July 17, 1981

NORRIS L. STAMPLEY
SENIOR VICE PRESIDENT

,\\
. i 4! N

.+ .« Nuclear Regulatory Commission - )

Office of Nuclear Reactor Regulation \'= ) 2/

Washington, DC 20555 s

N@/ TS
Attention: Mr. Harold R. Denton, Director M

Dear Mr. Denton:

Subject: Grand Gulf Nuclear Station
Units 1 and 2
Docket Nos. 50-416 and 50-417
File 0260/16551
Responses to Utility Finance
Branch Questions
AECM-81/230

Pursuant to your request by letter dated May 26, 1981
(R. L. Tedesco, NRC, to J. P. McGaughy, MP&L, MAEC-81/99),
Mississippi Power & Light (MP&L) is providing the attached additional
information for your review,

The information represents responses to formal questions from
Utility Finance Branch and is presented in question and response format,
Responses applicable only to Grand Gulf Nuclear Station, Unit 1 are so
indicated.

In response to Question 410, 1(a) pertaining to projected plant
capacity factors, MP&L is submitting annual cost estimates using
corporate planning plaat capacity factors. In accordance with a
June 26, 1981 telephone conversation between Mr, Alan Wright of
Middle South Services and Mr. Darrel Nash and Mr. Jerry Saltzman
of your office, a 10% differential study is provided., This study reflects
a plant capacity factor varying in the range of 53% to 60%. BOOS

S
%

Member Middle South Utilities System



MISSISSIPPI POWER & LIGHT COMPANY

Mr. H. R. Denton AECM-81/230
U. S. NRC Page Two

Formal documentau.on of responses 10 these questions will be
provided in the August, 1981 amendment to the Grand Gulf Final
Safety Analysis Report. If you have any questions or require
further information, please contact this office.

Sincerely,

NLS:dp
Attachments: Responses to NRC Utility Finance Branch Questions

410.1
410.2
410,3
410.4
410.5
410.6
410.7
410.8
410.9

\DGQO‘?‘&#L&NM

cc: Mr. J. P. McGaughy
Mr. R. B. McGehee
Mr. T. B. Conner
Mr. G. B. Taylor

Mr. Victor Stello, Jr., Director
Office of Inspection & Enforcement

U. S. Nuclear Regulatnry Commission
Washington, DC 20555






ATTACHMENT FOR ITEM NO. 410.1(a)

ESTI&ATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND SULF UNIT NO. 1
FOR THE CALENDAR YEAR 1983
(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

Operation and maintenance expenses

1. Nuclear fuv~l expense (plant factor 64.4 %), . . . . . $ 52,369
2. Other operuation and maintenance expenses e e e g 29,781
3. Property and liability insurance , , ., ., . . . . . . . . 3,792
TR OSSN BERRNEES . . o 85,942
Depreciation and Decommissioning expense , . . . . . . . . . 91,576
Taxes other than income taxes
e S R R R 9.324
Other - - - - - - - . - - - - - - - v - - - - - - - - - ?'361
Total taxes other, than income taxes . . . . . . 11,685
Income taxes it FEderal - . - 0. - - - - - - - - - - - - . - - 46'547
Income taxes - other . « « « ¢« ¢ ¢ o o & o o ¢ o o o o o o & 1,918
B Pl T CANEE > Dek » s & s s 6 s 55 s & v » 22,150
Investment tax credit adjustments - net . . . . . . . . . . 37,185
Return! and cost of monay ® o o o s o o o s o s o o o o 345,145
TOTAL ANNUAL COST OF OPERATION $ 642,148

1 Assumes 14% overall return on average common equity.
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ATTACHMENT FOR ITEM NO. 4&10.1(a)

ESTIQATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND GULF UNIT NO. 1
FOR THE CALENDAR YEAR 1984
(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

Operation and maintenance expenses

1. Nuclear fuel expense (plant factor _64.8 %), . . . . . . $ 50,343

2. Other operation and maintenance expenses _ . . . . . . . 32,769
}

3. Property and liability insurance , , . . . . . . . . . . 3,876

R OENEPBEES . | L u i 86,988

Depreciation and Decommissioning expense , . . . . . . . . . 91,576

Taxes other than income taxes

T e S N e S A S P 9,312
L S siaih v o e Bis e s e W le s e a e > 5 » 2,873
Total taxes other than income taxes . . . . . . 12,185

Incomentaxes = POASERL + o s b 2 s R e w5 E e e s e s a e @ 41,029
Income taxes =~ Other « ¢« o ¢ ¢ o o o ¢ o o s o s o & o o o » 2, .20
Deferfed income t2i€8 -~ Nnet «+ « « « o & & o o o s ¢ o o o & 15,347
Investment tax credit adjustments - BAE AL K N . e el 48,812
Return! and cost of money T e O ¥ P e g 306,844
TOTAL NNUAL COST OF OPERATION $ 605,201

! Assumes 14% overall return on average common equity.



ATTACHMENT FOR ITEM NO. 410.1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND GULF UNIT NO. 4
FOR THE CALENDAR YEAR 1985
(thousanas of dollars)

(87.52%) Only

Note: Amounts Shown Represent MSEI Ownership

Operation and maintenance expenses

91,576

1. Nuclear fuel expense (plant factor _69.7 RO $ 58,908

2. Other operation and maintenance expenses ., . . . . . - = 36,050
}

3. Property and jiability insurance ., . . . .+ s s o o o ¢ ¢ 4,080

TOTAL O& M EXPENSES , ., . . « « o « o = & = = ° 99,C 8

Depreciation and Decommissioning expense . . . . . .« -« - °

Taxes other than income taxes

Property taxes . . % . . s s os s s e oes st 00 . 9,900
other - - - - - - - - - - - - - - - - - - - - - - - 3 ,264
13,164

. Total taxes other than income taxes . . . « - =
e W 49,336

Income taxes - Federﬂl USRS Chs DR S . - - . .

Income taxes - BEEAE x5 o ¢ % & % s 4 b WS AP L T I 2,904
Defer;;d income taxes - net o ¢ ° v T 7T v % 8 v & 16,564
Investment tax credit adjustments - RBE » 4+ & A w & 4> @ 41,785

ool & e . v w 259,179

Return! and cost of money A

TOTAL ANNUAL COST OF OPERATION

1 assumes 14% overall return on average common equity.

$573,546

e




ATTACHMENT FOR ITEM NO. 410.1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENEJIATING
UNIT: GRAND GULF UNIT NO. 1
FOR THE CALENDAR YEAR 1986
(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

Operation and maintenance expenses

1. Nuclear fuel expense (plant factor _ 69.9%), . . ., . . . $_64,424

2. Other operation and maintenance expenses , , . . . . . . 39,637

3. Property and liability insurance , ., ., . . . . . . . . . 4,334

TOTAL O & M EXPENSES 108,395

- - . - - - - - . - . - -

Depreciation and Decommissioning expense ., . . . . . . . . . 91,576

Taxes other than income taxes

property taxes - - - - - - - - - - - - - - - - - - i - . 10 ’ 668

other - - - - - - - - - . - - - . . - . - . - - - - - - 3’ 370

Total taxes other than income taxes . . . . . . 14,038

ERCORS CAREE = POAGrE) + + + o 5 o5 5 v b 56 & 85 9 o 5 s 48,184

TR SRR RE - BERBE » & 5 % % & o » 5 8 5 e & & % s . s » ® 8 3,482

Deferfed income taxes - net =« « « + « + ¢ + + ¢« .« . o . 2,847

Investment tax credit adjustments - net .« « .« « « .+ .+ + o . 48,922

Peturn! and cost of money g PR P N A rR T Y T

TOTAL ANNUAL COST OF OPERATION $545,108

! Assumes 14% overall return on average common equity.

—————— -y - -




ATTACHMENT FOR ITEM NO. 410.1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING

UNIT: GRAND GULF UNIT NO. 1
FOR THE CALENDAR YEAR 1921
(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

Operation and maintenance expenses

1. Nuclear fuel expense (plant factor 70.0 %)

2. Other operation and maintenance expenses

3. Property and liability insurance ,

TOTAL O & M EXPENSES

- . . - - - - - - . - -

Depreciation and Decommi “sioning expense

. . . . - - - - -

Taxes other than income taxes

DT R o 0 N hs e e 6 s e e AT e R e e
BRAE s s & S w e s s 8 s e m s N e e
Total taxes other than income taxes . . . . .

Income'taxes - Federal . . =« . g e it R B g G L B o |
Income taxes = Other « « « « ¢ o o o o o o o o o s o » = =
Deferred income taxes = NEt « « + « =+ « « + « + o o o o =
Investment tax credit adjustments - net . .« .« « . + & &

Return! and cost of money N B T I DI R A

TOTAL ANNUAL COST OF OPERATION

! Assumes 14% overall return on average common eguity.

o — B - — e o — P ey - 4 e ag——— e T Y

$_ 70,368

43,575

4,649

118,592

91,576

11,604

3,479

15,083

94,138

5,422

(3,020)

4,576

207,481

$533,848

S e e ———— ———



ATTACHMENT FOR ITEM NO. 410.1(a)

UNIT: GRAND GULF UNIT NO. 1

FOR THE CALENDAR YCAR 1988

(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87

Operation and maintenance expenses

1 Nuclear fuel expense (plant factor
Other operation and maintenance ex

Property and liability insurance
TOTAL O &§ M EXPI
Depreciation and Deccmmissioning

Taxes other than income taxes

Property taxes
Other

Total taxes other than

Income taxes - Federal . . . .

Income taxes - other . . .

”~ - >
Deferred income taxes - net
Investment tax credit adjustments -

Return! and cost of money

TOTAL ANNUAL COST OF OPERATION

~

cSTIMATED ANNUAL COST OF OPERATING NUCLZ=AR GENERATINC

£92%

- JL

)

On

l »




ATTACHMENT FOR ITEM NO. 410,1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERAT NG
UNIT: GRAND GULF UNIT NO. 1
FOR THE CALENDAR YEAR 1989

(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

Operation and maintenance expenses

1. Nuclear fuel expense (plant fec..< 70.0 %),
2. Other operation and maintenance expenses

3. Property and liability insurance

- - B -

TOTAL & M EXPENSES

Depreciation and Decommissioning expense

Taxes other than income taxes

Property taxes

Other

Total taxes other

Income taxes - Federal . . .

Income taxes - other . . . .
Deferred income taxes - net
Investment tax credit adjustments -

Return! and cost of money

TOTAL ANNUAL COST OF OPERATION

1 Assumes 14% overall return on average common equity.




ATTACHMENT FOR 1TEM NO. 410.1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND GULF UNIT NO. 1
FOR THE CALENDAR YEAR 19§;
(thousands of dollars)

Note: Amounts Shown Represent MSET Ownership (87.52%) Only

‘.

-
-

Operation and maintenance expenses

1. Nuclear fuel expense (plant factor _53.7 %), o nimiae = 43,633

2. Other operation and maintenance expenses 29,781

3. Property and liability insurance . B e R S, 3,792
TOTAL OGM EXPENSES , , , . . . . . . .. . .. 77,206
Depr;ciation and Decommissioning expense . B s o e R 91,576
Taxes other than income taxes
Property taxes | s I P BT SR e WU e e e 9,324

other - - - - - - - - - . . . ‘ . - . . . . . . - - - . 2, 361

Total taxes other than‘income XS s i . e s 11,685

ADCORE LAXeS = Foderal : « « + « + o o 6 o % o ' I TR R 46,486

Income taxes - other Wa (IR T R R e R TS e R R W R e e B 1'918

Deferred income taxes = NEt « + « « « « o & o o o o o . . . 22,150

Investment tax credit adjustments - net . .« « « . . . . . . 36,744

xeturn! and cost of money n R Y T N N PR R Y W
TOTAL ANNUAL COST OF OPERATION $632,417
13

! Assumes 14% overall return on average common equity.

v A : % AP B _ » - . P & -
WP o - Gakrea o A el K  FOUSEER i . "



ATTACHMENT FOR ITEM NO. 410.1(a;

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND GULF UNIT NO. 1
FOR TET CALENDAR YEAR 1984
(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

£

Operation and maintenance expenses

1. Nuclear fuel expense (plant factor -2 9% L) SRR I - Y -
2. Other operation and maintenance expenses . WAL T R, % 32,769
3. Property and liability insurance , , ., . . . %3 Tl e TN 3,876
TOTAL O&M EXPENSES , _, ., . . . . . . . « « . . 79,287
Depreciation and Decommissioning expense , , . . . ity 91,576
Taxes other than income taxes
Property t&xes - . - - - - - - . - - A - - - - - - - . 9 ’ 31 2

other - - - - . - B - . - B - . . . . . . - - . - . . . 21873

Total taxes other than income taxes . . . . . . 12,185

SHEDRE CEXEE =~ PRABYAL + + o » o o o o' 5 o o & % o s 'o o = 41,000

Income taxes - other - - . - - - - - . - - - - - - . . - . - 2,420

DELRrrat Sncome taXL T = NEL + o s s s o 5 5 5 o & o s 5 & 15,347

Investment tax credit adjustments - net . « . .« . .+ .+ . . . 48,889

Return! and cost of money R O O SRR PN TR, © By ¢
TOTAL ANNUAL COST OF OPERATION $598,257
*

! Assumes 14% overall return on average common equity.

L

X » : AT A_v‘ e >
RTB R 10 agi TR et O R B A v el 384 <k : LA ’ : . LB ‘ :..-4.-‘.vmwtﬂ»



ATTACHMENT FOR ITEM NO. 41

0.1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING

UNIT: GRAND GULF UNIT NO. 1

FOR THE CALENDAR YEAR 1985

(thousands of dollars)

Note: Amounts Shown Represent MSEI Cwnership (87.52%) Only

Operation and maintenance expenses

1. Nuclear fuel expense (plant factor 58.9 %)
2. Other operation and maintenance expenses

3. Property and liability insurance

TOTAL O & M EXPENSES

Depreciation and Decommissioning expense

Taxes other than income taxes

Property taxes

- - - - - - . . - . " - . .

cp e

AR R S

Total taxes other than income taxes . . .

INCONE taxes = FPederal « « o o+ ¢ o ¢ o s o o
Income taxes = other ¢« ¢« « + ¢ &« ¢ « « o o &
Deferred income taxes - net =+ « « « « « « &

Investment tax credit adjustments - net

Return! and cost of money e i L A

TOTAL ANNUAL COST OF OPERATION

! Assumes 14% overall return on average common

P A - . PR S T, e - -

equity.

. $ 49,744
36,050
4,080

. 89,874

. _91,576

9,900

» 3,264
. 13,164
. 49,374
. 2,904
16,564

. 41,766

29,231

$564,453

. »a-w-‘m - M . - : .



410.1(a)

ATTACHMENT FOR ITEM NO.

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND GULF UNIT NO. 1
FOR THE CALENDAR YEAR 1986
(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%, Only

-
-

Operation and maintenance expenses

1. Nuclear fuel expe-se (plant factor 60.0%) , i o %% 55,227

2. Other operction ard maintenance expenses |, TN 39,637
3. Property and liability insurance , , ., . . . . . . . . . 4,334
TOTAL O&M EXPENSES . . . . © v v 4 v s s s v v 99,198

Depreciation and Decommissioning expense , ., . . . . . . . . 91,576

Taxes other than income taxes

Property taxes 10,662

- - - - . . - . . - . . . - - . -

other - - - . . - - - - . - - . . - . . . . . - - . . - 3’370

Total taxes other than 'income taxes . . e 14,038

IR LRSS =~ PORGTRL 5 & o o v 6 & 5 0. m w e 6 b s 5 e s @ 47,680

Income taxes = Other « ¢« « ¢ ¢ ¢ o o ¢ ¢ o o o o o o o o o 3,482

Deferred income taxes = nNet =« « « ¢ &« & o o * + ¢ & 4 . . - 2,847

Investment tax credit adjustments - net =« « . . . . . e e 49,349
Return! and cost of money T T R TPCIORIR. . % T
TOTAL ANNUAL COST OF OPERATION £536,334

1 Assumes 14% overall return on average common equity.

t

it s A, AN diS' s



ATTACHMENT FOR ITEM NO. 410.1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND GULF UNIT NO. 1
FOR THE CALENDAR YEAR 1987
(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

Operaticn and maintenance expenses

1. Nuclear fuel expense (plant factor 0 0%),

. - . - . . s 604488

2. Other operation and maintenance expenses F e L L P 43,575
3. Property and liability insurance , , ., . . R ek . S 4,649
TOTAL O & M EXPENSES , | RS ey TN L -

Depreciation and Decommissioning expense , . e Wil e et e [ Ui 91,576

Taxes other than income taxes

o e A e R R T 11,604
e et R R A e R S el A A 3,480
Total taxes other than income taxes . . . . . . 15,084

InNOme taxes -~ Federal . ¢« « ¢ ¢ o o ¢ o o o s o s o o o o s 94,268
Income taxes - SRRk o e e e R e e B B B 5,374
Deferred income taxes = nNet « « + ¢ ¢ o o o o s & o o o o & (3,020)
investment tax credit adjustments - net . + « .+ . . . . 4,574
Return! and cost of money s e s o s s s s s s s e s e s 207,742
TOTAL ANNUAL COST OF OPERATION $524,310

! Assumes 14% overall return on average common equity.




ATTACHMENT FOR ITEM NO.

410.1¢a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING

UNIT: GRAND GULF UNIT NO.

1

FOR THE CALENDAR YEAR 1988

(thousands of dollars)

Note: Amounts Shown Represent MSEI Ownership (87.52%) Only

=

Operation and maintenance expenses

l. Nuclear fuel expense (plant factor 60.0 %),
2. +« her operation and maintenance expenses ,

3. #roperty and liability insurance .

TOTAL O & M EXPENSES
'

Depreciation and Decommissioning expense

Taxes other than income taxes

Property taxes

R e T & e A . ’ > 4

Total taxes other tha: income
Income taxes - Federal . + « +« « o & o o« .
ABCONE TARES ~ OChBE ¢ « « s o « o o o o o

Deferred income taxes - net =+ « « « . . .
Investment tax credit adjustments - net

Return! and cost of money Ry

TOTAL ANNUAL COST OF OPERATION

1 Assuﬁes 14% overa®l return on average common equity.

e iR b 2w

$ 65,980

47,933

4,700

118,613

91,576

12,600

3,666

16,266

76,354

9,368

(4,676)

4,783

189,574

$501,858

uémﬁiwﬁ&“wdhﬁmﬁﬂ
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ATTACHMENT FOR ITEM NO. 410.1(a)

ESTIMATED ANNUAL COST OF OPERATING NUCLEAR GENERATING
UNIT: GRAND GULF UNIT NO. 1 c
FOR THE CALENDAR YEAK 19§2
(thousands of dollars) -

Note: Amounts Snown Represent MSET Ownership (87.52%) Only

Operation and maintenance expenses

l. Nuclear fuel expense (plant factor 59.9%) . VP T TN

2. Other operation and maintenance expenses R TR 52,798

3. Property and sbility insurance , b Tl e L R 4,735
TOTAL O&M EXPENSES , , , |, , . . . . .. ... 129,059
Depreciation and Decommissioning expense , , . A g BT R L 91,576

Taxes other than income taxes

Property taxes - . . . . B - . - . . . . . . . . . . lzl 803

other - - . - . - . . - - . . } - - - . - . . - - . . - 3’746

Total taxes other than income CEAREB . s a e 16,549

Income taxes -~ Federal : + ¢ « « 4 ¢ ¢ o o o o « s o s o o » 71,693

SRR ERNAE = OEROE + & s + o .5 s 5 5 58 b s e eie s & . . 6,125
Delerred income taxes = met .« + « + « + & v 4 4 4 4 o4 W W W (4,535)
Investment tax credit adjusiments = Nt « + ¢ ¢ + . o . . . (3,780)
Return! and cost of money pE e s s e v e s oo 176,730
TOTAL ANNUAL COST OF OPERATION $483,417

€

1 Assumes 14% overall return on average common equity.

o . B S i3
N B ) W s Ay ket Bl . . . REXN e
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ATTACHMENT 2
AECM-81/230

410.2 Indicate the estimated costs of permanently shutting down each
unit of the facility, stating what is included in such costs,
the assumptions made in estimating the costs, the type of
shutdown contemplated, and the intended source of funds to
cever these costs.

