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UNITED STATES 0° AMERICA
NUCLEAR RIGULATOAY COMMISSION m%§5¥3

BEFORE THE ATOMIC SAFETY AND LICENSING SOA% 5p

o j Al 18
.0 the Matter of

- “PLICATION OF TEXAS UTILITIES Dock Nos. -
GENERATING COMPANY, ET AL. FOR S ::d 28—322
‘1 OPERATING LICENSE FOR

CUMANCHE PEAK STEAM ELECTRIC
"TATION UNITS #1 AND #2
cPSE3)

CASE'S MOTION REGARDING
9/7/83 CONFERENLE CALL

Pursuant to 10 CFR 2,730, CASE (Citizens Association for Sound Energy)
‘ntervenor herein, hereby files this, its Mution Regarding 3/7/83 Conferenc
~all.

On August 30, 1983, Applicants' filec their Motion to Establis. sched: 2
ror special Froceeding, Further Proceedings (If Necessary) and for C osinc moogru
nd for tExpedited Reply. This was received by CASE on August 31, 1933,

In their pleading, Applicants moved that the Board “require rep.ies hereto
*nhrougnh a telephone conference to be initiated by the Board and held on the
ornin g of August 31 or at such other earlier date as may be convenient for
the Board,"

Since neither CASE nor the NRC Staff receivec a copy of Applicants' motion
uintil August 31, such a telephone conference call was virtually imposcible
.aless it were to be hiold prior to receipt of 2oplicants' motion by the parties.
he Licensing Coard set up a conference call for "0 AM, Eastern time on Wednesdey,

eptenber 7, 13383



CASE'S MOTION

For the reasons set forth herein, CASE hereby moves that the Board require
the attendance and testimony during the conference call of James Gagliardo,
whose title we believe is Director of the Division of Resident Reactor Projects
and Engineering Programs at the NRC Regicn IV office in Arlington.

It is CASE's understanding from discussions on September 2 with Mr. Treby,
NRC Staff counsel, that the Staff's position is that:

1. Applicants have yet to complete, and the NRC has yet to inspect,

any other rooms (besides the Fuel Building) -- which must be done
prior to Applicants' receiving their operating license;

2. The NRC's Office of Nuclear Reactor Regulation wants Applicants to
have an independent assessment program, which has not yet been approved
by the NRC -- which must be done prior to Applicants' receiving their
operating license;

3. That, in regard to Applicants' statement in their motion "This proposed

date for decision is premised on Applicants' projected fuel loading
schedule of December 1983, a schedule with which the NRC Staff agrees . .
the Staff's projection of March 3, 1983, was that December 1983 was the
earliest possible fuel load date;

4. That items 1 and 2 above would tend to make Applicants' projection of

a December 1983 fuel load date less likely:

5. That the Staff's official estimate to the Bevel Committee is based on

Applicants' projected fuel load date; and

6. That the >taff will oppose CASE's instant metion since the conference



i e e o e L
|
L

.

call is not an evidentiary hearing with testimony, etc.
' CASE submits that, based on the preceding information, Mr. Gagliardo's
presence and testimony during the conference call is desirable and necessary,
for the following reasons.
Following the recent inspection by the NRC of the Fuel Building (the first
cumpleted building at Comanche Peak), Mr. Gagliardo was quoted publicly as

stating:

“The NRC said none of the items posed a significant safety problem by
itself,

‘But James Gagliardo, director of the division of resident reactor projects
and engineering programs at the NRC's regional office in Arlington, said,
'The question that you have is...are there more serious deficiencies out
there that got through?' Texas Utilities' in-house inspection program.

“Because of the problems in the fuel building, Gagliardo said, the NRC
will conduct unannounced inspections of other areas at Comanche Peak.

"No other areas have been reported by Texas Utilities as ready for NRC
inspection. Gagliardo said that factor indicates 'the likelihood of them
making that December fuel-load date is pretty small.'"  Tphasis added.)

-=-DALLAS MORNING NEWS 8/11/82
Attachment A hereto

"A chief inspector for the U. S. Nuclear Regulatory Commission says the
builders of the Comanche Peak nuclear power plant unsatisfactorily inspected
the first building completed at the site.

“Jim Gagliardo, director of inspections for the NRC's Arlington office,
said Wednesday that fines or enforcement actions could be imposed if the
utility consortium building the plant does not improve its final quality
control inspections on completed facilities.

