounts due under nucieor ond fossii fuel ogreements (see Note 5),
and sinking fund requirements for the years 1993 through 1997 are
summarized os follows

Year Amount Year Amount
(Thousands of Dollars)
1893 S 24,704 1996 §15,313
1494 119701 1997 17,890
1995 53,491

Approximately $10 9 million of the current portion of long-ferm
debt for 1993 moay be sotisfied by either daposit ond cancellation of
bonds issued upon the basis of property additions or bond retirerment
credits, or by deposit of cash with the Trustee.

On July 13, 1992 the Compony issued $42 4 million of medi-
um-term notes, 7 17%, due July 15, 1989 On October 8. 1992
the Company issued S30 O million of medium-term notes, 6 60%,
due October 8, 1999 The proceeds from the sales of these securi-
fies, which are unsecured, were used in the funding of nonutility sub-
sidiary octivities

On August 21, 1992 GENCO issued o $78 5 million, 7 78%
note, due December 31, 2011 The procesds from the issuanoe
were used 1o refund o 563 5 million loan due December 31, 1992,
10 repoy aovances from the parent and for construction expenditures



SCE&G's Pollution Confral Bonds (which 8o not inciude e
5 85% Series, due 2003) ore secured by like principal amounts of
its First and Refunding Mongoge Bonds. On Sepferber 1, 1992
SCE&G completed o Fixed Rate Conversion and Reoffering of $63 1
million ang $4 4 million of such Poliution Confrol Bonds 1o bear
inferest at the rote of 6 50% and 6. 60% respectively The bonds
mature September 1, 2014

On October 1. 1992 GENCO converted Poliution Control Bonds
of $35 85 million to o fixed interest rate of € 50%. The bonas,
which ore joint obligations of SCE&G and GENCO, are unsecured
and maoture in 2014

In Jonuary 1993 the Compony arranged for on unsacured bonk
ioan in the principo! amount of S60 million, due Jonuary 14, 1994,
The interes! rafe is the thiae month LIBOR rate plus 30 basis points
and is reset quarterly  Proceeds from the loan were used 10 repay
$60 miltion in bonk notes due January 15, 1993, occordingly, such
nofes are included in long-ferm debt of December 31, 1992

Substantially all utility piant and fuel inventories are piedged as
coligteral in connection with long-ferm debt

§. FUEL FINANCINGS:

Nuciear and fossil fuel inventones are financed through the
issuance of short-term commercial poper.  These short-ferm bomow-
ings ore suoporied by imevocoble revolving credit agreements which
expire July 31, 1995 (nuclear) ond July 31, 1994 (fossil)
Accordingly. the amounts outstonging have been included in tong-
ferm det! The cradit agreaments provide for maximum omounts
{$75 million relgted to nuciear fuel and $25 million reloted 10 fossil
fuel) that may be outstanding ot any time.

Comemerciol paper outstandng and weighted average inferest
rates ot December 31, 1982 and 1991 are os foliows

aa? 1281
(Millions of Dollars)
Nuclear Fuel
Amount oufstanding 5369 5417
Weightac ¢ verage interes! rate 3.75% 4 BB%
Fossil Fusl
Amount 017 sn. ding S188 82086
Weighted Jverage nteres! rate 3 83% 510%

6 STOCKI 'OLDERS INVESTMENT (including Preferred Stock Not
Subject 1o Purchuse of Sinking Funds):
The changes in “Common Stock,” without par value, during
1992 1991 ond 1990 are summaorized os follows

Numbet Thousands
of Shores of Doligrs
Bolonee Dacember 31 1980 40.296,147 8573 583
Acguistion of gos distribution propenies 586.029 611
Dther 1,067
Balonce December 31, 1990 40882176 575,251
Repurchase of commaon stock {1,000,000) (37.42%)
Acquisition of propane aparations 902311 23 768
Oftver (160) 2
Hoignee December 37, 188) 40 TRa 327 571.587
IESUONCE Gf COMMON SIGH 3,126.308 127.608

Baionge Decemtwr 3 ga7 A7 9106351 SEO% D05

in 1981 the Company registerec 2,000, 000 shores of
Cornmon Stock 10 be issued under its Stock Purchose-Savings Plan
and 1,000,000 shares of Common Stock fo be issued under the
terms of its Dividend Reinvestment and Stock Purshase Plan. During
1992 422 082 ong 404,222 shares fotalling $17 7 mitlion and
$16 9 million were 1ssued pursuont 1o these plans, respectively.

