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Omaha Public Power District
1623 Harney Omaha, Nebraska 681022247
402/536-4000

April 4, 1990
LIC-90-0313

U. S. Nuclear Regulatory Commission
Attn: Document Control Desk

Mail Station P1-137

Washington, DC 20555

Reference: Docket No. 50-285

Gentlemen:
SUBJECT: Annual Financial Report

Please find enclosed one (1) copy of Omaha Public Power District’s 1989 Annual
Financial Report, as required by 10 CFR 50.71(b).

If you should have any questions, please contact me.

Sincerely,

ne 2 e

W. G. Gates
Division Manager
Nuclear Operations

WGG/mc
Enclosure

¢: LeBoeuf, Lamb, Leiby & MacRae (w/0)

R. D. Martln, NRC Regional Administrator, Region IV (w/0)
A. Bournia, NRC Project Manager (w/o0)

P. H. Harrell, NRC Senior Resident Inspector (w/0)

9004"00499 891231
IDR ADOCK 05000585

Employment with Equal Opportunity
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OPPD SERVICE AREA:

5,000 SQUARE MILES

OPPD serves 577,000 people in all or part of

13 counties in eastern Nebraska. Electric service
is provided to the following 49 incorporated
communities at retail

Abve Leshara
Arhnator Louisvilie
Ashland Cog Manley
Avoca Eagle Meac
Bellevue Elkhorr Memphis
Benningtor

Blair Fort Calhour
Boys Towr Gretna

Burr Hermar

Springheld
Morse Biuff Valley

Murdock
Nickersor Waterlo«
North Bend Weepin
Carter Lake Hooper Omaha Water

Washingtor

lowa ithaca Papillion Winslow
Cedar Blufts Kennard Pery
Cedar Cree LaVista
OPPD also serves Elk Creek, Greenwood. Syré

Tecumseh at wholesale
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OPERATING REVENUES

Operating revenues for 1989
were $375 643,000, an increase
of $24,806,000, or 7.1%, from
1988 operating revenues of
$350,837,000

DPERATION AND

MANTENANCE EXPENSES

Operation and maintenance
expenses for 1989 were
$246,204,000, an increase of
$31,501,000, or 14.7%, from 1988
operation and maintenance
expenses of $214,703,000

RET OPERATING REVEMUES

Net operating revenues, before
depreciation and decommission-
ing, were $115,622,000, a
decrease of $8,154,000, or 6.6%
from 1988 net operating revenues
of $123,776,000

RET EARMINGS REINVESTED

iV THE BUSINESS

Net earnings reinvested in the
business totaled $29,584,000, a
decrease of $7,345,000, or
19.9%, from 1988 net earnings
reinvested in the business of
$36,929,000

CEMERAL BUSINESS SALES

General business sales to District
customers were 6,371,843,000
kilowatt-hours in 1989, an
increase of 65,506,000, or 1.0%,
frum 1988 sales of 6,306,337,000
kilowatt-hours

AVERABE NUMBER OF

CUSTOMERS

The District served an average
total of 245,169 customers in
1989, an increase of 3,601, or
1.5%, from the 1988 average total
of 241,568 customers

AVERAGE RESIDENTIAL USE

Average annual use per residen-
tial customer in 1989 was 10,439
kilowatt-hours, a decrease of 446,
or 4.1%, from the 1988 average of
10,885 kilowatt-hours

AVERAGE RESIDENTIAL COST

The District's residential cus-
tomers paid an average of 6.52¢
per kilowatt-hour during 1989
compared to 3.39¢ per kilowatt-
hour in 1946, OPPD's initial year
of operation

Nebraska City Station was out of service for
scheduled maintenance and improvements
during the first five months of 1989. This
steamfitter cleaned the steam drum located at

1888 CONSTRUCTION EXPENDITURES
Expansion anc improvement of
system facilities during 1989
required construction expenditures
of $129,900.000

the top of tiwe piant boile:

Periodic drills and exarcises test OPPD's ability
to respond to potential emeigency situations at
the Fort Cathoun nuclear plant. Recovery
efforts are directed by key nuclear personnel

)PPD's Emergency Operations Facility on
the site of the North Omaha Statior




HAIRMAN'S REPORT

OPPD made across-the-board
progress in 1989 in its efforts 10
assure quality service for customer-
owners, both immediate and for the
future, while maintaining the finan-
cial integrity which has been the
halimark of this public utility