“Gagliardo said an NRC inspection of the plant's fuel storage building
in late May and early June resulted in two notices of violation for ‘multiple’
instances of construction faults that Comanche Peak officials had failed to
notice,

"Tony Vega, supervisor of quality assurance at the plant, said he believes
the inspection 'reflects favorably on our program' and did not uncover any
major problems.



“'1 believe this is a positive report,' he said.
“Gagliardo, however, disagreed.

“'I would not characterize it as being a good effort on their part,'
he said. 'We were dissatisfied with the fact that there were a number
of items that we found that they did not identify in their effort.’

". . . But Gagliardo said the new inspection turned up a number of problems
with loose bolts and equipment that did not match design documenis. The
inspection, he said, also raised concerns about checklists used to show
which parts passed inspection and which need work.

“Plant officials insisted during the licensing hearings that the checklists
provide proof every problem has been corrected. Gagliardo, however, said
the new inspection revealed a more precise system is needed.

“*None of the individual deficiencies themselves were a safety concern,
but the very fact that the quality control effort they were doing was not
as good as we would like it to be raises a concern,' Gagliardo said."

-=DALLAS TIMES HERALD 8/11/83
Attachment A hereto

And following the decision by the NRC on August 18, 1983, to require a

more extensive independent assessment program than Applicants; had first en-

visioned, Mr. Gagiiardo was quoted as stating:

“The new study, ordered after a special meeting with plant officials
at NRC headquarters here (Bethesda, Md.), is expected to take four to
six months once approval of the specific details is granted sometime
next month (September).

“That timetable virtually rules out the utility's plan to load fuel in
December and start power generation shortly thereafter, according to James
E. Gagliardo, director of inspections for the NRC's Arlington branch.

“'The probability of making a December fuel load is very small,' Gagliardo
said. 'I'm not saying it's impossible, but I don't see any indication at
this stage that it's a realistic date.

"Gagliardo said February or March would be a 'more realistic' projection
for fuel loading, but he cautioned that further delays could occur if
problems are uncovered by the study, which will be conducted by a San




Francisco consulting firm that has done two similar studies for a nuclear
plant in Mississippi and another nuclear plant in Detroit.

“Comparable studies at about 20 other plants have turned up problems
at each one, Gagliardo said. '

“‘I'm not aware of any plants that have been clean -- that had no problem
that needed correction or subsequent follow-up,' he said.

. . Gagliardo said the December fuel loading date probably would not
have been wet even if a major study had not been required,

"He said an NRC inspection in June of the first building to be completed
at the site raised serious questions about the adequacy of inspections

of completed work. The NRC will not grant a license to load fuel until
all the other buildings have been approved by the NRC, but no other build-
ing has been finished yet.

“'They're falling further and further behind in their schedule,' said
Gagliardo, who added that scheduling problems are wide-spread in the
nuclear irdustry.

“'l1_think the licensees (plant owners) tend to be optimistic in hoping
that they won't have these kinds of problems, and then they are forced
into having to face up to reality.' . . ." (Emphases added.)

--DALLAS TIMES HERALD 8/19/83
Attachment B hereto

As demonstrated from the preceding, it appears that Mr. Gagliardo has
direct personal knowledge of material facts apparently not known to or not
discussed by other NRC Staff witnesses or counsel in these proceedings. The
Board's authority clearly extends to its being able to require the presence
and testimony by Mr. Gagliardo in this instance. See 10 CFR 2.718 and especially
10 CFR 2.720(h)(2)(1).

It is of vital importance that the facts in Mr. Gagliardo's possession
come to light during the 9/7/83 conference call. Applicants' have stated

in their 8/30/83 Motion:



"The objective of Applicants' motion is the issuance of an initial decision
by December 9, 1983. Thisﬂgggposed date for decision is premised on
Applicants' projected fuel loading schedule of December 1983 . . . "
(Emphasis added.)