On November 18, 19982 the Company issued 2,300,000
shares of common stock with net proceeds fotalling $89 8 million
The proceeds have been confributed by the Company fo the common
stock equity of SCE&G ond usad by SCE&S for general corporafe
purposes, including the financing of its consfruction program ond the
reduction of short-ferm indebleaness incurred for such purposes

The Restated Articles of Incorporation of the Compony do nof
iimit the dividends that may be poyable on its common sfock
However, the Restated Articies of incorporation of SCE&G and the
indenture underlying cerloin of its bond issues confain provisions
that may limit the payment of cosh dividends on common stock  In
oddition, with respect fo hydroelectric projects, the Federal Power Act
may require the appropriation of o portion of the eaomings therefrom.
At December 31, 1992 approximatety $10.2 million of retained
gornings were restrictad as to poyment of cash dividends on com-
mon stock

Cash dividends on common sfock were declared of an onnugl
rate per share of $2.68. $2 62 ond $2 52 for 1992, 1991 and
1990, respactively

7. PREFERRED STOCK (Subject 1o Purchase or Sinking Funds):

The call premium of the respective senes of preferred stock in
no case exceeds the amount of the annual dividend. Retirements
under sinking fund requirements are ot por volues

At any time when dividends have no! been paid in full or
deciared and set apart for payment on oll sernies of preferred stock,
SCE&G maoy not redeem any shores of preferrad stock (uniless all
shares of preterred stock then outstonding ore redeemed) oOr pur-
chase or otherwise acquire for volue any shores of preferred stock
excep! in accordance with an offer made 1o ail holders of preferred
sfock  SCE&G moy not redeem any shares of preferred stock (uniess
ail shores of preferred stock then outstonding are redeemed) of pur-
chase or otherwise acquire for value any shores of preferred stock
(excapt out of monies sef aside 0s purchase funds or sinking funds
for one or more series of praferrad stock) af any time when It s in
defauit under the provisions of the purchase tund or sinking fund for
any series of preferred stock

The oggregote annuol omounts of purchase fund or SINking
fund requirements for preferred stock for the years 1993 through

1997 aie summarized as follows

Yeoor Amount Yoor Amount
{Thousands of Doliars )

1983 $2.485 1996 $2516

1994 25156 1897 2515

1995 285

The chonges in *Total Preferred Stock (Subject 1o purchase of
sinking funds)” during 1992, 1991 ond 1990 ore summarized 0s
foliows






ESTIMATED
CARRYINT FAIR
AMOLU, : VALUE
(Thousands of Doliors)
Cash ond temporaty cash invesiments $32.050 $32 050
Investments 5,066 10195
Short-term porrowings 41156 41156
Total Long-ferm gebt 1,233,200 1,272,922
Totol Preferred stock (subjest o
purchose of sinking funds) 58 839 83.771
Gas futures controcts 338 5527

The informotion presented herein 1s based on pertinent informotion
available to the Compony as of December 31, 1992, Although he
Company is not aware of ary factors thal wouid significantly offect
the estimated fair value omounts. such finoncial instruments hove
not been comprehensively revolued since December 31, 1982, and
the current estimoted fair vaiue moy differ significantly from the esti-
mated foir voiue ot that date.  The folfowing methods ond assump-
fions were used 10 estimate the foir vaiue of the above closses of
financial instruments:

Cash and temporary cosh investments, including commercial
poper, repurchase agreements, freasury bilis, ong noles ore volued
ot their carmying amount

