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Meat transforms
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Earnings




Electric Sales, Revenues and Energy Costs

Gas Sales, Revenues and Purchased Costs




MANAGEMENT'S DISCUSSION AND ANALYSIS

Recently Issued Accounting Standards
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REPORTS OF THE AUDIT COMMITTEE
AND INDEPENDENT PUBLIC ACCOUNTANTS
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CONSOLIDATED BALANCE SHEETS

Assets 1993
Property, Plant and Equipment, at Cost

$3,390,442

929,718

75,288

356,633

178,959

4,931,040

1,801,323

3,129,717

79,023

15,604

63,419

Total Property, Plant and Equipment 3,193,136

Investments, at Cost 12,668

Current Assets

“d

18,038

155,456
76,983

60,692
77,732
35,484
41,130
12,716

4,201

28,985
107,294

132,647

25,855
23,149
19,445
357,375

Total Assets $4,057,600
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apital and Liabilities

Common Eguity

Preferred Stock (Mote 4)

Lo

C

¢

Ti

1g-Term Debt (Note §5)

s

current Liabilities

. |
urrent Liabilities

ommitments

and Contingencies (Notes 2, 8 and 10)

tal Capital and Liabilities

1993

$ 910,848
273,335
1,184,183

140,008
42,878

1,135,344
2,502,413

276,875
58,324

2,576
214,599
33,234
16,225
70,796
29,507

47,887
64,664

814,687

76,204
124,331
445,530

21,070

667,135

$4,057,600




CONSOLIDATED STATEMENTS OF RETAINED EARNINGS
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COMSOLIDATED STATEMENTS OF CASH FLOWS

1993

l’,);u rating Activities
% 157,360

143,940

(4917)
13,435
(8,119)
(3,813)
(25,378)
{(14,619)
31,909
(5,439)
(17,483)
(14,759)
1.762

'rovided by Operating Activities }7‘3}‘ 19

8,119

43,120
(5.660)
8,678

(239,258)

47,894
257,913
274,829)

1,047,749
(1,021.500)
(200)
(1i8,732)

(12,033)

£

yorary Lash investrn
ing of Year
mporary Cash Investments

ar $ 18,038




NOTES TO CONSOLIDATED FINANCIAL STATIMENTS
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The Campany and its subsidiaries file consolidated state and
Federal income tax returns. Income taxes are allocated to
the subsidiartes based on separate company computations
of taxable income or loss.

Effective January 1, 1993, the Company and its subsidiaries
adopted Statement of Financial Accounting Standards No.
109-"“Accounting for Income Taxes” (SFAS 109), In accor-
dance with SFAS 109, an increase in the net accumulated
deferred Income tax labiity and a corresponding regulatory
asset were recognized or the consoldated balance sheet to
give effect to temporary differences for which deterred taxes
were nat previously required to be provided (see Note 12)

Effective December |, 19973, pursuant to the CPUC rate
case decision (see Note 8), the Company adopted full in-
come t3x normalization for rate regulatory purposes with a

i 3 year amortization of prior flow-through amounts. Prior
to December |, 1953, the Company and its regulated sub-
sidianes provided for deferred income taxes to the extent
alowed by regulatory agencies, including deferred taxes aris-
ing from the use of accelerated depreciation, accelerated
cost recovery, qualifying accelerated amortization and timing
differences due to unbilled revenues which include deferred
gas and electric costs. In addrtion, the Company provided for
deferred taxes on book-tax timing differences ansing from
tterns assocated with the Fort St Vrain Generating Station
{Fort St Vrain) {see Note 2), from certain customer refunds
and for alt book-tax timing differences includeo ' FERC
jurisdictional rates.

