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PO Box 88 General '

Jenkinsville, SC 20065 Nuclear Safety
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e April 5, 1993
Refer to: RC-93-0085

Document Control Desk
U. S. Nuclear Regulatory Commission
Washington, D. C. 20555

Attention: Mr. Robert S. Wood

Gentlemen:

Subject: VIRGIL C. SUMMER NUCLEAR STATION
DOCKET NO. 50/395
OPERATING LICENSE NO. NPF-12
ANNUAL 10CFRS0.54(W)(3) AND 10CFR140.21(E) REPORT

In compliance with 10CFR50.54(w)(3) and 10CFR140.21(e) respectively, South
Caroiina Electric & Gas Company (SCE&G), acting for itself and as agent for
South Carolina Public Service Authority (PSA), herewith submits a summary of the
present levels of property insurance and a cash flow statement for the Virgil C.

Summer Nuclear Station. In addition, the 1992 Annual Financial Statements for
SCERE and PSA are enclosed.

Very truly yours,

U0 chetipe—

D. A. Lavigne

DWF:1cd
Enclosures |
c: 0. W. Dixon (w/o Enclosures) J. B. Knotts Jr.

R. R. Mahan (w/o Enclosures) J. B. Buford (M/C 056)

R. J. White NSRC

S. D. Ebneter RTS (ANN 2500) (w/o Enclosures)

NRC Resident Inspector Central File System (CFS)

File (818.02-4)

120023

304120139

930405
PDR ADOCK 05000395
I PDR
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NUCLEAR EXCELLENCE - A SUMMER TRADITION! o“
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SOUTH CAROLINA ELECTRIC AND GAS COMPANY 30-Mar-93
INTERNAL CASH FLOW PROJECTION
FOR V.C. SUMMER NUCLEAR POWER STATION

(THOUSANDS OF DOLLARS)

PRIOR YEAR PROJECTION YEAR

1992 1993
ACTUAL TOTAL TOTAL*
NET INCOME AFTER TAXES $ 102163 $ 145783
LESS DIVIDENDS PAID $ 105768 $ 114506
RETAINED EARNINGS $ ~ 3605 $ 31274
ADJUSTMENTS
DEPRECIATION AND AMORTIZATION $ 120254 $ 121993
DEFERRRED INCOME TAXES AND
INVESTMENT TAX CREDITS $ -18016 $ ~3470
ALLOWANCE FOR FUNDS
USED DURING CONSTRUCTION $ - 8177 $ -14177
TOTAL ADJUSTMENTS $ 94061 $ 104346
INTERNAL CASH FLOW $ 90456 $ 135620
AVERAGE QUARTERLY CASH FLOW $ 22614 $ 33905

* ASSUMES 100% OF REQUESTEDRATE INCREASE

FINANCIAL PLANNING



Financial Statement

South Carolina Public Service Authority

Calendar Year 1992




FINANCIAL STATEMENTS

South Caralina Public Service Authornity |
Calendar Year 1992 |




REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To the Advisory Board and Board of Direct, s of
South Carolina Public Service Authority:

We have audited the accompanying balance sheet of the South Carolina Public Service Authonty (a
component unit of the State of South Carolina—Note 1) as of December 31, 1992 and the related
statements of accumulated eamings reinvested in the business, reinvested camings, and cash flows for
the year then ended. These financial statements are the responsibility of the Authority's management.
Our responsibility is to express an opinion on these financial statements based on our audit. The
financial statements of the South Carolina Public Service Authority as of December 31, 1991 and for
the two years then ended were audited by other auditors whose report dated February 19, 1992
expressed an unqualified opinion on those statements.

We conducted our audit in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
satements are free of material misstatement. An audit includes examining, on a st basis, evidence
supporting the amounts and disclosures in the financial satements. An audit also includes assessing
the accounung principles used and significant estimates made by management, as well as evaluaung
the overall financial staiement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred 10 above present fairly, in all material respects, the
financial position of the South Carolina Public Service Authority as of December 31, 1992, and the
results of its operations and its cash flows for the year then ended in conformity with generally acoepted

