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WE March 27, 1990

Director, Office of Nuclear Reactor Regulation
Attn: Mr, Thomes €. Murley

U. 5. Nuclear Regulatory Commission
Weshington, D, C. 20666

SUBJECT: COMANCHE PEAK STEAM ELECTRIC STATION (CPSES)
DOCKEY NOS. S0-445 AND 50-446
NUCLEAR LIABILITY INSURANCE AND SECONDARY
FINANCIAL PROTECTION

Gent)emen:

Two certified coples of the following endorsements to our Nuclear Liebility
Insurance NELIA Policy No. NF-274 have been enclosed for your records.

No. 29 AMEMDATORY ENDORSEMEMT
No. 30  AMENDATORY ENDORSEMENT
No. 31 “MENDATORY ENDORSEMENT (FACILITY FORM)

No. 32 INCREASE OF LIMIT OF LIABILITY ENDORSEMENT

No. 33  ADVANCE P
ENDORSEMENT CALENDAR YEAR 1990

In esddition, two certified copies of the MAELU Policy No, MF-131 Pelarstions

and the following endnrsements have been enclosed for your records.

No. 1 INDUSTRY CREDIT RATING PLAN
PREMIUM ENDORSEMENT

No. 2 WAIVER OF DEFENSES ENDORSEMENTS
(Extroordinary Nuclear Occurrence)

No. 3 Supplementary Endorsement
Woiver of Defenses

Reactor Construction ot the Facility

No, 4
(Indemnified Nuclear Facility)

No. & AMENDMENT OF DEFINITION OF INSURED
(
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No. 6 AMENDMENT OF COVERAGE ENDORSEMENT
FOR WORKERS CLAINMS
(Fecility Form)

No. 7 AMENDMENT OF CONDITION 4

No, B AMENDATORY ENDOWSEMENT
(Focility Form)

No. & ADVANCE PREMIUM ENDORSEMENT end
Celendar Year 1990

Finally, two certified copies of the Secondery Financial Protection NELIA
Certificate No. N-90 and MAELU Certiificate No. M-90 and the following
endorsements to each certificate have been enclosed for your records,

No. 1 Amendment to Item 1 of Declarations of the Certificate

No. 2 SPECIFICATION OF CERTIFICATE EFFECTIVE DATE
AND PREMIUM ENDOKSEMENT

No, 3 Amendment to Item 4 of the Certificate

No. 4 SUBSCRIBING COMPANIES AND THEIR PROPORTIONATE  (for M-90 only)
LIABILITY ENDORSEMENT (SECONDARY FINANCIAL
PROTICTION) CALENDER YEAR 1990

This information is provided to fulfill the financial protection requirements
of JOCFR140.13 with regard to Operating License No. NPF-28 for CPSES Unit 1
and Special Nuclear Materia) License No, SNM-1986 for CPSES Unit 2.

Sincerely,

William J. CahilY, Jr.

o SN Waetatl

Generic Licensing Manager

RSB/v1d
Enclosures

¢ -~ Mr, R, D, Martin, Region 1V
Resident Inspectors, CPSES (3)




Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY 'INDERWRITERS

BUBBCR D10 COMPANILS AND THE TR PRORORT IONATE | IABIL1TY [NDIRGENENT
(BECTMDARY | MANC| AL PROTECT 10N )
CALEMDAR YEMR 1990

1. It is agreed that vith respect to bodily injury or property damage caused, during
the effective period of this endorsement, by the nuclear energy hazard:

&.  The vord "companies® vherever used in the Certificate seans the subscribing
companies listed belov.

b, The Certificate shall be binding on such companies only.

¢.  Bach such company shall be liable for its proportion, as designated belov,
of any obligation assumed or expense incurred under the Certificate because

of such bodily injury or property damage.

2. It is agreed that the effective period of this endorsement is from the beginning
of the effective date of this endorsement stated belov to the effective date that
another "Changes In Subscribing Companies And In Their Proportionate Liability
Endorsement® changes the Companies and/or their proportions as listed in this
endorsement, or to the time of the termination or cancellation of the
Certificate, 1f sooner.

American Motorists Insurance Company 33.3%2
Arkvright Insurance Company 3.3
Liberty Insurance Corporation 33,34

Bffective Date of
this Endorsement —tebruary 8, 1990 To form a part of Certificate No. M-90

12:07 M, Stervierd time

Issved to
Date of issue Lebruary 14, 1900 ™ For the Subscriding Companies
MUTUAL ATOMIC ENERGY LIABILITY
By ——
Endorsement No. 4 Countersigned by :m_}/// ////(’-""
(Tx)



MUTUAL ATOMIC CWERGY LIABILIYY UNDERWRITERS

THIS 1S T0 CERTIFY THAT THIS IS A TRUE COPY OF THE ORIGINAL

CERTHICATE BEARING THE NUMBER DFSIGNG (£0 WEREON. FOR Certificate No. M-

INSURANCE COVERAGE UNDER THE MAETEA FOLICY - MUGLEAR ENEHGY i ‘ o
'U"giu Y Nﬂ?"u ml IV" W“ L PRO ' Forming Part of Master

ot N TR Policy No. __1

VICE T-LIABILITY

AMERICAN NUCLEAR INSURERS
CERTIFICATE OF INSURANCE

DECLARATIONS AND
BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This is to certify that the persons and organizations designated in Item |
of the Declarations are named insureds under the Master Policy -

Nuclear Energy Liability Insurance (Secondary Financial Protection), herein
called the "Master Policy",issued by Mutual Atomic Eneray Liability

Underwriters,

Such insurance as is provided by the Master Policy applies, through this
gertificate, only:
(a) to the insureds identified in Items 1 and 2 of the Declarations,
(b) for the certificate period stated in Item 6 of the Declarations,

(c) to bodily injury or property damage
(1) with respect to which the primary financial protection

described in Item &4 of the Declarations would apply but for
exhaustion of 1ts 1imit of liability as described in Condition
6 of the Master Policy, and

(2) which is caused during the certificate period stated in ltem

6 of the Declarations by a nuclear incident arising out of

or in connection with the nuclear reactor described in Item

3 of the Declarations, and

MSFC-1 (1/1/R3) Page |



(3) which 1% discovered and for which writlen claym 1% made
againit the insured not later than ten years after the end
of the certificate period stated in Item 6 of the Declarations,
However, with respect to bodily injury or property damage
cavsed by an extraordinary nuclear occurrence this subparagreph
(3) shall mot operate to bar coverage for bodily injury or
roper which is discovered and for which written

¢laim is made against the insured not later than twenty years
oiter the dele of the -xtreordinary huclesr occurrence.
Declarations
Item 1, Named insureds and aduresses:

(a) ;cxugsga:lities Generating Company, 2001 Bryan Tower, Dallas,
X
§b; Dallas Power & Light Company, 1506 Commerce Street, Dallas, TX 75200
¢ ;exa;6§3:ctr1c Service Company, 115 West Seventh Street, Fort Worth,
X

Sdg Texas Power & Light Company, 1511 Bryen Street, Dallas, TX 75201
" (e) Texas Municipa) Power Agency, RSOOAXTINOIRIBRIIRRTIOONILRINON .

(f) ?razg;yglectric Power Cooperative, Inc., 2404 LaSalle Avenue, Waco,
X

(9) ;:x.;;9§IQCtr1c Cooperative of Texas, Inc., P.0. Box 1623, Nacogdoches,

(h) Texas Utilities Electric Company,200) Bryan Tower, Dallas, TX 75201
** (e) Texas Municipal Power Agency, P.0. Box 7000, Bryan, Tx. 77805

Page 2 of Certificate No. M-90




Item 2. Additional insureds:

Any other person or organization who would be insured under the

primary financia) protection identified in Item & of the Declarations
but for exhaustion of the limit of 1iability of such primary financis)

protection.

g‘sarigﬁion 104 location of nuclear reactor: Unit 1 of the Comanche Peak
eam tlectric Station located in Somervell, Texas.

ltem 4. (a) Ildentification of primary financi | ion applicable to

the nuclear reactor and 1imit(s) of liability thereof:

Nuclear Energy Liability Insurance Association's

Policy NF- 274 $124,000,000
Mutual Atomic Energy Liability Underwriters'
Policy MF- $ 36,000,000

(b) The following endorsements, attached to the primary
financial protection policies 1isted in Item 4 (a) also

apply to the insurance afforded by the Master Policy through

this certificate as though they were attached hereto:
(1) waiver of Defenses Endorsement (Extreordinary Nuclear

Occurrence) and
(2) Supplementary Endorsement « Waiver of Defenses - Reactor

Construction at the Facility,

Page 3 of Certificate No, M. 90



(0) The following endorsements, attached Lo the primary

financial protection policies 1isted in Item 4 (a) @lso

epply to the insurance afforded by the Master Policy through
this certificate as though they were attached hereto:
(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor
Construction at the Facility,
(c) The Yimits of liability provided under the primary financial
protection specified in Item 4 (a) sbove are not shared with

any other reactor except as follows: '

Item 5. Limits of Liability: The amount of retrospective premium actually
received by the companies plus the emount of the companies' contingent
Tiability, 1f any, pursuant to Conditions 2, 3 and 4 of the Master Policy.

Item 6. Certificate Period: Beginning at the same time and date that the
Facility Operating License issued by the United States Nuclear
Regulatory Commission for the reactor described in ltem 3 of this
certificate becomes effective and continuing to the effective date
and time of cancellation or termination of the baster Policy or this
certificate, whichever first occurs, eastern standard time.

Item 7. Maximum retrospective premium (exclusive of allowance for premium
taxes) payable pursuant to Condition 2 of the Master Policy with
respect to each nuclear incident: $1,125,000

Item 8. Portion of the annua) premium payable for the companies' contingent
Tiability described in Condition 4 of the Master Policy from the
effective date hereof to the end of calendar year 1983 : The pro rata
portion of §1,350.00 for the period from the effective date of this
certificate to the end of the calendar year during which such effective

date occurs.

. Page 4 of Certificate No. M- 90



BOND POR PAVEENT OF 5LYROSPECTIVE PRDMILNS
know K11 Men By These Presents, that the undersigned do hereby acknow)edpe
that they are named insureds under the Master Policy described in the sbove
Certificate of Insurance and Declarations. The nomed insureds do hereby
covenant with and are held and are firmly bound to the menbers of Mutual
Atomic Energy Liability Underwriters subscribing the Master Policy (heres
inafter called the “companies”) to pey to the companies al) retrospective
premiums ang allowances for premium taxes which shall become due and paysble
in accordence with the Master Policy, as it may be changed from time to time,
with interest on such premiums and allowances for taxes to be computed at
the rate provided in the Master Policy from the date payment thereof is
specified to be due the companias in written notice to the first named insured
as provided in Condition 2 of the'Mastor Policy until paid;
And 1t is hereby expressly agreed that copies of written notices of retro-
spective premiums and allowances for premium toxes due and payable or other
evidence of such smounts due and payadble sworn to by @ duly authorized
representative of the companies shall be prima facie evidence of the fact
and extent of the 1iability of the named insureds for such amounts;

And it is further expressly agreed that the named insureds will indemnify the
companies against any and a1 1iability, losses and expenses of whatsoever kind
or nature (including but not limited to interest, court costs, and counsel fees)
which the companies may sustain or incur (1) by reason of the failure of the
nanied insureds to comply with the covenants and provisions of this Bond and

(2) 1n enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original,

Page 5 of Certificate No. M- 90
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The preceding Coertificate of lnsurance, Declarations and Bond form a part
of the Master Pelicy. Cancellation or termination of the Master Policy

or the Certificate of Insurance shall not affect the named insured’s
obligations under the policy or the Bond to pay the retrospective premiums
and allowences for premium taxes, as provided in this Certificote and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the nemed insureds have caused this Certificate, these
Declarations and this Bond for Payment of Retrospective Premiums, to be
signed and sealed by & duly authorized officer, to be effective as of the
time and date of the inception of the Certificate period.

Attest or Witness Named Insureds:

(Named Insured - Type or Print)

b
Sl B Gan bl vam w__ A9 A,: (SEAL)
sccevAanT (Signature of Officer)

v

(Type or Print Name & Title of Officer)

Date: ‘ - m o‘“‘

Dallas Power & Light Company
(Nemed Insured - Type or Print)

. /
v %‘ BYW(SW )
Jeere o?

(Signature of Officer)
= Ve TRes,

——
(Type or Prigt Name & Title of Officer)
Date: 4)"[5‘

Texas Electric Service Company
(N Typp or Print)

med Insur

-

‘ <
T TS b (st
TR K ETS /y¢ nature of Offic
v
AWM. TAYLOR - \icE yRES (DeNT
(Type or Print Name & Title of Officer)

Date: e .