The utility continued in a pattern of
moderate growth in 1989. Energy
sales were a substantial 6.4 billion
kilowatt-hours for the year with
operating revenues of $375.6
million. At year-end, net earnings
were $29.6 million, and the return
on equity was 5.6 percent

Assuming normal weather condi
tions in 1990, we expect to continue

These nclude increased energy
conservation, usage avoidance
during times of peak demand, waste
heat recovery, interruptible rates
and other proegrams which involve
changing customer-usage patterns
The study is to be completed in

May 1990

OPPD committed substantial
resources in 1989 10 resolving regu
latory concerns and making overall
improvements at our Fort Calhoun
Station. Considerable progress
was made. In fact, at midyear the
Nuclear Regulatory Commission
removed the plant from the list of
facilities which the Commission felt
needed increased regulatory atten-

in this moderate growth mode
Energy sales and electric operating
revenues are expected to increase

Frederick J. Ulrich
Chairman of the Board
Omaha Public Power District

tion. Management and employees
are commended for carrying out an
aggressive corrective program in

Farmer/Cattle Feede

0.6 percent and 4.9 percent,
respectively. Operation and mainte
nance expenses are expected o
increase 5.2 percent over the
246.2 million expended in 1989
Net earnings of $27.7 million are
anticipated in 1990, which is
6.3 percent less than realized in
1989. This would represent a return
on equity of 5.0 percent

During the year, we commissioned
a long-term power supply study
which will provide projections of
additional power requirements over
the next 25 years. This study will
outline the probable options that will
be available to meet those require-
ments in the most reliable, efficient
and economical manner possible

The study will look at supply-side
alternatives of both conventional
and emerging generating technolo
gies, including coal, nuclear, gas
turbine, solar, wind, refuse, and
others. At the same time, it will look
at the design and timing of demand-
side management programs

the nuclear area. Much remains to
be done, and management contin-
ues to have the full support of the
Board of Directors as OPPD strives
to achieve excellence in all phases
of its nuciear operations

The cost of this nuclear improve-
ment program was one of several
key financial issues which faced
OPPD in 1989 as the utility pre-
pared for the energy challenges of
the '90s. For the five preceding
years, we successfully heid the line
on the base rates charged our
customer-owners for their electric
service. In the process, we ab
sorbed moderate inflation through
increased efficiencies, and we
recovered fluctuating generating
costs through the Fuel and Produc-
tion Cost Adjustment (FPA)

In early 1989, however, increasing
expenditures, particularly in the
nuclear area, made additional cost
control and revenue enhancement
necessary. A first step was to look
within the corporate operation for




ways 10 achieve increased eficiency

The result was a $19 million program

of cost reductions and deferrals over
an 18-month period

The next step was the adoption

in May of a 3.4 percent general
rate ingrease for implementation in
January of this year. This adjust
ment In rates will mean an additional
$12.1 million in revenues during
1990 and will help ensure a contin
ued reliable supply of power for the
customers we serve. The average
cost of electricity tor our residentia
customers remains well below the
national average. No additional rate
action i1s expected in 1990

At this point, | am pleased to recog
nize my fellow director Gene P
Spence. As Chairman of the Board
the past two years, Mr. Spence
provided the leadership that under
scores OPPD's overall commitment
[C Crovide our customer-owners
witn the reliable and affordable
electric service they expect and
deserve. He was ably supported
throughout by directors Keith B
Edquist, John K. Green, Dennis D
Jorgensen, Eugene T. Mahoney
Michael J. O'Hara, and Frank J
Wear. All are commended for their
service 10 the utility and its
customer-owners
We enter the '90s with a quality
board. quality management, and
quality employees. and we remair
committed to service excellence
safe operations, and financial stabil
ﬂy We look forward to meeting the
allenges of the decade ahead
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Frederick J. Ulnch
Chairman of the Board

Frank J. Wear John K. Green
Vice Chairmar Troasurer

Presigent Attorney at Law
Wear ( .V".\' ) Brashear & Girv

and Presigden

Wear Construcii

Keith B. Edquist Dennis D. Jorgensen
Board Membe Board Member
Prescent Chief Executive Officer
Husker-Hawkeys Transaction Application
Distnibuting Co., Ink Groug

Gene P Spence

Board Mer

Michael J. O 'Hara, Ph.D

aecrelary

Attormey at Law

Associate Professor
ollege of Business

University of Nobraska

at Omaha

Eugene T. Mahoney
Board Member
Execut C
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RESIDENT’S REPORT