Fair values of investments and long-term debt are based on
quoted market prices for similor instruments, of for those instruments
for which there ore no quoted market prices available. fair volues ore
based on net present value calcuiohions. Investments which are not
considered 1o be finoncial instruments (goodwill) have been exciud-
ed from the carmying amount ond estimated forr value  Settiement of
long term debt may nof be possibie or may not be o prudent man-
ogement decision

Short-term borrowings are volued at their carrying amourit

The foir value of preferred stock (subiject 10 purchase or sinking
funds) and gos futures confracts is estimates bosed on quoted mar-
ket prices

Poiential foxes ond other expenses thot would be incurrad in on
actual sole or seftiement have not been ioken into consideration

11. COMMITMENTS AND CONTINGENCIES:
A. Construction

SCE&G has entered into & contract with Duke/Fluor Doniel to
design, engineer and build o 385 MW coal-fired electric generating
piant near Cope, Soutn Caroling in Orangeburg County. Construction
of the plant begar on November 12, 1992 with commerciol opero-
fion expected in the spring of 1896 The estimated price of the Cope
plant, exctuding finoncing cosfs ond AFC but including an aliowance
for i2scalation, is $450 million. In oddition, the transmission lines for
inferconnection with the Company’s system ore expected to cost $26
million  On April 7, 1992 the PSC approved o Certificate of
Environmental Compatitiility and Public Convenignce and Necessity
regarging the piant consfruction

Unger the Duke/Fiuor Daniel contract SOEEG musi moke speci-
fisd monthly minimum poyments.  These minimum poymants do no!
inciude amounts for inflation on o cenain portion of the confroct
which 15 subjec! o escolation (approximately 34% of the totol con-
fract amount)  The oggregote omount of Such required minimum
poyments remaining ot December 31, 1892 is as foliows (in thou-

$aN0s) 1983  $107.920
1994 168,045
1995 59786
1996 5603

Total  $341,334

SCE&G poid S35 798,857 under the confroct in 1992

B Nucleor Insurance

The Price-Anderson indemnitication Act, which deals wilth public
fiability for o nuclear incident, currentiy establishes the liobilty limit
for third-party claims associated with any nucleot incidert af $7 8
billior:. Eoch reactor licensee is currently habie for up to $66 2 mil
lion per reacior owned for each nucleor incident occurming of any
reactor in the United States, provided that not maore thon $10 miilion
¢ the liability per reactor would be ossessed per year  SCE&G's
maximum assessment, based on its two-thirds ownership of
Summer Station, would be opproximately $44 1 million per incident,
but not more than S6 7 million per yeor

SCE&G currently maintains policies (for itself and on behalf of
the PSA) with Nuclear Electric Insurance Limited (NEIL) ond
Americon Nuclear Insurers (ANI) providing combined property ana
decontamination insurance coverage of $1 325 billion for ony loss-
es In excess of S500 million pursuant fo existing primary coverages
(with ANI) on Summer Station. SCE&G poys annual premiums and,
in oddition, could be assessed o refroactive premium not 1o exceed
7 1/2 times its onnual premium in the event of property damage loss
1o any nuclear generating focilities coverad by NEIL  Based on the
curent annual premium, this refroactive premium would not exceed
$3.9 miilion,

To the extent that insurabie cloims for property damage, decont:
amination, repair and replocement and other costs and expenses
arising from @ nuciear incident af Summer Stok n éxceed the policy
limits of insurance, or to the extent such insurance becomes unavail-
able in the future, and fo the exten! tho! SCE&G s rates would not
recover the cost of any purchosed replocement power. SCEEG will
retain the risk of loss os o self-insurer  SCE&G has no reason to
onticipate @ serious nuciear incident af Summer Station if such an
incident were fo occur, i could hove o materially odverse impoct on
the Company’s financiol position