RESPONSE

Costs will vary among the several methods which may be employed in
facility decczmissioning. Of the options available, several are pre-
sented below with initial estimated associated costs:

GRAND GULF NUCLEAR STATION
Unit 1
Total Estimated Costs of Decommissioning
z* 31 Constant Dollars (millions)

Mothballing $191.961
Entombment 180,495
Immediate Dismantlement 93,442

These estimated costs include the following broad categories of antici-
pated costs:

GRAND GULF NUCLEAR STATION

Estimated Supporting Costs of Decommissioning
1981 Constant Dollars (millions)

Immediate
Mothballing Entombment Dismantlement

Radicactive Waste Disposal 1.800 $ 5.5.) $10.900
Utilities 11.000 15.600 14,800
Project Engineering/

Management Staff 5.900 8.900 6.400
Field Decommissioning Staff T.500 11.700 13,400
Facility Demolition - 10.420 17.140
Nuclear Insurance 0.660 1.200 1,120
Local Property Taxes During

5 Years of Dismantling 83.500 56.250 4,996
Final Dismantling Costs 34,100 25.880 -
Special Tools, Miscellaneous

Supplies, Etec. 9.111 8.9L46 6.098
25% Contingency 38,390 36.099 18,688

TOTAL $101.961 $180.,495 $93.442




ATTACHMENT 2 (cont.)
AECM-81/230

The assumptions made in estimating the above costs are:

- The initial estimates include Grand Gulif Nuclear Station
Unit 1 only.

2. Mothballing of Unit 1 for approximately a six year period
until the final shutdown of Unit 2.

3. Appropriate engineering and technical fact rs relating t-
specific methods of deccmmissioning were coasidered.

L, Appropriate fees and taxes were included.

Several methods of funding decommi:sioning costs are under consideration
by the utility industry. No determination has veen made as to the

final funding method by Middle South Energy, Inc. (MSE), but MSE expects
to collect through increased revenue requirements sufficient cash to
provide for these decommissioning costs.






S , AECM-81/230
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Ty k10.4 If the facility is Jointly-owned, provide copies of the

e Joint participation agreement setting forth the procedures by

which the applicants will share operating expenses and decom-
missioning costs.

RESPONSE

Application For Amendment of Cor “ruction Permit Nos. CPPR-118 and CPPR-
119 for the Grand Gulf Nuclear Stacion to include South Mississippi
Electric Fower Association as & co-owner of the facility, Docket Nos.
50-417, was transmitted to the Nuclear Regulatory Commission by letter
to Mr, Harold R. Denton from Mr. N. L. Stampley, Senior Vice President,
Mississippi Power & Light Company, dated April 3, 198( (letter No. AECM-
80/65). The Exhibits to the Application are as follows:

! Exhibit A Joint Construction, Acquisition and Ownership Agreement
' betweer Middle South Energy, Inc. and South Mississippi

Electric Power Association (SMEPA), dated as of May 1,
1980.

Exhibit B Operating Agreement between Middle South Energy, Inc.
and SMEPA, dated as of May 1, 1980.

;' Exhibit C Substitute Power Agreement among Middle South Energy,

. Inc., Mississippi Power & Light Company, and SMEPA, dated
r as of May 1, 1980.

Exhibit D SMEPA's Annual Report of 1980.

Exhibit E SMEPA Additional Financial Information.

L RS e s i £ I L
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SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF
THE SECURITIES EXCHANGE ACT OF 1934
For the kscal Year Ended December 31, 1980

Commission Registrant; State of Incorporation; I.LR.S. Employer
File Number _Address; and Telephone Number Identification No.
1-3517 MimorLe SoutH Utinities, ING 13-5550175

(A Florida Corporation )

225 Baronne Street

New Orleans, Louisiana 70112

l'elephone (504) 529-5262

ARK .xsAS Power & LiGHT COMPANY 7 10005900
(A1 Arkansas Corporation )

P.O. £ 551

Little Rock, Arkansas 72203
Telephone (501) 371-4000

Louvisiaxa Power & Licat Company 72245590
( A Lonisiana Corporation)

142 Delaronde Street

New Orleans, Louisiana 70174

elephone (504) 366-2345

Mississiprl POower & LicuT CoMPANY

(A Mississippi Corporation )

P.O. Box 1640

Jackson. Mississippi 39205

['elephone (601) 969-2311

NEw Orieans PusrLic Service IN¢ 7240273040
(A Louisiana Corporation)

317 Baronne Street

New Orleans, Louisiana 70112

Tewephone (504) 586-2121

Securities registered Hursuant to Section 12(b) of the Act:

Outstanding at
February 28, Name of Each Exchange
Registrant Title of Class 1981 on Which Registered
Middle South Utilities, Inc Common Stock, 108,052,530 New York Stock Exchange,
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the contract by failing to meet the quality specifications of some of t! : oil delivered under the contract
and refusing to make appropriate adjustments to the price of the oil to reflect such quality deviations.
SFI is seeking money damages and specific enforcement of the contract. In Agpril 1979, Marathon
filed a counter-claim age'nst SFI alleging mutual error and requesting that the contract be set aside.
The matter is pending.

Coal

AP&L estimates that each unit of the White Bluff Plant will require approximately 2.5 million tons
of coal annually. AP&L has made arrangements {or coal for the White Bluff Plant. Thereunder, AP&L
has agreed to purchase, over a twenty-year period 100 million tons, ani has the optio: to purchase,
over a further 10 year periud, an additional 50 million tous. The coal to be purchased under this
arrangement is to be supplied by surface mining in ‘he State of Wyoming from a mine which Las been
operational since January 1978. In September 1977, AP&L and SF1 instituted proceedings before the
Incerstate Commerce Commission to determine a ‘air rate to be paid to the railroads for transporting
this coal from Wvoming to the \White Bluff Plant. Various issues ari.ing out of these initial proceedings
and SFI’s challenges to the applicability of subsequent general or specific tariff additions proposed by
the railroads are either pending before the Commission or on appeal to the Courts. Irrespective
of the outcome of these proceedings, the passage of the Staggers Rail Act of 1980 (often referred to as the
Railroad Deregulation Bill) may increase the cost of future deliveries of coal by rail to the White Bluff
and Independence Plants and future coal burning units of t"e Middle South System: that Act narrows,
in a number of respects, the Commission’s jurisdiction over tariffs. Coal deliveries to the White Bluff
Plant began in Deceitber 1979. As of January 31, 1981 approximately 1.8 million tons of coal had
been delivered.

In December 1976, SFI entered into a contract with a joint venture consisting of a subsidiary of
Peabody Coal Company and a subsidiary of Panhandle Eastern Pipeline Company for the supply from a
mine to be developed in Wyoming of an expected 150 to 210 million tons of coal over a period of from 26 to
42 years. Coal so supplied is expected to be used in the Independence Plant. AP&L. LP&L, MP&L and
NOPSI, each acting in accordance with its share of the ownership of SFI, joined in, ratified, con-
firmed and adopted the contract and the obligations of SFI thereunder and Peabody joined in, ratified,
confirmed and adopted the contract and the obligations of the joint venture thereunder. Under the con*ract,
investment in the mine for leases, plant and equipment is the responsibility of the joint venture. However, in
order to limit the joint venture’s investment rights and, hence, the amount to be paid to it as a component of
the price of coal, the contract provides that SFI invest 30% of the funds for plant and equipment in excess
of $43,800,000 up to $49.000,000 and 1009 of any funds required for such purposes in excess of the latter
amount. SFI also has, under the terms of the contract, the option of investing funds in certain rail facilities at
the mine and certain coal leases to be mined by the joint venture. During the period through January 31,
1981, SFI made such an optional investment in the amount of $4 8 million, which was borrowed from is
parent companies. In addition to this amount, SFT anticipated, at January 31, 1981, that its total
additional investments would he approximately $30 to $40 million in current dollars over the 26 to 42
year life of the contract. Any funds supplied by SFI under its options in the contract will be obtained
either through borrowings from its parent companies or other methods of financing. The joint venture
management has advised SFI that due to difficulties in obtaining mining permiis, first deliveries under
the contract are estimated to be delayed approximately one year to January 1, 1984, SFI does not
anticipate any difficulty in obtaining alternate coal supplies at reasonable cost during the delay period.

In February 1980, SFI executed a contract with Shell Oil Company, subject to regulatory approval
which has not yet been requested, for the prchase of an estimated 247 million tons of lignite in Calhoun
County, Arkansas over a thirty-year period. By separate agreements, AP&L guaranteed SFI's per-
formance of the contract and agreed to purchase the lignite from SFI. The lignite is to be used at AP&L's

planned lignite-fired power plant.
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SFI is involved in negotiations with various non-affiliated parties with respect to possible
arrangements for the transportation of coal from Wyoming to the Middle South System, including
transportation by a coal slurry pipeline system and by rail cars. The transporting of coal through a
slurry pipeline system is dependent upon, among other things, the availability of adequate supplies
of water, the ability io finance a project of this magnitude and to obtain necessary rights-of-way and
the comparative economics of pipeline versus other modes of transportation. SFI has entered into
long-term leases for an aggregate of 1,350 hopper cars to be used initially to supply coal to the White

Bluff Plant.

The Strip Mining Reclamation Control Act of 1977 providing for, among other things, reclamation
o irface-mined lands, muy increase substantially the cost, but the Middle South System: does not
believe it will reduce the availability, of low-sulfur western coal for the White Bluff Plant and th»

independence Plant.
Nuclear “uel

Generally, the supp'y of fuel for nuclear generating units involves the mining and milling of uranum
ore to produce a concentrate, the conversion of uranium concentrate to uranium hexafluoride, enrichment

of that gas, fabrication of the nuclear fuel assenblies and reprocessing of the spent fuel.

Beginning in 1978, SK1 assumed the responsibility for contracting for the acquisition, conversion and
enrichment of those nuclear materials required for the fabrication of nuclear fuel which may be utilized for
any of the present or proposed Middle South System nuclear units and for establishing an inventory of
such materials durir.z the various stages of processing Each Middle South System company having
nuclear capacity is responsible for contracting for the fahrication of its own nuclear fuel and for purchasing
the required enriched uraniun hexafluoride from SFI. When possible, SF1 will arrange for reprocessing
of spent fuel and will purchase the uranium and plutonium residuals from the appropriate Middle South
System company, unless such companv s contractually obligated to sell such residuals to a third party

Based upon the scheduled completion dates and planned fue! cycles for the Middle South System'’s
nuclear units (including the two in service), the following tabulation shows the years through which
existing contracts will provide materials and services fur the continued operation of the respective units

Acquisition
of or Scheduled
Uranium  Conversionto Reprocessing  Completion
Concentrate Hexafluoride Enrichment  Fubrication ()  Date
PR I M vs v s avuiislns —(2) 1994 2001 1994 In service
AN Now -B.ooonoiviis  ies —(2) 1994 2001 1991 In service
Waterford No. 3......... 1987 1985 2010 1993 1983
Grand Guli No. 1........ 1983 1953 2010 1985 1982
Grand Gulf No. 2........ 1984 1134 2012 1985 1986

(1) It is the Company’s understanding that no contractor is presently available in the United States
who is able and willing to supply this service for the nuclear fuel involved. In the event reprocessing
services do not become available at the time required, which is not earlier than 1985, additional arrange-
men:s will be nccessary for the storage of spent fuel, the extent and cost of which cannot at this time be
predicted. If the capability of full core discharge is not retained, then reprocessing or dispusal services or
additional storage capacity would not be needed unti! at least 1988,

(2) Under its existing contracts, AP&L acquires uranium converted to hexafluoride diectly from
the vendor.

Additional arrangements for segments of the nuclear tuel cycle beyond the dates shown above will I
required. At this time the Middle South System cannot predict the ultimate availability or cos. thereo!

which will probably be higher than existing costs.
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AP&L is a party to a nuclear fuel lease pernutiing it to lease up to a maximum of $130,000,000 of
nuclear fuel. Lease payments are hased on nuclear fuel use and are treated as a cost of fuel. The lease,
unless sooner terminated by one of the parves, will continue until 2018, The unrecovered cost base of
the lease at December 31. 1980 was $123.740,000

In March, 1981, the amount which LP&L is permitted to lease under its nuclear tfuel lease was
ncreased to $103,000,000 of nuclear fuel, 1.ecase payments. based on nuclear fuel used. will be treated
as cost of fuel. The lease, unless sooner terminated by one of the parties, will continue through

June 1,
2028. The unrecovered cost basc of the lease at December 31, 1980 was $39,400,000.

MSE is a party 1o a nuclear fuel lease permitung it to lease up to a maximum of $30,000,000 of nuclear
fuel. Lease payments, base, upon nuclear fuel used, will be treated as cost of fuel The lease, unless
sooner terminated by one of the parties, will continue through Cctober 15, 2029, The unrecovered cost
base of the lease at December 31, 1980 was $53.211,000.

Natural Gas Pucchased for Resale

Associated and NOPSI abtain deliveries of natural gas for resale from various natural gas pipeline
companies. Such deliveries of natural gas are subject to curtailments. As a result of shortages of

natural gas for resale, Associated has had some reduction of gas service to interruptible and certain
industrial customers.

Associated and NOPSI have also experienced increases in the cost of gas purchased for resale,
Gas rate schedules for these companies include adjustment clauses for changes in the cost of gas pur-
chased for resale.

During the year ended December 31, 1980, natural gas entitlements, subject to curtailment, of
Associated amount=d to approximately 18.0 billion cubic feet. Actual curtailiments during this period
amounted to approximately 480 million cubic feet. It was estimated at January 31, 1981, that curtail-
ments for the year ending December 31, 1981, based on the same contract entitlements, will amount to
300 million cubic feet.

NOPSI's principal supplier of natural gas for resale is United. On January 31, 1975, NOPSI
entered into a service agrecment with United extending its contract for the purchase of gas for resale
from June 1, 1975 to June 1, 1985. The annual base requirement for resale gas from United is approxi-
mately 37.2 billion cubic feet. During 1980, United imposed curtailments on deliveries to NOPSI only
during January and portions of February and March, 1980. Because of the mild weather experienced
during this period as well as the low levels of curtailments imposed, NOPSI was allocated sufficient
quantities of gas to meet customer requirements.

NOPSI and Associated anticipate as of January 31, 1981, that they will be able to obtain an adequate
supply of gas to meet the requirements of their “Human Needs” customers. The ability of NOPSI
and - ssociated to serve their industrial customers in the future mav be affected by Federal energy
legislation enacted in 1978, the severity of future winters and decisions by regulatory and judicial bodies.
Because of United’s inability from time to time to serve NOPSI's entire requirements. NOPSI has
contracted for supplementary supplies of intrastate natural gas to lessen the possibility of having to
curtail deliveries to its natural gas customers.

Research

The Middle South System is a member of EPRI and through this group is actively supporting the
effort to work in cooperation with the Federal government on segments of the energy research and

development needs of the nation.

MSS is one of three companies selected nationwide by the ERDA to design an experimental energy
storage system. If proven economically practical, it would ultimately reduce energy costs and oil con-
sumption by storing compressed air in underground caverns for later use in producing electricity. The
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The Clean Air Act provides a framework for states to regulate pollutarts from certain sources in
order to meet the ambient air standards. The states of Arkansas, Louisiana, Mississippi and Missouri
adopted State Implementation Plans pursuant to the Clean Air Act as amended through 1970. The Clean
Air Act Amendments of 1977 require revision of these plans. Among other things, the plans must
incorporate such measures as may be necessary to prevent significant deterioration of air quality by
certain pollutants in accordance with revised 1 PA PSD regulations

In addition to the above litigation, the System operating companies and MSS are participating, as
men"ers of a group of utilities, in other litigation challenging the implementation of air quality legislation,
including EPA regulations concerning PSD, visibility protection and certain noncompliance penalties.

Given the substantial complexities of the Clean Air Act Amendments of 1977 and the rules thus
far promulgated pursuant thereto, and given the uncertainties of litigation and rulemaking, the Middle
South System cannot predict the final impact of the amendments. Adverse decisions and/or regulations
could necessitate the expenditure of substantial additional funds for pollution control equipment.

Each of the System operating companies believes its existing plants to he generally in compliance
with current rules on air quality.

Water Quality: In October 1974, the EPA promulgated efluent guidelines and limitations under the
FWPCA for certain existing and future steam eleciric generating stations. The FWPCA established
the NPDES. which replaced the carlier Corps of Engineers Refuse Act permit program. The United
States Court of Appeals for the Fourth Circuit in 1976 remanded a significant portion of the regula-
tions to the EPA for further consideration. If the System operating companies were required to install
closed cycle cooling systenis at existing plants uader revised rules, substantial expenditures would be
involved. Revision.x to the remanded portions of the rules concerning thermal dischar~es have not been

proposed by the EPA at this time.

The System operating companies hold the requisite NPDES permits for their major existing
generating stations. Facilities constructed at these stations have brought discharges into compliance with
these permits. In accordance with permit conditions, the System operating companies have reported
instances of noncompliance to the EPA.

In 1977 the FWPCA was amended and renamed the Clean Water Act. The Clean Water Act
requires revision and renewal of ali current NPDES permits. At the time of this renewal, substantial
new requiremen.s or. oxic and hazardous substances could be incorporated into the permits under new
EPA regulations issued May 19, 1980 and June 9, 1980, portions of which have been challenged in
litigation by the System operating cowapanies and MSS, as menbers of a group of utilities

In March 1979, the National Wildlife Federation filed suit against the EPA i the United States Dis-
trict Court for the District of Columbia seeking to force the agency to require NPDES permits for sp.llway
discharge from dams and for turbine discharges from hydroelectric dams. AP&L’s two existing hydro-
electric facilities could be affected. The System operating companies and MSS, as members of a
utilities group, have intervened in the suit. The cconomic effect of an adverse ruling cannot be pre-
dicted at this time.

