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Thirty years before the first commercial electric station and
distribution system in the United States was installed, Fitchburg
Gas and Electric Light Company was chartered as Fitchburg
Gas Company. In 1895, following acquisition of a majority of the
, Wachusett Electric Light stock, the name of the

“baMmTuhy nearly a century
later, Fitchburg Gas and Electric is supplying energy on a
M“b-mﬁnmm
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To Our Shareholders: ‘,
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. M RotHe ¢ | our nation s contnu | classthcation in the Cuy of Fuch i
.
. g battle agamst mbauon and s l burg, which shitts the burden of ‘
ol 0 e 1 pPra Cal I ‘ taxes from residential real estate
HOnS cont HNY enerygy shot commenrcral ;;.«lsl\'n;!.q;ui;u'
. it | 980 has been less than satis | \1-!‘.1111%'%'(5".I"\iului\ the |
N fact tor Fricnburg Gas and | Company s taxes fiave Imcreased
| Electrnic, Net income tor the vean ‘ by 43 ll';'i“:\_\i' estimated
1 s S.705. 190, down 2)H percent I S410.000 0on an imnual basist
- from the 1979 level of $2.260.706. | our operating costs. (See Note | ‘f
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FOCOSSION ANd conservation meas

| \ temporary restraming order |
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. , : to prevent implementation was
gas and electnaity bemy sold to thie !

: : sought by industrial and commen ‘

{.in Dany s mdustral customers | . ( {
. Cldl Property owners i e iy o !
® A\ 1i1s¢ 1 operating costs S } i
; Fitchburg: this petiion was demed
CXDOTICHC O RO ~ esult
\ pettion to the Appeals Court

of an accounting adjus ( : ‘

Lo ) with an agreed statement of tacts
(] el ! he rederal Y !\l\

has been reviewed. At the time of
lill\}l?t!ﬂ!!l_‘\q\I"n!l'v“ Count

judge has ruled i favor of the

busmess community and the Mas
LATIOTY ¢ LIt IS Conversion
4 sachusetts Supreme Judicaal Court
has scheduled the matter tor a
hearing on March 2, 1981. Fuch
burg Gas and Electric had indi
cated to the Cuy of Fitchburyg that a
tax mcrease of this size could neces
sitate a base rate mcrease request to
the Department of Public Utilities
of between 3.6 and 4 percent tor
this item alone
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\nalvsis ol the overall picture
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1980 1979 1978 197 1976 I rtheless 2V IS CAause » I

caut.ously opumustic for the vear

® [ hough Fitchburg Gas and 198 1. Despite dithculties expert
Electric’s local property tax de enced mn January 1981 due to ‘
creased as a result of the tavorable transportation problems comading
settlement ot the Property tax case WILH e 4‘>~‘i(‘!!'u(1i1!'i\,_ Inpre
the City of Fuchburg in late edented cold weather. we ire opti
). we are concerned that the mistic that we will continue 1o se

cmoen '\("A‘.‘H\‘\lthl:t ETOWLI I OUl gads sales revenues
adl in morease mn local prop l\l\.n.,'ur\;\iu;\\',“.d i1 the

(| LN e ettectiy the second ( OMpedt! s successtul etton
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ful in contammeg those costs within
its control at a level which since
1978 has elimmated the need 1o hile
tor increased base rates, a simgula
( mphshment i today’s sparal

CCOnon |‘l Compa S
however, constantly evaluatmg the
needd I ":V!i | l"(\.i"‘!""fl!

LARC aciion |(Il]i|it!|‘:‘?""l
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all levels of

the Company continues to genel
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proving productivity at
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to be most evident with the Com
pany’s relocation to is new service
facthty early in 1981, Designed to
facitate Customer service .:Il'i--l'
erations, the new Center s ex
pected to lower operating costs
hrough reduced bulddimg mamte
CC and repatr Costs, savings m
cating v}!tf\"\'!lh\ N savings
} reased ethaencoy due o
Ot il | loca 1 Of most
cmpl Ces K ,‘.:‘“ulw,:‘l‘("
L 1)1l CoOnm HICALIONS

-

dunlt tor Fuchburg Gas and Eleq

tric, the Service Center was sold 1o

a leasing hirm and s leased back by
the Company. Buildings tormerly
in use, mcludmg the plant othice
'Ili(‘:\H.l“i ind the old mll bunld

HIUS, A1t !\;)(1‘(|,i01!u \<r||f'-‘
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10 DISTRIBL THON OF REVENTL L

MILLIONS OF DOLEARS (TOTAL $43.
AND PERCENT OF TOT AL
Ihvidends 6 Retamed Eamings § .1
- . Interest $2.1
Depreciation & e ? T
Amortizaton ' i .
A $22 N\
 Taxes
$29
Fuel and
Purchased Per o
(Onher Operating ‘ $18.4

& Maintenance

$a6 /“
15% 2] /
Gas Purchased /
for Resale /
$92 /

leased within a three vem 8L rod
[ he ( ompany s othce buldmg was

sofd ;!l(‘{'{\ ;“\] Al li\.|"1i1:_||\(vi
value

Retlecting the Company’s con

tunued improved performance n

1979, the quarterly common divi-
dend was imcreased with the Febru
ary 15, 1980 pavment 1o $.65 per
share. This s an effecuve anmual
rate ol \_'"”]H'I share and com
pares with the amount of $1.90 per |
[tis \
currently estimated that no part of
the diidends paid during 1980 ‘
consututes a tax-free return of ‘
capital

( .|‘:|l.|l( \pt‘ll«‘)!ll‘(’\lll 1980
amounted to SO.004 94, imcluding ‘;
costs assoctated with the constru

common share paid in 1979

ton of the new customer service
center and contmued mvyestment
in jointv-owned generating tacih

ties. Also mcluded 1s mstallaton ‘
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Common Stock Market Price and Dividends
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Year in Review

Uther

Manag‘ing ()ur ELECTRIC ENERGY SUPPLIED BY SOURCH ‘
Energy Resources Nuclear 1 hydro, coal, wind '

7

1972 1950
nlembargo




| hie .;:.;:ﬁmp.:;-.{;?u farst unnt
O 1hie \'.l'lfl'br.}.;lithi‘ ) \Ii‘,((tri!(lé
tor late 1983, and the secor 1 in
| " X I
| hi PUTCHASe Price of the add

tonal mterest aggregates $17.80
milhon, exclusive ol an allowance
tor tunds used durmg construction
and nuclear tuel. Imtal hnancing
will be through short-term bank
borrowings which will be converted
periodically to long-term hinancing
through issuance of common and
reterred s

I wk and long-term

debt. Seen as « means of increasing
our ability to supply tuture needs
for electncity at the most economi
cal rates, these i)ll}(i“\(\\\i“llt
crease the nuclear share of our to
M|?‘.'fl!u\IH,t[tthll\lIl)H(i\ 35
;n('uz.l'

I he econonuies of nuclear gen
eration were demonstrated clearly
to our customers this past summen
While Pilgrim I nuclear plant in
Plvimouth, Massachusetts, was
shut down trom January to May
tor refuehng ard mamtenance.
Fitchburg Gas and Electric had 1o
replace the nuclear energy noy
mally received trom Pilgrim. unde:
our pur hiase power contract with
Boston Edison ( ompany with
electriaty g rated by more costly
otl. | he !(-~‘xmp¥luliw?u}n-!_m.;“
of the nudiear piant resuited in a

1

percent, ol z’-\‘i-«lrti\m.uil

18 decrease II:'?M!\(\T!U?HE

adjustment charge to our cus

fomers

Serving Our
Gas Customers’

Needs

In October 1980, Fitchburg Gas
and Electric ACquiIT d an mterest in
Boundary Gas, Ine
ration managed and operated by
Northeast Gas Markets Inc. of Bos

ton. Ownership of Boundary Gas s

d New Corpo

divided among 14 northeastern
utilities in direct proportion to the
share of natural gas to be delivered
from Canada to their service areas
Fitchburg Gas and Electric’s parti

Ipation in the ',vlui(ﬂ will iIncrease

the Company’s total annual natural |
gas \’H»‘»i\ by S65 (00) \I( | ]
thousand cubic feet)or 11 perce ni
Formal zir[*iw.ﬁmfiiu project 1s
required by both the United States
mnd Canadian governments betore
the gas starts flowing south. It s
l\}'(i‘l‘('}'.lll}l( Necessany ‘I’)

provals will be receved to allow gas

Im]]u\\ by \l:](: 1\'\_,
We are continuing to pursue the

development of domestc gas and

oil supphes through our explora
tion and development subsidiary
Fitchburg Energy Development
Company (FEDCO), whichis a
partner in Minuteman Explo
ration Company (Minuteman)
Minuteman has entered mto a
farm-out agreement with Fortune

Gas and Onl, Inc. (Fortune),



Changes in fuel used in generation, electricity purchased
for resale, gas purchased for resale and operating expenses
for the vears 1980-1976.

1980 1979 1978 1977 1976

$35.572.558 b S 5 S
13515618 ™
$,917,372
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Increase from the prior year
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Consolidated Balance Sheets

ASSETS

December 31,

1980

1979

Unnhiey Plant (ot cost)

l' ]1 (O B [
{eas
Conmon

Constructon work in progress (Note Y)

Utihty Plant

I ess: Accumulated (l('plt clation (Note 1)

Net Unhiey Plant
Moscellaneous Physical Property (at cost)

Investments (Note 1)

Current Asscts

less allowance tor doubtiul
accounts ol S361.500 and S177.580

\ccounts receivable

Retundable mcome taxes
Materials and supplies (at average cost)
Prepavments

Property tax retunds

L otal Current Assets

Deterred Debits

$30,453,730
12,796,146
1,405,181
6,564,740

51,219,797
10,899,171

$29,788,954
10,763,237
1.3495.550
5.196.391

17,144,132
9.849.810

40,320,626

37,294,322

26005

318,006

U namornzed debt « vpense famoruzed over term of securities)

Unamortized cost of abandoned properties (Note 2)

Other (Note 2)
I oral Deterved Debus

1O T AL

1,096,992 1,727,849
8,456,121 3,082,572
397.63%6 264,990
829,746 R77.721
389,132 829,875
554,601 162821
11724228 U.2H5.87N
uritie 385,046 275,032
2,116,214 2976821
578,089 646331
3,079,349 3,899,084
_$55,519.727

i L he accompanying notes are an imtegral part of these statements)

SH0. 813,295
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LIABILITIES

1980

770
508
B805)
518

991

604,000

2.350,000
3.954,000
573.000

280,991

123,000
,700,000
5,421,359
531,062
103,642

188,842

-

\l;).llx

943,623

873,123
53.301

926,424
309.289

79,400




Consolidated Statements of Earnings

4

Years Ended December 31,

1980 1979 1978

Operating Revenues

Flectric $28,525,028 $24,475,296  $21,157,542

Gas 13,785,001 9,786,185 7.919.,991
Lotal Operating Revenues 42,310,029 341261 481 29,077.533
Operating Expenses
Operating expenses, other 5,572,558 5,132,726 $.833.281
Electricity purchased tor resale 13,515,618 10,470,503 R.O3R.045
Fuel used i electric generation 4,917,372 3,401,852 2,158,983
Gas purchased tor resale 9,172,342 5.850.610 1.33 1,696
Mamtenance 1,028,141 933,360 734115
Deprecation (Note 1) 1,330,989 1.236.6492 1.181,787
Amortization of cost of abandoned properties (Note 2) 824,122 HH7.048 595,937
Provisions for taxes (Notes | and 7)

Federal income tax on net operating income 535,350 957.846 1,216,342

Deterred Federal income 508,285 715,030 339,151

Amortzation of investment tax credit (85,214) (RG,049; (61.766)

State tranchise 61.341 112,348 81.403

Deter red state franchise 56,352 66,203 32 587

Local property — current 1,626,214 1.362.511 1.693. 9604

— abatement ot prior yea —_ (241.076) -

Other 199,379 193,664 166,854
Total Operating Expenses 39,262,849 30.757.363 25.845,222
Operating Income 3,047,180 3504118 3.232 211
Non-operating Income
Allowance for other funds used during construction (Note 1) 134,577 116,314 118.573
Other (net of income taxes) (Note 7) 21,529 (27.605) 83,418
Fotal Non-operaung Income 156,106 88,714 201,991
Gross Income 3,203,286 3,592,832 3,434,202
Income Deductions
Interest on long-term debt 1,610,809 1,498,655 1.515,476
Other interest charges 544,782 325,596 233,859
Amortization of debt expense 18,361 20,470 16,324
Discount on long-term debt purchased tor sinking fund (20,464) (3,0%0) (2.167)
Other 3,360 2,816 8,992
Gross Income Deductions 2,156,848 1,844,507 1,772,484
Allowance for borrowed funds used during construction (Note 1) (656,752) (512,381) (298,132)
Net Income Deductions 1,500,096 1,332,126 1,474.352
Net Income 1,703,190 2,260,706 1,959,850
Dividend Requirement on Preierred Stock 273,602 281,754 287,407
Net Income Applicable to Common Stock $ 1,429588 S 1978452 § 1.672,443
Average Number of Common Shares Outstanding 513,384 455,475 455,475
Earnings per Average Common Share Outstanding $2.78 $4.34 $3.67

( The accompanving notes are an integral part of these statements)



Consolidated Statements of Changes in Financial Position
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Years Ended December 31,

1980 1979 1978
Funds Provided By:
Funds from Operations
Net Income $ 1,703,190 $2.260.706 S 1,959,850
Principal Non-Cash Charges (Credits) to Farnings (Notes Tand 7)

Depreciation 1,350,689 1.236.692 1,181,787

Deterred Federal imcome tax 161,589 HR7.646 344,666

Deferred state franchise tax 20,478 72.435 30.504

Amortization of mvestment tax credit (85,214) (R9.0449) (61,766)

Allowance tor other and borrowed funds

used during construction (791,329) (HZR,.700) (416,705)

Property tax abatements — (270.813)

A\ nortization of deferred debits 894,435 722 385 645,490
Funas Provided by Operations 3,253,838 3,991,302 3.686.826
Net Proceeds from Issuance of Long-term Debt 4,872,525 - e
Net Proceeds trom Sale of Common Stock 2,092,094 — —
Other Sources Net 508,500 179616 224,299
Current Portion of Property Tax Abatement 270,813
L otal Funds Provided $10,997.77 SELI70.918 $ 3.911.125
Funds Applied To:

Additions to Plant $ 3.832,775 S3.270.600 S 3.098 508
Investments in Non-utility Operations (Note 1) 125,747 233 844 271,222

. Common Stock Dividends 1,313,921 865,164 6H83.017
Preterred Stock Dividends 274,281 282,434 287,586
Funds Used for Retrement of Secu... s

Long-term debt 207.000 198,000 191,000

Preferred stock 117.000 1 17.000 12.000
Decrease (increase) in Short-term Debn 3.720.000 (1.450.000) 1.530.000
Increase (Decrease) in Working Capital,

Excluding Short-term Debn 1,407,046 3.653.,876 (2,192,208)
Lotal Funds Appiied $10,997,770 SHLIT09I8 S3911.125

Increase (Decrease) in Components of Working Capital,
Excluding Short-term Debt:

Cash $ (630,907) SI268.118 S (312.002)
Accounts receivable — net 3.373.549 1,197,227 71.440
Retundable income taxes 132,646 264,990 -

Materials and supphes (47,975) 201,691 (20.487)
Prepayments (440,743) H2X8.503 (29.591)
Property tax refunds 91,780 162.821 -

Accounts pavable (425,791) (1.160.419) (1,090 918)
Customer deposits and refunds (272,387) 364,883 (256.117)
I'axes accrued 64,218 103,245 (HO8,104)
Deferred income taxes (357,576) 65,690 (6:3,885)
Interest accrued (79,768) (42,953) 17,456
Increase (Decrease) in Working Capital $ 1,407,046 *l*.ﬁ."i'n.«‘%'ﬂi«_ $(2.192.208)

(The accompanying notes are an integral part of these statements)




Consolidated Statements of Retained Earnings
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Retamed Fan |7nng~', Beginning of Year
Net Income

I otal

Deduct
Cash divdends declared
Cumulative preteirved stock:
S0 Sertes at an annual vate of $5.125 per share
RO Senes at an annual rate of S8.00 per share
Common stock at an annual rate of $2.60, 81,90 and
SO0 per share

I otal Deductions

Retained Earmings, End of Year (Mdotwe 3

Y ears Ended December 31,

1980 1976 1978
$6.417,530 $5.5304 422 S4.315,175
1,703,190  2.260.706 1 959,850
8.[20.720 = 7;'-'“." |¥3 -, ﬁ.'.’j‘).ﬂ‘_".
83,281 85434 R7.586
191.000 197.000 200,000
1,313,921 865164 683,017
1.;38_15.‘270247 L Ij..}!‘m B H u':n,m.‘f
35:53,,2:-',’@ Sﬁ,ﬁl_l?rj.'»:m $5.304.4290

he accompanying notes are an mtegral part of these statements)

Notes to Consolidated Financial Statements

Note 1: Summary of Significa..  .ccounting Policies —
I he Company is subject to regulation by the Mass-
achusetts Department of Public Unlines (DPU) with
respect to s rates and ac ounung. 1he ( nulp.nl\'\
accounting pohicies conform with generally accepted
accounting principles, as apphed in the case of regulated
public utihties, and are in accordance with the accounting
requirements of tue DPULA descniption of the Com-
pamy's significant accounting policies foliows

Principles of Consolidation — On Febhruary 2410975
the Company invested $20,000 in the Common Stock of a
new whollv-owned subsidiary, Fiichburg Energy Devel-
opment Company (FEDCO). FEIX O has invested in ol
and gas drilling projects, which investments have been
recorded on the equity method. Allinter-<company items
have been ehminated i consohidanon

Revenue Recognition — | he Company records unbilled
tuel adjustment revenue currently to properly match
revenues with related costs. Such unbilled revenue

aggregated $1,691 820, $756,082 and S389.156 at De-
cember 31, 1980, 1979 and 1978, respectively.

Depreciation — Annual provisions are determined on a
group straight line basis. Provisions for deprecation
were equivalent to the follow ing composite rates based on
the average depreciable property balances at the begin-

ning and end of each vear: 1980 — 3. 19% 1979 —3.11%
and 1978 — 3.01%

Accounting for Income Taxes — For mcome tas pur-
poses the Company excludes a portion of unbuled tuel
adjusiment revenue and accordinghy provides deferred
imcome taxes payable in the succeeding year on such
revenue which s carried as a current asset.

I'he Company has used an accelerated method ol
depreciation which presently results inannual tax depre-
ctation which is inexcess of book depreaation, and
deducts currently certam elements of construction over-
heads that are copitahzed for book purposes. For each of
these differences the Company provides deferred in-
come taxes as approved for rate making purposes by the
DPU. In additon, the Company has recorded deterred
income taxes related te certain abandoned properties
which are recognized as tax losses at differing times. T'he
Company., in 1979, began capitalizing certain mainte-
nance costs for a generating unit, vet continued to deduct
these costs currently for tax purposes. Deterred income
taxes have been provided tor this iming ditference.

I he annual mvestment tax credits permitte ! for addi-
tons to the Company's utility property are being amor-




tized to mcome ratcably over the estimated productive
hives of the related assets as allowed by the DPU. Such
deterrals tor the vears 18O, 1979 and 1978 amount to
SITHT36. SOR 68T and S292 457, respectiv. 'y,

Ihe Company has clecied to account for imvestment
tax crechts on non-utility pre serty additions, priman
related to FeDCO, by the " dos-through™ methed.
Uneder thas method credits are recogized as a reduction
of Federal income tax expeise in the year utilized. In
FOSO, 1979 and 1578 these credits amount to S 1615,
ST.607 and S10.380, respectively.

I'he additional investment tax credin permitted under
the Company's Fax Reductie n Aat Emplovees Stock
Ownership Plan ¢ TRAESOP) reduced Federal Income
taxes navable by 175% of the Company's qualified prop-
erty additions. The resulting amounts are pavable 1o the

I RAESOP

Allowance For Funds Used During Construction — \n
wllowance tor tunds used during construction (AFUDC),
a norecash nem, s indcluded m constracnon work in
Progress I he u|)|n tve ol AFUDLC isto proesent the
carnings that would result in the absence of construction
programs assi the related financing requirements during
the pernod or construction. Sccordingly AFUD
capitadizes the cost of debt and equiy emploveam
meenng these finanang requirements, based upon a
composite rate applhied to construction work i progress,
which assumes that funds used for constraction were
provided by borrowings, preferred stock and common
cquity . he annual rate of approxmmately 14% 145 and
Y were used tor the vears 1980, 1979, and 1978,
respectively. The Copuin fund « omponent of AFUIX
cquals UA4% 5 9% and 7.1% <8 act income apphaable to
Comeaon Stoch for the vears of 1980, 1979, and 1978,
respe: tively

Note 2: Deferrod Debits

Unamortized Cost of Abandoned Properties | he
unamortized cost ol abandoned properties is being amor-
tized at vanous rates as ordered by the DPU During the
three vear penod ending December 31, 1980, the follow -
g events occurred:

On October 18, 1978, the Company filed with the DPU
its proposed accounting treatient relative to the book
abandonment ordered by the DPU of a generating umit,
which treatment was approved by the DPU an November
7. 1978 As a rvesult, the Company commenced amortiza-
tion of this property in September, 1978, retroactive to
Januwary 21, 1978

On November 1, 1979, e Company began amortizing
the costs of s mvestment in the proposed Charlestown
Units 1 and 2 nuclear generatng plants. This abandon-
ment was precpitated by the announcement on October
9, 1979 by the lead partcipant, New Englana Flectr
Svstem, to defer indefimitely the in-service date and the
subsequently announced termination of this project, Or

November 27, 1979, the DPU approved the Company's
request to amortize approximately S653.000 over a 36
month perio The Company will request permission
trom the DPU to apply similar trestient 1o any addi-
tonal costs assoctated with these units,

On December 310 1980, Northeast Unlhites, the lead
participant in the proposed nuclear generating plants
Montague Units | and 2, announced the termimation of
the constr wton of these untts. The Company has re-
quested permission from the DPU o amortize related
costs over a fivesvear penod, effective January 1, 1981,
I hese properties have been classitied as other deterred
debits at December 31, 1980, pending the DPUs ap-
proval of the proposed accounting treatment.

L he anounts to be amortized torall properties over
the next five years, assuming DPU coproval of the tive
vear amortization of the Montague Unns, are as tollows:
1981 — ST770,167; 1982 —S6TR.H92: 1U83-1U8) —
SHIT. 385,

Other Deferred Debits — Other deforred debits are

composed of the following:

December 31,
1980 1979

S270.813

Property tax abatements

Montague Units $294,309 -
Prelimmary sarvey and

CNZINeeTring costs 15,847 10+ O88
Botler conversion costs 51,854 —
Deterred mamtenance costs

tamortized based upon

generation) 180,454 195,192
Miscellancous 35.625 TR.038
L otal other deterved debits S578,089 Stdn 351

Note 3: Restriction on Retained Earnings — [ ndor the
maost restrictive provisions of the Indentures relating 1o
the Company's long-term debt, 82,559,479, S4.324. 106
and 83,120,077 of retamed carnings were available tor
the pavment of cash dividends on Commaon Stock at
December 31, 1980, 1979 and 1978, vespectively,

Note 4: Redeemable Cumulative Preferred Stock — | he
Cumulative Preferved Stock. 514% Series s preterred
over Common Stock in voluntary higquidation at the
redemption price inetfect at the nme of suc h voluntary
liquidation, and m imvoluntary liquidation at S100 per
share, both plus acorued dividends. Shares ol the 5%
Series are redeemable ar the Company’s option at
STO2.56 per share on or betore May 31, 1081 and at
S101.25 thereatier. The Company is required 1o pur-
chase on June | of cach vear not less than 120 shares,
unless alesser amount of shares s tendered, at S 100 per
share plus accrued dividends.




I he Camulative Preferred Stock, 876 Series, is pre-
ferred over Common Stock in voluntary hquidanon at
the redemption price in cllect at the ume of such
voluntary hagudation and i mvoluntary hquidanon at
S100 per share, both plus ace rued dividena . shares of
the 8% Series are redeemable at the Company s option at
S1O8.00 per share on or before August 1. 1983 and at
duminisiung premiums thercalter. | he Company is re-
quired to purchase on June 1 of each vear, not less than
750 shaves. urdess a lesser amount of shares is tendered,
at $100 per share plus acorued dividends.

Purchases of rodeemable Preferved Stock during 1980,
1979 and 1978 consisted of the tollowing:

Dividend

Series 1980 1979 1978
e $42.000 S12.000  S42.000
R% $75.000 575,000

I he aggregate amount of sinking tund requirements
in cach of the five vears tollowing 19801551 17,000

Note 5: Long-term Debt — Detals of Long-term Debt
December 31, 1980 and 1979 are shown below:

" December 31,
19580 1979
L wenty-tive vear notes, Vs
due February 1, 1484 $ 3,140,000 s 3. I85.000

I'wenty-hive vear notes, 9% %,

due March 1, 1995 6,516,000 6,100 000
I'wenty vear notes, 109 due

September 1. 1996 3,000,000 5,000,000
I wenty-live vear notes, 10059,

due Mav 1, 1999 3,740,000 3,520,000
Fwenty voar notes, 154 %,

due \(‘|||!'YII'K‘I 1. 2000 5,000,000

Fotal $21.69C.000 S 16.903.000

| oss |ll\l.l"l||rn|\ due

123,000 1 25,000

$21.573.000 S 16,750,000

within one vean

1 otal Long-term Delbn

I he aggregate amount of sinking tund requirements
for each of the five vears tollowing 1980 are: 1981
$123.000; 1982 — S389,000; 1983 — S395.000; 11984
$3.566,000 and 1985 — $355,000. 1 he Company has
satisficd $75.000 and $9.000 of the sinkimg fund re-
gquirements for the 9%% Notes for 1981 and 1982,
H‘\Iu'(ll\('l\
Note 6: Credit arrangements [ nder line of credn
arrangements for short-term debt with four banks, the
Company may borrow up to S 11200000 an suc hterms
as the Company and the banks may mutually agree upon.

I hese arrangements do not have termimation dates, but
are reviewed annually for renewal. At December 31,
1980 and 1979, the unused portion of the credt nes
outstunding was $9.500 000 and $14,230 000, respec-
tively. The Company has agreed to mamtaim certam
average amounts on depositin these banks or pay certam
tees in fieu of compensating balances. Certaimof the lines
of credit require that compensating balances be ine reased
in relation to usage. Compensating balance requirements
at December 31, 1980 and 1979 were approximately
S770,000 and SUR5,000, respecively.

Note 7: Federal Income Tax — Federal income tax
expense iscomprised of the tollowing components

Years Ended December 31,
1979 1978

Current expens
harged (oredited):
5535.350 S YLK7T.846 S1.216.342

Operating expenses
Non-operating

IO (30,2100  (123.7%6) (78944
Amortization of
Ivestiment tax
credi (85.214)  (R0.04'  (6H]1.766)
419,926 T15.00] 1.075.627
Deterred tax expense
harged (credned)
Deterred unbilled
revenue 321.701 4,905 6l 180
Aocelerated tax
deprect niom 293,191 278.%15 284,733
Abandoned
properties (192.419) 1O 085 (16855
Onverheads and
other 63,167 217473 92,4910
Deterved mamnte-
ALCC COSES (6.441) X5.40%
Percentage repai
allowanc 29,083 19.944 57,181
508,285 715,030 339,151
Non-operating
CXpense (24,995) 1602 67317
483,290 159,722 106, 168

Potal Expense

$003.216 S 1,504,783 S1,182.095




Years Ended December 31

1980 1979 1978
O
December 31
19%0 1979

230,447
H03.114

)
)

Regulatory Matters

Years Ended December 31,
1980 1979 1978

$ 182,373 s
$ 183,187 S

S(327 877 5

Note Y Commitments

ase Oblhigations

Buildings
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Pension Plans — | he Company has inettect two tunded
pension plans and related Trost Agreements to provide
retirement annuities tor participating employees at age

65 1 he entire amount ol the annual contribution unde
the actiarial requirements of the plans is borne by the

{ OIPany

[ he Company's comnbution to the plans during the
vears ended December 31, 1980, 1979 and 1978
amotnted o $533.945, 8519323 and $S197.077, respece
tvely, which includes amortizanion of prior service costs
over a peniod of thirty years. The Company’s policy s to
fund the pension cost accrued. The tollowing addinonal
mformation is presented as of the most recent benetin

wilormaton dates

Joint Ownership Units and Construction

Details relating to the various umits are as follows:

I'he Company is participating on & tenancy-in=common basis with
other New England atilities in the construction and ownership of six generating amits, New Haven Harbor and
Wyman Unit # 4. both oil-fived statnions, have been in commeraal operation since August 1975 and December
1978 respectively . The remaming four nuclear units are planned or under constructuon

January 1
1980 1979
Actuarial present value of
Accumulated plan benetis:
Vested $5.363.350 S1.976,101

Non-Vested ll'.."l

$5.477.481

110,737
SH086. 811

Netassets avatlable for benetis $1,382.657

S1.007 838

I he weighted average assumed rate of return used in
deternmming the actuarial present value of accumulated
plan benetits was 5% for both 1980 and 19749,

Company's Share in Thousands of Dollars

Proportionate
Share of Amount of Amount Total
Total Unlity Expended Estimated
Ownership Plant in Accumulated through Cost of
Jont Ownership Units State “ mw Service Depreciation 123180 Construction
Seabrook Units #1 & #2 New Hampshire 01710 39 § — S — S2883 S N3RS
Millstone Unnt #3 Connecticm 0.217 2.5 - —- 2517 X711
Pilgrim Unn #2 Massachuserts (U8 R 22 - - 096 6,168
Whyman Unn #14 Mamne 01822 1.1 7 33
New Haven Harbon Conneaticut 4.5 20.1 6,957 1,060
208 £7.344 S1.09% S6. 196 $23.202

Operatng expenses indluded in the Consohdated
Statements of Farnings and proportionate amounts
charged o specific operating expenses are as tollows:

Thousands of Dollars

Percentage to
New Haven  Total Electrie
Wyman Unit 4 Harbor Expense
Operaung Expense,
Other S M S 41l Oy
Fuel Used in
Flectrical
Generation 83 1.245 R4
Mamtenance I 16 22
Local Property
lax 6 204 17
Other Taxes — 7 5
Lotal Operating
Expenses S127 S1,.U86

I'he Company estimates construction requirements
mcluding AFUDC relative to these units will be approxi-
mately $14,203,200 during the next five vear period
ending December 31, 1985,

On January 26, 1979, the commaon shareholders ap-
proved the acquisition of an addinonal 0.43332% own-
crship mterest i cach of the Seabrook Units trom The
Connecticut Light and Power Company (CLEP). On
March 25, 1980, the common shareholders approved the
acquisition of an additional 0.26087% ownership in cach
of the Seabrook Units from Public Service Company of
New Hampshire (PSNH). Phe purchase of both addi-
tional interests, representing an additional 16 MW, was
approved by the DPU on October 31, 1980 and has been
excluded from the mformation presented herem. The
purchase from CLEP, mcreasing the Company's own-
ership interest in the Seabrook Units was consummated
on January 30, 19581, The purchase from PSNH increas-
ing the Company’s ownership mterest i the Seabrook
Units will be phased in over the thirteen month period,
Febriary 1981 through February 1982,

I'he Company expects to finance the cost of its partici-
pation in the umits imtially through short-term borrow -
ings. At the appropriate times, short-term borrowings
will be converted mto permanent financing.
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Note 10: Segment Information — In accordance with Financial Accounting Standard No. 14 the tollowing
intormanion is presented relative o the gas and electric operations of the Company:

Electric Operations
13 o 1980 1979 1978
Operating revenues $ 28,525,028 »_S 24,475,296 $ 21,157,542
Operating mcome betore mcome taxes $ 2.527.335 S 3.910,716 S§ 3654896
Idenuifiable assets as of December 31 $ 32,817,347 S 32460207 S 30.724,323
Depreciation $ 976148 S 955,004 S 032,260
Construction expenditures S 1,620,827 S 1,841.551 $ 2,339,849
Gas Operations

1980 1979 1978
Operating revenues $ 13,785,001 S O.786,185 S 7.919.99]
Operating mcome before income taxes $ 1,595,959 S 1.355.870 S 1,185.032
Idennfiable assets as of December 31 $ 12,949,057 _§ 11,097,002 $ B.U87.224

Depreciation S 354,841 S 281,688 S 249,527
Construction expenditures $ 2,211,948 S 1.429,049 S 758,659
Total Company
1980 1979 1978
Operating revenues $ 42,310,029 S 34.261 481 $ 29,077.5333
Operating income betore income taxes $ 4,123,294 S 5,266,586 S 1,839,928
Income taxes $ (1,076,114) S (1.762.468) S (1L,607.717)
Non-operating income 156,106 SR 714 201.991
Net imcome deauctions (1,500,096) (1.332,126) (1,474.352)
Net moome $ 1,703,190 S 2.260,706 S 1LY59.850
Identfiable assets as of December 31 $ 45,766,404 S 43,557,209 $ 39.711.547

Unallocated assets, primanily working capital
1 otal assets as of December 31
Depreciation

Construction expenditures

$ 9,753,323

S 7.256.086

S 4513480

$ 55,519,727

S 50.813,295

S 44,225,027

$ 1,330,989

S l .‘.’:“".U;'.’

S L.ISL.787

$ 3,832,775

S 3.270,600

S 5.0U8.508

Expenses used to determine operating income betore taxes are ¢ harged directly to etther segment or are
allocated in accordance with factors contained in cost of service studies which were included in rate applications
approved by the DPU. Assets allocated to cach segment are based upon specitic identtication of such assets

provided by Company rec ords. Assets not so identified represent primanily working capital items.




Property Tax Appeal

Note 12: Common Stock
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I o the Sharcholders ol

FITCHBURG GASAND ELECTRIC LIGHT COMIZFANY:

We have examined the consolidated balance sheets of Fichburg Gas and Eleane Light Company and Subsidiary
as of December 31, 1980 and 1979 and the related consolidated statements of earnings, retained earnings and
changes i financizs position for each of the three years in the period ended December 31, 1980, Our examinations
were made i accordance with generally accepted auditing standards, and accordingly included such tests ot the
accounting records and spch other aud.ang procedures as we considered necessary in the crcumstances.

As discussed i Note 8 to the financial statements, the Company’s method of billing and accounting tor revenues
under its fuel adjustment clause inetfect from January | through September 26, 1974 has been challenged by the
Attorney General of The Commonwealth of Massachusetts. The Company believes its methods are correct and has
vigorously defended its procedures, but the ultimate outcome is uncertaim and no provision for any hability that
may result has been made in the financal statements.

In our opinion. subject to the eftect of such adjustments, it any, as might have been required had the outcome of
the matter discussed above been known, the finanaial statements referred to above present Lairly the consolidated
inancial position of Frchburg Gas and Electric Light Company and Subsidiary at December 31, 1980 and 1979
and the consolidated results of their operations and changs s in their financial position tor each of the three vearsin
the period ended December 31, 1980, in conformity wita generally accepted accounting principles applied on a
consistent basis.

ALEXANDER GRANT & COMPANY

Boston, Massachuseus
February 5, 1981




Management’s Discussion and Analysis

of Financial Condition and Results of Operations
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Operating Results

Neticome dechned dunmg 1980 by SH37.516(.59)
Earmimgs per average common shore for 1980 were
S2.78. on a larger number of shaves outstanding, as
compared to SE 30 1979 T has decrease s primarnily
e o reduced Birm sales caused by the economic reces-
stion, coher mterest costs and a large mcrease in property
taxes. 19 vmngs per share mcreased by 18 over the
L9978 level primanily due o the abatement of properny
Laxes

FIFCTRICOPERATINGREVENLUES increased
SEORTI2Z T ) m IR0, despite a decrease (65 ) in
Kilowatt-hour (KW H) sales. The net ettect on revenues
was promandy attnbatable to an mcrease of ApProxi
mately S 1A 000 tuelcosts tor generation and energy
costs of purchased power, which are passed on o cus-
tomers through the operation of a cost of fuel adjustment
clause s and a decrease inimdustnal sales amounting 1o
approxmmately S409.000 due to the effects of the reces-
stion. Elecinic Operatung Revenues increa. 153,317,751
65 i 1979, despite a shght decrease i KW H sales
I hos i rease mn revenines was promaridy attnibutable to an
mcrease ob approxmmately S3,021,000 i tuel costs for
generanon and energy costs of purchased power, which
are passed on o customers through the operation of the
above mentioned clause and 1o the net etfect of two
tactors: the tull vear ettect of the rate increase approved
O tober 70 1978 resulting man mcrease of approximateh
S2E,000; and a strike that halted production by one of
the Company's major industrial customers thereby lower
mg the Company’s revenues by $50.000

GASOPERATINGREVENUES increased 83,9098 516
CHP e 1980, promanly due o the effect of fomn
Lactors: an increase of approximately S2.513,0000m the
cost of purchased gas which is passed on to customers
through the operanon of a cost of gas adjustment clause;
armcrease of approximately S61I8.000 m oftf-system
sales: an mcrease of 191,331 MOCF in inten nptible sales
resulting moan approxmmate mcrease of $H16,000; and
higher firm gas sales, due 1o the marketing program, ol
216,920 MOF resaluing i an increase of about $459,700
Gas Operating Revenues increased $1.866, 194247 ) in
1979 primandy duc 1o the net eftect of three factors: an
merease of 391 289 MCEF mn interrupuble sales resulting
e an merease of approximately $1,279.000; the in-
creased cost of purchased gas which is passed on o
customersthrough the operation of the above mentioned
clause resulting man increase of approximateh
SUH2,.000; and a decrease m ot l-svstem sales of approxi-
mately S410.000

FIFCTRICIUY PURCHASED FOR RESALE in
creased SE045 115 (299 in 1980 over 1979, and
SEO3Z 458235 e 1979 0ver 1975 1 he 1980 and 1979
ncreases retlectanincrease mthe per unitenergy cost ol
approximately F1e (335 ) and 7¢ (277 ), respectively
F978 expenses had mareased primanly due to a greater
reliance on elecinony purchased from other unhites

FUELUSEDIN ELECTRIC GENERATION n-
creased STOIL 520005 1 1980 due to the escalation i
the costs of tuel wsed o generate alevel of KW H shghily
lower than thatof 1979 Costsin 1979 rose by S 1,242 869
(80 due to the same reasons as i 1980

GASPURCHASED FOR RESALL i reased In
SEB2L. 7320075 1980 over 1979 and by 30,015,914
(A5 1979 due 1o lgher prices charged by the
Company's pipeline suppher, the increasimg unit cost of
the Company's supplemental gases and an mcrease of
SHOTAS 2450 i MOFE sales in 1980, an mcrease ol
2R0.725 (150 m MOF sales i 1979

OPERATINGEXPENSES, O THER have increased by
SABORAZ (5% 1980 aver 1979 prinapally due 1o an
accounting adjustment required by the Federal Fnergy
Regulatory Commussion, higher tree trianming costs, and
operating expenses ssoctated with the contimuation of
the gas conversion program. Increases i 19749 ol
S299 H5 6 O are assoctated with lease obhgatons, hou
wage rates, mcreased pension and msurance costs and
other cost increases that reflect the contimunng effects ol
milaton

MAINTENAMCE EXPENSES have risen over the Last
several vears due to lngher wage vates and the continuing
ettects of intlanon

AMORTIZATION OFCOST OF ABANDONED
PROPERTTES incrcased by S167.07 4255 ) m 1980 due
to the first tull vear's eftect of the amortization ol
Chavlestown Units Now Land No. 22 The marcase ol
S TTEOTO 0 m 1979 was due to the fost full vear's
clicct ol the amortization of one of the ( OMPany’s
generatig units, Generating Unit No. 6, and two maonths
amortzation of Charlestown Units No. Hand No. 2. The
mcrease of SI22572 24480y m 1978 was due 1o the
commencement of amortzaton of Unit No. 6

MTOWANCE FOROTHER AND BORROWED
FLY SUSEDDURINGCONSTRUCTION has gener-
ally increased since 1976 due to the Company’s continued
mvesteent in oty cowned elecime generating taahites
under construction. In addmon, the increase minterest
rates bas had a signiticant impact on these amounts

FEDERAL INCOME ANDSTATE FRANCHIS!
FA' Huctuations are due primarily to changes m taxable
v ome. Federal mcome tax in 1979 vellects a reduction
vithe Federaltax rates, Deterred income taxes moreased
considerably i 1979 from 1978 prinapally due 1o the
book abandonment of the proposed nuclear generaung
plants, Charlestown Units No, Fand No. 2, and the magon
repatt of the Company's gas turbine. In 1980, deterred
taxes deareased becanse the amortzanon of deferred
taxes provided on previous! abandoned units exceeded
that deterred on curvrent s bandonments (Montague
Umits Noo Land No. 2) an eversal ot the tming

ditterence ansing trom the use of ditterent book and tax
methods i providing tor uncollecnble accounts




LOCAL PROPERTY TAXESIN 1980 imcreased by
S26:3.703 (19% ) over 1979 prinapally due to the -
creased property tax levy of over 209 in the City ol
Fite hburg and due 1o tax classificauon, which shifis the
property tax burden 1o the industrial and commercaial
property owners from the residential property owners,
Phe 1979 decrease of 3331 393 (209) from 1978 1s
principally due to a property tax settlement agreed o by
the City in October 1979 The Company in 1979 rec enved
abatements with a value of $733.634. of which $244,076
pertamed to the 1978 perod. I hese abatements in-
creased 1979 net income by $376, 478 or .83 ot carnings
per common share. The Company anticipates that future
levels of property tax expense w il continue o reflect the
Jower assesscd valuation resulting from this settlement.
Ihe 1978 increase of $165.142 (11%) over 1977 was due
to the acquisition of the eleciric tacilinies purchased on
June 1. 1977 from New England Power Company.

NON-OPERATING INCOME, OTHER mncreased by
SO 134 (178% ) in 1980 over 1979 due to higher interest
income from receivables and due o a lower loss sustained
by the Company's subsidiary. I he decrease in 1979 from
1978 of ST1L023 (133%) is due to a loss sustained by the
Company's subsiciiary and to the reduced interest mcome
on commercial and industrial accounts receivable.

OTHERINTEREST CHARGES mcreased by
S219. 186/ (675 n 1980 and by $91,737 (39%) m 19749
due o increased interest expenses related to short-term
borrowings required to finance the Company™ construc-
tion program and to a higher level of average daily
short-term borrowings. Average daily bank borrowings
were $3,066,700, 82 441 400 and $1,491,700 for the
vears 1980, 1979 and 1978, respectively. Average daily
mterest rates on these horrowings on an annual basis
were 1445 . 13.0% and 8.6% for each of the vears 1980,
1979 and 1978, respectively.

Financial Condition

Capital Expenditures in 1980 were up by 17% over 1979
primarily due to the gas conversion program and the
continued investment in jointh -owned generating
plants

On October 30, 1980, the Company received approval
from the Department of Public Utilities to pur hase
additional shares in the nuclear generating plants, Sea-
brook Units No. 1 and No. 2, bringing the Company’s
portion thereof 1o approximately 20 MW or 86519%.

Because of our commitment to the Seabrook Units No.
1 and No. 2 and other jointhy -owned nuclear gencraung
plants. the Company has forecasted a cash construction
budget of $14,782.500 for 1981 of which $11.639,000 15
our mvestment in the ointly-ow ned nuclear plants (see
Note 9 to the Consolidated Financial Statements for
further details). Our total cash commitment toward these
units is estimated to be approximately 30,006,000, ex-
cluding AFUDC.

I'he pavment at maturity of $3.011.000 of the Com-
pany’s 4745 long-term Note will be made in 1984, This s
the only major long-term Note redemption coming due
during the next five vears. Redemptions of other long-
ternt Notes will be made to satisty several annual sinking
fund requirements during this penod.

W hen internally generated tunds are notavailable, the
Company follows a policy of Borrowing on a short-term
basis to meet its capital requirements, anw at the appro-
priate time. converts its short-term indebtedness o
senior capital. The sizc and iming of such financings will
depend on developments in the security markets and the
ability to meet financing covenants.