ine princinl

lhun Condirnsen+ (o

Charlote, North Carolina
February 17, 1993



BALANCE SHEETS

South Carolina Public Service Authority
December 31, 1992 and 1991
ASSETS 1992 1991
(Thousands)
Utility Plant — At Cost:
Electric plant in service $ 2475764 § 2372535
Less accumulated depreciation 746,749 689,810
Electric plant in service 1,729,015 1,682,725
Construcuon in Progress 267 411 150,649
Nuclear fuel ~ at amortized cost 19,100 19,097
Utility plant - net 2,015,526 1,852,471
Other Physical Property (Net of Accamulated Depreciation) 1,497 927
Cash and Investments Held by Trustee (Designated) 607,112 430,419
Current Assets:
Cash and investments held by trustee 46,536 50,023
Bond funds - current portion 99,205 95.444
Accounts receivable — net of allowance for doubrful accounts
of $1,570,000 and $1,336,000 in 1992 and 1991, respectively 50,288 45,596
Accrued interest recetvable 3,329 4,09
Inventories, at average cost:
Fuel (coal and oil) 46,506 33.44)
Materials and supplies 30,600 32,228
Prepaid cxpenses 986 1,056
Total current assets 277 450 261,878
Deferred Debits and Other Assets:
Unamonied debt expense 21,518 16.924
Unamortized loss on refunded debt 223429 217,712
Caosts to be recovered from future revenue 341,481 317,328
Orher 27,448 23,322
Total deferred debits aid other assets 613,876 575,286
Toul $ 3515461 § 3,120,981

The accompanying notes are an integral pant of these financial statements.







STATEMENTS OF ACCUMULATED EARNINGS REINVESTED IN THE BUSINESS

South Carolina Public Service Authority
Years Ended December 31, 1992, 1991, and 1990

1992 1991 1990
(Thousands)
Accumulated carnings reinvested in the business - beginning of year § 566,197 § 530869  §496497
Reinvested earnings for the vear 29.717 40,968 40,001
Total 595,914 571,837 536,498
Distribution to the State of South Carolina 5,816 5,640 5629
§ 590,098 § 566,197

Accumulated carnings reinvested in the business — end of year

e
= T

The accompanying notes are an integral pan of these financial statements.

§ 530,869







STATEMENTS OF CASH FLOWS
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Cash and Cash

Cash and Cash







NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANTY
ACCOUNTING POLICIES

Reporting

NOTE 3 - COSTS TO BE RECOVERED FROM
FUTURE REVENUVE

he 4

NOTE 4 - CASH AND INVESTMENTS HELD BY
TRUSTEE (DESIGNATED

NOTE 2 - REGIONAL WATER BYSTEM







1991

Investments Cash Total
Caregory  Category  Caregory  Caregory  Carrying Market
1 2 1 2 Value Value
{Thousands)
Cash and Investments
Held by Trustee (Designated) |
General Improvement Funds ....... $ 117911 § 200 § 38 § 843 § 118992 §119332 |
Debt Service Reserve Funds ........ 149,130 1,200 92 37 150,459 159,481 |
Other Special Funds.......c.oousmne 139.398 0 0 (16670) 122728 121,503 J
Funded Interest ....oooocvovrvveirevirnn 38,239 0 ] 0 38,240 39,767 )
|
Total Cash and Investments 1‘
Held by Trustee (Designated) ........  $ 444,678 § 1,400 $ 131 $(15790) § 430419 §440,083
Cash and Investments
Held by Trustee (Undesignated)
Revenue Fund .....ccoooocvcnncnvninene. $ 2859% § 0 $ 100 $14025 § 42719 § 42777
Special Reserve Fund .................. 7.309 0 0 (5 7,304 7,588

10 Total Cash and Investments
Held by Trustee (Undesignated) ...  § 35,903 § 0 $ 100 $14020 § 50023 § 50365

Bond Funds - Curremt Portion

T T — - § 8309 § 0 § 1 $59977 § 68287 § 68288
Bond Principal .....cc.ccouvusonicersins: 20,337 0 123 378 20,838 20,967
Funded Interest .............ccovnsunnnen, 5,880 0 0 0 5,880 5,880
A et e mens 439 0 0 0 439 439

Total Bond Funds - Current Portion ...




NOTE 5

LONG-TERM DEBY

CUTSTANDING

o

11







NOTE € - REVENUE BONDS

NOTE 7 - COMMERCIAL PAPER AND MINI-BONDS

NOTE B - SUMMER NUCLEAFR STATION
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Nudear fuel costs are being amortized based on energy
expended which includes a component for estimated disposal
costs of spent nuclear fuel. This amortization is included in fuel
cxpense and is recovered through the Authority’s rates.

SCE&G has an on-site spent fud storage capability untdl at
least 2008 and expects to be able 1o expand its storage capacity
to accommodate the spent fuel output for the life of the plant
throuph rod consolidation, dry cask storage, or other technology
as it becomes available. In addition, there is sufficient on-site
storage capacity over the life of Summer Nudear Station to
permit storage of the entire reactor core in the event that
complete unloading should become desirable or necessary for
any reason.