The Company's non-regulated subsidiaries provide for de-
ferred taxes arising from all book-tax timing differences,

Investment tax credits have been deferred and are being
amortized to income over the productive lives of the re-

lated property

Recoverable purchased gas and electric

energy costs-net

The Company and Cheyenae (and WestGas prior 1o the
merger effective farary |, 1993) recover certain purchased
gas and electric energy costs, in excess of aniounts recov-
ered through base rates, from their retall customers through
vanous gas and electric cost adjustment tariffs (see Note 8).
These cost adjustment tanffs, which include a provision for
the collection of deferred purchased gas and electric energy
gasts, are revised periodically as prescribed by the appropr-
ate regulatory agencies The deferred costs are the differ-
ence between actual costs incurred and the amounts
currently recovered from customers. A substantial portion
of this deferred amount represents the costs incurred to
provide gas and electric energy which customers have used
but for which they have not yet been billed

Gas in underground storage
Gas in underground storage is accaunted for under the last-

in. first-out ("LIFO") cost method. The estimated replace
ment cost of gas in underground storage at December 31,
1993, exceeded the LIFO cost by approximately $8.5 million

Cash surrender value of life insurance policies

The following amounts related to corporate-owned life
insurance contracts, with one major insurance company, are
recorded as a cornponent of Investments, at cost, on the
consolidated balance sheets:

(Thowusands af Dollars

1993 199
Cashy swrender value of contracts $228,195 $192.855
Bomowings against contracts - 226429 190784
Net imvestment in life msurance
contracts $ 1,766

§ 2071

Reclassification

Certain items in the 1992 and 1991 consolidated financial
statements have been reclassified to conform with the 1993
manner of presentation

2. Fort St. Vrain Nuclear Generating Station

Investment in Fort St. Vrain

In 1989, the Company announced its decision to end nuclear
operations at Fort St. Vrain, The decision was based on the
financial impact of an anticipated lengthy outage necessary
to repair the plant’s steam generator system coupled with
the plants history of reduced levels of generation. The Com-
pany has completed defueling from the reactor to the Inde-
pendent Spent Fuel Storage Installation (ISFST) as discussed
below in the section entitled “Defueling” and commenced
the decommissioning process as described below in the sec-
tion entitied “Decommussioning”.

During 1986, the Company er*>ed into a Stipulation and
Settlement Agreement with *ve CFUT, v » Colorado Office
of Consumer Counsel (OCC) and the other parties in-
volved in litigation and administrative proceedings related to
Fort St. Vrain's history of imited operations. As a result, the
Company's investment in Fort St. Vrain was removed from
rate base and certain charges were recognized including the
write-down of a substantial portion of such investment and
the recognition of the then estimated future unrecoverable
defueling and decommissioning expenses.

The recovery of the remaining investment in Fort 5t Vrain
(approxmately $63.4 million at December 31, 1993), as
well as the regulatory asset established to reflect the effect
of previousty recognized tax deductions associated with such
investment for which no deferred taxes were required to be
provided (approximately $12.4 million at December 31,
1993}, is pnmarily dependent on the Company's ability to
repower the facility As part of the Integrated Resource Plan
(IRP), the Company is continuing to pursue the repowering
of Fort St Vrain in a phased approach. The Company has
filed an application for a Certificate of Public Convenierice
and Neczessity (CPCN) with the CPUC to repower Fort St
Vrain as a 471 Mw gas fired combined cycle stearn plant con-
sisting of two combustion turbines and two heat recovery
steam generators. The completion of the first unit, a 130 Mw
combustion turbine, is scheduled for 1996, which will be fol-
lowed by & 102 Mw heat recovery steam generator in 1998
29
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and & 130 Mw combustion turbine and a |09 Mw heat
recovery steam generator in 1999, Total cost of the new
faciity (excluding the current investment) is estimated 10 be
approsmately $200 milion (in 1993 dollars), A final decision
from the CPUC s expected no later than July 1994 If t
becarmes probable that all or a portion of the Company's
current investment and/or the related regulatory asset asso-
ciated with deferred income taxes will not be recovered, the
Company will recognize an expense équal to the unrecover-
able amounts at the bime such unrecoverable amounts can
be reazanably estimated,

Decommissioning

On Decernber 27, 1991, the CPUC apprived d Supple-
mental Settlernent Agreement (the “Agreement”) to the
1986 Fort St Vrain Stipulation and Settlement Agreement,
allowing the Company to continue with the early dismantle-
ment/decommissianing of Fort St Vrain. Early dismantle-
ment/decommissioning assumes that following the removal
of the spent fuel segments from the reactor (defueiing), the
radioactive components of the reactor will be dismantled
and removed auer an approximate three year period. Effec-
uve July |, 1993, pursuant to the Agreement. the Compary
began recovering from customers approximately $124.4
milien, plus a 2% carrying cost over a twelve year periad,
This amount represented the inflation adjusted estimated
remaining cost of the early dismantlement/decommissioning
activities not previously recopnized as expense, At Decem-
ber 31, 1993, approxirmately $118.4 million of such amount
remaing to be collected frorn customers and, therafore, is
reflected as a regulatory asset on the consolidated balance
sheets. The annual amount recavered from customers each
year will be approximatety $13.9 million.