Thus, the testimony of Mr. Gagliardo regarding the probability of Appli-
cants' meeting this phony fuel load date is pertinent and necessary at this
time, since a ruling by the Board based on Applicants' overly optimistic
and false fuel load date could prematurely terminate the licensing hearings
before all the facts are known. Such premature termination by the Board
could jeopardize the Board's ability to assure that the requirements of

10 CFR 50.57 have been met prior to issuance of the operating license.

The Board should be aware of other factors which have influenced Applicants
in filing their 8/30/83 Motion. Some of these the Bpard is already aware of,
but some of them may not presently be known to the Board. However, CASE believes
that they all are exerting pressures and are an integral part of the reasons
for Applicants' mction. Consider the following:

1. The CAT Report discovered problems at Comanche Peak which had not
been identified by either the Applicants or the NRC Region IV
inspectors;

2. The NRC inspection of the Fuel Building, which was supposed to demon-
strate that everything was fine at Comanche Peak, did not so demonstrate,
but raised further serious questions about the adequacy of inspections
of completed work (according to statements attributed to Mr. Gagliardo);

3. The NRC Office of Nuclear Reactor Regulation is requiring Applicants
to have an independent assessment program; further, this IAP is to be
more extensive than had first been envisioned by the Applicants and
is to include design as well as construction aspects;

4. The IAP was initially required because of the NRC's loss of confidence
that Comanche Peak was a safe plant, not only because of the CAT Report
but aiso because allegations continued to come to the NRC -- allegations
which in many cases the NRC was able to confirm were true;



10.

11.

12.

13.

The unannounced inspections of other areas at Comanche Peak which
the NRC plans to conduct may well uncover other previously unidenti-
fied problems which must be corrected prior to fuel load;

Fines or enforcement actions could be imposed if the Applicants
do not improve their final quality contrel inspections on completed
facilities -- difficult to explain away in these proceedings;

Further delays could occur if problems are uncovered by the IAP which
the NRC has ordered; in fact, based on past similar studies, it is
reasoneble to assume that such problems will be uncovered;

The open items from the SIT Report still have not been addressed;

The Licensing Board recently left several items open in its 7/29/83
Proposed Initial Decision (Emergency Planning, Board Questions, and
certain aspects of Construction Quality Control);

The Board recently accepted as binding on it the decision by Secretary
of Labor Donovan that Charles Atchison was wrongfully fired for report-
ing deficiencies at Comanche Peak and that the reasons given for his
firing were pretextual;

The Licensing Board recently requested the State of Texas as an interested
party in these proceedings to investigate whether or not the firing

of Charles Atchison for reporting deficiencies at Comanche Peak was

an isolated incident or if there is a pattern of intimidation of Quality
Control inspectors at Comanche Peak; the State's investigation is currentiy

on hold awaiting the report by the NRC Office of Investigations (see item
12 following).

The NRC Office of Investigations is currently investigating whether
or not the firing of Charles Atchison for reporting deficiencies

at Comanche Peak was an isolated incident or if there is a pattern
of intimidation of Quality Control inspectors at Comanche Peak;

Allegations are still being brought to the NRC regarding the quality
of construction at Comanche Peak (to CASE's personal knowledge, because
we have put NRC investigators in touch with several individuals who
have concerns regarding the construction at Comanche Peak) -- although
CASE is not certain from indications at the present time when many of
these allegations will be investigated by the NRC, since their current
investigation appears to CASE to be severely and unduely limited; from
all indications, the NRC investigators have not yet even completed
their investigatiocn (much less completed their report regarding it);



14. A favorable decision by the Board on any of many of CASE's recommenda-
tions in CASE's 8/22/83 Findings of Fact and Conclusions of Law (Walsh/

Doyle Allegations) could mean reanalyses and/or rework or backfitting
by Applicants;

15. Applicants are in financial difficulties regarding construction costs
for Comanche Peak; the Texas Public Utilities Commission has an entirely
new three-member Commission appointed by newly-elected Governor Mark
White (who took office in January 1983); the State Legislature recently
passed a new utility-reform law which took effect September 1 which
created a public counsel's office to represent residential and business
customers before the Public Utility Commission and which changes the
way utilities can be compensated for construction financing costs;
Applicants are anxious to get Comanche Peak into the rate base as
quickly as possible (apparently whether or not safety concerns have
been resolved); see Attachments C through H;