In 1980, the Company successfully issued 100,900
shares of Common Stock on June 4. 1980 ata price of
$23.00 per share and issued 3,002 shares in connection
with the Company’s Employee Stock Ownership Plan on
November 12, 1980 at $22.375 per share. The Company
also privately placed on October 30, 1980 S5.000.000 of
15% % twenty vear notes due 2000, The Company’s
previous financing was in September 1976 whenitissued
$3.000,000 0f 109 Notes due 1996, The Company s new
service center, costing approximately $2.700.000. is
being funded through a sale and leaseback arrangement
for an inmtial termof 22 vears. The Company hasa 25 vear
lease on a combustion turbine and liquetied natural gas
storage facility, which commenced in 1973, The Com-
pany leases other equipment including its new computer
svstem.

It is vital to the interests of both the Company’s
sharcholders and customers that income from operations
be adequate to generate and finance the capital expendi-
Lures necessary to meet its service requirements. To
achieve a satistactory level of carnings. the Company is
monitoring its financial situation very closely o deter-
mine the timing and the amount of any future rate
“lings.




Selected Financial Data

Statements of Earnings (000's)

) K

12,510

6H.602
13516
1917
9,172

1,331

Common Stock Data




Balance Sheet Data (000's) 1980 19749 1978 1977 1976

Unility Plant (at cost) $51,220 547144 SHLA61 S44. 100 S349 8249
Accumulated Depreciation $10,899 S Y.850 $ 919 S 9.020 $ 7.125
I otal Assets $55,520 SHONIS $44.225 S42.435 S39.271
Capitabzacon and Short-term Notes:
Common stock equity $14,754 $12.545 SHELAS0 STO 440 S1O.I8S
Redecmable preterred stock equiny $ 3,954 S 4.071 S 1LIS88 S 1.230 $ 4272
Long-term debn $21,573 S16,780 SI6GO7R8 $17.176 S17.294
Short-term notes pavable $ 1,700 S 5,420 $ 970 S 2500 S 300

()(her Financial Data

Long-term Debt and Redeemable

Preferred Stock (000's) $25,527 $20.851 S21.166 $21.406 821,566
Ratio of Earmngs to Fixed
Charges (SEC Method) 2.15 Z2.95 2.82 2.22 2.25

Electric Statistics

Sales I housands ot KWH 370,946 3926491 JUR.5H 349,549 300,257
Flectric Customers — Year End 22,339 21.744 21,508 21,272 21,023
A\verage Annual KWH Sales per

Residennal Customer 4,844 5.033 5,077 5,049 0,140
\verage Revenue per Hundred

KRWH — Residential $9.07 $7.7% S6.91 S6H.60 S6.45

Gas Statistics

Sales — Thousands of MCF 2,894 2.343 2,062 2,044 1,970
Gas Customers — Year End 14,280 13.693 13.064 12,927 12.832
\verage Annual Cubie Feet Sales

per Residential Customen 97,013 86,1431 02,076 87.253 91,253
\verage Revenue per MCF —

Residential $5.25 S1.62 S1.03 S3.56 S3.08

Quarterly Financial Data

Summarized quarterly financial data for 1980 and 197915 as tollows:

Three Months Ended
March 31 June 30 Sept. 30 Dec. 31
1980 1979 1980 19749 1980 1979 1980 1679

It)l.ll

operaung

revenues  $13.540,390 $0.262 8380 $8,883,483 $7.903.95%8 $8,560,833 £7.790.297 $11,325,323 $9,304.34€
Operating

moome $ 1.100.570 S 9129581 $ 629,386 S 6895178 515,532 8 667,486 § 801,692 S1.204.131
NetIncome $ 737,456 S 654713 8 277,931 S 1245458 2690158 319478 8 4187888 861,970

Earnings
per share $1.47 S$1.28 $.43 S.78 $.36 $.55 $.63 S1.75

Net mcome for the quarter ended December 31, 1979 has been increased by $376,478 or $.83 of carnings per

. common share resulting from abatements of real estate taxes.
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PART I

Item 1. BUSINESS

Fitchburg Gas and Electric Light Company (the Company), a Massachusetts
corporation organized in 1852, is an operating public utility providing electric
and natural gas service to the communities of Fitchburg, Ashby, tunenburg and
Townsend and natural gas service only to the communities of Gardner and Westminster,
The estimated population of the Company's service area is 80,000. Details of
operating revenues and operating income before income taxes attributable to
the sale of electricity and gas for the years 1978 through 1980 are given in
Note 10 of the Consolidated Financial Statements. The service area encompasses
approximately 170 square miles in north central Massachusetts, The Company's
main office is located at 285 John Fitch Highway, Fitchburg, Massachusetts
01420, and its principal executive office is at 120 Royall Street, Canto
Massachusetts 02021 (Telephone Number (617) 828-8660).

Electric service is supplied by the Company to approximately 22,300
customers in the communities of Fitchburg, Ashby, Townsend and Lunenburg. “or
the twelve months ended December 31, 1980, 53.7% of the electric operating
r~venues was derived from industrial sales, 31.0% from residential, 11.5% from
commercial, 2.8% from public authorities and 1.0% from other sources. The
Company's sales to its largest industrial customer represented approximately
8% of electric operating revenues for 1980, while sales to the Company's ten
largest industrial customers represented. in the aggregate, approximately 31%
of electric operating revenues. As of December 31, 1925, approximately 40% of
industrial revenues was accounted for by paper manufacturing and allied
products companies. An aggregate of 25% of industrial revenues was distributed
among rubber and plastic manufacturers, fabricated metals products and non-
transportation equipment, non-electrical machinery, chemical products = ..
primary metals industries. The remaining 35% of industrial revenues was
accounted for by miscel laneous manufacturers, including producers of textile
mill products, apnmarel and other finished products made from fabrics, and by
printing, publishiny and allied industries.

For the twelve months ended Deceiber 31, 1980, average revenues per
Kilowatt-hour (KWH) sold to industrial, residential and commercial customers
were 6.69 cents, 9.07 cents and 9.61 cents, respectively.

Gas service is supplied by the Company to approximately 14,300 customers
in the conmmunities of Fitchburg, Lunenburg, Townsend, Ashby, Gardner and
Westminster. For the twelve months ended December 31, 1980, 49.0% of the gas
operating revenues was derived from residential sales 13.2% from interruptible
sales to industrial customers (which are sales to customers who possess
alternative enerqgy souvrces and who use gas on an as-available basis), 16.0%
from non-interruptible sales to industrial customers, 14.8% from commercial
sales and 7.0% from other sources. As of December 31, 1980 revenues from
interruptible sales made up approximately 45% of total industrial revenues.
Approximately 15% of total industrial revenues was derived from non-interruptible
sales to paper manufacturing and allied products companies. The remaining
40% of total industrial revenues was derived from non-interruptible sales to
fabricated metal products manufacturers, rubber and plastics manufacturers,
primary iron manufacturers and miscellaneous industries.

For the twelve ronths ended December 31, 1980, average revenues per
Thousand Cubic Feet (MCF) sold to residential, interruptible, non-interruptible
industrial and commercial customers were 524.72 cents, 306.57 cents, 527.17
cents and 489.06 cents, respectively.
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Item 1.

BUSINESS (continued)

Because of the substantial portion cf both gas and electric operating
revenues derived by the Company from sales to industrial customers, a substantial
decline in the national economy affecting such customers has had an adversc
effect on the Company's earnings.

Competition

while franchise rights of the Company are non-exclusive, statutcs restrict
campetition from other companies without approval cf the Departrent of Public

Utilities (DPU) .

Under the laws of M:ssachusetts, a municipality by eppropriate

vote may enter the gas or electric business and purcnase the facilities of the
utility serving such municipality. No municipality has taken any such action
in Massachusetts in recent years.
Mayor's Office of the City of Fitchburg announced the City had received a
$47,000 federal grant, which was part of a federal grant received by the
Franklin County Community Action Corporation of Greenfield, Massachusetts from
the federal Community Services Administration, to undertake a two-year study
of the feasibility of owning and operating a local utility system. The Company
cannot presently predict what impact the proposed study may have on the Company

or its operations.

Requlation and Rates

However, on or abcut March 25, 1981, the

The Company is subject to regulation by the DPU with respect to retail
rates, adequacy of service, issuance of securities, accounting and other

matters.

The Company is also subject to regulation by the Federal Energy

Regulatory Comruassion (FERC) with respect to certain matters, including New
England Power Pool (NEPOOL) interchanges and other wholesale sales of electricity.
As part of such regulation, representatives of the FERC conduct regular audits

of the Comany relating to the Company's overall compliance with the accounting
and repor’.ing requirements of the FERC.

The Company's retail electric and gas sales are made pursuant to rate
schedules on file with the DPU at rates which call for lower unit prices as

monthly usage increases.

Until 1972 the Company had not requested a general rate ircrease in 52
years and during that period had made several voluntary rate reductions.
During recent yesrs the Company has sought rate relief designed to cover the
The amounts of rate relief granted by the DPU are

impact of increa:ad costs.

set forth below:

Effective Date
July 20, 1972 .ceccevees
Augqust 15, 1970 cevscces
March 28, 1973 ..ceceees

April 21, 1974 ..cvvcese
October 15, 1974 .cveeee
January 12, 1976 cceovoe
January 12, 1976 ..ccce.
September 15,1977 ......
October 5, 1978 caceeone

Type of Amount Amount
Department  Increase Requested Granted
Gas Permanent $ 270,000 $ 228,500
Electric Permanent 480,000 357,000
Gas Permanent 27,400 27,400(1)
Electric Interim 1,000,000 767,500
Electric Permanent 2,300,000 2,096,000(2)
Gas Permanent 663,000 349,451
Electric Permanent 793,000 793,000
Gas Permanent 838,000 553,734
Electric Permanent 2,795,000 1,804,180(3)

(1) Cranted to Gardner Gas, Fuel and Light Company, a former affiliate
of the Company which supplied gas to the cammnities of Gardner and Westminster
and which was merged into the Company in May, 1973.




Item 1, BUSINESS (Continued)

Requlation and Rates (continued)

(2) Iacludes the $1,000,000 requested and the $767,500 interim electric
rate relief granted effective April 21, 1974.

{3) $1,062,109 was quanted effective September 19, 1977,

The electric rate schedules of the Campany for all retail sales are
subject to a cost of fuel adjustment by which rates are modified to reflect
changes in the cost of fuel used for generation and the cost of purchased
energy. With the approval of the DPU, the current cost of fuel adjustment
schedule has been in effect since September 27, 1974. The Campany's total
fuel costs are Jetermined on an estimated quarterly basis, subject to review
and approval by the DPU. Toward the end of each quarter the Company compares
actual fuel expenses incurred with the actual fuel adjustment revenues collected
and adds or subtracts the resulting difference from the estimated fuel costs
for the next quarter.

The gas rate schedules of the Company for all retail sales (except interruptible
sales) are subject to a cost of gas adjustment by which the rates are modified
to reflect changes in the cost of purch.ased pipeline natural gas and supplemental
gas. The current cost of gas adjustment schedule, which was approved by the
DPU, has been in effect since January 1, .974. Changes in the cost of pipeline
natural gas are reflected in the cost of gas adjustment after FERC has approved
the increase to our pipeline suppliers. On Octaber 16, 1980, the DPU issued
guidelines for a new standard cost of gas adjustment to become effective on a
company by company basis. The guidelines of the new cost of gas adjustment
has been substantially met by the present clause.

Time-of-day rates, a pricing system that reflects the varying costs of
providina ~'~ctric energy at different times of the day and/or during different
seasons of th. year, were filed with the DPU in early 1979. The intent of
time-of-day rates is to shift demand energy use from on-peak to of f-peak
periods thereby reducing the amount of new generating capacity required to
serve peak loads. The rates filed by the Company are applicable to residential
and commercial customers on an optional basis. In addition, the Company made
available in mid-1980 an optional limited senior citizen rate which provides
reduced rates to certain of the Company's residential customers. Tne Company
does not anticipate that any of these optional rates will have a significant
impact on the Company's financial condition.

Purchase of Energy Requirement

New England Power Pool

A NEPOOL Aagreement, to which the major investor-owned electric utilities
in New England, including the Company, and certain municipal and cooperative
utilities are parties, has been in effect since 197.. The objectives of
NEPOOL are: (a) to assure that the bulk power supply of New England and any
adjoining areas served conforms to proper standards of reliability, (b) to
attain maximum practicable economy consistent with such proper standards of
reliability and (c) to provide for equitable sharing of the resulting bencfits
and costs. These cbjectives are achieved through joint planning, central
dispatching, cooperation in environmental matters, coordinated construction,
operation and maintenance of electric generation and transmission facilities



Item 1. BUSINESS (continued)

Purchase of Energy Requirement (continued)

and coordination with other power pools and utilities situated in the United
States and Canada. Substantially all planning, operation and dispatching of
electric generating capacity for New England is done on a regional basis under
NEPOOL. At the time of the 1979-1980 NEPOOL winter peak, the NEPOOL members
had approximately 21,587 megawatts of installed capacity to meet the New
England peak load of about 15,169 MW.

The NEPOOL Agreement imposes generating capacity reserve obligations and
provides for the use of major transmission and distribution facilities and
payments associated therewith. The Campany's capability responsibility under
NEPOOL involves carrying an allocated share of a New England capacity requirement
which ie determined for each six-month period based on certain regional reliability
criteria.

Electric Operations and Energy Supply

The Company has a 4.5% interest (20,115 KW) in an oil-fired generating
plant in New Haven, Connecticut, which is operated by The United Illuminating
Company as the majority owner. The Campany also has a 0.1822% interest (1,120
KW) in an oil-fired generating plant in Yarmouth, Maine, which is operated by
Central Maine Power Company as the majority owner. In addition, the Company
operates under a long-term financing lease an oil-fired combustion turbine
electric peaking generator with a current capability of 27,910 Kw.

In addition, the Company has two long-term contracts to purchase power
from nearby utilities. The first contract is with Boston Edison Company,
expiring in 1986, for the purchase of 40,000 KW. The supply of energy under
this contract is dependent on the operating capability of the following four
Boston Edison units at 10,000 KW each: Pilgrim Unit No. 1, New Boston Un't
No. 1, New Boston Unit No. 2, and Mystic Unit No. 7; the first being a nu lear
unit, the latter three being oil-fired units. The contract provides that, in
the event of a reduction in power supplied, the Company will be entitled to .
ratable share of the supplier's NEPOOL entitlement associated with the suppl’ .ng
unit. The second contract is with the Maine Electric Power Company, Inc.
(MEPCO) and provides for the purchase of 3,080 KW through October, 1985 with
provisions for earlier termination. MEPCO purchases its power, under a long-
term contract, from the New Brunswick Electric Power Commission (1 Canadian
governmental entity). As part of the Campany's arrangement to purchase power
from MEPCO, the Company is cbligated to make certain support and »ther payments
in accordance with the MEPCO agre. n1t. The two purchase power contracts
require the Company to pay monthly demand and transmission charges regardless
of whether or not it purchases any energy and to pay an energy charge for each
KWH of electricity it does purchase.

Also, the Company has one short-term contract and one verbal agreement to
purchase power from nearby utilities. The contract is with Green Mountain
Power Company, weekly swapping 14,910 KW of off-peak power (when available)
for 14,910 KW of the Company's combustion turbine. The expiration of this
contract is subject to a notice of 30 days. The agreement is with Northeast
Utilities and provides for the exchange of 13,000 KW from the Northfield
Mountain Pump Storage Hydro-generating plant for 13,000 KW of the Company's
combustion turbine. This is a weekly agreement and can be ended by mutual
agreement.



Item 1. BUSINESS (Continued)

Electric Operations and Energy Supply (continued)

The three oil-fired plants, together with the three purchase power contracts,
and the purchase power agreement, provide the Company with an approximate net
capability of 92,225 KW. The maximum one-hour demand for the Company, exclusive
of sales to other utilities, occurred on August 16, 1978 and was 75,330 KW.

The Company's current operational capability is in excess of its customers'
present ~~juirements. Based on the Company's current expectation that load
requirements will grow at approximately two percent per year, the Company will
be able to provide, its projected capability responsibility to NEPOOL through
the 1985-86 power year (which capability responsibility will equal approximately
94,300 XKW, including a reserve beyond the Company's load requirements of
approximately 17,000 KW, during tha* power year). In order to avoid the
necessity of reactivating the Company's stand-by capability and the necessity
of entering into such short-term purchase power contracts, to minimize the
Company's dependence on fossil fuels and to provide long-term base load
capability at the lowest possible cost, the Company has entered into agreements
for the partial ownership of four nuclear facilities, and is currently exploring
the possibiiity of utilizing hydro-electric and other power from renewable
resources. If the two nuclear units under construction in Seabrook, New
Hampshire (Seabrook Units) go into service in 1983 and 1985, respectively, the
Company believes it will be able to meet its projected NEPOOL capability
responsibility through the 1985-86 power year, without utilizing its deactivated
stand-by capability.

The ability of the Company to meet its NEPOOL capability responsibility
will depend on many complex factors, including (1) the state of the economy as
it affects load growth, (2) when the nuclear facilities in which the Company
has an ownership interest, especially the Seabrock Units, become operational,
(3) whether the Company requests and is granted DPU permission to reactivate
its stand-by capability, (4) the continuing availability of purchase power
contracts to meet short-term deficiencies in NEPOOL capability responsibility,
and (5) the results of the Company's current examination of the possibility of
obtaining power from renewable resources, including cogeneration and hydro-
electric generation sources. Accordingly, the ability of the Company to meet
such NEPOOL capability responsibility at any time cannot be assured.

Joint Projects and Other Plans

The Company has entered into agreements for the partial ownership of four
nuclear facilities which are expected to commence commercial operation at
various times from 1983 through 1987. As an associate participant in each
project, the Company is a tenant in common and is severally obligated for all
liabilities of each project in proportion to its ownership share. The Company



Item 1. BUSINESS (Continued)

Joint Projects and Other Plans (continued)

has also agreed to abide by the decisions of the lead participant on all
significant matters. The Company's combined share of the output of the fuw
nuclear units is expected to be approximately 24,600 KW including the two
additional ownership interests in each of the two Seabrook Units discussed
below.

The Company had also entered into two additional contracts with respect
to the partial ownership of the proposed Charlestown Units No. 1 and 2 nuclear
generating facilities, On October 9, 1979 the lead participant, New England
Electric System, through its subsidiary New England Power Company, announced
the indefinite deferral of the in-service dates of these two Units, and subsequently
exercised its right under the Charlestown ownership agreement to terminate the
project. On November 27, 1979 the DPU approved the Company's request to
amortize approximately $653,000, representing the Company's gross expenditures
in the Charlestown Units prior to termination of the project, over a 36 month
period. In the opinion of the management of the Company, this form of rate
treatment is adequate to insulate the Company's earnings from any significant
effects of these expenditures. The Company will request DPU permission to
a,ply similar treatment to any additional costs resulting from its association
with these Units.

The Company had also entered into a contract with respect to the partial
ownership of the proposed Montague Units No. 1 and 2 nuclear generating
facilities. On December 31, 1980, the lead participant, Northeast Utilities,
exercised its right under the Montague ownership agreement to terminate the
project. The Company has requested permission of the DPU to amortize approximately
$207,000, representing the Company's gross expenditure less previously deferred
income taxes and related tax savings in the Montague Units prior to termination
of the project, over a 60 month period. In the opinion of the management of
the Company, this form of rate treatment is adequate to insulate the Company's
earnings from any significant effects of these expenditures. The Company is
unable to estimate with certainty the amount of additional charges, or possible
~>st recovery, which may result from the cancellation of these two Units. The
Company expects to, however, reguest DPU pernission to apply similar treatment
to any additional costs resulting from its association with these Units.

The Company has acquired additional ownership interests in each of the
two Seabrook Units from two sources: The Ccnnecticut Light and Power Company
(CL&P) and Public Service Company of New Hampshire (PSNH). On January 26,
1979, the common shareholders approved the acquisition of an additional 0.43332%
ownership interest in each of the Seabrook Units from CL&P. On March 25,
1980, the common shareholders approved the purchase of up to an additional
0.26087% ownership interest in each of the Seabrook Units from PSNH.

The Company received approval from the DPU to purchase both additional
interests on October 30, 1980. The transfer of the portion from CL&P took
place on January 30, 1981. The portion from PSNH is being transferred to the

Company beginning February, 1981.



Item 1, BUSINESS (Continued)

Joint Projects and Other Plans (continued)

The Seabrook Units will each have an expected net capability of approximately

1,150 MW. With the acquisition of the additional ownership interests, the
Company will be entitled to 0.86519% of each Unit's output, which entltlumnts
are estimated to be a total of 19,900 KW. It is anticipated that the additional
interests in the Seabrook Units will partially replace capacity covered by
existing purchase power contracts which will be expiring in the mid 1980's.

The nost recent estimate received, in 1980, from PSNH, the lead participant,
indicates that the Seabrook Units will be constructed at a total cost, including
at least an initial nuclear core, of approximately $2,398,900,000 (excluding
Allowance for Funds Used During Construction (AFUDC)). All approvals and
permits from state and federal regulatory bodi ‘equired for construction of
the Units have been obtained and construction i. in progress. The obtaining of
these approvals and permits has oceen opposed by a number of 1nterven1ng groups
and demonstrators at the Seabrook site and has been tiine consuming, resulting
in significantly increased costs for the project. Several court appeals from
the federal regulatory approvals are pending. In addition, PSNH announced on
March 20, 1980 that, as - rcsult of instability in the capital markets and
delays in abtaining requlatoiy approvals necessary to consummate sales of a
portion of PSNH's share of the Seabrook project, PSNH had reduced its on-site
personnel by approximately one-half. This reduction caused a further delay of
the in-service date of the Seabrook Unit, the extent of which is unknown at
this time.

Fuel Supply

0Oil. Substantially all the Company's electric power is purchased from
other utilities in the New England area. These New England electric utilities
make greacer use of fuel oil for generation of power than those in other regions
of the country. Most fuel oil supplies of the New England utilities are derived
from foreign sources and are subject to interference by foreign governments and
price increases.

The combustion turbine leased by the Company currently operates exclusively
on oil and is primarily used for peak-load operation. The Company has no long-
term contracts for oil supply. Should it be necessary for the Company to
reactivate currently deactivated fossil-fueled capacity, the Company would
attempt to insure a supply of oil by entering, to the extent possible, into
long-term contracts and bulk fuel purchases, for which the Company has adequate
storage facilities.

While the Company intends to make substantial replacements of power derived
from oil with power derived from nuclear and renewable sources, the Company
cannot predict with certainty whether or when such replacements will be effected.

Nuclear. The Company has been advised by the companies planning or
constructing the nuclear generating Units in which the Company has an interest
that such Units have contracted for certain segments of the nuclear fuel
production cycle through various dates. This cycle includes, among other
things, mir ‘g, enrichment and disposal or reprocessing of used fuel. The
Company beli s that each nuclear project in which it has an interest has
contracted fou least an initial core of enriched radioactive material




Item 1. BUSINESS (Continued)

Fuel Supply (continued)

necessary for fuel assembly. Contracts for various segments of the fuel cycle
will be required in the future, and their availability, prices and terms
cannot now be predicted.

The Company 1s not aware of any contractual arrangements for reprocessing
of spent. fuel and there are no reprocessing facilities currently operating in
the United States. Former President Carter had stated the position of his
Administration to be that the United States should indefinitely defer commercial
reprocessing and recycling of spent nuclear fuel. If such services are not
available when required for the Units in which the Company has an interest,
the spent fuel can be stored pending reprocessing or disposal. The cost of
long-term storage of nuclear wastes is not known at the present time. The
Company cannot predict at this time what difficulties will be encountered
regarding disposal of nuclear waste. The federal Nuclear Requlatory Commission
(NRC), along with other federal agencies, is in the process of developing
regulations and guidelines in this area. The Company expects that the Units
in which it has an interest will develop plans for the disposal of nuclear
vwastes after promilgation of these regulations and quidelines; such plans will
be subject to requlatory approvals.

Gas Operations and Supply

Gas is distributed to the area served by the Company through approximately
289 miles of steel and cast iron mains. The maximum sendout in 1980 occurred
on December 25, 1980 when a new record of 17,722 MCF was achieved. The maximum
sendout to date occurred on January 4, 1981 when a new record of 19,721 MCF
was achieved.

The Company purchases natural gas from the Tennessee Gas Pipeline Company
Tennessee) under a firm contract which provides that the Company may take up
to 7,506 MCF of gas daily. This contract expires on November 1, 2000, but
will continue beyond this expiration date until terminated by either party on
twelve months' written notice.

Beginning in January, 1974, Tennessee began to curtail deliveries of gas
due to increased overall demand in excess of pipeline capacity. All of Tennessee's
curtailments are currently being made pursuant to a curtailirent plan filed
with the FERC on September 28, 1973, approved by the FERC on March 14, 1977,
and modified from time to time thereafter with FERC approval. The maximum
annual quantity which the Company can purchase under this plan (volumetric
purchase limitation) is 2,734,215 MCF.

Curtailments of gas deliveries to the Campany for the period from November
1, 1980 through March 31, 1981 were 0% below the winter wolumetric purchase
limitation. No curtailments below the summer volumetric purchase limitation
are anticipated for the period from April 1, 1981 through October 31, 1981.
Tennessee's most recent supply forecast filed with the FERC indicates that no
curtailments below the winter volumetric purchase limitation are anticipated
during the period from November 1, 1981 through March 31, 1982, The possibility
and exten* of any future curtailments, however, cannot be predicted at this
time; under governing FERC opinions Tennessee has the right to increase such
curtailments. Previous curtailments by Tennessee have caused the Company to
reduce interruptible sales. To the extent necessary, the Company intends to
continue to make such interruptions. The Company is seeking to obtain additional
gas supplies in order to minimize the effects of any future curtailments.



Item 1. BUSINESS (Continued)

Gas Operations and Supply (continued)

though the Company can continue to provide an adequate supply of gas to its
firm customers by reducing interruptible sales when necessary, such reductions
have an adverse impact on the Compariy's earnings.

The Company has an underground storage contract with Consolidated Gas
Supply Corporation (Consolidated) by which Consolidated will provide, on a
firm basis, approximately 50,000 MCF of underground storage to the Company for
a twenty-year period beginning August 1, 1980. The Company has also executed

a precedent agreement with Penn~York Corporation, formerly National Fuel Gas Storage

Corporation, by which Penn-York will provide approximately 300,000 MCF of
underground storage to the Tompany. The agreement provides for shipment of
250,000 MCF's on a firm basis and 50,000 MCF on a best-efforts method and will
expire on April 1, 2000. The Company has also executed a precedent agreement
with Tennessee to transport all the gas which is intended to be stored by
Consolidated and Penn-York. The necessary applications to provide each of

these services have been filed with and noticed by the FERC, and it is anticipated
that the requisite approvals will be forthcoming.

As a supplement to natural gas, the Company has a propane air gas plant
with a daily production capacity of 7,200 MCF and a storage capacity of 29,725
MCF. The Company also has a leased liquefied natural gas (LNG) storage and
vaporization facility with a daily production capacity of 7,200 MCF and a
storage capacity of 4,167 MCF. These plants are used principally during peakload
periods to augment the supply of natural gas.

The Company has a contract to purchase liquid propane from C.M. Dining,
Incorporated, which will terminate March 31, 1985. This contract permits the
Company to purchase up to 133,028 MCF equivalent each winter season.

The Company also has a contract to purchase liquid propane from Petrolane-
Northeast Gas Service, Inc., which expires on March 31, 1985. This contract
permits the Company to purchase an annual quantity of up to 50,459 MCF equivalent.

The Company also has a contract to purchase gas from Bay State Gas Campar,
which expires on March 31, 1988, but will continue beyond this expiration date
until terminated by either party on twelve months written notice. This contract
permits the Company to purchase an annual quantity of up to 165,000 MCF.

If curtailments by Tennessee of pipeline deliveries of natural gas do not
increase significantly beyond presently indicated lewels, and if LNG and
liquid propane continue to be available from market sources, the capacities of
the Company's ING and propane facilities, together with the natural gas available
under the contract with Tennessee, are expected to provide adequate gas supplies
to fulfill the requirements of all existing firm customers served by the
Company. There can be no assurance, however, that limitations on interruptible
service will not continue to increase or that future restrictions will not be
imposed on firm customers.




Item 1. BUSINESS (Continued)

Environmental Matters

The combustion turbine operated by the Company, the fossil-fueled and
nuclear joint projects in which the Company has an ownership interest and the
electric generating units from which the Company purchases power under long-
term contracts are all subject to regulation with regard to air and water
quality and other environmental factors by governmental authorities, federal,
state and local.

The Company believes that it is in material compliance with all applicable
environmental requlations. The Company further believes that no significant
expenditures will be required to maintain such compliance in the case of the
combustion turbine operated by the Company. The Company may, however, incur
increased construction or operating expendituies as a result of environmental
requirements applicable to those units over which it does not have supervisory
contrcl, but in which it has an ownership share.

In complying with existing environmental regulations and further developments
in these and other areas of requ_ition, the Company as a joint participant in
the units in which it has an ownership interest has incurred, and expects to
continue to incur, subst. ntial capital expenditures for equipment modifications
and additions, monitoring equipment, recording devices and general operating
expenses. The total amount of these expenditures is not now determinable.
The requirements in these areas may also cause substantial delays in the
completion of iew facilities, including the four nuclear generating units in
which the Company has an ownership interest.

Nuclear Licensing

Muclear plants require various construction and operating permits from
state regulatory authorities, including the DPU and the Nuclear Regulatory
Commission (NRC). These requlatory authorities extensively investigate all
proposed nuclear plants in relation to safety, financial viability, and other
factors.

In addition to the individual safety reviews of each nuclear generating
unit which are conducted by the NRC in connection with construction permit
and operating license applications, the NRC may require modifications in
units which already have a construction permit or operating license, or in
the fuel for such units, to take account of new standards or technological
developments. Where such moaifications are required, it may be necessary to
reduce or cease operations of a particular unit, either on a permanent basis
or until the modificatioris can be effected.

The expanding development of nuclear power plants in the United States
continues to be a subject of public controversy. Various groups have published
articles and reports, filed lawsuits and participated in administrative
proceedings such as those described above, claiming that the proliferation of
nuclear power plants under the present state of nuclear technology presents
unacceptable risks to public health and safety and to the environment. In
addition, certain of these groups have proposed restrictive legislation in
Massachusetts, Connecticut and New Hampshire, and others have participated in
deronstraticns, including demonscraticns at the Seabrook Units, and raised
questions in public hearings regarding the ultimate cost of energy produced
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Item 1. BUSINESS (Continued)

Nuclear Licensing (continued)

by nuclear plants as opposed to other fuels. Since the events at Three Mile
Island (T1I), these efforts have substantially intensified. It is possible

hat some of the claims made by such groups, if they should prevail, or the
existence of the controversy itself, will cause delays in, or prevention of,

the construction of nuclear plants presently planned or under construction, or
substantial modifications to or extended shutdowns of plants presently in
operaticn, any of which could have an adverse impact on the results of operations

of the Company.
Employee Relations

As of December 31, 1980, the Company had 164 employees, of which 84 were
represented by the Browherhood of Utility Workers of !'>w England, Incorporated.
The current two-year collective bargaining agreement terminates on April 30,
1981. The Company has pension plans for employees and also pays for employees'

costs of a group insurance plan including life, sickness, accident and hospitalization

benefits. (See Note 9 of Notes to Consolidated Financial Statements.)

Fitchburg Energy Development Company

The Company continues to pursue the development ol domestic oil and gas
supplies in an attempt to insure an adequate long-term supply of fossil fuels
through its exploration and development subsidiary, Fitchburg Energy Development
Company (FEDOD), which is a partner in Minuteman Exploration Company (Minuteman).
FEDCO is not expected to realize income in the near-term, and the Company
cannot predict whether or when FEDCO's operations will become profitable. The
Company's investments in FEDCO, which are not included in its construction
expenditures, are made from the general funds of the Company and are being
borne by the Company's common shareholders. A joint venture program through
Minuteman has involved the drilling of a number of wells in Morgan County,

Ohio, since exploration was started in July, 1978. While most of these wells

are currently producing oil and gas, the Company is unable to predict at this
time what amounts, if any, will be transported back to its customers. As of
December 31, 1980, the Company had an investment of $20,000 in FEDCO, reprasenting
100% of FEDOO's outstanding common stock. In addition, as of December - 5 o8

1980, FEDCO had received capital contributions from the Company amounting to
$666,000, but a DPU order currently limits the Company's capital contributions

to FEDCO to $1,000,000. The Company anticipates petitioning the DPU for the
right to invest further funds in FEDCO. Hearings, if required. are expected

to be held in the latter part of 1981.

Item 2. PROPERTIES

The Company owns a propane gas plant and leases an LNG plant, all of
which are located on land owned by it in fee. The Company has entered i.:to
agreements for joint ownership in four nuclear and two fossil fuel generating
facilities. At December 31, 1980 the electric properties of the Cumpa-y
consisted principally of 67 miles of transmission lines, 21 transmission and
distribution substations with a capacity of 293,300 KVA and 403 miles of
distribution lines. Electric transmission facilities (including substations)
and steel and cast irca gas mains owned by the Company are, with minor exceptions,
located on land owned by the Company in fee or occupied pursuant to perpetual
easements. The Company leases its service building and a combustion turbine
electric peaking generator. For further details sec Business - Electric
Operations and Energy Supply and Gas Operations and Supply above for additional
information regarding the Company's plants, facilities and gas mains and
services.
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Item 3. LEGAL PROCEEDINGS

There are no material pending legal proceedings, other than ordinary
routine litigation incidental to its business, to which the Company »r its
subsidiary is the subject, except as noted in Note 8 to the Consolidated Financial
Statements. There are no material legal proceedings to which any director,
officer or affiliate of the Company or any associate of any such person, is a
party, or has a material interest, adverse to the Company. There are no material
proceedings arising under environmental quality and civil rights statutes
pending or known to be contemplated by government agencies to vhich the Company
or its subsidiary are a party.

Item 4. SECURITY OwJERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

(a) As of February 17, 1981, the woting securities of the Company consisted of
558,477 shares of Common Stock, $10 par value. As of that date, no person held
of record and, to the knowledge of the Company, no person owned beneficially
more than 5% of such securities.

(b) The information shown below pertains to the direct and indirect beneficial
ownership of the Company's equity securities by each of the Company's Directors
and by all Directors and officers as a group as of February 17, 1981.

Name of Individual Amount and Nature

or Number of Persons of Beneficial Ownership
in Group of Common Stock Percent
Philip H. Bradley an .
Richard L. Brickley 25(a) .00%
Howard W. Evirs, Jr. 1,320(a) .24%
410(b) 07%
John Grado, Jr. 500(a) .09%
Thomas W. Sherman 125(a) .02%
56(b) .01%
Raobert V. Shupe 100(a) .02%
Charles H. Tenney II 250(a) .04%
165(b) .03%
9,532(c) 1.71%
Robert L. Ware 137(a) .02%
14 Directors and officers 2,647(a) .48%
as a groun including 10,568(d) 1.89%

above-named persons

(a) oShares directly owned; individuals have voting and investment power with
respect to these shares.,

(b) Shares held in trust under terms of Company's %nloyee Stock Ownership
Plan (ESOP); individual has voting power o ¥i'h respect to shares
credited to his account.

(c) Mr. Tenney has a 1/6 beneficial inte - ¢ » of the trust: which own
these rhares and a 1/9 beneficial int. west 11 :“e other; le is Co-trustee
of both trusts with shared voting and investment (1 ser. He disclaims any
beneficial ownership of such shares other than such 1/6 and 1/9 beneficial
interests.
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Item 4, SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
(continued)

(d) In addition to wnhe 10,163 shares (1.82%) shown and footnoted above as
owned other than directly, the officers of the Company who are not Directors
have a total of 299 shares (.05%) held in the ESOP trust (see (b) abowve)
and one of such officers lists 106 shares (.02%) which are owned by a
family member; said cfficer has no voting or investment power with respect
to, and no beneficial interest in, such shares.

Mo Director or officer of the Company has direct or indirect .eneficial ownership
of any shares of either of the outstanding series of the Company's Cumlative
Preferred Stock, $100 par value.

(c) The Registrant knows of no arrangement, including any pledge of securities
of the Registrant, the operation of which may at a subsequent date result in a
change in control of the Registrant.
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PART II

Iten 5. MARKET FOR THE REGISTRANT'S COMMON STOCK AND RELATED SECURITY
HOLDER MATTERS

Common Stock Market Prices and Dividends on page 4 of the shareholders'
annual report for the year ended December 31, 1980 is inccrporated herein by
reference.

Item 6. SELECTED FINANCIAL DATA

Selected Financial Data on pages z6 and 27 of the sharehciders' annual
report for the year ended December 31, 1980 is incorporated herein by reference.

Item 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

Management's Discussion and Analysis of Financial Conditiocn and Results
of Operations on pages 24, and 25 of the shareholders' annual report for the
year ended December 31, 1980 is incorporated herein by reference.

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

The following financial statements of the registrant, included on the
following pages in the shareholders' annual report for the year ended December
31, 1980, are incorporated herein by reference:

Page
No.

Consolidated Balance Sheets - December 31, 1980 and 1979 12-13

Consolidated Statements of Earnings - for the years

ended December 31, 1980, 1979, and 1978 14

Consolidated Statements of Changes in Financial Position -

for the years ended December 31, 1980, 1979 and 1978 15

Consolidated Statements of Retained Earnings - for the

years ended December 31, 1980, 1979 and 1978 16

Notes to Consolidated Financial Statements 16-22

Report of Independent Certified Public Accountants 23
PART III

Item 9. DIKECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT

Information pertaining to Directors of the registrant on pages 2 and 3 of
the proxy statement for 1981 annual meeting is incorporated herein by reference.
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Item 9, DIRECTORS AND EXECUTIVE OFFICERS OF THE REGISTRANT (continued)

The names, ages and positions of all of the executive officers of the
Company as of March 25, 1981 are listed below along with their business
experience during the past five years. All officers are elected or appointed
annually by the Board of Directors at the Directors' first meeting following
the annual meeting which is held on the fourth Tuesday in March. There are
no family relationships among these officers, nor is there any arrangement or
understanding between any officer and any other person pursuant to which the
officer was selected.

Name, A Business Experience
and Posi: During Past 5 Years
Charles H. Tenney II, 62 Director, Chairman of the Board of

Chairman of the Board Directors and Chief Executive
of Directors and Chief Officer of the Company; Director,
Executive Officer Chairman of the Board of Directors

and Chief Executive Officer of the
Company's subsidiary; Director,
Chairman of the Board of Directors
and Chief Executive Officer of Bay
State Gas Company, Concord Electric
Company and Exeter & Hampton Electric

Company .
Howard W. Evirs, Jr., 55 Director and President of the Comrpany;
President Director and President of the Company's
subsidiary.
Frank L. Childs, 36 Vice President since 1979 and Treasurer
Vice President and since 1980 of the Company (Assistant
Treasurer Treasurer 1979-1980; in Financial

Department prior thereto); Director,
since 3/24/81, Vice President

and Treasurer of the Company's subsidiary;
Director since 3/11/81 and Vice President
and Treasurer since 1980 of Concord
Electric Company and Vice President

and Treasurer since 1980 of Exeter &
Hampton Electric Company (formerly
Assistant Treasurer of each 1979-1980;

in Financial Department of each and of
Bay State Gas Company prior thereto).

David K. Foote, 33 Vice President since 1980 of the Corpany

Vice President (Assistant Vice President 1978-1980;
Manager, Energy Production prior thereto);
Director, since 3/24/81, and Vice President
of the Campany's subsidiary.

Edward D. McKenzie, 56 Assistant Treasurer since 1979 of the

Assistant Treasurer Company; Assistant Treasurer of the Company's

subsidiary; Assistant Treasurer since 1979
of Concord Electric Company and Exeter &

Hampton Electric Company (Assistant Treasurer
1978-1979 of Bay State Gas Company; Controller

thereof prior thereto)
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Angela P. Carlson, 43 Clerk of the Company; Secretary of the

Clerk Caompany's subsidiary; Clerk of Bay State
Gas Campany; Secretary of the Board of
Directors of Concord Electric and Exeter
& Hampton Electric Company.

William D, MacGillivray, 37 Assistant Clerk since 1979 of the Company;
Assistant Clerk Assistant Secretary of the Company's
subsidiary; Assistant Clerk since 1979
of Bay State Gas Company (Manager, Tax
Services of Bay State Gas Campany since
1977; with Alexander Grant & Company
prior thereto).

Edward R. Harriman, 51 Controller since 3/24/81 of the Company

Control ler (also Assistant Vice President since
1972); Controller of the Company's
subsidiary.

Item 10. MANAGEMENT REMUNERATION AND TRANSACTIONS

Informaticm pertaining to remuneration of the registrant on pages 4 and
5 of the proxy statement is incorporated herein by reference.

PART IV

Item 11, EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REFORTS ON
FORM 8-K.

(a) (1) and (2) - The response to this portion submitted as a separate
section of this report.

(3) Exhibits
Exhibit No. Description of Exhibits Reference *
3.1 Articles of Organization, Exhibit 2.1 to
as supplemented registration statement
2-67343
3.2 By-laws Exhibit 3 to Form
10-K for 1979
4.1 4 7/8% Purchase Agreement dated e
February 2, 1959 due February 1,
1984
4.2 9 3/8% Indenture dated March 1, Exhibit 4.1 to
1970 due March 1, 1995 Registration statement

2-35954



Exhibit No.

4.4

4.5

4.6

10.1

10.2

10.3

10.4

10.5

Description of Exhibits

First Supplemental Indenture dated
September 11, 1974, relating to
the 9 3/8% Indenture dated
March 1, 1970, due March 1, 1995.

10% Indenture dated September 15,
1976 due September 1, 1996.

10 1/4% Indenture dated May 1, 1974
due May 1, 1999,

15 3/4% Indenture dated October
15, 1980 due September 1, 2000

Waiver of the Company's right to
purchase all or any part of
Millstone Unit No. 3 offered by
Montaup Electric Company dated
December 23, 198

Agreement dated February 18, 1980
between the Campany and Consol-
idated Gas Supply Corporation
(Consolidated) to provide
natural gas storage service;
and between the Campany and
Tennessee Gas Pipeline Company
(Tennessee) to provide a natural

gas transportation service through

April 1, 2000

Agreement dated October 1, 1980
between the Company and C.M.
Dining, Incorporated (Dining)
for the purchase of 1,450,000
gallons of propane per year
for the next five years.

Agreement dated August 26, 1980
between the Campany and Petrolane
Northeast Gas Service (Petrolane),
a five year contract for the
purchase o. 550,000 gallons of

propane per yedr.

Third Amendment dated June 30, 1980
relating to Pilgrim Unit No. 2

between the Company, Boston Edison

Company and other participants

17.

Reference *

Filed herewith

* &

* %

Filed herewith

Filed herewith

Exhibit 21 to
10K for 1979

Filed herewith

Filed herewith

Filed herewith




10.6

10.7

10.8

10.9

10.10

10.11

Exhibit No.

Description of Exhibits

Agreement dated July 1, 1980
between the Company and Green
Mountain Power Corporation (GMP)
providing for the weekly exchange
of (MP's system capacity and
associated energy for capacity
in the Company's combustion
turbine.

Agreement dated March 18, 1980
between the Company and Bameri-
lease Capital Corporation
(Bamerilease) and Burroughs
Corporation transferring the
Company's right, title and
interest in a Burrough's
Model 1855 computer system
and terminals to Bamerilease
and the subsequent leasing of

said equipment.

Precedent Agreement dated February
10, 1971 between the Company and
National Fuel Gas Supply Corp~-
oration (National Gas) tc provide
to Penn-York the volume of base
gas needed in conjunction with
development of underground
storage facilities.

Precedent Agreement dated October 1,
1980 between the Company and
Penn-York Energy Corporation
(formerly National Gas Storage
Corporation) providing for the
development of underground
storage facilities.

Precedent Agreement dated October 21,
1980 between the Company and
Tennessee providing for firm
natural gas transportation
service of gas stored by
Consolidated.

Sixth Extension Agreement dated
November 12, 1980 between the
Company and The Connecticut
Light and Power Company to
transfer ownership share in
each of the Seabrook Units to
March 31, 1981.

18.

Reference *

Filed herewith

Filed herewith

Filed herewith

Filed herewith

Filed herewith

Filed herewith



Exhibit No.

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

Description of Exhibits

Extension Agreements between the
Company and the Connecticut
Light and Power Company to
transfer ownership share in
each of the Seabrook Units.