Qn November 23, 1992, the Nuclear Regulatory Commis-
sion (NRC) approved the Company's early dismantlement/
decommissioning plan. The Company has contracted with
Westrghouse Electric Corporation and MK-Ferguson, a
drvision of Momison Knudsén Corporation, for the early dis-
mantiement/decommidsioning of Fort St. Vran. Since defu-
ehng has been completed trom the reactor to the ISFSI
(discussed below) and the NRC decommissioning order has
bean recened, the Company and the contractors have pro-
ceeded with decommissioning activities. At December 31,
1993, approximately 44% of the decommissioning process
has been performed with final completion of such activities
anticipated during 1995

The decormmussioning contract stipulates a fixed price, based
on a defined work stope: however, such price has been and
could be further modified due to changes in work scope or
applicable regulations. While the Company has agreed to
three substantive changes in work scope since the initiation
of decomnissioning actrvities. a revision in the defueling and
decommissioning hability to date has not been required as
the orginal estimate included a contingency provision. Such
Lontingency provisian, however, has been reduced as a re-
sult of the agreed upon work scope modifications.

maumnn FINANCIAL STATEMENTS

The Campany has been notified by the decommissioning
contractors of several additional potential work scope
changes. Final resolution of the potential work scope changes
will require, among other things, further nvestigation of the
radiation levels present in the reactor core. Such investiga-
tion is currently being conducted. At this time, the Company
cannot predict the likelihood, timing of recognition, or the
amount of additional costs, if any, that may resuft from such
potential work scope changes,

Following is a reconciliation of the recorded defueling and
decommissioning cost estimate from September 30, 1986,
when the plant was removed from rate base, to December
31, 1993

i
7 {Thousands of Dollars) «
Defuglirig and detommissioning J
liatility-9/30/86 § 95404 !
Revision ' esticnate -9/ 30/88 63,764 1
Revision o estienate-3/3 /9 13099 l
Fresent value adiustments accrued ‘
through 9/309 36,428
CPUC approved adaitiond) cost
secgvery- | 2319 | 24444
Rewision in estimate- 12/3192 - _(1.350)
331,789
Defjelrg expenditures through 1 1731793 (147.115)
Decommrsning expenditiures
theough .l 2,3! ’9_3 = " 7 . (95%7)
Defuebng and decommssioning
labiity-1 231 193* § 93,107
*Mamtaning arid defueling the 15FS! § 10578 ‘
Decommsioning T S
$ 93107

Because of the possibility of further changes in the decom-
missioning work scope, changes in applicable regulations
and/or the uncertarities related to the final disposal of spent
fuel, there can be no assurance that the actual cost of defu-
eling and decommissioning will not exceed the estimated
iability The Company could be required to revise the esti-
mated <ost of defueling and decammissioning as a result of
any surh matters.

Defueling

In 1965, the Company, the Atomic Energy Commission
(now the Department of Energy (DOE)) and General Dyn-
amics entered into an agreement to construct Fort St Veain.
The 1965 agreement, as amended and modified, requires
the DOE to designate a facility for the temporary storage
and reprocessing of Fort St. Virain's first eight spent fuel seg-
ments and additionat sperit fuel segments at the DOE's dis-
cretion. Pursuant to the terms of an agreement dated April 1,
1980, among the Company. the DOE and General Dyn-
amics, the DOE designated the Idaho National Engineering
Laboratory (INEL) for receipt and temporary storage and
reprocessing of the Fort St. Vrain first eight spent fuel seg-
ments. On June 24, 1983, the Company and the DOE
entered mto a contract for the disposal of spent nuclear fuel
andior high level radivactive waste from Fort St. Virain be-
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1993 1992