Fred M. Petersen

Fresice
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Enhancing and ensuring quality
customer service was the motivat
ing force driving both energy
related and service-related
activities at OPPD in 1989

Major capital improvements
were made at both our fossil and
nuclear plants to increase effi
ciency, add new levels of safety
and help ensure and extend
service lifetimes. In some
instances, the work was under
taken in response to, orin
anticipation of, increased
regulation. In all cases, however
the work 18 considered critical 10
OPPD etforts to get the maximum
use of its existing assets in order
to delay for as long as possible
the construction of costly new
generating plants

Further enhancing air quality was
a major goal for OPPD in 1989
OPPD's newest and largest gen
erating unit, the 585,000-kilowatt
Nebraska City Station, completed
10 years of safe, reliable service
in 1989. A major modification to
the emission control system of the
station was completed in May
The work was successful, and the
plant now operates well below all
federal and state environmental
standards

Qutstanding progress was made
at the 476.000-kilowatt Fort
Calhoun nuclear plant in 1989

An aggressive and ongoing Safety
Enhancement Program was
undertaken 1o improve overall
safety at the plant and bring
operations to an even higher level
of excellence. A new training

center was placed in service work
on several other capital projects
was completed, and staffing levels
were iIncreased to ensure that
adequate facilties and human
resources are available for the
remaining life of the plant

In June, the Board of Directors
approved the sale of $100 million
of Electric System Revenue
Bonds at an effective annual
interes! rate of 6.849 percent
Proceeds from the sale are being
used for various capital improve
ments to generating plants
transmission and distribution
system, and general plant
facilities. The bond issue had
previously been planned tor
1990, but favorable market
conditions made it prugent to
agvance the sale

Also in 1989, this utility placed
Increased emphasis on making it
easier for our customers to do
business with us. Plans were
developed for exiending OPPD's
Level Payment Program to small
business customers as a help to
them in managing their monthly
outlay for energy. The plan is
similar to that offered to our
residential customers for a
number of years. We now have
67,000, or about 30 percent, of
our residential customers
participating in the Level Payment
Program

Another program provides
emergency he.p to residential
customers who find themselves in
need of temporary assistance with
their energy bills. The OPPD
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ICE PRESIDENTS

Energy Assistance Progran
'J')ﬂ‘:’d through customer and

s and
agministered b‘, ihe American
Red Cross, provided financia
help in paying the energy bills of
576 families in 1989. Contribu
tions from all sources exceeded
$73.000

employee contribution

Omaha Public Power District has
long been an equal opporiunity
employer and has an aggressive
Affirmative Action Program
Several programs are under way
to further enhance career ang
development opportunities for
females and minorities in a

evels of the organization. We are
diigently seeking minority and
fermale candidates 10r openings
and we have designed a struc
tured career and development
planning program for minority and
female employees. Managers are
receiving additional training
designed to increase their sens
tivity to special problems which
minority and female employees
experience in the work place

For OPPD, 1989 was a year

filled with challenges, and 1990
prom:ses more of the same. We
look forward to meeting those
challenges for the ultimate benefit

want

of our customer-owners who
and geserve reliable, convenie

economical, and courteous

service. We remain committed to

providing it

ved /7. \ )I_/:( aEM

Fred M. Petersen

President

William D. Dermyer

ce Presiten

Eidon C. Pape Wiliiam C. Jones

Exe utive Vice :".'"ri)" N M ViCe ;"'.‘ agent v

Dayton D. Wittke, Ph.D

Pre

Kenneth S. Fielding

e Presioes Vice

SKIt




CPPD's primary mission is 10
provide electricity as efficiently
and safely as possible. That's a
compiex, challenging task, and
the men and women of OPPD
again 100k an aggressive, nard
working approach to getting the
job done

FRONT-LIME EMPLOYEES
MW%%WW
Weather is frequently an obstacle
10 providing reliable service
accounting for nearly one-fifth of
all power outages in 1989. Severe
thunderstorms are often respon
sible for the most ditficult service
restoration efforts. But in 1989
winter weather did its part to
challenge OPPD's system for
generating and aelivering
electricity

In early 1989, ice jams on the Mis
souri River resulted in low river
levels which, on two occasions
caused the temporary loss of
generating units at Morth Omaha
Station. System Operations
personnel had prepared for the
possibility of such problems by
arranging to purchase power from
other utilities. That purchased
power helped meet customer
needs without interruption until the
generating units were returned