Pane 6 nf Cortificate o, M.00



Attest or Witness

Al 19 L9 Setpiagy

Named Insureds:

Texas Power & Light Company..

ins « Type or Print)
gﬁ et SEAL)

(Signature of 0'”(@")

Leon Loveress Viee Res,

(Type or Print Nome & Title of Officer)

e Me29-9%

Texas ﬂun‘lcipﬂ Power Agency
(Named Insured - Type or Print)

D o bt (SEAL)

[Signature of Officer)

fa - e
(Type or Print Neme & Title of Officer)

bate: & b+ &3

Brazos Electric Power Cooperative, lnc.
(Namgd Insured - Type or Print)

(Signature of Officer)

R, € %
(Type or Print Name & Title of Officer)

Date: £-7- &3

Tex-La Electric Cooperative of Texas, Inc
(Na Insured - Type or Print)

By (SEAL)

ature of Officer)

J. D. Nichols, President
(Type or Print Name & Title of Off\:cr

Date: 7/7/83

Pane 7 aof Cortificate Ho., M0N0




Attest Or Witness Nemed Insureds:

Teres -4 4 thes- | hectrie Compeny
(Named Insured - Type or Print)

R L By L)
(Signature of Ofnca .

R R B

(Type or Print Neme & Title of Officer)

| TN : O‘t.: B

"~“/' *y , 4 * - "tr"k‘ Lo

(Signature of Officer)

e Vice President
(Type or Print Neme & Title of Officer)

Date: November 2, 1983

(Nemed Insured - Type or Print)

By (SEAL)

(Signature of Officer)

W (Type or Print Neme & Title of Officer)
Date:

Ay

(Named Insured - Type or Print)

By (SEAL)
(Signature of Officer)

(Type or Print Neme & Title of Officer)

Date:

Pane 8 of Certificate No. M- 90
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IN WITRESS WHEREOF, the companies subscriding the Master Pelicy have
ceused the Certificate of Insurance and the Declarations to be signed
on their behalf by Mutual Atomic Energy Liability Underwriters to be

effective as of the time and date of the inception of the Certif cate
period, and countersigned below by a duly authorized representative,

St Or Witness For the Subscribing Companies of

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

N~
VN

Countersigned by :
uthorized Re ative)

Subscribing Companies ~ DROPORTION OF 100

American Mutual Liability Insurance Company, Wakefield, MA 16.0000000

Employers Insurance of Wausau, A Mutua) Company, Wausau, Wl 16. 0000000
Liberty Mutual Insurance Company, Boston, MA 30.0000000
Lumbermens Mutua) Casualty Company, Long Grove, IL 30.0000000
Michigen Mutual Insurance Company, Detroit, MI 5.0000000
Sentry Insurance, A Mutua) Company, Stevens Point, Wl 5.0000000

of Cortificate No. M- 90




Nuclear Energy Lisbility Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

item 1 of the Declarations of the Certificate 1s deleted and replaced
by the following:
Item 1. Named insureds and addresses:

(0) Texas Utilities Electric Company, 2001 Bryan Tower,
Dallas, Tx 75201

(b) Texas Municipa) Power Agency, P.0. Box 7000,
Bryan, TX 77805

Effective Date of

this FndorStment__ wary 8, 19%0 e 1O fOrm & part of Certificate No. M- 90

12:01 A.M, Standard Time

Tssved to_Texas Utild mmwwwwu
Date of Xsbu(*__[gb[“'[‘yjq‘ 1990

For the Subscribing Companies

MUTUAL A IC ENERCY LIABILITY UNDERWRITERS

>,
Countersigned by , 4’;;

>
e b , - 4

Endorsement N“‘,l




Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

SPECIFICATION OF CERTIFICATE EFFECTIVE DATE AnD
PREMIUM ENDORSEMENT

It 1s agreed that:

1. The United States Nuclear Regulatory Commission has fssued to the
insureds named in Item ] of the Declarations Operating License
No. NPF.28 effective February 8, 1990 for the
reactor described in Jtem 3 oF tht‘g;CYaration: of the Certificate.

Item € of the Declarations of the Certificate 1s deleted and
replaced by the following:

Item 6. Certificate Period: Beginning Figrggrz 8! 1990 )
and cont?nuinq to the effective date an me of cancellation
or termination of the Master Policy or this Certificate,
whichever first occurs, eastern standard time.

Item 8 of the Declarations of the Certificate is deleted ang
replaced by the following:

Item 8. Portion of the annual premium payable for the companies'
contingent 11ability described in Condition 4 of the
Master Policy from the effective date hereof to the end
of calendar year 1990 : $ 1,512

Effective Date of
this Endorsement

To form a part of Certificate No. M-90
12:01 A.M., Standard Time

Issued to Ig;.; uxj]j;]gg []gg;[j; ﬁgmp.nx and |g;|; HHDISIEII Enug[ Aggncv

Date of Issuve_febryary 14, 1990

For the Subscribing Companies

HUTUAL

By

‘<”' ’.0 s,
Countersigned by ,47,"

£

Endorsement No, 2




Nuclear Energy Liability inrance
NMUTUAL ATOMIC ENERCY LIABILITY UNDERWRITERS

ENDORSEMENT TO CERTIFICATE WO,

Forming Part of Master Policy No, !

Nuclear Energy Liability Insurance
(Secondary Financia) Protection)

Effective r!gr%!r! g, 1990 , 1t s agreed that Item 4, of the Certificate is
amended to read as ol lows:

Item 4, (a) ldentification of primery financial pr fon applicable to
the nuclear reactor and q‘m*f!s) of E‘lél%‘!y thereof:
(1) Facility Form Policies

(1) Nuclear Energy Liability Insu.ence Association's
PoHcy N"?7‘ 3155.0009000

(11) Mutual Atomic Energy Liabi14ty Underwriter's
Policy MF-13) $ 45,000,000

(2) Mester Worker Policies (Facility Worker Form)

(1) Nuclear Energy Liability Insurance Association's
Master Worker Policy NMwbel $155,000,000

(11) Mutua) Atomic Energy Liability Underwriter's
Master Worker Policy MMWP.) $ 45,000,000

The following endorsements attached to the Facility Form
policies identified in subsection (a)(1) above also apply to
the insurance 3fforded by this Master Policy through this
Certificate as though they were attached hereto:

(1) Watver of Defenses Endorsement (Extrar-dinary Nuclear
Occurrence) and

(2) Supplementary Endorsement - Waiver of Defenses -
Reactor Construction at the Facility,

Sharing of 1imit(s) of 1iability provided under the primery
financial protection,

(1) The Yimit of Yiability provided under each Facility
Form policy identified in subsection (a)(1) above is
shared among 811 nuclesr reactors on the location
described in Item 3 of the Declarations of such policy.

ME-S-10 (1/1/88) Page 1 of 2




(2) The limit of 1iability provided under each Master
worker Policy (Facility Worker Form) didentified in
subsection (a)(2) above 1s shared among al) insureds
under 211 Certificates of Insurance issued to be a part
of the Master Worker Policies,

IGINAL
N FOR

VUCLEAR ENERGY
ELTION). NO
L E
’ 8-
NUGLEAR INSURERS

Vit PNt
AMERICAN

Effective Date of

this Endorsement F!hﬁT'E’ 8. !ggg To form a part of Certificate No. M-80
H WM. andanr me

Issued to

Date of Tssue February 14, 1990

For the Subscribing Companies
MUTUAL NT::T:IIIIB! LIABILITY ITERS
o

~N

Endorsement No. 3 J Countersigned by <1/, TP

By

ME-S-10 (1/1/88) Page 2 of 2




Nuclear Energy Liabliity Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

BUBECKIBING COPANI LS AND THEIR PROFORY IOMATE | IABILITY [NDOREENEN!
(SECOMDARY 1 I WANCIAL PROTECT |ON)
CALENOAR LA 199D

lo It is agreed that vith respect to bodily injury or property damage caused, during
the effective period of this endorsesent, by the nuclear energy horard:

&,  The vord “"companies" vherever used in the Certificate means the subscribing
companies listed belov.

b.  The Certificate shall be binding on such companies only.

€. Bach such company shall be liable for its proportion, as designated belov,
of any obligation assused or expense incurred under the Certificate because

of such bodily injury or property damage.

2. It is agreed that the effective period of this endorsesent is fros the beginning
of the effective date of this endorsesent stated belov to the effective date that
another “Changes In Subscribing Companies And In Their Proportionate Liability
Endorsesent® changes the Companies and/or their proportions as listed in this
endorsement, or to the time of the tersination or cancellation of the
Certificate, 1f sooner.

American Motorists Insurance Company 33,3
Arkvright Insurance Company 33.3n
Liberty Insurance Corporation 33.34%

Bffective Date of

this EBndorsement _ Febryary 8, 1990 To form a part of Certificate No. M-90
12:00 AN, Stencierd time

Issued to lexas Utilities Llectric Company and Texas Municipal Power Agency

Date of issve _February 14, 1990 For the Subscribing Companies
MUTUAL ATOMIC ENERGY LIABILITY

By

'/," ® /‘c , /' 1/ J
Endorsement No._ 4 Countersigned by -~ //f.'/) e /// 4@:

(Tx)



This i 1o certily that this » a
Ln',\.;vr‘cvn.'r‘. having * )

o e

Item 2,

Item 3.

ltem 4,

Item $.

ltem 6.

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS
919 North Michigan Avenve, Chicage 11, lllines

Nuclear huv Lisbility Policy No. MR 131
(Pucility Form)

o T PNk
b nad being
g Form) as

| hereundw't.

"'m

€

Numed losured Texas Utilities Electric Company and Texas Municipal Power Agency
Address_ . 200) Bry.n Tower s

(Neo. Street Town or City Stare)

Policy Period: Beginning st 12:01 AM. on the Bth day of February. . . 1980
and continuing through the effective date of the cancelation or termination of this policy, standard time st the address
of the named insured as stated herein.

Description of the Facility:

m.wmmwwmwm_
of Texas Utilities Cenerating Company's Comanche Peak Steam Electric Station

Type. Power Reactor

The Operator of the facility is Jexas Utilities Electric Company -

The limit of the companies’ liability is $.45,000.000.  _ __ _ subject to all the terms of this policy having
reterence thereto.

Advance Premium $..101,665.79
These declarations and the schedules forming a part hereof give a complete description of the facility, insofar as it

relates to the nuclear energy hazard, except as noted N0 _EXCEPLIiONS

/,.-—' /0/—""—‘)

Kl / 2
Date of lsue February 14, 1990 Countersigned by._#/&&‘ﬂ {//_éé—_" .

Authorized R;pmmhwc

«duclear Energy Liability Policy (Facility Form) 2/1/57 (Second Revision)

w




NUCLEAR ENERCY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

It is agreed that Condition | of the policy is replaced by the following:
CONDITION I, PREMIUM
(1)  Definitions: With reference to the premium for this policy:

"advance premivm', for any calendar year, is the estimated standard
premium for that calendar year;

‘standard premium', for any calendar year, is the premium for that
calendar year computed in accordance with the companies' rules, rates,
rating plans, (other than the Industry Credit Rating Plan), premiums
and minimum premiums applicable to this insurance;

'reserve premium' mears that portion of the standard premium paid to
the companies and specifically ailocated under the Industry Credit

Rating Plan for incurred losses., The amount of the "'reserve premium"
for this policy for any calendar year during which this policy is in force

is the amount designated as such in the Standard Premium Endorsement
for that calendar year;

"industry reserve premium,” for any calendar year, is the sum of the
reserve premiums for that calendar year for all Nuclear Energy Liability
FPolicies issued by American Nuclear Insurers and Mutual Atomic Energy
Liability Underwriters and subject to the Industry Credit Rating Plan;

"policy refund ratio", for any calendar year, is the ratio of the named
insured's reserve premium for that calendar year to the industry reserve
premium for that calendar year;

"incurred losses' means the sum of;

(1) All losses and expenses paid by American Nuclear Insurers and
Mutual Atomic Energy Liability Underwriters, and

(2) All reserves for unpaid losses and expenses as estimated by
American Nuclear Insurers and Mutual Atomic Energy
Liability Underwriters

because of obligations assumed and the expenses incurred in connection
with such obligations by members of American Nuclear Insurers and
Mutual Atomic Energy Liability Underwriters under all Nuclear Energy



(2)

(3)

oz.