Shares  Amount S Avoun
(Thousands { Thousands
of Dollars) of Dotlars)
, Mﬂ.m in 4y : Mf,);OOO.QOO s
tssusd and outstanding 60,457,375 $302,287 58476805 $292.384
 Pramiuen on comenan stock N | $08,561 ... 360938
$910,848 $853.322
Changes in cammaon stock and premium on common stock
for the three years ended December 31, 1993 are as foliaws:
{Thoysdnds of Daollars)
Average Premium
Price Per Commen  on Common
Batance, Jsovary 1, 1991 $271.60) §479 548
247674 shares wsied under the Employees’ Savings Plas $21.69 14 4050
1730603 shares issued under the Dradend Reimvestment Plan $ah Bes3 30852
Balance, Decambec 31, 1991 281 468 514,250
331418 shares wsued under the Ernployees’ Savings Plan $2606 i 867 7022
_ LBA%862 shares waed under the Dividend Reiwestment Man 82644 8249 39666
Bafance, Decembe 31, 1992 292,384 560,238
329,220 shares wsied under the Employesd Savings Plan Fih a4 66 7.6
14851,350 shares, iswjed under the Divdend Reuvestrment Plan $29.47 L. A7 307
Balangs, Decamber 31, 19913 $300.287 $608 56 |

On December 7, 1992, the Company filed a regstration
statemerit with the Securities and Exchange Cammission
(SEC) relating to the registration of 1,000,000 common

stock shares, $5 par valug, and 1,000,000 camman share

purchase nghts. These shares and rights are associated

with the Company’s Omnibus Incentive Plan discussed i
Maote 10,

During 1991, the Company's Board of Directors declared a
dividend of one common share purchase nght ("right”) on
each outstanding share of the Company's common stock.
Al future commor: shares issued will contain this right. Each
right stipulates an intial purchase price of $55 per share
and also prescribes a means whereby the resulting effect is
such that, under the circumstances described below, share-
hoiders would be entitted to purchase additional shares of
comimon stock at 50% of the prevailing market price at the
time of exercise, The nghts are not currently exercisable,
bt would become exercisable if certain events occusred
felated to a person or group acquiring or attempting to
acquire 20% ar more of the outstanding shares of common
stock of the Comparyy

I the event a takeover results m the Comparny being
merged into an acquiror the unexercised rights could be
used 1o purchase shares in the acquirer at 50% of market
price. Subject to certain conditions, if a per'san oF group
acquires 20% but no more than 50% of the Company's
comman stock, the Company' Board of Directors may
exchange each rignt held by shareholders other than the
acquinng person or group far one share of common stock
(or its equrvalent)

If a person or group successfully acquires BO% of the Com-
pany's common stack for cash, after tendering for all

of the common stock, and satisfies certain other condiions,
the rights would not operate. The rights expire on March
22, 2001, however, each right may be redeemed by the
Baard of Directors for one gent at any tirfe prior 10 the
acquisition of 20% of the comm In stock by a patential
acquiror: :
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Puble Service Cornpany of Coloradp and Subsidiaries

Preferred Stock

= o

 TO CONSOLIDATED FINANCIAL STATEMENTS

I; 1993 1992

Shares  Amount Shares Ameum
lp (Thousands (Thousands
- of Dollars) of Dollars}
I Cumulative preferred stock, $100 par value:

. Agthartzest 3,000,000 3.000.000

l fssbed and outstarding

" fdaxt sGbject (o mandatony redemoton

" » 4, J0% 100,000 $ 10,000 100,000 $ 10000
R 40 seres (includes $7 500 premium) 175,000 17,508 1 75000 17,508
I 45, sériss 65,000 6,500 65,000 6,500
) 4 64%. sorims 160,000 16,000 160000 16,000
I A90% sones 150,000 15,000 1 50,000 15,000
| (% 20d series 150,000 15,000 150,000 15,000
: 7 15% seres 250,000 25,000 250,000 25,000
i Tota 1,050,000 $105,008 1050000~ T §i65,008
! @ rEandatory regampuon

[ s 216,000 $ 21,600 216000 $ 21,600
! % series 238,545 23,854 240,545 74054
r 454,545 45,454 456,545 45654
| igas Prefamred stock subject to

i MANGAOTy redemption within one yesr (23.7“) (2,576) YIVZS'YGO) oy (2_‘.576.)
; Total 428,785 $ 42,878 430.785 9 43078
1 Cumulative preferred stock, $25 par value; '