10 service

OPPD employees responded
quickly again on Friday, March 3
when a severe ice-and-wind storm
caused widespread outages in
urban and rural areas of the
OPPD service territory. All avalil
able personnel worked throughout
the night and all day Saturday
answering customer calls, coord
nating the restoration effort, and
repairing or replacing more than

'PERATIONS REVIEW

twO dozen downed power lines
and severai dozen power poles
and other electrical system
components. Despite the exten
Sive gamage and poor weather
aimost all service was restored
by Saturday night

OPPD employees also demon
strated their commitment to
service on the morning of
December 22, the coldest day in
our area in 77 years. At about
4:30 a.m., with the temperature
at about 25 degrees below zero
and a much colder windchill, a
six-block-long section of high
voltage line fell onto residential
power lines. The result was a
power outage which affected

e &N ~
come 150 customers

The affected area was relatively
small, but the restoration effort
was not. More than three dozen
OPPD personnel combined their
efforts to minimize the cold
weather threat 10 the residents
and their property. Service was
compietaly restored within tour
nours, thanks to Quick, creative
planning and a well-coordinated

response

The area hardest hit by the late winter storr
was north of Omaha where structura damage
o several lransmission lowers left 6.600 Biair

resgents without power

Ar ety h'r"~" ce storm combined wit! high

winas 10 severely damage power hnes and

poles throughout the service territory

10



WORK DONE ABOVE, ON, AND
UNDER THE GROUND HELPS
ENSURE QUALITY SERVICE

PLANT IMPROVEMIENTS PLAY
SIEGNEFICANT ROLE IN MEETING
89 POWER REQUIREMENTS
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PERATIONS REVIEW

There was also steady progress

in all areas of operation at Fort
Calhoun Station in 1989. For
example, a new training center
was completed and occupied early
in the year providing a major
boos!t 10 plant training efforts and
10 the overall plant improvement
program

The effectiveness of this facility
will be turther enhanced when a
new plant-specific control room
simulator is installed in early 1990
This high-tech, computerized unit
will allow training personnel 10
duplicate a wide variety of normali
and abnormal plant operating
conditions, providing excellent
hands-on" training experience for
plant personnel. An OPFD project
team was on-site in Pittsburgh
Pennsylvania, throughout 1989
working hand-in-hand with the
suppler in development and
testing ot the simuiator

Other physical improvements
were initiated at Fort Calhoun
Station in 1989, including con
struction of a new processing
facility for low-level radioactive
waste and expansion of the work
area for chemical and radiation
protection personnel

Improved management training
and internal communications in
our nuclear organization were
also emphasized during the past
year. In addition, an independent
Nuclear Safety Review Group was
established, and nuclear staffing
ievels were increased

Although ongoing in nature, these
efforts and many others produced
early results in 1989 in the form of

improved performance ratings
from the Nuclear Regu'atory
Commission. And, with a staff
committed to achieving excel
lence, the continuing improve-
ments will help ensure that Fort
Calhoun Station remains a
valuable resource for OPPD
customer-owners

FOCUS ON BFRCIBWY

AND ECONOMY PRODUCES
BOTTOM-UNE RESULTS
FOR 0PPD AND CUSTOMERS

OPPD steoped up its efforts to
increase efficiency and streamiline
operations in April 1989 with a
program designed to reduce costs
by a million dollars a month
through the end of 1990. This
ongoing effort looked at every
aspect of OPPD operations
aiming at, and achieving, cost
reductions in the areas of person-
nel ($5.9 million), operation and
maintenance ($6.3 million), and
capital expenditures ($6.7 million)
The cost-reduction program
attained its objectives without
sacrificing OPPD's desire to
provide quality, convenient
customer service

The Computer Aled [‘vu:_ﬂ"‘ and Dra Hing
CADD) network allows employees 10 actess a
new automated map-Diothing sysiem The new
System allows empioyees o create a vanety of
maps rrom any computer connected 1o the

CADD network

w@\

o

Radiation protectior empioyees compiete [he
practical portion of thei

Camoun nuclear piant

r training at the Fort




MEETING TOMORROW'S
NEEDS A 1868 PRIORITY
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FINANCING

In December 1946, Omaha Public Power District
funded the purchase of The Nebraska Power Com-
pany with a bank loan for $42 000 000 Revenue
bonds were issued in February 1947 10 pay off this
loan. Since then, $1,587 930,000 of additional
revenue bonds have been sold