Liability Policies issued by American Nuclear Insurers and Mutual Atomic
Energy Liability Underwriters and subject to the Industry Credit Rating Plan;

‘reserve for refunds, ' at the end of any calendar vear, is the amount by
which (1) the sum of all industry reserve premiums for the veriod from
January 1, 1957 through the end of such calendar year exceeds (2) the total
for the same neriod of (a) all incurred losses, valued as of the next
following July 1, and (b) all reserve premium refunds made under the
Induetry Credit Rating Plan by members of American Nuclear Insurers
and Mutual Atomic Energy Liability Underwriters;

"industry reserve premium refund, " for any calendar year, 1s determined
by multiplying the reserve for refunds at the end of the ninth calendar

year thereafter by the ratio of the industry reserve premium for the
calendar year for which the premium refund is being determined to the

sum of such amount and the total industry reserve premiums for the next
nine calendar years thereafter, provided that the industry reserve premium
refund for any calendar year shall in no event be greater than the industry
reserve premium for such calendar year,

Payment of Advance and Standard Premiums, The named insured shall
pay the companies the advance premium stated in the declarations, for
the period from the effective date of this policy through December 31
following, Thereafter, at the beginning of each calendar year while this
policy is in force, the named insured shall pay the advance premium for
fuch year to the companies, The advance premium for each calendar
year shall be stated in the Advance Premium Endorsement for such
calendar year issued to the named insured as soon as practicable prior
to or after the beginning of such year,

As soon as practicable after each December 31 and after the termination
of this policy, the standard premium for the preceding calendar year
shall be finally determined and stated in the Standard Premium Endorse.
ment for that calendar year, If the standard premium so determined
exceeds the advance premium previously paid for such calendar year,
the named insured shall pay the excess to the companies; if less, the
companies shallreturn to the named insured the excess portion paid by
such insured,

The named insured shall maintain records of the information necessary
for premium computation and shall send copies of such records to the
companies as directed, at the end of each calendar year, at the end of
the policy period and at such other times during the policy period as the
company may direct,

Use of Reserve Premiums, All reserve premiums paid or payable for
this policy may be used by the members of Mutual Atomic Energy



- o’o

Liability Underwriters to discharge their obligations with respect to
incurred losses whether such losses are incurred under this policy or
under any other policy issued by American Nuclear Insurers or Mutual
Atomic Energy Liability Underwriters,

() Reserve Premium Refunds, A portion of the reserve premium for this
policy for the first calendar year of any group of ten consecutive calendar
years shall be returnable to the named insured provided there is a
reserve for refunds at the end of the tenth calendar year,

(5)  Computation of Reserve Premium Refunds, The reserve premium refund
due the named insured for any calendar year shall be dete rmined by
multiplying any industry reserve premium refund for such calendar year
by the policy refund ratio for such calendar year, The reserve premium
refund for any calendar year shall be finally determined as soon as
practicable after July | of the tenth calendar year thereafter,

(6)  Final Premium, The final premium for this policy shall be the sum of
standard premiums for each calendar year, or portion thereof, during
which this policy remains in force less the sum of all refunds of reserve
premiums due the named ineured under the provisions of this Condition 1,

(" Reserve Premium Refund Agreement, Each member of Mutual Atomic
Energy Liability Underwriters subscribing this policy for any calendar
year, or portion thereof, thereby agrees for itself, severally and not
jointly, and in the respective proportion of its liability assumed under
this policy for that calendar year, to return to the named inosured that
portion of any reserve premium refund due the named insured for that

calendar year, determined in accordance with the provisions of this
Condition 1,

Effective Date of To Form a Part

this Endorsement of Poliey No, MF.13]
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NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

WAIVER OF DEFENSES ENDORSEMENT
)

The named insured, acting for himself and every other insured under the policy, and
the members of the Mutual Atomic Energy Liability Underwriters agree as follows:

1. With respect to any extraordinary nuclear occurrence to which the policy applies
a8 proof of financial protection and which

(8) arises out of or results from or occurs in the course of the construction,
possession, or operation of the facility, or

(b) arises out of or results from or occurs in the course of the transportation
of nuclear material to or from the focility,

the insureds and the companies agree to waive

(1) any issue or defense as to the conduct of the claimant or the fault of
of the insureds, including but not limited to:

(1) negligence,
(11) contributory negligence,
(111) assumption or risk, and
(iv) unforeseeable intervening causes, whether involved the conduct of
& third person, or an act of God,

(2) any issue or defense as to charitable or governmental immunity, and

(3) any issue or defense based on any statute of limitations if suit is
instituted within three years from the date on which the claimant first knew,
or reasonably could have known, of his bodily injury or property damage
and the cause thereof, but in no event more than twenty years after the
date of the nuclear incident.

The waiver of any such issue or defense shall be effective regardless of whether
such issue or defense may otherwise be deemed jurisdictional or relating to an
element in the cause of action,

2, The waivers set forth in paragraph 1. above do not apply to

(a) bodily injury or property damage which is intentionally sustained by
the claimant or which results from a nuclear incident intentionally and
wrongfully caused by the claimant;

(b) bodily injury sustained by any claimant who is employed at the site of
and in connection with the activity where the extraordinary nuclear occurrence
takes place if benefits therefor are either payable or required to be
provided under any workers' compensation or occupational disease law;

(¢) any claim for punitive or eremplary damages, provided, with respect to any
claim for wrongful death under any state law which provides for damages
only punitive in nature, this exclusion does not apply to the extent that
the claimant has sustained actual damages, measured by the pecuniary injuries
resulting from such death but not to exceed the maximum amount othervise

recoverable under such law,
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3. The waivers set forth in paragraph 1. above shall be effective only with respect
to bodily injury or property damage to which the policy applies under its terms
other than this endorsement; provided, however that with respect to bodily Injury
or property damage resulting from an extraordinary nuclear occurrence, Insuring
Agreement IV, “Application of Policy," shall not operate to bar coverage for
bodily injury or property damage (a) which is caused during the policy period by
the nuclear energy hazard and (b) which is discovered and for which written claim
is nade against the insured not later than twenty vears after the date of the
extraordinary nuclear occurrence, Such waivers shall not apply to, or prejudice
the prosecution or defense of any claim or portion of claim which is not within
the protection afforded under (a) the provisions of the policy applicable to
the financial protection required of the named insured; (b) the agreement of
indemnification between the named insured and the Nuclear Regvlatory Commission
made pursuant to Section 170 of the Atomic Energy Act of 1954, as amended; and
(¢) the limit of liability provisions of Subsection 170 ¢, of the Atomic Energy
Act of 1954 as amended.

Such waivers shall not preclude & defense based upon the failure of the
claimant to take reasonable steps to mitigate damages,

4, Subject to all of the limitations stated in this endorsement and in the Atomic
Energy Act of 1954, as amended, the waivers set forth in paragraph 1, above shall
be judicially enforcesble in accordance with their terms against any insured in an
action to recover damages because of bodily injury or property damage to which
the policy applies as proof of financia) protection,

5. As used herein: “extraordinary nuclear occurrence" means an event which the
Nuclear Regulatory Commission has determined to be an extraordinary nuclear occurrence
as defined in the Atomic Energy Act of 1954, as amended. "financial protection"
and "nuclear incident" have meanings given them in the Atomic Energy Act of 1954,
48 amended, "claimant" means the person or organization actually sustaining the
bodily injury or property damage and also include his assignees, legal represen~
tatives and other persons or organizations entitled to bring an acticn for damages
on account of such injury or damage.

Effective Date of To form

this Endorsement > .!iuqrsJa...llell»
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NUCLEAR ENERGY LIABILITY INSURANCE

*  MUTUAL ATOMIC ENERGCY LIABILITY UNDERWRITERS

P
’

Supplementary Endorsement
Waiver of Defenses

Reactor Con!trugﬂon at the [ogtpgz

It is agreed that in construing the application of paragraph 2 (b) of the
Waiver of Defenses Endorsement with respect to an extraordinary nuclear
Gccurrence occurring at the facility, a claimant who is employed at the
facility in connection with the construction of a nuclear reactor with
respect to which no operating license has been issued by the Nuclear
Regulatory Commission shall not be considered as employed in connection

with the activity where the extraordinary nuclear occurrence takes place
il

(1) the claimant is employed exclusively in connection with
the construction of a nuclear reactor, including all related
equipment and installations at the facility, and

(2) no operating licenss has been issued by the Nuclear Regulatory
Commission with respect to the nuclear reactor, and

(3)the claimant is not employed in connection with the possession,
Storage, use or transfer of nuclear material at the facility,

Effective Date of To Form a Part

this Endorsement of Policy No, ME-13]
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Nuclear Energy Liability Insurance

Mutual Atomic Energy Liability Underwriters

(Indemnified Nuclear Facility)

It is agreed that:

I. In Insuring Mreament 111, “DEFINITIONS'

A. The first sentence of the definition of “nuclear facility" is
anended to read:

“nuclear facility" means “"the facility" as defined ir any Nuclear
Energy Liability Policy (Facility Form) issued by Nuclear Eneryy
Liability Insurance Association or by Mutual Atamic Energy Lia-
bility Underwriters,

B. The definition of “"indemnifisd nuclear facility" is replaved by
the following:

"indemnified nuclear facility" means

(1) "the facility" as defined in &ny Nuclear Energy Liability
Policy (Facility Form) issued by Nuclear Energy Liability
Insurance Association or by Mutual Atamic Energy Liability
Underwriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to the Atamic Energy
Act of 1954, or any law amendatory thereof, with respect to any
activities or operations conducted thereat;

C. Solely vith respect to an “insured shipment" to which this policy
applies as proof of financial protection required by the Nuclear
Regulatory Commission, Subdivision (2) of the definition of "nuclear
enerygy hazard" is amended to read:

(2) the nuclear material is in an insured shipment which is awvay
from any other nuclear facility and is in the course of trans~
portation, including the handling and temporary storage inci~
dental thereto, within

(a) the territorial limits of the United States of America,
its territories or Possessions, or Puerto Rice; or

(b) international waters or airspace, provided that the nuclear
material is in the course of transportation between two
points located within the territorial limits described in
(a) above and there are no deviations in the course of the

ME-S59 Page | of ¢ (171/82)



transportation for the purpose of §oing to any other
FOuUNtry, stata or nation, except a deviation in the
course of seid transportation for the purpose of going

o or returning from a port or place of refuge as the
result of an smergency,

The definition of “insu.sd shipment” 19 replaced with the following:

"insured shipment' meaans & shipment of source material, special
nuclear material, spent fuel or waste, or tallings or wastes pro-
duced by the extraction or concentration of uranium or thorium
fram any ore processed pramarily for its source material content,
herein called "material", (1) to the facility fram any location
except an indemnified nuclear facility but only if the transpor-
tation of the material is not by prodetarmination to be inter~
rupted by removal of the material fram a transporting conveyance
for any purpose other than the continuation of ito transportation,
or (2) fram the facility to any other locetion, but only until
the material is removed from a transporting conveyance for any
Purpose other than the continuation of its transportation,

As used herein, "financial pProtection” has the meaning given it
‘h the Atamic Energy Act of 1954, ag amendod.

II. Insuring Agreament IV is replaced by the following:

IV APPLICATION OF POLICY This policy applien only to bodily injury
Or proparty damage (1) which is causad during the policy period
by the nuclear energy hazard and (2) which is discovared and for
which written claim is made egainst the insured, not later than
ten years after the end of the policy period.

1I1. Condition 2 is replaced by the following:

¢ INSPECTION; SUSPEFSION The campanias shall at any time be permitted
but not obligated to inspact the facility and all oparations relat-
ing thereto and to axamine the insured's booke and records as far
&8 thay relate to the subject of th'e insurance and any property
insurance afforded the ingsured through any company who is a member
of Mutual Ateaic Energy Reinsurance Pool. 1If a repregentative of
the campanies discovers a condition which he balieves to be unduly
dangerous with respaect to the nucloar energy hazard, a representa~
tive of the campanies may request that such conditien be corrected
without delay. 1In the event of non-campliance with gsuch requaest,
& rapresantative of the companies May, by notice 2o the named ine
sured, to any other person or organigation considered by the cam-
panies to be responsible for the continuation of such dangerous
condition, and to the United Statas Nuclear Regulatory Commission,
suspand this insurance with respect to the named insured and such
other person or organization effective 12:00 midnight of the naxt
business day of such Commission following the date that such Came
mission receives such notice. The period of such susvension shall
terminate as of the time stated in a written notice fram the com-

Panies to the named insured and to @ach such person or organization
that such condition has been corrected,
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Neither the right to make such inspections and examinations nor
the making thereof nor any sdvice or report resulting therefrom
shall constitute an undertaking, on behalf of or for the benefit
of the insured or others, to detemmine or warrant thet such fa-
cility or operations are safe or healthful, or are in campliance
with any law, rule or regulation. 1In consideration of the issu~
Ance or continuation of this policy, the insured Agrees that nei~
ther the companies nor ANy persons or organizations making such
Anspections or examinations on their behalf shall be liable with
FeSpect to injury to or destruction of Property at the facility,
Or any consequential loss or expense resulting therefram, or any
loss resulting fram interruption of business or manufacture, aris-
ing out of the making of or a failure to make any such inspection
OF examination, or any report thereon, or any such suspension of
insurance, but this provision does not limit the contractual abe-
ligations of the campanies under this policy or any policy afford-
ing the insured property insurance through any campany who is a
member of Mutual Atamic Energy Reinsurance Pool.