C. Litigation

SCE&G, acting for itself and the PSA (08 co-owners of the 885
MW Summer Station), filed on action agoinst Westinghouse Electric
Corporation (Westinghouse) on Morch 22, 1980 inthe US. District
Court for South Caroling. SCE&G is seeking © judgment thot
Westinghouse is obligated to correct the defects in the steam genera-
fors supplied by Westinghouse to Summer Stotion that are defective
in design, workmanship and materiols at no cos! to SCE&G, ond for
octual and punitive domages and freble damages in an amount 1o
be determined

As described in Note 1L the Company has an environmental
ossessment progrom fo dentify and assess cutrent and former oper-
gtions sites that could require environmento! cleonup  As sife
ossessments are initioted on estimate 1§ made of the amount of
expenditures, if ony, necessary to investigate and clean up each site
These estimates are refined as additional information becomes avall-
able, thereiore actual expenditures could significantly differ trom the
origing! esfimates  Amounis estimated 1o date for sife ossessments
ond cleonup relate primarily to reguloted operations and have been
accrued ond deferred pursuoni fo on accounting order from the PSC
pending consideration of theis recovery in future rate procesdings
However, there con be no assurance tho! such recovery will be
granted

12 SEGMENT OF BUSINESS INFORMATIOR:

Segment information ot December 31, 1982, 1991 and 1890
ond for the years then andad 1s 0s follows






MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

LIQUIDITY AND CAPITAL RESOURCES

The cash requirements of the Company arise primarily from
SCE&G's operational needs ond ts construction progrom  The
Company olso raises extarncl capital os required 1o fund the activities or
investments of its non-reguioted subsidiaries The ability of the
Company's reguicted subsidiones fo replace existing plant investment
as well 0s 1o expond fo mest future demand for alectncity ond gas, will
depend upon their ability to aftract the necessary finoncial capital on
reasonable terms The Company's ragulated subsidiories recover the
costs of providing services through rofes chorged 1o customers. Rates
for raguioted services are based on historical costs. As inflation occurs
ond SCESG expands its construction progrom it is necessary 1o seek
increoses in rates. As discussed in Note 24 of Notes to Consolidoted
Financial Statements. on December 7. 1992 SCE&G filed o formal appli-
cation with the Public Service Commission of South Caraling (PSC) fo
increase elechc rates. SCE&G nod nof fiied g request for on increase in
alectric rates since 1988, The Company's future financiol position ond
results of opsrations will be offected by the reguiated subsidiories” ability
1o obtain odeguate ond timely rate relet

Ag ¢ result of continuing customer growth. SCE&G hos enfered into
o confroct wifh Duke/Fiuor Donel to design, engineer ond build o 385
MW cool-firad electric gensrating plont near Cope. South Caroling in
Orangeburg County Construction of the plant bagon on November 12,
19082 with commerciol operation expected in the spring of 1996 The
esfimafed price of the Cope plont, exciuding financing costs ond
oliowance for funds used during construction (AFC) but including on
ollowance for escalation, 1s S450 million. In oddmon, the fransmission
lines Tor infarconnaction with the Company's system are expected 1o cost
$26 million Until the complgtion of the new plant, SCE&G plans 1o put
chose power 08 necessary, 1o mamtain ifs reserve morgins

Approximately 48 4% of total cosh requirements (including divi-
dends) wos provided from inferngl sources in 1992 os compared fo
47 5% in 199)

In Januory 1992 the Company renewed tor one year unsacurad
bonk ioans fotalling $80 million On July 15, 1992 S20 million was
repaid using proceeds from the issuonce of medium-term notes In
Jonuory 1983 the Compony arrangad tor an unsecured bonk foan in the
principal amount of SB0 mil-
lion, due January 14, 1894 to
refinonce the SB0 million bol-
anoe. The inferest rate 1s the
N three month LIBOR pius 30
e basis points ond is reset quor-

forly.
The Company has in
eftact © medium-term nofe pro-
grom for the issugnce from
time 1o time of unsecured medi-
um-term deb! securities. The
proceeds from the saies of
these securifies moy be used 1o
fund odditional business ochivi-
fies in nonutility subsidionies. 1o
reduce short-term deb! incurred
in connection therewith O tor
genercl corporgate purposes  In
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1992 the Company issued $72 4 miliion of such medium-term notes
The procesds from the soles of these securities were used for the funding
of nonutility subsidiary activities At December 31, 1992 the Compony
has avoiiable for issuonce $127 € million undar this progrom