NOPSI has been experiencing certain water pollution control problems related to oil and other
materials in discharges of water from its transit motor coach garages and maintenance facilities. Certain
revised operating procedures have been instituted which have largely controlled these problems. At the
direction of the Sewerage and Water Board of New Orleans, modifications of these facilities are being
designed and will be installed during 1981 to bring these facilities into compliance.

Toxic Substances: Pursuant to the Toxic Substances Control Act the EPA has promulgated
regulations for the control of polychlorinated biphenyls. These rules are requiring expenditures of funds
for the proper handling, marking, storage, transportation and disposal of this substance, which is
frequently found it varying concentrations in capacitors and transformers manufactured before 1977
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1980, denying ‘bat they had violated the antitrust conditions and the construction permits, but offering to
settle all issues raised in the Notice of Violation by allowing MEAM to acquire an interest in the Grand
Gulf Plant, by agreeing to provide wheeling services for MEAAM and by filing a rate schedule with the
FERC under which members of MEAM can purchase partial requirements wholesale electric service from
MP&I.. MSE and MP&L are negotiating the settlument of these issues with MEAM. The NRC has
retained jurisdiction over this matter pending the conclusion of these negotiations.

The Price-Anderson Act limits the public hability of a hcensee of a nuciar power plant 10
$560,000,000 for a single nuclear ncident, which amount is to be covered by private insurance oul
indemnity agreements with the NRC  Insurance for this exposure for the Middle South System coni-

ies which are licensees has been provided by purchasing private insurance in the maximum available
amount of $160,000,000 and the remainder provided by snch indemnity agreements with the NRC.
Effective August 1, 1977, as part of a program 10 phase out the government indemnity, every licensee of
a nuclear power plant became obligated. in the event of a nuclear incident involving any commercial
nuclear facility in the United States that results in damages in excess of the private insurance, to pa.
retrospective assessments of up to $5,000,000 per mcident for each licensed reactor operated by it and up to
a maximum per reactor owned oi $10,000.000 in any calendar vear. The government indemnity will be
reduced by the aggregate amount of all such assessments payable.

in 1980, AP&L became a member of Nuclear Electric Insurance Limited, a mutual msurer which
provides insurance coverage to cover members for the cost of replacement power incurred due to prolonged
outages of nuclear units caused by radioactive contamination or other specified damage. Members are
insured against such increased costs in the amount of up to $2,000,000 per week (starting 20 weeks after
the outage) for one year and $1,000,000 per week for a second year. Members are subject to assessments
of up to five times their respective annual premiums if losses exceed the accumulated funds available to
the insurer. The present maximum assessment for AP&L would be approximately $16.6 million.

Other Regulation and Litigation
APSL

To supply Reynolds' Patterson Reduction Plant with capacity and energy, Reynolds, the United
States of America, acting through the Secretary of the Interior, and AP&L entered into an agreement
dated January 29, 1952 This agreement, as amended. extends to December 31, 1983, with Reynolds
having the right to cancel aiter 15 years from the date of commencement of service on one year's prior
written notice, and provides that the Department of the Interior will cause SPA to deliver to AP&L
150,000 KW and not less than 360,000.000 KWH ner year and AP&L will in turn deliver to Reynolds
110,000 KW and the equivalent of the aforesaid 360.000.000 KWH annually. In April 1979, SPA
notified AP&L of an increase in rates higher than that provided for in this agreement. On May 8, 1979,
AP&L and Revnolds filed an action in the United States District Court in the District of Columbia for a
declaratory judgment that the proposed rate increase is unlawful. DOE and SPA filed an answer
claiming the right to increase the rates and charges. In addition, on May 16, 1979, AP&L and Reynold.
petitioned to intervene in the proceeding pending before the FERC for final confirmation and approval by
the FERC of the increased SPA rates. On October 20, 1980, the District Court entered an Order findiny
the proposed rate increase unlawful and enjoining SPA and the Secretary of Energy from imposing an:
rate higher than those permitted by the agreement. On December 19, 1980, DOE and SPA filed an appea!
to the United States Court of Appeals for the District of Columbia Circws.  The appeal was voluntarily
dismissed by DOE and SFPA on January 26, 1981.

LP&L

On August 28, 1979, a suit was filed against _P&L. in the United States District Court for the
Eastern District of Louisiana by The Waldinger Corporation alleging that it had contracted to do the
heating, ventilating and air conditioning work on Waterford No 3 and that during the course of the wor!
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misrepresentations made to MP&L. The suit seeks the recovery of damages from United and Pennzoil
in the amount of $160,200,000 imcurred as a resuit of breach of a Gas Sales Agreement between United
and MP&L for the supply of up to 190,000 Mcf of gas per day for use as fuel in MP&L's Rex Brown
and Baxter Wilson Steam LUlectric Stations. The damages sough' include: $30,000,000 of increased
fuel and power costs which MP&IL. incurred and passed on as fuel adjustment to its customers since
United began curtailing gas deliveries and through July 31, 1974, which amount MP&L seeks
to refund to its customers; 367,750,000 incurred or to be incurred by MP&L in converting its power
plant facilities to use fuel oil as a primary boiler fuel asd $42,450,000 for the cost of replacing capacity
Ingt as a result of modifying its power plant facilities to use fuel oil as a substitute fuel. A declaration
of rights is also being sought covering damages accruing with respect to increased fuel and power costs
after fuly 31, 1974 and through the remaining terin of the contract. On motion of the defendants, the
Court on April 4, 1973 stayed these proceedings pending certain FPC actions; and on April 21, 1977,
the Court referred the matter to the FPC. The FERC (successor to the FPC) accepted some of the
referred issues.

On August 9, 1974, the United States filed suit against MP&L in the United States District Court
for the Southern District of Mississippi seeking (1) a determination that MP&L is a government con-
tractor as defined by Executive Order 11246 and subject to the equal employment opportunity clause
and other obligations imposed upon contractors with the Federal government pursuant to the Executive
Order and (2) an order enjomning MP&L from refusing to comply with the terms and conditions
imposed by Executive Order 11240 and implementing regulations issued thereunder. MP&L filed a
motion for judgment on the pleadings and the United States responded with a motion for partial sum-
mary judgment. On April 23, 1975, the District Court granted the government’s motion and enjoined
MP&L. from refusing to comply with Executive Order 11246, On June 6, 1977, the Court of Appeals
for the Fifth Circuit affivmed the opinion but vacated the injunction and remanded the case to the General
Services Administration for administrative proceedings. On June 5, 1978, the Unitea States Supreme
Court granted MP&L's petition for writ of certiorari, vacated the Fifth Circuit’s decisiun, and remanded
the case for further consideration. The Fifth Circuit in turn remanded the case to the District Court
MP&L. has renewed its motion for summary judgment, and the United States has renewed its motion
for partial summary judgment. On May 30, 1979, the District Court ruled against MP&L. From this
order MP&L filed an appeal to the Court of Appeals for the Fifth Circuit. On July 16, 1979, the
District Court stayed its judgment of May 30. 1979 pending this appeal The matter has been argued
in the Court of Appeals.

NOPSI

On August 4, 1977, the Metropolitan New Orleans Chapter of the Louisiana Consumers’ League, Tnc.
and others filed a class action suit in the Civil District Court for the Parish of Orleans agamnst NOPSI and
the Council. The plaintiffs are seeking to compe! the defendants to refund the increase in transit fares
collected under authority of a resolution of the Council. which resolution hecame effective on November 14,
1975; or, in the alternative, plaintiffs seek to compel a reduction of present transit fares for a sufficient
period of time to allow transit riders to recoup the increase in fares collected under the resolution. The law
suit results from the fact that the transit fare increase, which became effective on November 14, 1975 and.
despite a judgment by the trial court that the increase was invalid, was permitted by the courts to continue
in effect during the pendency of appeals through November 7. 1977. was finally held to be invalid on
November 4. 1977, when the Louisiana Supreme Court refused to review rulings of lower courts which had
held that the Counci! had failed to follow the prescribed statutory procedures in adopting the transit fare
increase and hence the increase was null and void. (On December 1, 1977, the Council adopted a resolution,
effective December 4, 1977 increasing the transit fare by the amount it was reduced.) On May 15, 1979,
the District Court granted plaintiffs’ request for a summary judgment against defendants and awarded the
plaintiffs $5,518,990 (plus judicial interest), which sum was ordered to be paid through a reduction of
NOPSI's transit fares by five cents for a period of two years. The Court further ordered defendants to pay



plaintiffs’ attorney’s fees in the amount of $100.020. On June 20, 1979, NOPSI and the Council filed a
suspensive appeal from this summary judgment of the District Court to the Louisiana Fourth Circuit Court
of Appeals. On November 14, 1980, the Court of Appeals ordered that the summary judgment issued
by the District Court be annulled and that the case be returned to the District Court for further pro-
ceedings. In December 1980, the plaintiffs and the defendants petitioned the Louisiana Supreme Court
for writs of review of the Court of Appeals decision. On January 26, 1981, the Louisiana Supreme Court
denied the writs of review. Under the subsidy agreements for each of the years 1978 throu.h 1981 with
the City of New Orleans, the City would assume 30% of any ultimate liability resulting fror this litigation.
See “Regulation and Litiganon—Holding Company Act”.

On February 4, 1975, the Metropolitan New Orleans Chapter of the Louisiana Consuiners’ League,
Inc. and others filed a class action suit in the Civil I stric* Court for the Parish of Orleans against NOPSI
and the Council alleging, among other things, that NOPSI's fuel adjustment clause in its electric rate sched-
ules 2"'ows it to pass increased costs of fuel on to its customers without required regu'atory hearing. A
preliminary injunction and damages in the amount of $26.2 milliov. are being sought.  On January 19, 1979,
the District Court refused to grant plaintiff's motion for summary judgment. On December 19, 1979, after
trial of the case, the District Court entered a judgment in favor of both NOPSI and the Council and against
the plaintiffs. On December 27, 1979, the plaintiffs filed an appeal of the Dis'rict Court judgment to the
Louisiana Fourth Circuit Court of Appeals. It is the opinion of NOPSI that final disposition of this matter
will not have a material adverse effect upon NOPSI's financial position or results of operations.

On January 30, 1979. a class action suit was filed in Civil District Court foy the Parish of Or'eans
against NOPSI, the City of New Orleans and the Council by two individuals on behalf of all of NOPSI'’s
electric and gas customers alleging that the Council has allowed NOPSI to subsidize its transit operation
with funds which NOPSI has received and is continuing to receive from its electric and gas cus .mers.
Plaintiffs further allege that they have never consented to nor did they have knowledge of this arrangemen.c.
A refund of all sums paid by plaintiffs to NOPSI for the subsidization of the transit operation and damages
in the amount of $1.0 billion are being sought. NOPSI filed exceptions on April 12, 1979 and the matter
is pending. NOPSI has been advised by counsel that based on its understanding of the facts and law, it is
counsel’s belief that NOPSI has substantial and meritorious defenses which will ultimately prevail

NOPSI, the City of New Orleans and others filed suit on July 1, 1974 (amended June 8, 1978)
against United in the Civil District Court for the Parish of Orleans for damages for breach of contract.
Petitioners also include representatives of a class consisting of all persons and organizations purchasing
electricity from NOPSI within the City of New Orleans. The suit, as amended, seeks the recovery
of damages from United in the amount of $105,187,68]1 incurred as a result of breach of a Gas
Saies Contract between United and NOPSI for the supply of all NOPSI's natural gas requirements
for the generation of electricity. Of the total amount of damages sought, $43.2 million represents
the increased amount of fuel costs which NOPSI incurred and passed on to its consumers of
electricity through June 1, 1975, since Umted began curtailing gas deliveries for power plant genera-
tion in April 1971. Of the remainder of the damages sought, $62.0 million, $1.2 million represents
increases in gross receipt and franchise taxes paid hy NOPSI due to increases in gross revenues which
resuited from the abcy- mentioned $43.2 million increased cost of fuel being passed on to NOPSI's
electric customers through the operation of the fuel adjustment clause in its electric rate schedules;
$8.0 million represents expenditures up to June 1, 1975 for conversion of power plants to burn oil for
prolonged periods and $52.8 million represents the profits NOPSI would have realized from the genera-
tion and sale of additional quantities of electricity had United not breached its contract with NOPSI
and delivered to it the volumes of gas which United had contracted with NOPSI to deliver, but did
not deliver. The defendant effected the removal of the suit from the state court to the United States
District Court for the Eastern District of Loui- ana. Plaintiffs moved for the remand of the suit to the
state court which was granted by the United States District Court on November 20, 1974. United
then filed a motion to dismiss on the grounds that the FPC had primary jurisdiction. On February 7,
1975, the state court denied the motion. On June 26, 1979, the District Court denied defendants’
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Item 4. Security Ownership of Certain Beneficial Owners and Management.

(a) MSU owns 100% of the outstanding common stock of the four other registrants, AP&L, LP&L, MP&L. and NOPSIL. The regis-
trants know of no contractual arrangements which may at a subsequent date result in a change in control of any of the registrants.

(b) Information called for by this item concerning the security owner<hir of the directors of MSU »ad the directors and officers of MSU
as a group is set forth under the heading “Security Ownership of Manageme ..” contained in the Proxy Statement of MSU to be filed in connec-
tion with its Annual Meeting of Shareholders to be held May 15, 1981, which information is herein incorporated by reference. The directors
listed below and the directors and officers as a group for AP&L, LP&L, MP&L and NOPSI, respectively, ber. cially owned direcily or indirectly
the following ciumulative preferred stock of their company and common stock of MSU .

AP&IL

Lawrence Blackwell ... ..
Hal E. Hunter ...........
Floyd W. Lewis ........
Jer-y L. Maulden .......
Raoy 1. Murphy ........
James D Phillips .......
Robert ' D. Pugh ........
George K. Reeves ........
Ree s E. Ritchie .......
Gus # Waiton, Jr. .......
All directors and  officers

LP&IL

Jaomes - M. Cot . -icven
Charles J. Cassidy

Harry M. England

Tex R. Kilpatrick . ......
Floyd W. Lewis ........
E. A. Rodrigue .........
H. Duke Shackelford .. ..
Jack M. Wyatt .........
All directors and officer

As of January 31, 1981

Preferred Stock, $100 Par Value

Preferred Stock, $25 Par Value

MSU Common Stock

Amount and Nature

of Beneficinl
Sole Vot-
ing and Other
Powerd) ~ Ownership  of Clas

Amount and Nature
of Beneficial

Sole Vot-

ing and
g podicat  Pose

Amount and Nature
of Beneficial
Ownership(A)

Sole Vot- Other
h':t'r'::‘u Owner. Percent
Power(B) ship(C)D) of Class

130(H) 0083
654 50(H) 0449
674 320 0634

— 10N(K) 0069

— 120(1.) 0082
87 —

5 - 0003

112 220 0228

100(E) 0064%

300

160 — 0015%
- 100(G) 0001
3935 2921(F) 0004
- 2,923(G) 0027
481 214(R) 0006
1,365 1LI89(G) 0024
162 3899(1) 0038
13,069 6,143(T) 0178
3,102 < 0029
19,827 — 0184
47 412 21,159 0635
= 542(G) 0005
3,000 - 0028
100 R00(G) 0008
— 3 441(K) 0032
3,935 2921(F) 0064
3,247 — 0030
1.000 1,590(U) 0024
2,391 931 0031
19,174 16,084 0327



S

As of January 31, 1981

Preferred Stock, $100 Par Vlue Preferred Stock, $25 Par Value MSU Common Stock
Amount and Nature Amount and Nature and Nature
dl-‘d:l ollul“:i'— Beneficial
e BN o LA
e i SN e e a0 pem  mERe S
MP&L
G. Luwrence Adams .... —- 5(S) 0013% — - - e e
Robert M. Hearin ....... - 275()) 0726 - —_ — 400 —_ H004%
J. Harvey Johnston, Jr. . - o = - i 600 _ 0006
Floyd W. Lewis ........ - - - — — 3,935 2921(F) 0064
Donald C. Lutken ...... 10 - 0026 - — — 3,321 1,880(M) 0048
Richard 1. McRae ...... - - - - - - — 300(N) 0003
[LeRoy P. Percy ...... " 10 — 0026 - — — 1,380 - 0013
Dr. Walter Washington — - - - - - — 139(H) 0001
All directors and officers 4] 294 0884 - - - 14,752 12986 0257
NUPSI
Jomes B Gl .o-oonis - — —_ — _— - — 542(G) 0005
Brooke H. Duncan . : — — —_ — —-— — 162(Q) 0002
Richard W. Freemen ... - —_ — - - - 3,600 - 0033
Sam Israel, Jr. ... ..... — - - - - — 1,000 - 0009
Arthur L. Jung, Jr. .. .. — — - —- _— — 1,406 3,00000) 0041
Floyd W. Lewis ........ - — - — — - 3935 2921(F) 0064
William C. Nelson ...... — - — — —_ — 463 0004
John B. Smallpage ...... - = - " i i 300 1,168(P) 0014
Charles C. Teamer ..... - — —_ - - = 109 i 0001
Jack M. Wyatt . ........ — — - — - — 2,391 931 0031
All directors and officers - — —_ — —_— - 16,977 12,791 0276

(A)

(B) Includes all shares ‘which tae individual has the sole power to voi» and dispose of, or to direct the voting and disposition of.

Based on informatior furnished by the respective individuals.

(C) Includes, for the named persons, shares of MSU Common Stock held in the Employee Stock Ownership Plan of the registrants as
follows: Floy* W. Lewis, 331 shares; Jerry L. Maulden, 127 shares; James D. Phillips, 186 shares; James M. Cain, 160 shares;
Jack M. Wyatt, 203 shares: Donald C. Lutken, 280 shares; William C. Nelson, 116 shares

(D) Includes, for the named persons, shares of MSU Common Stock held in the System Savings Plan as follows: Floyd W. Lewis, 1,377
shares; Jerry L. Maulden, 574 shares; James M. Cain, 267 shares; Donald C. Lutken, 741 shares: Jack M. Wyart, 728 shares;

(E)

William C. Nelson, 347 shares; James D. Phillips, 403 sh:
Reflects 100 shares held by Jerry .. Maulden for his minor child

S.



7Q5 shares heid by Floyd W. Lewis’ children, and of which he is a trustee. Floyd W. Lewis dis

" 13 gl

any 1('2 sonai interest in these l‘_, shares

MSU Common Stock he ith their wives in which voting and investment powers

named persons, shares

1. Yames M. Cain. 115 shares: Harry M. England, 800 shares; Jerry ]

ired !

Maulden, 2,2 ames D. Phillips, 600

shares - Hal E. Hunter, 100 shares

o owner of

Preferred St




PART Il

Item 5. Market for the Registrants’ Common Stock and Related Security Holder Matters.

MSU. Reference is made to information under the headings “Corporate Information”, “Financial
Review-Common Stock Data” and Note 8 of “Notes to Consolidated Financial Statements” contained in
MSU’s 1980 Annual Report .1 Shareholders, which information is incorporated herein by reference.