Condition 4 is replaced by the following:
& LIMITATION OF LIABILITY; COMMON OCCURRENCE  Any occurrence or series

of ccourrences resulting in bodily injury or property damage arising
out of the radicactive, toxic, explosive or other hasardous proper~
ties of

(&) nuclear material dischargel or dispersed from the facility
over a period of days, weeks, months, or longer and also
arising out of the properties of other nuclear material so
discharged or dispersed from one o: more other nuclear fa-
cilities insured under any Nuclear Energy Liability Policy
(Facility Form) issued by Mutual Atamic Energy Liability
Underwriters, or

(b)  source material, special nuclear material, spent fuel, waste,
or tailings or wastes produced by the extraction or concen~
tration of uranium or thorium from any ore processed primarily
for its source material content in the course of transportation
for which insurance is afforded under this policy and also aris-
ing out of such properties of other source material, special
nuclear material, spent fuel, waste, or tailings or vastes pro-
duced by the extraction or concentration of uranium or thorium
fram any ore processed pPrimarily for its source materisl content
L. the course of transportation for which insurance is afforded
under one or more other Nuclear Energy Liability Policies (Fa-
cility Form) issued by Mutual Atamic Energy Liability Underwriters,

shall be deamed to be a cammon occurrence resulting in bodily injury

Or property damage cavsed by the nuclear energy hazard.

With respect to such bodily injury and property damage (1) the total

aggregate liability of the members of the Mutual Atamic Energy Lia-
bility Underwriters under all Nuclear Energy Liability Policies (Fa-
¢ility Form), including this policy, applicable to such common ocour-
rence shall be the sum of the limits of liability of all such policies,
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the limit of liability of esch such policy being as detemined by
Condition 3 thereof, but in no event shall such total aggregate
liability of such members exceed §36,000,000; (2) the total liability
of the campanies under this policy shall not exceed that propertion

of the total agoregate lLiability of the mambers of Mutual Atamic Energy
Liability Undervriters, as stated in clause (1) above, which (a) the
limit of liability of this policy, as determined by Condition 3, bears
to (b) the sum of the limits of Liability of all such policies issued
by such members, the limit of liability of each such policy being as
deteimnined by Condition 3 thereof.

The provisions of this condition shall not Cperate to incresase the
limit of the companies' liability under this policy.

V. The second parsgraph of Condition 12, "OTHER INSURANCE", is amended to read:

1f the insured has other valid and collectible insurance (other than
Such concurrent insurance or any other nuclear energy liakility in-
Surance issued by Nuclear Energy Liability Insurance Association or
Mutual Atamic Energy Liability Underwriters to any person or organi~
tation) applicable to loss or expense covered by this policy, the
insurance afforded by this policy shall be EXCess insurance over such
other insurance; provided, with Fespect to any person who is not em~
ployed at and in connection with the facility, such insurance as is
afforded by this policy for bodily injury to an employee of the insured
Arising out of and in the course of his employment shali be primary
insurance under such other insurance.

.

I. Parsgraph (¢) of Condition 16, "COMPANY REPRESENTATION", is amended to read:

' (€) Mutual Atamic Energy Liability Underwriters is the agent of the companies
: with respect to all matters pertaining to this insurance., All notices or
' other cammunications required by this policy to be given to the campanies
: may be given to such agent, st its office At One East Wacker Drive, Chicaye,
’,0 Illinois 60601, with the same force and effect as if given directly to
: the campanies. Any requests, demands or Agreements made by such agent
< shall be deemed to nave been made directly by the companies.

Effective Date of To Form & Part

This Endorsement [’h;n“ 8. 1990 of Policy Neo. ME-131
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Date of Issuve [‘p:““ 14, 1990

For the ubscribing Campanies

Endorsement No, 4
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMENDMENT OF DEFINITION OF INSURED
n ee V Authori

It is agreed that regardless of the proviiions of the second paragraph
of Insuring Agreement 11, part (b) of the Definition of Insured includes
a8 an insured the Tennessee Valley Authority with respect to its legal
responsibility for damages because of bodily injury or property damage
caused by the nuclear energy hazard.

ba Kl being made part
Form) as des

nereundey
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMENDMENT OF COVERAGE ENDORSEMENT
FOR WORKERS CLAIMS
(Facility Form)

1s agreed that:

DEFINITIONS

When used in reference to this endorsement:

"this policy" means the policy of which this endorsement forms a part;

“nuclear related employment" means all work performed at one or more
than one nuclear facility in the United States of America or in
connection with the transportation of nuclear material to or from any
such facility. A1) of a worker's nuclear related employment shall be
considered as having begun on the first day of such employment,
regardless of the number of employers involved or interruptions in such
employment;

"worker" refers to a person who is or was engaged in nuclear related
employment ;

“workers claims" means claims for damages because of bodily injury to a
worker caused by the radioactive, toxic, explosive or other hazardous
properties of nuclear material and arising out of or in the course of
the worker's nuclear related employment;

"extraordinary nuclear occurrence” means an event which the United
States Nuclear Regulatory Commission has determined to be an
"extraordinary nuclear octurrence” as defined in the Atomic Energy Act
of 1954, or in any law amendatory thereof,

APPLICATION OF THIS ENDORSEMEnT

This endorsement applies only to such ‘nsurance as is afforded by this
policy for workers claims which do not arise in whole or in part out of
an extraordinary nuclear occurrence.

EXCLUSION OF NEW WORKERS CLAIMS

This policy does not apply to bodily injury to a worker which arises in

whole or in part out of nuclear related employment that begins on or
after January 1, 1988,
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4, APPLICATION OF POLICY TO WORKERS CLAIMS NOT EXCLUDED

With respect to such insurance as is afforded by this policy for
workers claims which are not excluded, Insuring Agreement IV does not
apply and the following Insuring Agreement 1V-A does apply:

IV-A APPLICATION OF POLICY TO WORKERS CLAIMS

T™his policy applies only to bodily injury (1) which s caused
during the poiicy period by the nuclear energy hazard and (2)
which is discovered and for which written claim is mede dgainst
the insured not later than the close of December 31, 1997,

% S. AVAILABILITY OF SUPPLEMENTAL INSURANCE

% ¢ NELIA and MAELU are offering to make insurance under one or more Master
BT worker Poifcies available to all holders of Nuclear Energy Liability
AP A Policies (Facility Form), THIS OFFER 1S CONTINGENT ON SUFFICIENT

o & SUPPORT FROM POLICYHOLDERS, AND MAY BE WITHDRAWN OR MODIFIED BY MAELU
P 6% OR NELIA AS THEY DEEM NECESSARY OR APPROPRIATE.

The Master Worker Policies wil) provide, under their separate terms and
conditions, coverage for new workers claims, Premiums will be subject
to a separate Industry Retrospective Rating Plan,

COVERAGE UNDER THE NEW MASTER WORKER POLICIES IS NOT AUTOMATIC. A
WRITTEN REQUEST MUST BE SUBMITTED TO MAELU OR NELIA THROUGH REGULAR
MARKET CHANNELS.

s It is understood and agreed that all of the provisions of this
u endorsement shall remain in full force and effect without regard to
B s this Section 5, and without regard to whether or not the Named Insureds
. M become insureds under the Master Worker Policies, or whether or not

MAELU or NELIA terminate such policies or withdraw or modify their
offer to underwrite such policies,

Effective Date of To form a part

this Endorsement quEF.E% 8. !g%? of Policy No ME-131
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(3) reascnable expenses, other than lors of earnings,
incurred by the insured at the companies' request.

COVERAGE B - DAMAGE TO PROPERTY OF AN INSURED AWAY FROM
THE FACILITY

With respect to property damage caused during the policy
period by the nuclear energy hazard to the property of an
insured which is away from the facility, to pay to such
inoured those sums which such insured would have been
legally obligated to pay as cecvered damages therefor, had
such property belonged to another.

COVERAGE C - SUBROGATION - OFFSITE EMPLOYEES

With respect to bodily injury caused during the policy
period by the nuclear eénergy hazard to any employee of an
insured, and which is discovered and for which written
claim is made against the insured, not later thzn ten (10)
years after the end of the policy period, to pay to the
workmen's compensation carrier of such insured as follows:

All sums which such carrier would have been entitled to
recover and retain as damages from another person or
organization, had such person or organization alone been
legally responsible for such bodily injury, by reason of
the rights acquired by subrogation by the payment of the
benefits required of such carrier under the applicable
workmen's compensation or occupational disease law. An
employer who is a duly qualified self-insurer under such
law shall be deemed to be a workmen's compensation carrier
within the meaning of this Coverage.

This Coverage does not apply to bodily injury tc any
person who is employed at and in connection with the
facility: nor shall it constitute workmen's compensation
insurance as required under the laws of any state.

INSURING AGREEMENT II is replaced by the following:
IT DEFINITION OF INSURED

The unqualified word "insured" includes (a) the named
insured and (b) any other person or organization with
respect to his legal responsibility for covered damages or
covered environmental cleanup costs because of bodily
injury, property damage or environmental damage caused by
the nuclear energy hazard.

Subdivision (b) above does not include as an insured the
United States of America or any of its agencies, except
the Tennessee Valley Authority.

Subject to CONDITION 3 and the other provisions of this
policy, the insurance applies separately to each insured
against whom claim is made or suit is brought,
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INSURING AGREEMENT 1II is replaced by the followin;:
III DEFINITIONS Wherever used in this policy:

"bodily injury" means bodily injury, sickness or disease,
including ‘death resulting therefrom, Sustained by any
person,

"covered damages" means damages because of bodily injury
or property damage to which this pelicy applies: but
Covered damages do not include environmental cleanup costs

"covered environmental cleanup costsg" means only those
environmental cleanup costs which are incurred directly
for monitoring, testing for, Ccleaning up, neutralizing or
containing environmental damage as the result of an
eéxtraordinary nuclear occurrence °r a transportation
incident: but covered environmental cleanup costs do not
include on-zite cleanup costs.

"disposal site" means any structure, basin, excavation,
Premises or Place Prepared as a dump or site for the
disposal of waste materials of a4 general nature, but which
may also be used for the disposal of waste materials
containing small amounts of nuclear material.

"environment" includes land, the atmosphere, and all
watercourses, bodies of water and natural resources,
whether on, above or below the surface of the ground.

"environmental cleanup costg" include a1} loss, cost or
expense arising out of any governmental decree, order or
directive (other than an award of covered damages in an
action at law) requiring or requesting a Person or
organization to undertake or pay for monitoring, testing
for, Cleaning up, neutralizing or containing contamination
of the environment, whether (he contamination ig on. above
or below the surface of the ground,

"environmental damage” means contamination of the environ-
ment by nuclear material.

“onvironnontal Protection obligationg" include a11
obligations of any person or organization

(1) relating to the protection of the envirornment from
contamination or imminent danger of contamination,

and
(2) imposed by any governmenta) lawsg, regulations or
ordinances.

”oxtraordinary nuclear occurrence" means an event which
the United States Nuclear Regulatory Commission has
determined to be an oxtraordinary nuclear occurrence as
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defined in the Atomic Energy Act of 1954, or in any law
amendatory thereof.

"governmental" refers to federal, state and 1local
g§overnments and authorities, including courts, agencies
and political subdivisions thereof.

"indemnified nuclear facility" means

(1) "“the facility" as defined in any Nuclear Energy
Liability Policy (Facility Form) issued by Nuclear
Energy Liability Insurance Association or Mutual
Atomic Energy Liability Underwvriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to the
Atomic Energy Act of 1954, or any law amendatory thereof,
with respect to any activities or operations conducted
thereat.

"insured shipment" means a shipment of source material,
Special nuclear material, spent fuel, waste, or tailings
Or wastes produced by the extraction or concentration of
uranium or thorium from any ore processed primarily for
its source material content, herein called "material,"

(1) to the facility from any location except an
indemnified nuclear facility, but only if the
transportation of the material is not by predeter-
mination to be interrupted by removal of the
material from a transporting conveyance for any
purpose other than the continuation of its transpor-
tation, or

(2) from the facility to any other location, but only
until the material is removed from a transporting
conveyance for any Purpose other than the
continuation of its transportation.

"nuclear energy hazard" means the radicactive, toxic.
explosive or other hazardous properties of nuclear
material, but only if

(1) the nuclear material is at the facility or has been
discharged or dispersed therefrom without intent to
relinquish possession or custody thereof to any other
person or organization, or
(2) the nuclear material is in an insured shipment which
is awvay from any other nuclear facility and is in the
course of transportation, including handling and
temporary storage incidental thereto, within
(a) the territorial limits of the United States of
America, its territories or possessions, or
Puerto Rico: or

(b) international waters or airspace, provided that
the nuclear material is in the course of
transportation between two points located within
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the territorial limits described in (a) above and
there is no deviation in the course of the
transportation for the purpose of going to any other
country, state or nation, except for the purpcse of
80ing to or returning from a port or place of refuge
a8 the result of an emergency.

