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Georgia Power

Financial Accounting and Reporting Department

July 28, 1981

Mr. Jerome Saltzman

Chicf, Anti-trust and Indemnity Group
Nuclear Reactor i'cgulation

Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Mr. Saltzman:

Enclosed you will find the following financial information pursuant
to Section 140.21 of 10 CFR Part 140 that each licensee is required to
furnish as a guarantee of payment of deferred premiums for each operating
reactor over 100 Mw (e):

1. Annual Report containing certified financial statemea:s for
calendar year 1980.

"o

A set of Quarterly Financial Statements for the period ending
June 30, 1981.

3. One year projected Source of Funds Statement for period January 1,
1982 through December 31, 1982, accompanied by the underlying
assumptions.

Should you have any questions in connection with our response, please
contact me at (404) 526-6728.

;733/ 7,,(12&(21 -/,t

M. T. Brown, Jr.
Manager

\

MTB/1p

cc: Mr. W. D. DeBardeleben, Jr. (w/o enclosures)
Mr. W. Y. Jobe (w/o enclosures)

Enc: 3
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GEORGIA POWER COMPANY

SOURCES OF FUNDS FOR

PLANT ADDITIONS IN 1982

Description

(2)
SOURCES OF FUNDS

Internal Sources -
Deprec.ation and Amortization
Deferred Income Taxes - Net
Investment Tax Credits
Retained Earnings and Other Internal
Sources - Net
Total from Internal Sources

Additional Securities -
Sale ot First Mortgage Bonds
Less - Bond Retirements
Net First Mortgage Bonds
Preferred Stock - Net o: netirements
Interirm, Bank Loans
Long-Term Notes
Pollution Control Obligations - Net
Net Capitalized Leases
Increments to Common Equity
Proceeds from Joint Ownership Contracts
Total from External Sources

Total Sources of Funds for Plant Additions

PLANT ADDITIONS

Generating Projects -
Plant Scherer Units No. 1, 2, 3 and &
Plant Vogtle Units No. | and 2
Rocky Mountain Hydro Project
Other
Tota! Generating Projects
New Business Facilities
Transmission Plant
Joint Line and Substation Plant
Distribution Plant
Production Plant
Nuclear Fuel
General and Miscellaneous Plant
Total Electric Plant
Steam Heating Plant

Total Plant Additions

Year 1982
Estimated.

(3)

(Thousands)

$ 205,851
58,808

250,000
(25,000)
225,000
71,250
138,474
(259)
10,070
4,217
126,000

~ 32,152
$ 93,225

$ 80,523
288,280
52,000
7,793
428,556
96,871
103,610

44 871
25,285
92,143
96,611
49,217
937,206

25

$ 937,229



MAJOR ASS!IMPTIONS

This Source of Funds Statement is taken from the 1981 Revised Financial
Projections- 1.

Only currently authorized revenues are included.

Plant Scherer Unit | is assumed to go into commercial ope.:tion on
February 1, 1982,




GEORGCIA POWER COMPANY
Trcome Statement
June 1981

OPERATING REVENUES = ELECTRIC:
Total Operating Revenues

OPERATING EXPENSES - ELECTRIC
Tuel Tor Ceneration
Other Production Expenses
Purchased Powar

Total Production | xpenses
Transmission and Distribution
Customer Accounting
Customer Service and Information
Sales L xpense
Administrative and Geners!

Totsl Operation snd Maintenance*
Depreciation and Amortization
Taxes other than income Taxes
Income Taxes

Total Operating £ xpenses

income Proporty Sales
Operatine Income

Electric

Electric
Heatirg and Other Opersting Income - Net

OTHER INCOME AND DEDUCTIONS
T Allow. for Tunds . Const. - Equity
Dividends for SEGCo

Interest on T
Income Taxes

Other Noroper. Inc. less Ded.  Net

WrOrary In

income Before Interest Charges
INTEREST CHARGES

Tinterest on Long term Debt
Amortization of Debt Di t and Exp
Amor tization of Premium on Debt - Credit
Other Inte est Expense
Allow. for Funds used Dur. Const.
Total interest Charges

NET INCOWE

- Debt

Dividends on Preferred Stock

MONT OF JUNE 1981 SIX MONTHS FNDED JUNE 1981 TWELVE MONTHS ENDED JUNE 1981
\ Al
___This Year Last Year Incr . This Year Last Year Incr.  This Yesr =~ Last Yesr iIrxr.
178,903, 777. 9% 187,057, 827,55 21.66 a9 272 . 7002 795,954 9%6.73 19.26 1,961,725 29308 1,597,700 600 02 nmn
79,688 09.9) 67,504 862.63 387.979,379.68 317 668 871 88 786 876 %03 % 17,717,100 .58
16,931, 689 58 18,262, 760,87 108 08 27 N 75,919, 67302 193,708 101.%2 151,539,203 5%
LR PR 00l (13,128, 710.9) 32,268 685 .87 (18, 281 075, 36) S8, 126 556 .80 (17,308 a8%.2%)
5,819, 39818 LS N LA 33,158, 78302 PLOE DL 1Y LI LR LN 07,536 6580
1,318, 772.69 1,870,529, 06 13,286 952 18 11,119, 503,87 216 636 292.0) 11,033 %07 %

799 888 W0 089,257 %) $.080, 098 50 8,235 880,97 9,508 5870 6 % e W

132,861,845 102,653.07 838, 521,97 612 17800 1,518, 150,99 2.7% 8y 1)

12,119, 215.5 7,205,809 37 __68.833,321.13 $2,493,199.17 ) 7 97,475 %00 N
121,954, 288.5) B2, 986 018 3% 645, 565,089 78 868, 272 891 78 1,264 681 %05 06 97,11 VLN

13,506, .993. %0 12,802,935 .00 81,519 602.00 76,08 610,00 158, 317 . %%. %2 181,523 220 00

6, B89 B86 &7 6,028, 302.58 40, 097,930.75 38,345 485 72 76,002, 05198 70,891 6 78
H,En,g%.g n,l?,ul,a 49,022,576.00 I8, 737,857.00 152,116, ,849.00 155, 877,17%.09
153,488, 778,590 118,997 874, 1898 917,005,158 49 §57,806, 848 .50 28,20 1,651,117,890.9 1,308,608 994,22 18.56

. %

25,818,999 58 28,059,552.7%  (2.W1) 132,267,555.53 138,188, 462.23 (8. 26) 310,607,768 30 193,176 650 %0 5%

{38,187, 08) 160,142 58) 329.767.25 219, 781,57 70,560 .0} 131,907.12)

3,335,323, 00 1,589,998 00 19,231,388 26 19,109, 984 00 IS 788 17328 I AT W0

231,182, .00 283, 685.00 1,119,475, 00 1,809,957 0 2,375,070 2,520, 638 00

1,211,201.9% 1,139,183, 9 17,233, 3% 2 5,278 508 70 31,508,008, 22,762 666 7%

(%09, 955 00) (281,559.00) (7,968, 665.00) (18,177,011, 00) (16,091, ,707.00) (21,200 620.90)