APS&L, LP&L, MP&L and NOPSL. No similar information required by Item 9 of Regulation
S-K is provided herein with respect to AP&L, LP&L, MP&L and NOPSI as the common stocks of all
these companies are held solely by MSU.

Item 6. Selected Financial Data.

MSU. Reference is made to information under the heading “Financial Review—Selected Financial
Data” contained in MSU’s 1980 Annual Report to Shareholders, which information is incorporated herein
by reference.

AP&L. 1. l:rence is made to information under the heading “Ten years of Progress/Financial—
Selected Financial Data” contained in AP&L's 1980 Annual Report to Shareholders, which information is
incorporated herein by reference.

LP&L. Reference is made to information under the heading “Record of Progress 1970-1980"
contained in LP&L’s 1980 Annual Report to Shareholders, which information is incorporated herein
by reference.

MP&L. Reference is made to irformation under the heading “Mississippi Power & Light Company—
Record of Progress 1970-1980—Selected Financial Data” contained in MP&L’s 1980 Annual Rcport to
Shareholders, which: information is incorporated herein by reference.

NOPSL. Reference is made to information under the heading “Financial & Operating Statistics—
Selected Financial Data” contained in NOPSI's 1980 Annual Report to Shareholders, which information
is incurporated herein by reference.

Item 7. Management’s Discussion and Analysis of Fin.ancial Condition
and Results of Operations.

MSU. Reference is made to information under the heading “Management's Discussion and Analysis
of Financial Condition and Results of Operations™ contained in MSU’s 1980 Annual Report to Share-
holders, which information is incorporated herein by reference.

AP&L. Reference is made to informadon under the heading “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” contained in AP&L's 1980 Annual Report to Share-
holders, which information is incorporated herein by reference.

LP&L. Reference is made to iniormation under the heading “Man»zement’s Discussion and Analysis
of Financial Condition and Results of Operatic1s” contained in LP&L’s 1980 Annual Report to Share-
holders, which informaticn is incorporated herein by recerence.

MP&L. Reference is made to information under the heading ““Mississippi Power & Light Company—
Management’s Discussion and .* nalysis of Financial Condition and Results of Operations” contained in
MP&L'’s 1980 Annual Report to Shareholders, which information is incorporated herein by reference.

NOPSIL. Reference is made to information under the heading “Management’s Discussion and Aualys’s
of Financial Condition and Results of Operations” contained in NOPSI’s Annta’ Report to Shareholders,
which information is incorporated herein by reference.
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Item 8. Financial Statement: and Supplementary Data.

MSU. Reference is made to information under the headings “Auditors’ Opinion”, “Zonsolidated
Balance Sheets”’, “Statements of Consolidated .ncome”, “Statements of Consolidated Retained Farnings
and Paid-In Capital”, “Statements of Changes in Consolidated Financial Position” and “.i.otes to
Cons-lidated Financial Statements” contained in MSU's 1980 Annual Report to Shareholders, which
information is incorporated herein by reference.

AP&L. Reference is made to information under the ' cadings “Auditors’ Opinion”, “Balance Sheeis
at December 31, 1980 and 1979, “Statemients of Income and Retained Earnings For the Years Ended
December 31, 1980, 1979 and 1978”, “Statements of Changes in Financial Position For the Yeurs Ended
December 31, 1980, 1979 and 1€78" and “Notes to Financial Statements” contained in AP&L's 1980
Annual Report to Shareholders, wi..ch information is incorporated herein by reference.

LP&L. Reference is made to information under the headings “Auditors’ Opinion”, “Balance Sheets”,
“Statemenis of Income”, “Statements of Retained Earnings”, “Statements of Changes in Financiul
Pozition” and “Notes to Financial Statements”™ contained in LP&L.'s 1980 Annual Report to Shareholders,
which information is incorporated herein by reference.

MP&L. Reference is made to informat. a under the headings “Auditors’ Opinion”, *“Mississippi
Power & Light Company--Balance Sheets--December 31, 1980 and 779", “Mississippt Power & Light
Company—Statements of Income For the Years Ended December 51, 1980, 1979 and 1978”7, “State-
ments of Retained Earnings For the Years Ended December 31, 1980, 1979 and 19787, "I "ssissippi
Power & ight Company—Statements of Changes in Finencial Position For the Years Ended Decem-
ber 31, 1980, 1979 and 1978" and “Notes to Financial Statements” contained in MP&L's 1980 Annual
Report to Shareholders, which information is incorporated herein by reference.

NOPSIL. Reference is made to information under the headings “Auditors’ Opinion”, “Balance
Sheets”, *“Statements of Income”, ““Statements of Retained Earnings”, “Statements of Changes in Financial
Position” and “Notes to Financial Statements” contained in NCPSI's 1980 Annual Report to Share-
holders, which information is incorporated herein by reference.
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PART m

Item 9. Directors and Executive O fficers of the Registrants.(1)

Name A M odion "

MSU
Directors

Information called for by thus item concerning directors of MSU 15 et forth under ti

Director
Since(1)

o
__Position

Principal Ownvﬂlu
and Ot Directorshipud)

heading “Fiection of Directors”

contained in the Proxy Statement of MSU to be filcl in connection with its Aunual Meeting of Shareholders o be held May 15, 1981,

which information is mcorporated heremn by retervnce,

Officers
Floyd W, Lewis ............ §5 Chairman of the Board and
President
Donald ). Winfield ......... 65 Senior Vice Fie. ‘dent—
Financial Consu). at
Edwi. A. Lugberger ........ 44 Senior Vice President—
Chief Financial Officer
Dan E Stapp -.cooccnvvvens 46 Secretary
Rodney J. Estrada ......... 43 Treasurer
AP&L
Directors
Lawrence Blackwell ........ 70 -_—
Hal E. Hunter, Jr. ........ 59 -
Floyd W. Lewis ............ 55 -
Jerry L. Maulden ........... 44 President and Chief Execu-
tive Officer

1908

1938
1981

1971

1979

1972

Chawrman of the Board and President of

MSU since May 1980 ; Chairman of the
Board and Chief Executive Officer of
MSU from May 1979 to May 1980;
Presidemt and Chicf Executive Officer
of MSU from 1972 to May 1979

May 1980 Senior Vice President—Financial Coasult-

Feb. 1981

Nov, 1974

Feb. 1979

April 1979

Senior

ant since May 1980; Semor Vice Presi-
dent-—Finance from October 1977 to
May 1980; Vice President—Finance
irom 1974 to October 1977 ; Vice Presi-
dent since 1970

Vice President—Chiel  Financial
Officer of MSU and MS> since Feb-
ruary 1981 ; Vice President—Chief Fi-
nancial Officer of MSU and MSS from
May 1980 1o February 1981 and Vice
President—Finance of MSU and MSS
from February 1979 to May 1980; Se-
nior Vice President of Finance of
Indianapolis Power and Light Com-
pany from 1977 to January 1979; Vice
President and Treasurer of Gulf Power
Company from 1969 to 1977

Secretary since November 1974; Senior
Vice President and Secretary of MSS
since June 1980; Vice President and
Segtl;cury of MSS from 1968 to June
16

Treasurer of MSU and MSS siiuce Feb-
ruary 1979; Controller of MSS from
1970 1o February 1979

Attorney-at-Law, Pine Bluff, AR.

Prosecuting Attorney, New Madrid Coun-
ty, MO.; Member of Hunter & Hunter,
Attorneys-at-Law since 1962

Chairman of the Board and President of
MSU since May 1980; Chairman of the
Board and Chief Executive Officer of
MSU from May 1979 to May 19%0;
Fresident and Chief Executive Officir
of MSU from 1972 t» May 19799

President and Chief Executive Officer of
A P&L since April 1979; Vice President
and Treasurer of MSU and MSS from
May 1978 to February 1979; President
of MSS from February 1979 through

April 1979; Vice President, Treasurer
and Secretary of AP&L from May 1975
to February 1




Officers
Jerry L. Maulden ..........

James D. Phillips ..........
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Senior Vice President, Sys-
tem Engineering and
Planning

President and Chief Execu-
tive Officer

Senior Vice President, Sys-
tem Engineering and
Planning

Senior Vice President—
Assistaat to President

Senior Vice President—
Energy Supply

meﬁm

Position

and Other Directorships(2)

1977

1971

1972

1971

1981

1962

1980

1981

1980

1979

1972

Aug. 1977

April 1979

Aug. 1977

Jan, 1981

Jan. 1981

President, Chairman of the Board and Di-
recto: of Mid-South Engineering Co.
(%omnhmg Engingers), Hot Springs,
A

Attorney-at-Law, Nolan & Alderson, At-
torneys; Director of Murphy Oil -
poration and Subsidiaries and N
Broadcasting Corp

sSenior Vice President, System Engineer-
ing and Planning since August 1977
Seaior Vice President, Production,
Transmission and Engineering from
1973 to August 1977

President of Portland Gin Company (Ag-
ncuttunl and Agri-Business), jamnry
, 1977 to present; Partner, Pugh and
( umpam (Agricultural and Agri-Busi-
ness), 1972-1976, Portland, AR,

Partner, Ward & Reeves, Attorneys-at-
Law(®

Chairman of the Board from 1976 through
Tuly 979: President of AP&L from
1962 to 1976

Chancellor of the Universit of Arkansas
at Pine Bluff, AR since July 1974

Wright Linc ey & Jenmings, Attorneys-
at-Law; Director of Bar Review of
Arkansas, Inc. and Pulaski Motor
Lodge Corporation of AR.

President of Lee Wilson & Company from
February 1977 to the present, Vice
Presidunt from February 1975 to Feb-
ruary 1977; President of Lee Wilson
Insurance A.u\cy; President and Di-
rector of Delta Valley & Southern Rail-
way Company since February 1979

President and Chief Executive Officer of
\P&l since April 1979 ; Vice President
and 7 easurer of MSU "and MSS from
May 1978 to February 1979; President
of MSS from February 1979 throuch
April 1979; Vice President, Treas
and Secreur) of AP&L from May l97.'9
to February 1979(

Senior Vice President—System Engineer-
ing and Planning since August 1977;
Senior Vice President, Production,
Transmission and Engineering from
1973 to August 1977

Senior Vice President— Assistant to Pres-
ident since January 1981; Vice Presi-
dent—Assistant to President from May
1979 to January 1981; Vice President,
;’qt;l‘))lic Affairs from May 1975 to May

Senior Vice Presidgent—Energy Supply
since January 1981 : Vice President, Gen-
eration and Construction from January
1979 to January 1981; Executive Direc-
tor of Generation and Construction from
August 1977 to 1979; Assistant Director
of Power Production from June 1976 to
1977; Manager of Nuclear Services
from February 1974 o 1976



Principal Ou;vb-
Neme. A Moo W E- aad Otme! Dirsctors: goid)

I B R s i ivesin 41 Senior Vice President— Jan. 1981  Senior Vice President—Energy Delivery
l‘.ncrgy De'ivery and and Services since January 1981; Viee

President, Divisions from  December
1979 10 Janvary 199" ; Director of Di-
visional Services fr-+n August 1978 to
December 1979 ; Division \ranagcr from
April 1976 1o \ugu t 1978

John J. Harton ............ 3 Vice President, Treasurer —  Jan. 1981 Vice President, Treasurer and Chief Fi-
and Chief Financial Offi- nancial Officer since January 1981;
cer Treasurer from May 1979 to Jam.uy

1981; Director of Corporate Planning
irom April 1974 1o May 1979

Jerry D. Jackson ........... 36 Senior Vice President—Fi- Jan. 1481  Senior Vice President—Finance, Regula-
nance, Regulation and tion and Legal Services and Secretary
Legal and since January 981 ; Vice President, Gen
retary eral Counsel and Secretary from May

980 to January 1981; Secretary since
July 1979; Attorney-at-Law from April
1969 to July 1979, Little Rock, AR.

Wiilie Ray Sosthern........ 49 Vice President—Admin- -  Jan. 1981 Vice President—Administrative Services
istrative Services since January 1981 ; Execctive Director

of Admimstrative Services from Febru-

ary 1980 to January 1981; Director of

Internal Auditing until February 1980

Ralph C. Mitchell, IIT .. ... 45 Vice President—Conserva- —  Jan. 1981 Vice President—Conservation and Renew-
tion and Renewab's Re- able Resources since January 1981;
sources Ex..utive Director Cousemuon n.mi

Renewable Resources from February
1980 to January 1981 ; Director Corpor-
ate Communications from May 190 *-
February 1980; Direc'or, Manap~ . it
Se. vices from May 19/6 to May 1979;
Special assistant to President of MSU
from January 1976 to May 1976

Charles L. Kelly ... ... ... Vi ident--Corporate  — an. 1981 Vice President—Corporate Communica-
v " lcuu:;:uhm J tions since January 1981; Director of
Corporate Communications from Feb-
ruary 1980 to January 1981; Communi-
cations Manager from February 1978 to
February 1980; Manager of Media
Communications from August 1977 to
February 1978; News Director of
KTHV-TV in Little Rock, Arkansas
from 1966 to August 1977.

LP&L
Directors
M. Cain ...... e = - President of NOPSI, April 1978 to date;
. - o -~ President of HSS Npovanber 1975 to
April 19783)
Charles J. Cassidy ...... - 1966 - Chairman of the Board and President of
u - First State Bank & Trust Company,
Bogalusa, LA.
M. T PRETONREER - 1970 — President of Coastal Canning Ent
oy - Inc. and Coastal BevenYres. Inc. e.rgl:nr
man of the Boards of First Commerce
Corporation and First National Bank of
Commerce from 1975 to 1978 New
Orleans, LA.
Tex R. Kilpatrick ......... 48 —_ 1972 — President of Central American Life In-

surance Company, West Monree, LA.;
Director of Misco. Inc.




Name A

Floyd W. Lewis ........... 55 —

E. A. Rodrigue ............ 6R .

H. Duke Shackelford ...... 54 —

Jack M. Wyatt ............ 62 President

Officers

Jock M. Wyatt ............ 62 President

Gerald D. McLendon ....... 58  Senior Vice President—
Operations

John H. Erwin, Jr. ......... 58  Vice President and
Treasurer

T e 50  Secretary and Controller

Id L. Aswell .......... 54 Vice President—Power

Dona swel :g resi .

Kenneth M. Brumfield ..... 62 Vice President—

Gus F. Delery ............. 53 Vice President—Consumer
Services

oseph M. “ooney ......... 63  Vice President—Govern-

’ ‘::aul and Public Affairs

R DR o iins 54  Vice President and Chief

¢ Engineer

MP&L
Directors

G. Lawrence Adams ....... 67 —

Notman B. Gillis, Jr. ... ... 53 -

Robert M Hearin ...,..... Ad -

51

Frinci, ~| Occupations
and et 57ectorspe

Chairman of the Board and President of
MSU, since May 1980, Chawrman of the
Board Chief Executive Officer of

MSU from May 1979 to May 1980;

President and Chief Executive Officer

of MSU irom 1972 to May 1979()

Chairman of the Board of LP&L from
May 1976 to November 1977: Presi-
dent ol " P&L, 1972 t= 1976 ; President
of Arme.se Planting Co. from Janu-
ary 1975 to present

Planter; President of Shackeliord Co.
Inc. Shackelford Gin, Inc, Union Oil
Mill, Inc. and Louisiana Cotton Ware-
house Co., Inc. (All Agricultural and
Agri-Businesses), Bonita, LA.: Di-
rector of Bastrop National Bank,
Bastrap, LA.

President of LP&L, 1976 to date; Pres-
iltc',)?(:u;’f SFI from June 1975 to May
i/

i3

1967

1972

1976 May 1976

1976 May 1976 President of LP&L. 1976 to date; Pres-
ident of SFI from June 1975 to May

1976(3)

Senior Vice President—Operations since
May 1977; Vice President—Operations
from May 1975 to May 1977

Vice President since January 1974;
I'reasurer since 196

Secretary and Controller

Vice President—Power Production from
May 1977 to present; Manager of Po-
wer Production from 1965 to May 1977

Vice President—Administration since May
1977 : Corporate Services Manager from
January 1975

Vice President—-Consumer Services from
May 1977 to date; Manager of Market-
ing from February 1974

Vice President—Governmental and Public
Affairs since May 1977: Vice President
~—Administration from May 1975 to
May 1977

Vice President and Chief Engineer since
May 1979; Chief Engineer from August
1976 to May 1979; System Planning
Manager from September 1965 to
August 1976

- May 1977

Jan. 1974

—  May 1977
May 1977
May 1977

May 1977

- May 1979

1961 Attorney-at-Law, Adams, Forman, Truly,
Ward, Smith and Dramlette, Attorneys,

Natchez, MS

Attorney-at-Law. McComb, MS.: Direc-
tor of the First National Bank of
Tackson, MS.

Chairman of the Board and Chief Execu-
tive Officer of First National Eank of
lackson; Chairman of the Board of
School  Pictures, Inc.: Director of
Lamar Life Corp.; Director of Lamar
Il;iet;c Insurance Co., South Central Bell

ephone Co., First Capital Corp and
Amerada Hess Corp.

1968

1959 -~




J. Harvey Johnston, Jr. ....
R. E. Kennington II .......

Floyd W. Lewis ..

---------

----------

........

.........

...........

Age
62
48

President/Chief Executive

Senior Vice President—
Nuclear

Vice President—
Information Services

Vice President—Public Af-
fairs and Environmental
Matters

Vice President—Area
A ffairs

Vice Pre!id_em-—Persmne!

and A

Posiuon
1956 -
1974 —
1971 —
1570 1971
1980 .
1976 —
1959 —
1977 —
1976 -
1970 1971
—  Jan. 1981
-~ 1967
—_— 1971
- Jan. 1976
—_ May 1978

" Ducing Lass § Years

Surgeon

Chairman of the Board and Cluef Execu-
tive Officer of Grenada Banking Sys-
tem, Grenada, MS.

Chairman of the Board and President of
MSU sme. May 1980; Chairman of
the Board and Chief Executive Officer
of MSU from May 1979 to May 1980;
President and Chief Executive Officer
of MSU from 1972 to May 19793

President and Chief Executive Ofcer of
MP&L since 1971; Director of Lamar
Life Corp, Lamar Lile Insurance Co.
and Magna Corp.(3

Chairrman of the Board and Chief Eyecu-
tive Officer of Deposit Guaranty {a-
tional Bank ; President, Chief Operating
Olf.ef and Director of Deposit Guar-

Eouuon Director of Jackson
P.d“:!c

ompany and Mississippi Val-
Company
President of McRae’s, Inc. (

Insurance
Department
Stores ), Jackson, MS.; Director of De-
posit Guaranty Corpunhon

Cotton farmer, Chairman of the Boards
of Mississippi Chemical Company, Ya-
zoo City, MS. and First Mississippi
Corporativn (Agmulture and Chemi-
cal Supplies and Gas Exploration) ;
Jackson, MS.; President of Greenville
Ceapress Co., Greenville, MS.(9)

President of Alcorn State University,
Lorman, MS.(3)

Partner, Reeves-' 'liams Builders,
Southaven, MS.