Twelfth and thirteenth Amendment
to Agreement For Joint
ownership, Construction and
Operation of New Hampshire
Nuclear Units dated June 16,

1980 and Decemper 31, 1980
between the Company and Public
Service Company of New Hampshire.

Master Lease dated December 9, 1980
between the Company and Security
Pacific Commercial Leasing, Inc.
providing for the lease of all the
modular furniture; chairs,
partitions, tables and desk tops,
located in the new service center.

Lease Agreement dated August o, 1980
between the Company and Fitchburg
Associates providing for the sale
and lease back of the new service
center.

Agreement dated Dece ber 11, 1979
relating to the purchase of
B1855 Data Processing System
between the Company and
Burroughs Corporation.

Amendment No. 2 to Pension Plan
dated January 16, 1979 {pertaining
to union and nonunion employees).

Labor Agreement, effective May 1
1979 between the Company and the
Brotherhood of Utility Workers of
New England, Inc. Local No. 340.

Letter agreement dated May 30, 1979,
amending the Boston Edison

Company contract.

Amendments to Escrow Agreement
dated April 30, 1979, relating to
the New Hampshire Nuclear Units
between the Company and Central
Maine Power Company and other
participants.

19.
Reference *

Exhibit 15 to
10K for 1979

Filed herewith

Filed herewith

Filed herewith

Exhibit 11 to
10K for 1979

Exhibit 5 and 6

to 10K rfor 1979

Exhibit 8 to
10K for 1979

Exhibit 12 to
10K for 1979

Exhibit 14 to
10-K for 1979



10.22

10.23

10.24

10.25

10.26

10.27

11.1

12.1

Description of Exhibits

Contract dated February 18, 1980,
between the Company and Consol
idated Gas Supply Corporation

Precedent agreement dated February
25, 1980, between the Company
and National Fuel Gas Supply
Corporation.

Joint Ownership Agreement, dated
October 13, 1972, relating to
Pilgrim Unit No. 2 between the
Campany, Boston Edison Company
and other participants.

Agreement for Joint Ownership
Construction and Operation of
New Hampshire Nuclear Units,
dated May 1, 1973, between the
Company, Public Service Company
of New Hampshire and other

participants.

William F. Wyman Unit No. 4
Agreement for Joint Ownership,
Construction and Operation, dated
November 1, 1974, between the
Company, Central Maine Power
Company and other New England
utilities.

Agreement for Joint Ownership,
Planning and Operations of New
Haven Harbor Station Unit No. 1,
dated August 1, 1975, between the
Company, The United Illuminating

Comp>ny and other pariticpants.

Joint Ownership Agreement, dated
September 1, 1977, relating to
Millstone Unit No. 3 betwen the
Company, subsidiaries of North
east Utilities and other

participants.

Statement re. computation in
Support of Earnings Per Share

Statement re. computation in
Support of Ratio of Earnings
to Fixed Charges.

20.

Reference *

Exhibit 21 to
10K for 1979

Exhibit 22 to
10K for 1979

Exhibit 24 to
Form 12K for
1972

Exhibit 13.9 to
Registration
Statement
250466

Exhibit 2.1 to
Form 12K for
1974

Exhibit 2.11 to
Form 12K for
1975

Exhibit 2.20 to
10K for 1977

Filed herewith

Filed herewith
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Exhibit No. Description of Exhibits Reference *
13.1 Annual Report to Shareholders Filed herewith
<2.1 Statement re. Subsidiaries of Filed herewith
Registrant

* The exhibits referred to in this column by specific designations and
dates have heretofore been filed with the Securities and Exchange Commission
under such designations as are hereby incorporated by reference.

** Copies of those debt instruments will be furnished to the Securities
and Exchange Commission upon request.

(b) Report on Form 8-K
No reports on Form 8-K were filed during the fourth quarter of

the year ended December 31, 1980.

(d) Financial Statement Schedule
The response to this portion of Item 11 is submitted as a
separate section of this report.
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SIGNATURES

pursuant to the requirements of Section 13 or 15(d) of the Securities
Exchange Act of 1934, as amended, the Registrant has caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

FITCHBURG GAS AND ELECTRIC LICHT COMPANY

March 27, 1981 By Frank L. Childs
Frank L. Childs
(Vice President and Treasurer)

Pursuant to the requirements of the Securities Exchange Act of 1934, as

amended, this report has been signed below by the following persons in the
capacities on the dates indicated

Signature Capacity Date
Principal Executive
* (Officer; Director March , 1981

“Charles H. Tenney II (Chairman
of the Board of Directors)

Principal Financial
Frank L. Childs Officer March 27, 1981
Frank L. Childs
(Vice President and Treasurer)

Principal Accounting

w Officer M , 1981
Edward R. Harriman
(Control ler)
* Director March , 1981
Howard W. Evirs, Jr.
(President)
* Director March , 1981
Philip H. Bradley
* Director March , 1981
Richard L. Brickley
N Director Marchh , 19¢1
John Grado, Jr.
- . * Director March , 1981
Thomas W. Sherman
* Director March , 1981

Robert V. Shupe

* Director

Robert L. Ware

Frank L. Childs
Frank L. Childs
(Attorney-in-Fact)




ANNUAL REPORT ON FORM 10-K
ITEM 11(a)(1) and (2) and ITEM 11(d)
LIST OF FINANCIAL STATEMENTS AND FINANCIAL STATEMENT SCHEDULES
FINANCTAL STATEMENT SCHEDULES
YEAR ENDED DECEMBER 31, 1980
WITH REPORT OF INDEPENDENT CERTIFIED

PUBLIC ACOOUNTANTS

Prepared for filing as part of
Arnual Report (Form 10-K)
To the Securities and Exchange Commiscion
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FORM 10-K -~ ITEM 11l(a)(1) AND (2)
Fitchburg Gas and Electric Light Company
LIST OF FINANCIAL STATEMENTS AND FINANCIAL STATEMENT SCHEDULES

The following financial statements of Fitchburg Gas and Electric Light
Company and subsidiary, included in the annual report of the registrant

to its shareholders for the year ended December 31, 1980, are incorporated

by reference in Item 8:

Consolidated Ralance Sheets - December 31, 1980 and 1979

Consolidated Statements of Earnings ~ for the years ended December
31, 1680, 1979 and 1978

Consolidated Statements of Changes in Financial Position - for the
years ended December 31, 1980, 1979 and 197¢

Consolidated Sta its of Retained Earnings - for the years ended
December 31, 198 979 and 1978

Notes to Consolidated Financial Statements
Report of Independent Certified Public Acccuntants

The following consolidated financial statement schedules of Fitchburg
Gas and Electric Light Cumpany and subsidiary are included in 11(d)-

Report of Indepencent Certified Public Accountants
For the three years ended December 31, 1980, 1979 and 1978:
Schedule V Property, Plant and Equipment

Schedule VI Accumulated Depreciation, Depletion and
Amortization - r Property, Plant and

Equipment
Schedule VIII Valuation and Qualifying Accounts
Schedule IX Short-term Borrowings
Schedule X Supplomentary Income Statement Information

All other schedules for which provision is made in the applicable
accounting regulation of the Securities and Exchange Commission are not
required under the related instructions or are inapplicable, and there-
fore have wen omitted,

Separate f a-ial statemonts and supplemental schedules of the Company
are omittec since the Company is primarily an operating company and its
subsidiary, included in the consolidated financial statements being
filed, does not have a minority equity interest or indebtedness to any
person other than the Company in an amount which exceeds five percent
of the total assets as shown by the consolidated financial statements
as filed herein.
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32
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REPCRT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

TO THE SHAREHOLDERS OF
FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

In connection with our examination of the consolidated financial
statements of Fitchburg Gas and Electric Light Company and Subsidiary
referred to in our report dated Februarn 5, 1981, which is incorporated
by reference to the 1980 Annual Report to Shareholders, we have also
examined the schedules list2d in the Index at Item 1l(a)(2). In our
opinion, these schedules pretent fairly the information required to be
set forth therein.

We also consen® to the incorporation by reference of our afore-
mentioned report dated February 5 1981, constituting part of the
Fitchburg Gas and Electric Light (‘ompany Employee Stock Ownership Plan's
Registration Statement on Form S-8.

Alexander Grant & Company

Boston, Massachusetts
February 5, 1981




FITCHSURG GAS AND ELECTRIC LIGHT COMPANY AND SUBISDIARY

PROPERTY, PLANT AND FQUIPMENT

FOR THE YFAR ENDED DECEMBER 31, 1980

(OLUMN A OLIMN B QOLUMN C COLUMN D COLUMN E COLUMN F
ke Balance at D ' e Other (hanges Balance
Beginning of Addit ions Retir~ _uus Debit and/or at End of
Classification Period at Cost or Sales (Credit) Period
ELECTRIC: Production Plant $ 7,565,103 $ 60, 499 3 b— 3 - $7,625,602
Transnission Plant 7,546,700 61,203) T 257 - 7,478,240
Distribution Plant 14,117,689 753,054 144,705 - 14,726,038
General Plant 559,463 47,578 9,941 —-— 597,100
Infinished Construction 5,003,122 1,544,867 - (294,309)(A) 6,253,680
Property Held for
Future Use - 26,750 - - 26,750
GAS: Intangible Plant 36, 387 - -~ - 36, 387
Production and
Storage Plants 814,164 66,436 —_ - 880, 600G
Distribut ion Plant 9,719,041 2,006,236 69,995 -_ 11,655,282
General Plant 193,644 30,233 _— - 223,877
Unfinished Construction 182,017 117,923 - - 299,940
QOMMON : Product ion Plant 9,225 - - - 9,225
General Plant 1,386,325 31,862 22,231 - 1,395,956
infinisi:ed Construction 11,252 s (132) B -— . T 11,120
Total 4. ,12;}__._132 $4,624, 103 3 254,129 $(294,309) $51,219,797
OTHER PHYSICAL PROPERTY: $ 26,005 _ 3 26,005

(A) Abandonment of Montague Units 1 and 2 (Note 2).

(B) The annual provisions for depreciation have been computed principally in accordance with the following range of 5
rates: =
g
Type of Plant Electric (Gas Cormmon &
Production Plant and Storage Plant 3.095-3.57/2% z2.008-4.061% — -
Iransmission Plant 1.589-2. 483% - -—
Distribution Plant 1.856-8. 385% 1.897-7.672% -
Equipment 3.504% 10.496% 4.929% 8
General Plant 1.798-4.529% 1.837-5.738% 2.739-5.292%




FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBISDIARY

PROPERTY, PLANT AND EQUIPMENT

FOR THE YEAR ENDED DECEMBER 31, 1979

CGOLUMN A CQOLIMN B COLUMN C COLUMN D QOLUMN E COLUMN F
Balance at i Other Changes Balance
Beginning of Additions Ret irements Debit and/or at End
Classification Period at Cost or Sales (Credit) Period
ELECTRIC: Product ion Plant $ 7,454,740 $ 111,704 § 1,341 $ 7,565,103
Transmission Plant 7,324,571 223,604 1,475 - 7,546,700
Distribut ion Plant 13,873,619 403,971 159,901 14,117,689
General Plant 494,481 106, 282 41,300 559, 463
Unfinished Construction 4,046,581 1,609,078 - (652,537)(A) 5,003,122
GAS: Intangible Plant 36, 387 - - - 36, 387
Production and
Storage Plants 1,032,516 140 202,939 (15,553) 814,164
Distribution Plant 8,486,877 1,322,640 90, 476 - 9,719,041
General Plant 163,887 42,756 12,999 - 193,644
Unfinished Construction 107,612 58,852 - 15,553 182,017
COMMON : Product ion Plant 9,225 - - - 9,225
General Plant 1,421,343 18,476 53,494 - 1,386,325
Unfinished Construction 9,456 1,796 - - 11,252
Total $44,461,295 $3,899,299 $ 563,925 § (652,537) $47,144,132
OTHER PHYSICAL PROPERTY: 3 26,005 3 26,005

(A) Abandonment of Charlestown Units 1 and 2 (Note 2).
(B) The annual provisions for depreciation have been computed principally in accordance with the following range of

rates:

Type of Plant Electric Gas Common

Product ion Plant 3.095-3.572% 2.008-4.061% — §
Stora; ~ Plant - 4,751 % —_— =
Transmission Plant 1.589-2.983% - - =
Distribution Plant 1.856-8.885% 1.897-7.672% - -
Equi pment - 8.504 % 10.496 % 10.065% <
General Plant 1.798-4.529% 1.887-5.738% 2.739-4.568%

‘12



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBISDIARY

PROPERTY, PLANT AND EQUIPMENT

COLUMN A (OLUMN B QYN C QOLUMN D (DLUMN E COLUMN F
LI Balance at i o Other Changes “Balance
Beginning of Additions Ret irement s Debit and/or at End

Classification Period at Cost or Sales (Credit) Period
ELECTRIC: Product ion Plant $11,159,403 $ 374,798 $2,5910,002 $(1,169,459)(A) $ 7,454,740
Transmission Plant 6,483,861 844,429 3,719 - 7,324,571
Distribution Plant 12,420,373 703,485 123, 466 873,227 (A) 13,873,619
General Plant 491,811 7,940 5,270 — 494, 481
Unfinished Construction 3,240,144 806,437 - - 4,046,581
GAS: Intangible Plant 36,387 -- -— - 36, 387

Production and

Storage Plan:s 1,037,340 1,026 5,850 - 1,032,516
Distribution Plant 7,724,411 807,358 44,892 - 8,486,877
General Plant 147,521 20,551 4,185 - 163,887
Unfinished (onstruction 181,540 (73,928) - - 107,612
COMMON : Product ion Plan: 9,225 —_— - - 9,225
General Plant 1,154,183 27,650 56,722 296,232 (A) 1,421,343
Unfinished Construction _ 13,989 (4,533) - -— 9,456
Total $44,100,188 $3,515,213 $3,154,1(_)§ $ -0- $44, 461,295
OTHER PHYSICAL PROPERTY: $ 26,005 $ 26,005

(A) Transfer of assets preuvi
(B) The annual provisions

wasly used in conjunction with abandoned Unit #6 now used for other purposes.
‘s depreciation nave been computed principally in accordance with the following range of

rates: §
Type of Plant Electric Gas Common E
Product ion "ant 3.095-3.572% 2.008-4.061% - :
Storage Plant - 4.751 % -
Transmission Plant 1.589-2.983% = - -
Distribut ion Plant 1.856-8.885% 1.897-7.672% -
Transportation Equipment 8.504 % 10.496 % 10.065 % %

General Plant

1.798-4.529%

1.887-5.738%

2.739-4.968%



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SURSIDIARY

ACCUMULATED DEPRECIATION, DEPLETION AND AMORTIZATION

OF PROPERTY, PLANT AND EQUIPMENT

FOR THE YEAR ENDED DECEMBER 31, 1980

COLUMN A QOLUMN B COLUMN C COLUMN D COLUMN E COLUMN ¥
Additions
Balance at (harged Other Changes - Balance at
Beginning to Costs Add (Deduct) - End of
Description of Period and Expenses Ret irements Describe Period
Gas Plant $1,786,706 $ 331,886 $ 69,995 $ (30,987)(A) $ 2,017,610
Electric Plant 7,609,839 936,433 161,903 (36,751)(B) 8,347,618
Common Plant 429,465 43,800 22,231 18,457 (C) 469,491
Amortization of
[easehold Improvements 17,432 8,716 - - 26,148
Amortization of
Organizational Expenses 6, 36& 909 - - T, 207
\mortization of Gas
Turbine Improvements - 6,890 - 298 7,188
Amortization of LNG
Plant Improvements - 2,355 - 21,484 23,839
Total $9,849,810 31,330,989 254,129 § (27,499) 10,899, 171

(A) Capitalized depreciation of $7,357 on heavy duty equipment used in plant construction, net cost of removal
($16,860), and depreciation transferred to the reserve for the amortization of LNG Plant Improvements of
($21,484).

IA J10AIHOS

(B) Capitalized depreciation of $12,344 on heavy duty equipment used in plant construction, net cost of removal |
($30,002) and depreciation transferred to Common Plant ($19,094).

"6Z

(C) Net cost of removal of ($637) and depreciation transferred from Electric Plant $19,094.



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

ACCUMULATED DEPRECIATION, DEPLETION AND AMORTIZATION

OF PROPERTY, PI ANT AND EQUIPMENT

FOR THE YEAR ENDED DECEMBER 31, 1979

COLUMN A COLUMN B CULUMN C CQOLUMN D CQOLUMN E QOLUMN F
Additions
Balance at (harged Other Changes - oalance at
Beginning to Costs Add (Deduct) - End of
Description of Period anc Expenses Ret irements Describe Period
Gas Plant $1,855,987 $ 264,677 $292,129 $ (41,829)(A) $1,786,706
Electric Plant 6,909, 244 916,865 204,017 (12,253)(B) 7,609,839
Common Plant 414,676 45, 226 53,494 23,057 (C) 429,465
Amortization of
[easehold Improvements 8,716 8,716 - - 17,432
Amortization of
Organizat ional Expenses 5,458 910 -- iy - g 6,368
Total $9,194, 081 $1, 236,394 $549, 640 $ (31,025) $9,849,810

(A) Capitalized depreciation of $9,065 on heavy duty equipment used in plant construction and net cost of removal

($50,894).

(B) Capitlaized depreciation of $9,853 on heavy duty eguipment used in plant construction and net cost of
removal ($22,116).

(C) Insurance Proceeds Received.

TA @1Npagos
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FITCHBURG GAS AND FLECTRIC LIGHT COMPANY AND SUBSIDIARY

ACCUMULATED DEPRECIATION, DEPLETION AND AMORTIZATION

OF PROPERTY, PLANT AND EQUIPMENT

FOR_THE YEAR ENDED DECEMBER 31, 1978

(OLUMN A QOLUMN B @OLUMN C COLUMN D (OLUMN E COLUMN F
Additions

Balance at Charged Other Changes - Balance at

Beginning to Costs Add (Deduct) - End of

Description of Period and Expenses Ret irements Describe Period
Gas Plant $1,689,967 $ 230,370 $ 73,815 $ 9,465(C $1,855,987
Electric Plant 7,065,813 898, 102 3,037,384 1,982,713(A) (B)(C) 6,909,244
Common Plant 259,273 43,689 49,662 161,376(A)(B) 414,676
Acquisition Cost — 8,716(D) —— — 8,716
Organizat ion Expenses 4,548 910 - - - 5,458
Total $9,019,601 $1,181,787 $3, 160,861 $2,153,554 $9, 194, 081

(A) Depreciation transfer of $160,640 between primary accounts.
(B) Depreciation reserve adjustments on abandoned property of $2,137,318.
(C) Capitalized depreciation of $16,236 on heavy duty equipment used in plant construction.

(D) Additional costs incurred in connection with NEPCO facilities purchase.

IA 21npayos
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QOLUMN A

Description

For Year ended December 31,

feserves [educted from
Accounts Receivable

Electric
s
Other

For Year ended December 31,

Reserves Deducted from
Accounts Receivable

Electric
Gas
(X her

For Year ended December 31,

Reserves Deducted from
Accounts Receivable

Electric
Gas
Other

(A) Collections on Accounts previously charged off.

(B) Bad Debts charged off.

NN ME N R e
FITCHBURG GAS AND ELECTRIC LIGHT

VALUATION AND QUALIFYING ACCOUNTS AND RESERVES

OLUWN B
Halance at
Beginning
of Period

1980

$129, 080
47,825
675
$177,580

1979

$145,244
51,031
24,205

§22U!480

1978

$ 81,268
23,954
4,092
§109,31}_

QOLUMN C
Additions
Charged to Charged to
Costs and Other
Expenses Accounts
$223,175 $ 46 I77(A)
140,606 ; 384(A)
32,572 13,496(A)
$396, 353 $103,857
$277,912 $ 27,409(A)
98,681 23,077(A)
20,432 3,544(A)
$397,025 $ 54,030
$276,599 $21,216(A)
79,661 18,949(A)
37,315 7,067(A)
$393,575 $47, 232

COLUMN D

Deduct ions

from
Reserves

$166,232(1)
105,815(B)
44,243(B)

$321,485(B)
124,964B)
47,506 (b)

$493,955

$233,839(8)
71,533(B)
24,269(B)

$329, 641

COLUMN E

Halance
at End

of Period

$233, 000
126, 000
2,500
$361, 500

$129,080
47,825
675

$177, 580

$145, 244
51,031

R AN om e (2 N = L
ANY AND SUBSIDIARY

ITIA 2Inpey. s
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FITCHBURG GAS AND ELECTRIC LIGHT OOMPANY

SHORT-TERM BORROWINGS

QCOLUMN A QOLUMN B COLUMN C COLUMN D COLUMN E QOLUMN F
Max imum Average Weighted
Weighted Amount Amount Average
Balance Average Outstanding Outstanding Interest Rate
Category of Aggrecate At End of Interest Durina the During the During the
short-Term Borrowings Period Rate Period Period (B) Period (C)
Year Ended December 31, 1980
Notes Payable (A) $1,700,000 21.50% $6,950,000 $3,066,721 14.43%
Year Ended December 31, 1979
Notes Payable (A) $5,420,000 15.33% $5,610,000 $2,441,400 13.01%
Year Ended December 31, 1978
Notes Payable (A) $ 970,000 11.52% $2,700,000 $1,491,700 B8.61%

(A) Borrowing terms are outlined in Note 6 of Notes to Consolidated Financial Statements.

(B) The average amount outstanding during the period was computed by dividing the total
of daily outstanding principal balances by the number of days within a year.

(C) The weighted average interest rate during the period was computed by dividing the
actual interest expense by average short-term debt outstanding.

XI JTILAEHDS
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

SUPPLEMENTARY INCOME STATEMENT INFORMATION
COLUMN A COLUMN B
Item (A) Charged to Costs and Expenses
For the Years Ended December 31,
1980 1979 1978
Taxes Other Than Federal Income Taxes:
Charged directly to operating expenses:
Other Taxes
Miscel laneous Federal taxes $ 152,859 $ 147,89C $ 120,210
Miscellaneous state taxes 46,520 45,779 46,649
199,379 193,669 166,859
State grcss earnings (franchise) tax 117,693 178,641 113,990
Municipal property taxes 1,626,214 1,118,435 1,693,904
$1,943,286 $1,490,745 $1,974,753

Charged to other accounts:
Taxes capitalized to plant 50,105 33,046 31,705
State gross earnings (franchise) tax
charged to non-operating income and

jobbing 501 1,530 1,086
Miscel laneous taxes charged to other

accounts 2,201 2,638 3,083

52,807 A 37,214 35,874

$1,996,093 $1,527,959 $2,010,627

Rents Charged to Operations $ 443,913 $ 430,309 $ 426,289

(A) Amounts recorded for maintenance and repairs and depreciation are
set forth separately in the Statement of Earnings. There were
no fees or royalties.

X JINAIHOS
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FITCHBURG GAS AND ELECTRIC LIGHT OOMPANY AND SUBSIDIARY

UTATION IN SUPPORT Of ARNINGS PER

r o Ly

MR
Net  Incom $%1.703 2. 261 $1,960
less: ividend Requirement on prelerre st OCK 274 28: 258
a .7‘ e - — ML -G 12
Income Applical to Common Stock $1,429 51,979 $1,672
\Wwverage Number of Common Shares outstanding 513, 384 100, 155,475
rarni 'S Del \wwerage Commor xlal utTstanaing e T3 o4 . 09 LS
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

Computation in Support of Ratio of Earnings to Fixed Charges

Year Ended December 31,

1980 1979 1978 1977 1976
i T (000'S Omitted)”
Eariings:
Net Income, per Consolidated Statement of
Earnings $1,703 $2,261 $1,960 $1,200 $1,083
Income Taxes 563 948 1,220 645 891
Deferred Income Taxes 540 826 439 470) 258
Amortizition of Investment Tax Credit (85) (89) (62) (52) (49)
Interest on lLong-te:m Debt 1,611 1,499 1,515 1,52 1,316
Amortization of Debt Discount and Expense 18 20 16 17 16
Rents (annual interest component) 194 200 192 187 193
Other Interest 544 326 234 123 226
Total $5, 088 $9,991 $5,514 34,117 33,934
Fixed (harges:
Interest on Long-term Debt $1,611 $1,499 $1,515 $1,527 $1,316
Amortization of Debt Discount and Expense 18 20 16 17 16
Rents (annual interest component) 194 200 192 187 193
Other Interest 544 326 234 123 226
Total $2,367 $2,045 $1,957 $1,854 $1,751
Rat io of Farnings to Fixed Charges 2.15 2.93 2.82 v 2 2.20
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Exhibit 22.1

Subsidiaries of Registrant

The Company has one whol ly-owned subsidiary, Fitchburg Energy Development
Company (FEDCO), a corporation organized under the laws of the State of
Delaware. FEDCO has invested in oil and gas grilling projects, which investments
have been recorded on the equity. The financial st=tements of this subsidiary
are included in the Company's consolidated financial statements.



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

NOTICE OF ANNUAL MEETING OF COMMON SHAREHOLDERS

Canton, Massachusetts
February 25, 1951

T'o the Common Shareholders:

You are hereby notified that the annual meeting of common shareholders of Fitchburg Gas and
Electric Light Company will be held at The First National Bank of Boston, 100 Federal Street, Boston,
Massachusetts, in the Auditorium on the First ¥loor, on Tuesday, March 24, 1981, at 10:30 AM.,
for the tollowing purposes:

1. To elect two Directors.

[

To amend the Articles of Organization of the Company to increase the authorized capital
stock by $5,911,000, consisting of 59,110 additional shares of Cumulative Preferred Stock,
$100 par value.

3. To further amead the Articles of Organization of the Company to give the Board of Directors
the authority to make, amend or repeal the Company’s By-Laws to the extent permitted
by the Massachusetts General Laws, as amended, and amend Article XVI of the By-Laws
to reflect the same.

4. To act on such other matters as may properly come before the meeting or any adjournments
thereof.

The enclosed form of proxy has been prepared at the direction of the Board of Directors of the
Company and is sent to you at its request. The persons named in said proxy have been designated
by the Board ot Directors.

IF YOU DO NOT EXPECT TO BE PRESENT PERSONALLY AND YOU WISH YOUR STOCK
VOTED AT THE MEETING, PLEASE SIGN, DATE AND RETURN THE PROXY BY MAIL IN
THE POSTAGE-PAID ENVELOPE SENT YOU HEREWITH FOR THAT PUAPOSE. IF YOU
LATER FIND THAT YOU CAN BE PRESENT OR FOR ANY OTHER REASON DESIRE TO
REVOKE OR CHANGE YOUR PROXY, YOU MAY DO SO AT ANY TIME BEFORE IT IS VOTED.

The Board of Directors fixed February 17, 1981 as the rccord date for the determination of
those sharcholders entitled to notice of and to vote at this meeting and all persons whe were holders
of record of Common Stock on suchi date and no others are entitled to notice of and to vote at this
meeting and any adjournments thereof

By Order of the Board of Directors,
CHARLES H. TENNEY 11
Chairman of the Board of Directors

ANGELA P. CARLSON
Clerk



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

120 ROYALL STREET
CANTON, MASSACHUSETTS 02021

Febroary 25, 1951

PROXY STATEMENT

ANNUAL MEETING OF COMMON SHAREHOLDERS, MARCH 24, 1981

This prosy statement is furnished in connection with the solicitation on behalf of the Board of
Directors of proxies in the accompanying torm for use at the 1981 annual meeting of common share
holders of Fitchburg Gas and Electric Light Company (the “Company”). Each proxy can be revoked
at any time before it is voted. Every properly signed proxy will be voted unless previously revoked.

The annual report of the Company for the year 1980 is enclosed herewith and includes financial
statements which are in orporate d herein by reference

The voting secvrities of the Company issued ad outstanding on February 17, 1981 consisted of
558477 shares of Common Stock. $10 par value per share, entitling the holders thereof one vote per
share. Holders of Common Stock of record on such date are entitled to notice of and to vote at the
annual meeting and any adjournments thereof. A mujority of the outstanding shares of Common Stock

constitutes a quorum

No person holds ot record and. to the knowledge of management. no person owns beneficially
more than five (5) per cent of the Common Stock of the Company which may be voted at the annual

meeting and any adjournments thereof

e 14 Directors and officers of the Company as a group have beneficial ownership of 13,215
shares (2379 ) of Common Stock of th Company, of which they have direct beneficial ownership
of 2510 shares (.45% ) and indirect beneficial ownership of 10568 shares (1.89%%). To the knowledge
of management, each of said Directors and officers has voting and investment power with respect
to the shares directly owned, With regards to certain of the indirect beneficial ownership by said
group, see the footnotes on page 3 of this proxy statement. No Director or officer of the Com
pany has direct or indirect beneficial ownership of anv hares of either of the outstanding series of
the Company’s Cumulative Preterred Stock. $100 par

Assuming a quorum is present, the favorable vote of a majority ot the shares of Common Stock
represented and voting will be required for the election of Directors and for approval of any other
matters which may come before the meeting, with the exception of the amendment of the Artic les
of Organization increasing the authorized capital stock described in Item 2 hereof which requires
the favorable vote of a majority ot the outstanding shares of Common Stock entitled to vote at
this meeting for approval and the second amendment of the Articles of Organization relating to
authorizing the Directors to make, amend or repeal the By-Laws described in Item 3 hereof which
requires the favorable vote of two-thirds of tl mitstanding shares of Common Stock entitled to

vote at this meeting for approval



1. AS TO THE ELECTION OF DIRECTORS

(he By-Laws of the Company ;uu\nlr for a Board of eight Directors divided into five classes

three classes of two Directors cach andd two ¢ Lasses ol o I irecton cach with then I('\l)!l'l\( tennres

so arranged that the term of ofice of o
number of Directors is elected tor a term ol five years

to hold office tor the ensuing five vears

class expires in each year at which time a corresponding
At this meeting. two Directors are to be elected

INFORMATION ABOUT NOMINEES FOR DIRE( TORS

has been a member of the Board of Directors siace the date indicated and has

Each nominee
Is to vote the proxies for

been previously elec ted by the common shareholders. Management intenc
the persons whose names are set forth below unless instructed otherwise. If either nominee hall
to serve, the proxies will be voted for such persons as may be designated by management
Manacement has no reason to believe that either of the nominees is not

i clected. Unless otherwise indicated all shares shown represent sole

be unable
to replace such nominee
available or will not serve

voting and investment power
Securities Owned
Beneficially on

January i5, 1981(a)

First
Flected Shares Percent
Fhomas W. Sherman, Age 40 1975 1851 C(h) 037%
Dire-tor, Executive Vice President and Treasurer of Bay State
Gas Company, Canton, Mass Mr. Sherman is also a Director
of the Company’s sub idiary and a Director of Concord Elec
tric “ompany, Concord, N.H., and Exeter & Hampton Electric
Company, Exeter, N.H He was also Vice President and Trea
surer of the Company. its subsidiary, Concord and Exeter until
March, 1950
1972 100 C 020%

Robert V. Shupe, Age 46

President of R. L. Gourley Co., Inc Wellesley, Mass. (dis
tributors of heating, air cond tioning and water heating equip
ment). Mr. Shupe is also a Director of Concord Electric Com
pany, Concord, NH., and Excter & Hamton Electric Com

pany, Excter, N.H

1A FORMATION ABOUT DIRECTORS WHOSE TERMS OF OFFICE CONTINUE
Securities Owned
Beneficially on
First Tern January 15, 1981(a)
Flected  Expires Shares Percent
Philip H. Bradley. Age 64 1975 1983 - .
Resident Manager, Northeast, IBM Corporation, Waltham,
Mass, (manutacture, sales and service of computers and

other business mac hines

007

1o
Jt
-~

Ricird L. Brickley, Age 63 1954 1982
Law,er; partner in the law firm of Brickley, Sears & Cole,

Boston. Mass. (¢). Mr. Brickley is also a Director of the

Company's subsidiary and » Director of Bay State Gas Com

pany, Canton, Mass Concord Electric Company, Concord

N . Exeter & Hampton Electric Company, Exeter, NH.,

and Orange and Rockland Utilities, Inc., Pearl River. N.Y

Howard W. Evirs, Jr.. Age 55 1969 1985 1.730C(d) .31%
President of the Company; Director and President of the

Company's subsidiary, Mr. Evirs is also a Director of Con-
cord Electric Company, Concord, N.H.

-*---Q--u‘--



Securities Owned
Beneficially on
First Term Jancvary 15, 1981 (a)
Elected  Expires Shares Percent

John Grado, Jr. Age 53 1976 1955 500 C 099
Vice President of Litton Industries Inc., Fitchburg, Mass.
(a diversified industry), and chief __ utive of its Paper,
Printing and Forms Group

harles H. Tennev 11, Age 62 1946 1982 9947 C(e) 1.78%
Chairman of the Board of Directors and chief executive

officer of the Company; Director, Chairman of the Board of

Directors and chief executive officer of the Company’s sub-

sidiaryv. Dizector, Chairman of the Board of Directors and

chicl executive officer of Bay State Gas Companv, Canton,

Mass., Concord Electric Con  ny, Concord, N H., and

Exeter & Hampton Electric Con.pany, Exeter, N.H.

Robert 1. Ware Age 52 1967 1984 137 C 029%
Lawyer; partner in the law firm of Ware & Ware, Fitchburg,
Mass. (f). Mr. Ware is also a Director of Vermont and
Massachusetts Railroad Company, Boston, Mass.

Notes:

(a)

(b)

(d)

(e)

(g)

Based on information furnished to the Company by the nominees and co:.tinuing Directors. Shares
of Common Stock are indicatew. * * C and the percent shown is the percent of the total outstanding
shares of Common Stock.

Included are 125 shares (029 ) held jointly with his wife with whom he shares voting and invest-
ment power. Also included are 56 shares (.019%) held in trust under the terr - of the Company’s
Employee Stock Ownership Plan ("ESOP”); Mr. Sherman has voting power only with respect
to the shares which are credited to his account (g).

The firm of Brickley, Sears & Cole has acted as legal counsel for the Company on various mat.ers
for many vears and it is expected that such firm will be retained by the Company in this capacicy
in the future. In 1980 the Company paid $49.209 to Brickley, Sears & Cole for legal services.

Included are 410 shares (.079%) held in trust under the terms of ESODP’;, Mr. Evirs has voting
power only with respect to the shares which are credited to his account (g).

Included are 9532 shares (1.719% ) owned by two trusts of which Mr. Tenney is Co-Trustee with
shared voting and investment pov-i; he has a 1/6 beneficial interest in one of such trusts and a
1/9 beneficial interest in the other and disclaims aw, beneficial owi. wship of such shares other
than such 1/6 and 1/9 beneficial interests Also includ.~: are 165 shares ' .03% ) held in trust under
the terms of ESOP. Mr. Tenn:y has voung power unly with respect to *he shares which are
credited to his account (g)

The firm of Ware & Ware has acted + legal counsel for the Comp iy on franchise matters for
many vears and it is expected that such firm will be retained by the Company in this capacity
in the future. In 1980 the Company paid $1,410 to Ware & Ware for legal services.

For further information regarding ESOP, see footnote ** on page 5 hereof.

The Board of Directors of the Company met six tim s in 1950. Messrs. Bradley, Brickley, Evire,

Sherman, Tenney and Ware were present at all meetings, *Mr. Shupe at five and Mr. Grado at ‘our.
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COMMITTEES OF THE BOARD OF DIRECTORS

REMUNERATION OF DIKECTORS ' OFFICERS
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2. AS TO THE AMENDMENT OF THE ARTICLES OF ORCANIZATION
INCREASING THE AUTHORIZED CAPITAL STOCK

As a result of certain amendments to the Massachusetts General Laws governing the capital stock
of gas and electric companies, the Company may now have authorized but unissued shares of stock
Management is, therefore, recommending that the common shareholders approve an amendment to
the Company’s Articles of Organizati- i to increase the authorized capital stock of the Company by
$5,911.000, consisting of 59,110 additional shares of Cumulative Preferred Stock, $100 par value per
share, thereby increasing the vumber of authorized shares of Cumulative Preferred Stock to 100,000
shares

If the amendment is adopted and the number of authorized shares of Cumulative Preferred Stock
is increased, there will be 60,280 authorized shares of such Stock available for future issnance. These
shares wovld be issued and sold from dme to time upon vote of the Board of Directors without turther
action by the shareholders, but only if the Massachusetts Department of Public Utilities ("DPU")
has authorized each issue and sale thereof after finding that the terms and price |)ru|mwd tor each
such issue and sale are consistent with the public good.

Management has no definite plans for the issuance of any of the 60 250 additional shares, however,
it is probable that a portion thereot will be issued and sold through a private placement in the latter
part of 1951. The Company has had no discussions and has not undertaken any negotiations in
connection with this possible sale. The proceeds from such sale would be applied to the reduction of the
Company’s short-term indebtedness outstanding at that time, which indebtedness will have been
incurred in connection with the Company’s construction program

DESCRIPTION OF THE CUMULATIVE PREFERRED STOCK, $100 PAR VALUE

General Characteristics

All shares of Cumulative Preferred Stock, $100 par value, irrespective of series, shall constitute
one and the same class of stock, may be issued, as the Board of Directors may determine, in series
are of equal rank. and afe identical in all respects except that the shares of different series may vary
as to the number of shares which may be issued, the dividend (ate, redemption and liquidation prices,
sinking or purchase funds and any conversion or other special rights or restrictions. Dividends and
distributions of assets must be pro rata in proportion to the respective rates and amounts fixed for
each series

Dividends

Holders of Cumulative Preferred Stock are entitled to receive, but only when and as declared by
the Board of Directors out of funds legally availabie therefor, cumulative dividends at the rate fixed
tor the particular series, and no more, payable quarterly on the first day of March, June, September
and December in each vear, before any dividends are declared or paid on Common Stock. After
provision for payment in full of ail dividends accrued on Cumulative Preferred Stock, dividends on
Common Stock mav be declared and paid as the Board of Directors may determine.

Redemption Provisions
If there are any dividend arrearages on the Cumulative Preferred Stock. no part less than all
of the Cumulative Preferred Stock of all series may be purchased or redeemed by the Company.

Each series of the Cumulative Preferred Stock is redeemable in whole or in part at the Company’s
option on at least thirty days’ notice at the applicable redemption price for each series plus an amount
equal to accrued and unpaid dividends

sn odos o0 om o0 om on ==
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Liquidation Rights

In the event of an. liguidation, dissolution or winding up of the affairs of the Company, or in the
event of any distribution to holders of, or any purchase or acquisition of, shares of Common Stock or
other stock ranking junmor to the Cumulative Preferred Stock in respect of the distribuiton of assets,
other than out of the Company’s capital or capital surplus, the holders of Cumulative Preferred Stock
are entitled to receive the full distributive amounts fixed for their particular series, plus accrued divi-
dends to the date of distribution. before any distribution shall be made to holders of Common Stock
or other junior stock

Voting Richts

Holders of the Company’s Common Stock have general voting rights, but holders of Cumu'ative
Preferred Stock, except as otherwise required by law, have only the voting rights set forth below.

Whenever dividends on the Cumulative Preferred Stock shall have accrued and remain unpaid in
an amount equal to or in excess of six quarterly dividends on any series, holders of Cumulative Pre-
ferred Stock, voting as a sirgle class, have the right to elect a majority of the Directors until all
dividends in default thereon have been paid. When the hold rs of Cumulative Preferred Stock have
the right to elect Directors, such holders shall. if there do noc exist sufficient vacancies o as to permit
such holders to elect a majority of the Directors, have the exclusive right to increase the number ot
Directors from eight to such number as will permit them to elect a majority of the total number of
Direc*ors. Such right may be exercised only at a special meeting of shareholders held between annual
meetings and, at the nest annual meeting of shareholders, the number of Directors shall be reduced to
cight, with the holders of Cumulative Preferred Stock having the right to elect a majority thereot
Wien the holders of Cumulative Preferred Stock have the right to elect Directors, Directors will
not be divided into classes and all Directors will be elected annually for a term of one year.

Without the affirmative vote of the holders of at least two-thirds of the outstanding shares of
Cumulative Preferred Stock, voting as a single class, the Company shall not:

(a) make any changes in the provisions of the Cumulative Preferred Stock which would be
substantially prejudicial to the holders thereot, except that, if such change is substantially preju-
dicial to less than all series thereof, only the affirmative vote of holders of two-thirds of the series
so affected shall be required; or

(b) create any class of stock ranking prior to or on a parity with the Cumulative Prefen: 1
Stock in respect of either the payment of dividends or the distribution of assets.

Without the affirmative vote of the holders of at least a majority of the outstanding shares of
Cumulative Preferred Stock. voting as a single class, the Company shall not:

(a) issue any additional shares of Cumulative Preferred Stock unless, after giving effect
thereto

(1) net income of the Compauy for any period of twelve months within the next pre-
ceding fifteen months shall bave been at least equal to two times the sum of the annual
dividend requirements on all shares of the Cumulative Preferred Stock (and on any class
of stock ranking prior to or #n a parity with the Cumulative Preferred Stock in res, ect of
dividends or assets ), which are to be outstanding after such issue; and

(ii) net income of the Company for any period of twelve months within the next pre-
ceding fifteen menths after adding back interest charges on funded debt of the Company
deducted irv. the computation ) shall hzve been at least equal to one and one-half times the
sum of the annual interest charges on funded debt of the Company to be outstanding at
the date of such issue, plus the annual dividend requirements on all shares of the Cumulative
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Preferred Stock (and on any class of stock ranking prior to or on a parity with the Cumula-
tive Preferred Stock in respect to dividends or assets), which are to be outstanding after
such issue; and

(iii) the aggregate amount of capital represented by the Common Stock and any other
junior stock. plus the sum of the capital surplus, eamed surplus and premiums paid on
capital stock of all classes of the Company, would be at least equal to the aggregate amount
payable upon involuntary liquidation, dissolution or winding up of the affairs of the Com
pany on all shares of the Cumulative Preferred Stock (and on all shares of stock ranking
prior to or or a parity with the Cumulative Preferred Stock in respect of assets), which
are to be outstanding after such issue: or

(b) merge into or consolidate with any other corporation unless the same shall have been
approved by the DPY or other regulatory authority having jurisdiction, and unless the Company
itself be the successor corporation; or

(¢) sell or transfer its assets as, or substantially as, an entivety, The term “sell or transter”

‘ncludes a lease or exchange but does not include a mortgage or pledge

Preemptive Rights

The holders of Cumulative Preferred Stock have no precmptive rights.

Other Provisions

The outstanding shares of Cumulative Preferred Stock are, and any shares of Cumulative Pre-
ferred Stock issued in the future will be, fully paid and nonassessable

The affirmative vote of a majority of the outstanding shares of Common Stock entitled to vote
at this meeting is required in order to effect this amendment.

The Board of Directors recommends that the common shareholders adept Item 2.

3. AS TO THE AMENDMENT OF THE ARTICLES OF ORGANIZATION
GIVING THE DIRECTOR AUTHORITY TO MAKE, AMEND OR REPEAL RY-LAWS
AND THE AMENDMENT OF THE BY-LAWS TO REFLECT THE SAME

As stated in Item 2 hereof, the Board of Directors of the Company has the authority to vote to
issue additional series of the Company’s Camulative Preferred Stock without further action by the
shareholders. The Articles of Organization and By-Laws — hoth of which contain the terms and
provisions applicable i the Company’s capital stock — aiso give the Directors the right to determine
the provisions of the particular series of the Cumulative Preferred Stock. The By-Laws of the Com-
pany, however, as presently in effect. can only be amended by vote of the shareholders whereas the
Articles can be amended, in this instance, by vote of the Directors. Therefore, even though no vote
of the shareholders would be required to determine the provisions applicable to a particular seiies
of the Cumulative Preferred Stock, it would be necessary for the Company to incur the expense of
calling a special meeting of shareholders each time the Company was to issue a new series of Cumu
lative Preferred Stock for the sole purpose of amending the By-Laws to insert the terms of such series
which would have been fixed by the Directors prior thereto.