In June 1989, the District sold $100,000.000 of
Electric System Revenue Bonds (the 1989 Sernes A
Bonds) at an effective interest rate of 6 8% The
proceeds of the 1ssue were used primarily for
general construction projects and for valid cor
porate purposes

The District retired $16,760 000 of revenue bonds
in 1989. These retirements bring the total of
bonds redeemed and refunded through 1989 10
$701.005,000, leaving outstanding bonds of
$028,835.000 at December 31, 1989 During 1989
$51.,817,000 of interest expense was charged 10
operations on outstanding bonds. representing an
average annial rate of 5 9%

During the year, $30,000,000 of additional commer-
cial paper was (ssued Outstanding commercial paper
at December 31, 1989, was $100,000,000. During

39, §5,798.000 of interest expense was charged 10
cHeratons on outstanding commercial paper, repre-
senting an average annual rate of 6.3%. The out-
standing subordinated obligation at December 31
1989, totalled $4,733,000. During 1988, $427,000 of
interest expense was charged to operations on the
outstanding subordinated obligation, representing an
average annual rate ot 9.0%

Gross Electric Plant amounted t0 $1,668,403.000
and Nuclear Fuel (at amortized cost) amounted 1o
$156,354 000 at December 31, 1989 Accumulated
earnings reinvested in the business increased
$20,584,000 10 a total of $560,149 000 during 1989
while total assets increased $152 584,000 to a total
of $1,766.625,000

INDEPENDENT AUDITORS’
REPORT

Omaha Public Power District

We have audited the accompanying balance sheets of
the Omaha Public Power District as of December 31
1989 and 1988 and the related statements of net
earnings and accumulated earmnings reinvested in

the business and of cash flows for gach of the three
years in the period ended December 31, 1980

These financial statements are the responsibility of
the District's managemerd. Our responsibility is to
express an opinion on these financial statements
based on our audits

We conducted our audits in accordance with gensar
ally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An
audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the finan-
cial statements. An audit also includes assessing
the accounting principles used and significant esti-
mates made by management, as well as evaluating
the overall financial statement presentation. We

believe that our audits provide a reasonable pasis
for our opinion

in our opinion, such financial statements present
fairly, in all material respects, the financial position of
the Omaha Public Power District as of December 31,
1989 and 1988, and the results of its operations and
its cash flows for each of the three years in the
period ended December 31, 1989, in conformity with
generally accepted accounting principles

DELOITTE & TOUCHE

Omaha, Nebraska
February 21, 1990




OMAHA PUBLIC POWER DISTRICT
BALANCE SHEETS, DECEMBER 31, 1989 AND 1988

ASSETS OTES 1989

thousands

UTILITY PLANT - Al cost
Electric plant (includes construction work in progress

of $83.604.000 and $113.464.000. respectively) $1.668.403 $1.670.448
Less accumulated depreciation 500,230 474 413
Electnic plant net 1168173 1,086,035
Nuclear tue al amortized cost 156,354 166, 20¢
Utility plant — net 1,315,627 261,241

SPECIAL PURPQSE FUNDS prananty at (¥ :
Construction furg 94,771
Electric system revenue bond

fund (net of gurrent portior 53,292
Dett service fund 7.562
Segregated tund (see contra 4537
Revenue fund JOCOMMISSIONIN 32,210
Delerred compensation fund 20,540

Total special purpose tunds 212012

CURRENT ASSETS
Cas! ang Casnh aquivalents
Revenue fund V.o Government
secunties (at amortized cost
( ecic system revenue bond
fund ourrent portior
Accounts receivable net
Unbilied revenues
Fossil fuels at aver
Matenals and supplies
Deterred productior

Uther

1 1 rréan! assets
OLal CUrre asSe!

DEFERRED CHARGES

$1,766,625




LIABILITIES 1989
thousandcs
LONG-TERM DEBY
Electric system revenue bonds
Serial bonds, 3%% 10 7 4% due
annually from 1990 to 201¢ 217,216
Term bonds, 5% 10 7%% due
at various dates from 19856 10 2017 694,050
Total electric system revenue bonds 911,265
Electric revenus notes ommercial paper series f 100,000
Subordinated obligatior 4677

Tola 1,015,942
Less unamortized discounts 10,880

Long4erm dett — net 1,005,062
COMMITMENTS AND CONTINGENT LIABILITIES

LIABILITIES PAYABLE FROM SEGREGATED FUND

§6e contra

CURRENT LIABILITIES

urrent portion of @lectrnic system revenue bongs P 17,670
Current portion of suborchinated obliaatio 56
Acoounts pavable 48,062
Accrued payments in lieu of taxe 12.909
Accrued interest 25,653
Other 25511
Tota! current liabilities 129,761