16. Both Texas Electric Service Company (TESCO) and Dallas Power & Light
Company (DP&L) have recently filed for rate increases; questions which
are difficult for the utilities to answer are expected to be asked in
the hearings, such as the reasons for the continuing increase in con-
struction costs, whether portions of such increases are attributable
to poor management practices by the utilities and failure tu properly
oversee construction by Brown & Root, why ratepayers should have to
pay for sloppy construction, poor managements, ecc., etc.; and in
the TESCO hearings, TEX-LA Electric Cooperative (one of the small
owners in Comanche Peak) is challenging the plans of TESCO to charge
ratepayers for 1007 of construction work in progress (CWIP) in the rate
base! (see especially Attachments C and F, as well as D, E, and G and H);

17. Even if further investigations are not made by the NRC or in.luded in
the operating license hearings, there is the possibility that the Texas
State Attorney General's office and/or the Texas Public Utility Commission
may conduct investigations regarding the quality of construction at
Comanche Peak in connection with rate hearings or other matters under
their jurisdiction; it is therefore necessary that the NRC do a thorough
job prior to granting Applicants an operating license to avcid further
loss of confidence by the public and Congress in the NRC's regulatory
ability.

A1l of the preceding factors are at work at the present time. Applicants

must feel as though they are living in a nightmare world! Their carefully crafted



house of cards is beginning to topple and they are desperately afraid that
‘any further investigations by the NRC, any further requirements by the Licensing
Board or the NRC Staff, any further allegations which are proved to be true,
can bring their play house crashing down around their ears. A1l the chickens
which have been circling, waiting to come home to roost, must be looking more
and more like vultures to the utilities. But it must be remembered tnat these
problems are of Applicants' own making, through conscious decisions made by
them through the years -- decisions such as waiting until the end of construction
to deal with design and construction problems which should have been addressed
and corrected along the way.

CASE submits that Applicants' recent motion is one more desperate attempt
to force the Licensing Board to prematurely close the hearings before all the
facts are in for the Board to make a reasoned, informed decision as to whether
or not Applicants should be granted an operating license for Comanche Peak.

We believe that the testimony of James Gagliardo will assist the Board
in making the determination as to whether or not to grant Applicants' motion,
and we move that the Board require his presence and testimony during the
9/7/83 Conference Call,

Respectfully submitted,

'zhc..zz-.#_ sl E
Juanita Eilis, President

ASE (Citizens Association for Sound Energy)
1426 €. Polk

Dallas, Texas 75224

214/946-9446
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NRC finds minor flaws at Comanche Peak disturbing

By Bill Lodge
Staff Writer of The News

Fed-ral officials sad Wednes
day that minor problems discov-
ered during a recent inspection at
the Comanche Peak nuclear power
plant raise questions about the
qualsty of safety inspections at the
plant

Officials of the Nuclear Regula-
tory Commission sawd the questions
probably will prevent Texas Unli-
ties Co,, the plant’s primary owner,
from obtaining NRC permission to
fuel Comanche Peak's first reactor
this year

But spokesmen for Texas Unili-
ties said that because only minor
problems have been discovered is
proof that the plant 1s being built
salely They said the company will
meet 1ts December fueldoad dare
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and begin commercial operation of
the first reactor sometime 1n 1984,

Urity offictals have said that a
delay of commercial operation un-
ul 1985 would cost S1 million per
day in interest and the price of re-
placement power.

The NRC inspected Comanche
Peak’s fuel building in May and
June and reported Wednesday that
problems were found with 16.5 per-
cent of a sample of 85 pipe supports.
There are more than 40000 steel
Supports at the plant and many of
them carry coolants to the plant’s
1win reactors.

Probiems also were found with
supports for cable trays — steel
containers for electrical wiring —
and with procedural controls on
lists used by the uulity 1o record

as the
hear-
earlier
had
con-
over.
on
design

The NRC said none of the items
posed a significant safety problem
by itself.

But James Gagltardo, director of
the division of resident reactor
projects and enginecring programs
at the NRC's regional office in Ar-
lington, said, “The question that
you have is . . are there more se-
rious deficiencies out there that
got through?” Texas Utilities’ n-
house inspection program.

Because of the problems in the
fuel building. Gagliardo said, the
NRC will conduct unannounced in-
spections of other areas at Coman
che Peak.