{70, ,922.87) 829, 96276 808, 137 37 28,318, 133.89 9.018,811.34 31,162,19% .97
29,677, 761.62 32,120.680.88 (7.6)) 163,316,792.¢) 1780,309,775.79  (.W1) 373,268 81800 367 868 886 00 e
17,260,817 .68 15,233, 11204 101,871,785, % 91,794,008.80 196,227 094 81 108, 717,87 12

84,578.53 73,132,355 873 ,385.57 480, 584,59 918,655.17 908 9% 92

(9,685.92) (6,526.88) (61,226.58) (81,210.97) (100,525 .39) (76,036 87)

319,765.23 68i 27082 1,569, 306.72 9,080,129 .33 3,230, 920.798 10,513,757 w2
P,m,sn.ul ‘c,m,m.oq (17,300, 606, 81) (22,019,139 .13) (35,385,679.02) ‘u,m,on.ul

, 658 833, L6208 826, L4971, 616, L258,075.82 164,930 466.9) 55,054 806 .87
15,022,928, 10 20,896,258.25 (26.70) 76,825, 175.73 99, 055,700.17 (22.88) 208,338, 347.89 212,810,079.17  (2,%9)
1,928, 840.49 2,934,833, 13 _ a0 17,73 17,643, 717,85 35,050,378.93 35,840, 128 65

NET INCOME AFTER DIVIDENDS ON PREFERRED STOCK 12,994, 08081, . JL36LMLJA. (ALY __58,055.058.00  _ BLNIL 98402 (3289 _MAAMLISA3S. . JILM23.34. WG4
1,228 499 1,199,122 vanaae 1,197,69% 1,278, %09 1,191 056

TOTAL ELECTRIC CUSTOMERS

* Total Operation Expenses
Total Maintenance Expenses

107,788,921 33
18,169, 367.20

70,637, 119,03
12,388, 695.33

§57,517.691.62
88,0847, 358. 12

803, 340 655.16
60, 931 836.62

1,097, 222, 85178
167,459, 875,28

€08 1325 683 .77
128,807 489 66



& -

L

AL
"
"
13
"

%
7
"

0
2N
1
PR
%
s
Pl
”
m
»

n
LN
n
15

n

"

“
“
.
s

s

GEORGIA POWER COMPANY
T Walance Sheet

June 198

ASSETS This Yesr

UTILITY PLANT

Plant in Service (Classified and Unclassified ) S8, 966, 060 812,28 S8, 560,551 942 %7

Electric Plant Held for Future Use 12,523, 03918 9,657 986 7
Construxtion Work in Progress 960,792 657.81 761,901,232 .88
Total Gross Plant . . ST, R

Accumulated Provisions for Depreciation
and Amortization
NET PLANT

(l:l“ "2:|‘l.IIE l|:|.l:“1:m.“!

OTHER PROPERTY AND INVESTMENTS

Nonutility Property 3,293,584 8) 3. 381, 710,83
Accumulated Provisions for Deprecistion 631 66267 15 4754

Net Nonutility Property 8 i!‘ L )3 7" Y. h‘nn;l

Investmen! in Subsidiary Companies

Southern Electric Generating Co. Common Stock 16, %00, 00000 16,800, 000. w0
Other Investments 80, 258 56 80, 254 56
Sinking Funds i, B8% 20 2,218.20

TOTAL OTHER PROPERTY AND INVESTMENTS §  T9.§73,000 3¢ § V9,068 704 &7

CURRENT ASSETS

Cash $ V1L 668 486 27 0§ 13,877, 30415
special Deposits 8150, 030 58 3,593, 285.69
Working Funds 809, 12 N a8 025w
Temporary Cash Investments 325,800,000 00 73,9% 818,758
Notes and Accounts Recelvable

Notes Recsivable L N0, 845 3173

Customer Accounts Recelvable 180,037,930 65 133,506,537, 39

Other Accounts Receivable 85,150,55). 00 27,132,593 13

Accumulated Provision for Uncoilectibie

Accounts - Credit (2,000,000 08) 1994 _654.91)

Receivables from Assoclated 16, 77%,26% .17 32,316,855 84
Materials and Supplies  Fuel 208,611,285 .67 187,639 55485
Materials and Suoplies  Other 30,326, 366 49 29,865,863 8%
Prepayments N, 385, 647.03 1,885, 369,53
Other Current snd Accrued Assets

Interest and Dividends Receivable 7,.632,1%.86 11,388 363,79

Renis Receivable 1,573,979 .54 1,378 849 60

TOTAL CURRENT ASSETS

OSSO LB

DEFERRED DEBITS

Unamortized Debt Fxpense s 7.025,268.86 6,852 310. 66
Preliminary Survey snd Investigation Charges 88, 808 04 -
Clearing Accounts 1,176 82 0 1,96 .277. 7
Miscellaneous Deferred Debits 7,946,259 10 S, 668 126 w9
Accumulated Deferred Income Taxes 21,867,263 00 20,317,888, 00

TOTAL DEFFRRED DEBITS

o ALBISSLAY. 5. 38.000.590.02
£5.365,188.805, 12 $8.925,655,920,75

TOTAL ASSETS AND OTHER DEBITS

CAPITALIZATION AND LIABILITIES

CAPITALIZATION
Common Equity
Common Stock 7,761,500 SHARES

Caphtal Contributions
Premium on Preferred Stock

Unappropristed Retsined Earnings (580 351 947 50
restricted against payment of dividends)

Appropristed Retained £

Gain on Cancellation of Rescquired Capital Stack

Totsl Common £quity
Preferred Capital Stock
Long Term Debt

Bonds

Rescquired Bonds
Unamortized Premium on
Unamortired Discount on
Other Long Term Debt
Notes

Tote! Long Term Debt

9,285 839 SHARES

Long Term Debt
Long Term Debt

TOTAL CAPITALIZATION
CURRENT LIABILITIES

Notes Payable
Accounts Paystie
Payables to  ssocisted Companies
Customer Deposits
Income Taxes Accrued
Fodersl
State
Other Taxes Accrued
Interest Accrued
Other Current and Accrued Lisbilities
Dividends Declared
Tax Collections Payable
Miscellaneous Current and Accrued Lisc"ities

TCTAL CURRENT LIABILITIES

DEFERRED CREDITS

Customer Advances for Construction
Other Deferred Credits

Unamortized Investment Creadit
Injuries and Reserve
Unamortized Cain on Reacquired Debt
Miscellaneous Operating Reserves
Accumulated Deferred Income Taxes

TOTAL DEFERRED CREDITS
TOTAL CAPITALIZATION AND LIABILITIES

This Yesr Last Yeor
$ s

NG5 0000 J8L_ iS50 oee 00
725,800,000 00 652 800 000. 0
1,088 820 00 1,088 820 0
152,681 592 68 126 085 55) &%
My 0., 4% 012 00

870 9% 93 AN L
500,528 %0 . %0 29 186 %00 00

2,209, 118 000 00 1,994 118 000 00
500, %69 62 553,361, 9%
(16,807 8430 1y) 113,788 219 26)
3 5.0 w2 206, 828 226 %
1,350,088 00 3,066, 081 00