; Authorizad 4,000,000 4,000,000

g st and ouistanding

. Not subject to rmandatosy redemplion

3 840 sevies 1,400,000 $ 35,000 1,400,000 $ 35.000
! =

The preferred stock may be redeemed at the option of the
Cornpany upon at least 30, but hot more than 60, days'

notice in accordance with the following schedule of prices,
pilis an amount equal to the accrued dividends to the date

‘i .
fixed for redemption

" Cumildtive referred stack, not subject to rgnedatory

r.' redemplion

, $100 par value, all series: $101 per share

]

\’ $25 par value, B4D% senes: $25.25 per share

F Currtulative preferred stock. subject 1 mandatory
reclempition
7.90% series: $102.50 per share on or prior to August 3|

i 1994, reducing each year thereafter by $0.25 per share until
August 31, 2003, after which the redemption price is $100
per share: B40% senes: $102.75 per share on or pnor 1o
July 31, 1994, and reducing each year thereaftar by $025

/ per share untii july 31, 2004, after which the redamption

_ price is $100 per share

.
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In 1994 and in each year thereafter, the Company must offer
to repurchase 2,000 shares of the 7.50% series subject 1o
mandatory redemption at $100 per share, plus accrued divi-
dends te the date set for repurchase. and 13,760 shares of
the 8. 40% series subject to mandatory redemption at $100
per share, plus accrued dividends to the date set for repur-
chase. Consequently, this preferred stock te be redeemed is
classified as preferred stock subject to mandatory redemp-
tion within one year in the December 31, 1993 consolidated
balance sheet In {993, the Company repurrhased 2,000
shares of the 8.40% cumulative rreferred series subject to
mandatory redemption. In 1997 the Comgany repurchased
7,135 shares of the 8 40% cumi lative preferred series sub-
ject 1o mandatory redemption. 11 1991, the Company
repurchased | 3,760 shares of te B40% cumulative pre-
ferred series and 12,000 shares, of the 7.50% cumislative
preferred series subject to mandatory redemptions. No
other changes in preferred stack occurred in the three years
ended December 31, 1993,

e




(1 l ong Term {.3‘, DY

1993

$134,500

35,000
35,000
35,000
25,000

l . 40,000
l ) 50,000
50,000
100,000

49.500

75,000
l : 50,000

24,000

|8.000
61.500

50,000

10,000
10,000
20,000
15,000
5,000
5,000
20,000
5,000
000
10.000
5.000

10,000

W

6,500




Public Service Company of Colorade and Subsidiaries

Public Service Company of Colorado: (continued)
First Mortgage Bonas: (continued)
Secured Medium-Term Notes, Series A: (zontinued)
7.28% due October 22, 2002
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(Thousands of Daliars)
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$ 5,000 $ 5000

7.28%. due October 22, 2002 5,000 5,000
765%, due Qctober 30, 2002 5,000 5000
Unsecured promissory notes;
Ti%, due December 1, 1997 20,000 20,000
10.35%, due in instaliments through December |, 1999 1,333 2,667
4 11.60%, due May |, 2015 5,000 5.000
i 12875%, due May |, 2025 10,000 10,000
' Unamortized premium 157 485
Unamortzed discount (3,686) (2.136)
Capital lease obligations, 8 40%- 14.65%. due in
instaliments throwgh August 31, 1998 L2 1,649
1,135,166 139415
Cheyenre Light, Fuel and Power Company.
First Mortgage Bonds
74% series, due April |, 2003 4,000 4,000
Industrial Develapment Revenue Bonds, 7.25%, due September |, 2021 7,000 7,000
10.70 % unsecured naotes, due September |, 1995 8,000 2,000
1480 Wetton, Inc.
1 2.50% secured prorissory note, due in
instatiments through March |, 1998 6,766 7903
I 3.25% secured promissory note, due in
instaliments through October |, 2016 32,320 32527
Fuel Resources Developmeant Co
Capital lease obligations, 7.09% due in
nstallments through May |, 1996 303 781
Natural Fuels Caorporation
12.25% secured note, due in installments
through May 23, 1994 2 6
Capntal lease obligaticns, 84% due in
_instaliments through August 31, 1996 _ it 147
1,193,668 (,199,779
Less: Maturities due within one year 58224 2820
$1,135,344 $1.196959