"nuclear facility" means "the facility" as defined in any
Nuclear Energy Liability Policy (Facility Form) issued by
Nuclear Energy Liability Insurance Association or Mutual
Atomic Energy u.iability Underwriters. The term "nuclear
facility" also means

(1) any nuclear reactor,

(2) any equipment or device designed or used for
(a) separating the isotopes of uranium or plutonium,
(b) processing or utilizing spent fuel, or
(¢) handling, Processing or packaging waste,

(3) any equipment or device used for the processing,
fabricating or alloying of special nuclear material
if at any time the total amount of such material in
the custody of the insured at the premises where
such equipment or device is located consists of or
contains more than 25 grams of pPlutonium or uranium
233 or any combination thereof, or more than 250
grams of uranium 235,

(4) any structure, basin, excavation, premises or place
prepared or used for the storage or disposal of
waste,

and includes the site on which any of the foregoing is
located, all operations conducted on s'ch site and all
premises used for such operations.

"nuclear material" means source material, special nuclear
material or byproduct material.

"nuclear reactor" means any apparatus designed or used to
sustain nuclear fission or a self-sustaining chain

reaction or to contain a critical mass of fissionable
material.

"on-site cleanup costs" include all loss, cost or expense
arising out of on-site Cleanup obligations.

"on-site cleanup obligations" include all obligations of
any person or organization, imposed by common law or
otherwise, to undertake or pay for monitoring, testing
for, cleaning UpP., neutralizing or containing centamination
by nuclear material at the facility, whether the material
is on, above or below the surface of the ground.

"on-site property damage" includes all property damage to
any property at the facility, whether the property is on,
above or below the surface of the ground, other than
aircraft, watercraft or vehicles licensed for highway use,



pProvided such aircraft, watercraft or vehicles are not
used in connection with the operation of the facility,

Or radiocactive contamination of Property, and loss of use
of pro rty so injured, destroyed or contaminated, and
loss of use of Property while evacuated or withdrawn from
use hecause pPossibly go contaminated or because of
imminent danger of contamination,

"transportation incident" means & discharge or dispersal
of nuclear material from an insured shipment caused by
collision or upset of the trancpcrting conveyance, or an
accident that breaks open, Punctures or ruptures the
shipping containers or containment thereon: but only ir
both the discharge or dispersal and the collision, upset
Or accident take Place away from any nuclear facility and
avay from any disposal site, and both occur in the Course
of the trancportation. 1nc1ud1ng handling ang temporary
storage incidental thereto.

"waste" means any waste material

(1) containing byproduct material and

(2) resulting from the operation by any Person or
organization of any nuclear facility included within
the definition of nuclear facility under Paragraph
(1) or (2) thereof.

INSURING AGREEMENT v is replaced by the tollowing and
INSURING AGREEMENT IV-A added by the "Amendment of
Coverage Endorsement for Werkers Claims (rncility Form)»
continues to apply:

partially Covered claim or Suit for which the companies
duty to defend has been limited by INSURING AGREEMENT 1.

(1) The Companies wil) defend the claim or suit un




such a defense., the companies shall not be considerecd
as having waived their rights under this policy to
deny payment or reimbursement of the items not
covered.

(2) As soon as Practicable, the first named insured,
acting on behalf of all insureds, and the companies
shall endeavor to reach an equitable arrangement tor
handling the defense and sharing the costs thereof.

(3) The companies' share of defense costs shall not
exceed the portion of the total defense costes that
represents the costs which would be reasonably and
necessarily incurred in the defense of the claim or
suit in the absence of any claim or demand for the
items not covered.

(4) The companies shall have a right to contribution
from the first named insured for all defense costs as
they are incurred in excess of the amount of the
compenies' share, including reimbursement by the
fires. asamed insured of all such éxcess cists paid by
th ‘anies.

(3) 1If companies and the first named insured cannot
agree on the companies' share of defense costs, the
dispute shall be submitted, as a condition precedent
to any right of recovery on this policy, to arbitra-
tion for a final and binding resoclution, as provided
in Condition 19.

In EXCLUSIONS (d) and (e), and in all endorsements to this
policy relating thereto, the words "bodily injury or
pProperty damage" are replaced by "bodily injury, property
damage or environmental damage."

EXCLUSION (f) is replaced by the following exclusion:
[This policy does not apply:)
(f) t> on-site Property damage:

In CONDITION 3, and in all endorsements to this policy
modifying the dollar amount of the limit of liability
stated in Item 4 of the declarations, the words "bodily
injury or Property damage" are replaced by "bodily injury,
pProperty damage or environmental damnage."

In CONDITION 4, and in all endorsements to this policy
modifying the dollar amount of the total aggregate

occurrence:

(a) the words "bodily injury or Property damage"™ are
replaced by "bodily injury, Property damage or
environmental damage": and

(b) the words "bodily injury and Property damage" are
replaced by "bodily injury, Property damage and
environmental damage."



10.

11.

In CONDITIONS S, 11, 15 and 18, and in all endorsements to
this policy relating thereto, the words "bodily injury or
pProperty damage" are replaced by "boaily injury, property
damage or environmental damage."

CONDITION 19, DECLARATIONS. and CONDITION 20, NUTUAL
POLICY CONDITION, are renunbered CONDITIONS 20 and 21.

The following CONDITION is added to the pelicy:

19  ARBITRATION OF DISPUTES RELATING TO THE APPLICATICN
OF INSURING AGREEMENT IV

All such disputes subject to paragraph (5) of INSURING
AGREEMENT IV shall be submitted to a Board of Arbitration
(the "Board") for a final and binding resolution of the
dispute.

There shall be two parties to the arbitration: the first
named insured, acting on behalf of all insureds as their
duly authorized representative, and Nuclear Energy
Liability Insurance Association, acting on behalf of the
companies as their duly authorized representative.

Except to the extent the pParties mutually agree
otherwise, the following principles will apply:

(a) The arbitration will take place in New York, New
York, and will be governed by the laws of the State
of New York.

(b) Either party may begin the process of arbitration by
giving notice to the other pParty in writing of its
intention to do so and the name of the arbitrator
that it has appointed.

(¢) The other party shall then appoint in writing an
arbitrctor, and the &rbitrators shall appeint in
writing an umpire before they begin the arbitration.
The umpire shall act as chairman of the Board.

(d) If a party fails to name its arbitrator within
thirty (30) days of the other party's written
request that it do so, the requesting party may
appoint an arbitrator for the party in default.

(e) If the two arbitrators fail to agree on the
selection of an umpire within thirty (30) days after
they have both been appointed, each of them shall
name two, of whom the other shall decline one. The
choice shall be made by drawing lots.

(f) The arbitrators and umpire shall be executive
officers or former eéxecutive officers of insurance
companies licensed to do business in the United
States or of organizations designated as the first
named insured under a Nuclear Energy Liability Policy
issued by Nuclear Energy Liability 1Insurance
Association or Mutual Atomic Energy Liability
Underwriters: provided that the current enployees of
the following shall not be eligible for service

8



(8)

(h)

(1)

()

(k)

(1)

without the consent of both parties:

(1) any party or 1likely party to the underlying
claim or suit:

(2) American Nuclear Insurers, MAERP Reinsurance
Association or their members: or

(3) any other insurer or reinsurer which has
casualty insurance or reinsurance in force on
any of the foregoing which may be materially
affected by the Board's decision.

Within thirty (30) days after the appointment of the
umpire, each party shall submit its case in writing
to the Board.

The Board shall determine its rules of procedure, and
the nature and extent of any discovery, testimony,
examination or cross-examination of witnesses and
oral argument permitted. The decision of any two
members of the Board shall be final and binding on
all parties. All discovery, submissions of evidence,
hearing of witnesses and Argument shall be completed
within sixty (60) days of the appointment of the
umpire, provided the Board may grant one extension of
thirty (30) days.

The arbitrators and the umpire are not to be bound by
any strict rules of legal procedure, evidence or
legal precedents. They shall, however, be governed
by the terms of this pelicy, and shall have no power
to add to or change its Provisions. Subject to this
admonition, they shall interpret the relevant
provisions of this policy as an honorable buuiness
agreement, and shall be entitled to decide, in
accordance with such provisions together with the
other materials submitted to them, what they think is
the fair and right thing to be done between the
parties from a business point of view, without
favoring the interest of either party.

The Board shall make its award in writing within
thirty (30) days after the close of the period,
including any extension granted, described in
paragraph (h) above.

If the Board fails to make an award within the time
Prescribed by paragraph (j) above, then unless an
extension is agreed to by the parties, a new
arbitration shall be commenced and completed in
accordance with the pProcedure set out in paragraphs
(a) through (Jj) above.

The award of the Board signed by any two members
shall be final, rot subject to appeal and binding on
all parties, including all insurars subscribing the
policy and all insureds thereunder. The award sghall
be treated as a matter involving interstate commerce,
and may be filed or confirmed in any court of
competent jurisdiction, state or federal, and
Judgment thereon entered and enforced, in accordance
with the law and pPractice of the forum.



12,

Unless the Board decides otherwise, each party shall
pay the expenses of the arbitrator appointed by or
for it and one half of the other costs of
arbitration.

If an arbitrator or umpire is unable or unwilling to
act, a new arbitrator or umpire, as the case may be,
shall be appointed to act in his or her place, in
accordance with the provisions set forth above.

All materials relevant to the arbitration shall be
submitted to the Board in triplicate and the filing
party shall send simultaneously a copy thereof to the
opposing party.

This endorsement applies to all claims for damages, costs,
expenses or other relief or recovery for which coverage is
sought under this policy, and which are first made in
writing against any insured on or after the effective date
of this endorsement stated below.

} made part

10

Effective Date of

this Endorsement February 8, 1990 To form a part of Policy No. ME-131
12:01 A.M. Standard Time

Issued to

Date of Issue EGDCH!EI 14 1990

For the Subscribing Companies

MUTUAL ATOMIC ENERCY LIABILITY UWD ITERS

b Q&"s'

il /

/ o )"’/4 . 7
Endorsement No. g Countersigned by é/'“;‘,: y/ 4 (/l/gr.

ME-71 (1/1/90)

Authorized Representative



Unless the Board decides otherwise, each party shall
pay the expenses of the arbitrator appointed by or
for it and one half of the other costs of
arbitration.

I2 an arbitrator or umpire is unable or unwilling to
act, 2 new arbitrator or umpire., &s the case may be,
shall be appointed to act in his or her place, in
accordance with the provisions set forth above,.

All materials relevant to the arbitration shall be
submitted to the Board in triplicate end the filing

party shall send simultaneously & copy thereof to the
opposing party.

This endorsement applies to all claims for damages., costs,
@xpanses or other relief or recovery for which covarage is
sought under this policy, and which are first made in

writing against any insured on or after the effective date
of this endorsement stated balovw.

Effective Date of
this Endorsement 1990

To form a pert of Policy No. ME-131
Standard Ti
Ve p ' ‘ Agency

Issued to

Date of lIssue Eshrue:x 14 1990

NOIST-N .

For the Subscribing Companies

HUTUAL ATOHIC EZNERCY LIABILITY UNDRAWS

By

~

Endursement No. 8 Countersigned by;f
ME-71 (1/1/90)




NUCLEAR ENERGY LIABILITY INSURANCE

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM ENDORSEMENT
and
STANDARD PREMIUM ENDORSEMENT

Calendar Yesr < LQ_Q_Q_

ADVANCE PREMIUM

It 12 egreed that the Advance Premium due the compeniee for the calendar year
deaignated above ia $ 101.666.00 ;

STANDARD PREMIUM AND RESERVE PREMIUM

In the absence of a change in the Advance Premium indicated above, it {ao
agreed that, nubject to the

provisions of the Industry Credit Rating Plan,
the Standard Premium and Reserve Premium are

Standard Premium

v _101.666.00 ;
26.591.00

Reserve Premium

Effective Date of To form a part

this Endoresement February 8, 1990 of Policy No. MF-131
12:01 A.M, Standard Time

lasued to Texas Utilities Electric Company and Texas Municipal Power Agency
Date of lessue February 14, 1990

For the Subscribing Companiecs

MUTURL ATOMIC ENERCY LIABILITY UNDERWE

Countersigned by o /Z',I 74/ ‘gﬁ -
AUTHORIZED RE S TIVE

it this a true cony of the onainal

the endorsement number and being made part

Policygs (Facility Form) as daes-
b afigcsed hereunder

Endorsement No,




Nuclear Energy Liability Insurance
MUTUA, ATOMIC ENERGY LIABILITY UNDERWRITERS

AMENDMENT ITION &

It s agreed that with respect to bodily injury or property damage
caused after the effective date of this endorsement by the nuclear
energy hazard, the figure “13,500,000" stated in Condition 4 of
this policy is amended to read "$45,000,000,"

wing made part
I
¢ Form) as <des
LTI
Effective Date of To form a part
this Endorsement Eghriggfz 8, 1990 of Policy No_MF-131
12:01 AM, Standard Time

Issued to r i 1 _Power Agency
Date of Issue_Febryary 14, 1990 For the Subscribing Companies

MUTUAL ATOMIC ENERCY LIABILITY UNDERWRITERS

o hmasf

® o /7
Endorsement No 7 Countersigned by :/, m«g[/ ///&f
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Nuclear Energy Liabllity Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

AMENDATORY ENDORSEMENT
(Facility Form)

It is agreed that:

1,

INSURING AGREEMENT I is replaced by the following:
I COVERAGE A - LIABILITY

To pay on behalf of the insured all sums which the insured
shall become legally obligated to pay as covered damages
because of bodily injury or property damage, or as covered
environmental cleanup costs because of environrental
damage. This Coverage applies only to bodily injury,
property damage or environmental damage caused during the
pelicy period by the nuclear energy hazard, and which is
discovered and for which written claim is made against the
insured, not later than ten (10) years after the end of
the policy period.