1,526,082, 657. 91 1,780, 769 a4 06

P30, 132.872.38 . $2.833.090.884.01

$

163,717,617.89 136,109, 158 %2
12,434, 80875 1,195 62671
17,720,226 00 26,801,188 00
19,728,023.27 81,592, 43219
660, 565,62 6 168 480 %
38,587,252. 1 38, 702,155 16
59,276, 188,81 $2,733,180.27
5, 801, 86600 3,932 290 w9
8,118, 180 88 7,190, 38193
6, 618,270.57 8, 438, 006 55

. s 126,838 79

8, 706,897 74 17,369,259 97

138,622, 305. 27 205, 774 851 3%

o, 145 818,00 7,304, 48000

1.9, 64850 556, 42654
1,100, 000. 00

_$12,239,796.00 543,279, 990.00

L N6, 306,008,005 769.811.0%.66
$5,200. 100,800, 12.  $8.935.655. 520,73,



SOURCES OF

Source of Funds for Cross Property
Additions

Net Income

Add (deduct) principsl noncash tems

Depredciation and amortizstion

Defarred Income taxes net

Daferred investment! tax credit

Allowance for squity funds used during
onstructon

Less

Dividends on common stock

Dividends on preferred stock
Decrease [increase)] In net current assets, excludicg
long term debt and preferred stock due within one
year

ash and short term investments

Heceivables

Fossil Tuel stock

Material and supplies

Reavenues 1o be refunded

Accounts payable

Taxes sccrued

Interest accrued

Other, net

Other, net, including sllowance for egquity funds
used during construction
Total Internal sources

External Sources
First mortgage bonds sold
Less Bonds retired or refunded at maturity

Preferred stock sold
Preferred stock rescquired, st cost
ash contributions by parent company
Pollution control obligations
Iincrease (decrease) in other long term debt
Notes
Sales of facilities net ook value
Total external sources
Gross Property Additions

CEORCIA POWER COMPANY

FUNDS FOR GCROSS PROPERT Y

in

June 1981

Thousands of Doliars)

CURRENT
This Vear

({188 _086)
(19, 7v7)
8,947
(622)

™, 6N

(9 .979)
(5,.822)
(38, 591)

~ {180, 859)

(2,108)
[RLLALY)

125,000
10, 000
105, 560
1S, 000
{820)
15,000
9. 855
13

08,773
56,5179

ADD

TIONS

YEAR
This Year

000

000
190)

000
795

TO

DATE

Last Vear
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Georgia

333 Piedmont Avenue

P O. Box 4545

Atlanta, Georgia 30302
Telephone: 404-526-6526

Georgia Power Company Is an
investor-owned electric utility
serving 57.000 of the state's 59.000
square miles. The Southern Company
is the parent firm for Georgia Power
as w=ll as Alabama Power, Gulf
Power and Mississippi Power.
Together these companies comprise
the Southern electric system.

A copy of Form 10-K as filed with
the Securities and Exchange
Ccommission will be prosided upon
written request to the office of the
Corporate Sec. 2tary.
For aaditional information, contact
Mr. W. L. Westbrook,
Vice President, Secretary

and Treasurer
404-526-6526

Registrar
Trust Company Bank. Atlanta
All Preferred Stock

Transfer Agents
Office of the Company. Atlanta

Trust Company Bank. Atlanta
All Preferred Stock

Dividends Paid

it has been determined that all
dividends paid on Gecrgia Power
Company Preferred Stock (inciuding
Class A Preferred) for the year 1980.
are 100% taxable.

This annual report is submitted as information
for stoc khoiders and is not intended for use in
connection with any sale or purchase of. or any
ofters or solicitation of offers to buy Or sell. any
securities. except oniy tothe extent incorporated

by reference in a prospectus
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earnings for the year was off-system bulk-
power sales to neighboring utilities. in 1980,
the Company. along with other operating
companies within the Southern electric
system. have signed long-term bulk-power
contracts with five southeastern utilities. These
utilities are otherwise primarily dependent on
oil as a fuel for generation of electricity
Cerain provisions of these contracts allow us
to interrupt these sales. it necessary. to serve
our territorial load. These arrangements
enable us to utilize certain capacity. if
avallable. to meet the needs of these utilities
Not only are these transactions advantageous
from a business viewpoint. we also believe
that they are in the national interest since they
reduce the country's dependence on Oil.

Construction expenditures for the year
amounted to $691 million. Work continued on
the coal-fired units at Plant Scherer. the vogtie
Electric Generating Plant and the Rocky
Mountain puinped storage hydro plant. During

1980, a combustion turbine was placed into
service at the Wansley Electric Generating
Plant. The remaining five units of Wallace Dam
were also completed and placed in service this
year. Thisfacility inCreased our hydrogenerating
capacity by 74 percent and is the first pumped
storage hydro plant in the Southern electric
system

In late 1980. financing arrangements were
completed for the Company s new corporate
headquariers in downtown Atlanta. This new
facitity will bring together personnei from
locations throughout the city. With its innovative
design and energy-efficient features, it is
anticipated that the bu'lding will use 55 percent
less energy than reguired for similar structures,
making it one of the most energy-efficient
buildings of its kind in the nation.

To offset part of the financial burden of our
construction program. property sales were
consummated during the year. The Company
sold a 60-percent interest in Plant Scherer Units

1 and 2 to OPC and an additional 15. 1-percent
interest in these units to MEAG. The Company
received approximately $416 million from these
transactions. in conjunction with these sales,
we also repurchased the total ownership of
MEAG and Dalton in Plant Scherer units 3
and 4. thus restoring the Company's 100-
percent ownership of these units. Discussions
continued during the year with neighboring

5

e et 4t et el il

utilities on possibile additional participation in
Plant Vogtle and Units 3 and 4 of Plant Scherer.
AS a resuit of these discussions. Gult Power
Company. an affiliate of the Company. signed a
contract effective as of February 19, 1981 for
a 25 percent undivided interest in Plant Scherer
Units 3and 4

Our continuing progress is a refiection of
a coordinated management effort. As a result
of continuous review of the Company s
direction and implementation of positive
courses of action. we have become a stronger
Company. better prepared to meet the
challenges of tomorrow

OQur progress in 1980 could not have been
achieved without the dedicated eftorts of our
employees and the support of our investors
As we enter 1981, we continue our commitment
to maintaining financial integrity wnile providing
quality service to our customers

K e Kgron

Robert W. Scherer
President and Chief Executive Officer
March 3. 1981




Georgia’s Electric System

Generating Units Under Construction

Fossil

Nuclear

Pumped Storage

1980 Jointly Owned Plants

Plant
Units

Megawatt
Capacity

Owned

Proposed 1981 Ownership (1)