Management .s recommending that the Articles of Organization be amended to give the Directors
the authority to make, amend or repeal By-Laws to the extent permitted by the provisions of Chapter
I56B, Section 17, of the Massachusetts General Laws, as amended. Section 17 provides that the

8

e A —




power to make, amend or repeal a company’s by-laws is in the shareholders unless the articles
of organization authorize the directors ¢ make, amend or repeal them except with respect to any
provision thereof which requires action by the shareholders. The Section also requires a company to
notify its shareholders of any by-law change made by the directors. Any such change so made by
the directors may be amended or repealed by the sharcholders,

If this Item is adopted, Article XVI of the By-Laws of the Company will be amended to read as
follows (the added language appears in italics ):

“These By-Laws may, upon notice, be altered, amended or repealed at any meeting of the
stockholders by vote of the holders of a majority of the stock represented and entitled to vote at
the meeting. Notwithstanding the foregoing, as prcvided in the Articles of Organization, a majority
of the Directors may make, emend or repeal these By-Laws in whole or in part, except with
respect to any provision thereof which by law or by the Articles of Organization requires action
by the stockholders.”

Mianagement does not anticipate that the Directors will amend the By-Laws in the near future
except to insert the terms of a new series of Cumulative Preferred Stock later this year as stated above.

The affirmative vote of two-thirds of the outstanding shares of Common Stock entitled to vote
at this meeting is required in order to effect this amendment to the Articles.

The Board of Directors recommends that the common shareholders adopt Item 3.

4. AS TO OTHER MATTERS TO COME BEFORE THE MEETING

The management does not intend to bring before the meeting any matters other than those
referred to above and knows of no other matters which may come before the meeting. If any other
matters or motions come before the meeting, it is the intention of the persons named in the accom-
panying form of proxy to vote such proxy in accordance with their judgment on such matters or
motions, icluding any matters dealing with the conduct of the meeting,

AUDITORS

Upon the recommendation of its Audit Committee, the Board of Directors has selected and
employed the firm of Alexander Grant & Company as the Company’s independent certified public
accountants to audit the Company's financial statements for the fiscal year 1981, This firm has acted
in this capacity for many years. A representative of Alexander Grant & Company will be present at
the annual meeting and will be available to respond to appropriate questions. It is not anticipated
that such representative will make a prepared st tement at the meeting; however, he will be free
to do so f he so chooses.

During the fiscal year ended December 31, 1980, Alexander Grant & Company rendered auditing
service relating to the financial statements of the Company and its subsidiary for the vears ended
December 31, 1979 and 1980, reviewed quarterly and annual reports filed with the Securities and
Exchange Commission, advised the Company concerning accounting and disclosure matters, examined
statutory ilings for the Compeuy's employee benefit plans and issued compliance letters to note-
holders. During this period, no nonaudit services were performed.
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MISCELLANEOUS

The solicitation is by the management of the Company on behalf of its Board of Directors
and the expense of the solicitat on will be borne by the Company. Such expense will also include re
imbursement for postage and clerical expenses to brokerage houses and other custodians, nominees
or fiduciaries for forwarding documents to beneficial owners of stock held in their names. In addition,
Directors, officers or employees of the Company may solicit proxies by telephone or in person the

cost of which will be nominal

Any proposal submitted by a shareholder of the Company for inclusion in the proxy material
for the 1982 annual meeting must be received by the Company at its office in Canton, Massachusetts,
not later than 90 days prior to February 23, 1982, the proposed mail ng date for such proxy material

By Order of the Board of Directors,

CHARLES H, TENNEY 11
Chairman of the Board of Directors

THE COMPANY WILL FURNISH WITHOUT CHARCE TO ANY SHAREHOLDER EN-
TITLED TO VOTE AT THE ANNUAL MEETING OF COMMON SHAREHOLDERS TO BE
HELD MARCH 24, 1981 A COPY OF ITS ANNUAL REPORT ON FORM 10K, INCLUDING
FINANCIAL STATEMENTS AND SCHEDULES THERETO, REQUIRED TO BE FILED WITH
THE SECURITIES AND EXCHANGE COMMISSION FOR THE FISCAL YEAR 1980 UPON
WRITTEN REQUEST TO FRANK L. CHILDS, VICE PRESIDENT AND TREASURER, FITCH-
BURG GAS AND ELECTRIC LIGHT COMPANY, 285 JOHN FITCH HIGHWAY, FITCHBURG,
MASSACHUSETTS 01420.
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Part 1.

FINANCIAL INFORMATION

FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

CONSOLIDATED CONDENSED STATEMENTS OF EARNINGS

(UNAUDITED)

Operating Revenues:
Electric
fas
Total Operating Revenues

Operating Expenses:
Operating expenses, other
Electricity purchased fo- resale
Fuel used in electric generation
Gas purchased for resale
Maintenance
Depreciaticn
Amortization of cost of abandoned properties
Provisions for taxes:
Federal income tax on net operating income
State franchise
Deferred taxes
Amortization of investment tax credit
Local Property tax
Other
Total Operating Expenses
Operating income
hon-operating Income:
Allowance for other funds used
during construction
Other (net of income taxes)
Total Non-operating Income
Gross Income

Income Deductions:
Interest on iong-term debt
Other interest charges
Amortization of debt expense
Other
Gross Income Deductions
Allowance for borrowed funds used
during construction
Net Income Deductions
Net Income
Dividend Requirements on Preferred Stock
Net Income Applicable to Common Stock

Average Number of Common Shares Outstanding
Earnings per Average Common Share Outstanding
Dividends Declared per share of Common Stock

(The accompanying notes are an integral part of these statements.)

-3

Three Months Ended

March 31,
1981 1980
$ 8,658,533 $ 8,412,200
5,983,681 5,128,390

14,642,218

1,540,390

1,945,182 1,396,189
2,858,783 4,046,706
1,944,206 1,792,442
4,204,526 3,497,461
248,492 201,926
342,817 324,491
177,826 209,577
(227,665) 138,953
(19,969) 17,921
683,852 428,510
(21,600) (20,700)
477,721 341,783
68,500 64,561
13,432,671 12,439,820
1,209,543 1,100,570
74,708 8,618
41,693 4,413
116,401 13,031
1,325,944 1,113,601
564,001 371,823
263,926 147,423
5,698 4,971
(18,452) (17,438)
815,173 506,719
(246,110) (13%1634)
569,063 376,145
~756,881 737,456
67,551 69,588

§ 689,330 § 667,868
558,477 455,475
©$1.23 $1.47
$1.30 $1.30



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

CONSOLIDATED CONDENSED BALANCE SHEETS

(UNAUDITED)
March 31, December 31
1981 1980 1980
ASSETS
Utility Plant (at cost):
Electric $30,455,995 §29,756,037 $30,453,730
Gas 12,790,339 10,776,870 12,796,146
Common 1,405,181 1,398,687 1,405,181
Construction Work in Progress 13,525,909 5,943,039 6,564,740
Gross Utility Plant 58,177,424 47,874,633 51,219,737
Less: Accumulated Depreciation _11,239,262 _10,155,338 10,899.171
Net Utility Plant o6 938,162 37,719,295 40,325,626
Miscellanecus Physical Property
(at cost) 26,005 26,005 26,005
Investments 425,433 394,122 369,519
Current Assets:
Cash 1,391,229 1,117,312 1,096,992
Accounts receivable - less allowance
for doubtful accounts of $426,737,
$202,176 and $361,500 10,275,688 7,396,613 8,456,121
Refundab'e income taxes 656,362 54,990 397,636
Materials and supplies
(at average cost) 1,102,258 940,506 829,746
Prepayments 184,327 261,728 389,132
Property tax refunds 554,601 462,821 554,601
Total Current Assets 14,164,495 10,233,970 11,724,228
Deferred Debits:
Unamortized debt expense
(amortized over term of
securities) 379,143 270,961 385,046
Unamortized cost of abandoned
properties (being amortized
through 1995) 1,938,388 2,735,980 2,116,214
Other 718,164 827,212 ___ 578,089
Total Deferred Debits 3,035,695 3,834,155 3,079,349
TOTAL $64,589,790 §52,2G7,545 $55,519,727

(The accompanying notes are an integral part cf these statements.)



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

CONSOLIDATED CONDENSED BALANCE SHEETS
(UNAUDITED)

March 31, December 31

LIABILITIES

Capitalization:
Common Stock Equity:

Common stock, $10 par value
(Authorized - 1,000,000 shares)
(Outstanding - 558,477, 455,475

and 558,477 shares)

Premium on common stock

Capital stock expense

Retained earnings

Total Common Stock Equity

Redeemable Preferred Stock:
Cumulative preferred stock,
$1C ' par value:

Authorized -
5-1/8% Series
Outstanding - 16,040, 16,460 and
16,040 shares .
8% Series
Outstanding - 23,500, 24,250 =nd
23,500 shares
Total Redeemable Preferred Stock

40,710 shares

Long-Term Debt: (Note 1)
Total Capitalization
Current Liabilities:
Long-term debt due within one rear
Notes payable to barks
Accounts pavable
Customers' deposits and refunds
Taxes accrued
Deferreu income taxes
Interest accrued
Total Current Liabilities

Deferred Credits:
Unamortized investme.t tax credit
Other
Total Deferred Credits
Deferred Income Taxes
Reserves - QOther
Commitments
TOTAL

1981

1980

1980

$ 5,584,770

$§ 4,554,750

$ 5,584,770

3,091,508 1,754,358 3,091,508
(454,803) (181,737) (454,805)
6,428,429 6,423,848 6,532,518
14,649,902 12,551,219 14,753,991
1,604,000 1,646,000 1,604,000
2,350,000 ° 2,425,000 2,350,000
3,954,000 4,071,000 3,954,000
21,462,000 16,662,000 21,573,000
40,065,902 33,284,219 40,280,991
123,000 124,000 123,000
9,430,000 4,040,000 1,700,000
6,367,307 7,134,912 5,421,359
370,233 262,350 531,062
425,442 589,828 103,642
1,108,713 486,486 488,842
369,069 312,769 575,718
18,.93,764 12,950,345 8,943,623
1,851,523 1,665,501 1,873,123
52,726 60,533 53,301
1,904,249 1,726,034 1,926,424
4,363,715 4,195,647 4,309,289
62,100 51,300 59,400
§64,589,790  $52,207,545  §55,519,727

(The accompanying r-tes are an integral part of these statements.)



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

CONSOLIDATED CONDENSED STATEMENTS OF CHANCES IN FINANCIAL POSIIION

(UNAUDITED)
Three Months Ended
March 31,
1981 1980
Funds Provided By:
Operations:
Net Income $ 756,881 $§ 737,456
Principai Non-cash Charges (Credits) to Income:
Depreciation 345,025 324,491
Deferred income taxes 63,981 73,290
Amortization of investment tax credit (21,600) (20,700)
Property tax abatement - (122,973)
Allowance for other and borrowed funds
used during construction (320,818) (139,252)
Amortization of deferred debits 194,405 265,052
Funds Provided by Operations 1,017,874 1,117,364
Increase (Decrease) in Short-term Debt 7,730,000 (1,380,000)
Total Funds Provided S 8,747,874 § (262,636)
Funds Applied To:
Additions to Plant $ 595,746 $ 749,276
Purchase of additi~1al interest in Seabrook Units 6,049,958 -
Investments in Non-utility Operations 60,000 64,290
Common Stock Dividends 725,867 591,959
Preferred Stock Dividends 135,103 139,179
Funds Used for Reduction of Long-term Debt 111,000 117,000
Other applications (sources) - Net 150,074 (175,406)
Increase (Decrease) in Working Capital
Excluding Short-term Debt 920,126 (1,748,934)
Total Funds Applied $ 8,747,874 $ (262,636)
Increase (Decrease) in Components of Working
Capitul, Excluding Short-term Debt:
Cash $. 294,237 $ (610 587)
Accounts Ro.c'vable - Net 1,819,567 2,314,041
Refundable Incrme Taxes 258,726 (210,000)
Materials and Supplies 272,542 62,785
Prepayments (204,805) (568,147)
Accounts Payable (945,948) (2,139,344)
Customer Deposits and refunds 160,829 (3,675)
Taxes accrued (321,800) (421,968)
Deferred Income Taxes (619,871) (355,220)
Interest Accrued 206,649 183,181
Increase (Decrease) in Working Capital, $ 520,126 $(1,748,934)

Excluding Short-term Debt

(The accompanying notes are an integral part of these statements.)
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FITCHEURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY
NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS
(UNAUDITED)

Note 1
Long-term Debt:

Details of long-term debt at March 31, 1981, March 31, 19°" and
December 31, 1980 are shown below:

March 31, December 31,
1981 1980 1980

4-7/8% Notes due February 1, 1984 $ 3,097,000 $ 3,140,000 $ 3,140,000

9-3/8% Notes due March 1, 1995 6,748,000 6,826,000 6,816,000

10% Notes due September 1, 1996 3,000,000 3,000,000 3,000,000

10-1/4% Notes due May 1, 1999 3,740,000 3,820,000 3,740,000

15-3/4% Notes due September 1, 2000 5,000,000 - 5,000,000

Total $21,585,000 §16,786,000 §21,696,000
Less: Installments due within

one year 123,000 124,000 123,000

Total Long-Term Debt

Note 2

$21,462,000

$16,662,000

$21,573,000

Regulatory Matters:

Revenue Adjustments - The Company's method of billing and accounting for revenue
under 1ts tuel adjustment clause in effect January 1, 1974 through September 26,
1974 bhas been challenged before The Massachusetts Department of Public Utilities
(DPU) by the Attorney General of The Commonwealth of Massachusetts. The required
monthly fuel adjustment schedule theretofore filed with the DPU had not been dis-
puted by the regulatory authority. The portion of such fuel adjustment clause
revenues recorded by the Company and challenged by The Attorney General aggregates
approximately $724,00C. The Company has vigorously defended its procedures in
proceedings before the DPU, the outcome of which is uncertain. No provision for
any liability that may result has been made in the consolidated financial state-
ments.

The Company's Lilling and accounting for revenues under the fuel adjustments
based on costs incurred after September 26, 1974 are being made under a new
fuel adjustment clause which took effect on September 27, 197 and are not
being challenged.

Note 3
Subsequent Event:

The Company is proceeding with plans to sell 125,000 shares of Common Stock
in an underwritten public offering. The selling price of the shares will be
determined immediately prior to the offeriug on the basis of the then current
market price. The sale of the Common Stock is subject to the approval of the
Department of Public Utilities of the Commonweaith of Massachuset:.s.
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Note &

Commitments:

On January 26, 1979, the common shareholders approved the acquisiton of an
additional 0.4332% ownership interest in each of the Seabrook Units from
The Connecticut Light and Power Company ("CL&P"). On March 25, 1980, the
common shareholders approved the acquisition of an additional 0.26087%
ownership in each of the Seabrook Units from Public Service Company of New
Hampshire ("PSNH"). The purchase of both additional interests, representing
an additional 16 megawatts, was approved by the DPU on October 30, 1980 and
has been excluded from the information presented herein. The purchase from
CL&P increasing the Company's ownership interest in the Seabrook Units was
consummated on January 30, 1981. The purchase from PSNH increasing the
Company's ownership interest in the Seabrook Units is being p!ased in over
the twelve-month period, February, 1981 through January, 1982.

Note 5

In the opinion of the Company, the accompanying unaudited condensed financial
statements contain all adjustments (consisting of only normal recurring ac-
cruals) necessary to present fairly financial position as of March 31, 1981
and 1980 and the results of operations for the three months ended March 31,
1981 and 1980 and changes in financial position for the three mcnths ended
March 31, 1981 and 1980.

The results of operations for the three months periods ended March 31, 1981
and 1980 are not necessarily indicative of the results to be expected for
the full year.



Management's Discussion and Analysis of Results of Operations
and Financial Condition

Operating Results

Earnings per average common share for the first quarter of 1981 amounted to
$1.23, on a larger number of shares outstanding, compared with $1.47 for the first
quarter of 1980, Net income for the three months ended March 31, 1581 reflects an
increase in the allowance for funds used during construction resulting from the
purchases of increased interests in the Seabrook Units, a significant increase in
interest expcnse due to higher balances of long-term and short-term debt outstand-
ing used to finance the Seabrook purchases and the Company's ongoing construction
program and a 10,5% MCF decrease in gas rales and an 8.4X KWH decrease in electric
sales. Despite the declines in unit sales, both gas and electric operating revenues
increased during the first quarter of 1981, compared to the same peric’ last year,
primarily as a result of passing increased energy costs through the adjustment
clauses.

Operating expenses have risen over the comparable period of 1980 primarily
because of higher property local taxes resulting from the City of Fitchburg's
adoptior of tax classification, legal fees associated with a suit challenging
property tax classification, higher anticipated losses from bad debts and
general increases due to inflation.

Financial Condition

Capital expenditures for the first quarter of 1981 amounted to $6,645,700
of which $6,049,958 represented the purchases of additional interests in Seabrook
discussed above.

The unbilled revenue for the first quarter of 1981 has increased by $1,272,835
from the December 31, 1980 balance. This increase has occurred primarily due to the
higher cost of purchased power and fuel used in generation and to lower KWH sales
than estimated, despite a significant increase in firm MCF sales.

The Company funded, through a sale and leaseback arrangement, a new service
center costing approximately $2,700,000 for an initial term of 22 years.

When internally generated funds are not available, the Company follows a
policy of borrowing on a short-term basis to meet its capital requirements, and
at the appropriate time, converts ts short-term indebtedness into senior capital.
The size and timing of such financings will depend on developmerts in the security
markets and the ability to meet financing covenants. The Company is planning to
file with the Securities and Exchange Commission, a preliminary prospectus for the
issuance of 125,000 shares of Common Stock.

The Company is monitoring its financial situation very closely to determine
the timing and tie amount of any future rate filing.






PART 11 == OTHER INFORMATION

. Item 4. Submission of Matters to a Vote of Security Holders,

(a)

(b)

(c)

Date of the Meeting and whether it was an annual or
special meeting.

Annual shareholders' meeting held March 24, 1981
l. Directors elected at the meeting:

Thomas W. Sherman
Robert V. Shupe

p 4R Other "irectors continued in office:

Philip H. Bradley
Richard L. Brickley
Howard W. Evirs, Jr.
John Crado, Jr.
Charles H. Tenney I1I
Robert L. Ware

1. That the Articles of Organization of the Company be amended
to increase the authorized capital stock of the Company by
$5,911,000, consisting of 59,110 shares of Cumulative
Preferred Stock, $100 par value; and further

That, in order o accomplish the foregoing, the Presidert

or any Vice President and the Clerk or any Assistant Clerk
of the Company be and they are hereby authorized to execute
appropriate Articles ¢f Amendment of the Articles of Organi-
zation of the Company under Chapter 164, Section 8B, of the
Ceneral Laws of The Commonwealth of Massachusetts and cause
the same to be filed with The Secretary of The Commonwealth
and with The Massachusetts Department of Public Utilities.

There were 316,019 affirmative votes, 34,665 negative votes
and 57,281 abstaining votes cast on this matter.

2, That the Articles of O-ranization of the Company be amended
to give the Board cf Directors of the Company the authority
to make, amend or repeal the Company's By-Laws to the extent
permitted by the provisions of the Massachusetts Cene-al Laws,
as amended; and further

That, in order to accomplish the foregoing, the President or any
Vice President and the Clerk or any Assistant Clerk of the Company
be and they are hereby authorized . =xecute appropriate Articles
of Amendment of the Articles of Organ.zation of the Company under
Chapter 164, Section 8B, of the General Laws of The Commonwealth
of Massachusetts and cause the same to be filed with The Secretary
of The Commonwealth; and further

ol L






SIGNATURES

‘ Pursuant to the requirements of the Securities Exchange Act of 1934,
the registrant uas duly caused this report to be signed on its behalf by
the undersigned thereunto duly authorized.

___ FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
(Registrant)

Date May 11, 1981 Frank L. Childs
Frank L. Childs (Vice President and
Treasurer) (Principal Financial Officer)

Date _ May 11, 1981 __Edward D. McKenzie
Edward D. McKenzie (Assistant Treasurer)
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FROSPECTUS

125,000 Shares

Fitchburg Gas and Electric Light Company

Common Stock
($10 Par Value)

ITHESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THI
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION
PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE

Price to Underwriting Proceeds to
Public Discount(1) Company(2)

S19.00 $1.03 817 97

£2 375.000 'R.750 ) 246,250

(1) The Company has agreed to indemnify the sever: nderwriters against certain civil liabilities
including liabilities under the Securities Act

(2) Before deduction of expenses payable by the Company estimated at $180,000

I'he Common Stock is offered, subject to prior sale, when, as and if issued by the Company
accepted by the Underwriters, and subject to approval of certain legal matters by their counsel, anc
by counsei for the Company. The Underv.riters reserve the right to withdraw, cancel or modify such
offer and to reject orders in whole or in part. It is expected that delivery of the Common Stock will be

made in New York, New York, on or about June 23, 1981

Merrill Lynch White Weld Capital Markets Group

Merrill Lynch, Pierce, Fenner & Smith Incorporated

I'he date of this Prospectus is June 16, 1981




IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT
OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE Ol
THE COMMON STOCK OF THE COMPANY AT A LEVEL ABOVE THAT WHICH MIGH1
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH TRANSACTIONS MAY BE EF
FECTED ON THE AMERIC N STOCK EXCHANGE, THE BOSTON STOCK EXCHANGE OR
OTHERWISE. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY
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No dealer, salesman or any other person has been authorized to give any information or to make
any representations, other than those contained in this Prospectus, in connection with the offer made
by this Prospectus, and, if given or made, such information or representations must not be relied

upon as having been authorized by the Company or the Underwriters. This Prospectus does not

constitute an offer to sell, or a solicitation of an offer to buy, in any jurisdiction in which such offer

or solicitation may not be lawfully made.
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CAPITALIZATION

The capitalization of the Company as of March 31, 1981, and as adjusted for the issuance of
125,000 shares of the Additional Common Stock, is as follows:

~ March 31, 1981 Adjusted(1)
Amount Amount Percent
(In thousands)
Long-term Debt (including current maturities) 821,585 $21,585 50.9%
Redeemable Cumulative Preferred Stock, $100
Par Value
Authorized, 40,710 shares
5%% Series:
Outstanding, 16,040 Shares 1,604 1,604
8% Series:
Outstanding, 23 500 Shares 2350 2,350
Total Redeemable Cumulative
Preferred Stock o , 3954 3954 9.3%
Common Stock Equity
Common Stock, $10 par value
Authorized, 1,000,000 shares
Outstanding, 558,477 shares(2); ad-
justed 683,477 shares 5,585 6,835
Premium on Common Stock(3) 3,091 4341
Capital Stock Expense Vs (455) (705)
Retained Earnings . - 6,429 6,429
Total Cemmon Stock Equity 14,650 16,900 39.8%
Total Capitalization $40,189 $42,439 100.0%

(1) Assumes net proceeds of approximately $2,250,000 from the sale of the Additional Common Stock.

(2) Not reflected herein are an additional 6,998 shares of Common Stock authorized to be issued from
time to time in connection with the Company’s Tax Reduction Act Employee Stock Ownership

Plan.

(3) "Premium on Common Stock™ is sometimes referred to as “Additional Paid-in Capital”,

On March 31, 1981, outstanding short-term indebtedness totaled $9.430,000, approximately
$2,250,000 of which is to be repaid from proceeds of the sale of the Additional Common Stock.
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SELECTED FINANCIAL DATA

The following is a summary of ceriain financial information of the Company and its consolidated
subsidiary. The information presented for the vears 1976 through 1980 has been selected by manage-
ment from financial statements which have been examined by Alexander Grant & Company, indepen-
dent certified public accountants, whose report thereon, which contains a qualification of opinion as
is stated therein, appears elsewhere in this Prospectus. The information presented for the twelve months
ended March 31, 1981 has been selected by managerent from the unaudited financial statements
for the twelve months ended March 31, 1981 appeariug elsewhere in this Prospectus. In the opinion
of management, all adjustments (counsisting only of normal recurring accruals) necessary for feir
presentation of the consolidated financial position and results of operations for such twelve-month
period have been included. Results for the twelve months ended March 31, 1981 are not necessarily
indicative of the results for the vear ending December 31, 1981. For further information see the con-
solidated financial statements and related footnotes.

Results of Operations

Twelve Months
Ended

(In thorsands, except per share amounts) March 31, 1981

Operating Revenues:

Electric

Gas

Total Operating Revenues

Electricity Purchased for Resale
Fuel Used in Electric Generation
Gis Purchased for Resale
Local Property Tax
AFUDC: Borrowed and Other Funds
Net Income
Dividend Requirements on Preferred Stock
Net Income Applicable to Common Stock

Average Number of Common Shares Out-
standing

Farnings per Average Common Share Out-
standing

Dividends Declared per Common Share
Balance Sheet Data (In thousands)

Utility Plant (at cust)

Accumulated Depreciation

Total Assets

Capitalization and Short-term Notes:
Common stock equity
Redeemable preferred stock
Long-term debt
Short-term notes payable

( Unaudited )

$28,772
14,640
$43.412
$13,328
$ 5,069
$ 9,879
$ 1762
$ 973
$ 1,723
o
$ 1,451

539

$2.69
$2.60

$58,177
$11,239
$64,590

$14,650
$ 3,954
$21,462
$ 9,430

10

1950

$28,525
13,785
$42,310
$13,516
$ 4917
$ 9.172
$ 1626
s 792
$ 1,703

74
$1,429

513

$2.78
$2.60

$51,22
$10,899
$55,520

$14,754
$ 3,954
$21,573
$ 1,700

Year Ended December 31,

1979

$24,475
9,786
$34,261
$10,470
$ 3402
$ 5851
$ 1,118
$ 629
$ 2,261
282

$ 1,979

455

$4.34
$1.90

$47,144
$ 9,850
$50,813

$12,545
$ 4,071
$16,780
$ 5420

1978

$21,158
7,920
$29,078
$ 8,538
$ 159
$ 4,335
$ 1,694
$ 416
$ 1,960

$ 1,672

455

$3.67
$1.50

$44,461
$ 9,194
$44,225

$11,430
$ 4,188
$16,978
$ 970

1977

$19,061
6,861
$25.922
$ 5,240
$ 2,083
$ 3,709
§ 1,52
$ 248
$ 1,200
200
$ 910

455

$2.00
$1.44

$44,100
$ 9,020
$42 435

$10,440
$ 4230
$17,176
$ 2,500

1976

$16,601
5,608
$22, 299

$ 6,39
$ 1860

$ 2,986

$ 1384
$ 135
$ 1,083

291

s 792

455

$1.74
$1.065

$39,829
$ 7,125
$39,271

$10,185
$ 4272
$17,294
$ 300




MANACEMENT'S DISCUSSION AND ANALYSIS
OF RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Operating Results

Net Income declined during 1980 by approximately $558,000 (25% ). Earnings per average
common share for 1980 were $2.78, on a larger number of shares outstanding, as compared to $4.34
in 1979. This decrease is primarily due to reduced firm sales caused by the economic recession, higher
interest costs and a large increase in property taxes. 1979 earnings per share increased by 18% over
the 1978 level primarily due to the abatement of property taxes.

Electric Operating Revenues increased approximately $4.050,000 (179%) in 1980, despite a de-
crease (V%) in KWH sales. The net effect on revenues was primarily attributable to an increase of
approximately $4,463,000 in fuel costs for generation and energy costs of purchased power, which are
passed on to customers through the operation of a cost of fuel adjustment clause; and a decrease in
industrial sales amounting to approximately $409.000 due to the effects of the recession. Electric
Operating Revenues increased $3.317.000 (169 ) in 1979, despite a slight decrease in KWH sales.
This increase in revenues was primarily attributable to an increase of approximately $3,021.000 in
fuel costs for generation and energy costs of purchased power, which are passed on to customers
through the operation of the above-mentioned clause and to the net effect of two factors: the full year
effect of the rate increase approved by the DPU on October 3, 1978 resulting in an increase of
approximately $213,000 and a strike that halted production by one of the Company’s major industrial
customers thereby lowering the Company’s revenues by approximately $50,000. Gas Operating Rev-
enues increased approximately $3,995,000 (419 ) in 1980, primarily due to the effect of four factors:
an increase of approximately $2,313,000 in the cost of purchased gas which is passed on to customers
throvgh the operation of a cost of gas adjustr ent clause; an increase ot approximately $618,000 in
off-system sales; an increase of 191,331 t .ousand cubic feet (“MCF”) of gas through interruptible
sales, resulting in an approximate increase of $517,000; and higher firm gas sales, due to the Com-
pany's marketing program, of 216,920 MCF, resulting in an increase of about $460,000. Gas Operating
Revenues in~reased approximately $1.866.000 (24% ) in 1979 primarily due to the net effect of three
factors: an i.crease of 391289 MCF in interruptible sales, resulting in an increase of approximately
$1.279.000; the increased cost of purchased gas which is passed on to customers through the operation
of the above-men*ioned clause, resulting in an increase of approximately $903,000; and a decrease in
off-system sales of appreximately $410,000.

Electricity Purchased for Resale increased approximately $3,045000 (29%) in 1980 over 1979,
and approximately $1.932,000 (239%) in 1979 over 1978. The 1980 and 1979 increases reflect an
increase in the per unit encigy cost of approximately 1.1¢ (33%) and .7¢ (27%), respectively. 1978
expenses had increased primarily due to a greater reliance on electricity purchased from other utilities.
Fuel "'sed in Flectric Generation increased approximately $1,515.000 (45% ) in 1980 due to the escala-
tion in the costs of fuel used to generate a level of KWH slightly lower than that of 1979. Costs in
1979 rose by approximately $1,243,000 (589%) due to the same reasons as in 1980. Gas Purchased
for Resale increasea by approximately $3.321.000 (579 ) in 1980 over 1979 and by approximately
$1,516,000 (35% ) in 1979 due to (i) higher prices charged by the Company’s pipeline supplier, (ii) the
increasing unit cost of the Company’s supplemental gases and (iii) an increase of 550,745 (24%) in
MCEF sales in 1980 and an increase of 280,725 (149 ) in MCF sales in 1979.

Operating Expenses, Other increased by approxime iy $441,000 (9% ) in 1980 over 1979 princi-
pally due to an accounting adjustment, required by the Federal Energy Regulatory Commission (the
“FERC”). higher tree trimming costs, and operating expenses associated with the continuation of the
gas conversion program (see “Business — Gas Operations and Supply™). Increases in 1979 of approx-
imately $299.000 (69 ) are associated with lease obligations, hourly wage rates, increased pension and
insurance costs and other cost increases that reflect the continuing effects of inflation. Maintenance
Expenses have risen over the last several years due to higher wage rates and the continuing effects of

inflation.
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Amortization of Cost of Abandoned Properties increased by approximately $167.000 (259%) in
1950 due to the first full vear's effect of the amortization of Charlestown Units No. 1 and No. 2. The
increase of approximately $61,000 (109% ) in 1979 was due to the first full vear’s effect of the amortiza-
tion of one of the Company’s generating units, Generating Uni No. 6, and two months amortization
of Charlestown Units No. 1 and No. 2. The increase of approximately $423,000 (2457%) in 1978 was
due to the commencement of amortization of Unit No. 6. Allowance for Other and Borrowed Fuads
Used During Construction has generally increased since 1976 due to the Company’s continued invest-
ment in jointly-owned electric generating facilities under construction. In addition, the increase in
interest rates has had a significant impact on these amounts. Federal Income and State Franchise Tax
fluctuations are due primarily to changes in taxable income. Federal income tax in 1979 reflects a
reduction in the Federal tax rates. Deferred income taxes increased considerably in 1979 from 1978
principally due to the book abandonment of the proposed nuclear generating plants, Charlestown
Units No. 1 and No. 2, and the major repair of the Company’s gas turbine. In 1980, deferred taxes
decreased because the amortization of deferred taxes provided on previously abandoned units ex-
ceeded that deferred on current abandonments (Montague Units No. 1 and No. 2) and the reversal
of the timing difference arising from the use of different book and tax methods in providing for
uncollectible accounts.

Local Property Taxes in 19580 increased by approximately $264.000 (197%) over 1979 principally
due to the increased property tax levy of over 209% in the City of Fitchburg and due to tax classifica-
tion, which shifts the property tax burden to the industrial and commercial property owners from the
residential property ewners (see Note 12 to the Consolidated Financial Statements). The 1979 decrease
of $332,000 (20%%) from 1978 is principally due to a property tax settlement agreed to by the City in
October 1979. The Company in 1979 received abatements with a value of approximately $734,000, ot
which $244,000 pertained to the 1975 period. These abatements increased 1979 net income by $376,000
or $.83 of earnings per average common share. The Company anticipates that future levels of property
tax expense will continue to reflect the lower assessed valuation resulting from this settlement. The 1978
increase of $165,000 (119%) over 1977 was due to the acquisition of the electric facilities purchased on
June ', 1977 from New England Power Company.

Other Interest Charges increased by approximately $219.000 (679) in 1950 and by approxi-
mately $92,000 (399%) in 1979 due to increased interest expenses related to short-term borrowings
required to finance the Company’s construction program and to a higher level of average daily short-
term borrowings. Average daily bank borrowings were approximately $3,067,000, $2.441,000 and
$1,492.00¢ for the years 1980, 1979 and 1978, respectively. Average daily interest rates on these bor-
rowings on an annual basis were 14.49, 13.09% and 5.67% for each of the years 1950, 1979 and 1978,
respectively.

Changes for the twelve-month period ended March 31, 1981, compared to the year ended
December 31, 1980, primarily reflect the factors discussed above relating to changes for the year ended
December 31, 19580, compared to the year ended December 31, 1979.

Financial Condition

The liquidity and conital rcsources of the Company, like most electric utility companies, are
influenced most signii  ly by construction required to provide the environmentally-acceptable
facilities needed to meet .he anticipated energy needs of its customers. The rate-making practices
of most utility regulatory commissions, including the DPU, effectively require substantiai external
financing of the investment in additional facilities and equipment. In addition, these practices gen-
erally provide that the financing costs of construction projects be treated as part of the cost of the new
facilities. The inclusion of financing costs in the cost of new facilities is accomplished by recording
AFUDC (a non-cash credit) in the Statement of Earnings (see Note 1 to the Consolidated Financial
St.tements ). Although this accounting treatment allows recovery of the cost of construction funds
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pany’s total operating revenues and operating income before deducting income taxes in the twelve
month period ended March 31, 1981 and the years 1976 through 1980.

b~ v Year Ended December 31,
March 31, 1981 1980 1979 1978 1977 1976
Total Operating Revennes
Electric 667 67% 71% 73% 74% 4%
Gas 34% 33% 29% 27% 26% 26%
Tatal Operating Income
(before deducting income taxes)
Electric 63% 61% T4% 6% 75% 819%
Gas 37% 39% 26% 24% 25% 19%

For further information with respect to the Company’s operation by industry segment, see Note 11
to the Consolidated Financial Statements.

Territory Served

Electric service is supplied by the Company to approximately 22,340 customers in the communities
of Fitchburg, Ashby, Townsend and Lunenburg. For the year ended December 31, 1980, 53.7%
of the electric operating revenues was derived from industrial sales, 31.09% from residential, 11.5%
from commercial, 1.09% from other utilities and 2.87% from miscellaneous sources. The Company’s sales
to its largest industrial customer represented approximately 8% of electric operating revenues for
1980, while sales to the Company’s ten largest industrial customers represented, in the aggregate,
approximately 319 of electric operating revenues. As of December 31, 19580, approximately 409% of
industrial revenues was accounted for by paper manufacturing and allied products companies. An
aggregate of 25% of industrial revenues was distributed ainong rubber and plastic manufacturers,
fabricated metals products and non-transportation equipment, non-electrical machinery, chemical
products and primary metals industries. The remaining 35 of industri." revenues was accounted for
by miscellaneous manufacturers, including producers of textile mill preducts, apparel and other
finished products made from fabrics, and by printing, publishing and allied industries.

For the vear ended December 31, 198¢ average revenues per KWH sold to industrial, residential
and commercial customers were 6.69 cents, 9.07 cents and 9.61 cents, respectively.

Gas service is supplied by the Company to approximately 14,280 customers in the communities
of Fitchburg, Lunenburg, Townsend, Ashby, Gardner and Westminster. For the year ended Decem-
ber 31, 1980, 49.09% of the gas operating revenues was derived from residential sales, 13.29% from
intecruptible sales to industrial customers (which are sales to customers who possess alternative
energy sources and who use gas on an as-available basis), 16.0°% from firm sales to industrial custom-
ers, 14.8% from commercial sales and 7.0% from other sources. As of December 31, 1980, revenues
from interruptible sales made up approximately 459 of total industrial revenues. Approximately
169 of total industrial revenues was derived from firm sales to paper manufacturing and allied prod-
ucts companies. The remaining 39%% of total industrial revenues was derived from firm sales to fabri-
cated metal products manufacturers, rubber and plastics manufacturers, primary iron manufacturers

and miscellaneous industries.

For the year ended December 31, 1950, average revenues per MCF sold to residential, inter-
ruptible, firm industrial and commercial customers were approximately $5.25, $3.07, $5.27 and $4.89,

respectively.
14




New England Power Pool

The NEPOOL agreement, to which the major inv-stor-owned electric utilities in New England,
including the Company, and certain municipal and cooperative utilities are parties, has been in effect
since 1971. The objectives of NEPOOL are: (a) to assure that the bulk power supply of New England
and any adjoining areas served conforms to proper standards of reliability, (b) to attain maximum
practicable economy consistent with such proper standards of reliability and (c) to provide for
equitable sharing of the resulting benefits and costs. These objectives are achieved through joint
planning, central dispatching, cooperation in environmental matters, coordinated construction, opera-
tion and maintenance of electric generation and transmission facilities and coordination with other
power pools and utilities situated in the United States and Canada. Substantially all planning, operation
and dispatching of electric generating capacity for New England is done on a regional basis under
NEPOOL. At the time of the 1980-1951 NEPO)L winter peak, the NEPOOL members had approxi-
mately 21,741 MW of installed capacity to meet the New England peak load of about 15,620 MW.

The NEPOOL agreement imposes generating capacity reserve obligations and provides for the
use of major transmission and distribution facilities and payments associated therewith. The Com-
pany’s capability responsibility under NEPOOL involves carrying an allocated share of a New England
capacity requirement which is determined for each six-month period based on certain regional relia-
bility criteria.

Electric Operations and Energy Supply

The Company has a 4.5% interest (20,115 KW) in an oil-fired generating plant in New Haven,
Connecticut, which is operated by The United Illuminating Company as the majority owner. The
Company also has a 0.1822% interest (1,120 KW) in an oil-fired generating plant in Yarmouth, Maine,
which is operated by Central Maine Power Company as the majority owner. In addition, the Company
operates under a long-term financing lease an oil-fired combustion turbine electric peaking generator
with a current capability of 27,910 KW,

In addition, the Company bas two lony term contracts to purchase power from nearby utilities.
The first contract, which expires in 1986, is for the purchase of 40,000 KW from Boston Edison.
The supply of energy under this contract is dependent upon the operating capability of the following
four Boston Edison units at 10,000 KW each: Pilgrim Unit No 1, New Boston Unit No. 1, New Boston
Unit No. 2, and Mystic Unit No. 7; the first is a nuclear unit, the latter three are oil-fired units.
The contract provides that, in the event of a reduction in power supplied, the Company will be
entitled to a ratable share of the supplier's NEPOOL entitlement associated with the supplying unit.
The second contract is with the Maine Electric Power Company, Inc. ("MEPCO”) and provides for
the purchase of 3,080 KW through October, 1985 with provisions for earlier termination. MEPCO
purchases its power under a long-term contract from the New Brunswick Electric Power Commission
(a Canadian governmental entity). As part of the Company’s arrangement to purchase power from
MEPCO, the Company is obligated to make certain support and other payments in accordance with
the MEPCO agreement. The two purchase power contracts require the Company to pay monthly
demand and transmission charges regardless of whether or not it purchases any energy and to pay an
energy charge for each KWH of electricity it does purchase.

The Company also has agreemeris to swap power with nearby utilities. A contract with
Green Mountain Power Company provides for swapping of 14,910 KW of coff-peak power (when
available) for 14,910 KW from the Company’s combustion turbine. This contract is subject to ter-
mination on 30 days notice. An agreement with Northeast Utilities provides for the exchange
of 13,000 KW from its Northfield Mountain pump storage hydro-generating plant for 13,000 KW
from the Company’s combustion turbine. This is a week-to-week oral agreement and can be ended
by mutual agreement.
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The three oil-fired plants, together with the agreements discussed above, provide the Company
with an approximate net capability of 92,225 KW. The maximum one-hour demand for the Company,
exclusive of sales to other utilities, occurred on August 16, 1978 and was 75,330 KW. The Com-
pany’s current operational capability is in excess of its customers’ present requirements. Based
on the Company’s current expectation that load requirements will grow at approximately two
percent per year, the Company will be able to provide its projected capability responsibility to
NEPOOL. through the 1985-86 power year (which capability responsibility will equal approxi-
mately 94,300 KW, including a reserve beyond the Company’s load requirements of approximately
17,000 KW, during that power year). In order to assure adequate capability beyond the 1985-1986
power year, to avoid the necessity of reactivating the Company’s oil-fired stand-by capability and the
necessity of entering into short-term purchase power contracts, the continuing availability of which
may be limited by circumstances beyond the Company’s control, to minimize the Company’s depend-
cnce on fossil fuels and to provide long-term base load capability at the lowest possible cost, the
Company has entered into agreements for the partial ownership of four nuclear facilities and is
currently exploring the possibility of utilizing coal, cogeneration, hydro-electric and other power from
renewable resources.

The ability of the Company to meet its NEPOOL capability responsibility will depend on many
complex factors, including (1) the state of the economy as it affects load growth, (2) when the nuclear
facilities in which the Company has an ownership interest, especially the Seabrook Units, become
operational, (3) whether the Company requests and is granted DPU permission to reactivate its stand-
by capability, (4) the continuing availability of purchase power contracts to meet short-term de-
ficiencies in NEPOOL capability responsibility, and (5) the results of the Company’s current examina-
tion of the possibility of obtaining power from coal and renewable rescarces, including cogeneration
and hydro-electric generation sources. The NEPOOL agreement provides for fines in the event a
participant fails to meet its obligations and removal from NEPOOL if such failure is due to the
participant’s negligence.

For further information, see “Electric Operating Statistics™.

Joint Projects and Other Plans

The Company has entered into agreements for the partial ownership of four nuclear facilities
which are expected to commence commercial operation at various times from 1984 through 1987 (see
“Conscuction Program”). As a participant in each project, the Company is a tenant in common
and is severally obligated for all liabilities of each project in proportion to its ownership shares.
The Company has also agreed to abide by the decisions of the lead participant on all significant
matters. The Company’s combined share of the outpnt of the four nuclear units is expected to be
approximate_y 24,600 KW, including the two additional ownership interests in each of the two Seabrook
Units discussed below.

The Company had also entered into an additional contract with respect to the partial ownership of
the proposed Charlestown Units No. 1 and No. 2 nuclear generating facilities. On October 9, 1979 the
lead participant, New England Electric System, through its subsidiary, New England Power Company,
announced the indefinite deferral of the in-service dates of these two Units, and subsequently exercised
its right under the Charlestown ownership agreement to terminate the project. On November 27, 1979
the DPU approved the Cumpany’s request to amortize over a 36 month period approximately $653,000
(including AFUDC) representing the Company’s gross expenditures in the Charlestown Units prior
. termination of the project. In the opinion of the management of the Company, this form of rate
treatment is adequate to insulate the Company’s earnings from any significant effects of these expendi-
tures, The Company will request DPU permission to apply similar treatment to any additional costs
resulting from its association with these Units.
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While the Company intends to make substantial replacements of power derived from oil with
power derived from nuclear and renewable sources, the Company cannot predict with certainty
whether or when such replacements will be effected (see “Construction Program” and “Business —
Joint Projects and Other Plans”).

Nuclear. The Company has been advised by the companies planning or constructing the nuclear
generating Units in which the Company has an interest that such Units have contracted for certain
segments of the nuclear fuel production cycle (see “Business — Joint Projects and Other Plan ™)
through various dates. This cycle includes, among other things, mining, enrichment and dispesal or
reprocessing of used fuel. The Company has been informed that each nuclear project in which it has
an interest has contracted for at least an initial core of enriched radioactive material necessary for
fuel assembly. Contracts for various segments of the fuel cycle will be required in the future, and
their availability, prices and terms cannot now be predicted.