President and Chief Executive Officer of
MP&L since 1971; Director of Lamar
Life Corp., Lamar Life Insurance Co.
and Magna Corp.(®

Senior Vice President—Nuclear since
January 1981; Senior Vice President—
Engineerin& Production and Construc-
tion from May 1980 to January 1981;
Vice President—Production and Engi-
neering from December 1977 to May
1980 ; Vice President—Production from
1972 to December 1977

Vice President—Information Services

Vice President—Public Affairs and Enwi-
ronmental Matters

Vice President—Area Affairs from Jan-
vary 1976 to present; Vice President
and Central Division Manager from
1971 to January 1976

Vice President—Personnel and Adminis-
trative Services since May 1978; Di-
rector of Personnel from April 1977 to
Max 1978 Dmslon Manager from 1962



.

Name Age

‘walton T. Woods, Jr ...... 4 V i;e Prelid:‘lt—-(ie_neral

Thomas A. Dalas ...... ... 57 Vige Presiden’—Chief
Engineer

......... 45 Vice President—Customer

Donald E. Meiners ]

Frank S. York, Jr. ......... Vic'ed President—Finance
ar

James R Mietin .......... 50 Treasurer

NOPS1
Direc’ s

James M. Gain  ........... 47 President

Brooke H. Duncan ......... 56 -

Laurance Eusuis ........... 67 s

Richard W. Freeman ....... 67 -

Sam Tsrael, Jr. ............ 70 -—

Arthur L. Jung, Jr. ........ 65 -

Floyd W. Lewis ........... 55 st

William C. Nelson ... ...... 58 Vice President, Administra-
tion and Legal
Secretary

John B. Smallpage ......... s -

Charles C. Teamer, Sr. .. ... 47 L

?adn

Director "
Since(l) Position
- SAay 1980
- June 1980
—  May 1973
- May 1978
- Dec. 1977
1978  April 1978
1967 --
1969 -
1961 —
1969 —
1951 —
1970 -
1979 May 1978
1960 —
1978 —

Principal Occupations
Last 5 Years
and Other Directorships(2)

Vice President—General Froperty and
Services since May 1980; Manager—
General Property and Services from
1976 to May 1980

Vice l;rCnldcg\‘t—-Chici E';l::‘ginecr !since
June 1980 ; Manager—Engineering Sys-
tems Operations and Construction from
1976 to June 1980

Vice President—Customer Services from
May 1978 to date; Manager of Cus-
tomer Services from Tv ¢ 1977 to May
1978; Manager of Divisimu Operations
‘rom 1971 to June 1977

Vice President—Finance since May 1978 ;
Controller from 1975 to May 1978;
Secretary since 1962

Treasurer since December 1977; Assistant
Treasurer from 1968 to December 1977

President of NOPSI, April 1978 to date;
President of MSS, November 1975.
April 1978()

President and director of Jno. Worner &
Son, Inc. and The Foster Company, Inc.
I((Iia(x:}u Fabricator), New Orleans,

Chairmanr of the Board and Chief Execu-
tive Oi-cer of Laurance Eustis Mort-
E‘ge Corporation; President and Chief

ecutive Officer of e Eustis
Insurance Agency, Inc.; Director of the
Bank of New Orleans and Trust Com-
pany, New Orleans, LA, and Interna-
tional Shipholding Corp.

Chairman of The Louisiana Coca-Cola
Bottling Company, Ltd.: Director of
Delta Airlines, Inc., New Orleans,
LA.3)@

Vice-Chairman and Director of ACLI In-
ternational, Inc. (Commodities Broker) ;
Director of Zapata Corporation, New
Orleans, LA &

President of Jung Realty Co. Inc, Di-
rector of the First Commerce Corpora-
tion and the First National Bank of
Commerce, New Orleans, LA.

Chairman of the Board and President of
MSU since May 1980 ; Chairman of the
Beard and Chief Executive Officer of
MSU from May 1979 to May 1980;
President and Chief Executive Officer
of MSU from 1972 to May 1979(3

Vice President, Administration and Legal
since May 1978; Vice President and
Generzl Counsel from 1971 to May
1978; Secretary since November 1976

President-Secretary and Chairman of the
Board of Don van Boat Supplies, Inc.,
New Orleans, LA.

Vice President for Fiscal Affairs of Dil-
lard University, New O-lcans, LA.



.........

Vice President, Finance

Sherwood A. Cuyler ....... 59  Vice President, Public and
Regulatory Affairs

William C. Nelson ......... 58 Vice President, Adminis-
tration and Legal and
Secretary

Malcolm L. Hurstell ....... 53 VnqudemEncm
ing and P

Hero J. Edwards, Jr. ...... 47 Vice President, Operations

Donald 7. Schultz 64 Vice President, Corporate
Communications

Harvey K. Hawkins ....... 46 Treasurer

Director
Since(1)

Date Officer
Emu
Position

1976

1978

1979

April 1978

Nov. 1980

Nov. 1976

May 1978
1978

June

June 1978

Nov. 1976

Nov. 1976

During Last 5 Years

and Other Directorahipa(2)

President of LP&L, 1976 w ‘ate: Proasi-
demt of SFI from June 1975 w lay
19763

President of NODI'SI, A il 1978 to date;
President of MSS ovember 1975-
April 19780

Vice President—Finance since November
1980 ; Controller from November 1976
to November 1980; Assistant to Vice
President, Finance ' from July 1974 to
November 1976

Vice President, Public and Regulatory
Affairs since November 1976; Vice
President, Community Relations from
1970 1o November 1976

Vice President, Administration and Legal
since May 1978; Vice President and
General Counse. from 1971 to May
1978 ; Secretary since November 1976

Vice President, Fngineering and Produc-
tion from May 1978 to present; Vice
President, Engineering from Apnl 1975
to May 1978

Vice President, Operations from May
1978 to present; Vice President, Ad-
ministration from May 1976 to June
1978 ; Director of Personnel from Feb-
ruary 1975 to May 1976

Vice President, Corporate Communica-
tions since November 1976; Ma
of Public Relations from 1962 to
vember 1976

Treasurer from November '976 to pres-
ent; Assistant Secretary and Assistant
Treasurer from 1972 to November 1976

1. Each director and officer is elected yearly to serve until the first Board meeting after the Aunuai Meeting

MSU-—May 15, 1981
AP&L—May 27, 1981
LP&L—May 25, 1981

of Shareholde s of the applicable company, which annual meetings are currently expected to be held as follows:

MP&L—May 27. 1981

NOPSI-—May 25, 1981

2. Directorships shown are limited to entities subject to Sections 12 or '5(d) of the Securities Exchange Act

of 1934 or to the Investment Company Act of 1950.

3. Presently a director of MSU.

4 Alss a director of Hibernia Corpuration and the Hibernia National Ban' in New Orleans.

Item 10. Management iemuneration and Trensactions.

MSU
Information called for by this iten: concerning the directors and officers of MSU

i1s set forth under

the heading “Remuneration of Officers and Directors” contained in the Proxy Statement of MSU to
be filed in connection with its Annual Meet:1g of Shareholders to be held May 15, 1981, which information

is incorporated herein by reference.
S4



The tables below set forth the aggregate remuneration, in cash, cash-equivalent and contingent form,
paid by AP&L, LP&L, MP&L and NOPSI during the year 1980 to the five most highly compensa.ted
executive officers or directors of the respective companies whose compensation exceeded $30,000 during
the year. Also set forth are the respective totals of such remuneration paid to all officers and directors

of the respective companies during the year as a group.

AP&L
Cash and Cash- Equivalent
Forms of Remuneration
Securities
or Property,
Salaries, Insurance
Fees, Benefits or gregate of
Directors’ Reimburse- ontingent
Credited  Fees(1), ment, Forms of
Name of Individual or Capacities in Years Commissions, Persona! Remunera-
Number of Persons in Group Which Served of Service  Bonuses Benefits( 2) tion
Jerry L. Maulden ..... President and Director 14 $122030 $ 3,159(3) $2,200(3)
James D. Phillips ..... Senior Vice lresident, 33 78,056 5781(3) —
System Engineering and
P&nning and Director
William Cavanaugh I11  Vice President, Generation 10 67 653 2,317(3) 211(3)
and Construction
Jack L. King ......... Vice President, Divisions 13 59,440 2,989(3) 1,115(3)
Jerry D. Jackson ...... Vice President, General 0 60,589 1,501(3) 1,127(3)
“ounsel, Secretary and
Assistant Treasurer
All directors and officers as a group consisting of 22
persons, including the above named ............ ; 639,214 26,072(3) 6,270(3)

e

(1) "the directors of AP&L are paid an attendance fee of $400 for attendance at meetings of the
Boa: * of Directors and $400 for meetings of committees of the Board (except in the case of a committee
meeting on the same day as a Board meeting, in which case the fee for attendance at the committee meet-
ing is ). In addition, directors who are not employees of a Middle South System company are
paid $250 per month.

(2) AP&L has adopted executive medical and disability plans for certain groups of employees.
The plans provide benefits in excess of those benefits generally available to salaried emplovees. The
medical plan provides 100% re mbursement of specified medical expenses defined in Section 2i. (e) (1)
(A) of the Internal Revenue Code that are not paid by the general benefit plan, up to $3.00 per vear
for the employee and family. 1he disability plan provides 60% of basic earnings n-t pav-.ole by sick
leave or basic disability plans.

(3) Reflects amounts paid pursuant to the Middle South Utilities System Savings Plan. The System
Savings Plan provides that eligible employees (who elect to participate in the Savings Plan) may contrib-
ute through payroll deductions each payroll period from 1% to 6% of their base wages or salary. The
employing System companty contributes to the Plan from its current or accumulated earnings and profits
an amount equal to 50% of each participant’s contribution for each month. Amounts allocable to company
contributions under the Plan are reflected as either a current or contingent form of remuneration depending
upon whether or not the recipient, or his estate, has a vested, non-forfeitable right to the same.

Under the Employee Stock Ownership Plan, MSU and its subsidiaries may contribute each vear to a
trustee an amount equal to the additional 1% investment tax credit allowable under the Internal Revenue
Code of 1954, as amended. The trustee uses the contribution to purchase Common Stock of MSU, which
is allocated to the account of each eligible employee. No contributions were made during 1980 because
the add‘tional 1% investment tax credit claimed for the tax years 1977, 1978 and 1979 has not vet been
utilized. For similar reasons, it is not anticipated that any contributions will be made during 1981 in
respect of the tax year 1980.
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AP&L's retirement income plan (a defined henefit plan) provides for a benefit at retirement from
the Middle South System hased upon (1) all years of service, after completion of one year of service,
between ages 25 and 63, times (2) 1.5% for each year of service, times (3) the final average salary.
Final average salary is based on the highest 60 months of covered compensation in the last 120 months
of service. The normal form of benefit for a single emplovee is a life-time annuity and for a married
employee is a 50% joint and survivor annuity. Other actuarially equivalent options are available to
each retiree.

The maxinum benefit under the plan 1s himited by Section 415 of the Internal Revenue Code; how-
ever, AP&L has adopted a pension equalization plan for those employees whose benefits would be
affected by such limitation.

The following tabulation shows estimated annual benefits upon retirement to persons in specified
compensation and vears-of-service categories payable pursuant to the retirement income and pension
equalization plans described in the preceding two paragraphs

cm Years of Service
Compensation 10 20 30 40

§ 20,000 $ 3.000 $ 6,000 £ 9,000 $ 12,000
40,000 6,000 12,000 18,000 24,000
60,000 9,000 18,000 27,000 36,000
80,000 12,000 24,000 36,000 48 000
100,000 15,000 30,000 45,000 60,000
125,000 18,750 37,500 56,250 75,000
150,000 22,500 45,000 67,500 90,000
200,000 30,000 60,000 906,000 120,000
250,000 37,500 75,000 112,500 150,000

Pussuant to an agreement dated June 21, 1979, Reeves E. Ritchie las agreed to provide advisory
services, if and when requested, to the management of AP&L during the five-year period {uii- ving his
retirement as Chairman of the Board (but not as a director) of AP&L, with compensation at the annual rate
of $25,000. Such five-year period commenced on July 31, 1979, the date of liis retirement from AP&L.

LP&L
Cash and Cash-Equivalent
Forms of Remuneration
M
or ’
Salaries, Insurance
Fees, Benefitsor A gvmte of
Directors’ Reimburse- ontingent
Credited Fees(1), ment, Forms of
Name of Individual or Capacities in Years Commissions, Personal Remunera-
Number of Persons in Group Which Served of Service  Bonuses Benefits(2) tion
Jack M. Wyatt ........ President and Director 37 $142633 $11,035(3) —
Gerald D. McLendon .. Senior Vice President— 33 79,667 6,567(3) —_
ons
John H. Erwin, Jr. .... Vice President and 32 69,633 5,467(3) —
Treasurer
Kenneth M. Brumfield.. Vice President— 32 59,567 4720(3) e
Administration
Donald L. Aswell ..... Vice President—Power 29 60,500 3061(3) $1,134(3)
Production
All directors and officers as a group consisting of 22 per-
sons, including the above named ... ... ........... R15,408 46,036(3) 6,330(3)
(footnotes on following page)




(1) The directors of LP&L are paid an attendance fee of $400 for attendance at meetings of the Board
of Directors and $250 for meetings of committees of the Board (except in the case of a committee meeting
on the same day as a Board meeting, in which case the fee for attendance at the committee meeting is $125).
In addition, directors who are not empleyees of a Middle South System company are paid $250 per month.

(2) LP&L has adopted an executive medical pie n for certamn groups of employees. The plan provides
henefits in excess of those benefits generally availabe to salaricd employees. The medical plan provides
100% reimbursement of specified medical expenses defined in Section 213 (e) (1) (A) of the Internal
Rh:nvenue Code that are not paid by the general benefit plan, up to $3,000 per year for the employee and

ily.

(3) Reflects amounts paid pursuant to the Middle South Utilities System Savings Plan. The System
Savings Plan provides that eligible employees (who elect to participate ip the Savings Plan), may con-
tribute through payroll deductions each payroll Yeriod from 1% to 6% of their base wages or salary. The
employing System company contributes to the Plan from its current or accumulated earnings and profits
an amount equal to 50% of each participant’s contribution for each month. Amounts allocable to company
contributions under the Plan are reflected as either a current or conti:lfgent form of remuneration depending
upon whether or not the recipient, or his estate, lias a vested, non-forfeitable right to the same.

Under the Emplovee Stock Ownership Plan, MSU and its subsidiaries may contribute each year to a
trustee an amount eyual to the additional 1% mvestment tax credit allowable under the Internal Revenue
Code of 1954, as amended. The trustee uses the contribution to purchase Common Stock of MSU, which
is allocated to the account of each eligible employee. No contributions were made durmng 1980 because
the additional 1% investment tax credit claimed for the tax years 1977, 1973 and 1979 has not yet been
utilized. For similar reasons, it is not anticipated that any contributions will he made during 1981 in
respect of the tax year 1980.

LP&L's retirement income plan (a defined benefit plan) provides for a benefit at retirement from
the Middle South System based upon (1) all vears of scrvice, after completion of one vear of service,
between ages 25 and 65, times (2) 1 5% for each year of service, times (3) the final average salary. Final
average salary is based on the highest 60 months of covered compensation in the last 120 months ot service.
The normal form of benefit for a single employce is a life-time annuity and for a married employee is a
50% joint and survivor annuity. Other actuarially equ’valent options are available to each retiree.

The following tabulation shows estimated annual benefits upon retirement to persons in specified
compensation and years-of-service categories payable pursuant to the retirement income plans described

in the preceding paragraph:

w“ Years of Service
Compensation 10 20 30 40

$ 20,000 $ 3.000 $ 6,000 $ 9,000 $ 12,000
40,000 6,000 12,000 18,000 24,000
60,000 9,000 18,000 27,000 36,000
80,000 12,000 24,000 36,000 42 000
100,000 15,000 30,000 45,000 60,000
125,000 18,750 37,500 56,250 75,000
150,000 22,500 45,000 67,500 90,000
200,000 30,000 60,000 90,000 120,000
250,000 37,500 75,000 112,500 150,000

Pursuant to a memorandum of understanding effective December 1, 1977, E. A. Rodrigue was retained
as a consultant to the management of 1.P&I. during the five-year period following the retirement of E. A.
Rodrigue as Chairman of the Board (but not as a director) of LP&L.. with compensation at the annual rate
of $25,000. The arrangement also provides that during such five-year period E. A. Rodrigue will be
provided with an office and secretarial assistance, and will be annually re-elected as a member of the
Board of Directors of LP&L., but that he will not stand for re-election at the first annual meeting following
his 70th birthday.
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MP&L

Cash and Cas*-Equivalent
Forms of Remuneration

Securities
Salaries, “Insurance ]
Fees, Renefitsor  Agaregate of
i Directors’ ‘imburse- Contingent
Name of Individual or Capacities in o o T o T A
Number of Persons in Group Which Served of Service Bonuses i Be:w’&ns‘(z,l amf -
Donald C. Lutken ..... President and Director 30 $148394 § 8,735(3) —
Norris L. Stampley ... Senior Vice President— 32 75,097 5641(3) —
Engineering, Production
and Construction
Frank S. York, Jr. .... Vice President—Finance 33 62,518 4,086(3) —
and Secretary
Alex McKeigney ... ... Vice President— 20 56,999 4747(3) —
Information Services
Donald E. Meiners .... Vice President— 19 57,168 2260(3) $ 517(3)
Customer ©ervices
Al directors 2nd officers as a gro.p consisting of 28 per-
sons, including the above named ................ 793,450 48,191(3) 3,008(3)

(1) The directors of MP&L are Jnid, since May 1980, an attendaiice fee of $350 for attendance at
meetings of the Board of Directors and $350 for meetings of committees of the Board (except in the case
of a commi'tee meeting on the same day as a Board meeting, n which case there is no fee for attendance
at the comnittee meeting). In addition, directors who are not employees of a Middle South System
company are paid $200 per month.

{2) MP&L hus adopted an executive medical plan for certain groups of employees. The plan provides
benefits in excess of those benefits generally avaiiable to salaried emplcyees. The medical plan provides
1009, reimbursement of specified medical expenses defined in Section 213 (e) (1) (A) of the Internal
Revenue Code that are not paid by the general benefit plan, up to $3,000 per year for the employee and
(3) Reflects amount paid pursuant to the Middle South Utilities System Savings Plan. The System
Savings Plan provides that eligible em loyes (who elect to participate in the Savings Plan), may contribute
through payroll deductions each payroll period from 1% to 6% of their base wages or salary. The emrloy-
ing System company ccatributes to the Plan from its current or accumulated earnings and profits an
amount equal to 50% of each participant’s contribution for ¢-<h month. Amounts allocable 1o company
contributions under the Plan are reflacted as either a current or contingent furm of remuneration depending
upon whether or not the recipient, or his estate, has a vested, non-forfeitable right to the same.