Plant Scherer
Units

Megawatt
Capacity

% Owned

Nameplate Generating Capacity

Steam

Gas Turbines

Hydro

Wansley




Georgia Power Company
Selected Financial Data

1980
$1.808.408

Years Ended December 31
Operating Revenues

Net Income After Dividends

on Preferred Stock $195.345

Total Assets $5,288.504

> N thousands

1979
$1.519.942

$145 512
$4.847 197
$2.168,272

1978
$1.475.024

$136.014
84524415
$1.953.553

1977
$1.301.237

$111.686
$4.166.788
$1.880.798

1976
$1.170.046

$121.118
$3.904.549
$1.827.470

Long-Term Debt $2.326.627

Preferred Stock Subject to
Mandatory Redemption

Cash Divigends Declared on
Common Stock

$67.500

$136.400

Gross Property Additions $690.959

Kilowatthour Sales

(in thousands) 46,305,741

Customers (year-end) 1.215,714
Average Revenues per
Kilowatthour —Total

Sales —(cents) 3.87

Average Cost of Fuel per
Kilowatthour Generated
wents)

Additional financial and statis *ica: information
for the period 1970-1980 is provided in the
Company's Financial and Statistical Review

Management's Discussion and Analysis of Results of Operations and Financial Condition

Results of Operations
EORGIA POWER'S financial per-
formance continued to improve
despite the increasing cost of gen-
erating electricity. After two years of
decline, the Company s earnings
began to improve in 1978 and have shown
steady improvement through 1980. Net income
for 1980 totaled $195.3 million. an increase of
34 2 percent over 1979 and 43 .6 percent
over 1978
Increases in operating revenues ine? i
period are attributable principaliy to rate in-
increases. recovery of increased fuel costs. and
increased energy sales in 1980 and 1978. Retail
revenues over the period 197810 1980 increased
22 7 percent. The maost significant increase was
in 1980 which reflected the first full year of new
retail rates. Wholesale revenues decreased only
3.5 percent as compared with the 16 6 percent
Jecrease in wholesale kilowatthour sales over
the same period. This was primarily due to
wholesale rate increases implemented in 1978.

$71.250

$131.100
$607.616

43,234,692
1.192.770

$75.000 $75.000 $75.000

$109.400
$534.153

$100.400
$404.435

$119,225
$500.719

41.329.966
1.112,063

43.818.826
1,138,470

44,145,118
1.164,822

348 331 2.94 281

Report. This report will be provided upon written
request to the office of the Corporate Secretary

1979 and 1980. On April 4. 1980. the Company
filed an application for increased whoiesale
rates which became effective in November.
1980. Thus the full effect of these rates are not
reflected in 1980 earnings. See Note 2 to the
financial statements for further discussion of
rate matters. During 1980, the Southern electric
system entered into contracts to sell 700
megawatts of capacity to neighboring utilities.
The contracts cover pericds of up to six years
The Company's portion, in 1980. of these bulk-
power sales amounted to 2.1 billion kilowatt-
hours and revenues of $56 million

Total Company Kilowatthour sales have
increased 5.0 percent from 44.1 billion in 1978
to 46 .3 billion in 1980. The rate of increase in
energy sales has been declining as a result of
customer conservation and wholesale
customers’ increased ability to meet their own
electrical demands. The increases in sales



during 1980 were primarily due to the extended
summer heat wave and increased sales to
neighboring utilities. The combined demand of
the Company's customers and the customers
ot Oglethorpe Power Corporation (OPC), the
Municipal Electric Authority of Georgia (MEAG),
and the City of Dalton (Dalton) reached a new
peak of 11,154 megawatts on July 16th,
surpassing the 1979 peak by aimost 1,000
megawatts

Expenses for generating electricity
continued to rise due to increased energy
production and inflation. Fuel cost showed the
most substantial change increasing 29 .8
percent from 1978 to 1980. However. under
fuel cost recovery mechanisms. the Company
recovers the actual cost of fuel burned. Net
purchased power expenses have decreased
$75.1 million from 1978 to 1980, reflecting the
Company’s improved plant availability and
aaditional generating capacity

Increases in depreciation and amortization
each year are due principally to the continued
growth in depreciable plant in service. The
composite straight-line depreciation rate was
approximately 3 6 percent in 1978. 3.7 percent
in 1979, and 3.8 percent in 1980

Fluctuations in income taxes resuited from
changes in income before income taxes. and
from the reduction of the federal income tax
rate from 48 percent to 46 percent in 1979.
Federal and state income tax provisions are
getailed in Note 5 to the financial statements

The allowance for funds used during
construction represents the cost of capital
applicable to utility plant under construction
which Is not included in the rate base. Although
the equity portion of this credit represents non-
cash income, a significant portion of current
cash flow results from the allowance of a return
on and recovery through depreciation of
previously capitalized amounts. In addition.

the income tax effect of the debt portion results
in @ non-cash charge. The allowance for funds
used during construction, net of income taxes.
as a percent of net income am« unted to 29
percent in 1980, 41 percent in 1979 and 39
percent in 1978.

Interest expense has risen steadily since
1978. reflecting the higher cost of new debt.
Bonds soid in 1980 carried an interest rate of
14 percent. up substantially from the 10%
percent to 11 percent cn bonds soid in 1979
and the 9% percent to 9% percent on bonds
sold in 1978.

Inflation has a significant effect on the
Company due to regulatory constraints. See
Note 13 to the financial statements for
supplementary information concerning the
approximate effects of inflation.

The results of operations discussed above
are not necessarily indicative of future earnings.
It is expected that higher operating costs and
carrying charges on increased investment in
plant, if not offset by proportionate increases
in operating revenues (either by periodic rate
relief or increases in sales), will adversely
affect future earnings. Increases in sales in the
future will be affected by the extent of energy
censervation practiced by customers. the
elasticity of demand, weather, and the rate of
economic growth in the system service area.
In recent years, earnings have tended to decline
during periods following the fuil 12 months’
realization of general rate increases and prior
to receipt of further rate relief

Financial Condition
OR THE YEARS 1978 through
1980. gross plant additions were
$1.8 billion. These additions reflect
continuing investment In major
generating projects and the con-
structuring and upgrading of transmission and
distribution lines. substations and other
facilities. Plant additions were financed
primariiy by the issuance of $322 million of
long-term debt. $45 million of preferred stock
and the sale of undivided interests in certain
plant facilities (8447 million). The Company's
new corporate headquarters building was
financed through a sale-leaseback arrangement |
and was recorded in utility plant and other long-
torm debt in October, 1980. The effective cost
to the Compary of this financing arrangement
is 8.2 percent, considerably le ;s than the cost
of first mortgage bond financi 'g. The balance
of funds was provided from ¢ ommon equity
contributions from The Sout.yern Company and
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Balance Sheets 1o

{

ecember 31

ASSETS
Utility Flant

FPiant in serv ce, at original ¢

vU

Other Property and Investments

outhern Electric Generating

tY | perty. net

Current Assets

ash
fempaorary cash investment
Heceivable
tomer a ints receivat
thie 3 nd e r¢
nte mpa
) J ited | n for
fue t t Average
Materials and 1pEHes JVE
epayments
Deferred Charges
Debt expense. being amortized

ellane

or depreciation

1980

$4,710.260
1,141,263

3,568,997

54,831
810.855

4,434,683

16.400
3.299

19.699

7.731
204.400

157.488
136.323
13,886
(2,000
265,352
20.375
4,744

818,299

6.771
9.052

15,823
$5.288.504

10

1979

$4.415,038
1.006.439

3.408.599

46.795
846,060
4.301.454

16.400

3,254

19.654

15.593
1.200)
245.341
27.700
2,388

6.992
6.57¢
3.568
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Balance Sheets 11