No other areas have been re
ported by Texas Utilities as ready
for NRC inspection. Gagliardo said
that facior indicates “the likeli-

- hood of them making that Decem-
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Study likely to delay Comanche fuel loading
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ATT ACUIME A
ATTACHMEN

Utility OKs review
of Comanche Peak

FRONT PAG
By Jim Linders

Washington Burea of The Nev's

WASHINGTON - Texas Utiiilies
Generating Co. bowed ?'2 the
wishes of the Nnuclear Rejulatory
Commissicn iicensing stafi Thurs-
lay and agreed to an extensive de-
sign review of the Comanche Peak
nuclea: power plant

But officials of Texas Utilities,
owrier of the power plant 80 miles
southwest of Dal.as, compiained at
a meeting in We' ziiagton with NRC
officials rhat e broadened inde-
pendent “eview of the plant could
deiay tne December targei date for
licensing tne first of ¢ reactors
at the site

Home: Schmidt, Teras Utilities
mauager of nuclear services, said

(o

DALLAS MORNING NEWS Fri.

8/19/83

the broadened review also could
increase significantly the cost of
the study, from $250,000 to about
$500,000.

“If we ead up submitting a
revised proposal and the increase
in cost 1s substantial, will you go

with me to the Texas Public Util:t
Commission to justify that cost:”
Schmidt asked.

“You're big boys. You don't need
our help, ' one of the NRC officials
responded

The commission first requested
an independen: review of Lae plant
in March after a special 1nsp2cuon
team from NRC neadquarters un-
covered 16 potential vioiations of
NRC requirements and expressed

Plcase see UTILITY on Puge 20A.
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Friday, August 19, 1983

Utility OKs review
of Comanche Peak

Continued from Page 1A

concern about the Jarge number of
design changes in plant construc-
tion

Before the special i1nspection,
the NRC had told the utility that an
independent design review might
not be necessary

Texas Utilities hired Cygna En-
ergy Services of San Francisco.in
June to evaluate the company's Sys-
tem of design changes to ensure
that final construction matches the
final plant drawings.

But the NRC, in a July 15 letter,
told the utility that it wanted sev-
eral other areas covered by Cygua's
review

The company agreed Thursday
to include an examination of de-
sign and performance of a residua!
heat-removal system on the reac-
tor. The system is designed 1o re-
move excess heat from the nuclear
reactor core

Last month, Texas Utilities de-
laved 11s schedule for the licensing
of the first reactor at the site from
September to December. Schmidt
estimated that the broadened re-
quirements of the design review
could take two to three months to
complete and that the NRC might
take anoiher month to approve the
review

“Obviously, we've got to com-
plete this before the NRC will issue
a low-power operating license”
Schmidt said. “December’s not very
far amay.”

Texas Utilities was willing to

broaden the scope of the inquiry,
Schmidt said, but it first wanted as-
surances from the NRC that the re-
visions were “really necessary”
and that they would meet with NRC
approval.

“If you were to propose what you
have presented here today, barring
something else weird popping out
of the woodwork, you would cer-
tainly get a favorable response
from us,” said Robert Purple, NRC
deputy director of licensing.

The NRC began requiring. inde-
pendent J~sign-verification studies
for nuclear power plants in 1981 af-
ter a design mishap at the Diablo
Canyon plant in California. Seismic
supports for the twin reactors at Di-
ablo Canyon were installed improp-
erly, leading the NRC to suspend
the plant’'s low-power operating li-
cense

Since then, all but one of the
reactors across the country await.
ing licenses from the NRC have
been required to undergo an inde-
pendent design-verification study
Purple said.

Schmidt said during the meet-
ing Thursday that Cygna began its
review of the plant last June under
the more limited proposal submit-
ted by the utility.

“l have a little problem with
them starting already, but not a se-
rious problem,” Purple said. “If it
was an unfamiliar firm doing the
study, we'd be more nervous.”

Cygna has performed design-
verificatior studies on reactors in
Mississipp: and Michigan




DP&L seeks hike
0$M01048 million

By Bill Lodge
Staff Writer of The News

Dallas Power & Light Co. 1s seek-
Ing a rate increase that would raise
the average residentie! customer'’s
monthly bill by about $12.50, com-
pany officials said Friday

Expenses related to construc-
tion of the Comanche Peak nuclear
power plant are responsible for
about half of the (requested) in
crease,” DP&L spokesman Charles
Carter said

Increased interest rates on loans
were cited by utility officials as an-
other major factor in the decision
1o seek additional revenue.