Under the Employec Stock Ownership Plan, MSU and its subsidiaries may contribute each year to a
trustee an amount equal to the additional 1% investment tax credit allowable under the Internal Revenue
Code of 1954, as amended. The trustee uses the contributicn to purchase Common Stock of MSU, which
is allocated to the account of each eligible employce. No ccatributions were made during 1980 because the
additional 1% investment tax credit claimed for the tax years 1977, 1978 and 1979 has not yet been
atilized. For similar reasons, it is not anticipated that any contributiors will be made during 1981 in
respect of the tax year 1980.

MP&L’s retirement income plan (a lefined benefit plan) provides for a benefit at retirement
from the Middle South System based upcn (1) all years of service, after completion of one year of
service, between ages 25 and 65, times (2) 1.5% for each year of service, times (3) the final average
salary. Final average salary is based on tae highest 60 months of covered compensation in the last 120
months of servie. The norma! form of benefit for a single employee is a life-time annuity and for a
married employee is a 50% joint ‘nd svrvivo. annvity. Other actuarially equivalent options are avail-
able to each retiree.
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g: depending upon whether or not the recipient, or his estate, has a vested, non-forfeitable right to
same.

(4) A. J. Brodtmann retired effective November 1, 1980

Under the Employee Stock Ownership Plan, MSU and its subsidiaries may contribute each year
to a truste: an amount equal to the additional 1% investment tax credit allowable under the Internal
Revenue Code of 1954, as amended. The trustee uses the contribution to purchase Common Stock of
MSU. which is allocated to the account of each eligible employee. No contributions were made during
1980 because the additional 1% investment tax credit claimed for tax years (977, 1978 and 1979 has not
yet been utilized. For similar reasons, it is not anticipated that any contributions will be made during 1981
in respect of the tax year 1980.

NOPSI's retirement income plan (a dehned benefit plan) provides for a tenefit at retirement
from the System based upon (1) all years of service, after completion of one year of service, hetween
the ages 25 and 65, times (2) 1.5% for each year of service, times (3) the final average salary. Final
average salary is based on *he highest 60 months of covered compensation in the last 120 months of
service. The normal form of benefit for a singie employee is a life-time annuity and for a married em-
ployee is a 30% joint and sur<‘ror annuity, Other actuarially equivalent options are available to each
retiree.

The following tabulation shows estimated annual benefits upon retirement to persons in specified
compensation and years-of-service categories payable pursuant to the retirement income plans described

in the preceding paragraph :

m Years of Service
Compens - tion 10 20 30 40

$ 20,000 $ 3.000 $ 6000 $ 9,000 $ 12,000
40,000 6,000 12,000 18,000 24,000
60,000 9,000 18,000 27,000 36,000
80,000 12,000 24,000 36,000 48,000
100,000 15,000 30,000 45,000 60,000
125,000 18,750 37,500 56,250 75,000
150,000 22,500 45,000 67,500 90,000
200,000 30,000 60,000 90,000 120,000
250,000 37,500 75,000 112,500 150,000

OTHER TRANSACTIONS

MSU and certain of its subsidiaries have had, and it is anticipated that they will continue w have,
relationships with Hibernia National Bank in New Orleans (“Hibernia™), through loan agreements, hank
accounts, transfer agent and registrar arrangements and through Hibernia's position as trustee for the
Middle South Utilities System Savings Plan for employees. The maximum aggregate principal amount of
bank loans to the ~ompanies outstanding at any month end during 1980 was $3,750,000, and the aggregate
principal amount of such loans outstanding at December 31, 1980 was $2,500,000. In addition, cash re-
ceived by Hibernia as trustee nnGer the System Savings Plan has been, and may in the future be, invested
for brief periods of time in Uni’ d States treasury securities purchased from Hibernia, subject to repur-
chase agreements of Hibernia | vnmonly called “Repos”), pending distribution or investment in accor-
dance with the Plan. Mr. Richard V. Freeman, a director of MSU and NOPSI, and Messrs. Brooke
H. Duncan and Sam Israel, Jr., each a director of NOPSI. are also directors of Hibernia and its parent,

Hibernia Corporation.
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LP&L also borrowed a maximnum of $4%80,000 during 1979 from First State Bank & Trust Company in
sa, Louisiana. Mr. Charles ]J. Cassidy, Chairman of the Board and President of the Bank, is a
director of LP&L.

Lamar Life Insurance Company (“Lamar Life”) provides group hospital and medical insurance for
MP&IL.. Total premiums paid by MP&L to Lamar Life for 1980 aggregated approximately $994,000. Mr.
Donald C. Lutken, President and a director o MP&L and a director of MSU, and Mr. Robert M. Hearin,
a director of MP&L., are directors of Lamar Life and of its parent, Lamar Life Corporation. In addition,
Mr. Lutken owns beneficially approximate!y 1.4% of the outstanding voting stock of Lamar Life Corpo-
ration, and VGS Corporation, of which Mr. Hearin is a princ.pal stockholder, owns beneficially approxi-
mately 81% of the outstanding voting stock of Lamar Life Corporation.
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PART IV
Item 11. Exhibits, Financial Statement Schedules and Reports on Form 8.K.

(a) 1.(a) The following financial statements have been incorporated herein by reference (see
Item 8).

MSU and its subsidiaries consolidated :

Auditors’ Opinion ; Consolidated Balance Sheets at December 31, 1980 and 1979
Consolidated Statements of Income, Changes in Financial Position, and
Retained Earnings and Paid-In Capital for the years ended December 31,
1980, 1979 and 1978; and Notes to Consolidated Financial Statements: all
as set forth in MSU’s 1980 Annual Report to Shareholders.

AP&L, LP&L, MP&L and NOPSI:

Auditors’ Opinions ; Balance Sheets at December 31, 1980 and 1979 ; Statements
of Income, Retained Earnings and Changes in Financial Position for the years
ended December 31, 1980, 1979 and 1978; and Notes to Financial Statements ;
all as set forth in the 1980 Annual Reports to Shareholders for the above listed

companies.
(a) 2 Financial Statement Schedules

L T RN e R gl N OSSR S e S S
Financial Statements of Middle South Utilities, Inc.:
Balance Sheets—Lecember 31, 1980and 1979 .. .............c0vvvinnnnnn.
Statements of Income—Years Ended December 31, 1980, 1979 and 1978 . ...

Statements of Retained Earnings and Paid-In Capital—Years Ended December
31,1980, 1979 and 1978 ..........cinvviirinnassnnsvasonssusansnsens

Statements of Source of Funds for Investment—Years Ended December 31,
S DT R TR s s s ms et b e s cns M ambe v it ekt

Not<s to Financial Statements im~orporated by reference from MSU's 1980
Annual Report to Shareholders

Other Financial Statement Schedules are listed in the Index to Financial State-
T T e N L Y )R L )

(a) 3.  Exhibits
Exhibits for MSU, AF&L, MP&L, and NOPSI are listed in the Exhibit
R R T O O e S e St e S U CE T P
(b) Reports on Form 8-K

No reports on Form 8-K have been filed by any of the registrants during the
fourth quarter of 1980.
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MIDDLE SOUTH UTILITIES, INC.
SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behall by the undersigned, thereunto duly
authorized. The sign ture of the undersigned company shall be deemed to relate only to matturs having
reference to such company oad any subsidiaries thereof.

MipbLe Soutn UriLimes, INc.

By F. W. LEwis
F. W. Lewis, Chairman of the Board,
President and Director

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behali of the registrant and in the capacities and on the dates indicaied.
The signature of each of the undersigned shall be deemed to relate only to matters having refcrence to the
above-named company and any subsidiaries thereof,

RiCHARD W. FREEMAN
Ricbard W. Freeman

D. C. LUTKEN
D. C. Lutken

JerrY L. MAULDEN 1
Jerry L. Maulden

LeRoy P. Percy
LeRoy P. Percy
RoserT D. PUGH
Robert D. Pugh

GrORGE K. REEVES
George K. Reeves

F. G. SmITH
F. G. Smith

WALTER WASHINGTON
Walter Washington
R. E. L. WiLsoN
R. E. L. Wilson

J. M. WyarT
J. M. Wvatt

F. W. Lewis Chairman of the Board, March 26, 1981
F. W. Lewis President and Director
(Principal Executive
Officer)
E. A. LUPBERGER Senior Vice President— March 26, 1981
E. A. Lupberger Chief Financial Officer
( Principal Financial and
Accounting Officer)
GEORGE F. BENNETT )
George F. Beancft *
James M. Cain |
James M. Cain |
l
|

> Directors March 26, 1981




ARKANSAS POWER & LIGHT COMPANY

SIGNATURES

Pursuant to the recuiremerts of Section 13 or 15/d) of the Securities Exchange Act of 1934, the
Wumwwwmumumuwwcu undersigned, thereunto duly
authorized. The signature of the undersigned company shall be deemed to relate only to matters having
reference to such company and any subsidiaries thereof.

ARKANSAS POWER & L 'GHT COMPANY

By JERRY L. MAULDEN
Jerry L. Maulden, President,
Chief Executive Officer and Director

Pursuant to the requitements of the Securities Exchange Act of 1934, this report has been signed
bebwbyﬁelolowh;m-onbehllol&engmmaldhlheuptcitksndonhedam indicated.
WWdﬁd&wthwtouhwodylommn having reference to the
above-named company and any subsidiaries thereof.

Signature Title Date
Jerry L. MAULDEN President, Chief Executive March 26, 1981
Jerry L. Maulden Officer and Director
(Principal Executive
Officer)
joun J. HARTON Vice-President, Treasurer March 26, 1981
John J. Harton and Assistant Secretary,

Chief Financial Officer
(Principal Financial and
Accounting Officer)

LAWRENCE BLACKWELL
Lawrence

F. W, Lewis
F. W. Lewis

Roy L. MURPHY
Roy L. Murphy

wirLiam C. NOLAN, JRr.
William C. Nolan, Jr.

].,.Db‘m"-l-“'s + Directors March 26, 1981




LOUISIANA POWER & LIGHT COMPANY
SIGNATURES

Pursuant to the requirements of Sectios '3 or 15(d) of the Securities Exchange Act of 1234, the
registrant as duly caused this eport to be signed on its behalf by the undersigned, thereunto duly
authorized. The signature of the undersigned company shall be deemed to relate only to matters having
reference to such company and any subsidiaries thereof.

LouisiaNna Power & LIGHT COMPANY

By J. M. Wyarr
J. M. Wyatt, President and Director

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behalf of the registrant and in the capicities and on the dates indicated.
The signature of each of the undersigned shall be deemed to relate only to matters having reference t. the

above-named company and any subsidiaries thereof.

Signature Title Date
J. M. WyarT President and Director Marcn 26, 1981
J. M. Wyatt (Principal Executive
Officer)
J.H ErwiIN, JR. Vice President and March 26, 1981
J. H. Erwin, Jr. Treasurer
(Principal Financial and
Accountisg Officer)
James M. CaIN
James M. Cain
CHARLES J, CassiDy
Charles J. Cassidy
HArrY M. ENGLAND
Harry M. England
Tex R. Kilpatrick
F. W. Lewis
F. W. Lewis
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MISSISSIPPI POWER & LIGHT COMPANY
SIGNATURES

Pursuant to the requivements of Section 13 or 15(¢, o the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed o its behalf by the undersigned, thereunto duly
authorized. The signature of the undersigned company shall be deemed to relate only to matters having
reference to such company and any subsidiaries thereof.

Mississippi POWER & LiGHT COMPANY

By D. C. LUTKEN

D. C. Lutken, President,
Chief Executive Officer and Director

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the dates indicated.
The signature of each of the undersigned shall ve deemed to relate only to matters having reference to the

above-named company and an, subsidiaries thereof.
Signature Title Date

D. C, LUTKEN President, Chief Executive March 26, 1981
D. C. Lutken Officer and Director
(Principal Executive
Officer)

F. S. YOr, Jr. Vice President, Finance March 26, 1981
F. S. York, Jr. and Secretary
(Principal Financial
Oflicer)
March 26, 1981

J. R. MARTIN Treasurer
J. R. Martin ( Principal Accounting

Officer)

G. LAWRENCE ADAMS
G. Lawrence Adams

NorMAN B. Girvis, Jr.
Norman B, Gillis, Jr.

ROBERT M. HEARIN
Robert 7 1. Hearin
J. HARVEY JOHNSTON, JR.
J. Harvey Johaston, Jr.

Rosert E. KENNINGTON, 1l
Rebert E. Kennington, 11

F. W. LEwis
¥. W, Lewis

Joun P. MALONEY
John P. Maloney
RiCHARD D. MCRAE
Richard D, McRae
LeRoy P. PErcY
LeRoy P. Purcy
WALTER WASHINGTON
Walter Washington

RoBerT M. WiLLIAMS, JR.
Robert M. Williams, Jr. .

¢ Directors March 26, 1981




NEW ORLEANS PUBLIC SERVICE INC.
SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this repor: to be signed on its behalf by the undersigned, thereunte duly
authorized. The signature of the undersigned compuny shall be deemed to relate only to matters having
reference to such company and any subsidiaries thereof.

NEW ORLEANS PUBLIC SERVICE INC.

By James M. CaiN
James M. Cain, President and Director

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behalf of the registrant and in the capaci s and on the dates indicated.
The signature of each of the undersigned shall be deemed to relate only to matters having reference to the
above-named company and any subsidiaries thereof.

Signatv-e Title Date
James M. CaN President and Director March 26, 1981
James M. Cain (Principal Executive
Officer)
Joun H. CHAVANNE Vice President—Finance March 26, 1981
John H. Chavanoe ( Principal Financial and

Accounting Officer)

Brooke H. DUNCAN
Brooke H. Duncan

LAurance EusTis
Laurance Eustis

R. W. FREEMAN
R. W. Freeman

SAM ISRAEL, JR.
Sam Israel, Jr.

ARTHUR L. Jung, ..
arthur L. Jung, Jr.

» Directors March 26, 1981

F. W. Lewis
F. W, Lewis

WiLLiam C. NELSON
William C. Nelson

JoHN B SMALLPAGE
John B. Smallpage

CHARLES C. TEAMER |
Charles C. Teamer \

J. M. WyarTr
J. M. Wyatt )
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AUDITORS® OPINION

MimoLe Soutr UriLities, INC. AND SUBSIDIARIES :

We have examined the consolidated financial statements of Middle South Utilities, Inc. and subsidiarics
and the financial statements of certain of its subsidiaries, listed in Item 11 herein, as of December 31, 1980
and 1979 and for each of the three years in the period ended December 31, 1980, and have issued our
opinivons thereon dated February 13, 1981 ; such financial statements and opinions are included in your
1980 Annual Reports to Shareholders and are incorporated herein by reference. Our examinations alsc
comprehended the supplemental schedules of Middle South Utilities, Inc. and subsidiaries and of certain of
its subsidiaries, listed in Item 11. In our opinion, such supplemental schedules, when considered in relation
to the basic financial statements, present fairly in all material respects the information shown therein.

We have also examined the financial statements an supplemental schedules of Middle South Utilities, Inc.,
listed in Item 11. Our examinations were made in accordance with generally accepted auditing standards
and, accordingly, included such tests of the accounting records and such other auditing procedures as we
considered necessary in the circumstances.

In our opinion, the financial statements referred to in the preceding paragraph present fairly the financiul
position of Middle South Utilities, Inc. at December 31, 1980 and 1979 and the results of its operations
and source of funds for investment for each of the three years in the period ended December 31, 1980, in
conformity with generally accepted accounting principles applied on a consistent basis : also, in sur opinion,
such supplemental schedules, when considered in relation to the basic financial statements, present fairly
in all material respects the information shown therein.

Devorrte Haskins & Sevrs
New Orleans, Louisiana
February 13, 1981
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MIDDLE SOUTH UTILITIES, INC.
BALANCE SHEETS

December 31, 1980 and 1979

ASSETS

1980 e
(In Thousands)
Investments in Wholly-owned Subsidiaries—at equity (Schedule III) ... $2,012.47f $l_,&)3.540
Current Assets
R A e T AR S R LT R 992 1,315
Notes receivabie from subsidiary . ..........oooiiiiiiiiiiiiin - 2,100
Temporary investments—at cost, which appreximates market ....... 1,450 i8.714
Dividends receivable . ........cooviiiiiiiiiriiiiiians s 4t 42,014 —
R e e e e SR R TR 40 103
BOBE] s voednorssunsnrussasentrnsanavse v avages 44,490 42,232
L P - e ey E LT $2,056,97( $1,846,072
—— ———=1 P
LIABILITIES
Capltslisation :

Common stock, $> par value, authorized 150,00C,000 shares; issusd
and outstanding 107,349,943 shares in 1980 and 90,432,998 shares

R I e T T P L L R R $ 536,750 $ 452,165
Paidein capital . ............coisiniiieesiiiiiiiieens L i) 748,593 630,445
Retained €arnings . .. ......ocoeeoscisrserariiniieianns PR 619,572 581,445

Total common shareholdeis’ equity ...........covees 1,904,915 1,664,055

Long-term debt—promissory MOES ... .....coccerrioarriiarnenes 108,150 -
Total capitalization .......... B s il A n AR B 2,013,065 1,664,055

Current Li~bilities :
Notes payable—banks .. ...........cooniiiiiiniiiiii — 145,900
Accounts pa yable :

Associited COMPANY ... ...ooovvrrrernincraissmasasersianns 97 124
EOBEE o .aismansins (vonsnansibrinasnnaassboravanionsnnss 271 208
Interest and taxes accrued ................ T o e e e B R A 72 71
Dividends declared .............ccoiciver niiniriaeiiiiaiiraas 43,465 35,714
R O R SR PR T 43,905 182,017
I et T oo b STn b i AR ok 9 0 $2,056,970 $1,846,072

Notes to Financial Statements of Middle South Utilities, Inc. and Subsidiaries are incorporated

herein by reference from MSU’s 1980 Annual Report to Shareholders.
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MIDDLE SOUTH UTILITIES, INC.