In 1990, the Company filed a registration staterment with the
SEC refating to a $500 million principal amount of First
Mortgage Bonds of which $200 million was subsequently
designated for offering pursuant to a secured medium-term
riote program, At December 31, 1993, $50 million of First
Mortgage Bonds and $58.5 million of medium-term notes
femain avaliable for issuance

On QOctober 7, 1992, the CPUC approved the refinancing of
certan outstanding bonds with new issue, lower cost debt
securtties at the Company's discretion prior to December 31,
1995, During 1993, the Company refinanced $129.5 million
of its Pollution Contral Bonds,

In 1993, the Company filed two registration statements with
the SEC relating to an aggregate of $457.2 million principal
3%

amount of First Collateral Trust Bonds for the refinancing of
First Mortgage Bonds. During 1993, $134.5 miliion of the
First Collaterai Trust Bonds were issued. In January 1994,
the Company ssued $212.7 million aggregate principal
amourt of 7-year and 30-year bonds at interest rates of 6%
and 7.25%, respectively. The Company will continue from
time to time 1o offer such secured medium-term notes and
bonds based on market conditions and other factors,

In January 1994, Cheyenne refinanced its 10.7% unsecured
note with 30-year First Mortgage Bonds, 7% series.

At December 31, 1993, PS Colorado Credt Corparation
(PSCCC) had in place a program to seil its private medium-
term notes, with maturities from nine months to ten years,
up to an amount of $100 million outstanding at any one time.
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Sinking Fund

Maturities Requirements

mmercial Paper

1993

46,100

230,775
276,875

276,875

8. Commitments and Contingencies

Regulatory Matters




of such revenues then authorized and in effect (after giving
affect to the $3 million per marth reduction discussed

below under "Prior Rate Settiemants”) of $8! 6 million, or

4.7%, on the basis of a rate of return on regulated rate base
of 10.5%. including a rate of return on regulated commor:
equity of |3%. The Company requested, among other prin-
ciples, the use of a fully forecasted test year ended June 30
1994 in establishing revenue requirements and the full nor-
malization method of accounting for income taxes

On Novernber 26, 1993, the CPUC issued its final written
decision which reduced the authorized level of the Com.
pany's total annual base rate revenues (after giving effect to
the reductions under prior rate settiements) by approxi-
mately $5.2 million on the bass of a rate of return on regu-
lated rate base of 9.4%, including a rate of return on
regulated common equity of | 136 The new rates became
effective December |, 1993 Praceedings will be held in
1994 to determine cost allocation issues and the specific
rate changes for the various customer classes.

The CPUC rejected the Company's proposed use of a fully
forecasted test year in the establishment of revenue require-
ments in favor of an historical test year ended September
30, 1992 in addrtion, as part of the final decision, the follow-
ing sigrificant issues were addressed

s the adoption of full income tax normalization with a | 3
year amortization of prior flow-through amournts currently
reflected as a regulatory asset on the balance sheet

» continued inclusion in rate base of the Pawnee Steam Flec-
tric Generating Station, Unit 2 {proposed) engineering
costs (518 milkon) and the investment i Sautheast Water
Rignts ($28 miliion). but with an allowed rate of return on
such assets based on the Company's weighted cost of debt
and preferred stock, and

s retention of the Company's Electric Cost Adjustrnent
(FCA), allowing the continued pass-through of electric
energy costs to customers, and the opening of new
dockets in the flture to reevaluate the ECA and the Gas
Caost Adustrment (GCA) mechanisms

As part of its order, the CPLIC advised the Company of its
concerns regarding the Company's need 1o more fully docu-
ment the prudence of expend tures incurred for its new
computerized Customer Information System. The systemn,
which cost approximately $65 million, becam. . nerational
in August 1993, As a result, the Company will address this
15sUe at the timie it seeks rate recovery for these costs as
will be the Company's burden to establish that such costs
were prudently incurred

On December 27, 1993, the OCC filed in the District
Caurt in and for the City and County of Denver (Denver
District Court) an appeal of the CPUC decision The QCC
has claimed that certain of the CPUC's decsions, which are
primarnly income tax related ssues, were not supported by
substantial ewdence, The Company will participate in the
appeal. The Company believes that the resolution of this

3%
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appeal will no* have 4 materal effect on its financial position
ar results of opérations.