The companies shall have the right and duty to defend any
claim or suit against the insured alleging such injury or
damage, and seeking damagec or costs which are payable
under the terms of this policy: but the companies may make
such investigation, negotiation and settlement of the
claim or suit as they deem expedient.

The companies' duty to defend shall be limited, as
described in INSURING AGREEMENT IV, if the claim or suit
also seeks any of the following, which in no event shall
be construed as covered by this policy:

(1) damages for on-site property damage:

(2) recovery of on-site cleanup costs or any other
cleanup costs except covered environmental cleanup
costs:

(3) performance of an insured's environmental protection
obligations or on-site cleanup obligations: or

(4) any other relief or recovery except payment of
covered damages or covered environmental cleanup
costs,

The companies' duty to defend claims or suits ends when
the limit of their liability has been exhausted pursuant
to CONDITION 3.

Sub ject to INSURING AGREEMENT IV, the companies shall pay,
with respect to any claim or suit they defend, the costs
incurred in the defense, including

(1) costs taxed against the insured in any such suit and
interest con any judgment therein:

(2) premiums on appeal bonds and bonds to release
attachments in any such suit, but without obligation
to apply for or furnish such bonds:



Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDATORY ENDORSEMENT

It 1s agreed that Item 1 of the Declarations, "Named Insured" as
amended by Endorsement Nos. 6, 12, and 22 is further amended to read:

Namec Insured: Texas Utilities Electric Company, Texas

Municipal Power Agency, Tex-La Electric
Cooperative of Texas, Inc.

mage part

v

&

Effective Date of

this Endorsement Decemher 22, 1988 To form a part of Policy No NE-274
12:01 A.M. Standard Time

Texas Utilities Electric Company, Texas Municipal Power Agency, and
Issued to Tpy. aof Texas, lnc

Date of lssue For the subscribing companies

By -
, STDENT
/ 7 e

/ '--7
Endorsement No 29 Countersigned by 7 . ,35241/’




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDATORY ENDORSEMENT

It 1s agreed that Item 1 of the Declarations, "Named Insured" as
amended by Endorsement Nos. 6, 12, 22, and 29 is further amended to read:

Named Insured: Texas Utilities Electric Company, Texas
Municipal Power Agency

Effective Date of
this Endorsement

To form a part of Policy No NF-274
12:01 A.M. Standard Time

Tesued to Texas Utilities Electric Company and Texas Municipal Power Age.cy

Date of lssue Fgl 14. 1990 For the subscribing companies

By

Endorsement No 30 Countersigned by ///;MM/ /JIZQ




Nuclear Energy Liabllity Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDATORY ENDORSEMENT
(Facility Form)

It is agreed that:

1.

INSURING AGREEMENT I is replaced by the following:
I COVERAGE A - LIABILITY

To pay on behalf of the insured all sums which the insured
shall become legally obligated to pay as covered damages
because of bodily injury or pProperty damage., or as covered
environmental cleanup costs because of environmental
damage. This Coverage applies only to bodily injury,
pProperty damage or environmental damage caused during the
policy period by the nuclear energy hazard, and which is
discovered and for which written claim is made against the
insured, not later than ten (10) years after the end of
the peolicy period,

The companies shall have the right and duty to defend any
claim or suit against the insured alleging such injury or
damage, and seeking damages or costs which are payable
under the terms of this policy: but the companies may make
such investigation, negotiation and settlement of the
claim or suit as they deem expedient.

The companies' duty to defend shall be 1limited, as
described in INSURING AGREEMENT IV, if the claim or suit
also seeks any of the following, which in no event ghall
be construed as covered by this policy:

(1) damages for on-site pProperty damage:

(2) recovery of on-site cleanup costs or any cther
cleanup costs except covered environmental cleanup
costs:

(3) performance of an insured's environmental protection
obligations or on-site cleanup obligations: or

(4) any other relief Or recovery except payment of

Covered damages or covered environmental cleanup
costs.

The companies' duty to defend claims or suits ends when

the limit of their liability has been exhausted pursuant
to CONDITION 3.

Subject to INSURING AGREEMENT IV, the companies shall pay.

with respect to any claim or Suit they defend, the costs
incurred in the defense, including

(1) costs taxed against the insured in any such suit and
interest on any judgment therein:

(2) premiums on appeal bonds and bonds to release
attachments in any such suit, but without obligation
to apply for or furnish such bonds:



(3) reasonable expenses, other than loss of earnings,
incurred by the insured at the companies' request.

COVERAGE B - DAMAGE TO PROPERTY OF AN INSURED AWAY FRONM
THE FACILITY

With respect to pProperty damage caused during the policy
period by the nuclear energy hazard to the property of an
insured which is away from the facility, to pay to such
insured those sums which such insured would have been
legally obligated to pay as covered damages therefor, had
such property belonged to another.

COVERAGE C - SUBROGATION - OFFSITE EMPLOYEES

With respect to bodily injury caused during the policy
period by the nuclear energy hazard to any employee of an
insured, and which is discovered and for which written
claim is made against the insured, not later than ten (10)
years after the end of the policy period, to pay to the
workmen's compensation carrier of such insured as follows:

All sums which such carrier would have been entitled to
recover and retain as damages from another person or
organization, had such person or organization alone been
legally responsible for such bodily injury, by reason of

law shall be deemed to be & workmen's compensation carrier

This Coverage does not apply to bodily injury te any
person who is employed at and in connection with the
facility: nor shall it constitute workmen's compensation
insurance as required under the laws of any state.

INSURING AGREEMENT II is replaced by the following:
II DEFINITION OF INSURED

The unqualified word "insured" includes (a) the named
insured and (b) any other Person or organization with
respect to his legal responsibility for covered damages or
covered environmental Cleanup costs because of bodily
injury, Property damage o: environmental damage caused by
the nuclear energy hazard,

Subdivision (b) above does not include as an insured the
United States of America or any of itg agencies, except
the Tennessee Valley Authority,

Subject to CONDITION 3 and the other provisions of this
policy, the insurance applies separately to each insured
against whom claim is made or suit is brought,

2



INSURING AGREEMENT III is replaced by the following:
III DEFINITIONS Wherever used in this policy:

"bodily injury" means bodily injury, sickness or disease,
including death resulting therefrom, sustained by any
person.

"covered damages" means damages because of bodily injury
Oor property damage to which this policy applies: but
covered damages do not include environmental cleanup costs
or on-site cleanup costs.

"covered environmental cleanup costs" means only those
environmental cleanup costs which are incurreu directly
for monitoring, testing for, cleaning up, neutralizing or
containing environmental damage as the result of an
extraordinary nuclear occurrence or a transportation
incident: but covered environmental cleanup costs do not
include on-site cleanup costs.

"disposal site" meane any structure, basin, excavation,
premises or place prepared as a dump or site for the
disposal of waste materials of a general nature, but which
may also be used for the disposal of waste materials
containing small amounts of nuclear material.

"environment" includes land, the atmosphere, and all
watercourses, bodies of water and natural resources,
whether on, above or below the surface of the ground.

"environmental Cleanup costs" include all loss, cost or
expense arising out of any governmental decree, order or
diractive (other than an award of covered damages in an
action at law) requiring or requesting a person or
organization to undertake or pay for monitoring, testing
for, cleaning up, neutralizing or containing contamination
of the environment, whether the contamination is on, above
or below the surface of the ground.

"environmental damage" means contamination of the environ-
ment by nuclear material.

"environmental Protection obligations" include a1l
obligations of any person or organization

(1) relating to the protection of the environment from
contamination or imminent danger of contamination,

and
(2) imposed by any governmental laws, regulations or
ordinances.

"cxtraordinary nuclear occurrence" means an event which
the United States Nuclear Regulatory Commission has
determined to be an extraordinary nuclear occurrence as

3



defined in the Atomic Energy Act of 19%&, or in any law
amendatory thereof.

"governmental" refers to federal, state and 1local
fovernments and authorities, including courts, agencies
and political subdivisions thereof.

"indemnified nuclear facility" means

(1) "“the facility" as defined in any Nuclear Energy
Liability Policy (Facility Form) issued by Nuclear
Energy Liability Insurance Association or Mutual
Atomic Energy Liability Undervriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to the
Atomic Energy Act of 1954, or any law amendatory thereof,
with respect to any activities Oor operations conducted
thereat,

"insured shipment" means a shipment of source material,
special nuclear material, spent fuel, waste, or tailings
Or wastes produced by the extraction or concentration of
uranium or thorium from any ore processed primarily for
its source material content, herein called "material,"

(1) to the facility from any location except an
indemnified nuclear facility, but only if the
transportation of the material is not by predeter-
mination to be interrupted by removal of the
material from a transporting conveyance for any
purpose other than the continuation of its transpor-
tation, or

(2) from the facility to any other location, but only
until the material is removed from a transporting
conveyance for any Purpose other than the
continuation of its transportation.

"nuclear energy hazard" means the radiocactive, toxic,
explosive or other hazardous properties of nuclear
material, but only if

(1) the nuclear material is at the facility or has been
discharged or dispersed therefrom without intent to
relinquish possession or custody thereof to any other
person or organization, or
(2) the nuclear material is in an insured shipment which
is awvay from any other nuclear facility and is in the
course of transportation, including handling and
temporary storage incidental thereto, within
(a) the territorial limits of the United States of
America, its territories or possessions, or
Puerto Rico: or

(b) international waters Or airspace, provided that
the nuclear material is in the course of
transportation between two points located within

&



the territorial limits described in (a) above and
there is no deviation in the course of the
transportation for the purpose of going to any other
country, state or nation, except for the purpose of
going to or returning from a port or place of refuge
as the result of an emergerncy.

"nuclear facility" means "the facility" as defined in any
Nuclear Energy Liability Policy (Facility Form) issued by
Nuclear Energy Liability Insurance Association or Mutual
Atomic Energy Liability Underwriters. The term "nuclear
facility" also means

(1) any nuclear reactor,

(2) any equipment or device designed or used for
(a) separating the isotopes of uranium or plutonium,
(b) processing or utilizing spent fuel, or
(¢) handling, processing or packaging waste,

(3) any equipment or device used for the processing,
fabricating or alloying of special nuclear material
if at any time the total amount of such material in
the custody of the insured at the premises where
such equipment or device is located consists of or
cortains more than 25 grams of plutonium or uranium
233 or any combination thereof, or more than 250
grams of uranium 238,

(4) any structure, basin, excavation, premises or place
pPrepared or used for the storage or disposal of
wvaste,

and includes the site on which any of the foregoing is
located, all operations conducted on such site and all
premises used for such operations,

"nuclear material" means Source material, special nuclear
material or byproduct material.

"nuclear reactor" means any appsaratus designed or used to
sustain nuclear fission or a self-sustaining chain
reaction or to contain a critical mass of fissionable
material.

"on-site cleanup costs" include all loss, cost or expense
arising out of on-site cleanup obligations.

"on-site cleanup obligations" include all obligations of
any person or organization, imposed by common law or
otherwise, to undertake or pay for monitoring, testing
for, cleaning up, reutralizing or containing contamination
by nuclear material at the facility, whether the material
is on, above or below the surface of the ground.

"on-site Property damage" includes all pProperty damage to
any property at the facility, whether the pProperty is on,
above or below the surface of the ground, other than
aircraft, watercraft or vehicles licensed for highway use,

S



provided such aircraft, watercraft or vehicles are not
used in connection with the operation of the facility,

"property damage" means physical injury to or destruction
or radicactive contamination of property, and loss of use
of property so injured, destroyed or contaminated, and
loss of use of property while evacuated or withdrawn from
use because possibly so contaminated or because of
imminent danger of contamination.