STATEMENTS OF INCOME
For the Years Ended December 31, 1980, 979 and 1978

1980 1979 1978
(In Thousands)
Income:
Dividends irora subsidiaries ........... $176,251 $141,793 $119,216
Undistributed earnings of subsidiaries . . 45,515 53,942 75,357
Interest on 'oans to subsidiaries ... .... 1,361 1,115 798
Other interest ... .................... 526 881 404
TS TN i 223,653 197,731 195,775
Expenses and Other Deductions :
Administrative and general expenses . . . 3,355 2919 2,247
L RO g L L 8 17 12
e e S S 24,383 12,737 8,078
) N e A e 27,746 15,673 10,337
DU DUDRIE o 6ssisiesrs ionhbsboisseneells $195,907 $182,058 £185 438

_ —

STATEMENTS OF SOURCE OF FUNDS FOR INVESTMENT
For the Years Ended December 31, 1980, 1979 and 1978

198 1979 1978
(Ii: Thousands)
Funds From Operations :
R $195 90, $182,058 $185,438
Undistributed earnings of subsidiaries . . (45,515) (53,942) (75,357)
WL s SR MR e s s 4 o mih m s 150,392 128,116 110,081
Dividends Declared On Common Stock . . . .. (156,968) (132,585) (110,849)
Funds used in business ... . ... (6,576) (4.469) (768)
Funds From Financing:
Common stock ...................... 202,733 202,269 143,147
Notes payable
R T R A 294,250 209,000 111,000
Retirements .................... (332,000) (192,100) (140,000)

Funds from financing—net .. .. 164,983 219,169 114,147
L~ vease in Working Capital (excluding notes

O e O 5,524 4,415 4,908
; Miscellaneous—net ...................... (281) (415) (287)
Investment in Subsidiares ........... ... .. $163,650  $218700  $118,000

3

Notes to Financial Statements of Middle South Utilities, Inc. and Subsidiaries ar

€ incorporated
herein by reference from MSU’s 1980 Annual Report to Shareholders.
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MIDDLE SOUTH UTILITIES, INC,

STATEMENTS OF KYTAINED EARNINGS AND PAIDIN CAPITAL

For the Years Ended December 31, 1980, 1979 and 1978

RETAI'Y7D EARNINGS

1980 1979 1978
{ In Thousands)
Retained Earnings, January 1 ........... $581,445 $534 893 $460,608
Add—Net Income ... .....ocnviviiriirnes 195,907 182,058 185,438
o e B S I e 777,352 716,951 646,046
Deduct :
Dividends declared or ~ommon stock——
$1.59, $1.535 and $.:46 a share for
1980, 1979 and 1978, respectively . ... 156,968 132,585 110,849
Capital stock expenses, etc. ............ 812 2,921 304
B s Lo ik ks i b s 157,780 135,506 111,153
Retained Earnings, December 31 .. .. ..... $619,572 $581,445 $534,893
S P————— 3
PAID-IN CAPITAL
Paid-in Capital, January ! ................ $630,445 $499 850 $401,151
Add excess of Proceeds over Par Value:
8,500,000 shares of common stock sold in
January 1978 .........coocaiieiennn — - 94,460
8,500,000 shares of common stock sold in
January 1979 ... ....ooiieiieninn — 84,490 ek
5,000,070 shares of common stock sold in
Noember 1979 ....cocvnvevnnensss — 38,099 —
7,000,000 shares of common stock sold in
May 1980 ....oovvrvnnanncnnaniens 50,819 -
8,000,000 shares of common stock sold in
October 198D ...cocosessnrsssscons 54,023 -
Common stock issued in connection with
dividend reinvestment and stock pur-
chase plam ......cocovvvenniriciasns 11,030 5,865 4,053
Common stock issued in connection with
employee stock ownership plan .... .. 74 126 54
Common stock issued in connection with
employee savings plan . ............. 2,202 2,021 132
Retirement of 994 unclaimed shares of
R R S - (6) -
Paid-in Capital, December 31 ............. $748,593 $630,445 $499 850
—3 —_— —_——
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INDEX TO FINANCIAL STATEMENT SCHEDULES
Schedule

Schedule Page
IIT  Investments in, Equity in Earnings of, and Dividends Received From Related Parties

1980, 1979 and 1978:

DD Bouth TIIMMOR BLL. . ..o ovminssanss vosinssstnsisssesantn S.2
V Utility Plant

1980, 1979 and 1978:
Middle South Utilities, Inc. and Subsidiaries .. ... S e L R $-3—8-5
Arkansas Power & Light Company ..........covvvviiiniienirinnnnns S-6—8.7
Lovisiana Power & Light Company ..........ccoovvviivineiiininin, S-8
Mississippi Power & Light Company .........coocvvviininiiiiininn.. S-9
New Orlas Public Servies InC. .. oo viiierasiossisossvsinsisns S-10—S-11

VI Accumulated Depreciation and Amortization of Property

1980, 1979 and 1978:
Middle South Utilities, Inc. and Subsidiaries ........................ S-12—5-14
Arkansas Power & Light Company .. ........c.0ovviiiinniinnnnnns S-15
Louisians Power & Light Company ........ccovcniviinniicirinsinss 5-16
Mississippi Power & Light Company ...........ccovvivniniinenisinins S-17
New Orleans Public Service Inc. ...... ..0viiiiirrnininiannnnennns S-18—S8-19

VIII Valuation and Qualifying Accounts

1980, 1979 and 1978:
Middle South Utilities, Inc. and Subsidiaries ....................... S-20
Arkansas Power & Light Company ................ ...cooivvninnn. S-2i
Louisiana Power & Light Company ... . ......cc0viiiivivnnenirnnns S-22
Missisaippi Power & Light Company .........co00ci0nveiainernneces S-23
New Orleans Public Service Inc. .........ccoviiniininiinierreenssnns S-24

X Supplementary Income Statement Information

1980, 1979 and 1978:
Middle South Utilities, Inc. and Subsidiaries ........................ S-25
Middle South Utilities, Inc. .......oviiiiiiiiririnrrnerernrnnnnnss S-26
Arkansas Power & Light Company . ........coccvivnnniinracecassones S-27
Louisiana Iower & Light Company ...........cooiiiinrrerirnnnnns. S-28
Mississippi Power & Light Company ... .. ............00000 L ) S-29
New Orleans Public Service Inc. . ............c.ccviviivresvnrssnnes s-3.

Schedules other than those listed above are omitted because they are either not required. 1. ¢ applica-
ble or the required information is snown in the financial statements or notes thereto.

Columns omitted from schedules filed have been omittec .ecause the information is not applicable

Separate financial statements of The Arklahoma Corporation (AP&L owns 34% of the capital stock
and uses the equity method of accounting) have been omitted since it does not constitute a significant
subsidiary.
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SCHEDULE Hi—INVESTMENT

MIDDLE SOUTH UTILITIES, INC.

RECE:VED FROM RELATED PARM.ES

Years £nded December 31, 1980, 1979 and 1978
(In Thousards Except Share Amounts)

N, EQUI <Y IN EARNINGS OF, AND DIVIDENDS

(a) Represents 100% ownership iaterest.

(b) Investment in common stock of subsidiaries by MSU.

(c¢) Charges te subsidisries’ retained earnings not recognized by MSU.

S-2

Colume A Column B Co;_l\-_nagi Sl Ccluln_D__A _Colun_-_i Ll
Balance at . Balance at End
of Per _____Additon: Deductions _of Period
Number of Taken Up of Earnings Number of
m_a in Ea Shares or
(Losses) of Which Units—
Principal Ahliates Ings Principal
Amount ~Amount  and ) Amouat
Name of Issuer and of Bonds i Dollars Persons for  Other Were Other  of Bonds Amount tn
Description of Investment and Notes W) the i ®) T:t_n_l_Jp €) and Nou! Dolhi 'y
Year Ended December X!, 1980:
AP&L, Common Stock .. ... 34236773 $ 518617 $ 39827 § 30000 $ 71463 $ (J) 36636773 § 516,94
LP&L, Conmuaon =ixk ... ... 65,140,000 #7441 76173 000 69110 395 73,746,400 364,109
MP&L, Common Stock ... 4,340,000 19,504 31,570 ~ 21,974 - 4,540,000 179,400
NOPSI, Common Stock . ... 5,935,900 78,608 3044 - 10,091 138 5935900 72,383
Ark-Mo, Common Stock ..... 4,691 988 271715 3,261 5,750 3,613 - 6,991,183 33,112
MSEk, Common Stock ........ 383,700 514,949 66,991 57,900 - - 443,600 639,840
MSS:
Common Stock ... .. 2,000 20 -— - - 2,000 20
NOMS .covniovnsnrchineins $6.626 6,626 — == - - $6,626 6,626
Total $1.803,840 $221766 $163,650 $176251 § 3530 S_Z_Qlﬁi
Year Ended December 31, 1979:
AF&L, Common Stock ...... 31,836,773 $ 479408 § 66268 $ 30000 S 37060 34236773 $ 518617
LP&L., Common Stock .. 53,776,000 417,92 49,688 75,000 52673 $1,763 65,140,000 487 441
MP&!., Common Stock ..... 4,540,000 | 20,197 - 19,432 -- 4,550,000 167,80+
NOPSI, Common Stack 5,935,900 78812 0,045 9,189 - 5,535,900 78668
Ark-Mo, Common Swack ..... 4,691 988 .8 3,020 — 3440 675 4691988 27,715
MSE, Common Stock ...... .. 272,000 33732 47,517 113,700 - - 385,700 514,949
MSS:
Common Stock ............ 2,000 20 -- 2,000 20
A A R R $6,626 6,626 — — — $6.626 6,626
TR = b i e ramns. o5 $1 .533_:;6._!_8 $195,735 $218 700 g4_l724 $2,440 $1.803,840
Year Ended December 31, 1978
AP&L, Common Stock .. ... 3066773 S 438602 $ 73600 $ 15000 $ 47793 — 31,836,773 $ 479408
LP&L, Common Stock ..... 4¢.209,000 363,763 45,636 50,000 42194 $13 53,776,000 417,192
MP&L, Common Stock . ... 4,540,000 160374 26,461 - 17,7297 — 4,540,000 169,038
NOPSI, Common Stock .... 5,935,900 77,562 9,678 ~ 8429 — 5,933,900 78812
Ark-Mo, Common Stock ..... 4,691 988 28,226 3,587 — 3,003 4,691 988 28 810
MSE, Common Stock . .. 219 nee 265,121 35,611 53,000 - — 272.000 353,732
MSS:
Common Stock ............ 2,000 20 - — - 2,000 20
DR s vae d contion v $6.626 6.626 v - = — $6,626 6,626
IR 5 e L % 2 $1.340,204 $194,573 $118000 $119216 $13 $1,533,638
e _ p——————— P



MIDDLE SOUTH UTILITIES, INC. AND SUcSIDIARIES

SCHEDULE V—UTILITY PLANT

Year Ended December 31, 198¢
(In Thousands)
e == == S —— —— —
Column A Column B Column C Columa D Column E Columa F
o Other
at (Credits Balance
gt T e e S5 B
Electric Utility Plant
Intangible .................. $ 440 -— i - Q 440
FRORMENOE - o« onsoes isnrens 1,461,244 3§ 838,846 $ 1788 $ 0314 2 461
DRI ¢ oiionivnniinss 604,699 72,205 3,036 224 674,002
RODOREADRIRIS -« «isissh i nrveivs 1,380,818 100,215 14 855 3,440 1,469,614
BRI AL & e oo B0 oo o 103,619 4,897 19,092 155 89,579
Leased to others ............. 5,144 — - . 5,144
Plant held for future use ...... 11,800 117 — - 11917
Plant in process of reclassifica-
e AR TR AR 317 (317) — - i
Plant purchased or sold ....... 25,568 4,141 - (5,899) 23,810
g 297 297
L AR 4,670 - e - 4,670
Transmission ............... 14,852 62 3 - 14,911
T R S S 75,942 3,144 325 — 78,761
Gt . ..icoiiiannoases ‘s 6,809 433 278 — 6,964
Transi*:
) TN R T 125 - — - 135
Way and structures .......... l;'gt; 141 58[1) - 3,3835
Revenue equipment .......... . — ¥ - 10,237
.................... 2,852 68 140 2) 2,778
Construction Work in Progress . 3,282,202 (75,479)* 62,01 3%+ — 3,144,710
L E L RS Rt — 22,326 — — 22,326
Plant Acquisition Adjustments . . ... 458 (19) — __(317) 4,246
Total Utility Plant ... $7,002,052 $990.780 $103,111 $ 3915 $£7,893636
=g - e
Notes:

(1) A" iitangibles identifiable i the accounts are set forth above.

o e NS e N e a5 g e R S R e $10,131

(3) Transfers among functional groups of accounts . .................. ... ..o ... $ 42
Transfe- in the balance in plant purchased or sold to appropriate accounts .. ......... $ 4,194
Represents accumulated cxpenses associated with Ark-Mo/AP&L merger .. ... 38
Amortization of plant acquisition adjustments ... ............c00rrriiririrnnrinns (317)
B s Petsiteton s lu s molh vk wiienio s v ik sign Bisshn s e § 3915

I SRRTINNE DO OF DUCIORE TEBL . . . | ..o v tnsisas s hn s e e it ess ety s e $48,625

** Sales iaclude the following :

T T R T G S T R ST S S e M S S $44 663

Sales and leaseback transaCtions .. ........c..vurtirierrnnser e 16,416

Book value of utility plant sold ......... ... .. ... .. ... ... . . .ciiiiiiii.. 934

B bR S 3 e e S SR K s 5 8 6wt o il 4y w0 6 Ak w00 e A e $62,013




MIDDLE SOUTHE UTILITIES, INC. AND SUBSIDIARIES

SCHEDULE V—UTILITY PLANT

Year Ended December 31, 1979
(In Thousands)
P _— -
¢ amo A Column B Column C Coiumn D Column E _CMP
Other
R B 5
(Note 1) of at Cost or Sales Note ) of Period
Electric Utility Plant
Intangible . .......coeves $ 44 S 16 - S 440
Productiofn «.....covevooonons 1,439,807 25,872 $ 4429 $ (6) 1461244
Transmission . ......«... 589,394 16,313 94 (1) 604.699
Distribution ......oonceesncnn 1,300,165 94,603 13.964 14 1,380,818
B [l ke s R A 97,537 8,715 2,636 3 103.619
Leased to others ............. 5,144 — e == 5,144
Dlant held for future use ...... 11,296 514 10 —- 11,800
Plant in process of reclassifi-
T N M — 317 - — 317
Plant purchased or sold ....... 23,685 1,796 - R7 25,568
Natural Gas:
Intangible ............. oo 280 17 - — 297
Storage ..........cceeranans 4,669 1 — - 4670
Transmission .........oecee- 9,202 5,652 2 — 14,852
ERATEDEION. & ihvoscrvrernanns 72,625 3,587 270 - 75,942
T e T R e A 6,280 792 269 6 6,809

Transit:

I e o e i 135 — — - 135
Way and structures .......... 4,109 139 3 - 4,245
Revenue equipment .......... 14,206 1,252 3,641 - 11,817
T O W S S 2,631 417 193 (3 2,852

Construction W vk in Progress .... 2,465,517 916,241* 99,556** - 3,282,202

Plant Acquisition Adjustments .. ... 4917 1 — 336) 4,582

Total Utility Plant ....... $6,052,023 $1,076,245 $125,967 $ (249) $7,002,052

Notes

(1) All intangibles identifiable in the accounts are set forth above.

(2) Transfers among functional groups of accounts ............coeiviiiiiiiiiiii $ 2
Represents accnmuiated expenses associated with Ark-Mo/AP&L merger ............. s &
Amortization of plant acquisition adjustments ... ........ .. cooiiiiiii i (336)

T e T LR ) et I NG R SRR SR SR SN Sy e § (249)
R T TR T L e e R S o P S $46,804

** Sales included the following:
St Sk Bt EPRMBRCHIONS - o' i v s 5 s vinw oim gl e b o5 ¥ e 3k e v %Sm0 $65,357
Book value of utility plant sold ................. ..ol s 34,199
B I s e 3y Koy . o i 5 s 3o ol B8 i o ok 0wt & ¥ $99,556




MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES

SCHEDULE V—UTILITY PLANT
Year Ended December 31, 1978

(In Thousands)
ComnA Column B Column C ColumaD  Colums E Columa F
4 o — M
Balance at (Cred Balance
O~ B e wme S S
Electric Utility Plant:
Intangble .................. . 8§ B - $ (69 $ 424
ERDRBEEON - . oo s5ivsenneins 1,405,360 34,803 § 2,169 1813 1,439,807
Transmission ...... A nn < 570,407 20,310 1,328 5 589,394
Distribation ...........c00... 1,221,760 89,0:9 12,176 1,502 1,300,165
R S S 95,811 4 485 2,784 25 97,537
Leased tc others ............. 5,144 — — o 5,144
Plant held for future use ...... 11,315 68 39 (48) 11,296
Plant purchased or sold ....... — 25,7 — (2,051) 23,685
Natura' Gas
Intangible .................. 53 227 _ — 280
Production ..... C N A ke 1 — —_ (1) -—
BN 5 s &« e w5 GRS 4,668 1 P - 4,669
Transmission .... ........... 8,231 865 11 117 9,202
T e R S L e o 70,804 2,119 183 (115) 72,625
T R S G N D e 5917 794 420 (5) 6,280
Transit :
T AR R e 135 —_ — - 135
Way and structures . . 3,961 150 2 - 4,109
Revenue equipment 13,131 1,075 — -— 14,206
e e R R 2,396 387 152 — 2,631
Construction Work i Progress . .. 1,759,440 714,287% 8,210%* —— 2,465,517
Plant Acquisition Adjustments .. ... 4493 744 — (320) 4917

Total Utility Plant ... $5,183,284 § 895366 $27480 §$ 853 $6,052,027

Notes
(1) All intangibles . entifiable in the accou its are set forth above.
(2) Transier of gross asseis from plant purchased or sold to other functional groups of accounts $3 347

(3) Transfers amony functional groups of accounts . ............... .o..cooiiioi. .. R 19'.7;
Transfer of the kalance in plant purchased or sold to appropriate accounts . .. ........ ... $1.2¢6
Adjustmer.. to capitalized lease ... .. ............ ... (54)
Represent. a direct charge for costs associated with com, iter software .. .............. (69)
Amortization of plan acquisition adjustments . ...................ui (320)

LRt it o vl G O A L $ 833
Smehides cout Of nuciear Gull . .. .. ... cii. i s e i e e $8,910
** Includes cost of nuclear fuel sold to non-affiliates . . ... ... ........ ........ .. . oo $8.210




ARKANSAS POWER & LIGHT COMPANY

SCHEDULE V—UTILITY PLANT

Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
b3k Column A Column B Column C Column D Column E Column F
o Other
Pams e .. S B
Classification (Note 3) or Sales (Notes 14) of Period
Year ended December 31, 1980
Electric Utility Plant:
Intangible .............. $ 86 - — — $ 86
Praduction .............. 486968 § 834,573 $ 166 — 1,321,375
Transmission . ........... 227,732 43,866 2,463 — 269,135
Distribution ............. 491,445 33,011 4,995 — 519,461
T R G R 21,425 1,473 3,199 - 19,699
Plant purchased or sold .. 87 - — $ 38 125
Plant in process of veclzssi-
T Ay G 317 (317) - - —
Plant held for future use .. 3472 71 — — 3,543
Construction Work n Progress 980,054 (680,328) 17,350%**  — 282,376
Nuclear Fuel ...........c0n.. - 7,151 — — 7,151
Plant Acquisition Adjustments 300 - - (20) 280
Total Utility Plant .. $2,211,886 § 239,500 $28173 § 18 $2423231
Year ended December 31, 1979
Electric Utility Plant:
Intangible . ............. $ 86 -_ - — $ 86
Production .............. 472,151 $ 16,683 $ 1,866 — 486,968
Transmission ............ 220,951 7,161 380 — 227,732
Distribution ............ 464,849 31,274 4678 — 491,445
T S IR TN, S 17,241 4,858 674 — 21,425
Plent purchased or sold . — — — $ & 87
Plant in process of reclassi-
Boation ....cicenesrans — 317 — - 317
Plant held for future use .. 2,968 514 10 — 3,472
Construction Work in Progress 785,684 248 RR3* 54,513%%* — 980,054
Plant Acquisition Adjustments 319 - - (19) 300
Total Utility Plant .. $1,964249 § 309,690 $ 62,121 $ 68 $2211886
Year ended December 31, 1978
Electric Utility Plant:
Intangible .............. $ 155 — — $ (69 $ 86
Productien .............. 464741 8 £34 $ 624 - 472,151
Transmission ............ 218,859 2,310 218 — 22,951
Disiribution .......v.coas 435,774 32,876 4,231 430 46 49
General ................ 16,721 1,565 1,045 -
Plant held for future use . 3,119 (112) 39 - 2,968
Plart purchased or sold .. -— 430 - (430) ol
Construction Wo.k in Progress 623,304 175,912+ 13,532%+ — 785,684
Plant Acquisition Adjustments 126 213 - (20) 319
e e
Total Utility Plant .. $1,762799 § 221,228 $ 19689 § (89) $196/249
‘sotnotes on following page)
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ARKANSAS POWER & LIGHT COMPANY

SCHEDULE V—UTILITY PLANT—(Continued)

Years Ended December 31, 1980, 1979 and 1978
tle Thousands)

Notes :

(1) Represents a direct charge for costs associated with computer

..............................