The Company is not aware of any contractual arrangements for reprocessing of spent fuel and
there are no reprocessing facilities currently operating in the United States. Former President Carter
had stated the position of his Administration to be that the United States should indefinitely defer
commercial reprocessing and recycling of spent nuclear fuel. If such services are not available when
required for the Units in which the Company has an interest, the spent fuel can be stored pendirg
reprocessing or disposal. The cost of long-term storage of nuclear wastes is not known at the present
time. The Company cannot predict at this time what difficulties will be encountered regarding dis-
posal of nuclear waste. The NRC, along with other Federal agencies, is in the process of developing
regulations and guidelines in this area. The Company expects that the Units in which it has an
interest will develop plans for the disposal of nuclear wastes after promulgation of these regulations
and guidelines; such plans will be subject to regulatory approvals.

Gas Operations and Supply

Gas is distributed to the area served by the Company through approximately 289 miles of steei,
cast iron and plastic mains. The maximum sendout in 1980 occurred on December 25, 1980 when a
new Company record of 17,722 MCF was achieved. The maximum sendout to date occurred on
January 4, 1981 when a new Company record of 19,721 MCF was achieved.

The Company purchases natural gas from Tennessee Gas Pipeline Company (“Tennessee”)
under a firm contract which provides that the Company may take up to 7,506 MCF of gas daily. This
contract expires on November 1, 2000, but will continue beyond this expiration date until terminated
by either party on twelve months’ written notice.

Beginning ir January, 1974, Tennessee began to curtail deliveries of gas due to increased overall
demand in excess of pipeline capacity. All of Tennessee’s curtailments are currently being made pur-
suant to a curtailment plan filed with the FERC on September 28, 1973, approved by the FERC on
March 14, 1977, and modified from time to time thereafter with FERC approval. The maximum annual
quantity which the Company can purchase under this plan (volumetric purchase limitation) is
2,734,215 MCF.

There wer~ no pipeline curtailments of zas deliveries to the Company below the volumetric pur-
chase limitation for the period from November 1, 1980 through March 31, 1981. No curtailments below
the volumetric purchase limitation are anticipated for the peric from April 1, 1981 through October
31, 1981. Tennessee’s most recent supply forecast filed with the FERC indicates that no curtailments
below the volumetric purchase limitation are anticipated during the period from Noveml-r 1,
1981 through March 31, 1982. The possibility and extent of any future curtailments, however, cannot
be predicted a* this time. Under goverring FERC o} "..ions, Tennessee has the right to increase such
curtailments. Previous curtailments by Tennessee have caused the Company to reduce interruptible
sales (see “Business — Territory Served”). To the extent necessary, the Company intends to continue
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to make such interruptions. The Company is secking to obtain additional gas supplies in order to
minimiz= the effects of any future curtailments. Although the Company can continue to provide an
adequate supply of gas to its firm customers by reducing interruptible sales when necessary, such
reductions ha\ = an adverse impact on the Company’s earnings.

The Company has an underground gas storage contrac* with Consolidated Gas Supply Corpora-
tion (“Consolidated™) 1., which Consolidated provides approximately 50,000 MCF of underground
storage to the Company for a twenty-year period beginning August 1, 1980. The Company has also
executed a precedent agreement with Penn-York Corporation (“Penn-York”). formerly National Fuel
Gas Storage Corporation. by which Penn-York proposes to provide approximately 300.000 MCF of
underground storage to the Company. The agreement expires on April 1, 20€0. The Company ha:
also executed a precedent agreement with Tennessee to transport all the gas which is intended to be
stored by Consolidated and Penn-York. The necessary applications te provide each of these services
have been filed with and noticed by the FERC, and it is anticipated that the requisite approvals
will be forthcoming.

As a supplement to natural gas, the Company has a propane air gas plant with a daily production
capacity of 7200 MCF and a storage capacity of 29725 MCF. The Company also has a leased
LNG storage and vaporization facility with a daily production capacity f 7,200 MCF and a storage
capacity of 4,167 MCF. These plants are used primarily during peak load periods to augment the
supply of natural gas.

The Company has a contract to purchase 133,028 MCF natural gas equivalent of liquid propane
each winter season from C. M. Dining, Incorporated, which will expire March 31, 1985. Under the
terms of this contract, the Company is required to purchase 60 of the total amount and has the
option to purchase the remaining 40%.

The Company also has a contract to purchase 50,459 MCF natural gas equivalent of liquid pro-
pane each winter season from Petrolane-Northeast Gas Service, Inc. (“Petrolane”), which will expire
on March 31, 1955. Under the terms of this contract, the Company is required to purchase 60% of
the total amonnt and has the option to purchase the remaining 409%. In addition, the Company has a
contract with Petrolane, whicl: will expire on March 31, 1982, providing for the storage by the Com-
pany with Petrolane of 58,464 MCF natural gas equivalent of liquid propane, and for the purchase
of 44,643 MCF natural gas equivalent of such liquid propane from Petrolane.

The Company has an additional contract to purchase 165000 MCF natural gas equivalent of
supplemental gas each winter season from Bay State Gas Company, which will exjire on March 31,
1988, but will continue beyond this expiration date until terminated by either party on twelve months
written notice. Under the terms of this contract, the Company is required to purchase 75% of the total
amount and has the option to purchase the remaining 25%.

During the summer of 1950, the Company stored approximately 71,000 MCF natural gas equiva-
lent of LNG at a storage facility owned by The Brooklyn Union Gas Company (“Brooklyr Union™).
Brooklyn Union arranged .or the Company to receive an equivalent amount of LNG from Di trigas
of Massachusetts Corporation during the 1980-19581 winter season. The Company has the option to
enter into a similar arrangement with Brooklyn Union this year.

If curtailments by Tennessee of pipeline deliveries of natural gas do not increase significantly
beyond presently indicated levels, and if 1°vG and liquid propane continue to be available from
market sources, the capacities of the Company's LNG and propane facilities, together with the natural
gas available under the contract with Tennessee, are expected to provide adequate gas supplies to
fulfill the requirements of all existing firm customers served by the Company. There can be no assur-
ance, however, that limitations on interruptible service will not continue to increase or that future
restrictions will not be imposed on firm customers.

Gas utility companies, including the Company, have experienced a large growth in firm sales
wrimwrily due to the conversion of residential customers from oil to gas as fuel. These conversions
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have taken place in the last several years due to the substantially lower price of gas. However, as
deregulation of gas prices takes effect and the conversion market becomes saturated, growth is
expected to become less significant.

For further information, see “Gas Operating Statistics”.

Regulation and Rates

The Company is subject to regulation by the DPU with respect to retail rates, adequacy of service,
issuance of securities, accounting and other matters. The Company is also subject to regulation by the
FERC with respect to certain matters, inciuding NEPOOL interchanges and other wholesale s les ot
electricity. As part of such regulation, representatives of the FERC conduct regular audits of the
Company relating to the Company’s overall compliance with the accounting and reporting require-
ments of the FERC. The most recent FERC audit, completed in 1980, covered the period 1975-1979.

The Company’s retail electric and gas sales are made pursuant to rate schedules on file with the
DPU at rates which call for lo'ver unit prices as monthly usage increases.

Until 1972 the Company had nct requested a general rate increase in 52 years and during that
period had made several voluntary rate reductions. During recent years the Company has sought rate
relief designed to cover the impact of increased costs. The amounts of rate relief granted by the DPU
from October 15, 1974 to date are set forth below:

Type of Amount Amount
Effective Date Department Increase Requested Granted
Getober 15, 1974 Electric Permanent $2.300,000 £2,096,000(1)
January 12, 1976 Gas Permanent 663,000 349,451
January 12, 1976 Electric Permanent 793,000 793,000
September 15, 1977 Cas Permanent 838,000 553,734
October 5, 1978 Electric Permanent 2,795,000 1,804,180(2)

(1) Includes the $1,000,000 requested and the $767,500 interim electric rate relief granted
effective April 21, 1974
(2) $1,062,109 was granted effective September 19, 1977.

The electric rate schedules of the Company for all retail sales are subject to a cost of fuel adjust-
ment by which rates are modified to reflect changes in the cost of fuel used for generation and the cost
of purchased energy. With the approval of the DPU, the current cost of fuel adjustment schedule has
been in effect since Sepiember 27, 1974. The Company’s total fuel costs are determined on an estimated
quarterly basis, subject to review and approval by the DPU. Toward the end of each quarter the
Company compares actual fuel expenses incurred with the actual fuel adjustment revenues collected
and adds or subtracts the resulting difference from the estimated fuel costs for the next quarter.

The gas rate schedules of the Company for all retail sales (except interruptible sales) are subject
to a cost of gas adjustment by which the rates are modified to reflect changes in the cost of purchased
pipeline natural gas and supplemental gas. The current cost of gas adjustment schedule, which was
approved by the DPU, has been in effect since January 1, 1974. On October 16, 1980, the DPU issued
guidelines for a new standard cost of gas adjustment (0 become effective on a company by company
basis. Under the DPU guidelines, the Company will no longer be permitted to include in its cost of
gas adjustment (i) production costs, such as maintenance of the Company’s LNG plant and storage
costs, and (ii) BTU revenue loss (resulting from billing higher BTU gases, such as LNG and propane,
on a volumetric instead of a BTU, i.e. heat content, basis). With resvect to BTU revenue loss, the DPU
will permit companies to bill customers for gas on the basis of BTU contcat or to stabilize such
BTU conten.. The Company is studying these alternatives at the present time. In addition, the DPU
has announced its intention to review on an expedited basis the treatment by gas utilities of profits
from non-firm (interruptible and off-system) sales. It is possible that the DPU may require “uch
utilities, including the Company, to pass on a portion of such profits to firm customers. In connection
therewith, the Company has responded to DPU informationa! requests and has testified at public
hearings. For the year ended December 31, 1950, such production costs amounted to $263,000, BTU
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ELECTRIC OPERATING STATISTICS

Errcrrnic Exercy: GENERATED AND
Puncriasen (thousands of KWH):

Generated Net Station Output

Purchasea and Interchanged
(net received)

Total Generated and Pur-
chased

Less: Company Use, Loss and
Unaccounted for

Electric Energy sold
Erecrmic Sares Biuiep (thousands
of KWH ):
Residential
Commercial
Industrial
Other Utilities
Miscellaneous
Total Electric Sales:
Numser oF Customers (end of
period ) :
Residential
Commercial
Industrial
Other Utilities
Miscellaneous
Total Customers
Eiecrric OveraTine ReEVENUE
(thousands of dollars):
Residential
Commer.ial
Industrial
Other Utilities
Miscellaneous

Total Revenue from
Energy Sales

Other Operating Revenue
Total Electric Operating
Revenue
Averace Axsuar KWH Saves Pen
ResmenTian, CUSTOMER

AVERAGE AN . B Per Resi-
DENTIAL Cus. OMER

Averace Revesve Per KWH
Briren:

Resi-lential
Commercial
Industrial
Other Utilities
Miscellaneous

Twelve
Months
Ended
March 31,
1981

96,536
295,206
391,742

29,418
362,324

98,050
34,311
219,997
735
9,251
362,324

20,198
2,047
157

9
22,411

$ 9,140
3375
15,150
129

920

28,714
58

$ 28772

4,935

$459.99

10.21¢
10.97¢

8.25¢
11.31¢
10.20¢

1980

100,768
305,658
406,426

35,450
370,946

7,420
34,177
229,121
1,891
8,337
370,946

20,112
2,047
174

22339

$ 80V
3,284
15,324
238
01

28,484
41

$ 28,525
4,844

7.65

9.07¢
961¢
6.69¢
12.59¢
961+

Year Ended December 31,

1979 1978 1977
104,020 100,343 91,688
320,272 332,279 289,351
424,292 432,622 381,039
31,601 34,078 31,490
392691 398544 349,549
98,342 97,945 96,271
33,258 31,848 29,039
252,106 259,527 203,804
1614 1,667 2,367
737 1,557 18,068
392,691 398,544 349,549
19,538 19,309 19,066
2,026 2,018 1,872
172 172 164

1 2 1
1 B S
21,744 21,508 21,272
$ 7647 $ 6,768 $ 6353
2,818 2,446 2,143
13,036 11,061 8917
283 251 473
653 601 1,140
24,437 21,127 19,026
" DR 3
$ 24475  $21158  $ 19,061
5,033 5,073 5,049
$394.47 $352.26 $335.73
7.78¢ 6.91¢ 6.60¢
8.47¢ 7.68¢ 7.38¢
5.17¢ 4.26¢ 4.38¢
17.53¢ 15.06¢ 19.98¢
8.86¢ 7.95¢ 6.31¢

6.45¢
7.189¢
421¢
27.67¢
567¢



GAS OPERATING STATISTICS

Twelve

Months

Ended - > 2 .
March 31 Year Ended December

1981 1979 1978

190 ROS

Gas Broien (MCF
Resider

Industrial
Interruptible

Other Utilities

Nusmser oF Customens (end
Residential
Commercial
Indust: al
Interruptible
Other Utilities
‘'otal Customers

Gas OrERATING REVENUE

Residential

Operating

AvERAGE AxnNuaL MCF Saves per Res:
DENTIAL CUSTOMER
AVERAGE ANNUAL Brne pEr RESIDENTIAL
CUSTOMER
Averac HRevesve per MCF Buopep
K

Residential

"
nercial

Interruptible 231 y 83 ¢ &0 9%

Other Utilities 3 5 $3.85 $3.06
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MANAGEMENT
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Chairman of the Board
of Directors

')!v‘\l‘ll nt

Vice President
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Vice President
Assistant Treasurer
Clerk
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Controller

Directors

Direr*or
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Philip H. Bradley Resident Manager, Northeast, IBM Corporation 1975

Richard L. Brickley t n the law firm of B.icklev, Sears & Cole 1954

Howard W. Evirs 1969

John Grado. I resident. Litton Industries, Inc. and Chief Executive of 1976

i

nting and Forms Group

homas W. Sherman xecutiy ice President and Treasurer, Bay State Gas

Robert \ \}‘”EW ! ler ) \ [ I I

distributors of heating, air
g equipment

Charles H. Tenney II airm ( 1 Directors and Chief Executive
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d Exeter & Hampton Electric (

Robert L.. Ware ’ i e law firm of Ware & Ware
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disclosed 11 proxv statements
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examination and




DESCRIPTION OF COMMON STOCK

Dividend Rights and Restrictions

.m! to the nreferenti " 7.,1‘ ts of ﬂw }1"‘,(’"(‘ of Cu
ve dividends. holder B #

ula
ommon Stock are entitled to
ed by the Board of Directors from funds legally available

to the ( Notes due September 1, 2000
mpany s note agreements or indentures

ymmon Stock or make any other distributi

1ition
(

ommon Stock other than amounts equal
h dividend or distribution together with all

ividends on, and purchases of ph‘?t'rhvi stock of

um of $2,455,000 plus Consolidated Net Earnings

! ncing January 1, 1980 and ending as of the date
of March 31, 1981 retained
yroximately $2.446.000

. o lable I 1 )
earnings avaiiable tor common

Pre-Emptive Rights
The |

w:f:ia Is O

Common Stock

ock have no pre-emptive rights to purchase additional shares of

Liquidation Rights

any liquidation of the Company any net assets remaining after paying to the holders of
ve Preferred Stock the full amounts they are entitled to receive are distributable to the
holders of Common Stock

Voting Rights

share. If six quarterly dividends on the
arrearages shall have been ;uz\! the

ity of the Directors. Otherwise
vote except w th respect to certain

vote of the holders of two-thirds

Other Provisions

wtstanding shares of Common Stock are, and the shares of the Additional Common Stock

Sessapie

I'ransier Agent and Registrar

The registrar for the mn

maon

Stock is New England Merchants National Bank and the transfer
agent is The First National Bank of Boston

Reports to Shareholders

[he Company distributes to its sharehol current reports three times a year containing
unaudited interim financial statements

and an annual report containing audited financial statements
Listing

The Company’s outstanding Common St i

s listed, and the Additional Common Stock will be
Lictod v
usied, |\

ipon notice of issuance, on the American and Boston Stock Exchanges




LEGAL OPINIONS

The validity of the Additional Common Stock will be passed upon for the Company by Messrs.
Brickley, Sears & Cole, One Federal Sireet, Boston, Massachusetts 02110, and by Messrs. LeBoeuf,
Lamb, Leiby & MacRae, 140 Broadway, New York, New York 10005, and for the Underwriters
by Messrs. Brown, Wood, Ivey, Mitchell & Petty, One Liberty Plaza, New York, New Y.rk 10006.
Messrs. LeBoeuf, Lamb, Leiby & MacRae and Messrs. Brown, Wood, Ivey, Mitchell & Petty will rely as
to matters of Massachusetts law upon the opinion of Messrs. Brickley, Sears & Cole. Messrs. LeBoeuf,
Lamb, Leiby & MacRae have reviewed the statements under the heading “Description of Common
Stock™ as to matters of law and legal conclusions. Richard L. Brickley, Esq., a partner in the firm of
Messrs. Brickley, Sears & Cole, is a Director of the Company and owns 25 shares of the Company’s
Common Stock.

EXPERTS

To the extent set forth in their report appearing elsewhere in this Prospectus, Alexander Grant
& Company, independent certified public accountants, have examined the financial statements in-
cluded herein. All such statements and the financial data, which were selected by management from
the Company’s financial statements, are included herein in reliance upon the report of such firm and
upon the authority of such firm as experts in auditing and accounting,

EEPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To the Shareholders of
Fitchburg Gas and Electric Light Company

We have examined the consolidated balance sheets of Fitchburg Gas and Electric Light Com-
pany and Subsidiary as of December 31, 1950 and 1979 and the related consolidated statements of earn-
ings, retained earnings and changes in financial positioa for each of the five years in the period ended
December 31, 19580. Our examinations were made in accordance with generally accepted auditing
standards, and accordingly included such tests of the accounting records and such other auditing
procedures as we considered necessary in the circumstances.

As discussed ir. Note 2 to the financial statements, the Company’s method of billing and accounting
for revenues under its fuel adjustment clause in effect from January 1 through September 26, 1974,
has been challenged by the Attorney General of The Commonwealth of Massachusetts. The Com-
pany belicves its methods are correct and has vigorously defended its procedures, but the ultimate
outcome is uncertain and no provision for ary liability that may result has been made in the financial
statements

In our opinion, subject to the effect of such adjustments, if any, as might have been required had
the outcome of the matter discussed above been known, the financial statements referred to above
present fairly the consolidated financial position of Fitchburg Gas and Electric Light Company and
Subsidiary at December 31, 1980 and 1979 and the consolidated results of their operations and changes
in their financial position for each of the five years in the period ended December 31, 1980 in con-
formity with generally accepted accounting principles applied on a consistent basis.

Further, in our opinion, subject to the effect of such adjustments, if any, as might have been
required had the outcome of the matter discussed in the second preceding paragraph been known,
the selected financial data of Fitchburg Gas and Electric Light Company and Subsidiary as of, and
for, the years ended December 31, 1980, 1979, 1978, 1977 and 1976 (appearing on page 10 of this
Prospectus ), presents fairly the information set forth therein, which has been selected by management
from the financial statements which have been prepared in conformity with generally accepted
accounting principles applied on a consistent basis and which have been examined by us.

Boston, Massachusetts ALEXANDER GRANT & COMPANY
February 5, 1981




FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY
CONSOLIDATED BALANCE SHEETS

ASSETS
March 31, December 31,
1981 1950 1979
( Unaudited )
(In thousands)
Utinty Plant (at cust):
Electric > . $30,456 $30,454 $29,789
Gas : A5 > 12 790 12,796 10,763
Common : 1,405 1,405 1,396
Construction work in progress (Note 9) . 13,526 6.565 5,196
Utility Plant . 58,177 51,220 47,144
Less: Accumulated Depreciation (Note 1) 11,239 klO 899 9,850
Net Utility Plant 46,938 40,321 37,204
Miscellaneous Physical Property (at cost) : __ 26 2 2
[nvestments (Note 1) 426 370 348
Current Assets:
Cash (Note 7) 1,391 1,097 1,728
Accounts receivable — less allowance for doubtful accounts of
$427.000, $362.000 and $178,000 - ’ . 10,276 8,456 5,082
Refundable income taxes L rad 656 397
Materials and supplies (at average cost) 1,102 830 878
Prepayments : 185 38¢ 830
Property tax refunds : 555 555 463
Total Current Assets : 14,165 11,724 9,246

Deferred Debits:

Unamortized debt expense (amortized over term of securities) 379 385 27
Unamortized cost of abandoned properties (Note 3) 1,938 2116 2977
Other (Note 3) , . M 578 646
Total Deferred Debits : : 3,035 3,079 3,899
TOTAL $64,590 $55, 520 $50,813

LIABILITIES AND CAPITALIZATION
Capitalization:

Common Stock Equity (Notes 5 and 13):
Common stock, $10 par value:
Authorized — 1,000,000 shares in each period

Outstanding — 558,477, 558,477 and 455,475 shares . $ 5,585 $ 5,585 $ 4555
Premium on common stock 3,091 3,091 1,754
Capital stock expense ) (455) (455 ) (182)
Retained earnings _ 6,429 6,533 6,418
Total Common Stock Equity 14,650 14,754 12,545
Redeemable Preferred Stock (Note 4):
Cumulative pref rred stock, $100 par value:
/s\'uthorized 40,710, 40,710 and 41,880 shares
8% Series:
- qOul’shmdinu — 16,040, 16,040 and 16,460 shares 1,604 1,604 1,646
% Series:
Outstanding — 23,500, 23,500 and 24,250 shares 2350 2,350 2425
Total Redeemable Preferred Stock 3,954 _ 3,954 4071
Long-term Debt (Note 6) v e B P v, |« AR 21,573 16,780
Total Capitalization 40,066 40,281 33,396
Current Liabilities:
Long-term debt due within one year 123 123 123
Notes payable \\ute 7) 9,430 1,700 5,420
Accounts payab , : 6,367 5,421 4,995
Customer deposits and refunds 370 531 259
Taxes accrued 425 104 168
Deferred income taxes (Notes 1 ‘and 8) 1,109 489 131
Interes! accrued 369 576 496
Total Current Liabilities 18,193 8944 11,592
Deferred Credits:
Unamortized investment tax credit (Note 1) 1.852 1,873 1,584
Other : 53 53 T
Total Deferred Credits ot i L 905 __ 1,926 1654
Deferred Income Taxes (Notes 1 and £) 4,364 4,309 4,122
Reserves — Other s 62 60 49
Commitments (Note 9) AT JE
TOTAL 364,590 $55,520 $50,813

The accompanying notes are an integral part of these statements.
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF EARNINGS

Operating Revenues
Electric
Cas
Total Operating Revenues
Operating Expenses
Operating expenses, other
Electricity purchased for resale
Fuel used in electric generation
Gas purchased for resale
Maintenance
Depreciation (Note 1)
Amortization of cost of abandoned properties
(Note 3)
Provisions for taxes ( Notes 1 and 8)
Federal income tax on net operating
income
Deferred Federal income
Amortization of investment tax credit
State franchise
Deferred state franchise
Local property — current )
— abatement of prior
year :

Other
Total Operating Expenses

Operating Income
Non-operating Income
Allowance for funds used during construction
(Note 1
Other funds
All funds
Other (net of income taxes) (Note 8)
Total Non-operating Income
Cross income
Income Deductions
Interest on long-term debt
Other interest charges
Amortization of debt expense
Discount on long-term debt purchased for
sinking fund :
Other
Gross Income Deductions :
Allowance for borrowed funds used during
construction (Note 1)
Net Income Deductions

Net Income
Dividend Requirements on Preferred Stock

Net Income Applicable to Common Stock

Average Number of Common Shares Outstanding

Earnings per Average Common Share Outstand-
ing

Dividends Paid per Common Share

Twelve
Months
Ended
March 31,
1981

(Unaudited)

$28,772
14,640

43,412

5,872
13,328
5.069
9,879
1,075
1,350

792

169
742
(86)
78
1,762

203
40,256
3,156

201

59

260
3416
1,803

661
19

(18)

2,465
(172)

1,693

1,723

272

$ 1,451

539

$2.69
$2.60

1950

$28,525
13,785
42,310

5.574
13,516
4917
9,172
1,028
1,331

524

535

508
(85)

61

57

1,626

199

39,2
3,047

135

81
156
3,203
1,611

545

18

(20)
3

2,157

(657)

1,500
1,703

274

$ 1429
513

$2.78
$2.60

Year Ended December 31,

1979 1978
(In thousands)
$24 475 $21,158
9.7(86 7.920
34261 29078
5,135 4834
10,470 8,538
3.402 2,159
5,851 4,335
933 734
1,237 1,182
657 596
958 L21¢
715 3
(89) (62)
112 51
66 32
1,362 1,694
(244) —
194 167
30,757 25,845
3504 3233
118 118
(27 83
59 201
3593 343
1,499 1,515
326 234
20 16
(3) (2)
3 9
1,845 1,775
(513)  (298)
1,332 1474
2,261 1,960
282 258
$ 1979 8 1672
453 453
$4.34 $3.67
$1.50

$1.90

The accumpanying notes are an integral part of these statements.

30

1977

$19,061
6.861

25,922

4,628
8,240
2,083
3,709

698
1,094

173

562
411
(52)
54
59
1,529

160

23,378
2,544

76

L 1ER
2,65
1,527
123

17

1,668
(212)
1,456

1,200
290

$ 910

$2.00
$1.44

1976

$16,601
5,698

22,299
4,338

6,390
1,869

523
953
176

762
230
(49)
106

1,384

185
19,541
2458

135
63

198
2,656
1,316
226
16

(3)
18

1,573

1,573
1,083
291




FITCHBURG GAS AND ELECTRIC LICGHT COMPANY AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF RETAINED EARNINGS

I'welve Months .
. Ended " Year Ended December 31
WA

March 31, 19581 1950 1979 1978 1977

Unaudited
In thousands)

part of these statements
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION .

Twelve M?uﬂu
Miml’ gt ~ Year Ended December 31, I
1951 198 1979 1978 1977 1976
(Umudﬂed)
(In thousands)
Fuxps Provipep By:
Funds from Operations
Net Income $ 1,723 $ 1,703 $2,261 $ 1,960 $1,200 $ 1,083
Principal Non-cash i"harges ( (‘redm)
to Income
Depreciation - 1,367 1,351 1,237 1,182 1,094 953
Deferred Federal income tax 158 162 658 345 430 456
Deferred state franchise tax 14 20 72 31 62 66
Amortization of investment tax
credit (86) (83) (89) (62) (52) (49)
Allowance for other and lqrrowcd
funds used during construction (973) (792) (629) (418) (248) (135)
Property tax abatements ! - — (271) e = iy
Amortization of deferred debits 852 894 722 647 238 253
Funds Provided by Operations 3,055 3,253 3,991 3,687 2,724 2,627
Net Proceeds from Issuance of Long-
term Debt 4,873 4,573 — - . 3,000
Net Proceeds hom Sale of Common
Stock y Rl 2,092 2,092 - — — J—
Increase (Decrease) in Short-term Debt 5,390 (3,720) 4,450 (1,530) 2,200 (4,100)
Other Sources — Net 208 508 180 224 894 493
Currewn* Portion of Propetty Tax Abate-
ment 39‘ N 7271 —_ SR _pa— u_—,
ToraL Fuxps Provibep .. 816102 S 7277 88621  $2381  $5818  § 2020
Fuxps ArpLiep To: s i it - 4T, .
Additions to Plant $ 3818 § 3833 $3,271 $ 3,098 $4,320 $ 2193
Purchase of Additional Interest in Sea-
brook Unaits ; 6,050 - - - — —
Investments in Non- uulny Operatmm 121 126 234 271 — —
Comm m Stock Dividends 1,448 1,314 865 682 655 485
Preferred Stock Dividends : 270 274 2 288 290 219
Funds Used for Retirement of Securities:
Long-term debt 200 207 198 191 47 289
Preferred stock 117 115 117 42 42 42
Increase (Decrease) in Working Capi-
tal, Excluding Short-term Debt 4,078 1,400 3,654 (2,192) 464 (1,208)
Torar Fuxbs AppLiep _ $16,102 $ 7277 $8621  $ 2381  $5818  $ 2020
IncreAsE ( DECREASE) 1N Com’ovzm oF B : o - i
Wonkive Carrrar, Excrumine SHORT-
tERM DERT:
Cash ! $ 274 § (631) $1,268 $ (312) $ 172 $ (103)
Accounts receivable — net 2,880 3,374 1,197 71 526 37
Refundable income taxes : 601 132 265 - — -
Mate.ials and supplies 162 (48) 202 (20) (60) (96)
Prepayments L i8) (441) 628 (29) 14 24
Property tax refunds 92 92 462 —_ - —
Accounts payable 7685 (426) (1,160) (1,091) (258) {589)
Customer deposits and refunds (108) (272) 365 (256) (328) (3)
Taxes accrued . e 165 64 403 (508) 412 (318)
Deferred income taxes (622) (358) 66 (64) 22 25
Interest accrued ~(38) __ (80) ~(43) Y (36) _ (85)
InCrEASE ( DECREASE) 1N \Mm.mr CAPb
TAL A $ 4078 $ 1406 $3,654 $(2192) $ 464 $(1,208)

The accompanying notes are an integral part of these statements.
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
( Information subsequent to December 31, 1950 is unaudited )

Note 1. Summary of Significant Acceunting Policies

“he “ompany is subject to regulation by the Massachusetts Department of Public Utilities
(the “DPU”) with respect to its rates and accounting. The Company’s accounting policies conform with
generally < cepted accounting prinaiples, as applied in the case of regulated public utilities, and are
in accordance wit" the accounting req:ucements of the DPU. A description of the Company’s significant
accounting policies follows:

Principles of Consolidation

On February 24, 1975, the Company investea $20,000 in the common stock of a new wholly-owned
subsidiary, Fitchburg Energy Development Company (“FEDCO™). FEDCO has invested in oil and
gas drilling projects, which investments have been recorded on the equity method. All inter.ompany
items have been eliminated in consolidation.

Revenue Re ognifion

The Company records unbilled fuel adjustment revenue currently to properly match revenues
with related costs. Such unbilled revenue as of March 31, 1981 was $2,965,000 and as of December
31, 1980 and 1979 was $1,692,000 and $756 (00, respectively.

Depreciation

Annual provisions are determined on  group straight-line basis. Provisions for depreciation were
equivai-nt to the following composite rates based on the average depreciable property balances at the
beginning and end of each year: March, 1981 — 3.237%, 1980 — 3.19%, 1979 — 3.11%, 1978 — 3.01%,
1977 — 2.88% and 1576 — 2.64%.

Accounting for Income Taxes

For income tax purposes the C~mpany excludes a portion of unbilled fuel adjustment revenue and
accoréingly provides deferred income taxes payable in the succeeding year on such revenue which
is carried as a current asset.

The Company has used an accelerated method of depreciation which presently results in annual
tax depreciation which is in excess of book depreciation, and has deducted currently certain elements
of construction overheads that are capitalized for book purposes. For each of these differences ‘he
Company provides deferred income taxes a+ approved for rate making purposes by the DPU. In addi-
tion, the Company ha: recorded deferred income taxes related to certain abandoned properties which
are recognized as tax losses at differing times. The Company, in 1979, began capitalizing certain
maintenance costs for a generating unit, yet continued to deduct these costs currently for tax purposes.
Deferred income taxes have been provided for this timing difference.

The annual investment tax credits permitted for additions to the Compauy’s utility propc.ty are
being amortized into income ratably over the estimated productive lives of the related assets as
allowed by the DPU. Such deferrals for the five years ended December 31, 1950 were as follows:
1980 — $375,000, 1979 — $309,000, 1978 — $292,000, 1977 — $166,000 and 1976 — $357,000.

No investment tax credit Las been reflected in the financial statements for the twelve months ended
March 31, 1951 as being utilized during the three months ended March 31, 1981 bec - se the Company
experienced a loss for tax purposes during this three-r-onth period. An investmen! tax credit carry-
forward of approximately $450,000 arising during *his three-month period is available to reduce future
tax liability. However, as the Company is on a calendar y.ar basis for tax purposes, the amount of the
investment t2: credit to be utilized in 1981 will depend upon the results of operatiors for the year.
The investny nt tax credit carryforward expires in 1958.
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FITCHWWURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

NOTES TO CONSOLILATED FINANCIAL STATEMENTS — (Continued )
( Information subsequent to December 31, 1950 is unaudited)

Note 2. Regulatory Matters — ( Continued )

theretofore filed with the DPU had not been disputed by the regulatory authonity. The portion of such
fuel adjustment clause revenues recorded by the Company and challenged by the Attorney General
aggregates approximately $724.0%. The Company has vigorously defended its procedures in proceed-
.ngs before the DPU, the outcome of which is uncertain. No provision for any liability that may result
has been made in the consolidated financial statements.

The Company’s billing and accounting for revenues under the fuel adjustments based on costs
incurred after September 26, 1974 are being made under a new fuel adjustment clause which took
effect on September 27, 1974 and are not being challerged.

Conclusion of Rate Appeal

On February 14, 1977, the Company filed with the DPU revised rates designed to increase electric
revenues by $2795000 and gas revenues by $838,000, swhich proposed rates were suspended. In
accordance with the Order of the DPU dated August 21, 1977 in DPU 19084 and the Supplemental
Order thereto dated September 15, 1977, the Cempany was allowed to file new rates designed to
produce approximately $1 962,000 in additional annual electric revenues and $554,000 in additional
annual gas reverues,

On September 15, 1977, the Company appealed this rate decision to the Supreme Judicial Court
of Massachusetts (the “SJC”), and on October 21, 1977, the SJC granted the Company’s request for a
stay. This stay allowed the Company to collect approximately $473,000 in additional annual electric
revenues, subject to refund if the Company did not prevail in its appeal.

On June 30, 1978, the SJC issued its ord: instrocting the DPU to recorsider how much in
revenues the Company should be allow-d.

On October 5, 1978, the DPU issued its final ruling allowing the Company to retain the $473,000
annual amount collected under the stav and authorized approximately $269,000 in additional elec-
tric rates.

The October 5, 1978 DPU Order convluded the rate ~otion initiated by the Company in February,
1977. Of the $3,633.000 originally requested, the total amount granted -w=s ipproximately $2,358,000.

Note 3. Deferred Debits

Unamortized Cost of Abandoned Properties

The unamortized cost of abandoned properties is being amorti:~*  sarious rates as ordered
by the DPU.

On October 18, 1978, the Company filed with the DPU its proposed account’ng treatment velative
to the book abandonment ordered by the DPU of a generating unit, which trecatment was approved
by the DPU on November 7, 1978. As a result, the Company commenced amortization of this preperiy
in September, 1978, retroactive to January 21, 1978

On November 1, 1979, the Company began amortizing the costs of its investment in the proposed
Charlestown Units No. 1 and No. 2 nuclear generating plants. This abandonment was precipitated by
the announcement on October 9, 1979 by the lead participant, New England Electric System, to def
indefinitely the in-service date and the subsequently annovnced termination of this project. On Novem
ber 27, 1979, the DPU approved the Company’s request to amortize approximately $633,000 over a
three-year period. The Company will request permission from the DPU to apply similar treatment to
any additional costs associated with these units.
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued )
{ Information subsequent to December 31, 1950 is unaudited )

Note 3. Deferred Debits — (Continued )

On December 31, 1980, Northeast Utilities, the parent company of the lead participants in
the proposed nuclear generating plants Montague Units No. 1 and No. 2, announced the ter: ‘ration
of the construction of these uu's. The Company has requested permission from the DPU to amortize
rclated costs over a five-year period, effective January 1, 1981, These properties have been classified
as other deterred debits at December 31, 1980, pending the DPU’s approval of the proposed account-
ing treatment.

The amoums to be umortized for all properties over the next five calendar vears, assuming DPU
approval of the five-yvear amortization of th “{ontague Units, are as follows: 1981 — §770,000; 1982 —
$679,000; 1983-1985 — $117,000.

Other Deferred Debits

At Moreh. 31, 1981 and December 31, 1950 and 1w+ «ther deferred debits are composed of the
following:

March 31 _ Daocember 31,
. 1980 1979
(In thousands )

Montague units 8294 $294 $ —
Property tax abatements : _— —_ 27
Preliminary survey and engineering costs 36 16 102
o fler conversion costs 52 52 -~
Defe red maintenance costs (amortized based upon generati - ) 177 180 195
Miscellaneous . 159 36 78
Total other deferred debits $718 $578 $646

Note 4. Redeemable Cumulative Preferred Stock

The Cumulative Preferred Stock, 5%% Series, is preferred over Common Stock in voluntary
liquidation at the redemption price in effect at the time of such volunta.y liquidation, and in in-
voluntary liquidation at $100 per share, both plus accrued dividesrds. Shares of the 5% Series are
‘edeemable at the Compan+’s option at $102.56 per share on or before May 31, 1981 and at $101.28
thereafter. The Company is required to purchase on June 1 of each year not less than 420 shares, unless
a lesser amount of shares is tendered, at $100 per share plus accrued dividends.

The Cumulative Preferred Stock, 87 Series, is preferred over Common Stock in voluntary liquida-
tion at the redemption price in effect at the time of such voluntary liquidation and in involuntary
liquidation at $100 per share, both plus accrued dividends. Skares of the 87 Series are redeemable at
the Company’s option at $108.00 per share on or before August 31, 1953 and at diminishing premium
rates thereafter. The Company is required to purchase on June 1 of each year, beginning in 1979, not
less \han 750 shares, unless a lesse. amount of shares is tendered, at $100 per share plus accrued
diVidt‘-.d:

Purchases of redeemable Cumulative Preferred Stock for the twelve months ended March 31, 1981
and for each of the five vears in the period ended December 31, 1950 consisted of the following:

Twelve
Months
.aarch 31,
Series 1981 1980 1979 1978 1947 1976
(In thousands)
5%% . . b 4 $42 $42 $42 $42 $42 $42
B s ey b el e g $75 75 $75 — —_ —




FITCHBURG GAS AND FLECTRIC LIGHT COMPANY AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued )
( Information subsequent to December 31, 1980 is unaudited )

Note 4. Redeemable Cumulative Prefcrred Stock —  Cont waed)

The aggregate amount of sink‘:it fund requirements in eaca of the five years following 1980 is

$117,000.

Note 5. Restrictions on Retained Earnings

Under the most restrictive provisions of the agreements relating to the Company’s long-term
debt, approxin:«+. 'y $2 446,000 and $2.559.000 of retained earnings were available for the payment of
cash dividends vis Common $'¢_% 2t Ma.ch 31, 1981 and December 31, 1950, respectively.

Note 6. Long-term Debt
Details of long-term debt at March 31, 1981 and December 31, 1950 and 1979 are shown below:

March 31, —Desmbu N,
_ 1981 1950 1979
(In thousands)

47%% Notes due February 1, 1984 $ 3,097 $ 3,140 $ 3,183
9%7 Notes due March 1, 1995 6,748 6,816 6,900
10% Notes due September 1, 1996 3,000 3,000 3,000
10%% Notes due May 1, 1999 3,740 3,740 3,820
15%% Notes due September 1, 2000 5,000 5,000 —
Total $21,585 $21,696 $16,903
Less: Installments due within one year 123 123 123
Total long-term debt . 821462 $21.5:3 $16,780

The aggregate amourt of sinking fund requirements and retirements at maturity for each of the
five calendar years following 1980 is: 1981 — $123,000; 1952 — $323,000; 1983 — $396,000; 1984 —
$3,366,000 and 1985 — $355.000. The Company has satisfied through advance repurchases $75,000,
$75,000 and $2,000 of the sinking fund requiren.ents for the 938% Notes for 1981, 1982, and 1983,

respectively.

Note 7. Credit Arrangements

Under line of credit arrangements for short-term debt with four banks, the Company 1nay
borrow up to $11,200,000 on such terms as the Company and the banks may mutually agree upon.
These arrangements do not have termination dates, but are reviewed annually for renewal. At
March 31, 1981 and December 31, 1980 and 1979, the unused portion of the credit lines outstanding was
$1,770,000, $9,500,000 and $4.230.00C, respectively. The Company has agreed to maintain certain
average amounts on deposit ir. these banks or pay certain fees in lieu of compensating balances. Cer-
tain of the lines of credit require that compensating balances be increased in relation to usage. Com-
pensating balance requirements at March 31, 1981 and December 31, 1950 and 1979 were approximately

$700,000, $770,000 and $985,000, respectively.
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued )
( Inforpeation subsequent to December 31, 1950 is unaudited )

Note 9. Commitments — (Continued )
Pension Plans

The Company has in eff <t two funded Pension Plans and related Trust Agreements to provide
retirement annuities for partwipating employees at age 65, The entire amount of the annual con-
tribution under the actuarial requirements of the Plans is borne by the Company.

The Company’s contribution to the Plans during the twelve months ended March 31, 1981 and
the five years ended December 31 1980, 1979, 1978, 1977 and 1976 amounted to approximately $538,000,
$534,000, $519,000. 3497 000, $460,000 and $439,000, respectively, which includes amortization of prior
service costs over a pe.icd of thirty years.

The Company's pe ticy is to fund the pension cost accruec. The following additional information
is presented as of the most recent benefit information dates:

. Janvaryl,
1980 1979
(In thousands)

Actuarial present value of accumulated plan benefits:
Vested $5,363 $4,976
Non-Vested 114 . ¢
_3;5_».47_~ ‘:5,0(—' q
Net assets available for benefits $|383 }l 008

The weighted average assumed rate o return used in determining the actuarial present value
of accumulated plan benefits was 5% for both 1980 and 1979.

Joint Ownership Units and Construction

The Company is participating cn a tenancy-in-common basis with other New England utilities
ir ¢.» coastruction and ownership of six generating units. “’ew Haven Harbor and Wyman Unit No. 4.
bot: »i-fired stations, have been in commercial operation since August, 1975 and December, 1978,
respectively. The remaining four nuclear units are planned or under construction.

Details relating to the various units as of December * 1, 1950 are as follows:
____Company's Share in Thousands of Dollars

Proportionate Amount of Amount Total
Share of Total Utility Expended  Estimated
Joint Owerrship Ownership Plantin  Accwaoulated  through Cost of
_Units _ State _ % MW Service Depreciation 12/31/80 Construction
Seabrook
Units #1 & #2 New Hampshire 0.1710 3.9 $ — $ — $2,583 $ 8,383
Millstone Unit #3 Connecticut 0.217 25 — - 2,317 8,741
Pilgrim Unit #2 Massachusetts 0.19 22 — — 996 6168
Wyman Unit #4 Maine 0.1822 1.1 7 33
New Haven Harbor Connecticut 4.5 20.1 _ 6,937 1,060 FL. o™
298 $7.344 $1,093 $6.196 5,238

The Company estimates construction requirements including AFUDC relative to these Units will
be approximately $14,203,000 during the five-year period ending December 31, 1985. The copstruction
budget is presented as of December 31, 1980 and does not include any projected additional invest-
ments which may be required in connection with the purchase of additional ownership interest. in
Seabrook Units No. 1 and No. 2 discussed in the following paragraph.
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY
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FITCEBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Continued

Information subsequent to December 31, 1950 is unaudited

Note 12 Property Tax Appeal Continued
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FITCIIBURG GAS AND ELECTRIC LIGHT COMPANY AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Concluded)
( Information subsequent to December 31. 1980 is unaudited)

Note 15. Pro Forma Earnings Per Share ( 'naudited)

On a pro forma be +3, assuming the alditicnal Common Stock offered hereby was outstanding
for the entire twelve months ended March 31, 1987, and assuming the net proceeds thereof, estimated
at $2.250,000, were applicd to the retirement of short-term debt, consolidated earnings per average
common share would have been $2.465.

Note 16. Unaudited Financial Statements

The financial statements for the twelve months ended March 31, 1981 are unaudited. However,
in the opinion of mana- ‘ment of the Company, all adjustments (cons’sting only of normal recurring
accruals) necessary for fair presentation of the consolidated financial position and results of operations
for such period have been included.

On March 24, 1981, the common shareholders voted to amend the “ompany’s Articles of Organ-
ization to increase the Company’s authorized capital stock by $5,911,000, consisting of 59,110 shares
of Cumulative Preferred Stock, $100 par value. This increase hecame effective on May 13, 1981 when
appropriate Articles of Amendment were filed with the Secretary of The Commonwealth of
Massachusetts.

On April 24, 1981, the DPU approved the Company’s request to amortize over a five-year period
approximately $207,000, representing the Company’s gross expenditures including AFUDC less previ-
ously deferred income taxes and related tax savings (approximately $87,000) in the cancelled Montague
Units,

In May, 1981, the Company's line of credit arrangements for short-term debt were increased
to $13,700,000.