"source material." "special nuclear material," and
"byproduct material® have the meanings given them in the
Atomic Energy Act of 1954, or in any law anmendatory
thereof.

"spent fuel" means any fuel element or fuel component .,
solid or 1liquid, which has been used or exposed to
radiation in any nuclear reactor.

"the facility" means the facility described in the
declarations and includes the location designated in Item
3 of the declarations and all property and operations at
such location.

"transportation incident" means a discharge or dispersal
of nuclear material from an insured shipment caused by
collision or upset of the transporting conveyance, or an
accident that breaks Open, punctures or ruptures the
shipping containers or containment thereon: but only if
both the discharge or dispersal and the collision, upset
or accident take place awvay from any nuclear facility and
away from any disposai site, and both occur in the course
of the transportation, including handlir | and temporary
storage incidental thereto.

"waste" means any waste material

(1) containing byproduct material and

(2) resulting from the operation by any person or
organization of any nuclear facility included within
the definition of nuclear facility under paragraph
(1) or (2) thereof.

INSURING AGREEMENT IV is replaced by the following and
INSURING AGREEMENT 1IV-A added by the "Amendment of
Coverage Endorrement for Workers Claims (Facility Form)"
continues to apply:

IV LIMITED DEFENSE OF PARTIALLY COVERED CLAIMS OR SUITS
partially covered claim or suit for which the companies'
duty to defend has been limited by INSURING AGREEMENT 1I:
(1) The companies will defend the claim or suit unless
the companies and the first named insured mutually
agree on a different defense arrangement. By making
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such a defense. the companise shall not be coneidered
@2 having wvaived their rights under this policy to
deny payment or reimbursement of the items not
coverad,

A8 nsoon as practicable, the first named insured,
acting on behalf of a&ll insureds, and the companiaes
8hall sndeavor to reach an @quitable arrangement for
handling the defense and sharing the costs thereof.
The companiez' share of defense costs ehall not

items not covered.

The companies shall have a right to contribution
from the first named insured for all defenss coets as
they are incurred in 8xcess of the amount of the
companies' share, including reimbursement by the
firet named insured of all such excess costs paid by
the companies.

If the companies and the first named insured cannot
agrea on the companies' share of defense costa, the
dispute shall be submitted, as a condition precedsant
to any right of Fecovery on this policy, to arbitra~

tion for & final and binding resolution, as provided
in Condition 19.

In EXCLUSIONS (d) and (@), and in all @ndorsemente to this
policy relating thereto, the words "bodily injury or
Property damage® are replaced by "bodily injury, proparty
damage or environmental damage."

EACLUSION (f) is replaced by the following exclusion:
(This policy does not apply:)

(f) to on-site Property damage:

In CONDITION 3, and in all endorsements to this policy
modifying the dollar amount of the 1limit of liabilicy
stated in Item 4 of the declarations, the words "bodily
injury or Proparty damage" are replaced by "bodily injury,
Property damage or environmental damage.,®

In CONDITION 4, and in all endorsements to this policy
modifying the dollar amount of the totsal aggaregate

liability of the companies with respact to a common
occurrence:

(a) the words "bodily injury or Proparty damage" are
replaced by "bodily injury, Property damage or
environmental damage”: and
the words "bodily injury and Property damage™ are

replaced by "bodily injury, property damage and
@nvironmental damage. "




In CONDITIONS 5. 11, 15 and 18, and in al

thie policy relating thereto, the

Property damage® are feplaced by "bodily injury, proparty
damage or environmental damag®. "

CONDITION 19, DECLARATIONS, is ranumbered CONDITION 20.
The following CONDITION is added to the policy:

19  ARBITRATION oOF DISPUTES RELATING TO THE APPLICATION
OF INSURING ACREEMENT IV

All auch disputes sub ject to Paragraph (5) of INSURING
ACREEMENT 1V shall be submitted to & Board of Arbitration

(the "Board") for a finai and binding resolution of the
dispute,

There shall be tw the first
named insured, ac behalf of all insureds as their
duly authe entative, and Nuclear Energy
Liability Insurance Association, écting on behalf of the
Companies as their duly authorized represantative.

Except to the extent the Parties mutually égree
otherwiee, the following Principles will apply:

(8) The arbitration will take place in New York, New

York, and will be governad by the laws of the State
of New York,

(b)

that it ha
(€) The other
arbitrator,
writing an umpire before

The umpire shall
(d) 1

Party's written
the reéquesting Party may
the party in default,

(@) © arbitrators fail ¢to agrea on the
Selection of &N umpire within thirty (30)
they have both

Association
Undorwritorl:
the following
without the con

lity
rrent employees of

gible for service
8!




(8)

(h)

(1)

(J)

(k)

(1)

(1) any party or 1ikely party to the underlying
claim or suit:

(2) American Nuclear Insurers, MAERP Reinsurance
Association or their members: or

(3) any other insurer or reinsurer which has
casualty insurance or reinsurance in force on
any of the foregoing which may be materially
affected by the Board's decision.

Within thirty (30) days after the appointment of the
umpire, each party shall submit its case in writing
to the Board.

The Board shall determine its rules of procedure, and
the nature and extent of any discovery, testimony,
examination or cross-examination of witnesses and
oral argument permitted. The decision of any two
members of the Board shall be final and binding on
all parties. All discovery, submissions of evidence,
hearing of witnesses and argument shall be completed
within sixty (60) days of the appointment of the
umpire, provided the Board may grant one extension of
thirty (30) days.

The arbitrators and the umpire are not to be bound by
any strict rules of legal procedure, evidence or
legal precedents. They shall, however, be governed
by the terms of this policy. and shall have no power
to add to or change its pProvisions. Subject to this
admonition, they shall interpret the relevant
pProvisions of this policy as an honorable business
agreement, and shall be entitled to decide, in
accordance with such provisions together with the
Other materials submitted to them, what they think is
the fair and right thing to be done between the
parties from a business point of view, without
favoring the interest of either party.

The Board shall make its award in writing within
thirty (30) days after the close of the period,
including any extension granted, described in
paragraph (h) above.

If the Board fails to make an awvard within the time
pPrescribed by paragraph (j) above, then unless an

(a) through (j) above.

The award of the Board signed by any two members
shall be final, not subject to appeal and binding on
all parties, including all insurers subscribing the
policy and all insureds thereunder. The award shall
be treated as a matter involving interstate commerce,
and may be filed or confirmed in any court of
competent jurisdiction, state or federal, and
Jjudgment thereon entered and enforced, in accordance
with the law and practice of the forum.



(m) Unless the Board decides otherwise. each party shall
pay the expenses of the arbitrator appointed by or
for it and one half of the other costs of
arbitration.

(n) 1If an arbitrator or umpire is unable or unwilling to
act, a new arbitrator or umpire, as the case may be,
shall be appointed to act in his or her place, in
accordance with the provisions set forth above.

(¢) All materials relevant to the arbitration shall be
submitted to the Board in triplicate and the filing
party shall send simultaneously a copy thereof to the
opposing party.

12. This endorsement applies to all claims for damages, costs,
éxpenses or other relief or recovery for which coverage is
sought under this policy, and which are first made in

writing against any insured on or after the effective date
of this endorsement stated below.

made part

10

Effective Date of

this Endorsement To form a part of Policy No NE-274
12:81 A.M. Standard Time

Tssued to_Tpxas Utilities Electric Company and Texas Municipal Power Agency
Date of lssue Febryuary 14, 1990 For the su

A

- . o
v S !y
Endorsement No 131 Countersigned by ,///%”A /// /4(/"(

' PRESIDENT

=71 (1/1/790)



Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INCREASE OF LIMIT OF L1.BILITY ENDORSEMENT

It 15 agreed that:

1. The Vimit of 11ability stated in Item & of the declarations of the policy
Is emended to read $154,000,00000 .

This smended 1imit applies with respect to ob)igations assumed or expenses
incurred becouse of bodily injury, property damage or environments) demege
Coused, during the period from the effective date of this endorsement to
the date of termination of the policy, by the nuclear energy hazard,

2. The 1imit of 11ability stated in 1tem 4 of the declarations and the amended
Timit of 1fability steted in paragraph 1 sbove shall not be cumylative, and
each payment made by the companies after the effective date of this
endorsement for any loss or expense covered by the policy shall reduce by
the smount of such payment both the 1imit of fability staved in ltem 4 of
the declarations end the amended )imit of T1ebility stoted in paragreph 1
sbove, regardless of which limit of Tiebility applies with respect to the
bodily injury, property damsge or environments) damage out of which such
1088 or expense arises,

Effective Date of

this Endorsement W To form a part of Policy No NE=274
101 AM. Standard Time

lssued to

Date of Issue f I ™ For the subscribing companies

By

tndor.enonz No ;z

Countersigned by /e + LAl



Nucl=ar Energy Lisbility insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT
CALENDAR YEAR 1960

It 15 sgreed that Items | and 2 of Endorsement No. 28
sre amended to read:
1. ADVANCE PREMIUM: 1t 1s agreed that the Advance
Premium due the companies for the period designated above

f$: $380.526.03 :

2, STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of
& change in the Advance Premium indicated above, it 1s agreed
that, subject to the provisions of the Industry Credit Rating

Plan, the Standard Premium 1s said Advance Premium and the
Reserve Premium 1s: $264,073 .81

!‘»-n! ' s
rug¢ Com ! the o

i :
9 Mate part

A } ' v. il S "_‘._ i es
&--"~M
Effective Date of

this Endorsement Fr%gr.gl 8, ]gqg - To form & part of Policy No_ NF.274
101 A, Standard Time

Tesved to_Texas Utilities Electric Company and Texas Municipal Power Agency
Date of lssue_February 14, 1990 For the Substribing Companies

By [Liijzlt"--
PRESIDENT
// :-? Bl (”‘")

Endorsement No_ 33 Countersigned by
NE- 36




NUCLEAR ENERGY LIARILITY INSURANCE ASSOCIATION

THIE 15 TO CERTIFY THAT THIS 1§ A TRUE COPY OF THE ORIGINA(
CoRTHCATL DEARING THE NUMBER DESIGNA TED MEREON, FOR
IS Nk COVERRGE UNDER THE MASTE ncv.uwmn'rov Certificate No. N- 90

Lo sty REURANGE (SE00ONDARY FINA
muﬁi&" '

JOHN

vick

LIABILITY UNDERWHITING g -,
AMERICAN WUCLEAR INSURERS

Forming Part of Master

CERTIFICATE OF INSURANCE
DECLARATIONS AND
BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This 15 to certify that the persons and organizations designated in Item )
of the Declarations gre named insureds under the Master Policy - )
Nuclear [nergy Liability Insurance (Secondary Financial Protection), herein
colled the “Master Policy", issued by Nuclear Energy Ligbility Insurance

Associztion,

Such insurence as is provided by the Master Policy applies, through this
certificate, only: '
(8) to the insureds identified in Items ) and 2 of the Declarations,
(b) for the certificate period stated in Item 6 of the Declarations,

(¢) to bodily injury or property damage
(1) with respect to which the primary financial protection

described in Jtem 4 of the Declarations would apply but for
exheustion of its 1imit of 1iability as descs.bed in Condition
6 of the Master Policy, and

(2) which is caused during the certificate period stated in ltem

6 of the Declarations by a nuclear incident arising out of ‘

Gr an connection with the nuclear reactor described in ltem

3 of the Declarations, and

Pane )




(3) which 13 discovered and for which written ¢latm s made
dpoinst the insured not later than ten years after the end
of the certificate period stated in Item 6 of the Declerations,

However, with respect to bodily injury or property damage
caused by an extraordinary nuclear occurrence this subparagraph

(3) shell not operate to bar coversge for bodily injury or
property damage which is discovered and for which written

claim 1s mede against the insured not later than twenty years
after the date of the extraordinary nuclesr occurrence.

Declarations

{ Item 1. Nemed insureds e¢nd addresses: i

(a) ;:xc;sgs:litios Generating Company, 2001 Bryan Tower, Dallas,

(b) Dallas Power & Light Company, 1506 Commerce Street, Dallas, TX 7520)

(¢) ;oxa;cfé:ctr1c Service Company, 115 West Seventh Street, Fort Worth,
X

(d) Texas-Power & Light Company, 1511 Bryan Street, Dallas, TX 7520)
** (e) Texas Municipal Power Agency, Mmammmm
XXOOMERYY
(f) g;azgz7g;ectr1c Power Cooperative, Inc., 2404 LaSalle Avenue, Waco,
(9) Tex-La Electric Cooperative of Texas, Inc., P.0. Box 1623, Nacogdoches,
TX 75961

; §h) Texas Utilities Electric Company,2001 Bry.n Tower,Dallas, TX 75201
** (e) Texas Municipal Power Agency, P.0. Box 7000, Bryan, TX. 77805

Page 2 of Certificate No. N- 90



Item 2. Additiona)l insureds:

Any other person or organization who wouid be insured under the
primary financial protection igentified in Item & of the Declarations
but for exhaustion of the 1imit of 1iability of such primary financial
protection.