On August 21, 1992 GENCO issued ¢ $78.5 million, 7 78% note
due December 31, 2011 The proceeds from the issuance of the nofe
were used 1o refund o $83 .5 million loon due December 31, 1982, 1o
rapay odvances from the parent and for construction expenditures

During 1992, SCE&G and GENCO converted 67 5 million ond
$35 85 million respactively, of Poliution Confrai Bonds 1o fixed rotes

SCE&G's first mortgoge bond indenture contains provisions pro-
hibiting the issuance of additional bonds unless net samings (os thersin
defined) for 12 consecutive months ouf of the 15 months priot 1o the
month of issuance 18 of leas! wice the annuol interest raquirements on
all bonds fo be outstanding (Bond Rafio). For the year ended December
31, 1892 the Bond Raotic wos 2 98. The issuance of additionol bonds
is restricted 0iso o on additional principal amount egqual to 60% of
unfundad net property additions (which unfunded property odditions
iotalled approximately $481 7 miliion ot March 31, 1992), bonds
1ssued on the bosis of retirements of bonds (which retirement credits
totalled $10 .9 miltion at December 31, 1992) ond honds issued on the
basis of cosh on deposit with the Trustee  SCE&G's Restated Arficles of
Incorporafion prohibit issuance of addifionol shares of preferred stock
withput consent of the preferred stockhoiders unless net earnings (os
defined therein) for the 12 consacutive months immediately preceding
the month of issuonce Is ot least one and one-holf times the oggregate
of oll interest chorges and preferred stock dividend requirements
(Preferred Stock Rofio)  For the year ended December 31, 1992 the
Praferrad Stock Ratio wos 2 09

SCE&G hos authorized o Colloteral Trust Mortgage (New Morigoge)
undar which ifs future morigoge-bocked deb! will be issued  New Bonas
ore expacted fo be issued under the New Mortgoge on the bosis of o like
principal omount of bonds (Close  Ronds) issued under the existing
SCE&SG First Mortgage Bond * © oted April 1, 1945 (1945
ingenture), which have been ov,. . .1ed with the trustee of the New
Mortgoge, until such time as ol presently outstanding Closs A Bonds
are refired. Thereafter. New Bonds will be issuabile on the basis of prop-
ety oaditions to be limited fo 70% of the original cost of electric and
common plant properties (compared 10 60% of voiue for Class A Bonds
under the 1945 Indenture). cosh depositad with the frusiee. and refire-
ment of New Bonds  New Bonds will be issuable under the New
Morigoge only if Adjusted Net Eamings (os defined) for 12 consecutive
months out of an 18 month period are of ieast twice the annuol interest
reguiremants on oll outstanding bonds (including Closs A Bonds) ond
New Bonds 1o be outstanding (New Bond P tio)  SCERG has autho-
rized 1ssuance of up 1o $300 mitlion of Nev. Bonds and issuance ond
deposit of o like omount of Closs A Bonds  The pro formo New Bond
Ratio wos 2 30 for the yeor ended December 31, 1992 SCE&G
expects 10 ploce the New Morigage in effect by gorly spring 1993 fo be
able 10 1ssue ond sell New Bonds

Prior o placing the New Morigoge info effect. SCE&G couig issue
up fo an additional S300 million of Closs A Bonds 1o finonce s con-
struction progrom

Without the consent of ot lecs! o majority of the totol voting power
of SCE&G's praferred stock. SCE&G may not issue or ossume any unse-
cured indebledness . ofter such 1ssue or assumption, the 1okl principal
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SELECTED FINANCIAL DATA