UNDERWRITING
‘ The Underwriters named belov have severally azreed, subject to the terms and conditions of a

purchase agreement, to purchase from the Company the following respective numbers of shares of
Additional Common Stock:

Underwriter Number of Shares
Merrill Lynch, Pierce, Fenner & Smith
Incorporated 52,000
Blyth Eastman Paine Webber Incorporated 18,000
E. F. Hutton & Company In~ 15,000
Kidder, Peabody & Co. Incory- ted 18,006
Advest, Li.c. 5.000
Moseley, Hallgarten, Estabrook & Weeden Inc. 5,000
Tucker, Anthony & R. L. Day, Inc. 5,000
Burgess & Leith Incorporated 4,000
Total 125,000

The purchase agreement provides that the Underwriters are committed to purchase all of the
shares of Additional Common Stock if any are purchased.

Merrill Lynch, Pierce, Fenner & Smith Incorporated, One Liberty Plaza, New York, New York
10080, the Representative of the Underwriters, has advised the Company that sales of shares of Addi-
tional Common Stock to certain dealers may be made at a concession of $.65 per share and the
‘ Underwriters may allow, and such dealers may reallow, discounts of not in excess of $.25 per share
on sales to ce.!vin other dealers. After the initial public offering, the publ’ - offering price, concession
and reallowance may be changed.

The Company has agreed to indemnify the several Underwriters against certain civil liabilities,
including liabilities under the Securities Act of 1933.



Fitchburg Gas '

and
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125,000 Shares
Common Steck

($10 Par Value)

PROSPECTUS

Meirill Lynch White Weld Capital Markets Group

Merrill Lynch, Pierce, Feaner & Smith Incorporated

Dated June 16, 1981




TOWN OF 9" DSON LIGHT & PCi:.K DEPARTMENT

Units No. 1 and No. 2
Seabrook Nuclear Power Station
Seabrook, New Hampshire

Information furnished pursuant to § 50.33 of
Commission's Rules and Regulations with respect
to the particular Applicant named above as part
cf Final Safety Analysis Report and Operating
License Application for the above Units.

July 1981



L & S8

ORGANIZATION AND CONTROL
(a) Name of Applicant

Town of Hudson Light & Power Department

(b) Address of Applicant

49 Forest Avenue Hudson, MA 01749

(c) Description of Business of Applicant

Hudson Light and Power Department is an authorize’
Municipal Electric Utility. We are engaged in the
retail sale of electricity in the Towns of Hudson,
Stow, and in sections of Berlin, Bolton, Boxboro,
Harvard and Marlboro, MA

(d) Corporate Organization

The Town of Huds.n Light & Power Departmer* is a
municipal corporation incorporated under the laws
of the Commonwealth of Massachusetts.

(e) Corporate Officers and Directors

The names and residence addresses of the members
of the Municipal Light Board and the Manager are
as follows:

NAME RESIDENCE
Roland L. Plante 136 Murphy St. Hudson, MA 01749
Richard J. Dian 110 Murphy St. Hudson, MA 01749
Robert F. Wood 14 Parkhurst Dr. Hudson, MA 01749
MANAGER -
Horat Huehmer 23 Plant Ave. Hudson, MA 01749

All of the members of the Municipal Light Board and
Manager are citizens of the United States of America.
The Hudson Light & Power is not owned, controlled

or dominated by an alien, foreign corporation or
foreign government.

FINANCIAL QUALIFICATIONS

Under the Joint Ownership Agreement, The Town of
Hudson Light & Power Department is responsible for its
Ownership Share of the operation and maintenance cost of
the Units which, when the pending transactions described

herein have been consummated prior to commercial operation



will be .07737 of those costs, and a similar percentage

of the ultimate cost of decommissioning the Units.

Based upon the estimates set forth above under Part

IV of the General Information, The Town of Hudson Light &
Power Department's share of these costs should amount approx-

imately to $116,000 and $116,000 for the first

five years of operations of Units 1 and 2, respectively;
and approximately $33,000 to $67,000 for the
decommissioning of the two Units. In addition, The Hudson
Light & Power Department's share of fuel expenses during
the period would be $397,000.

As evidence of its financial qualifications to meet

those costs, The Town »f Hudson Light & Power submits

herewith:

‘ (i) State Report

(1i) First Quarter 1981 Financial Statement
{111) Recent rate request from Mass D.P.U.

I11. REGULATORY AGENCIES AND PUBLICATIONS

A. Regulatory Agencies

As a municipal electric system, the Hudson Light &
Fower Department is governed by the Massa~husetts General
Laws, Chapter 164, sections 34 to 59A, as applicable to
it. These sections provide for regulation by the
Massachusetts bepattment of Public Utilities for some,
but not all, purposes.

B. Publications

The following publication is used by the Hudson Light
. and Power Department for official notifications, and/or

are otherwise appropriate for notices regarding this unit:

o e




Hudson Daily Sun
250 Maple Street
Marlboro, MA 01752



The Commontoealth of Massachuseits 3

OFFICE OF THE

DEPARTMENT OF PUBLIC UTILITIES
100 Cambridge Street
Boston, Massachusetts 02202

To the Mayors, Selectmen, Municipal .ight Boards and Managers of Municipal Lighting
in the Several Cities and Towns in this Commonwealth operating Gas or Electric Light
Plants:

This form of Annual Return should be filled out in duplicate and the original copy
returned to the Office of the Department of Public Utilities, Accounting Division, 167 State
House, Boston 33, Mass., by MARCH 31st in accordance with the requirements of the statutes
of the Commonwealth of Massachusetis and the regulations of the Depariment made in
pursuance thereof.

Where the word “None” truly and completely states the fact, it should be given as the
answer to any particular inquiry or portion of an inquiry.

If respondent so desires, cents may be omitted in tke balance sheet, income statement
and srnporting schedules. All supporting schedules on an even-dollar basis, however, shall
egree with even-dollar amounts in the main schedules. Averages and extracted figures,
where cents are important, must show cents for reasons which are apparent.

Special attention is called to the legislation in regard to the Returns printed on the

last page.
Inquiries and other communications in relation to Returns should be addressed to the
DIREC:..R OF UTILITY ACCOUNTING
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‘> The Commontwealth of Hassachusetts

RETURN

OF THE

TOWN __OF

HUDSON [GHT& POWER DEPARTMENT

DEPARTMENT OF PUBLIC UTILITIES

OF MASSACHUSETTS

For the Year Ended December 31,

1980

Name of offic * to whom correspondence should |  Horst Huehmer
be addressed regarding this report. |
» Official title. ... Manager :  Office address,. . 49 Forest Avenue

! Form AC-19. -
‘ xm 1 Hudson, MA r:1749_

N
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GENERAL INFORMATION.

"~

10.

13,

. Name and address of mayor o~ selectmen:

2. Amount ol salary paid to mer .vers of municipal light board (each):

Name of town (or city) mak’ g this report. Hudson, Massachusetts 01749 °

If the town (or city) has acquired & plant,
Kind of plant, whether gas or electric. =~ Electric
Owner from whom purchased, if so acquired. Hudsoin Electric Light Cor wang 1o 1.18
Date of votes to acquire a piant in accordance with the provisions of chapter 164 of the General anss e Y 1 1
No, 7 Second vote: Yes, 69 ; Bo,. 11’

OO
0

Record ot votes: First vote: Yes, 30 3
Date when town (or city) began to sell gas and electricity,

January -15, 1897

Name and address of manager of municipal lighting: Horst Huehmer
49 Forest Ave.
Hudson, MA 01749

Chairman: Richard E. Frye, 549 Main St. Hudson, MA 01749
Jon E. 2ion, 13 Johnson Ave., Hudson, MA 01749

Clerk:
Richard Beauregard, 42 Green St. Hudson, MA 01749
' George McGee, 271 Cox St. Hudson, MA 01749
Paul R. Boire, 10 Ridge Rd., Hudson, MA 01749
Name and address of town (or city) treasurer: David J', O'Neil
24 Ruthellen Ra.
Hudson, MA 01749
Name and address of town (or city) clerk: Ral ph Wwarner

i8 Riverview St.
Hudson, A 01749

Names and addieses of members ¢f municipal light board:

Roland L. Plante, 136 Murphy St. Hudson, MA 01749
Ricnard J. Dion, 110 Murphy St. Hudson, MA 01749
Peter R. Keane, 15 John Robinson Rd. Hudson, MA 01749

Chairman.
Clerk:

<14,800,000.00

Total valuation of estates in town (or city) according to last State valuation §

Tax rate for all purposes during the year: $ 67.60
Amount of manager's salary: $ 39,612.58
Amount of manager's bond: $ . 1,000.00

$ 400.00




’ TOWN OF HUDSON LIGHT AND. POWER DEPARTMENT v 80
ear ended December 31, 19.,..

Annual repor! of

FURNISH SCHEDULE OF ESTIMATES REQUIRED BY GENERAL LAWS, CHAPTER 164, SECTION 57 FOR GAS
AND ELECTRIC LIGHT PLANTS FOR THE FISCAL YEAR, ENDING DECEMBER 31, NEXT.

Amount. . .
| INCOME FROM PRIVATE CONSUMERS:
) | From sales of gas . i ek n gn gt
2 ]’ From alesof electricity. . ... .. ....vivivus  dnannnn ST N . 10,608,800.00
3
¢ TOTAL 10,608,80u.00
5 | EXTENSES:
6 For operation, maintenance and repairs.........c.c.ccu enonansdorcssaasarosnensas 10,117 ,000.00
7 For interest on bonds, BOtes OF SERIP. . ....cavsvrssrionsssnssronassiosesassssssense None
- For depreciation fund ( 2 percent.on$ 10,208,530 . 48s per page 9).. 510,426.52
9 FPor sinking Iund reguirements. . . .. . .c.ox s crrwis rinsrsessdessbrssessreanaraes 13,400.00
10 FOr NOLE PAYINOALE. .. ...t vcvrsrnsonioersnsssavoicssmassntssnessnsssssnsnssons None
11 For DOt DAYMIBRER: . . . 5 5. 4 »vsn s o0 povxsin kv pse I ST i, TPy sy SO None
12 Forloss in preceding Year ...........ccevcinrisonsonssnssccerranssonsevsosssnras None
:3 TOTA". 10,640,826.52
15 | cost: FOR FISCAL YEAR ENDING 6/30/82 Non
16 Of gas to be used for municipal buildings. . .. ....... oot -
17 Of gas to be used for street Bights.. ... ......vocvieadinrinniisrioineinsoinens None
18 Of electricity to be used for municipal buildings. ..............oooiiiiiiiiiiiii.n 4 366,604.00
19 Of slnctriciivto be uned for stroat HEMES. .. « ..« vonresonvoomsnsnoncansvonsss saves 82,000.00
20 Tota! of the . bove items to be included in the tax levy O I e e 448,604.00
2] .
% | New construction to be included inthetax levy. .. ... .. ciiiiiiiiiiiiaiiniiivinann o None
23 Total amounts to be included in the tax levy. .. ... . ...oiiiiiiiriiinainineeeaaans 448,604.00 P .
i CUSTOMERS .
' Names of the cities or towns in which the plant supplies Names of the cities or towns in which the plant supplies
| GAS, with the number of customers’ meters in cach ELECTRICITY, with the number of customers’ meters in
' each
l Number of Customers’ L Number of Customers’
City or Town * eters, Dec. 31 City o: "awn Meters, Dec. 31
Hudson 5873
Stow 1848
NOT APPLICABLE Berlin, Bolton,
Boxboro, Harvard,
Maynard, Marlboro 96
 f R
% TOTAL: i TOTAL 7817




Annual report of. TOWN, oF HUDSON LI LIGHT AbD TUwoh Vara TR et s P S e e S R Year ended December 31, |£Q

J

APPROPRIATIONS SINCE BEGINNING OF YEAR

( Include also all items charged direct to tax levy, even where no appropriation is made or required. )

FOR CONSTRUCTION OR PURCHASE OF PLANT:
“At meeting 1§ ] , to be paid from 1
A
*Ar meeting 19 , 'o be paid from t

FOR THE ESTIMATED COST OF THE GAS OR ELECTRICITY TO BE USED BY THE CITY OK TOWN FOR:

1. Street lights, iy b E S e s 4 wves o g
2. Municipal buildings. . Amounts are. included. in overall appropriations

3. for each Department

TOTAL

TOTAL

$

$ _ None

s 56,000.00

S 56,000.00

*Date of meeting and whether regular or special. tllere insert bonds, notes or fax levy.

CHANGES IN THE PROPERTY

In electric property:

NCJE

In gas proper: :

NOT APPLICABLE

1. Describe briefly all the important physical changes in the property during the Jast fiscal neriod
including additions, alterations or improvements to the works or physical property retired.




"

BONDS
(Issued on Account of Gas or Electric Lighting.)
Famsm— Period of Payments interest P Oﬂ'ﬂl“'ﬁi
When Authorized* Date of issue Original Issuest Db When Paysble Rate When Payable AT

April 7, 1913 Spec.June 1, 1913 $ 9,000.00
March 4, 1918 Reg.April 1, 191 50,000.00
June 14, 1920 Spec.Feb. 1, 192 25,000.00
March 5, 1928 Reg.Nov. 1, 1928 40,000.00
Nov. 29, 1954 Spec.Nov. 1, 192 250,000.00
March 7, 1955 Reg.May 1, 1955 100,000.00
March 7, 1955 Reg.Nov. 1, 1955 150,000.00
June 8, 1959 Spec.Aug. 1, 1959 300,000.00

Nov. 7, 1961

Spec.July 15, 196

2 450,000.00

ToTAL £1,374,000.00

TOTAL

The bonds and notes outstanding at end of year should agree with the Balance Sheet.

*Date of meeting and whether regular or special

tlist original issues of bonds and notes ineluding those that have been retired.

When bonds and notes are repaid report the first three columns only. .
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1. Report helow the cost of utility plant in service

ae;ard'n‘ to prescribed accounts,

Do not include as adjustinents, corrections of
additions and retirements for the current or the pre-

TOTAL COST OF PLANT — ELECTRIC

ceding year. Cuckh. items should be included in column
(e} or (d) as amepriau.
3. Credit adjustments of plant accounts should

be enclosed ia parentheses to indicate the negative

effect of such ai.ounts.
4. Reclassifications or transfers within utility plant

accounts should be shown in column (1)

Balance
Line Account ':l“::l‘:' Additions Retirements Ad -
No. (s) b) () (@) "':'.';""" ""'("')'0" Ena :.')Vou
1 1. INTANGIBLE YLANT $ s
2
J s
L L e S, T E—— -
5 2. PRODUCTION PLANT
[ A. Steam Production
7 | 310 Land and Land Rights.
8 | 311 Structures and Imp ovements
9 | 312 Boiler Plant Equi~ 2.t ...
10 | 313 Engines and Enginc Triven
Generators. .. ...... e
11 | 314 Turbogenerator Units. . .. .......
12 | 315 Accessory Electric Equipment. .. ..
18 |- 316 Miscellaneous Power Plant
4| e e e
15 Total Steam Production Plant.
16 B. Nuclear Productior. Plant
17 | 320 Land and Land Rights. .. ....... 944.00 944.00
18 |- 321 Structures and improvement.. . ..
19 |- 322 Reactor Plant Equipment . . ... ...
20 | 323 Turbogenerator Units. .. ........
21 | 324 Accessory Electriec Equipment. . .,
22 | 225 Miscellancous Power Plant
Equipment........ ...........
23 Total Nuclear Production Plant 944.00 944.00

“T o podes jenuuy

"
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o

N
TOTAL COST OF PLANT - ELECTRIC (Continued) é’
Balance i s
Beginning - i
Line Account of Year Additions Retiremonts Adjustments Transfers £nd of Year
No. (») (v) (<) (a) (e) n ) e
1 C. Hydraulic Production Plant $ s s ‘s s s 8
2 | 330 Land and Land Rights. . i
3 | 331 Structures and Improvements | g
4 | 332 Reservoirs, Dams and Waterways i
§ | 333 Water Wheels, Turbinecs and ¥
CRRIIERRONE.. =« vnes oo v it v nins S
6 | 334 Acc.rsory Electric Equiprm ont e
7 | 335 Miscellancous Power Plant €
Equipment . . 5 =
8 | 336 Roads, Rn‘ro«ds nnd Bndgcs v T — — vl = [t
9 Tetal Hydrav.ie Production Plant —_— B e
10 D. Other Production Plant : =
11 | 8490 Land and Land Rights. . . 5,500.00 Fr
12 | 341 Structurcs and Improvements. . . . 330,739.70 | 3’3,300.00 i3S
18 | 342 Puel Holders, Producers and 123,688.30 | 19,938.70. }: 8
Acressories. . ...... ........... 123,688.30 g
14 | 313 Prime Movers. ........ .. ..... 2,226,533.45 61 ,859.12 = o
15 | 344 Gencrators. . . .. . - 287,549.94 2'2::'392'57 : o
16 | 345 Accessory Electric Eqmpmenl “s 832,325.87 , +549.94 ¥ <
17 | 346 Miscellaneous Power Plant 832,325.87 ;=
Equipment............. ....... S E R S S e 18,639,077 g
18 Total Other Production Plant. . |—3.825,026.33 |  61,859.12 | Nope _ __None None | 3,886,885.45 |:
19 Total Production Plant .. .. ... 3,825,970.33  _ 61,859.12 one _Norc | Nome 3,887,829.45 |
20 3. TRANSMISSION PLANT . :
21 | 350 Land and Land Rights. - 53,804.14 53,804.14
22 | 35! Cleuring Lund and Rights of Way :
23 | 352 Structures and Improvements. . . . 168,166.08 ' 168 ,166.08 '
24 | 353 Station Equipment...... .. .. 607,333.14 (309,044.80) 298,288.34 £
25 | 354 Towers and Fixtures. . .......... None o -
26 | 355 Poles and Fixtures. ............. 657,459.02 139,380.00 796,839.02 é
27 | 356 Overhead Conductors and Devices 227,329.01 227 ' 329 : 01 ?
28 | 357 Underground Conduit........... 258.07 ’ 258 . 07
29 | 358 Underground Conductors and None Note ;- ;
Devices. . ......... — “
30 9 Roads and Trails. .............. None ;
31 Total Transmission Plant. ... .. 1,714,349.46 None None None (169,664.80)| 1,544,684.66 g "
M >



TOTAL COST OF PLANT (Concluded)

' i Balance
L.oe Account } n:‘;?‘;‘:"“"‘. sanih plmlm b Balance
-Nl 3L - _} ey v . )us(l.:;unu Tuv(v"’hn-. | Ena :")an
1 4. DISTRIBUTION PLANT |8 $ = F | —3_ ~~~~~~~~ T
2 | 86y Land and Land Rights. . ....... None None None .
3 | 861 Structures and Improvements . . . 3,441.77 None None 3,441.77
4 | 362 Station Equipment. .. ...... ... 189,688.83 37,589.20 Hone 169,664.80 396'942.83
5 | 863 Storage Battery Equipment. ... . None None None Nc')n " 3
6 | 364 Poles, Towers and Fixtures. . .. .. 399,575.26 6,402.96 None 405,978.22
7 | 365 Overhead Conductors and Devices | 1,041,710.21 41,893.88 None 1,083 .604.09
8 ! 360 Underground Conduit. ... ..... 71,741.60 19,176.867 None ’ 90’918.47
9 | 367 Underground Conductors & Devices 205,914.71 65,2)0.61 None 271'125'32
10 | 368 Line Transformers. ............. 829,742.46 50,866.00 None "‘880"608.46
11 ' 369 Services. .................... . 264 ,065.60 18,351.40 None .282,417.00
TR T Y M R PO 268,017.44 15,281.57 1,534.50 281'754.51
13 | 371 Tnstallations on Cust’s Premises. . 88.77 None None . 88 3 77
14 | 372 Lased Prop. on Cust's Premises. . AT T e
15 | 373 Strect Lighting and Signal Systems 223,83% .05 ¥oBE4. 04 ne . ™
16 Tota! Distribution Plant . .. . |-5.0497,817.70 |  262,456.53 1,534.50 None 169,664.80| 3,928,404 53
17 5. GENERAL PLANT 3
18 | 389 Land and Land Rights. .. .. .. None None Noas
19 | 390 Structures and Improvements. .. 425,771.05 None — -~ None .
20 | 891 Office Furniture and Equipment . . 153,498.75 11,537.73 None 425,771.05
21 | 392 Transportatior Fquipment. 247,359.51 None None 165,036.48
22 | 393 Stores Equipment. .. . ....... 10,704.97 None Hone 247,359.51
23 | 394 Tools, Shop and Garage Equlme it 7.,472.70 None None 10,704.97
24 | 395 Laboratory Equipment....... ... 17,691.33 None P 17.472.70
25 | 396 Power Operated Equipment. ... . 1,138.25 Hone Aaas 17,691.33
26 | 397 Communication Equipment. .. 22,698.70 569.16 None 1,138.25
27 | 398 Miscellnneous Equipment. .. ... .. 3,306.00 None Mone 23,267.86
28 | 399 Other Tangible Property ...... S .40 | ___HNone 241.63 2 'igi ~83
29 Total General Plant. . i 895,994.72 12,106.89 241.63 9074859:98
30 Total Electric Plant in Serwce
31 Total Cost of ElectricPlant................. 10,268,778,62
32
33 Less Cost of Land, Land Rights, Rights of Way. .. ... 60,248 .14
34 Total Cost upon which Depreciation is based. . .. .. .. | 10,208,530.48
”;I;I:;..bnv' ﬁm -4 " .““u b.odenl.:.o:tb ::hﬂ;:’o:i:::n "::r«t;.“o!: cass any part of the property is sold or retired. the cost of such property shoulu ve deducted fromn the cost of the plant. The net cost of the
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Annual report of

Year anded December 31, l’.80

COMPARATIVE BALANCE SHEET Asseta and Other Debiia

|

’

Line
No. |

L I - 2 S

e 1o »o s e o b e e e e e
-0 P W NS LN - O

S 13 19 S et
- D e S s

e o
- @=w

30 |
J1
32 |
33 |
H

35

|10l

Title of Account

(a)

UTILITY PLANT
Electrie (P. 17). .
Gas (P. 20).

Unility Plant
101 Utility Plant

Total Utility Plant

FUND ACCOUNTS
125 Sinking Funds . . . . :
126 Depreciation Fund (P. 14)
128 Other Special Funds. . . .
Total Funds. . I b L
CURRENT AND ACCRUED ASSETS

{ 131 Cash (P. 14)

132 Special Deposits

135 Working Funde

141 Notes Receivable

142 Customer Accounts Receivable
143 Other Accounts Receivable

| 146 Receivables from Municipality

| 151 Materials md.Surgliu
171 Int. e

173 AGSpued, Ueility Revenues

P. 14)

& Div s Recelvabie

174 Miscellaneous Current Assets
Total Current and Accrued Assets.
DEFERRED DEBITS
181 Unamortized Debt Discount

| 182 Extraordinary Property Losses

185 Other Deferred Debits .
Total Deferred Debits

Totul Assets and Other Debits

! Bealarce .
| Beginning of Baiance Increase
| Yoar End of Year or (Decrease)
l (v) () (a9)
4,939,641.56 4,975,882.52 36,240.96
Nc e None None
__3.939.641.56 4,975,882.52 36,240.96
None None None
1,380,208.42 1,432,492.15 52,283.73
- | 66,884.56 3 17,595.26 (49,289.30)
-,z",bgi.ga__ 13156'68,-11 ' -
81,974.00 13,729.37 (68,244.63)
88,374.42 98 ,060.33 9,685.91
100.00 200.00 100.00
None None None
591,477.74 809,887.25 218,409.51
26,452.78 45,060.84 18,608.06
20,129.72 l 74,988.12 54,858.40
454,174.80 | 676,322.98 222,1486.18
37,910.01 | 26,626.57 (11,283.44)
None 196,326.42 196,326.42
157,898.30 146 ,339.86 (11,558.44)
——— - bone— [ ———— 635+ 0— |- — =
1,458,491.77 | 2,000.090.74 | e3rresi:sy
None None None
None None None
. AL477.39 | 275,239.72 | 233,762.33
41,477.39 | 775,239.72 | 233,762.33
*7,886;?OST?OM’r"“8;7917386739*——~'9047602v69—'
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Year ended December 31|, ;980

COMPARATIVE BALANCE SHEET Liabilities and Other Credits

-

|

! Balance
s Title of Account : a"‘::.‘:" of E::::"‘::u b l(r(\)c.rco'-.s:“)
No. (») i (o) © (€]
1 APPROPRIATIONS ‘
.2 | 201 Appropriations for Construction. None = |~ None | None
3 SURPLUS [ W R e e T e
4 | 205 Sinking Fund Reserves . .. ol None None None
5 z“WWICI 1it ; 1,925,000.00 1,925,000.00 .00
6| 207 ¥ AR R Rk 20,093.39 20,093.39 00
7 | 208 Unappropriated Earned Surplus (P. 12). . .. 5,108,903.4_L 5,626,428.38 517,524.94
8 Total Surplus. ... .. S bl i 7,053,9896.33 | 7,571,521.77 517,524.94
9 LONG TERM DEBT
38T RE TR T T A SR e S e Norie None None
J 11 | 231 Notes Payable (P.7).................... None None None
12 | Total Bonds and Notes. . .. .. wie> None i None None
13 | CURRENT AND ACCRUED LIABILITIES
14 | 232 Accounts Payable . ... .. 703,347.22 999,490. '0 296,142.78
15 | 234 Payables to Municipality . . None None None
16 | 235 Customers’ Deposits. . . . 88,374.42 98,060..3 9,685.91
17 | 236 Taxes Accrued. v None None None
18 | 237 Interest Accrued. ... ... - None None None
19 } 242 Miscellaneous Current and Accrued Liabilities 2,885.23 83,864.29 80,979.06
20 Total Current and Accrued Liabilities - , ~
21 DEFERRED CREDITS ——124.606.87 | 1.181,414.62 | 386.807.75
22 | 251 Unamortized Premium on Debt . None None None
252 Customer Advances for Constructin 38,100.00 38,450.00 350.00
24 | 253 Other Deferred Credits. . None None None
25 Total Deferred Credits 38,100.00 | 3B,450.00 | 350,007
26 RESERVES ' 2oy
27 | 260 Reserves for Uncollectible Accounts ... . ..
28 | 261 Property Insurance Reserve . . .
29 | 262 Injuries and Damages Reserves.
30 | 263 Pensions and Benefits Reserves
31 | 265 Miscellaneous Operating Reserves TR, |
32 Total Reserves. ............ S None "__..:EO_—DS Toae
33 CONTRIBUTIONS IN AID OF R Y . BT
CONSTRUCTION
34 | 271 Contributions in Aid of Construetion.... . ... None —“_—_N_O_BE .
35 Total Liabilities and Other Credits. . ... 7,886,703.70 8,791,386.39 904.682.69

State below if any earnings of the municipal lighting plant k_ve been used for any purpose other than di ing i
ness of the plant, the purpose for which used and the .mount thereof. i o Snix: dincharging tndebted-
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Year ended December 31, 19.8.0

STATEMENT OF INCOME FOR THE YEAR

®

Total
increase or
Line | i Current Year (;?,:c,'.':.:‘) ;':‘T
e (a) (®) ()
1| OPERATING INCOME
2 | 400 Operating Revenues (P.37and 43) . ... .........oooiivens $8,004,829.97 $2,441,065.99
3 Operating Expenses: R
4| 407  Operation Expense (P. 42 and 47). ... .....ooovinvinnns 6,856 ,867.57 2,164,721.72
= | 400 Maintenance Expense (P.42andd7).............cvoonns 203,337.93 (33,168.94)
6| 103 Depreciation Expense. ... .. ... ... oo 493,694.20 6,507.97
71407  Amortization of Property Losses. . ................. None None
4 ' v 5o &
9| 408 Taxes (P.49)......coooviriiiiainiiiiiriiiiiias 2,345.40 2,345.40
10 | Total Operating EXPenses. . . ... ......ccoooiiiimees o 7.556,245.10 2,140,406.15
11 " Operating INCOME. .. ... ..oovviiviininiiiir s 448,584.87 +300,659.84
12 | 314 Otker Utility Operating Income (P. 30)...............covne None None
13
4 Total Operating Income. . ........ .. ...covaenn coennns 448,584.87 300,659.84
15 | OTHER INCOME
16 | 415 Income from Merchandising, Jobbing and Contract Work (P. 51) None (362.53)
171 419 Interest InCOMe. . . ... covnioiiimiiiiironrraannrtosaons 189,650.06 63,589.78
18 | 421 Miscellaneous Nonoperating IO0OM®: <« o oK% v s s None (63.77)
19 l Total Other Income. . .. 189,650.06 63,163.48
20 | PoRn) TREOIIE. . i <.« ccsihinn calonastsuryre v bhesia s s 638,234.93 363,823.32
24 4 MISCELLANEOUS INCOME DEDUCTIONS L
i Z 425 Miscellaneous Amortization . g A
3 : 426 Other Income Deductions
24 | ‘Total Income Deductions. . .......c....oiviiniureeiannn None “None
25 l Income Before Interest Charges........... Rl el 638,234.93 363,823.32
s | INTER¥ST CHARGES
27 | 427 Interest on Bondsand Notes. . . .........c.ooivvvninninenns
23 } 428 Amortization of Debt Discount and Expense................
29 | 429 Amortization of Premium on Debt — Credit................
30 i 431 Other Interest Expense. . ... .. ....covviuvoiiiaeanrannnnns 1,218.54 1218.54
31 | 432 Interest Charged to Construction — Credit. . ...............
3 | Total Interest Charges. . . . ...........ccoocsen 1,21875% S .
33 | MET INCDME. . .. i i sdersmemrnbis. exbiavs | 637,016.39 362,604.78
EARNED SURPLUS
Line i Debits Credits
No. | (@ () ©
34 | 208 Unappropriated Earned Surplus (at beginning of period). . . .. 5,108,903.44
33
36
27 | 433 Bulance Transferred from Income. .. ... ... ...coovvnnns 637,016.39
348 : 431 Miscellaneous Credits to Surplus (P. 21). . ................. 55,508.55
79 | 435 Miscellaneous Debits to Surplus (P. 21). .............
10 ; 136 Appropriations of Surplus (P. °7).. . ........... 175,000.00
11 | 437 Surplus Applied to Depreciation. . ... ...........oociiininn
12 | 208 Unappropriated Earned Surolus (at end of period). . . ....... 5,626,4°8.38
43 |
" TOTALS 5,801,428 58 5,801,428.38
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TOWN OF 1 WO LISHT AND PGRZIR DEP
[ T T L R B o el i B G I > ARTMENT ................. Year ended December 31, 19520

STATEMENT OF INCOME FOR THE YEAR

Electric Gas
e ML ! Increase or Increase or A
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TOWN OF 1nnsat 110 2¥D POYZIR DEPARTMENT

Year ended December 31, uﬁo

CASH BALANCES AT END OF YEAR (Account 131)

Line Items Amoupt
No. | (a) ®)
1 | Operation Funa.. (131} . 13,729.37
2 | Interest Fund. . .. None
3 Bond Fund . ... None
4 nstru tion Fund . 128) ....................... 7,026.90
5 scellaneous Cash (128) 6,065.36
6 Advances from Contractors (128) 4,503.00
7
8
9
10
11 ‘
12 { TOTAL 31 13_’1-33
MATERIALS AND SUPPLIES (Accounts 151159, 163)
Summary Per Balance Sheet
Amount End of Year
Line Astonnt Electric Gas
No. (a) (b) (c)
23 | Fuel (Account 151) (See Schedule, Page 25° 474,502.76
14 | Fu+l Stock Expenses (Account 152)
15 | Residuals (Account 153). . . .. :
16 | Plant Materials and Operating Supplies (Account 154) 201,820.22 NOT
17 | Merchandise (Account 155). . APPLICABLE
18 | Other Materials and Supplies (Account 156). .. ........ .
19 | Nuclear Fuel Assemblies and Components — In Reactor (Account 157)
20 | Nuclear Fuel Assemblies and Component: — Stock A'ccount (Account 158)
21 | Nuclear Byproduct Materials {Account 159). . ... ... .............
22 | Stores Expense (Account 163) . ..
23 Total Per Balance Sheet $. 676,322.98
DEPRECIATION FUND ACCOUNT (Account 136)
Line Amount
No. (a) (b)
24 DEBITS
25 | Balance of account at beginning of year. .. . 1,380,208.42
26 | Income during year from balance on deposit 179,026.91
27 | Amount transferred from income. : 493,694.20
Reimbun‘.#ment of Plant Investment Items 91,188.38
29 | TOTAL 2,144,117.91
30 | CREDITS - i
31 | Amount expende ; for construction purposes (Sec. 57, C. 164 of G.L 711,625.76
2 | Amounts expended for renewais, viz.: —
33
34
35
36 |
37
38
39 | Balance on hand at end of year. ol 1,432,492.15
40 | TOTAL 2,144,117.91
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1. Report below the items of utility plant in se ‘vice

according to prescribed accounts,

UTILITY PLANT — ELECTRIC

cew "¢ year. Such items should be included in column effect of such amounts.

. Fesc : ’ (¢). , , 4. Reclassifications or transfers within utility plant
2. Do not include as adjustments, corrections of 3. Credit adjustments of plant accounts should accounts should b. shown in column (f).
additions and retirements for the current or the pre- be enclosed in parentheses to indicate the negative
Balance
Beginning Adjustments Balance
Line Account of Year Additions Depreciation Other Credits Transfers End of Year
No. (a) (b) {©) (9) (e) (U] %)
1 1. INTANGIBLE PLANT H $ $ s 3 s
2
3 e e e e e e e e et | - i
o T e SRR s
5 2. PRODUCTION PLANT
6 A. Steam Production
7 | 310 Land and Land Rights. .
8 | 311 Structures and Improvements.
9 | 312 Boiler Plant Equipment
10 | 313 Engines and Engine Driven
Generators . . . .
11 | 314 Turbogenerator Units. .
12 | 315 Accesrory Electric Equipment.
13 | 316 Miscellaneous Power Plant
14 Equipment. . . . & o g
15 Total Steam Production Plant, o
16 B. Nuclear Production Plant
17 | 820 Land snd Land Rights .. 944.00 None None None None 944.00
18 | 321 Structures and Improvements. X
19 | 322 Reactor Plant Equipment. . . ..
20 | 323 Turbogenerator Units. .
21 | 324 Accessory Electric Equipment
22 | 325 Miscellaneous Power Plant
T T O SN,
23 Total Nuclear Production Plant
944.00 None None None None 944.00
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UTILITY PLANT — ELECTRIC (Continued)

0:::::::. Adjustments Balance
Line Account of Year Additions Depreciation Other Credits Transfers End of Year
No. (») (b) (c) (a) (e) n )
1 C. Hydraulie Production Plant $ $
2 | 330 Land and Land Rights. . .. ... ...
3 | 331 Structures and Improvei.ents, ..
4 | 332 Reservoirs, Dams and Waterways
5 | 333 Water Wheels, Turbines and
Generators. ., .... ... .2 s
6 | 334 Accessory Electric Equipment
7 | 335 Miscellaneous Power Plant
Equipment......... .. ... . .. .
8 | 336 Roads, Railroads and Bridges. . .. = — Ot - . :
9 Total Hydraulic Production Plant ot b . H s!’ - (BURS : Lmu
10 D. Other Production Plant
11 | 340 Land and Land Rights . . ... 5,500.00 5,500.00
12 | 341 Structures and Improvements. . 34,204.18 3,307.40 30,896.78
13 | 342 Fuel Holders, Producers and
Accomceles. ................... 27,350.81 1,236.88 26,113.93
14 | 343 Prime Movers. .. ... . .. . 394,941.04 61,859.12 55,663,34 401,136.82
15 3“0@”‘!0?’ ................. 511459.11 95377-50 421081061
16 | 845 Accessory Electric Equipment, . 159,079.42 35,616.29 123,463.13
17 | 346 Miscellaneous Pso«r Plant
Equipment............ ... .. . . 725.84 93.44 632.40|:
18 Total Other Production Plant . . 673,260.40 61,859.12 105,294.85 629,824.67 | :
19 Total Production Plant. . ... . 674,204.40 61,859.12 i 105,294,.85 630,768.67 ) :
20 | 3. TRANSMISSION PLANT : * |NONE
21 | 350 Land and Land Rights. . ..... . . 53,804.14 | | L'ONL 53,804.14
22 | 351 Clearing Land and Rights of Way 33,121.92 4,272.55 28,849.37
23 | 352 Structures and Improvements. .. 101,913.55 12,649.60 89,263.95
24 | 353 Station Equipment. .. .. ... 472,370.85 .3 _ 61 934.80 (309,044.80) 94,391.25
25 354 Towers and Fixtures. . . f ‘taxvg WJIONE " thowi: Rt
2€ | 355 Poles and Fixtures... .. . 524,836.67 67,708.98 139,380.00 596 ,567.69
27 | 356 Overhead Conductors and Dey s 181,493.05 23,411.67 158,081.38
28 | 357 Underground Condui.. .... .. . .. 232.06 13.28 218.78
29 | 358 g::;rground Conductors and {NOWe -~ Imong [ oy * [BONE
MBS o s i 0 ok b e e v IRON s f e 7 3 & .
30 | 359 Roads and Trails..... . . s i (BoNz ; N
3 Total Transmission Plant. . . 1,367,832.24 | (BONE 176,990.88 (169,664.80) 1,021,176.56

srersasrsnnanene
\GH ~

INZRILEV

. JREp e snas
086! 1€ Jequedeq pepue

7140 Modes jenuuy
91

it 40 NWOL

J

d G

il

.
-



s

UTILITY PLANT — ELECTRIC (Continued)
Balance
Beginning Adjustm.ents Balance
Line Account of Year Additions Depreciation Cther Credits Transters End of Year
| No. . (2) () (© () o o e
1 4. DISTRIBUTION PLANT $
2 | 360 Land and Land Rights . None None None None None
3 | 361 Structures and Improvements. . . 1,816.36 None 177,23 None 1,639.13
4 | 362 Station Equipment . . B 77,014.38 37,585.20 9,767.64 None 169,664.80 274,500.74
5 | 363 Storage Battery Equipment . None None None None None
6 | 364 Poles, Towers and Fixtures .. . 85,444.88 28,761.12 19,744.89 22,358.16 72,102.95
7 | 365 Overhead Conductors and Devices 328,809.78 45,198.32 50,396.63 3,304.44 320,307.03
8 | 366 Underground Condait 46,383.11 19,213.92 3,209.4 37.05 62,350.50
9 | 367 Underground Conductors & Devices 162,507.71 66,041.85 9,062.7 831.24 218,655.60
10 | 368 Line Transformers. . 351,154.53 50,896.00 40,183.1 30.00 361,837.36
il | 369 Services 98,970.63 18,568.09 12,632.7 216.69 104 ,689.26
12 | 370 Meters. . .. ... . . . 93,329.89 16,421.07 12,733.8 1,139.50 95,877.60
13 | 371 Installations on Cust’s Premises. . None None None None None
14 72 Le: Prop. ; ises. . ) >
R L,.hzn:':fd“;:;n:':;‘;:’m N8B%4s8. 51 83885, 25 1998515 . M998.., 50,39%.04 |
16 Total Distribution Plant . 1,300,889.78 290,7:1.82 170,579.90 28,295.29 169,664.80 1.562,431.21 |:
17 5. GENERAL PLANT
18 | 389 Land and Land Rights . . None Hone None None None
19 | 390 Structures and Improvements 251,123.15 None 21,465.4 229,657.67
20 | 391 Office Furniture and Equipment . . 116,270.22 11,537.73 5,619.7 122,188.17
21 | 392 Transportation Equipment. . . .. 133,111.36 None 11,560.7 121,550.65
22 | 393 Stores Equipment. ... . . . 8,437.66 None 428.3 8,009.29
23 | 3% Tools, Shop and Garage Equipment 5,215.78 None 384.7 4,830.99
24 | 395 Laboratory Equipment.. .. . .. 17,513.43 None 8.3 17,505.08
25 | 396 Power Operated Equipment. . . .. 1,073.89 None 32.8 1,041.02
26 | 397 Communication Equipment . . 11,851.59 569.16 1,157.9 11,262.76
27 | 398 Miscellaneous Equipment . ... 2,609.24 None 170.23 2,439.01
28 6,353 46 o 6,111.83
R s 553,559.78 | 13,106.89 10,828.57 # 83 wone e
30 Total Electrie Plant in Service . 3,826,486.20 364,717.83 493,694.20 28,5-%.92 None 3,738, .
31 | 104 Utility Plant Leased to Others. .. None None None ~ None wone
32 | 105 Property Held for Future Use. . .. None None None None None
37 | 107 Construetion Work in Progress. . . 1,043,155.36 193,754.25 None None 1,236,909.61
34 Total Utility Plant Electric . ... 4,939,641.56 558,472.08 493,694.20 28,536.92 4,975,882.52
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PRODUCTION FUEL AND OIL STOCKS (Included in Account 151)

(Except Nuclear Materials)

26

3
2
:
1. Report below the information called for concerning production fuel and oil stocks. 3
2. Show quantities in tons of 2,000 lbs., gal., or Mef., whichever unit of quantity is applicable. i
3. Each kind of coal or oil should be shown separately. L
4. Show gus and electric fuels separately by specific use. :
Kinds of Fuel and Ol :
Total #2 DIESEL GAS MCF
item Cost Quantity Cost Quanti'y Cost
(a) (d) (c) (@) (o) n
1 | On Hand Beginning of Year. .. $ 320,180.17 1,149,119 320,180.17 None 3 None :
2 | Received During Year. .. . “ e 1,191,501.87 668,919 546,924.55 193,847 644,572,132 |
3 TOTAL......... : 1,511,682.04 1,818,038 = 867,104,72 193,847 644,572.32
4 ! Used During Year (Note A). .. 1,037,179.28 697,835 392,601.96 193,847 644,577.32 |:
5 2
’ :
: :
s :
10
11 | Sold or Transferred. ... .... LR None None _None . None : N :
12 TOTAL DISPOSED OF. b 1B37.235.28 1 697,835 392,601.96 193,847 | 5
13 BALANCE END OF YEAR. . . 474,502.76 1,120,203 474,502.76 None None >
Kinds of Fuel and Oil — Continued
Line item Quantity Cost Quantity Cost
No. ®) ) (U} 4} ()
14 | On Hand Beginning of Year. ... ... .. 3
15 | Received During Year........ .. ... .. .. Fal :
16 AL ... ey :
17 | Used During Year (Note A). . .. .......covvrinieeminnnennnn. f
18 !
19 §
20
21 ?
22 $
23 g
24 | Sold or Transferred. ... ... “
25 TOTAL DISPOSED OF...... ;
o
Q

BALANCE END OF YEAR. .............cc0vun..

Note A — Indicate specific purpose for which used, e.g., Boiler Oil, Make Oil, Generator Fuel, etc.
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Annual report of. ... .. cvvvcanssnsissnnsinssnenns P8 e 000800000 000008000000000800s000srtnseseesntesesesrentestsnes

TOWN CF l”” SON LIGHT AND POYER DIPARTMENT

Year ended Dacember 31, l“.g.a

MISCELLANEOUS NONOPERATING INCOME (Account 421)

Line item Amount
Nu. (®) () -
1
3 |
4
6 | TOTAL None
OTHER INCOME DEDUCTIONS (Account 426)
Lvngf item Amount
No. f (a) (d)
71
8
9
10
11
12
13
14 TOTAL None
MISCELLANEOQUS CREDITS TO SURPLUS (Account 434)
Line tem Amount
No. (a) (®)
15| Amoco 0il Co. Fuel 0il Settlement 17,048.55
16 | New England Power Company Rate Refunds 38,460.00
17 v
18 |
19
20 |
21 |
22 |
23 | TOTAL | 55,508.55
MISCELLANEOUS DEBITS TO SURPLUS (Account 435)
Line | Item Amount
No. | (a) (b)
24
26 |
o1 |
28 |
29 ’
30 I
31 |
APPROPRIATIONS OF SURPLUS (Account 436)
Line Item Amount
No. (a) (b)
33 | Transferred to Town Treasury 175,000.00
34
35
36
37 |
a8
- ! TOoT
AL
40 175,000.00
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A B ORI T A - o
Annusl report of. ... TOWN OF HUDSON LIGHT AND POYER DEPARTMENT.........ceovnn. Yeor ended Decomber 31, 1950
MUNICIPAL REVENUES (Accounts 482, 444)
(K.W.H. sold under the provisions of Chapter 269, Acts of 1927) .
Gas Schedule Cubic Feet Revenue Received

Line Acc't

No. No. (») (b) ©

1 482

3 NOT = APPLICABLE

4 SUIPCNCRIEI, (SN SE—

- ] TOTALS s -
Annu“ﬂwomu
Electric Schedule K.W.H. Revenue Received p.gcagg.g“'
(0. )
(») (b) (© (d9)

5 444 Municipal: (Other than Street Lighting)

6 Alf Electric 5,696,700 285,591.49 9.0133

- Power 3,404,649 207,967.82 6.1083

8 Commercial 305,903 23,482.32 7.6764

9 Yard Lighting 23,110 1,921.20 8.3132
10
11 — —— | ——

- vorais | 9,430,362 518,962.83 | 5.5031
1 Street Lighting: Town of Hudson 1,130,330 53,058.87 4.6941
fa Town of Stow 66,527 5,976.06 8.9829
15 Towns of Berlin & Bolton -,276 111.83 9.5094
16

l7 ] e—- e — e | ——— e e —
o voras| 1,198,033 | 59,146.76 | __4.9370
19 TOTALS | 10,628,395 578,109.59 5.4393

PURCHASED POWER (Account 555)
Cost per
Names of Utilities Where ana at What K.W.H.