Description and location of nuclear reactor: Unit 1 of the Comanche Pea
Steam Electric Station located in Somervell, Texas.

Item 4. (a) ldentification of primary financial protection applicable to
the nuclear reactor and limit(s) of Viability thereof:

Nuclear Energy Liability Insurance Association's

Policy NF- 374 $124,000,000
Mutual Atomic Energy Liability Underwriters'
Policy MF. $ 36,000,000

(b) The following endorsements, attached to the primary
financial protection policies 1isted in Item 4 (a) also
apply to the insurance afforded by the Master Policy through
this certificate as though they were attached hereto:
(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

Page 3 of Certificate No. N 80



Item §,

Item 6,

Item 7,

Item 8,

(b} Tne following endorsenents, stteched L0 the prangery

financial protection policies 1isted in ltem 2 (a) also

anply to the insurence afforded by the Master Policy through
this certificate os though they were attached hereto:
(1) Waiver of Defenses Indorsement (Lxtraordinary Nuclear
Uccurrence) and
2) Supplementary Endorsement - Waiver of Defenses « Reactor
Construction at the Facility,
(c) The Vimits of Viability provided under the primary financial
protection specified in Item 4 (a) above are not shared with

any other reactor except as follows:

Limits of Liability: The amount of retrospective premium actually
received by the companies plus the amount of the companies' cone
tingent liability, if any, pursuant to Conditions 2, 3 and & of the
Master Policy,

Certificate Period: Beginning at the same time and date that thé
Facility Operating License issued by the United States Nurlear
Regulatory Commission for the reactor described in Item 3 of this
certificate becomes effective and continuing to the effective date
and time of cancellation or termination of the Master Policy or this
certificate, whichever first occurs, eastern standard time.

Maximum retrospective premium (exclusive of allowance for premium
taxes) payable pursuant to Condition 2 of the Master Policy with
respect to each nyclear incident: $3,875,000.

Portion of the annual promium payable for the companies' contingent

1iability described in Condition 4 of the Master Folicy from the

effective date hereof to the end of calendar year 1983 : The
pro rata portion of $4,650 for the period from the effective date of
this certificate to the end of the calendar year during which sucﬁ

effective date occurs,



BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

know A11 Men By These Presents, that the urdersigned d) hereby acknow)edge
that they are named insureds under the Master Policy described in the above
Certificate of Insurance and Declarations. The named insureds do hereby
covenant with and are held and are firmly bound to the members of Nuclear
Energy Liability Insurance Association subscribing the Master

Policy (hereinafter called the “companies”) to pay to the companies al)
retrospective premiums and allowances for premium taxes which shall become
due and payable in accordance with the Master Policy, as 1t may be changed
from time to time, with interest on such premiums and allowances for taxes
to be computed at the rate provided in the Master Policy from the date pay-
ment thereof is specified to be due the companies in written notice to the first
named insyred as provided in Condition 2 of the Master Policy unti) paid;

And 1t 1s hereby expressly agreed that copies of written notices of retro-
spective premiums and allowances for premium taxes due and payable or other
evidence of such amounts due and payable sworn to by a duly authorized
representative of the comparies shall be prima facie evidence of the fact

and extent of the l1iability of the named insureds for such amunts;

And 14 1y further expressly agreed that the namad insureds will indemnify the
companies against any and all Yiability, losses and expenses of whatsoever

kind or nature (including but not Yimited to interest, court costs, and counsel
fees) which the companies may sustain or incur (1) by reason of the failure of
the named insyreds to comply with the covenants and provisions of this Bond
and (2) in enforcing any of the cuvenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original,

Page 5 of Certificate No. y. 90




vhe preceding Cortificate of Insurance, Declarations and Lond form a part
of the Master Policy. Cancellation or terminntion of the Moster Policy

or the Certificate of Insurance shal) not affect the named insurcd's
oblinations under the policy or the Dond to pay the retrospective premiams
and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificste, these
Declarations and this Bond for Payment of Retrospective Premiums, 1o be
signed and sealed by o duly authorized officer, to be effective as ¢f the
time ond cate of the inception of the Certificate period.

Attest or Witness Ramed Insureds:

.Iexas Utilities Generating Company
(Named Insured - Type or Print)

.,',..517.;_..’_7 Lan b (v d?' ' (SEAL)
S RETAR v (Sivn ure of OffYcer)

BT _Gaty _&xC. lUicelaf.

(Type or Print Name § Title of Officer)

bate:__lp=rO-s/opy

LDallas Power & Light Company

(Named Insured - Type or Print)

ByiﬂMxM-( SEAL)
(Signature of Officer)

W Ax H,Tﬁuuﬁﬁ JR E \/.’cﬂ e

(Type or Pr\n’ Neme & Title of Officer)

nate: % J/29/88

Tms !;lgcu:ic Serv cc Cgmeanx-w‘ .
/ or Print)

_—.—.““/ "M Y

w——
-»‘- ea— W v & ! L -

ced Ae IA/

ure of Off ((r)

w M. “"A‘/Le@._:_mu Pres

pe o Name & Title of Officer)

I

S 2- i s




Attest or Witness

Bk ez

(LCRETARY

/
’

v

{ 14t

.
.
.
’
r

-~

{

;f'./tﬁ' i
P ) _/C /lf/ {é‘//f [

Named Insureds:

(Nod Insuged - Type or Print)
By o= e V‘vQ‘-‘ (SEAL)

(Signature of Officer)

Weon Loveress - Vice Cnes.

(Type or Print Neme & Title of Officer)

Date: 4’L1'12

Texas Municipal Power Agency
(Named Insured - Type or Print)

BW( SEAL)

(Signature of Officer)

CHanles B Jasredanee Loy

(Type or Print Name & Title of Officer)
Date: f’”‘!J

(Nampd Insured - Type or Print

Bymwwtm

(Signature of Officer)

2,&5,& ﬁ,mscgg,“ € 1 Vi ‘7“,
(Type or Print Name & Title of Officer)

Date: _s-7-83%

Texe r f Tex ne.
(Named*1p5ured - Typo or Print)
By ( //" /(/dv (SEAL)

(Sig;(ature of Officer)

J. D, Nichols, President 4y
(Type or Print Name & Title of Officer)

Date: 7/7/83

Page 7_of Certificate No.N=30



Attest or Witness temed Insureds:

Teras <1043 trveg- fhectrbe Compeny

(Nemed Insured « Type or Print)

(SigMature of Offid€r)

A L A ee—

of Officer)

lexas

~Mtilitles Electric Company
= (pwged Ingu Type or Print)

(Signature of Officer)

ne ve Vice Presider
(Type or Print Neme & Title of Officer)

Dete: _November 2 1K

(Named Insured « Type or Print)

By (SEAL)
(Signature of Officer)

(Type or Print Neme & Title of Officer)
Date:

(Named Insured - Type or Print)

By (SEAL)
(Signature of Officer)

(Type or Print Name & Title of Officer)

Date:

Page & of Cortificate No.h-90
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IN WITROSS WHLKLOE, the companies subscribing the Master Policy have
coused the Lortificate of Insurance and the Declarations 1o be signed
On therr behalt! by the Presydent of Nuglear Energy Liability Insurance
Associetion 1o be effective as of the time and date of the inception
of the Lertificate period, and countersigned below by a duly suthorized
representative,

Attest or Witness for the Subscribing Compenies of

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

room, President

Page 9 of Certificate No, N-90




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

1. Item 1 of the Declarations of the Certificete 1s deleted and rep)aced
by the following:

Item 1. Naemed insureds and pddresses:

(8) Texas Uti)ities Electric Company, 2071 Bryan Tower,
Dallas, Tx 75201

(b) Texas Municipa) Power Agency, P.0. Box 7000,
Bryan, "X 7780%

Effective Date of

this Endorsement E’Hﬂﬂu 8..1990 To form a part of Certificate No. N-80
101 A.M, Standard Time

ITssued to
Date of lssue February 14, 1990 Fer the ?a,rtbtn. cZoMn
By J !’WQ’
N PRESIDENT

<~ ey
Endorsement No. | Countersigned by /%%”I/?:»‘» //// i




Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

SPECIFICATION OF CERTIFICATE EFFECTIVE DATE AND
PREMIUM_ENDORSEMENT

It 15 agreed that:

1. The Unite¢ States Nuclear uogulator{ Commission has fssued to the
insureds named fn Item 1 of the Declarations Operating License

No. . effective for the
rooc!or §!scr1533 in Item 3 o’ Ego ﬁic‘cra!ions of the §1r1111g!gg.

2. Item 6 of the Declarations of the Certificate is deleted and
replaced by the following:

Item 6. §1r31f1§*gg Period: Beginning F%gr!!r! !I 1990 R
and continuing to the effective date an me of cancellation
or termination of the Master Dgl1§! or this Certificate,

whichever first occurs, eastern standard time,

3. Item 8 of the Declarations of the Certificate 1s deleted and
replaced by the following:

Item 8. Portion of the annua) premium payable for the companies'
contingent 11ability described in Condition 4 of the

!,gtgr P§11g! from the effective date hereof to the end
of colendar year 1990  : §.5,208 :

AR
s HNMAL

NUCLEAR ENERGY
! g ! ..“;A NO
VICE Pi PEN 3
ANERICAN NUGLE/ NSURERS
Effective Date of

this Endorsement F’hgrlcl 8. 1990 To form a part of Certificate No. N-90
101 A.M. Standard Time

fesued to_lexas Utilities Electric Company and Texas Municipal Power Agency

Date of lssue For the Subscribing Companies
e Nt
: - h ( -
'y .\ "(" ‘~‘-’ - “u‘ - ‘\

Endorsement No. 2 Countersigned by




Nuclear Energy Liability Insurance
NUCLEAR ENERGCY LIABILITY INSURANCE ASSOCIATION

ENDORSEMENT TO CERTIFICATE No.‘?;gpb
Forming Part of Master Policy No.

Nucleer !ncr’y Lisbility Insurance
(Secondary Financia)l Protection)

Effective "2'5"’ *, }ggg. 1t 15 agreed that Item 4, of the Certificate is
ollows:

tmended to read as

Item 4, () ldentification of primary finenci ] ion appliceble to
the nuclear reactor o%i ‘1m1!'s§ ot ‘;Oﬁ Yy thereof:
(1) Facility Form Policies

(1) Nuclesr Enmergy Liability Insurance Association's

(11) Mutual Atomic Energy Liability Underwriter's
Policy MF-13) § 45,000,000

(2) Master Worker Policies (Facility worker Form)
(1) Nuclear Energy Liability Insurance Association's

Master Worker Policy NMWP-) $155,000,000
(11) Mutual Atomic Eno% Liability Underwriter's
Master Worker Policy Pel $ 45,000,000

(b) The following endorsements attached to the Facility Form
policies identified in subsection (a)(1) above also apply to
the insurance afforded by this Master Policy through this
Certificate as though they were attached hereto:

(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurience) and A

(2) Supplementary Endorsement - Waiver of Defenses -
Reactor Construction at the Facility,

(¢) Sharing of 1imit(s) of T1ability provided under the primary
financial protection,

(1) The limit of 11abi1ity provided under each Facility
Form policy identified in subsection (a)(1) ebove fis
shared among all nuclear reactors on the Tocation
described in Item 3 of the Declarations of such policy.

NE-S-10 (1/1/88) Page | of 2




(2) The Yimit of liability provided under each Master
Worker Policy (Facility Worker Form) identified in
subsection (a)(Z) above 1s shared among 211 insureds
under 211 Certificates of Insurance issued to be @ part
of the Haster Worker Policies,

T AT THIS iR A T € COPY OF THE ORIGINAL
CERTIFICATYE, D : MVTAATI DESIGNATED HEREON, FOR
INSURANCE COVERLGE UND & HASHR POLICY-NUCLEAR ENEGY
LABILRY INGURANSE JAL PRUTECTION). NO
NCURARC! %

. L]
JONN DNQUATTROLG

VICE PRESIDENT-UNDI

AMERICAN NUCLEAR INSUH ERS

Effective Date of

this Endorsement Bhg!‘.“ 8..1390 To form & part of Certificate No. N-90
1Ol AM, Standard Time
fesved to_Texas Utilities Electric Company and Texas Municipal Power Agency

Date of Issue February 14, 1990 For the 8(»;715111. Companies
(gl
¥

Endorsement No. 3 Countersigned by -~ Z:Z'?J'N M

NE-S-10 (1/1/88) Page 2 of 2