December 31 1980

CAPITALIZATION AND LIABILITIES
Capitalization (see accompanying statements)

P bttt $1.314,315
Preferred StoCk 357.844
Preterred stock subject to mandatory redemption (Note 8) 67.500

ol i 2.326.627

4,066,286

Current Liabilities
¥ ,..‘,..',.:-" WOCK SNk "s:’ :.,,:; nrement “ ‘“,'1". 2,575
On it due within one year (Note 7) 22,796
A i payabile
tercompany 14,808
ther 165.045
Revenues to be refunded (Note 2 1.569
tomer deposit 27.229

L term )
Ftermdet

Federal and state income 74,330
ther 34,230
erest a. “rued 54,855

ellaneou 14,197

411,634

Deferred Credits, etc.
jlated deferred investment tax credit 229.639
Ineou 20,542

810,584

Commitments and Contingent Matters " oo 0 <« 4 and 1]
$5.288.504

$1.2
3

21
2.1

11

1979

10.868
57.844

71.250
68.272

3.808.234

]

3

3.520
17.169

12.203
49974

5.067
26.282

23.679
28.791

52.036
13.280

32.001

501.009
193,980

11.973

706,962



Statements of Capitalization

Common Stock Equity

Total common stock equity

Cumulative Preferred Stock

Total

Cumulative Preferred Stock

Total

Long-Term Debt

Maturity Interest Rates

Total first mortgage bonds

Total long-term debt

Total capitalization

344 250
696.800
1.636

271.629
314,315

117.844
105,000
35.000

50,000
50,000

7.644

20,000
20,000
8.072
11,000
11,988
56.978
127.500
423,107
825,968
549,500
2,054,114
309,175

(13.866)

2.349.423
22.796

2,326.627
$4.166.286

% of Total

()} ‘)

100.0%
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Statements of Income  (housanas

Years Ended December 31 1980 1979 1978
Operating Revenues $1.808.408 $1.519942  $1.475024
Operating Experises
Operation
Fuel 716,566 598.254 551.971
Purchasea and interchanged power, net 4,324 28,519 79.470
Other 222.155 182.386 168,761
Maintenance 144,344 126.051 121,263
Depreciation and amortization 153.245 133,888 118,208
Taxes other than income taxes 73,454 67,736 65,364
Federal and state income taxes (Note 5) 178.032 118.424 126,953
Total operating expenses 1,492,120 1.255,258 1,231,990
Operating Income 316,288 264.684 243.034
Other Income
Allowance for equity funds used during construction 35,663 40.224 36.774
Gain on sales of facilities (Note 4) 29,282 3.323 4,421
interest income 25,552 34,472 18,336
Other, net 4,047 3415 2473
Income taxes applicabie to other income (Note 5) (22,570) (14.315) (9.494
Income before interest charges 388.262 331.803 295,544
Interest Charges
Interest on long-term dept 186,210 185.029 158.460
Allowance for debt funds used during construction (40,063) (38 082) (32.067)
Other interest charges 10,741 3.579 1,660
Amortization of debt discount, premium and expense. net 805 979 997
Net interest charges 157,693 151,505 129.050
Net income 230,569 180.298 166.494
Dividends on Preferred Stock 35.224 34 786 30,480
Net Income after Dividends on Preferred Stock $ 195,345 $ 145512 $ 136014

Statements of Earnings Retained in the Business

vears Ended December 31 1980 1979 1978
Balance, beginning of period s 212,714 $ 200.097 $ 183308
AdQd (deduct
et income after dividends on preferred stock 195,345 145,512 136.014
Cash dividends paid on commaon Stock (136,400) (131,100 (119.225)
Preferred StOCk issuance expense (30) (1.795)
Balance. end of period ("0 10 $ 271,629 $ 212714 $ 200.097

Statements of Other Paid-In Capital '

Years Ended December 31 1980 1979 1978
Balance, beginning of period $ 652,800 $ 627.800 $ 557.800

Cash contribution to capital by parent company 44.000 25.000 70,000
Balance, end of period $ 696.800 $ 652.800 $ 627.800



Statements of Sources of Funds for Gross Property Additions

1980

Sources of Funds for Gross Property Additions
$230.569

184.401
79.343
40.823

(35.663)

499,473

136.400
35.224

327.849

{154 .360)
(126.376)
(20,011)
(2.675)
(3,498)
17076
56,090
2.819
(492)

(220.827)

3.256
Total internal sources 100,278

75.000
(20.000)

55,000

(4.695)
44.000
40.673
68.682

387.021

Total external sources 590,681
Gross Property Additions $690,959




GeorglaPowerCompany = , , -t
Notes to Financial Statements [ccember 31 1980 1970 and 1978

ilote 1. Summary of Significant Accounting
Policies:

GENERAL. The Company is a wholly owned
subsidiary of The Southern Company which is
the parent company ws four operating companies
and a system service company. The operating
companies are engaged in the business of pro-
viding electric utiiity service in four southeastern
states. Operating contracts among the com-
panies covering interconnection arrangements.
interchange of electric power and joint owner-
ship of generating facilities are subject to regu-
lation by the Federal Energy Regulatory
commission (FERC) and/or the Securities and
Exchange Commission. The system service
company provides. at cost. technical and other
specialized services to the parent company and
to each of the operating companies

The parent company is registered as a hold-
ing company under the Public Utility Holding
Ccompany Act of 1935 and it and its subsidiaries
are subject to the regulatory provisions of the
Act. The Company is also subject to reguiation
by the FERC and the Georgia Public Service
Commission (GPSC) and follows generally ac-
cepted accounting principles and the accounting
policies and practices prescribed by the respec-
tive commissions

UTILITY PLANT. Utility plant is stated at original
cost. Such cost includes applicable administra-
t /26 and general costs. payroll related costs
such as pensions, taxes and other fringe bene-
fits and the estimated cost of funds used during
construction. Maintenance and repairs. inciud-
ing replacement of minor items of property, are
charged to maintenance expense accounts as
incurred. The cost of replacements of property
Is charged to the utility plant accounts.

REVENUES. Rever Jes are included in income
as billed monthly to customers on a cycle basis.

FUEL COSTS. Fuel costs are expensed as the
fuel is consumed. The Company is a' owed by
state law and FERC regulations to recover fuel
costs and net purchased energy costs through
fuel cost recovery mechanisms which are ag-
justed as necessary to reflect increases or de-
creases in such costs. Revenues are agjusted
for differences between recoverable fuel costs
and amounts included in current rates

The cost of nuclear fuel, including a pro-
vision for the estimated cost of permanent
stcrageof spent fuel. is amortized tc ‘uel expense
based on the quantity of heat produced for gen-
eration of electric energy. Such amortizatinon
was $20,756.000 in 1980. $11,153.000 in 1979
and $6.358.000 in 1978 Final disposition of

the spent fuel may require agjustments to fuel
expense. Pending ultimate disposition, sufficient
storage capacity for spent fuel is available at
Plant Hatch into 1985. The Company Is currently
expanding its storage facilities at Plant Hatch
and upon completion there will be sufficient
storage capacity into 1999.