The request, filed Friday with
the Public Utility Commission in
Austin, seeks $104.8 million more
revenue annually — a 14.4 percent
increase in DP&L's combined an-
nual residential and commercial
income

Carter said residential rates
would increase about 18 percent if
the PUC approves the DP&L re-
quest. Commercial rates would go
up about 12 percent, he said

DP&L oificials said a typical res-
idential customer uses 1000 ki-
lowatt-hours of electricity a month
and pays monthly bills averaging
$69.40. Carter said monthly residen-
tial bills will averege $81 89 if the
PUC grants all of the requested rate
increase

A typical small business uses
3.600 kilowatt-hours in an average
month and pays $219, Carter said
The DP&L proposal would increase

7/16/83

EFFECT OF PROPOSED
DP&L RATE INCREASE

Dallas Power & Light Co. is seeking Pub-
lic Utility Commussion permission to in-
crease rates annually by $104.8 million
(14.4 percent). If approved, the rate in-
crease would have the following effect on
monthly bills:

M Residential Customers — Now pay
$69.40 for 1,000 kilowatt hours of elec-
tricity in an average month. DP&L pian
would raise the average monthly bill to
$81.89, an increase of 18 percent.

B Small Business Customers — Now pay
$£219 tor 3,800 kilowatt hours of slectric-
fty in an average month. DPAL plan
would increase the average monthly bill
10 $245.28, a boost of 12 percent,

& Rates for industrial customers are
identical to those for small businesses.

SCURCE: Dallas Power & Light Co

The Dallas Morning News

the monthly charge for typical
small businesses to $245.28, he said.

DP&L sought an increase of
$80.6 mi..ion in 1981, but the PUC
granted only $56.2 million of that
amount, Carter said

DP&L serves 335000 customers
in Dallas County. It is one of three
power-delivery subsidiaries of Dal-
las-based Texas Utilities Co

Texas Power & Light Co., one of
DP&L's sister firms, sought PUC ap-
proval for a $488 million rate in-
crease in 1982 but received ap-
proval of cnly $72 million of that
amount. The third Texas Utilities
subsidiary, Texas Electric Service
Co., 1s seeking PUC permission
increase its rates by an annual total
of $195 million




DP&L
requests
rate hike

By JACK BOOTH
»u(( Writer

Dollas Power & Light Co on
Friday filed a request for a record
$104 8 million rate hike — half of
vhich was attnibuted to costs of
1inancing the Comanche Peak nu

lear plant

he proposed . increase filed
with the state Public Utility Com
mussion. would ratse resdential
rates by 18 percent, with the
wverage monthly il gong froem
$50 to $59

Of every dollar on a customer s
bill, an estimated 12 cents would
pay interest charges on construc
yon loans for Comanche Peak
near Glen Rose. compared to the
current 7 cents, according 1o
DP&L spokeswoman Joan
Hunter

The company last requesied 2
rate increase n February 1981
when it was granted a $562 mul
Lon increase after asking for $80 6
million. Ms. Hunter saxd any new
rates would not take effect before
next year

The proposal calls for higher
rates in the summer than in the
winter, compared w the current
flat rate, and for a higher percent
age increase for reswtential users
than for industnes and businesses

DP&L. president W W. Aston

See RATES on Page 13
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Remdentlal rates would increase 18%

RATES — From Page Oune

said the increase was necessary
because of inflation and high con-

949,000 people in Dallas, Universi-
ty Park, Highiand Park and Cock-
rell Hill

The interest cost on the com-
pany’'s debt has rsen almost 40
percent in the past three years,
according o DP&L  documents
filed with the PUC The docu-
ments saxd 90 percent of the cur-
rent financing costs age attribut
able to Comanche Peak

The current projected cost for
the two reactors at Comanche
Peak is $3.44 billion with produc-
tion of electricity scheduled t be-
gn next year. The nuclear plant s
owned by a consortium of six util-
ities, with PP&L ownung 18.3 per-
cent of the plant. The consortium
announced last week that oading
o“udauhephm—mel-tsmp
before operations begin —
been bvt.hmmonan
until December, the second delay

this yesr, because work on the
plant is behind schedule

Utility officials said the plant's
cost will be revised upward if the
fuel is not loaded before 1984. The
delay would cost members of the
consortium as much as $500,000 a
day, a utility official has sad