For the Yeors Ended December 31, 1992 199 1990 1988 1988 1982
Statement of iIncome Doto (Thousands of apllors excep! statistics and per share amounis)
Operating Revenues
Elecinic § B2RAT7 §$ 867215 S 851,146 S 841453 S B03,727 $577.172
Gos 306275 276,742 292 380 297,069 291,308 266,389
Transit 3623 3,869 4,033 4,102 4 060 2,603
Totol Operating Revenues 1,138,375 1,147,826 1,147 559 1.142,624 1,089 095 846, 164
Operoting Expenses:
Fuel used In slectric generation
ond purchosed power 213474 234,683 223972 241,352 233637 250177
Gas purchased for iesole 191 577 171,869 191,839 212112 209.344 220502
Other operation ond mainignance 281,242 270.213 265,887 249 464 228808 115339
Depreciotion ond amortization 108,315 102,669 97,801 102,296 97,389 43 406
Taxes 133,887 146 032 142 003 124216 125,247 77,033
Totol Operating Expenses 928 595 925,466 921 602 028 440 894 425 706.457
Operating Income 208 780 222 360 225,957 213,184 204670 139707
Total Other income 11.883 11.655 54 874 7.125 4,147 5.230
income Befors Interest Charges ond
Prafarred Stock Dividends 221,663 234,015 280.831 220,309 208817 144 937
Toto! interes! Chorges, Net 97 600 91 458 92,317 90.42) 80,057 57,121
Preferred Stock Cash Dividends of Subsidiary 6473 6 706 6911 7,263 8014 16,371
Net Income S 117590 S 135851 S 181603 S 122625 S 120746 S 71445
Percent of Operating Income (Loss)
Before income Toxes:
Electric 85 89 B9 a1 a0 98
Gos 18 14 14 12 13 5
Transit (3) (3) (3) (3) (3) 3)
Common Stock Doto:
Weighted Average Number of Common
Shores Outstonding (Thousanas) 41,475 40361 40,882 40,296 40 296 34,387
Earnings Per Weighted Averoge Share
of Common Stock S2 84 $337 S4 44 $3.04 $3.00 $2.08
Dividends Declored Per Share of Common Stock S2 b8 S$262 82562 $2 46 $2.40 5192
Common Snares Outstonging (Year-End) (Thousonds) 43 811 40,784 40 882 40,296 40,296 36,526

Book Volue Par Shore of Common Stock (Yeor £nd)  $726 46 §25 23 $24 56 52279 §22.23 $18.06










INVESTOR INFORMATION

ROTICE OF ANNUAL MEETING

SCANA Carporation's 1993 Annual Meeting of Stockholders will
be heid in Charleston, SC on Thursday, April 28 The meeting will
begin at 10:00 a m. of The Omni Holel ot Charieston Piace, 130
Market Strest A formal notice of the meefing and o proxy statement
will be mailed 1o all stockholders in March Stockholders who ore
unable 1o aftend the Annuol Meeting should return their proxies
prompfly by mail
MAILING ADDRESS

SCANA Corporation, Columbia, SC 20218
CORPORATE HEADQUARTERS

Paimetio Center, 1426 Main Stree!. Columbia, SC 28201

Telephone (B03) 748-3000
COMMON AND PREFERRED STOCK LISTINGS

The common stock of SCANA Corporation is listed and troded on
the New York Stock Exchange and hos uniisted frading privileges on
the Boston, Cincinnati, Midwest, Pacific ond Phiiadelphic ex-
changes The roding symbol is SCB. The corporate name SCANA is
usad In newspaper stock listings. The 5% series cumulative pre-
ferred stock of South Carolina Electnc & Gas Compony (SCE&G),
SCANA's principal subsidiary, is also listed and traded on the New
York Stock Exchange. The frading symbol is SAC Pr. the newspaper
listing is SCrE pt SCE&G's other preferred stock series are not
octively iraded ond marke! prices are not published
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Decioration  Ex-Dwvidend  Dwidend Divigend
Dates Dotes  Record Dates Poyment Dotes
Feb 16 Mar 4 Mar 10 Apr )