PENSION COSTS. The Company has a trusteed
and noncontributory pension plan which covers
substantially all regular employees. The policy
of the Company is to fund each y2ar's accrued
pension costs for the plan which amounted to
$18.377,000 in 1980, $16,501.000 in 1979 and
$13.486.000 in 1978. Of these amounts,
$11.618.000 in 1980, $10.709.000 in 1979 and
$8.519.000 in 1978 were charged to operating
expenses and the balance ‘was charged to con-
struction and other accounts.

The actuarial present value of accun.ulated
plan benetits at January 1. 1980. totaled
$141.351.000 for vested benefits and $8.044.000
for nonvested benefits. These amounts were
determined on the basis of accrued benefits
as of January 1. 1980, whereas, the plan is
funded based on the premise that the plan will
continue in existence, which requires that future
events be considered. The net assets available
for benefits at January 1, 1980, amounted to
$170.332.000. The annual rate of return as-
sumed in determining the actuarial present
value of accumulated plan benefits was 5%.
The unfunded prior service cost under the
plan and supplemental contracts amounted
to approximately $19.475,000 and $20,900.000
at December 31, 1980 «nd 1979, respectively.,
and is being amortized over a period of approxi-
mately 15 years

DEPRECIATION. Depreciation is provided on
the original cost of depreciablz utility plant in
service, principally on a straight-line basis over
the estimated composite serv.ce life of the
property. The depreciation provisions approxi-
mated 3.8%. 3.7% and 3.6% of the average
cost of depreciable utility plant during 1980C.
1979 and 1978, respectively. Such provisions
include a factor to provide for the expe-ted
cost of decommission:ng nuclear facilities.
The Company's portion of the cost of decom-
missioning these jointly owned facilities,
based on decommissioning promptly after the
unit is taken out of service, is estimated at ap-
proximately $25.000.000 each for the two units
at Plant Hatch. This estimate will be adjust~d
periodically to reflect changing price levels
and technology. When property subject to de-
preciation is retired or otherwise disposed of,
its cost. together with its cost of removal less
salvage, is charged to the accumulated pro-
vision for depreciation.
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INCOME TAXES The Company follows de
ferred income tax accounting for all significant
Income tax timing dgifferences. The Company
is inciuded In the consolidated federal inccme
tax return filed by The Southern Company. See
Note 5 for further information regarding in-
come taxes

ALLOWANCE FOR FUKDS USED DURING
CONSTRUCTION (AFUDC). AFUDC represents
the estimated debt and equity cost of capital
funds which are applicable to utility plant while
under construction. The composite rate used
by the Company in 1979 and 1978 to capitalize
the cost of funds devoted to construction was
7.5% (net of income tax) as directed by thc
GPSC. Beginning January 1. 1980. the Company
was directed by the GPSC to caiculate the rate
in accordance with the formula prescribed by
the FERC. The rate for 1980 was 7.87% (net of
income tax). The Company accounts for the
income tax effect of capitalized debt cost as a
charge to income tax expense associated with
operations with a corresponding credit to allow-
ance for aebt funds used during construction
The income tax effect of capitalized debt cost
was $19.909.000, $18.344 000 and $16.393.000
in 1980. 1979 and 1978. respectively

Note 2. Rate Proceedings:

Or. April 4, 1980, the Comgany filed an applica-
tion for increased wholesale rates with the
FERC. The new rates were placed into effect
on Novemder 1, 1980, subject to refund. and
were designed to increase wholesale revenues
by approximately $38.6 million annually. The
Company has reached a settlement agreement
concerning this rate proceeding with its whole-
sale customers, subject to final approval from
the FERC. As a part of the settlement agree-
ment, the Company would retain on an annual
basis approximately $27.1 million in increased
revenues. based on a test year ending July 31,
1981. The Company has excluded from income
the wholesale revenues applicable to 1980
which are expected to be refunded in 1981.

Note 3. Construction Program, Financing and
Fuel Commitments:

The Company is engaged in a continuous con-
struction program and presently estimates con-
struction additions to be $812 257,000 for 1281
and additional amounts oOf $781.746.000 for
1982 and $913.661.,000 for 1983 These addi-
tions include capitalized allowance for funds
used during construction and exclude amounts
applicable to portions of facilities sold, Also,
the 1981 through 1983 estimated additions ra-
flect the proposed sale of a portion of Plant
Schere” and the 1982 and 1983 additions re-

flect the proposed sale of portions of Plant
Vogtle (see Note 4) The construction program
IS subject to periodic review and revision, and
actual construction costs to be incurred may
vary from such estimates because of various
factors such as increased costs, revised !oad
estimates, the availability and cost of capital,
the granting of timely and adequate rate in-
creases by appropriate .ommissions. and
changes in the amount and timing of proposed
asset sales.

The Company’s construction additions are
expected to be financed from the issuance of
preferred stock and long-term debt. the receipt
of common equity contributions from The
Southern Company. notes payable, asset sales
and internal sources. At the beginning of 1981,
the Company had $450.750.000 of unused lines
of credit. $400.000.000 of that amount in re-
volving credit for a period of three years under
agreements with nine nonterritorial banks and
$50.750.000 in tines of credit subject to annual
renewal from one nonterritorial and various
territorial banks. In connection with these lines
of credit. the Company has agreed to pay cer-
tain fees and/or maintain compensating bal-
ances with the banks. These balances are not
legally restricted as to withdrawal by the . om-
pany. Average compensating balances during
1980 were approxirnately $10,500,000. There
were no compensating balances at December
31, 1980

To supply a portion of the fuel requirements
of its generating plants, the Compar.y has en-
tered into various long-term commitments for
the procurement of fossil and nuclear fuel. In
most cases, such contracts contain provisions
for price escalations based on the suppliers’
cost and/or other factors. Additional commit-
ments for coal and for nuclear fuel will be
required in the future to supply the Company's
fuelneess. .
Note 4. Facility Sales and Joint Ownership
Agreements:

Through December 31, 1980, the Company has
sold undivided interests in Plants Hatch. Wans-
ley, Vogtle and Scherer in varying amounts,
together with transmission facilities, to Ogle-
thorpe Power Corporation (An Electric Mem-
bership Generation & Transmission Corpora-
tion) (OPC). the Municipal Electric Authority of
Georgia, a public corporation and an instru-
mentality of the State of Georgia (MEAG) and
to the ity of Dalton, Georgia (Daiton). These
sales resuited in gains, after income taxes. of
$7.425.000 in 1980, $1.503,000 in 1979 and
$375.000 in 1978. In addition to these sales,
the Company has signed a contract to sell a
25% interest In Plant Scherer Units 3 a~d 4 to
Gulf Power Company, an affiliate of the Com-
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pany. and is negotiating to sell approximately
16.5% interest in Plant VVogtie to certain Flor-
iga utilities. The consummation of any future
sales is subject to all requisite governmental
approvals and, except with respect to such
proposed sale to Guit Power. the completion
of agreements satisfactory to the respective
parties. and compietion of satisfactory finan-
cial arrangements by the proposed purchasers.
At December 31. 1980. the Company s per-
centage ownership and investment in these
jointly owned facllities were as follows:

 feta Construction
rAegan ot Fercent Hlamt work in
CuprdCity Ownersnip _inService I"rogress

fin thousands)