Prior Rate Settlerments

On January 31, 1991, the Company filed a rate case with the
CPUC requesting an increase in revenue levels. among other
things. During June 1991, the Company. the OCC and other
parties signed two Settlement Agreaments and filed a joint
motion to dismiss the Company's rate case. The terms of
the Settlement Agreements and the dismissal of the rate
case were approved by the CPUC on July 17, 1991 One of
these Settlement Agreements, addressing revenue require-
ments, provided, among other things. (1) for a $22 million
refund to electric customers in August 1991 (2) that the
Company would file a rate case on November 2, 1992 and
it would not seek an increase in base rates to be effective
priorto July |, 1993 and (3) for a reduction in electric rates
af 3.38%, or approsimately $3 millon per month, for the
period beginhing January |, 1992 and ending on the effec-
tive date of new rates

Other Regulatory Matters

Demand Sicle Management {DSM)

Over the past few years, the Company has developed DSM
programs, including incentive and recovery mechanisms. The
programs, developed under a collaborative process, among
the Company, public interest groups, consumers and indus-
try. were proposed to the CPUC on February 16, 1993 and
approved on May 5, 1993 with a schedule to be implemented
over a three-year period. Effective July |, 1993, the Com-
pany placed into effect a Demand Side Manager- ent Cost
Adjustment (DSMCA) clause which permits it to recover
non-abor incremental expenses, capital expenditures with
carrying costs and certain incantives associated with the
approved DSM programs. Under a separate CPUC order
ssued in December 1992, the Company is implementing a
Low-Income Energy Assistance Program. The costs of this
energy conservation and weatherization program for iow-
income customers will be recovered through the DSMCA
The total capitalized/deferred DSM costs were $10.4 million
and $3.6 million at Decernber 31, 1993 and 1992 respactively

Incentive Regulation

The CPUC has opened a separate docket to irvestigate
issues relating to the adoption and implementation of incen-
tve regulation, which may include decoupling, for the Com-
pany's earmings, and additional DSM incentives. On February
0. 1994, the parties to this docket filed a settiement with
the CPUC, which s intended to settle all ssues in this docket.
The hearing on such settlement was held before the CPUC
on February |4, 1994, and the CPUC is expected to issue
its decision on the acceptability of the settlernent by mid-
March (994 The settiement provides for a continuation of
DSM incentives for the Company’s pursurt of DSM re-
sources through |998. From the Company's perspective,
this settlement 15 intended to keep the Company whole
with respect to revenues lost as a result of the mplementa-
tion of DSM programs and also provides a modest incentive
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Environmental lssues
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Purchase requirements




Employee Litigation

Fort St. Yrain

- . . .
Leasing Program

Plant Construction
in Accumulated Work in
Service Depreciation Progre.s Ownership
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1993

$ 392,623
39,343
431,966
28,294

560,260
(523,548)
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1993

4,943

20,828
(164)

12,710

318,317

December 31, 1993

86,718
95.103
98,342

280,163
(47%)

279,687
(10,059)
(241.,483)

28,145

December 31, 1993

Poste mployment benefits

incentive compensation




% Fair value of financial instruments

1993

Arryir

Amount Value
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ncentration of Credit Risk

1993

$34,684
(2,208)
32,476
33,435
(4,917)

$60,994




December 31, 1993

$ 14414
(10.213)
4,201

582,780
(137,250)

445,530

$441,329

December 31, 1993

$313,275
199,820
51,500
31,689
(76,841)
(33,063)
(45.051)
$ 441 329




Suppier Iicome Statems
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1993
16,424 35.0
(4,369) (2.9)
(4,889) (2.2)
|.435) (0.7)
(4,820) {(2.2)
1.170 3.3
3.692 1.7

16.386) (2.9)
(1.911) (0.9)
(2,482) {1.1)

560,994 28.0

iation

1993

$55,238
21,226
8,895
7,398

$92,757

$86,775
128
5,854
$92,757




Electric Gas Other Total

Electric Gas (2) Other (3) Total
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Electric Gas Other Total
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Quarterly Financial Data (Unaudited)

1993 Three Months Ended March 31 june 30 September 30 December 31

1992 Three Months Ended March 31 june 30 September 30 December 31
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