OTHER LIABILITIES
Transportation settlement
Decomn USSIONING COSIE
Delerred compensatior
C“’h"

Total other liabilities

ACCUMULATED EARNINGS
REINVESTED IN THE BUSINESS 560,149

TOTAL $1,766,625




STATEMENTS OF NET EARNINGS AND ACCUMULATED
EARNINGS REINVESTED IN THE BUSINESS
FOR THE THREE YEARS ENDED DECEMBER 31, 1989

OPERATING REVENUES

OPERATING EXPENSES:
Operation
Fuel
Other production
Transr - sion
Distrib, _un
Customer accounts
Customar service and information
Administrative and genera
Maintenance
Total operation and maintenance
Depreciation
Dacommissioning
Payments in lieu of taxes

Total operating expenses
OPERATING INCOME

OTHER INCOME CREDITS (CHARGES)
Interest income

Allowance for funds used during construction
Allowance for tunds used for nuclear fue
Amortization of cancelled project costs
Other net

Total other income credins net

EARNINGS BEFORE INTEREST EXPENSE
INTEREST EXPENSE
NET EARNINGS

ACCUMULATED EARNINGS REINVESTED
IN THE BUSIIESS, BEGINNING
OF THE YEAR

ACCUMULATED EARNINGS REINVESTED
IN THE BUSINESS, END OF THE YEAR

See notes to inancial statements

1989 1988

(thousands)
$350 837

61,781 64,025
658 015 41 534
2.080 1.824
11214 10 655
9222 9 .664
3,366 3,107
26,168 22 886
40 967 36478
214,703 193173
43,308 41 656
4087 4,051
12,358 11,347

274 557 250,226

76,280 71,887

13,619 12,123
4743 4 244
4579 5.194
(5.181) (5.181)

(738) (1,256

17,022 15,124

87 011

55 991

31,020

493 636 462 616

$493 638
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STATEMENTS OF CASH FLOWS
FOR THE THREE YEARS ENDED DECEMBER 31,

Sormeeeesm— w= ==
1089 1988 1987
(thousands)
OPERATING ACTIVITIES:
Net earnings : § 29.584 $ 36929 $ 31,020
Adjustments 10 reconcile net samings 10
net cash provided from operations
Depreciation 44,498 43,399 41 655
Amortization of nuclear fuel 24 824 17 960 20,108
Allowanoes for funds used : (10,247) (9,322) (0.438)
Amortization of cancelled project costs 1,265 6,181 5181
Increase in other liabilities 6,628 3,567 29,306
Other (20,925) (2.584) (12.870)
Changes In current assets and liabilities
Revenue fund - US Government
se urities 27877 21,720 3178
Accounts receivable (5,757) 983 {7.650)
Unbilled revenues (2,753) (874) (211)
Malerials and supplies (5,085) (3.873) (920)
Fossil fuels (433) 1491 618
Accounts payable (6,434) 23817 8,166
Accrued taxes and interes! 6214 949 258
Other 15,168 (12,239) (6,944)
Net cash provided from operations 102,484 127,104 101,643
FINANCING ACTIVITIES:
Long-term borrowings 129,020 16,000
Reduction of long-tern) debt (17,626) (16,811) (16.577)
Current portion of long-term debt 8156 764 674
Change in special purpose funds — financing . . (84,620) 135 (10,548)
Net cash provided from (used for) financing . 27,589 (16,922) (11,451)
INVESTING ACTIVITIES:
Construction expenditures (107 £36) (102.626) (92,128)
Nuciear fuel expenditures (14,972) (14,819) (16,135)
Allowances for funds used 10,247 9,322 9438
Net cash used for investing : (113,361) {108,123) (98,825)
INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS 16,712 3.058 (8.633)
CASH AND CASH EQUIVALENTS,
BEGINNING OF THE YEAR . ... . ... ......... 6674 3615 12,248
CASH AND CASH EQUIVALENTS,
D TUIE RN ¢ oia s ansdits sitt s b aass § 23,386 $ 6674 $ 3615

See notes to financial statements
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NOTES TO FINANCIAL STATEMENTS
FOR THE THREE YEARS ENDED DECEMBER 31, 1989
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Subordinated — The subordinated obligation is
payabie in annual instaliments of $481,815. including interest,
through 2014