E. I Hatch

Nuclear Plant 1.630 50.1% $479.494 8% 5.139
A W Vogtle

Nuciear Plant 2,320 0.7 - 453,878
Plant Scherer

tinitsNo. 1 &2 1636 B4 739 49822
Common Facilities 235 - 43.593
Hant Wansley 1.730 535 277.510 27

Each participant provides for its own con-
struction financing. The Company includes its
proportionate share of plant operating expenses
in the corresponding operating expenses in the
Statements of income. The Company is con-
tractually obligated to compilete those jointly
owned units still under construction and to oper-
ate and maintain the units as agent for the
joint owners,

In connection with these sales, the Company
has entered intc agreemernits whereby the Com-
pany is required to purchase declining fractions
of OPC's and MEAG's capacity and energy of
the respective generating units during a period
of up to ten years following commercia! opera-
tion, such purchases to be made whether or
not any capacity or energy is available The cost
of such capacity and energy is a function of each
entity’'s carrying and operation costs and is
inclugded in purchased power in the Statements
of Income,

The Company has entered into agreements
with certain Florida utilities regarding power
sales from Plant Scherer and other units of the
Southern electric system.

The Company and one of its affiliates. Ala-
bama Power Company. own equally all of the
outstanding capital stock of Southern Electric
Generating Company (SEGCO), which owns
electric generating units with a total rated ca-
pacity of 1,019.680 Kkilowatts, together with
associated transmission tacilities. The capacity
of the units has been sold equatly to the Com-
pany and Alabama Power Company under a
contract expiring in 1994 which, in substance.
requires payments sufficient to provide for the
operating expenses. taxes and debt service, in-
cluging a return on investment, whether or not
SEGCU has any capacity and energy avallable.

The Company's share of such amounts totated
$70.067,000. $65.946 000 and $51,210.000 in
1980. 1979 and 1978, respectively, and are in-
cluded in purchased power in the Statements
of Income.

At December 31. 1980. the capitalization of
SEGCO consisted of $32.800.000 of equity and
$47.215.000 of long-term debt on which the
annual interest requirement is $3.037.000.
Through December 31. 1980, SEGCO has paid
dividends equal to its net income.

Note 5. Income Taxes:

A detail of the federal and state in~ome tax
provisions isset forth as follows (in thousands):

T 1980 1979 1978
Fegeral —
currentty
payable $ 64387 & 13884 $ (5674
Deferred 90.089 78.361 83.022
Deferred i “lor
years (cre.it) | (20,586) 17897} (14311
Deterred invest-
e, v
“regits 40823 32395  57.220
174713 116643  120.257
State—
Currently
payable 16.049 6174 6.992
Deferred 12,485 10872 11.040
Deterred in prior
years (credity (2.645) (9500  (1.8B42)
25889 16096 _ 16,190
Total 200602 132.739 136.447
Deauct income
taxes inciuded In
other income (225700 (14,315 9.494)

Federa! angd state
Income taxes
charged to

operations $178.032 $118.424 $126.95

Deferred investment tax credits are amor-
tized over the life of the property which gave
rise to the credits. Such amortization is applied
as a credit to reduce depraciation in the State-
ments of Income and amounted to $5,163.000
in 1980, $4.197.000 in 1979 and $4.610.000
in 1978

The provision fcr deferred income taxes
results from the Company s tax deduction for
accelerated methods cf depreciation and other
write-offs of propert * ~Hsts. as provided for by
the income tax law: . 2ing greater than the
book depreciation of such costs. Income taxes
deferred in prior years are credited to income
when the bouk depreciation of those property
costs exceeds the related tax deductions.

The total provision for federa! income tax
as a percent of income before income tax
amounted to 43.1%, 39 3% and 41.9% for 1980.
1979 and 1978, respectively. The primary rea-
sons tor the difference between the rates for
1980 were (1) the exclusion from taxable income
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Note 6. Other Long-Term Debt:

Note 7. Sinking Fund Requirements of First
Mortgage Bonds:

Note 8. Cumulative Preferred Stock —Subject
to Mandatory Redemption

Note 9. Assets Subject to Lien
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pany, constitutes a direct first lien on substan-
tialty all of the Company s fixed property and
franchises.

Note 10. Common Stock Dividend Restrictions:

The Company s first mortgage bond indenture
contains various common gividend restrictions
which remain in effect so long as the bonds
are outstanding. At December 31, 1980.
$80.854.000 of retained earnings were re-
stricted against the payment of cash commaon
divigends under terms of the mortgage
indenture

The terms of the sinking fund for the Com-
panys presently outstanding $2.77 Class A
Preferred Stock prohibit the payment of cash
dividends on common stock during a default
in the performance of the sinking fund
obligations.

The Company s charter limits cash divi-
dends on common stock to 50% of net income
available for such stock during a prior period
of twelve months if. calculaied on a corporate
basis, the ratio of common stock equity to total
capitalization, including surplus. adjusted to
reflect the payment of the proposed dividend.
is below 20%, and to 75% of such net income if
such ratio is 20% or more but less than 25%
At December 31. 1980. this ratio was 32 3%.

Note 11. Nuclear Insurance:

Under the Price-Anderson Act. the Company
maintains agreements of indemnity with the
Nuclear Regulatory Commission (NRC) which,
together with private insurance, ccver third-
narty liability arising from any nuclear incident
occurringat the Company s nuclear power plant
The Act limits public liability claims that could
arise from a single nuclear incident to $560 mil-
lion. Eachreactor at the Company s nuclear piant
is insured against this liability to a8 maximum of
$160 million by private insurance (the maximum
amount presently available) ang the remainder
IS provided by indemnity agreements with the
NRC. In the event of a nuclear incident involving
any commercial nuclear facility in the country,
a company ould be assessed up to $5.000.000
per incidem r each licensed reactor operated
by it but not more than $10,000.000 to be paid
in a calendar year. On the basis of its ownership
interest in the two nuclear reactors now in
service, the Company could be a”.sessed a maxi-
mum of £5.010.000 for any incident. but not
more than $10.020,000 to be paid in any one
year

The Company is a member of Nuclear Mu-
tual Limited, a mutua! insurer established to
provide insurance coverage against property
damage to members nuclear generating fa-
cilities. The Company is subject to a retrospec:

tive premium adjustment in the evernt that losses
exceed accumulated funds. The Company's
maximum assessment is limited to $17 million.
The Company is also a member of Nuclear
Electric Insurance Limited, a riJtual insurer
established to insure member utilities against
the extra expense incurred in obtaining replace-
ment power during a prolonged outage at a
member’'s nuclear generating facility. Members
are insured against such increased costs in the
amount of up to $2.000.000 per week (starting
26 weeks after the outage) for one year and
$1.000,000 per week for the second year. The
Company is subject to a retrospective premium
adjustment in the event that losses exceed ac-
cumulated funds. The Companys maximum
assessment is limited to $13 miliion

Note 12. Quarterly Financial Data (| /naudited:

Summarized quarterly financial information
for 1980 and 1979 is as follows (in thousands).