. from Which Eleciric Voltage Heceived K.WH, Amount scm
Line Energy Is Purchased ©. )
No. (») (C) () (d) (e)

20
2
20 SEE PAGES 54 & 55 FOR| DETAILS ‘

23
24
25
26
27
28 . B e
29 TOTALS | 110,909,517 4,304,386 3.880¢

SALES FOR RESALE (Account 447)
b Revenues
Names of Utilities Where and at What per K.W. M.
to Which Electric Voltage Delivered K.W.H, Amount 8:0'\!:3
Line Energy Is Sola (0.0000)

No. 2) (b) () (d) (e)

30
31
32 SEE PAG#S 52 & 53 FOR| DETAILS
33
34
35
36
37
38 j— ——== e e it s e — - o
9 TOTALS | 4,268,495 | 318,068 | 7.4515
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1. Report below the amount of operating revenue for
the year for each prescribed account and the amount of
increase or decrease over the preceding year.

2. I increases and decreases are not derived from
previously repo-ted figures explain any inconsistencies.

3. Number of customers should be reported on the
basis of number of meters, plus number of flat rate
accounts, except that where separate meter readings are

ELECTRIC OPERATING REVENUES (Account 400)

added for billing purposes, one customer shall be counted
for each group of meters so added. The average number
of customers means thr average of the 12 figures at the
close of eac.: month. If the customer count in the resi-
dential service classification includes customers counted
more than once because of special services, such as water
heating, etc., indicate in a footnote the number of such
dupiicate customers included in the classification.

4. Unmetered sales should be included below. The
details of such sales should be given in a footnote.

§. Classification of Commercial and Industrial Sales,
Account 442, according to Small (or Commercial) and
Large (or Industrial may be according to the basis of

assification y used by the respondent il such
basis of classification is not Jtnm than 1000 Kw of
demand. See Account 442 of the Uni‘orm System of
Accounts. Explain Lasis of classification.

Line
No.

W oon -3 e N

-
W - o

-
- W

o~

10 03 B0 19 19 13 M) st b o e
mu‘m(xt-°0.~l“

Operating Revenues Kilowatt-hours Sold c::::::,:‘::b;:,::h
Amount for (Dlo'c\:::.s: :r'om Amount for ‘ol.:'a.:a‘:) l:ml Num’'  for (DIO:::::; :om
Acccunt Year Preceding Year Year Preceding Year Year Freceding Year
(a) ®) ©) (@) (®) n
SALES OF ELECTRICITY H $
440 Residential Sales.................... 3,213,196.21 741,522.55 53,055,744 ( 564,811) 6908 89
442 Commercial and Industrial Sales:
Small (or Commercizl) see instr, 5. .. 397,908.11 84,837.16 5,021,527 ( 10,785, 615 (4)
Large (or Industrial) see instr. 5..... 3,261,583.38 1,153,379.22 58,661,668 13,510,846 172 6
444 Municipal Sales (P. 22) ............. 578,109.59 119,548.64 10,628,395 ( 539,078) 73 1
445 Other Sales to Public Authorities. . .. .. None None None None None
446 Sales to Railroads and Railways. ... ... None None None Hone None
448 Interdepartmental Sales.............. None None None None None
449 Misccllaneous Electric Sales. ... ... ... 234,758.74 203 BS5.16 440,709 37,073 127 L
Total Sales to Ultimate Consumers.... | 7¢685,556.03 2,303,142.73 127,808 .243 12,433;245 7895 102
447 Salesfor Resale..................... 318 ,068.50 132,316.42 | 4 ,26R,495 936,997 q 2
Total Sales of Electricity®. ........... 8,003,624.53 2,440,459.15 | 132,076,538 13,370,242 7904 104
OTHER OPERATING REVENUES
450 Forfeited Discounts.................. None None
451 Miscellaneous Service Revenues. . ... .. None None .
453 Sales of Water and Water Power. . . ... None None *Includes revenues from application of fuel clauses §. 3 '62] '5 : 9 % 56 .....
454 Rent from Electric Property.......... 1,200.00 1,000.00
455 Interdepartmental Rents. ............ None None Total KWH to which applied.. 126,677,713
456 Other Electric Revenues............. 5.44 ( 396.16" ! !
Total Other Operating Revenues. . . ... 1,205.44 606.84
Total Electric Operating Revenues.. ... 8,004,829.97 2,441,065.99
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TOYN OF HUDSCHU LIGUT

£l

Annual report 0F .. . L T TR TR T

AND. RPORER. ARDARTUENT........... P—— Year ended Decomber 31, 1900

SALES OF ELECTRICITY TO ULTIMATE CONSUMERS
Report by account, the K.W.H. sold, the amount derived and tie number of customers under each filed schedule or contract.
Contract sales and unbilled sules may be reported separately in totul. -
Average
Revnue | iper G Rendered)
(cents)
Line | Account Schedule K.W.H. Revenue (0.0000) July 31, December 31,
No. No. (=) ) (<) (O] (e) o
1| 440 ["A" Rate Domg;stic 40,170,799 2,532,254.68 [6.3037 6338 6331
2| 440 |"B" Rate Seasonal 121,327 9,354.50 |7.7102 65 52
3| 442 ["C" Rate Commercial 4,875,701 390,054.63 |7.9999 589 646
4| 442 |"D" Rate Power 58,661,668 pB,261,583.38 [5.5599 173 172
5| 440 |["F" Rate All. Elec. 12,763,618 671,587.03 |5.2617 531 550
6| 442 |"G" Rate Com. Heat . 145,82¢€ 7,853.48 |5.3855 3 3
7| 444 [Street Lighting 1,198,033 59,146.76 |[4.9370 4 4
8| 444 PMunicipal Sales 9,430,362 518,962.83 |[5.5031 71 68
9| 449 [vYard Lighting 440,709 38,432.32 [8.7206 125 133
10| 449 pnbilled Fuel Chg. - 196,326.42 - - -
11 i
12
13
14
15
16
17
18
19
20
21
22
23
24 .
25
26
27
28
29
20
31
32
33
34
35 B
36
37
38 .
39
40
41
42
43
44
45
46
47
48
49 TOTAL SALES TO ULTIMATE -
CONSUMERS (Page 37 line 11) 127,808,043 7,685,556.03 | 6.0134 7899 7959
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Year ended December 31, I‘)f:'.)

ELECTRIC OPERATION AND MAINTENANCE EYPENSES

1. Enter in the space provided the aperaticn and maintenance expenses for the year,
2. If the increases and decreases are not derived from previously reported figures explain in footnote.

Increase or
Uine Accourit Amount for Year (:, :‘::::z ;':."r‘
No. (=) (b) ©)
1 POWER PRODUCTION EXPENSES N
2 STEAM POWER GE..ERATION
3 Operation:
4 | 500 Operation supervision and engineering. . ..............c.vous
ey T R, B O 1Ry Fa v T S R LY,
6 | 502 Steam expenses. . .. .. e Rl il L Yoyl & AR e A ke TR
7 | 503 Steamn from other SOUFCeS. . .. ......ooviininrunnranininsnn
S 1004 Btonm ranslerrntd == 8. .. o v caiascrrsnnsnriviavenssoness
T R A e P (g B S S
10 | 506 Miscellaneous steam POWEr eXPENnSes. . ... .......coovernennss
R IR IR - 5 o s x5 A bR oe i 0 1 0 BT B0 B A A
12 POt ORI . o cs v vivinnssisianesbsnunnonassnsssss "HURE BONE™
13 Maintcnance:
14 | 510 Maintenance supervision and engineering..... .............
15 | 511 Maintenance of StPUCtUres. . . .......c...ovuuiveeeneinnnonns
38 | SIR Moaintunanin of - IO PIABE. < o i oo 60 tnsimbannissns e sssion
17 | 513 Maintenance of electricplant. ... ..........cooviviiiininnn
18 | 514 Maintenance of miscellancous steam plant. ... .. ....... z
19 Total MAINLERANCE . .« . v v v ecvemrannenerinrsneessseenn Lot T BOVE 5
20 Total power production expenses — steam power.......... 'nox WAy~
21 NUCLEAR POWER GENERATIOMN i
22 Operation:
23 | 517 Operation supervision and engineering.....................
R O o g e (T B B | 28 ariTE b pleal sow wearn e o emmmec e b By
S5 T SO T Onlante And WA 5 - o v o v v rrs he s ea ke ke s aRh &
26 | 520 Steam expenses. ... .o0 e venn i
ST | GZ1 Senrm from OCRer SEMORR. o o« cvvn b visvons voneisvehsysssvis
o8 | 22 Steam transferred ~— Cr.. . .« v vovviiiriiiiisiiiiiiiniaans
90 | 538 Blectrie GRDOBBIN. - « 2n oo covins i acod i inst sy na s
30 | 524 Miscellaneous nuclear power cxpenses. . ...........ooovveen..
VT s e ST R e T S e STt SR IS S R T .
32 g T D S S L S an‘" T TRONE
33 Maintenance:
34 | 528 Muaintenance supervision and engineering. ..................
85 | 529 Maintenance of StTUCLUreS. . .. ... cvvnerracsininssssnsinns
36 | 530 Maintenance of reactor plant equipment. . ................
37 | 531 Maintenance of electricplant, ... ......... T T] N L .
38 | 532 Maintenance of misceilancous nuclear T e S
39 Total MAINLENANCC. « .« o v v v o v vve e nn e e ~ p0LE P .._BUI‘L
40 Total power production expenses-nuclear power. ....... il = --m’,'_r,:z_"“ ikl Ei i
41 HYDRAULIC POWER GENERATION
42 Operation:
43 | 535 Operation sapervision and engineering. ... ..........c.ooonns
BT BB WHIRE BOF PO 36 & o as nrmn dosens 1o iimd 504 B 5ws 50 0 6 8 45§ 5.9
5 1. 507 IEpdrantlit SRDOMIE. . « viso 5 in pns o bum wioes b ebnn wianes bv o
S5 D E30 Iottrie BUDMNIIE: oo s v 5 v s 7.0k 5005w i SRS SR 33 aRTEE S 6
47 | 539 Miscellancous hydraulic power generation expenses, . ........
B0 SO RO v« ¢ 55 c.a 5 Faadonia Eus sisenak s R R
49 SRR DR REININE & T3 305 v s s w5 | Fkm e a §o v x LS Biare ke . ‘-"—;ia-ﬂr"———‘ R L
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Year onded December 31, I9¢J

ELECTRIC OPERATION AND MAINTENANCE EXPENSES — Continued

Increase or
Line Account Amount for Year (g?c'::l;.g) ;’:":‘

No. (a) (b) (<)

1 HYDRAULIC POWER GENERATION — Conunued $ $

2 Maintenance:

3 | 541 Maintenance supervision and engineering., . .. .. Vo e

4 | 542 Maintenance of Structures. . ... ..........ooiyuunnuininnns

5 | 543 Maintenance of reservoirs, dams and waterways. ............

6 | 544 Maintenance of electricplant. . ...........................

7 | 545 Maintenance of miscellaneous hydraulieplant...............

v Total MAINtEnAn €. . .. ... .....oooorrnrnnnneinnnnnnn, “None None

9 Total power production expenses — hydraulic power....... ~ None None

10 OTHER POWER GENERATION

11 Operation:
12 | 546 Operation supervision and engineering. .................... 11,694.56 3,179.00
T N S 1,037,179.28 195,240.87
14 | 548 Generation expenses. . . . ............covvviiiriernenennenns 136,846.96 2,886.36
15 | 549 Miscellaneous other power yeneration expenses. ............. 20,407.46 (1,834.62)
T e v = e e R None None

17 TORRT OPIRMIOE . + . . o o -0 oo chsnninvannionenses vvaessos s 1,206,128,26 199,471.61 |
18 Maintenance:

19 | 551 Maintenance supervision and engineering. .................. 8,355.58 3,253.37
20 | 552 Maintenance of SLrUCLUres. . .......oouvinenrnnsvnins R 2,258.15 (13,476.75)
21 | 553 Maintenance of generating and electricplant. .. ............ 62,005.58 (4,724.52)
22 | 554 Maintenance of miscellaneous other power generation plant, .. 1,296.29 (2,470.78)
23 Total MalntenABOR. . ... ocvvvvrrsernrornnrncnassssesnns T T13,9I5780 (I7,318.68]
24 Total power production exnenses — other power.......... 1,280,043,86 182,052,93
25 OTHER POWER SUPPLY EXPENSEL
26 | 555 Purchased power. , . .. b 4,716 ,131.73 1,865,995.57
27 | 556 System control and load ump'llchmg ................. 10,636.72 1,232.36
B ST SN SIS o5 5 o <t o e i s sbalosy s B TR et s 43,335.12 25,642.83
29 Total other power ¢ pply expenses. . .. .................. & TIULI030ST |7 15,892,870 T
30 Total power production expenses, ek s e o 6,050,147.43 2,074 223-§.L
31 TRANSMISSION LXPENSES
32 Operation:
33 | 560 Operation supervision and engineering. .. .................. None None
34 | 561 Load dispatehing. . .. ... ... None None
35 | 562 Station eXPenses. . .. ... ...l e nas 688.40 188.03
36 | 563 Overhead Jine expenses. .. .. ...........cooverineernininnnn None None
37 | 564 Underground line expenses. . . ..........oooirriiurrnnnns None None
38 | 565 Transmission of electricity by others. . .. ... .......o.ov... 189,656.94 10,109.55
39 | 566 Miscellancous transmirsion expenses. . . . ........ ........... None None
S BB e P S None None
11 Total OPEration. ............. .....oiiiiiiii s, 190,345, 34 10,297.58
42 Maintenance: o e
43 | 568 Mainterance supervision and engineering. ... .. ... ... ...... None Nor 2
44 | 569 Maintenance of structures. . . .. 1,910.35 1,205.45
45 | 570 Maintenance of stationequipment . ... ... ... ... .. ... ... 550.08 550.08
46 | 571 Maintenance of overhead lines. .. ........... ... ... ol L None (32.72"
47 | 572 Maintenance of underground lines. ... ............ciiiin. None None
48 | 573 Maintenance of miscellancous transmission plant. . .. ... ..., None None
49 Tolal MainUEBAINCC. . v v oot ens i ene s eens s 2,460.43 1 ?’72 .81

50 Total transmission CXPeNSes. . . .. ..o 192,805.77 12,020.39
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1 ...................... Year endod December 31, 1980

ELECTRIC OPERATION AND MAINTENANCE EXPENSES - Continued

Line

z
wmqam&uw»“o

I I I — T S S —
S W00 E WL~

o«
-

Account
(a)

DISTRIBUTION EXPENSES

Operation:

580 Operation supervision and engineering. . . . ... .............
BB Lt SN o 0 < 16 5% o w55 o v o p R s i R S
LT T gt S TN et R St Kb it
583 Overhead lineexpenses. .............ccivvivivininnnanacs

8§84 Underground line exXpenses. .. . ..cccvccvsnivicansonsneass
585 Street lighting and signal system expenses. . . ...............
586 Meter expenses. .. ........
<87 Customer installations expenses. . . .. ... ...covvveeeraionns
588 Miscellaneous distribution expenses. . ..............c.oonuaus
R R o S e e o i el £ nl o e s s sl v s i Sl
D DRI > o7 s ' 00 00 3 &Y ST A A S TSR

Maintenance:

5§90 Maintenance supervision and engineering. ..................
591 Maintenance of Structures. . ... ..ccc.oeviservvssrnoasssanes
592 Maintenance of station equipment. .................. ... ..
593 Maintenance of overhead limes. . . ............ccoiviuiinannns
594 Maintenance of underground lines. . ... .......... ..........
595 Maintenance of line transformers. . ............. RO
596 Maintenance of street lighting and signal systems. . .........
597 Maintenance of meters. . ..........ccvovviieiineiinnsneses
598 Maintenance of miscellaneous dxstnbunon PABE. co v vhaeress
g T T SRl S KON Sty R S

CUSTOMER ACCOUNTS EXPENSES
Operation:
901 Supervision......... R BT Nt AT R I e e e B
902 Meter reading eXPenses. . . . ... ooouoenrrneerereiniinees s
903 Customer records and collection expenses. ... .
904 Uncoliectible accounts. .
905 Miscellaneous customer accounts expenses. . ................

Tetal customer 2ccouUnts eXpPenses. . ... ...o.ooovevvunnnsns
SALES EXPENSES

Operation:
DR DRI 513755 £ e 5 T IS PV R BN 8RB & R 0 0
912 Demonstrating and selling expenses. .. ..........c.vvueunnan,
DIB ACVOIIEDE SRDUIMIIE « < . o o556 vk 56 5i-sieow e aalas wvoniunin o:s
91€ Miscellaneous sales expenses. . . .........c. vuiiiiinaenn s
F g T T R IS S A R SN
ADMINISTRATIVE AND GENERAL EXPENSES
Operation:
920 Administrative and general salaries
921 Oflfice supplies and expensc: oA
922 Admunistrative expenses tnm\fnrred — Cr
923 Outside services employed. . . ... ..
924 Property inSUFANCe. . . v\« oo o vveninnerns P e e L &
925 Injuries and damages. . ......... ;
926 Employee pensions and benefits
928 Reyulstory commission exponses. '
BB ENORREEXOpX 933 Transportation Exp..
930 Miscellaneous general expenses. . ol
BOLBEEF o s eer iaving b xana

Tata operation

|
Increase or 1
Amount for Year g::;:::’v'::?‘ \
(b) () |
|
11,125.58 878.27
None None
78.00 LY 04)
492.30 (03.42)
None None
4,864.47 406.62
11 ,455.51 (107.76)
8,124.66 1,853.36
14,932.57 11,;735.2)
None None
51,073,158 14,269.44
11,125.58 878.27
None None
None None
86 ,860.22 (7,062.30)
2,842.75 39.22
2,871.72 3,796.43
7.,557.23 (1,743.12)
1,859.50 91.11
None None
- 113,117.00 (4,000.39)
164,190,185 10,269.05
4,859.91 683.91
22,360.77 1,528.15
51,847.39 5,446.78
17,654.47 5,876.72
None None
96 ,722.5% 13,531.%56
None None
None None
45.00 35.00
None None
45.00 35.00
89,975.89 1C,333.63
5,074.61 (502.60)
None None
5,426.86 (7,966.73)
11,414.00 2,149.81
45,116.85 5,0585.72
347,369.36 14 ,312.51
10,558.90 6,128.74 |
22,004.65 4,069.82
5,508.59 664.87
None None
e ta 449,70 _24.245.27 .}




ELECTRIC OPERATION AND MAINTENANCE EXPENSES — Continned
increase or
. Account Amount for Year (g‘.‘c':;;’; —
No. (a) (b) (<)
1 ADMINISTRATIVE AND GENERAL EXPENSES — Cont. $ $
2 Maintenance:
.3 | 932 Maintenance of general PIAnt. . .. .....ooviiiiiiiianenninns 13,844.90 ( 13,472.68)
4 Total administrative and general exXpenses. ............... ‘ 556,294.61 20,773.09
s Total Electric Operation and Maintenance Expenses. ...... ' ’ . 2,131,552.78
SUMMARY OF ELECTRIC OPERATION AND MAINTENANCE EXPENSES
‘Line Functional Classification Operation Maintenance Total
No. (a) (b) (O] (d)
6 | Power Productiocn Expenses $ $ $
7 Electr.. Generation:
8 SO DO s 45555 o0 viisson v
9 Nuclear power. . ... v Booi iy sk e BB
10 Hydraulic power. .. ... . e
11 Other POWEE. .« vvvovevreieeisans 1,206,128.26 73,915.60 1,280,043.86
12 Other power supp]y eXPEenses. . ... ... *,.__mej- None._ .1;.1.?.0.;10.3451.
13 Total power production expenses,. 5,976,231.83 73,915.60 6,050,147.43
14 {: Transmission Expenses. s, ... ......... 190,345.34 2,460.43 192,805.77
\ 15 | Distribution Expenses. . . . . 51,073.15 113,117.00 164,190.15
16 | Customer Accounts Expense.. . 96,722.54 None 96,722.54
17 | Sales Expenses. ........ L - 45.00 None 45.00
1 Administrative and General Expenses. .. . 542,4491 1} - 13,844.90 | 536,294.61
19 Total Electric Operation and '
Z Aaintenance Expenses. . . ... ' 6,856,867.57 I 203,337.93 7,060,205.50
? . : 4 94.40 ..
21 | Ratio of opezat’ g expenses to operating revenues (carry out decimal two places, e.g.: 0.00%) — %
Comij.r.te Ly dividing Revenues (Aect. 400) into the sum of Operation and Maintenance Expenses (Page 42,
Lae 20:d), Depreciation (Aecct. 403) and Amortization (Acet. W esssosarsssees
22 | Total sakries and “~1ges of electric department for year, including amounts charged to oper- =
: : . 595,965.77
ating expenses, construction and other 2ccoUNtS. .. .. .o occscosssssavasnssncssnsrsnnses $
23 | ™stal number of employces of electric department at end ¢l year including administrative, 33
operating, maintenance, construction and other employees (including part time employees) —_—
|
]
|
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1. This schedule is intended to give the account dis-
tribution of total taxes charged to operations and other
final accounts during the year.

2. Do not include gasoline and other sales taxes which
have been charged to accounts to which the material
on which the tax was levied was charged. If the actua)
or estimated amounts of such taxes are known, they
should be shown as a footnote and designated whether
estimated or actual amounts.

TAXES CHAKGED DURING YEAR

3. The aggregate of each ind of tax should be listed
under the appropriate heading of *Federal,” “‘State,” and
“Local” in such munner that the tots! tax for each State
and for all subdivisions can readily be ascerta’ned.

4. The accounts to which the taxes charged were dis-
tributed should be shown in columns (¢) to (h). Show
both the utility department and number of account
charged. For taxes charged to utility plant show the

number of the appropriate balance sheet plant a . mt
or subaccount.

5. For any tax which it was necessary to apy ‘ion
to more than one utility department or account, ate

in & footnote the basis of apportioning such tax.

6. Do not include in this schedule entries with respect
to deferred income tax s, or taxes collected through pay-
roll deductions or otherwise pending transmittal of such
taxes to the taxing authority.

) O Y A LIS e

e -
Sxhafifan-coen
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WL ot -
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L3

0
o

L ]
-3

-

e

Total Taxes
Charged
During Year
(omit cents)
(b)

King of Tax
(a)

Distrib tion of Taxes Charged (omit cents)
(Show utility department where applicable and account charged)

Electric
(Acct 408, weey
(c)

Gas
(Acct, 408, 109)
(a)

(e)

(U]

® h) M (0]

Real Estate Taxes 2345.40

2345.40

TOTALS 2345.40

2345.40

4O Wodas (enuuy

suas

O?l L€ JOQUIIIDG PIPUS JBBL *T T e e s s
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. +s.Year ended December 3¢, 1

OTHER UTILITY OPERATING INCOME (Account 414)

TOTALS

Report below the particulars called for in each column.
Amount Gain or
Prooert Amount of Amount of of Operating (Loss) from
il Investment Revenue Expenses Operation
(a) (b) (c) (@ (e)
NONEH




INCOME FROM MERCHANDISING, JOBBING, AND CONTRACT WORK (Account 415

ents the revenues, costs

Electr
Department

By
(b)

allowances and return

Contract work

nmission




AANUST FEPOIt OF. . cocooionissonnvsnsasssarvssnsosassscsssantes e SN e,

............ eentisesersssnnsnsenssnses.Yoar ended December 31, 1957

sk mb.b

1. Report sales during year to other electric utilities and
to cities or other public authorities for distributica to

ultimate consumers.

2. Provide subheadings and classify sales as to (1) Associ-
ated Utilities, (2) Nonassociated Utilities, (3) Muniapalities,
4) R.E.A. Cooperatives, and (5) Other Public Authorities.

or each sale designate statistical classification :n column (b),

thus: firm power, FP; dump or surplus power, DP; other, G,

SALES FOR RESALE (Account 447)

and place an "x"" in column (c) if sale involves export across
a state line.

3. Report separately firm, dump, and other power sold to
the same utility. Describe the nature of any sales classified
as Other Power, column (b).

4. If delivery is made at a substation indicate ownershi
in column (e), thus: ‘espondent owned or leased, RS‘:
customer owned or leased, CS

' c | = Kw or Kva of Demand
[ 32 |88 $ (Specity Which)
| Y e Qe - —————
52 | €9 = Average |
Sales to =% |52 Point of Delivery a Monthly Annual
&= §5 @ Contract Maximum Maximum
Line QO |w Demand Demand Demand
No. | ® ® | © (@ ( ) ® "
1 Panvers Elect. Dept G Mar lboro-Hudson 1000 NA NA
2 fterling Mun. Elec. G Town Line 1000 NA NA
3 TYempleton Mun. Igt. G » . 1000 NA NA
4 Boylston Mun. Igt. G » = 150 NA NA
5 Holden Mun. Lgt. G d " 900 NA NA
6 Groton Elec. Igt. G ad ” 250 NA NA
7 Littleton Elec. Igt..| G I " 1000 NA NA
8 Mansfield Elec. Dept.| G B . 3000 NA i NA
9 EC G r * 4680 | NA | NA
10 | '
11
12
13 , f
14 i i
15 | "
]
16 l
17 I
18 l .
19 | . |
20 : | | | :
21 ‘ &
2 |
23 ‘ ?
24 | ‘
2
26
27 !
28 l
29 '
30 l
31 ; i
32 | . 1
13 | | (o
34 [ |
35 ! | , 7
36 ‘ ‘ ; :
7 ! | !
38 ! ‘ | | |
o ; |
39 ‘ | , 0 |
: a i
41 ) | |
47
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Year ended December 31, 1°80

SALES FOR RESALE (Account 447) — Continued

5. If a fixed number of kilowatts of m ximum de. and
is specified in the power contract as a basis of billings to
the customer this numbver should be shown in columnn (1).
The number of kilowatts of maximum demand to be shown
in column (g) and (h) should be actual based on monthly
readings and should be furnished whether or not used in the
determination of demand charges. Show in column (i) type

6. The number of kilowatt-hours sold should be the
quantities shown hy the bills rendered to the purchasers.

7. Explain any amounts entered in column (n) such as

fuel or other adjustments,

8. If a contract covers several points of delivery and

small amounts of electric energy are delivered at each point,

demand reading (instantaneous, 15, 30, or 60 minutes such sales may be grouped.
integrated).
Revenue (Omit Cents)
Voltage Revenue
Type of at per kwh
Demand Which Kilowatt. Demand Other ' (Cents)
Reading Delivered hours Charges Energy Charges Total (0.0000) | Line
(0] ()] (%) m (m) () ’ (o) () No.
60 Min. 115 Kv 298,300 5,280 20,933 26,213 B.7875| , |
60 Min. 115 KV 298,300 5,280 20,933 26,213 B.7875] »
60 Min. 115 KV 298,300 5,280 20,933 26,213 B.7875| 5
60 Min. 115 Kv 154,269 1,584 7,763 9,347 ©.0589( .
60 Min. 115 Kv 756,495 7,128 31,422 28,550 5.0959 5
60 Min. 115 KV 117,026 1,320 7,119 8,439 7.2112 6
60 Min. 115 Kv 1,121,410 11,088 52,000 63,088 5.6258( 4
60 Min. 115 KV 701,200 29,040 44,283 13,323 10.4568 8
60 Min. 115 Kv 523,195 12,933 33,749 46,682 8.9225 g
10
11
12
! 13
14
15
16
17
18
19
20
21
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
H 1 35
39
40
41
TOTALS | 4,268,495 78,933 239,135 318,068 .4515] 43
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Annual report 0. ... eiiineniiinns R R A N i J ..... JIF“ART.“.'NT ............ ceresessYear ended December 31, 1950 l
PURCHASED POWER (Account 557) ‘
(except interchange power)

1. Report power purchased for resale during the vear. Authorities. For each purchase designate statistical classi-
Exclude from this schedule and report on page 56 particulars fication in column (b), thus: firm power, FP; dump or
concerning interchange power transactions during the year. surplus power, DP; other, O, and place an “'x” in column (¢)

2. Provide sublicadings and classify purchases as to ifgwchm involves import across a state line.

(1) Associated Utilities, (2) Nonassociated Utilities, (3) . Report separately firm, dump, and other power pur-
Associated Nonutilities, (4) Other Nonutilities, (5) Muni- cha:+d from the same company, ibe the nature of any
cipalities, (6) R.E.A. Cooperatives, and {7) Other Public purchases classified as Other Power, column (b).
g - | c Kw or Kva of Demand
sz | 88 | 2 (Specity Which)
=8 | <3 2 [~ o
== v . s Aver.ge
Purchased From 2 g= Point of Recelpt E) Monthly Annual
m‘_: EW - Contract Maximum Maximium
Line - Demand Demand Demand
No. (a) (b) (c) (d) (e) (U] ® (h)
1 | NEPCO 0 X Mar lboro-Hudson Town 18,000 NA NA
2 |'B.E. - Pilgrim 1I 0 Line 2,500 NA NA
g | Vermont Yankee 0 X e 587 NA NA
4 |Maine Yankee 0 | X " 1,234 NA NA
5 [ Wyman - Yarmouth 0 | X " 2,090 NA NA
¢ VELCO 0 X r 2,000 NA NA
7 ,NBG & L Canal 2 0 " 4,000 NA NA
g
9
10
1 POWER USED AT POWER | PLANT AWD
12
13
14
15
16
17 "
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34 )
35
36
37
33
39
40
41
42




Annual report of.

Year ended December 31, 19«

4. If receipt of power is at a substation indicate ownership
respondent owned or leased, NS; seller

+

in column (e}, thus
owned or leased, SS.
5. If a fixed numbe. of kilowatts of maximum demand
is specified in the power contract as a basis of billing, this
number should be shown in column (f). The number of
kilowatts of maximum demand to be shown in columns (g)
and (h) should be actual based on monthly readings and

PURCHASED POWER (Account 355) — Continued

(except interchange pcwer)

should be furnished whether or not used in the determination
of demand charges. Show in column (i) type of demand
reading (instantaneous, 15, 30, or 60 minutes integr-ted).
6. The number of kilowatt hours purchased should be the
quantities shown by the power bills.
7. Explain any amount entered in column (n) such as fuel
or other adjustments.

Type of Voltage Kilowatt-
Demand at Which | hours
Reading Delivered |
| Charges
(s} 14} (=) (0]
NA 115KV 74,758,000 DBo4,634
NA 115KV 11,359,882 327,600
NA 115KV i 3,312,885 | 66,329
NA 115kv | 6,524,777 | 83,859
NA ' 115kv | 3,603,996 | 75,369
NA 115kv | 7,744,700 132,005
NA 115KV 3,935,235 | 26,641
CHARGED TO (549) (329,958)

Cost of Energy (Omit Cen.s) Cost
! —

CEhn:r':e)s ! Cg:::;s ,' Total ' (‘oc(.)z:;(;\éhno

0 of W (© | @ N
2,141,616 3,106,250  £.1551| 1
| 45,660 373,260 B.2858| 2
| 2:,818| 87,147 .6305]| 3
| 41,413 125,272 1.9199! 4
| 161,366 236,735 .5637| 5
| 48,937 180,942 5.33631 6
| 180,879| 207,520 5.2734| 7
{ | | | 8
! | ? ! [ o
i | ! 10

{ (12,740) | 11

’ 12

| ! | 13

| B

! ‘ E L 15
- i 4

17

| ‘ 1§

l | ’ | 19
20

' 21

, ' 2%
| 24

26

! ! | 27

I 1 l | 28
| | | o
| J 30

| 3

32

i | 33
! 34

' i ] 35
. 36

| 37

I 38

39

40

41

(4,304,386  3.8809 | 42

rovas | 110,909,517 1,676,437¢,640,689
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DEPARTMENT

Year ended December 31, 19.80

.................................................................................................

ELECTWIC ENERGY ACCOUN
Raport .~ ow the information called for concerning the disposition of slectrio energy generates, purchased. and irterchanged during the year.

Line ' 4nom Kllowatt-hours
No. (a) ({2
1 | SOURCES OF ENERGY
2 | Generation (excluding station use):
3 DR o a5 ¢ 2 SRR e S P s e B TS S B TG Sl .5, Sl i & S ANLDN S s A NS I A
4 T M e e ) PR S RN B Sl N e s R
5 R AN A ST S LR TR 7 W i GO S i . == 7
6 IO .o €5 7024 A ra RS M b A BT TN s T e e L e 27,562,320
7 Total generation. . ... ... ........... ... S R S 27,562,320
R T T RSSO S e W o T T L e » R i AR 110,909,517
9 (In (gross).......... 17,279,938 seseece
10 | Interchanges..... . ... . ... {0ut (gross). ... .... ‘ 8,618,600 sesosen
1 | Net (lkwh)......... Cieiiierineo.l 8,661,338
12 meedr_ “ s e e e
13 | Transmission for/by others (wheeling). . .. Delivered. . .. b ol bl il R B
14 { Net (kwh). . i L E e e MR R K gc
VY g R R S ot B T TR R R e el 147,133,175
16 DISPOSITION OF ENERGY
17 | Sales to ulumate consrmers (including interdepartmental aales ) L ot o s wvu byl s 127,808,043
5. 1 Bubauinr I i s ok b v - T I N R S O T e 4,268,495
19 | Energy furnished without charge. ......... b el e s o s e o e
20 | Energy used by the company (excluding station use):
21 Electric department only. . ; ) " LY T N Y SR S 231,240
22 | Energy losses:
23 Transmission and conversion losses. . . .. ... .. ...... : 4,989,080
24 Distribution losses. . .. ..... o . il 6,079,517
25 Unaccounted for losses. .. ... .. . : ‘ 3,756,800 ‘
26 Total energy loases . . ! Sp e kST AR WD gt e 14,825,397
27 ‘ Energy loases as percent of tot.a] on lme 15 o i Ol
28 | TOVAL | 147,133,175
MONTHLY PEAKS AND OUTPUT
oAES i e Mo ptn bt e sttt AT weat st mad S 2 .
kilowsts ) for the sombined sources of eleotrio snergy of reapondeat. 4 l(.nlllly output should be the sum of respondent’s net generation
mm'%m”-::': :ﬁ)n':zfnb&:?f:?}:km?mh b.:l: :d_on or 'hﬂn. ‘l‘cl-hl l:: '&Wx :'i -‘:: ﬁ'.u"::
I Sty Dot sarie i | MOn ab g S0 somsetad hs oroason culed or Ba sboul bu famibel {0 sk

awergesncy delivaries should be shown in s (ootnote with & briaf
as to the nature o1 the emergency.

L4

Systam

Monthly Peak

Monthly Outgut

Day of ! (kwh)
Month Kilowatts Day of Waek Month Hour Type of Psading (Sew Instr. 4)

() - (b) () (d) (e) U] w
........ 25,600 Thursday 31 \ 11 AM 60 Min. 13,796,251
,,,,,,, 25,200 Friday 1 ’ 9 AM 60 Min. 13,484,203
,,,,,,,,, 25,000 Monday 3 | 11 am 60 Min. 12,831,378
21,200 Tuesday 29 | 10 AM 60 Min. 11,464,183
,,,,,,,,,,, 21,600 Monday | 12 11 AM 60 Min. 10,648,614
........... 23,200 Wednesday |25 | 3 PM 60 Min. | 10,388,020
........... 25,500 Monday { 21 g 4 PM GO0 Min. 11,655,959
........ 25,100 Wednesday | 6 | 3 PM 60 Min. 12,370,298
...... 26,300 Tuesday 2 2 PM 60 Min. 11,342,931
........ 22,600 Tuesday 28 l 10 AM 60 Min. 12,097,208
...... 23,900 Monday | 24 , 9 AM 60 Min. 12,172,594
...... 27,900 Monday | 22 9 AM 60 Min. 14,881,536
YovaL | 147,133,175
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Annual reportof. . ... SO SRR TS SRS PP PR SR TR Yoar anded December 31,1‘?.:&)

GENERATING STATION STATISTICS (Large Stations)
{Except Nuclear, See Inatruction 10)

A bk L
e e
i et S L ST AT gt AT S A
o i ot gy e eered o it b I, S el S TR

Line . item Plant Pl Plant
No. (n) . [CY (c) (d)
. — o Aherxy O, Sta. HULAP. Peaking .
1 | Kind of plant (steam, hydro, int. comb., gas turbine) | Int. Comb. Int. Comb.
2 | Type of plant construction (conventional, outdoor
boiler, full outdoor, ete.)........ .. ... |Conventional Conventional
3 | Year originally constructed . . . . . . . ; 1897 1962
4 | Year last unit was installed. . .. ....... LR B, Y 19A2
6 | Totai installed capacity (maximum generator name
plate ratings dn bow). ... ooooio 17,150 4000
6 | Net peak demana on plaist-kilowatts (60 min.). . .. 13,500 3500
7 | Plant hours connected to load y ; . 18784 2016
8 | Net continuous plant capability, kilowatta:
a (a) When not limited by condenser water 15,200 4000
10 (b) When limited by condenser water {15,200 4000
11 | Average number of employees |
2 | Net generstion, exclusive of station use |24,153,264 | 3,409,056
18 | Cost of plant (omit cents): '
14 Land and land rights. 5500 None
16 Structures and improvements. .. ) .. 1330,740 None
16 Reservoirs, dams, and waterways ... | None None
7| Equipment costa. .. s o v 1 30075737 543,872
18 Roads, railroads, and bridges. . .. .. o T None
= B PR . VTS R T P S
20 Cost per kw of installed capacity . ... .. -0 §136 RiB ——
21 | Production expenses:Total Combined Plantg i hTE =
22 Operation supervision and engineering. .. ; 11,694.56
23 Station labor. .. ... i LG : . 114,174.30
24 e e Y N e g, 1,037,179.28
26 Supplies and expenses, including water. . i 43,080.12
26 Maintenance. .. . ... ... sy e A ¥ 73,915.60
27 RoBtS. . ..coionvvvnn e . = None
28 Steam from other pources. ... .. ...... ... None
20 | Steam tranaferred—Credit. ... ... .. . : None -
80 Total production expenses . . . .. .......... ... 1,280,043.86 Suw s T
81 Expenses per net Kwh (0 places). .. ... 04 644 18 LY _ﬁ_t:_"_:;”"‘:"
82 | Fuel: Kind ' #2 Diesel Natural Gas )
33 Unit: (Coal-tons of 2,000 Ib.) (Oil-barrels of 42 42 Gal. M Cu. Ft.
gals.) (Gas-M cu. ft.) (Nucleer, indicate ). Lrd= ]
34 Quantity (unita) of fuel consumed . . .. . 16,606 193,847
35 Average heat content of fuel (B.t.u. per Ib. of coal,
per gal. of oll, or per cu. ft. of ga8)............ 140,000 BTU 910 BTU
36 |  Average cost of fuel per unit, del. f.o.b. plant. ... |§ 34.3402 BBL $ 3.32518 MCF
87 |  Average cost of fuel per unit consumed .. ....... | 23.6427 BBL |9 3.32518 MCF
38 |  Average cost of fuel consumed per million B.tu.. 15 4.01857 $ 3.65406
89 Aversge cost of fuel consumed per kwh net gen. . .0376303
40 Average B.t.u. per kwh net generation. .. . ..... 9,945
41
42




Annual report ol‘..,.“.' Year ended December 3|, |

GENERATING STATION fJATISTICS (Large Stations) — Continued
{Excep. Nuclear, See Instruction 10)

547 as shown on line 24. :m.&o'u.:t'h.nz:;:-mw steam unit, the gas turbane should be iciuded
8. The iteme under cost of plant and "n;l‘by s e ;o I (u)u mpobm‘-dnt operates a nuclesr power ating station
submit. (a) & s tory statement concerns N " the

ol Aeccunta. Production "";h"" ".‘.“"ém ‘;:;"Mnd cost of power musmm‘ any attribution of Q:%“ conts &:.rr; ‘.u':.
Power, I:Q.t. bo;t.t:'. Load Dispatching, _— snd n'lmlomut expenses; (b) & briel explanstion of the fuel as=- _op
s bed Other Supply Eapensrs. speciiying sccountiog nethods o st wwme wsesn wned -uh
9. I sny plant is equipped with combinstions of ateam, hydro, internal respect 1o the various components of the fuel cost, and (c) such adds i )
combustion engine or gas turbine squipment, cach should be npon-d s information as n.y be informative concerming the type of plant, kind of
separate plast. However, & gas turbine unit fusct [T fuel used, and other physical and operating characteristics of the | nt

by Plant Plant Plant Plant L
o o ® ) | ) W | NO.

. £ o

e—— ! — —

20

29
-

3
(SCN

.-

< W NS
o

- &

e N
D s

|
e W
—

|
|
|
S ¢

@ ¢
s -

| "
i 35
|

37
38

, 36
|
|

| 39
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Annus! 18por OF. . cvivuirsrrnns e pemrgins AR PAAARE Wndedcbves T At i W e S %"'T ................ Year ended December 31, 19.5’0
e
STEAM GENERATING STATIONS
. Keport the information called for concerning gener- lessor, date and term of lease, and annual rent. For any
ating stations and equipment at end of year. generating station, other than a leased station or portion
5. Exelude from :his schedule, plant, the book cost of thereof for which the respondent is not the wle owner but -
which is included in Aecount 121, Nonutility Property. which the respondent operates or shares in the operation of,
3. Designa ¢ any generating station or portion thereof furnish a succinct statement explaining the arrangement and
for which the respondent is not the sole owner. If such giving particulars as to such matters as percent ownership
property is leased from another company, give name of by respondent, name of co-owner, basis of sharing output,
!
L Boillers
=S aishpsssres et ety l I
| Rated Max.
| Name of Station Location of Station MNumber Mindg o Fuel Hated | Rated Continucus
| and Year and Method Pressure Steam M ibs. Steem
| Instetled of Firing inibs. Temperature® per Hour
Line
Mo (8) (b) (c) (a) (e) U] (%)
1
3 1 l
4
vl
6 |
8 |
9 |
10 |
1 |
2 ‘ {
13 |
| |
14 | :
15 ‘ not A?’l‘i.l-’::\EL-u {
16 |
17 |
|
18 |
19 |
20
21 |
29 ‘
4 | |
25 |
26 | I
27 |
28 | i
29 |
30
a1
32
33
34
:’F’
36 |
Note reference:
*Indicate reheat boilers thusly, 1050/1000.
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N N . D vw:::: 3
DO SOPIIE . o wisdomasnsnerin »ronssmaadoknrtsesnashoriodse iibheretinetoes Ao R e Year onded December 31, 19...
HYDROELLCTRIC GENERATING STATIONS
1. Report 1} nlormation called for concerning gen roperty is leased from ancther company, give name of

equipment. at end of year, Show
associated prime movers and pencrators on the same line.
2. Exclude from this schedule, plant, the book cost of
which is inc! wled in Aecount 121, Nonutility Property
3. Designate any generating station or portion theréo!
for which the respondent is not the sole owner, If such

erating statios

essor, date and termn of Jease, and =~us] rent. For any
gencrating stution, other than a leased strotion, or portion
thereof, for which the respondent is not the sole owner
but which the respondent operates or shares in the opor-
ation of, furnish a succinet statement explaining the ar-
rangement and giving particulars a3 to such matters as

Namr of Station

Line
No. (»)

S OO e W e

-
-

-3

el
- D O e

JNNgh——o
1S e o w

0 3 e
R

-1

Location

{B)

9

Name of Stream

Water Wheels

Attended or
Unattended
(d)

Tvpe of Year
Unite Installed
(e) L)

Gross Static
Head with
Pond Full

®

*Horizontal or vertical. Also inaicate tvpe of runner — Francis (F), fixed propeller (FP), automatically
adju-table propeller (AP), Impulse (I).