Apr 29 Jun 4 Jun. 10 Jul 1
Aug 25 Sep 3 Sep 10 Oct )
Oct 19 Dec 6 Dec 10 Jon. 1(94)

Note: Dividend decloration dotes, fecord dates and poyment dotes
are subject to the discretion of the Board of Diractors of SCANA
Corporation Dates shown are based on the assumption thot past
patterns will prevoil. Dividends on SCE&G's issues of preferrad stock
are poid guarterty on e same dotes os the common stock dividenas
STOCKHOLDER INQUIRIES

Stockholders with guestions about sfock franster requirements,
replocement of los! or stolen stock cerfificates, dividend payments
{including repiacement of lost or stolen dividend checks), direct
oeposit of gividenas. chonges of address. elimination of duplicote
mailings or other stock ownership mafiers moy write the Sharehoider
Services Deportment (Mail Code 054) of the Company's mailing
oddress, or coll toli-free 1-8B00-763-5881 Calis received outside ot
normal business hours (8:00 o.m 1o 5:00 p m . Mondoy through
Fmav)unllberecordauondhmdbdmmnbu&mssm
DiVIDEND REINVESTMENT PLAN

The Pion provides current and prospective stockholders with o
convanient and aconomical method of purchasing shares of
SCANA's common stock without brokerage commissions or senvice
charges. Current stockholders moy purchase shores through oulo-
matic reinvestment of cosh dividends and/or by making optional
cash poyments of up fo $36,000 during o calendar year
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Prospective stockhoiders may join the Plan by making an inifial
cosh investment of of least S250 but not more than $36,000. A
Prospecius describing the Plan anc enrollinent information are
ovailoble upon request
AUDITORS

Deloifte & Touche, Certified Pubilic Accountants

1426 Main Stree! - Suite 820, Columbia SC 28201
RECORDKEEPING AND PAYING AGENTS

Common Stock ond SCE&G Preferred Stock

SCANA Corporation

Shareholder Services Deportment (054), Columbio, SC 28218
TRANSFER AGENTS

Common Stock

SCANA Corporation

Shorehoider Services Deparfment (054), Columbig, SC 29218

Chemical Bank

Stock Transter Depariment - 10th Fioor

450 West 33rd Street, New York. NY 10001

SCE&G Preferrad Stock.

SCANA Corporation

Shareholder Services Deporiment (054), Columbio, SC 28218

Meilon Securities Trust Company, Securifies Transter Services

B85 Chalienger Rd., Overpeck Centre, Ridgefield Pork. NJ 07660
BOND TRUSTEE AND PAYING AGENT

SCE&G First and Retunding Mortgage Bonds

Chemicol Bank

Corporate Trust Departmant - 15th Fioor

450 Wes! 33rd Streef, New York, NY 10001
INVESTOR COMMUNICATIONS

Inferim reports providing summary financiol stafements and
Company news gre mailed 1o stockholders foliowing the ciose of the
first, second and third quorters. A copy of SCANA's Annual Repor! on
Form 10-K (os filed with the Securifies ond Exchange Commission)
and the Statistical Supplement to the 1992 Annual Report are avail-
abie without charge. inquiries conceming octivities of SCANA
Corporation and its subsidiaries ond requests for corporate publico-
fions should be addressed to the investor Relations Department
(Mol Code U54) ot the Compony's mailing oddress
INVESTOR CONTACT

H. John Winn, Il

Manager-Investor Relations & Sharehiolder Services

Telephone: (BU3) 748-3240
INVESTORS ™ ASSOCIATION

For information obout this orgonization’s octivities, write fo

Associgtion of SCANA Corporation Investors

¢/o Mr Poul Quattiebaum, Jr

22 Broughion Road, Charleston, SC 29407

This report is 1ssued soisly for the purpose of providing information
f 1s niot infencied for use in connaction with ony sale o purchase of or any
solicitotion of offers fo buy or sall. ony securities
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