Net income After

Operating Operating Divigends On
Quarter Ended Revenues Income Preferred Stock
March 31, 1979. $364.296 $ 55.127 $26.315
June 30, 1979 3£3.820 54,529 23.239
September 30.

&9 436.755 83.563 54.845
December 31.

1979 365.071 71.465 41.113
March 31, 1980 . 398.980* 72.891 39.206
June 30, 1980 396.975* 65.258 42,206
September 30.

1980 563.003* 111.421 80.007
December 31

1980 449 450 66,718 33.926

*Operating revenues for the first three quarters
of 1980 have been restated to reflect bulk power
sales made under long-term contracts initiated
in 1980 with neighboring utilities which were
previously recorded as a credit to purchased
ana interchanged power. Operating revenues
wereincreasedby $6,291.000, $9.133.000and
$21.536,000, respectively, with a correspond-
ing increase in purchased and interchanged
power. o

Note 13. Supplementary Information

Concerning the Effects of

Changing Prices (L Inaudited).

The following supplementary information con-
cerning the effects of changing prices is pre-
sented in accordance with the general concepts
set forth in Financial Accounting Standards
Board Statement No. 33. as mcdified to reflect
the economic effects imposed on Georgia Power
Company by regulatory authorities. it should be
viewed as an estimate of the approximate effects
of inflation. rather than a precise measure.



Constant dollar amounts represent his-
torical cost stated in terms of dollars of equal
purchasing power. as measured by the Con-
sumer Price Index for All Urban Consumers.
Current cest amounts refiect changes in specific
prices of plant from the date the plant was ac-
quired to the present. They differ from constant
dollar amounts to the extent that specific prices
have Increased more or less rapidly than the
general rate of inflation. The current cost of
plant was determined by indexing each major
class of plant using the Handy-Whitman Index
of Public Utility Construction Costs. Current
Ccost doe- not necessarily represent the replace-
ment cost of existing productive capacity be-
cause the utility plant is not expected to be
replaced precisely in kind.

The accumulated provision for gepreciation
for current cost was developed by applying. for
each major class of plant. the same percentage
relationship that existed between gross plant
and accumulated provision for depreciation on
a historical basis to the adjusted piant data
Depreciation expense for both methods was
determined by applying the current deprecia-
tion rates to the respective indexed plant
amounts reduced by the amortization of invest-
ment tax credits which were first adjusted to
average 1980 constant dollar amounts by year
of addition

Increases in the cost of electric generating
fuel are recoverabie in revenues through oper-
ation of fuel cost recovery mechanisms. Such

increases effectively are receivables from cus-
tomers. Therefore. such increases are not
included in income but instead are treated as
monetary assets. Income tax expense was not
adjusted because only historical costs are de-
ductible for iIncome tax purposes.

Holding assets such as receivables. pre-
payments, and inventory results in a loss of
purchasing power during periods of infiation
because the amount of cash received in the
future for these items will purchase less. Con-
versely, holding monetary liabilities, primarily
long-term debt, results in a gain because the
payment in the future wiil be made with nominal
dollars having less purchasing power. Georgia
Power Company has a net gain due to the sig-
nificant amounts of long-term debt outstanding.

Under the ratemaking prescribed by the
regulatory commissions to which the Com-
pany is subject. only the historical cost of
plant is recoverabie in revenues as deprecia-
tion and plant In rate base is limited to original
cost. Therefore, the cost of the plant stated in
terms of constant dollars or current cost that
exceeds the historical cost ot plant is not pres-
ently recoveraple in rates as depreciation and
the amount Of this excess that accrued as a
resultofinflationinthe current year is reflected
as a reduction to net recoverable cost. While
the use of debt financing reduced the effect of
thisloss on the common stockholder. earnings
were not adequate to offset the erosion in the
purchasing power of its investment.

Statement of income Agjusted for Changing Prices

For the Year Ended December 31, 1980
(In Thousands of Average 1980 Dollars)

Incore Applicable to Common Stocknolder, as Reported .
Erosion of Common Stockholder's Equity Because of Changing Prices:

Cost in excess Of the original cost of productive facilities not

recoverabie In rates as depreciation—

Reportable as an additional provision for depreciation
Reportable as an adjustment to net recoverabie cost. .

Excess of the general level of prices ($913,802) in the current

year over increase in specific price changes ($745.615)*

Otfsetting effect of debt financing

Net erosion of commaon stockholder's equity . .
income (Loss) Applicable to Common Stockholder, as Adjusted*

tincluding the ejfect of gebt financing)

Constant Current
Dollar Cost
$195 345 $195.345

148.432 183.324
__301.965 98.886
$450.397 $282.210
168.187
_1313.063) (313.063)
$137.334 _$137.334
$ 58011

2 $ 58011

*At December 31 1980. current cost of property. plant and equipment. net of accumulated depreciation, was
$9 billion. and historical cost or net cost recoverable through depreciation was $4 billion
= Adlusted income (loss) applicable to common stockholider would be $47 miition on a constant dollar basis
and $12 million on a current cost basis if only the amount reportable as an additional provision tor deprecia-
tion were deducted from the reported amount of such income
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Report of Management

The management of Georgia Power Company
nhas prepared and is responsible for the financial
statements and related financial information
included in this report. The financial statements
were prepared in accordance with generally
accepted accounting principles appropriate un-
der the clrcumstances, and necessarily incidde
amounts that are based on best egstimates and
judgements with appropriate consideration to
materiality Financial information included else-
where in this annual report is consistent with
the financial statements.,

The Company maintains a system of internal
accounting controls to provide reasonable
assurance that assets are safe-guarded and that
the books and records reflect only authorized
transactions of the Company. Limitations exist
in any system of internal control based upon
the recognition that the cost of the system
should not exceed the benefits gerivegd. The
Company believes its system of internal account-
Ng controls, augmented by its internal auditing
function., appropriately balances the cost/
benefit relationship

The independent public accountants pro-
vide an objective assessment of the degree to
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which management meets its responsibility for
fairness of financial reporting. They regularly
evaluate the system of intérnal accounting con-
trols and perform such tests and other pro-
cedures they deem necessary to reach and
express an opinion on the fairness of tne fi-
nancial statements.

The Board of Directors pursues its re-
sponsibility for reported financial information
through its Audit Committee. composed of
Directors who are not employees. The Audit
Committee meets periodically with manage-
ment. the internal auditors and the independent
public accountants to assure that they are carry-
ing out their responsibilities and to discuss
auditing. internal control and financial report-
ing matters. Both the independent accountants
and the internal auditors have free access to
the Audit Committee at any time.

We believe that these poilicies and pro-
cedures provide reasonable assurance that our
operations are conducted with a high standard
of business conduct and that the statements
reflect fairly the financial position. resuits of
operations and sources of furs for gross prop-
erty additions of Georgia Powe = Company.
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