Annual repart of
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HYDROELECTRIC GENERATING STATIONS — Continued

pereent of ownership by respondent, name of cocowner,
pasit of shering sutlpul, vxpenses, or revenues, and how
exprnses and/or revenues are accounted for anc accounts
aflected, Speeily if lessor, co-owner, or other party is an
associated company, '

4. ‘:)uimuwnnyy gencrating station or portion thereof
lcased to another company and give name of lessee, date
and term of lease annual rent and how determined.

Speeify vt hor bosan in an assoeiated company.

o Desie voe any plant o equipment owned, not . cer-
ated and not Jeased to anather company, I such plant
or equipment was not operated within the past year explain
whether it has been retired in the books o[ account or what
disposition of the plant or equipment and its book cost are
contemplated.

63

Year ended December 31, 1980

Water Wheels — Continued

Generators
Total Installed

Design Head

Maximum hp.
Capacity of
Uit at Year
RPM, Design Head Installed Voltage
M (0] W (x) 0]

Name Plate Number
Fre. Rating of of
quency Unit in Units in
or d.c. Kilowatts Station

Generating
Capacity in Kil
owatts (name
Phase

wAp ARPL]

CABLE

I T S —
-~ W o

~—

o

i

TOT/'S boid

- ———

plate ratings) | Line
(m) (n) (o) ») (@) to.

D0 IO e WD e

—

[

6
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W A% HUIDSNN ""‘;!'Y‘ A‘:D pf"'_?’ "L‘.PA?’} MENT
OWn OF HUDSON LIGHL Yoar ended December 31, 1980

Annud) 7890t OF. .. o % sii s isansnntnsnsssssarssnrsnns B A PR RO
COMBUSTION ENGINE AND OTHER GENERATING STATIONS — Continued
(except nuclear r ations)
ship by respondent, name c¢f co-owner, basis of sharing S) wcify whether lessee is an associated company.
output, expenses, or revenues, and how expenses and/or . Designate any plant or equipment owned, not oper-
re—enues are accounted for and accounts affected. Spealy if ate ' and not leased to another company. If sueh plant
lessor, co-owne®. or other party is an ussociated company or « uipment was rot operated within the past year, explain
4. Designate -V generating station or portion thereol whe her it has bew .. retired in the books of account or what
leased to anothes commrl.ny and give name of lessee, date disp sition of the plant or equipment and its book cost are
and term of lease and aunual rent and how determined. contemplated,
Prime Movers — Continued Generators
o Total Installied
Total Hated hp. Name Plate Number | Generating Capacity
Rated hp. of Station Year Frequency | Rating of Unit | of Units in Kilowatts
of Unit Prime Movers Instalied Voltage Phase or d.c. in Kilowatts in Station| (name plate ratings) | Line
) (0] (0] (%) o (m) (m) (o) (r No.
1480 1480 1937 2300 3% |60 cyl.] 1000 1 1900 1
4250 5730 1951 4160 3¢ 60 cyl.| 3300 1 3000 2
5100 10830 1955  |4160 3% (60 cyl.| 4000 1 3600 3
4250 15080 1943 4160 3d 60 cyl.| 3250 | 3000 4
7760 22840 1972 4160 3% |60 cyl.| 5600 1 5600 5
6
7
2880 2880 1962 4160 3% |60 cyl. 2000 1 2000 :
2880 5760 1962 4160 3¢ 60 cyl.| 2000 1 2000 :?
2
13
14
! 1
16
17
18
19
20
21
22
23
24
28
26
27
28
29
30
31
32
33
34
35
36
37
38
yoras | 21.150 7 20,200 39
‘s,




> 2
GENERATING STATION STATISTICS (Small Stations) ?
1. Sma!l generating stations, for the purpose of this or operated as a joint facility, and give a concise 6. I peak demand for 60 minutes is not avail- )
tduoul_o‘vfn steam and hydro stations of less than statement of the facts in a footnote. able, give that which is available, specifying period. §
2,500 KW ™ and other stations of less than 500 KW* 3. List plants appropriately under subheadings for 6. If any plant is equim' with comnbinations of :
installed elsndty (name plate uun‘f‘?. (*10,000 KW steam, hydro, nuclear internal combustion engine and steam, hyc{vro. internal gine or gas tur- e
and 2,500 . “;} respectively, if annual electric operat- gas turbine stations. For nuclear, see instruction 10 bine equipment, cach should be reported as a scparate :
ing revenu:s of respondent are $25,000,000 or more.) page §9. 1 plant. {owever, il the exhaust neui from the gas : 3
2. Designate any plant leased from others, operated " ily, if total plant cipacity is reported in kva turbine is utilized in a steam turbine regenerative feed :
r a license from the Federa! Power Cemmission, instead of kilowatts. water cycle, report as one plant., : g
Production Expenses Fuel Cost : 2
Installed Net Plant Exclusive of Depreciation Por KWH
" Capacity Peak Generation Cost and Taxes Net =]
ame of Plant Name Demand Excluding Per KW (Omit Cents) Kingd Generation | © 5
Year Plate KW Station Cust of Plant Inst, of (Cents) T
Const. | Rating-KW | (60 Min.) Use (Omit Cents) Capacity Labor Fuel Other Fuel (0.0000) | : O
(=) (b) (c) (@) (e) O] () ") (U] w (%) 0 B
2 =
4 =
5 ‘g
6 {8
v L : =t
. l ‘g
10 : o
11 r~' :
12 OT|&PPLICARLE :
13
14 :
15 :
18
18
19 :
<
2 :
21 S
22 $
" a
B4 g
24’ 2
23 H
26 =
27 ) :
28 TOTALS i ‘ 8
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................................... T L e T

67

Year endec December 31, 1980

TRANSMISSION LINE ST .7TIeTres
Report information concerning transmission lines as indicated below.

Line

Des gnation

From
(a)

To
v

Type of
Supporting
Structure
(d)

Length (Pole Miles)

On Structures of | On Structures of | N“"‘,’”'
Line Designated

Size of
Conductor
and Materia!
(h)

@0 W~

NN 0O e
SQU!.“:S-O‘@;:ZE:SS:;

28

288

41
42
43
4“
45
4“6

47

sg8888

Marl-Hudson
Town Line
at River St.

Forest Ave.
Substation

Hudson

Steel
Poles

TOTALS

336.4 MQ
ACSR
"Linnet"”

e 4

*Where other than 60 cycle, 3 phase, so indieate.




SUBSTATIONS |
1. Report below the information called for concerning subetations 4. Indicate in column (b) the functional character of each sub-  resson of sole ownershic b the respondent. For any sulntation or
of the respondent as of the end of the year. station, demignating whether tre or distribution and whether uipmant operatod under Joase. give e of lewor. date ad poriod
2. Substations which serve but one industrisl or street railway  sttended or unattended. ‘ A ;?l- and annual rat. For any substation or equipnient ujwrated
customer should not be listed hereunder. 5. Show in columns (i). (i) and (k) special equipment such as  other then by reason of scle o ne or loase, give nawe 0l coiwier
3. Subetations w.th capacities of less than 5000 kvs, except those  rotary converters, roctifiers, condensers, etc. and suxiliary squipment  or other party, explain basis of sharing expenses of other scrvunting
serving customers with energy for resale, may be grouped sccording  for increasing capacity. ) : between the parues, and state amo.ants wad secounte alectod 1o
functions! character, Lut the number of such rubsiations must 8. Designate substations or major items of equipment leased from  respondent’s books of account. S in cach case whetler lamsor,
: shown. others. jointly owned with others, or operoted otherwise thl by  co-owner, or other party is an associated company.
Character Vollage Capacityof | N B o Conversion Apparatus and Specis! Equipment
Name and Location of Substation of Substation |of Trans-| of Spere '
Substntion Second. In kva formers | Trans. b b
Line Frimary ary Tertiary (In 5..vice) lin Service| formers Type of Equipment of Units Capacity
No. (s) (b) (<) (@) (o) (V) w (h) 10 ) ()
11 Cherry St. Hudson, MA [Unattended bOOOI 4001 | Not 19,200 | 2 None None None | None
- Distribution 13800 | 4160 Brought
s Out
4
5Torest Ave. Hudson, MA Unattended
6 13.8 Distribution
1 & Diesel Tie 115KV BCO91 [ NA 80,000 | 2 None None None | None
s Tie with NEPCo 13800
9
10 ‘ :
11
12
13
14
15
ié
17
18
19
20
21
22
28
24
25
26
27
28
29
30 I ¢
31 et :
12 TOTALS | 99,200 | 4 None None | _ None
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OVERHEAD DISTRIBUTION LINES OPERATED

Length (Pole Miles)

Line
No. Wood Poles Steel Towers Total
1 | Miles — Beginning of Year.......... 174.4 174.4
2 | Added During Year................ % 5
3 | Retired During Y=ar............... None Ncne
4| Miles—Endof Year............... 174.9 174.9
5
6
(A ;
8 | Distribution System Characteristics — A.C. or D.C., phase, cycles and operating voltages for Light and Power.
9 |Primary distribation at 2400/4160Y, 4800/8300Y, 8000/13800Y volts, 60 cycle,
10 |3 phase secondary power at 600 volts, 60 cycle, .3 phase 3 wire; 480 volts
11 |3 phase, 3 wire; 277/480 volts, 3 phase 4 wire; 220 volts, 3 phase 3 or 4 wire;
12 |120/208 volts, 3 phase, 4 wire, lighting, heating and air conditioning
13 | 120/240 volts, 120/208 volts, 60 cycle single or three phase.
14 :
15
ELECTRIC DISTRIBUTION SERVICES, METERS AND LINE TRANSFORMERS
| Line Transformers
Number of Total
Line Electric Watt-hour Capacity
No. tem Services Meters Number (kva)
16 | Number at beginning of year................ 6651 8209 2547 61705.5
17 | Additions during year:
18 NI s 5 s v T S s S AT EA N PP b Bk 229 140 2500.0
19 T R N Kl SR By 116 pEyEsEs s vassesnR L YEEP N
20 Associated with utility plani acquired. ..... None None ___None None
21 Total additions. . .......oovvuvravnanass 116 229 140 2500,00
22 | Reductions during year:
23 Rei'rements. . .......... e S R S 40 87 None Noi
24 Associated with utility plantsold.......... None None None Hone
25 Total raduetions. . . o ccocicoviconsunsase 40 87 None None
26 Numberat Endof Year. .. .............
L T Tan e L R e TS, LR R R T R 509 363 8562.0
28 | Locked meters on customers’ Premises. . .......ccve veesunssons None None None
29 | Inactive transformers on SyStem. .. ... ......coouaseeeeiannens None None Nonc
30 1 I0 Customtmn’ M. .\ . connossocmonunsive TS TR LR o o o PR 7817 2316 55509.5
22 1 I eomPRI W i L G e e e s e A S e e b e 25 8 124.0
32 Numberat Endol Year...... ....ocovvinendiesanenninons 8351 2687 64205.5




CuUNDUIT, UNDERGROUND CABLE AND SUBMARINE CABLE
Report below the information called f~r concerning conduit, underground cable,

— (Distribution System)
and submarine cable at end of year,

—————————

Underground Cable Submarine Cable
|Line Designation of Underground Distribution System 7::7'5?:92?:4017')':::; Miles® Operating Voltage Feet® Operating Voltage
" No. () o (©) (9) (e) 0
! 1 | Route 495 Underpass " | ol 13,800
| 2 | Harvard Acres Estates, Stow .0 6.4 -13,800
' 3 | Meadowbrook Mobile Home Park, Hudson 1.6 1:7 13,800

¢ | Colburn & Margaret Circle, Hudson .0 .2 4,800
5 | Main, Felton, Central St. Hudson ¥ | .7 13,800
6 | Seven Star Lane, Stow, MA .0 .09 4,800
7 | Forest Avenue, Hudson, MA 1.5 .5 13,800
8 | Juniper Estates, Stow, MA 5 .5 13,800
9 | Carriage Lane, Stow, MA .0 .14 4,800
10 | Brigham Circle, Hudson, MA 9 b 13,800
i1 | Rustic Lane, Hudson, ma .0 ol 4,800
12 | Wildwood Subdivision, Stow, MA .0 .6 13,800
13 | Birch Hill Estates, Stow, MA 1.8 1.8 13,800
4 | Appleton Drive, Hudson, MA . ‘ " | ol 13,800
15 | Cedar Sti zet, Hudson, MA ' .03 .03 4,800
16 | Country Estates, Hudson, MA w0 .34 4,800
17 | Deacon Benham Drive, Stow, MA .0 .07 8,320
18 | Forest Road, Stow, MA .0 23 8,320
!9 | Francis, Circle, Stow, MA .0 " | 4,800
20 | Karen Circle, Hudson, MA .0 .07 8,320
21
23
23
24
2§
8
i |
'8
e
]
1
3
i JOTALS 7.23 1576 —None.

*Indicate number of conductors per cable,
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................... Year ended December 3], 198.0

STREET LAMPS CONNECTED TO SYSTEM

Line;
No. |

City
or
Town

(a)

Hudson

Stow
Berlin
Bolton
Marlboro

TOTALS

Total

(b)

Type

Fluorescent

Incandescent

Mercury Vapor

Municipal

(€}

()

Municipal
(e)

1855
174

499
105

None

18

None
None

1043
18

Other
(L)

288

49
None

1

1

Municipal
w

Other
)

Municipal
oW

Other
(5]

None
None
None
None
None

None
None
None
None
None

None
None
None
None
None

None
None
None
None

2034

607

20

1061

339 "{None

None

None
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Year ended December 31, 19.80

-

1. Attach copies of

2. Show bel- w the changes in rate
on the previous year's operations.

RATE SCHEDULE INFORMATION

schedules during year and the estimated increase or decrease in annual revenue predicated

all Filed Rates for General Consumers.

E:l't'lmﬂcd
ect on
E'?::J" :meb: Sc::;.ulo Annual Revenues
i Increases Decreases

3/1/80 72 Residential Rate "A" 192,460

3/1/80 69 All Electric Residential "F" 56,990

3/1/80 70 Schhdule "G" Commercial Elec. 537

3/1/80 66 Schedule "B" Seasonal 1,115

3/1/80 67 Schedule “"C" Commercial 37,915

3/1/80 68 Schedule "D" Power 51,983

3/1/80 71 Standard Fuel Clause None




AND POWER DEPARTMENT 81
O SN I v ot oD kv s sn v ove Soabbiivbinien P G e oo e S S s R e Year ended December 31, 195()

THIS RETURN IS SIGNED UNDER THE PENALTIES OF PERJURY

..... NLE Mayor

Manager of Electric Light

Selectmen

Board

SIGNATURES OF ABOVE PARTIES AFFIXED OUTSIDE THE COMMONWEALTH OF
MASSACHUSETTS MUST LE PROPERLY SWORN TO

Then personally appeared.

and severally made oath to the truth of the joregoing statement by them subscribed according to their best knowledge and belief.

Notary Public or
............................................................................ Justice of the Peace




Appropriations of Surplus .
Approj irtions Since Begmmnx of Yw
Bonds " ;
Cesh l‘dmce‘ »
Changes in the Property ;
Combustion Engine and Other Genenung Suuom
Comparative Balance Sheet .
Conduit, Underground Cable and Submanm Cable
Cost of Plant : 3t ow
Customers in each Cuy or Town
Depreciation Fund Account
“arned Surplus . .
Electric Distribution Semces. Meun nd me Tnndormm
Electric Energy Accounts .
Electric Energy Purchased
Electric Operating Revenues .
Electric Operation and Mnntenanco Expensu
General Information . . .
Generating Station Statisties .
Generating Station Statis s (Small Suuons)
Hydroelectric Generating stations . .
Income from Merchandising, Jobbmg and Contnct Work
Income Statement . )
Materials and Supplies .
Miscellaneous Credits to Surplus
Miscellaneous Debits to Surplus
Miscellaneous Nonoperating I' :ome
Montbly Peaks and Output
Municipal Revenues ‘
Other Income Deductions .
Other Utility Operating Income
Overhead Distribution Lines Operated
Prodrction Fuel and Oil Stocks
Rate Schedule Information
Sales of Electricity to Ultimate Consumeu
Sales for Resale — Electric .
Sched .le of Estimates
Steam Generating Stations
Street Lamps
Substations . .
Taxes Charged Dunng Year
Town Notes
Transmission Line Sumum
Utility Plant — Electric

FOR GAS PLANTS ONLY:

Boilers . .

Gas Distribution Servnces and Huust Govcmors lnd Mel,ers
Gas Generating Plant .

Gas Operating “tevenues

Gas Operation aua Mamu-nancr xpcnsce.
Holders " P A
Purchased Gas

Purifiers ’

Record of Scndout for ll' Year in MCF
Sales for Itesale

Sales of Gas to Ultimate Consumers

Sales of Residuals .

Serubbers, Condensers and Exhausters
Transmission 2nd Distribution Mains

21

14

64-65
10-11

8-9

14
12

57
54,22

39-42

58-59

12-13

52 22

60-€1
71
68
49

€7
15-17




ACCUuUNTY
DESCRIPTION

OPERATING REVENUE
RESINENTIAL SALES
COMMERCIAL SALES
POWER BALES

MUNICIPAL SALES:

STREET LIGHTING HUDSON
BTHCET LIGHTING ETOw ET
MUNTICIPAL POWER HUDSON
MUNICIPAL CoOMM HUDSON
MUNICIPAL PUWER BTUW £
MUNICIPAL COMM STOW ET
MUNICIPAL ALL ELECTRIC
SALES FOR RESBALY

TOT REVeENUE SALES OF FELEC

-

FUEL CHARGE:
RESIDENTIAL SALES=FUFL
COMMEKCIAL SALES=FUEL
POWER SALES=FUEL

MUNICIPAL FUEL CHARGES:
STREET LTG STOW ET-FUEL
MUNT PUWER HUDSON=FUEL
MIINT CNMM HUDSON=FUFL
MUNT POWER STOW RTI=FUEL
MUNI COMM STOW ETeFUEL
MUNT ALL ELECTRICeFUET,
MISC, BLECTRIC SALES

TOTAL FUEL CHARGES
-

-

OTHER OPERATING REVENUESS
RENT FROM ELECT PROPERTY
OTHER ELECTRIC REVENUES
OTHER BLEC, REVENUES~-KCS

TOTAL OTHEP OPERATING REV

TOTAL INCOME

Than OF

OPERATING KEVENUES

FOR THE PERIOD

HUDGET
ALLOWANCE

MONTH
YEAK

.00 138,352,086
« G0 45,972,09
«00 139,031,9%e

<00 5,830,20
.00 345,47
.00 7,504, 71
.00 915,5%
.00 2,061,62
L 00 IRH 62
.00 13,163,2+
00 6,615,186

.00 340,181,770

«00 176,445 55
«00 20,609,726
«00 206,132,44

00 241,00
«00 9,633, 9K
.00 742,55
00 2,341,110
00 318,00
«00 25,928 ,40
<00 65,321,97

.00 507,714,5%

.00 L 00

.00 00
« 00 .00
TrEaATETaRTREEE. AaETESEE----
«00 «00

947 ,4986,25

L)

16,3
J-O
16,3

o0

H47,R96,25 100,0

MONTH
PRV=YEAF

306,503,22
37,080,865
264,086,25

4,621,771

$27 .89
14,527,113
1,987,36
4,R08,61

625,08
39,392,883
25,374,717

699,535,684

00
.00
.00

,00
,00
00
.00
.00
L00
+00

.00

00
«00
«00

00

HIINSIN
AND EXPENSES

03761791

*

OO

-
P
PO

-
2
2
o

T 03/31/81

HRUDGET
ALLOWANCE

.00
.00
<00

.00
.00
.20
.00
.00
00
« 00
.00

LR R R L L B L L

«00

.00
+00
.00

«00

£99,535,68 100,00 2851,439,7s

YTDeMUNTH
YEAR

$26,970,39
#2,440,90
437,814,76

18,921,69
1,037,01
23,401,086
2,5R8,27
6,655,31
1,509,45
54,051,7H
44,167,482

1199,5568,44

763,240,48
73,033,222
719,713,46

863,75
33,791,887
2,798,74
8,278,14
55398.67
114,186,20

(h4,903,21)

1651,881,32

.00
«00
.00

«00

2851,439,.7¢

16,4
2.8
15,3

P I
LMD ONDDDO>

-

42,0

~ ~
RS-
. ..
N

N s ”e
P T
O NOOND=O

w
4
.

100,0

YT aMONTH
PRVeYEAR

918,750,533
108,203,85
776,616,444

14,R6K,62
1,601,13
44,477,12
5,795,177
14,897, ,4%
1,831,.94
116,245,594
127,168,586
LR L B L

2133,507,65

.00
«00
« 00

.00
.00
.00
00
.00
«00
.00
L R R R R

.00

.00
.00
.00
LR L B B L L )

«00

2133,%07,65

v
P B I D I
CAODODHIANDD»

-
o
<

100,0




ACCOUNT
DESCRIPTION

EAPENSES?
PRODUCTION
PURCHASFD FOWED FXPENSE
TRANSMISSION EXPENSES
DISTRIBUTION EXPENSES
GENERAL & DEPRECIATION
TAXES OTHER THAN INCOME
TOTAL OPERATING EXPENSES
INTEREST EXPENSES?:
INTEREST ON LONG TEKM DRI
OTHER TITFREAT EXPENSE

TOTAL INTEREST EXPENSE

TOTAL EXPENSES

NET OPERATING PROFIT

OTHER INCOME:

INCOME FROM CONIGACT WORM
INTEREST & DIV, INCOKE
MISC NONOPERATING INCOME

TOTAL OTHER INCOME

NET PROFIT BEFORE RETURN
LESS: RETURN TO TOwWN
TOTAL RETURN TO TOWN

NET INCOME (LISS)

HWUDGE !
ALLOWANCE

31,072,488
108,9186,47
16,695,00
17,855,00
109,679,95
.00

H84,220,90

«00
.00

.00

684,220,90

(36,324,65)

«00
8,536,33
« 00

6,536,33

(27,748,32)

14,563,33

14,583,313

(42,371.6%)

EZZSIEIESEEER

FOR THE PEKIOD

MONTH
YEAR

39,012,32
564,323,649
14,971,51
21,514,110
102,223,03
.00

#42,044 85

.00
520,81

520,81

842,565,686

5,330,59

L00
8,536,33
.00

8,536,33

13,866,992

14,583,33

14,583,33

(716,41)

SESZTZEEEZzEs

4.6
78,3
1.7

12,0
0

99,3

99,3

b

o0

TCwn OF HUNSON
OPERATING REVENUES AND EXPENSES

03701741
FONTH %
PHRVeYEAR
75,816,30 10,R
463,973,K59 66,3
15,053,889 2.1
18,841,713 2.6
94,238,881 13,4
.00 ®
667,924,062 95,4
.('0 ’n
2,33 o0
.33 0
667,926,95 95.4
31,608,73 4,5
.00 -
4,035,59 o5
.00 o0
4,035,59 5
35,644,32 5.0
14,583,333 2,0
14,583,133 2.0
eSS ae---
2i,060,99 3.0

10 03/731/81

RUDGET
ALLOWANCE

224,285,336
2161,776,21
50,085,00
49,829,00
317,676,99
«0C

2303,652,56

.00
.00

.00

28603,652,56

47,787,20

.00
A,854,60
.00

8,854,650

56,641,850
43,749,99
43,749,99

17,891,.8

1
sss3zs3====3

PAGE 2

YTDeMONTH
YEAR

164,150,01
2036,832,90
43 901,38
45,855,02
283,363,67
<00

Esmmem- -

2574,102,98

.00
584,26

584,26

2574 ,687,24

RS-

276,752,5°7

«00
8,854,660
«00

8,854,660

285,607,12

43,749,99

43,749,99

241,857,13

TIZTITE=ZEE=S

YTheMiNTH
PRV=YEAR

301,943,30
1444,998,98
43,019 5%
44,959,770
265,833,723
.00

2100,754,79

.00
2,33

2,33

2100,757.12

32,750,593

<00
$,916,30
.00

$,916,30

38,665,83
43,749,998

43,749,99

(5,083,18)
S3S=Ss 38233



ACCOUNT
DESCRIPTION

EXPENSES?T

PRODUCTICN

OPERATION SUPERVISION
FUEL O1L

FUEL NATURAL GAS
GENERATION EXPENSE
GEMERATION EXPENSE=LUR
MISC NTHER POWER GEN FXp,
MAINTENANCE SUPEKRVISION
MAINTENANCE OF STHUCTURES
MAINT 0OF GEN & ELECT PLA
MAINT OF MISC GEN PLANT

TOTAL

PURCHAEED rOWER EXPENSE
PURCH - SED POWER

PURCH, POWER=ENTITLEMENT
PURCHASED POWER=NEPEX
SYS, CONTROL & LLAD DISP,
O1HER EXPENSES PURCH, PNOw

TOTAL PURCHASED POwER

TRANSHISSION IXRENSES
OPERATION SUPER, & ENG,
LNAD DISPATCHING

STATION EXPENSES

OVERHEAD LINF EXPENSE
TRANS, OF ELECT.BY OTHERS
MISCELLANEOUS TRANS kX&,
MAINT, SUPERVISIIN & ENG
MAINT OF STRUCTUKES
MAINT, OF BTATION BQUIE,
MAINT, OF OVERHEAD LINES
MAINT, OF MISC, TRANS PLT

TOTAL TRANS, EXPENSE
DISTRIWMUTION EXPENSES

OPERATION SUPER, & ENG
STATIUN EXPENSES

- OVERHEAD LINE EYPENSE

UNDERGRUUND LINE EXPENSF
STREET LIGHTING & SIG EXP
METEP RXPENSLS

PRODUCTION EXPENSE

RUDGET
ALLUWANCE

1,119,00
1,655,060
00
11,900,00
430,00
7,406,458
1,119,000
283,00
7,000,00
160,00

31,072 44

391,95%3,.60
259,734,137
$1,330,50
1,700,00
4,200,00

S emesseasane

708,918, 17

.00
.00

20,00

«00
(8,225,00
+00

.00

200,00
40,00
210,00

.00
LA

16,695,00

1,119,00
« 00
83,00
00
400,00
1,240,00

e TALL

FOR THE PeERIOD

MONTH
YERK

1,219,999
1,268,14
« 00

%: 351,13
323, M
6,552.29
1,194,440
107,02
18,533,02
462,546

39,012,32

350,017,770
242,071,555
61,788,40
1,616,777
B,857,.47
L L

664,323,869

N0
.00
00
00
14,971,51
200
00
«00
<00
o0
00
- AamEmEssees-

14,971,%:

1,194,40
<00

- 46,05
+00
$11,39
932,59

ThwN 0¥

HUDNSHIN

UF DOPERATIAG EXPENSEDS

03701781
MONTH %
PRY=YEAK
1,340,92 P |
29,675,489 4,2
23,201,60 i1
11,447,408 1.6
977,%4 ) |
2,850,97 K
761,02 = |
21,12 0
5,529,008 o?
10,40 o0
75,816,30 10,8
316,481,50 45,2
66,221,348 9.4
77,922.18 11,1
1,199,999 s |
2,148,684 o3
e Taree-
463,973,689 66,13
.00 0
loo .n
00 o0
.00 0
15,0%3,69 2.1
00 .0
L00 0
00 0
,00 0
.00 .0
+00 0
LA L B B B L L A

15,053,489 2.1
1,105,366 Y |
.00 «0
53.17 0
000 on
472,65 0
1,196,064 ol

™ 03/31/81

BuUDGET
ALLOWANCE

2,769,00
146,693,00
.00
29,500,00
3,500,00
16,725,36
2,769,00
849,00
21,000,00
480,00

224,285,36

1177,019,55
750,264,11
216,792,55

5,100,00
12,600,00
Tesasssseeew

«161,776,21

.00
.00

60,00

.00
48,675,00
.00

L00

600,00
120,00
630,00

00

s RsTane

50,085,00

2,769,00
.00
249,00
«00
1,200,00
3,220,00

FAGE 1

YTD=MONTH
YHAR

2,729,417
H5,827,83
,00
25,693,45
2,148,80
14,899,19
2,695,135
143,80
29,425,91
586,21

164,150,01

1083,090,94
691,493,568
247,616,456

$,736,45
8,895,47
EEeTTRETEEE.

2036,432,90

,00
.00

« 00

.00
43,875,58
.00

.00

.00

.00

25,80

.00

LA L L B L L L

43,901,38

2,543,22
«00
134,48
«00
1,183,32
2,530,568

%

-

-

SOODO2DVOOVOODO

wn
-
-

YTD=MUNTH
PRVeYEAR

3,147,20
219,739,139
23,201,60
28,670,001
3,551,048
6$,110,54
1,564,97
719,59
15,808,577
70,39

EET B ---

201,943,30

878,315,229
206,25%9,.14
352,102,8%
2,842,56
5,479,113

LA B B L L L L L L A J

1444,998,98

00

W00

13,44

.00
43,006,114
.00

.00

.00

.00

L00

.00

LR LR

43,019,558

2,628,352

1,129,20
3,178,01

-

PR B R )
SO ON- WON -

-
£
.

-

41,1
9.6
16.5
2

€7,7



ACCHUNT
DESCRIPTION

CUSTOMER INSTALL, FXPENSE
MISC DISTRIBUTION EXPENSE
MAINT, SUPERVISION & KNG,
MAINT OF STATION EQUIP
MAINT, OF OVERKEAD LINES
MAINT OF UNDERGROUND LINe
MAINT OF LINF TRAMSFORMER
MAINTENANCE OF STREET LTG
MAINT 0OF METERS

MAINT OF MISC, DIST PLANT

TOTAL DISTRIBUTION EXP

GENERAL & DEPRECIATION
SUPERVISION

MUTER READING EXPENSEDS
CUST, RECORDS & CoOLL,
UNCOLLECTIBLE ACCNOUNTS
ADVERTISING EXPENSE
MISCELLANEDUS SALES eXP,
ADMINTISTRATIVE & GEN SaAl,
OFFICE SUPPLIES & cXPEWNSE
OUTSIDE SERVICES £MPLOYED
PROLERTY INSURs .CE
INJURIES AND DAMAGES
EMPLOYEE PEN, & BEN,
EMPLOYEE PEN,& HEN,
EMPLOYEE PEN.& BEN, OFF,
REGULATORY COMM, EXPENSE
MISCELLANEQUS GENERAL EXP
MAINT, OF GENERAL PLANT
TRANSPUORTATION EXPENSE
DEPRECIATION EXPENSE

EXP

DIST
GEN,

1JTAL GENERAL & DEP, EXP

TAXES OTHER THAN INCOME

TUTAL UPERATING RXPRANSES

BUDGET
ALLOWANCE

800,00
100,00
1,119,00
00
11,800,00
250,00
200,00
700,00
44,00

)

17,855,00

sz.ﬁﬁ
2,060,00
6,581,000
1,916,686
5,00
1,860,00
9,485,00
500,00
1,250,00
1,083,33
3,750,00
12,141,955
9,939,04
7,8717,44
750,00
916,66
2,783,333
3,683,00
42,535,54
LA B L L L

109,679,9%

«00

884,220,90
ZZTISETSITIEE

DETATL
FOR Tr.o
MOUMTH *
YEAR
947,613 ol
KB, Hb 0
1,194,40 . |
LN M
12,767,368 1.9
L 00 0
(1,90) 0
2,52%,95 .2
1,279,333 " |
00 9
21,514,10 2.9
543,62 0
1,884,03 o
5,835,313 et
Ba0 39 0
15,00 .0
LOn .0
10,046,477 1.}
1.9,72 o0
326,90 0
1,083,313 . |
3,759,00 4
13,228,74 1.5
10,167,63 1.1
T,966,11 ¥
00 0
779,44 o0
1,363,07 . |
1,116,711 P |
42,535,54 5,0
LR R R L
102,223,03 12,0
+00 0
L R R R
842,084,685 99,3
=Z&sERE==Es

TN OF HUDSHH
NF JPERATING EXPEWUSES
PERIOD S3/701/8) T 03/731/m)
MONTH * RIDGET
PRVeYERAK ALLOWANCE
429,08 o0 2,100,00
2,427,067 - 1,340,00
1,105,386 s | 2,769,00
.00 o0 «00
10,920,9% 1.5 32,600,00
182,25 oD 750,00
.00 .0 600,00
I4R 00 L0 2,100,00
600,40 0 132,00
00 0 +00
18,841,73 2,6 49,429,900
489,97 o0 1,392,00
l:“"‘ohn .2 5.‘,\).()0
5,149,03 o7 17,743,00
1,274,861 o) 9,749,948
3o, 0n <0 15,00
.00 o0 5,580,00
R,595,613 P 23,4R5,00
872,67 o1 1,507,00
375,00 o0 3,750,00
1,083,333 b, - 3,249,99
3,916,686 o 11,250,00
11,190,774 1.9 34,627,95
G9,.150,96 B 28,367,°4
7,033,4) 1.0 19,531,444
« 00 o0 2,250,00
1,271,80 o1 2,749,988
932,31 ol B,349,99
(133,51) o0 11,048,00
41,141,18 5.8 127,606,062
LA R L L s~
94,238,811 13,4 317,676,99
<00 «0 .00
LR R e EEETEETE--
667,924,62 95,4 2803,652,56
ZSREZTZZTIECSER ESZIEBZISZSET

PAGEY 2

YTN=MONTH
(EAR

3.412,2%
(1,064,48)
2,543,22

.00
30,230,311
,00
(1,90)
2,665,648
1,678,08
, 00

45,855,02

1,319,94
5,000,15
16,003,96
4,338,12
15,00
4,305,91
22,844,27
2,093,064
1,356,11
3,249,99
11,250,00
29,388,01
27,056,50
20,141,54
.00
2,569,14
5,681,25
(856,48)
127,606,62
LR L L L

283,363,67

,00

2574,102,98
SSSSSSTTIES

L)

ol
«0
«0
o0
1,0
o0
N
«0
+0
«0

1.6

. .
-0

o>

. .
O -

L
B S = OCNOO W= DO

w S
.
£

-
o

o
o
.
~

YTDNeMONTH
PRV=YFAR

1,208,758
S,383,.51
2,628,52
.00
24,443,774
182,25
1,235,00
2,020,24
TH8 .75
+00

44,959,770

1,185,30
5,129,717
12,324,883
3,029,43
30,00

.00
21,085,468
1,477,97
1,379,07
3,249,.99
11,749,958
31,987,47
25,707,02
17,479,778
4,90
1,473,773
3,018,29
2,086,488
123,423,54
L R R R

265,833,23

.00

2100,754.79
EZIZ=SIT=SS

1
1

wn
CE I I T DA R N D D D D D U I I B R
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—
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-
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FARNE SUNPI S JANUVAKRY
NET PROPTYT OR (LOSS)
MISC, CREDITS TO SURPI

NAPP . EARNED SUKRPLUS




UTILITY PLANT
PRODUCTTION PLANT
TRANSMISSION PLANT
DISTRIBUTINN PLANT
GENERAL PLANT
CONSTRUCTION wORK IN PROG

TOTAL UTILITY PLANT

CURRENT & ACCRUED ASSETS
CASH ACCOUNTS
OPERATINNS CASH
MISCELLANENUS CASH
DEPRECIATION FUND
DEPRECIATION FUNDeINVEST,
CONSTRUCTION CASH
AUVANCES FROM CUONTRACTORS
PETTY CASH
DEPOSITS INTERLST ACCOUNT
CUSTOMER DEPOBITS ACCOUNT
TOTAL CASH ACCOUNTS
CURRENT & ACCRUED AS:ETS
CUSTOMER ACC, RECEIVABLE
OTHER ACCOUNTS RECEIVABLE
ACCOUNTS REC ASSOC DEPT,
MATERIALS AND SUPPLIES
PREPAYMENTS
INTEREST & DIVIDENDS REC,
ACCRUED UTILITY REVENUES
MISC CUN, & ACCRUED ASBSFT

FOT CURKENT & ACC ASSETS

DEFERKED ASSETS
PRELIMINARY SURVEY CHAKGE
MISC, DEFERRED DERITS

TOTAL DEFERRZL ASSHTS

TOTAIL ASSETS

AS OF

8§ 722,K2¢,08
1,169,616,36
1,046,779,03

SH7,969,.43
1,314,428,26

8§ 255,684,544
H2,033,94
T6.061,99

1,146,1393,79

ll :..11
4,505,00
200,00
9,185,18
85,777,97

$§ 1,005,287,15

13,728,43
168,471,97
971,666,110
107,388,186
.00
135,423, 21
«00

§ 293,45K .82
6. 445,55

TOowN

KAL AL

03731781

OF HUDSLY PAGE 1
CF SHEET

AS
ETS

A S S

$ 4,b64),616,16

$ 1,6063,365,12

§ 2,247,965,02

§ 2499,%04,37

-

$ 626,459,40
1,384,589,24
1,051,169,67

545,788,317
1,105,155,9)3
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“Dedic: o Ser T as
edicated o Service March 18, 1981

Department of Public Utilities

State Office Building, Government Center
100 Cambridge Strezt

Boston, MA

Attn: James D. S:mpson

in triplicate, copies of rate schedules
80, 8L, «32and 83 which will

’
em on April 1, 1981.

We submit herewith,
M.DLRY.. 73, 78, 35, T6; 7%, 18; 19
become effective on our entire syst

As required for municipal plants under Chapter 164, these
schedules will be advertised in the local newspaper.

In accordance with Chapter 143, Acts of 1898, the Manager

of the Hudson Light and Power Department will meet with the
Selectmen of the Town of Stow on March 24, 1981 and will inform
the Selectmen of the reasons for the rate changes and, further,
will submit the new electric rates along with pertinent informa-
tion on the increase 1in revenue to our Department to the Stow

Board of Selectmen.
Will you kindly acknowledge receipt of these letters and the
enclosed rate schedules by stamping the duplicates and return

them for.-our files.
Very truly yours,

H. HUEHMER
Manager

HH/mak
Enclosures
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CENTRAL MAINE POWER COMPANY

Units No. 1 and No. 2

Seabrook Nuclear Power Station

Seabrock, New Hampshire

Information furnished pursuant io § 50.37

of Commission's Rules and Regulations with

respect to the particular Applicant named

ahove as part of Final Safety Analysis Report

ari Operating License Application for the
above Units.

July 1981



Central Maine Power Compeny

ORGANIZATION AND CONTROL

(a) Name of Applicant

Central Maine Power Company (CMPCo.)

(b) Address of Applicant

Edison Drive
Augusta, Maine 04336

(¢) Description of Business of Applicant

CMPCo., & Mair» corporation organized in 1905, is an
eleciric utility engaged in the generation, purchase,
transmiesion, distribution and sale of electric energy in
the southern and central part of Maine. It has its
principal executive offices a* Edison Drive, Augusta,
Maine 04336, and its telephone number is (207) 623-3521.

CMPCo. is the largest electric utiltity in Maine, serving
about 380,000 customers in a 10,600 cquare-mile area in
southern and central Maine. No other electric utility
operates in competition with CMPCo. in the territory which
it serves. This area, in which most of the State's
industry is located, includes the industrial centers of
Portland, South Portland, Westbroock, Lewiston, Auburn,
Rumford, Brunswick, Bath, Biddeford, Saco, _ nford,
Gardiner, Augusca, Waterville, Fairfield, Skow. “gan,
Belfast and Rockland. The population of the service area
is about 800,000, approximately 70 percent of the total
population of the State. The more important industries
served are pulp and paper products, cotton and wool
textiles, metal trades, chemicals, plastics, electronic
components, food processing, lumber and woodworking,
footwear and shipbuilding.

(d) Corporate Organization

CMPCo. is a corporation organized under the laws of Maine.
As of June 1, 1981, CMPCo. had 49,565 domestic shareholders
owning 14,028,387 common shares and 59 foreign shareholders
owning 11,556 common shares.

(e) Corporate Officers and Directors

The rames and residence addresses of CMPCo.'s directors and
principal officers are as follows:



Central Maine Power Company

Name

Directors

Priscilla A. Clark

Galen L. Cole

E. ames Dufour

George H. Ellis

Leon A. Gorman

E. Clifford Ladd

Roland L.

Marcotte

Charles E. Monty

Carlton D. Reed, Jr.

Russell

John J.

Robert F. Scotti

Halsey Smith

Elwin W. Thurlow

James H. Titcomb

Residence

11 Depot Koad
Falmouth Foreside, Maine

71 Norway Koad
Bangor, Maine 04401
Canaan Road
Skowhegan, Maine 04976
177 Benvenue Street
Wellesley, MA 02181

1€ Portland Street
Yarmouth, Maine 04090
One Woodland Road
Rockland, Maine 04841
17 Champlain Avenue

Lewiston, Maine 04240

91 Purinton Avenue
Augusta, Maine 04330

Day's Ferry
Woolwich, Maine 04579
218 Foreside Road
Falmouth, Maine 04105
1 Greenwood Terrace
Winthrop, Maine 04364

Highview Road
South Freeport, Maine

5 Sylvan Road
Farmingdale, Maine

17 Shawmut Avenue

Sanford, Maine 04073

04105

04078

04347



Central Maine Power Company

Namne

Residence

Officers

E. Clifford Ladd,
Chairman of the
Board of Directors

Elwin W. Thurlow
President and Chief
Executive Officer

Charles E. Monty,
Sr. VP, Engineering
and Production

Robert F. Scott,
Sr. VP, Customer
Services

Thomas C. Webb,
Sr. VP, Finance

Norman J. Teumple,
VP, Legislative and
Public Affairs

Matthew Hunter,
VP, Mministrative
Services

Johr B. Randazza,
VP, Nuclear
Operations

Ralph L. Dean,
VP, Engineering

Donald F. Kelly,
Assistant Vice
President

Robert S. Howe,
Comptroller

Richard A. Crabtree,
Treasurer

One Woodland Road

Rockland, Maine 04841

5 Sylvan Road

Faurmingdale, Maine 04347
91 Purinton Avenue
Augusta, Maine 04330

1 Greenwood Terrace
¥Vinthrop, Maine 04364
Worthing Road

Manchester, Maine 04351
155 Dresden Avenue
Gardiner, Maine (4345

5 Orchard Street
Farmingdale, Maine 04347
R.F.D. #1,

So. Harpswell, Maine 04079
8 Mayflower Road
Hallowell, Maine 04347
25 Maple Street

Gardiner, Msine 04345

5 Mayfeir Street

Augusta, Maine 04330

6 Skyline Drive

Chelsea, Maine 04330



Centr. 1 Maine Power Company

!552 Residence
Officers (contd)

David E. Marsh,
Assistant Treasurer 90 Court Street
Augusta, Maine 04330

Seward 3. Brewuter,
Secretary and Clerk Pond Road
Manchester, Maire 04351

William M. Finn,
Assistant Secretary 38 Sewall Street
and Assistant Clerk Augusta, Maine 04330

All of the directors and principal officers of CMPCo. are
citizens of the United States of America. CMPCo. is not
owned, controiled or dominated by an alien, foreignm
corporation or foreign government.

FINANCIAL QUALIFICATIONS

Under the Joint Ownership Agreement, CMPCo. is responsible for
its Ownership Share of the operation and maintenance cost of the
Un .ts which, when the pending transactions described herein have been
consummated prior to commercial operation, will be 6.04178% of those
costs, and a similar perc :ntage of the ultimate cost of
decommissioning the Units.

Based upon the estimates set forth above under Part IV of the
General Information, CMPCo.'s share of these costs should amount
approximately tc $9,063,000 and $9,063,000 for the first five years
of operations of Units 1 and 2, respertively; aud approximately
$2,538,000 to $5,196,000 for the decommissioning ¢’ the two Units.
Ir addition, CMPCo.'s share of fuel expenses during the period would
be $30,994,000.

As eviderce of its financial qualifications to meet those costs,
CMPCo. submits herewith:

(i) 1987 Annual Report on Form 10-K and 1980 Annual
Report to Stockholders (Exhibit C-1)

(i) Quarterly Repcrt on Form 10-Q for the quarte:
ended March 31, 1981 (Exhibit C-2)
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