3. SPECIAL PURPOSE FUNDS
Special purpose funds of the District are as follows

The Construction Fund is 10 be used for capiial improvements

additions and betterments 10 and extensions of the Distriot's electric

system of lor payment of principal and interest on Electric System
evenue Bonds

The Electric System Revenue Bond Fund and Debt Service Fund
are held by Trustees for the retirement of term and serial bonds
and the payment of the related interest

The Segregated Fund represents customer deposits, refundable
advances and. in 1988 funds from a settlement hels for & construc

tion project

The Revenue Fund — Decommussioning was established 1o cover
the estimated cost of decommissioning Fort Calhoun Station ~
Unit No 1 when its operating license expires in 2008, The fund
was oreated as a result of a decommissioning plan adopted by tho
District and agditions are made 10 the fund monthly

The Delerred Compansation Fund is valued at marke! value and &
used 1o account for employee and Distriot contributions and related
earnings pursuant to the District's Supplemental Retirement
Savings Plan (see Note 9)

4. DEPOSITS AND INVESTMENTS

The District's bank accounts and invesiments included in the Con-
atruction Fund. Electnin System Revenue Bond Fund, Deb! Service
Fund. Segregated Fund, Rcvenue Fund — Decommissioning and
the Revenue Fund are held by the District's agents in the Distriot's
name in accordance with the District's bond covenants and State
statutes. The investments are comprised primarily of securities of
U.§ Government and related agencies and repurchase agree-
ments (collateralized by Government securities)  The aggregate
market value of the District's investments at Decymber 31, 1989
and 1988 is $255.326.000 and $177,420.000, respactively

§. DEFERRED CHARGES

The composition of deferred charges at December 31, 1989 and
1088 was as lollows

1989 1988
(thousands)

Deterrad financing costs $33.284 §54.826
Satety Enhancement Program —

Fort Calhoun Station 15,868
Deferred charge

coal transportation

settliement receivable 7,200
Deterrad cancellad project costs —

Fort Calhoun Station — Unit No. 2 1.205
Other 14289 13122
Total $63 441  $56 443

TeyIrerEs LRl = b

6. ELECTRIC REVENUE NOTES

COMMERCIAL PAPER SERIES
The District has authorized the issuance of tax-exempt commercial
paper of up 10 $100.000,000 which is supported by & credit agree-
ment, expiring in Mug 1980, with tour financial institutions. In

Fabruary 1980, the District extended this am to June 1983
and increased the authorized amount 1o $150,000,000. At
December 31, 1989 and 1988, the District had $100,000,000 and
$70.000.000. respectively, of commercial paper issued and
outstanding. The .vong borrowing rate at both December 31,
1988 and 1968 was 6 1%,

7. SUPPLEMENTAL CASH FLOW INFORMATION

The District adopted Financial Accounting Standard No. 95,
“Statement of Cash Flows' in 1988, and has restated its 1887
finghcial statements 1o include a statement of cash flows consistent
with the current year's presentation. The District, for purposes of
the Statements of Cash Flows. considers highly liquic investments
of the Revenue Fund purchased with a maturity of three months or
less 10 be cash equivalents

The amounts of interest paid, net of amounts capitalized,
for the years ended December 31 are as follows:

1989 1988 1987

{thousands)

Interest paid - net $44 617 $44123  $43852
6. PENSION PLAN
Substantially all District employees are members of its contributory
pension plan und are not covered by Social Security. Generally,
the plan provides for benefits at age 65 with reduced benefits for
earlier retiraments

The plan's funded status and amounts recognized in the District's
balance sheets at December 31 1980 and 1988 were as follows:

1089 1088
usands)
Plan assels, at fair value $244 911 $207 111
Projected benefit obligation. i
Actuarial present value
of accumulated —
Vested benefits 146 811 113,534
Nonvested benefits 5,387 9816
Effect of projected salary
ncreases 46,359 41,381
Excess of plan assets over
projected benefit obligation 46 354 42 380
Unrecognized transitional asset (11,269) (12,208)
Unrecognized net gain (42.247) (32,074)
Unmm«ud prior service cost 4.706 2,321
{Untu accrued) prepaid
pension cost $ (2456) § 41D

Plan assets are primarily listec stocks, corporate bonds and U 8
Government securities. The expected long-term rate of return 01
assets is 7.0%

The projected benefit obligation was determined using assumed
discount rates of B 0% and B.5% for 1989, and 1988, respectively