Under the proposal, residential
bills would be incressed by 18
percent. compared 10 & 12.7 per
cent hike in 1981. Business bills
wouk| go up 12 pervent, compared
to 1. percent in 1981, and bills for
large industria! users would go 78
percent, compered to an 11 per-
cent hike in 1981. Municipal bulls
woid increase by 21 percent,
compared to the current 9.1

t

Ms. Hunter said the changes re-
sulted from studies of how much
each clam of customer costs the
utility for the electricity that s
used. She saxd some customers, in-
cluding residential ones, paid less
than & fair share in the past. She
said under the current proposal,
every class of service would pay
the cost of generating electncity
for that group.

Hesidenua! customers now pav
a tlat monthly rate of $70.05 per
1,000 kilowatt-hours of usage Un-
der the proposal, rates would vary
in winter and summer and aver-
age 37795 per 1000 kilowatt-
hours of consumption. A bill that
is now $50 a month would go up
10 $53.94 in the winter and $63 64
o the summer

By filing now, the company
avoided a new rate law, scheduled
to take effect Sept. 1, that changes
the way uulities can be compen
sated for construction (nancing

costs

Untl the Legslature modified
state utility regulations last
month, interest charges on con-
struction work in progress were a
routine part of company cosis
used In arguing for a rate in-

form of rate relief.”
sure will not apply to rate cases
filed before Sept. |

Company officals said financ-

ing costy were the single largest
reasor: for the proposed increase
DP&L wants o charges its cus-
tomers for $50 2 mulbhon 1n financ-
ing costs for Comanche Peak. A
rate increase n 1978 called for
only 337 million in financing
charges for the nuclear plant

Don J. Hampton, vice president
and chief financial officer of
DP&L. sad the amount of con-
struction money spent by the com-
pany from 1976 through 1982 was
g ng."

In the last DP&L rate case, the
PUC aliowed the company to bill
its customers for interest charges
on 79 percent of the construction
money DP&L now warts to bull
for 100 pervent of the finance
charges on the $503 mullion 1 out-
standing construction debt. Cus-
wmers will begin repaying the
debt when the plant begind
operaton

Hampon said
charge customers for financing is
needed if the company is 0 re-
mawn financally healthy

the ability to
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PUC chief

expects

new term

DALLAS MORNING NEWS

Austin Bureau of The News 8/31] /,8 3

AUSTIN — Public Utility Com-
mission Chairman Al Erwin, whose
term expires Wednesday, said this
week that he expects Gov. Mark
White to reappoint hin.

Erwin, the friend whom White
tapped in February to fill the va-
car.cy left by the unexpected resig-
nation of Commissioner George
Cowden, joked, “I'm up for parole,
but 1 dont think I have much
chance.

“1 wouldn't feel toc good about
leaving in the middle of the Bell
case.” Erwin said more seriously. A
hearing on Southwestern Bell's
record $1.7 billion rate-increase re-
quest is scheduled to begin Oct. 11,
but a PUC order is not expected un-
til February

Erwin has indicated that he
does not plan to complete a six-year

term if he is reappointed. In 1975,
" he was named one of the PUC's first
three members, but he resigned in
1979 to write a novel

Erwin said he has not spoken re-
cently to White about his term The
governor has been meeuing pri-
vately with aides this week to fill
numerous job openings

One of those is the new job of
public counsel for utility cases, a
job that will be created Thursday
by the utility-reform law passed by
the 1983 Legisiature. Tuesday,
White's aides released a list of 10
applicants for the consumer advo-
cate post and said the choice will
be announced by Thursday

The contenders are Consumers
Union attorney Carol Barger and
PUC attorney Mark Zeppa, the pre-
sumed front-runners; Dallas attor
ney Ray Besing; Austin lawyers
Jerry Cain, Geoffrey Gay and Mike
James: William Dickman Jr. of San
Antonio: Donald Kenneth Hill of
Houston; David Sullivan of Amar
illo. and Sheila Jackson Lee, a
Houston lawyer who was previ-
ously considered for White's
“housewife” spot on the PUC.

The public counsel will repre-
sent resitential ratepayers in elec-
tric and telephcne cases at the PUC
and in gas utility cases at the Texas
Railroad Commission
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