The Nudlear Regulatory Commission (NRC) has published
final regulations on decommissioning of nudear facilities that
require a licensee of 2 nudear reactor to provide minimum
financial assurance of its ability to decommission its nuclear
facilities. In order to comply with the applicable NRC
regulations, the Authority established an external trust fund
and began making deposits into this fund in September 1990.
A site-specific decommissioning study was completed in 1991
indicating approximately $76,266,000 (the Authority’s one-
third share) in 1990 dollars will be required to decommission
Summer Nuclear Station. The Authority accrues for its share of
the estimated decommussioning costs over the remaining life of
the facility. These costs are being recovered through o
Authority’s rates. Decommissioning costs are included on ©
balance sheet in deferred credits and other nun-current liabiliue

In addition to providing for the minimum requirements
imposed by the NRC, the Authority established in 1983 an
internal decommissioning account. Based on the current site-
specific decommissioning study, these funds, which totalled
approximately $20,819,000 at December 31, 1992, along with
future deposits into both the external and internal
decommissioning accounts and investment earnings, are
estimated to provide sufficient funds for the Authority’s one-
third share of the total decommissioning costs.

SCE&G has determined that the Summer Nuclear Station
steam generators must be replaced due to stress corrosion
cracking. SCE& G estimates replacement of the steam generators
will cost approximately $156 million, of which the Authority's
share will be approximately $52 million, exclusive of the
Authority’s indirect costs. t of the generators is
scheduled for 1994. SCE&G has filed suit against the man-
ufacturer of the generators secking damages for the replacement
of the generators. The ultimate outcome of the daim cannot be
determined at this time, accordingly no benefit has been
recorded in the financial statements.

The supplier under the original uranium y contract
breached the contract in 1975 due to uranium market
conditions. SCE&G initiated action secking specific
performance of the contract provisions, and a final settlement
was reached and approved by all parties in April 1980, By terms
of the sertlement, the Authority has received imately
$10,243,000 in cash as partial sertlement of the lawsuit.
Additionally, the agreement provides for delivery of uranium,
long-term deliveries of equipment and services (including
conversion and fuel fabrication) at a discount. The cash and
discounts received which approximated $16,572,000, were
recorded as deferred credits. During the thre: prior refueling

outages, deferred credits and related interest were used to offset
additional fuel costs associated with replacement energy during
the refucling outages. The remaining deferred credits of
$379,000 will be used during the scheduled refueling outage in
1993.

The Energy Policy Act of 1992 gave the Department of
Energy (DOE) the authority to assess wtilities for the
decommissioning of its facilities used for the enrichment of
uranium included in nudiear fuel costs. In order to decommission
these facilities, the DOE estimates that it would need to charge
utilities - total of $150,000,000 annually for fifteen (15) years
based . nrichment services to date. Based on an esiimate
from SCE&G covering the fifteen years, the Author at
December 31, 1992, recorded its one-third share e 11 bzt ui
which totalled $3,529,000. Such amount ha. <o . e
and will be recovered rates as paid. Thesc ¢ sts o
included on the balance sheet in deferred credits and other non-

The maximum liability for public daims arising from any
nuclear incident has been established at $7.8 billion by the
Price-Anderson Indemaification Act. This $7.8 billion would
be covered by nudlear liability insurance of up to $200 million
per site, with any additional liability covered by retrospective
assessments of up to $66.15 million per licensee for each
nuclear incident occurring a1 any reacror in the United States

jyable at a rate not 1o exceed $10 million per incident per

yeat). Based on its one-third interest in Summer Nudear
Station, the Authority would be responsible for the maximum
assessment of $22.05 million, not to exceed approximately
$3.3 million per incident, per year. This amount is subject to
further increases to reflect the increase of (i) inflation, (i) the
licensing for operation of additional nuclear reactors, and (iii)
any increase in the amount of commercial liability insurance
required 1o be maintained by the NRC.

Additionally, SCE&G and the Authority maintain with
American Nudear Insurers (ANI) and Nudear Electric Insurance
Limited (NEIL) $500 million primary and $1.325 billion
excess property and decontamination insurance to cover the
costs of cleanup of the facility in the event of an accident. In
addition to the premiums paid on the excess policy, SCE&G
and the Authority could also be assessed a retroactive premium,
not to exceed 7.5 times the annual premium, in the event of
property damage to any nuclear generating facility covered by
NEIL. Based on the current annual premium and the Authority’s
one-third interest, the Authoritys maximum retroactive
premium would be $1.9 million.

The Authority is self-insured for any retroactive premium
assessments, claims in excess of stated coverage, or cost increases
dus 10 the puichase of replacement power.

NOTE @ - LEASES:

Power Cooperative, Inc. (Central), covering a steam electric
generating plant, transmission facilities, and various other
facilities. The lease terms range from three to twenty-three
years. Quartedy lease payments are based on 2 sum equal to the
interest on, and principal of, Central’s indebtedness to the
Rural Electrification Administration for funds borrowed to
construct the above-mentioned facilities. The Authority has
options to purchase the leased propertics at any time during the



NOTE 10 - CONTRACT WITH CENTRAL ELECTRIC
POWER COOFPERATIVE, INC

NOTE 11 - COMMITMENTS AND CONTINGENCIES

A pes




NOTE 12 - RETIREMENT BENEFITS

NOTE 14 - CREDIT RISK