NOTES TO FINANCIAL STATEMENTS b
FOR THE THREE YEARS ENDED DECEMBER 31, 1989 (CONTINUED)
W%

Average annual rates of compensation increase of 6% and 5% for
1989 and 1988, respectively. were also assumed

The unrecognized transitional asse! is being amornized on a
Straight-line basis over fiteen years by annual credits 1o net

periodic pension cost
Net petiodic pension cost for 1989, 1988 and 1987 included the
following components

1989 1988 1987

(thousands)

Service cost $ 4872 §$ 1827 § 3208
Interest cos! 13979 12.989 12.01C
Actual return on assets (40372) (19.802) (3.548)
Net amortization and deferral 24396 5816 (10477
Ne!t periodic pension cost 3'52_‘.5“73 § B30 § 119

9. SUPPLEMENTAL RETIREMENT SAYINGS PLAN

The District has established a Deferred Compensation Fund for all

eligible employees that allows contributions by employees that are

partially ratched by the District beginning in 1988. By agreement,

contributions and related earnings under the Plan remain the

gopony of the District until an employee leaves the District. The
I6Hfict' s matching share of contributions in 1989 and 1988

were §1,043,000 and $960,000, respectively

10. COMMITMENTS

The District's Construction Budget provides for expenditures of
approximately §110,767 000 during 1990 and $34.014,000 during
later yeurs, of which approximately $26.000 000 was under
contract at December 31, 1988

The District has @ coal supply contract which extends through 1998

with minimum future payments of $63 606.000. The District also
has a coal transportation contract with minimum future payments
of $102,000.000. These contracts are subject 1o price escalation
adjustments

Contracts with estimated fture payments of $12 800 000 are in
eftect for nuclear fuel. In addition. contracts with estimated future
payments ¢ $120.000.000 for the furnishing of uranium enrichment
services extend 10 the year 2008

11. COAL TRANSPORTATION SETTLEMENT

During 1988, the Board of Directors approved a settiement agree
ment on a claim that the Distnet was overcharged for the transpor-
tation of coal from 1962 through 1885, The agreement calls for
payments in three successive years beginning in 1988 The
amounts recovered are being refunded 1o the District s customers
and participating utilities over a three-year period. Amounts related
10 the settlement have been recognized in the accompanying
financial statements

12. CONTINGENT LIABILITIES

Effective August 22 1988, the Price-Anderson Act was amended

and extended 10 the year 2002 Under the provisions of the Act, |
the District and all other licensed nuclear power plant operators

could each be assessed for claims in the event of a nuciear

Incident in amounts not 1o exceed a total of $63,000 000 per

reactor per incident with a maximum of $10,000,000 per incident in

any one calendar year. These amounts are subject 10 adjustment

every five years in accordance with the Consumer Price Index

The Digtict 1s engaged in routine litigation incidental 1o the conduct
o1 its business and, in the opinion of its General Counsel, the
aggregate amounts recoverable from or to the Distriot, taking into
account estimated amounts provided in the financial statements
and insurance coverage, are not material

NET RECEIPTS AND DEBT SERVICE COVERAGE
FOR THE FIVE YEARS ENDED DECEMBER 31, 1989 (UNAUDITED)

e ————
1989

Operating revenues $375,643
Operation and maintenance

expenses . . .. R . : 246,204
Payments ir lieu of taxes . . .. . .. _ 13,817
Net operating revenues sy : 115,622
Investment income (1) 4 5,166
Net receipts . . $120,788
Total debt service (2) . ‘ § 69,320
Debt service coverage . . . . . v : 1.74

1988 1987 1986 1985
(thousands)

$350837 $322113  $311498  $303.036
214,703 193,173 188,008 172,438
12358 11347 10068 10,107
123,776 117,583 112,431 120,491
4819 5537 5851 5,780
§126505  $12130  §118282  $126271
$ 656867 $65866 $ 66188 $ 65060
1.95 1.86 1.78 104

(1) Income Gerived from the investmient of moneys in the Debt Service Fund and the Reserve Account of the Electric Systern Revenue Bond Fund under the

Distriot's bond indentures (Resolution Ne 18 and Resolution No 1788,

(2) Total Debt Service for both Rasolutio No 12 ang Resolution No. 1788 Bonds is accrued on & calendar year basis similar 10 the computation of Ne!

Raceipts. Interes! funded from bory proceeds is not included in Total Debt Service

mm
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1989.1988 COMPARISONS
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ELECTRIC STATISTICS
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