(2) Amornaatxon of plant acquisition adjustment

................

(3) Represems purchuse of Citizens Light & Power Company

distribution svstem

....................

.........................

* lncludcs cost of nuclear fuel

** lnciudes cost of nuclear fuel (sold in 1978 to

*** Sales included the following :

Sale and leaseback transactions
Book value of utility plant sold

R TR SR SR e

= 1 7

................

1980 i3 e
S Y
5 20 s (19 $ (0
s e A
i SR .

—  $20314 § 78

. a, $13,532
$16416  $20,314 o

934 3419  —
$17,350  $54,513 A




LOUISIANA POWER AND LIGHT COMPANY

SCHEDULE V-—UTILITY PLANT
Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
Column A i Column B ColumaC  ColumaD  Column B = ComaF
Other
: -
Classification m iy 243 of Period
Year ended December 31, 1980
Elect+'~ Thtility Plant:
Lntangible . . .ovvveerorisansnss $ 63 — — — 63
Production .....cocnvissnvecs 483,180 $15684 $ 75 §6302 505,091
TranSmission . .........ooeses 163,712 3817 106 201 167,624
DAStribULION .« . vvvnvrisoronsons 511,071 43,785 £,638 3,46% 552,683
Gloeral .55 cai vk enisansan e 42,523 741 14,785 163 28,642
Leased to others .........c.oeve 5,144 — — — 5,144
Plant held for future use ....... 4,599 - - - 4,599
Plant purchased or sold ........ 25,481 4,141 — (5,937) 23,685
Construction Work in Progress ..... 831,837 198,308 - — 1,030,345
Nuclear Fuel ......cooovecvvneans — 15,175 —_ — 15,175
Plant Acquisition Adjustments ... .. 1,496 (19) —_ (107) 1,370
Total Utility Plant .. .. —W—g,.los §281832 $20,604 § 4087  $2,334,421
Year ended December 31, 1979
Electric Utility Plant:
Intangible ...........ccc000n. $ 63 — o o $ 63
Produetion .....:ssevavesnsons 470987 §$ 5100 $ 1907 — 483,180
Transmission .......oeevevves 159,967 3,891 1383 § (8) 163,712
Distribution ..o i visarnvionis 475,478 41,351 5,766 8 511,071
el i v s e ek il 42912 786 1,175 — 42,523
Leased to others .............. 5,144 — — — 5,144
Plant held for future use ...... 4599 — - —- 4,599
Plant purchased or OOF . AEERY 23,685 1,796 —_— — 25,481
Construction Work in Progress ... .. 599,496 232,341 — - 831,837
Plant Acquisition Adjustments ..... o 1,621 —_ J— (125) 1.496
Total Utility Plant ... $1.792952 $285265 § 808 § (125) $2,069,106
Year ended December 31. 1978 A,
Electric Utility Plant:
Intangible .............000..0 $ 63 — - - 63
L A AT (A 457645 $21208 $ 736 $ 1870 479,987
Transmission ..........c....: 159,314 808 174 19 159,967
Distribution .........c.co.0nn. 445,766 32837 4,130 1,005 475478
R o (s e A e e B 42,775 675 561 23 42912
Leased toothers .............. 5,144 — — - 5,144
Plant held for future use ....... 4599 — — - 4,599
Plant purchased or sold ....... - 25,206 - (1,621) 23 685
Construction Work in Progress ... .. 393,189 219,351%  13,044* 599 496
Plant Acquisition Adjustment ...... 1290 433 - (102) 1,621
Total Utility Plant ... $1,509,785 $300,618 S1R645  $ 1,194 $1,792 952
Notes: 1980 1979 1978
(1) Transfer of gross assets from plant purctased or sold to other func-
tional groups of ACCOUNTS .. ......ovuveirurovernrunes tonsnnanes $10,131 — $ 2917
(2) Transfers among functional groups of accounts ................... —_ $ 8 -
(3) Transfer of the balance in plant purchased or sold to appropriate ac-
e A o P Ty e R S S S o e SR $ 4194 —_ $ 1,296
Amortization of plant acquisition adjustments .................... (107 ) $(125) (102)
T T e ot S N s A o SRR § 4087 $(125) $119%4
* Includes cost of nuclear fuel ..........coiieiiivisoesarvisrnons o == % %68
** Tncludes cost of nuclear fuel ($4,834 sold to SFI in 1978) ..... I
—_— —_— E——— 3

S-8



MISSISSIPPI POWER & LIGHT COMPANY

SCHEDULE V—UTILITY PLANT

Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
mﬁmk ColumnB  CoumnC ColumnD Columo B Column F
Other
Changes—
at Additions its Balance
Classification Sﬁl A Sonh  Upmne [Cedw sl
Year ended December 31, 1980
Electric Utility Plant:
T R R R $ 34 -— - — 3 34
DROMMCRION . i isvvisivasin P 332658 $2483 3 B $ 1 353,084
TEORSIOINBION . - . vvsvvs cosisns ot vns 149 887 22,261 364 26 171,810
T Y N S T 201,361 13,371 2,669 (28) 212,035
T S A AN SIS A S 17,094 1,962 450 1 18,607
Plant held for future use ............ 3,270 46 - — 3,316
Construction Work in Progress ...... ... 25,913 (8,211) — - 17,702
Plant Acquisition Adjustments .......... 2,406 - — (182) 2,224
Total Utility Plant ............ $752,623 $31912 $3541  $(182) $780.812
Year ended December 31, 1979
Electric Utility Plant:
R R o A 8 34 - e e $ 34
T T e e S RS 351646 $ 1232 3§ 214 2 (6) 352,658
TERnMIARION & ... .. i 146,227 3,930 266 (4) 149,887
T G C S R 190,820 12,406 1,869 4 201,361
EPIIROE - k  hs 35 e e 16,220 999 131 6 17,094
Plant held for future use . ........... 3,270 - — 3,270
Construction Work in Progress ......... 10,820 15,093 — 25913
Plant Acquisition Adjustments .......... 2,588 — - (182) 2,406
Total Utility Plant ............ $721,625 $33,660 $2480  $(182) $£752,623
Year ended December 31, 1978
Electric Utility Piant:
T e G A G 8 34 - — - $ 34
R . - R e e e 349,195 §$ 2756 § 248 $ (57) 351,646
Transmission ...........o00viinnnnes 132,966 13,454 196 146,227
T R S N L 180,035 13,063 2,278 190,820
I o e Lo i o 16,120 295 195 —_ 16,220
Plant held for futureuse ............ 3,270 —_ - — 3,270
Construction Work in Progress ......... 15,660 (4840) — e 10,820
Plant Acquisition Adjustments .......... 2,769 — — (181) 2,588
To.al Ttility Plant ,........... $700.049 $24728 $2917  $(235) $72162%
————
Notes: 1980 1979 1978
(1) Represents mcrease of $31,912, 833,660 and $24,728 less cransfers
to plant in service of $40.123, $18,567 and $29,367 in 1980, 1979
and 1978. respectively ................... . \iiirirrrn $(8211) $15093  $(4,840°
(2) Transfer among functional groups of accounts $ 283 $ 10 § 3
(3) Ar Liuzation of plant acquisition adjustments ............. ... $ (182) $ (182) § (181)
(4) Adjustment v~ capital lease ..........................000.i.s —_ —_ e (54)




NEW ORLEANS PUBLIC SERVICE INC.

SCHEDULE V—UTILITY PLANT

Years Ended December 31, 1980, 1979 and 1978
(In Thousands)

CoumnB___ ColumaC__ColumaD ColumnE_ ColumnF

Changes—
Balance at Debits
% Additions  Retirements (Credits)
of at Cost or Sales (Note 1) of Period

Year ended December 31, 1980

Electric Utility Plant:
$ 6103 $1488 $135916

1,847 22 35,504
7,100 1,001 141,345

527 290 18,111
— - 279

Natura: Gas:
Transmission : 30 6,325

Distribution 301 - 60,023
175 5,525

Transit:

Land — — 135
141 1 4,385

Revenue equipment - 1,580 10,237
General 68 140 2778

Construction Work in Progress (1370) — _ 3415
Total Utility Plant $16993 $4998 $423,978

Year ended December 31, 1979
Electric Utility Plant

R~ T 50 s ey ' b 0 5 s & $128886 $ 2,846 § 442 e $131,290 |
TEANSMISSION .. ..cvvvverenrarnenns 33644 71 36 o 33,679 |
DESUEBUEON . .. .. ovovveveeensnnsnss 120495 7016 1265  — 135,245 }
© IS TS S A T 16,631 1,736 481 $ (3 17,883 |
Plant held for future use ........... 279 - - - 279 ‘
Natural Gas:
Toatambamion ... ...ciuivieessacnns 688 5607 — u 6,295
N C AR 55224 2,889 NE e 57,990 |
T e T M e 5,327 447 203 6 5,577 |
Transit : |
T RS T A R S 135 - i e 135 |
Way and structures ..........co.o0ne 4,109 139 3 — 4245 |
Revenue equipment ... ............. 14,206 1252 3,641 o 11,817
R R e R R R 2631 417 193 (3) 2,852 \
Construction Work in Progress .......... 3243 1542 — — 4,785 i
Total Utility Plant . ........ $394498 $23962 $6477 —  $411983 ‘

(Continued on next page)
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NEW ORLEANS PUBLIC SERVICE INC.

SCHEDULE V—UTILITY PLANT— (Continued )
Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
L ——————————= o= e =
Cotuma A Column B Columa C _ ColumnD ColumnE_ Column P
Other
at aﬁ:gt'c:- Balance
s W o sems GWh BED
Year ended Decembe: 31, 1978
Electric Utility Flant:
BRI » &« ik il s e i o i o $126663 $ 278 $ 560 — $128,886
Transmission ..................... 34,175 24 555 — 33,644
o T NS S PR NN 123,300 6,994 847 $ 48 129,495
R e TR TS 15,938 1,549 856 — 16,631
Piant held for future use ........... 327 -— — (48) 279
Natural Gas:
Transmission ..................... — 688 — - 688
Distribution ..........0000vininnn.. 53,616 1,74 139 3 55,224
T Tt LR T 4,999 710 379 (3 5,327
Transit :
T P G e i (N 135 — —_ —_ 135
Way and structures ................ 3,961 150 2 — 4,109
Revenue equipment ................ 13,131 1,075 - - 14,206
L R S SR L 2,396 387 152 — 2,631
Construction Work in Progress .......... 1643 L6L0 —_ — 3,243
Total Utility Plant ......... $380,284 $17704 $349 - $394,498
Note :
9% s 9w
(1) Transfers among functional groups of accounts ............. $l1 §$6 $51
S-11



MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES

SCHEDULE VI—ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY

Year Ended Mecember 31, 1980

\aus Thousands)
Column A Column B ColumnC Column D Column E ‘Columu ¥
Ch
poos e RO o g M
Description (Note 1) (Note 2)  Replacements (Note 3) of Period
Accumulated depreciation of
utility plant:
Electric:
Intangible ........... $ 12y 8% 63 — — — $ 184
Production .......... 462,596 68,695 $1,161 § 1,423 $ 2,682 533,711
Transmission ........ 164,787 15,417 - 2,413 79 177,870
Distribution ......... 419,791 49,922 — 10,585 980 460,108
General ....... 00000 41,367 3,306 1,394 (10,635) (16,990) 39,712
Leased to others ..... 2,578 346 — — — 2,924
Natural Gas:
Intangible ........... 155 69 — — — 224
Production .........- (5) 5 — — — —_
Storage .....c.coe0ne 1,373 212 - — - 1,585
Transmission ........ 3,994 833 - 3 50 4,874
Distribution ......... 27,926 2,148 - 409 11 29,676
General ....cisnen-ss 2,747 211 107 258 56 2,863
Transit:
Way and structures ... 1,475 94 - 2 — 1,567
Revenue equipment ... 9,599 521 - 1,581 — 8,539
T SRR 660 153 - 125 - 588
DKL+ v s Bns $1,139,164 $141,995 §2, $ 6,164 $(13,132) $1,264,525
Accumulated depreciation of
non-utility property ......... $ 154 § 38 —_ 3 8 — $ 184
Notes:
(1) Accamulated amortization of utility plant acquisition adjustments classified as
depreciation.
(2) Provision on basis of usage or estimated life of transpc tation equipment (automobiles,
trucks and aircraft) charged to clearing accounts and allocated on the basis of the use
Of Such CQUIPHIEAE . . ... covvnorenosnsosussassatossosnrautssetossnsssiontnesus $ 1,501
Amortization of pipelines charged to fuel expense ..........o.coovnivniiiiies 904
Interest on decommissioning of ANO .........coviiiiiiin ciniiininieiaan 27
R | s« 5 A M 5 5 g 56 Bom oy B e wies a3 SAE w4 $ 2662
(3) Transier of reserve from plant purchased or N R L Sl SOl ot A S $ 4223
Transfer of reserve applicable to property transferred between departments and
QUBSIIBEY . . essbvnussonronnnisryscensrstsobessoonetennninesosttiananetsss 33
Accumulated depreciation on equipment purchased under a lease-purchase agreement 61
Transfer of gain on sale from reserve to other accu nts .......vvverieanninrnnen. (17,776)
Adjustment for depreciation recorded on buildings sold in 1980 .................. (24)
Salvage less cost of removal on property retired .............coiiniiiiii 351
s i N T e R R R S SR $ (13,132)




MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES

SCHEDULE VI—ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY

Year Ended December 31, 1979

(In Thovsands)
% Column A Column B Column C “olumn D Column E Column F
Additions ODe . ons Qn-uw
%f‘ Tacsae m“m Reacwais and  (Did S Ead
Description of (Note 1) (Note 2) Replacements  (Note 3) Period
Accumulated depreciation of
utility plant:
Electric :
Intangible ............. 3 58 § 63 — — — $ 121
Production . ........... 414,204 50,333 $1,096 3 3,037 — 462,596
Transmission .......... 150,946 14,390 — 663 $ 114 164,787
Distribtion .. .....0.. 384,177 46,707 - 11,035 (58) 419,791
Generdd ...o.ciiinniein 38,582 3,258 1,761 2,259 26 41,367
Leased to others ....... 2,232 346 - — - 2,578
Natural Gas
Intangible ............. 87 68 — — — 155
POREHOn ... oncvas (11) 6 — - — (5)
I s 5 r s 3 Wb e 1,161 212 — — - 1,372
Transmission .......... 3,436 540 — 2 2n 3,994
T R e 26,266 2,061 — 394 V) 27,926
e e e 2,671 209 86 242 23 2,747
Transit :
Way and structures ... .. 1,395 91 - 11 —_ 1,475
Revenue equipment .. . .. 12,367 872 - 3,640 — 9,599
RIREERE . ) .ot el s 685 149 - 174 — 660
TR 5 s ! $1,038.255 $119305 $2943 $21457 $ 118 §1,139,164
Accumulated deyreciation of non-
utility property ............ $ 124 § 30 — - — $ 154
Notes :
(1) Accumulated amortization of utility plant acquisition adjustments classified as dspre-
ciation.
(2) Provision on basis of usage or estimated life of iransportation equipment (auto-
mobiles, trucks and «ircraft) charged to clearing accounts and allocated on the basis
of the use of such equipment .. ... ... ... ... .. ... . iiiiiiiiiiiiiianas, § 1847
Amortization of pipelines charged to fuel expense .....................cc0uuun. 1,096
e I R A e S W N g L SN $ 2943
(3) Transfer of reserve from plant purchasedor sold .............................. 3 50
Transfer of reserve applicable to property transferred between departments and
TR - ELr b SRRBhY T Ch e Tt o ek v Sl s » 8 e n A s i & b b Bk L el o8 w8 s 1
Accumulated depreciation on equipment purchased under a lease -urchase agreement 59
Accumulated depreciation on property acquired. .. ... ..., : _ 8
DR e g B TR TR e T S e e L SR T $ 118




MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARJES

SCHEDULE VI-—ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY

Year Ended December 31, 1978

Adjustment for depreciation recorded on buildings soldh 3 1976 ... oL canna -
Total

(1o Thousands)
Column A Column B Column C Column D Column E Column P
Other
_Additions __  Deductions ~ Changes
Balance at Charged 10 M Add Balance
Income Accounts Renewals, and (Deduct) at End
Description of (Note 1) (Note 2) (Note 3) ot POM__
Accumulated depreciation of util-
ity plant:
Electric:
Intangible ........... $ 3 $ 55 - — — $ 58.
Production .......... 366,086 46804 $18%0 $ 1434 § 8% 414,204
Transmission ........ 137,696 14,198 102 1,110 60 150,946
Distribution ......... 348,541 44,829 183 10,306 930 384,177
T R S 35,431 3,159 2215 2,246 22 38,382
Leased to others ... .. 1,886 346 — - —- 2,232
Natural Gas:
Intangible ........... 24 63 —- — - 87
Production .......,.- (16) 5 — — — (11)
SEOPREE . oy oivvits e 949 212 — — — 1,161
Transmission . ....... 3,096 241 110 11 —_ 3,436
Distribution ......... 24,466 1,985 30 235 20 26,266
General ............. 2,773 209 66 378 1 2,671
Transit :
Way and structures .. 1,938 87 - 530 — 1,395
Revenue equipment . 11,878 477 — (12) — 12,367
Geenl ..o 951 133 — 399 - 685
Y A $ 935702 $112803 $43% $16737 $ 1889 $1,038,256
Accumulated depreciation of noun- w0
utility property ............ 3 93 § 3 - — - $ 124
Notes .
(1) Accumulated amortization of utility plant acyuisition adjustments classified as
depreciation.
(2) Provision on basis of usage or estimated life of transportation equipment (auto-
mobiles, trucks and aircraft) charged to clearing accounts and allocated on the basis
of the use of such eqUIPMENt . ............ccociiinnrerriiiierairiiatianenranes § 2,706
Amortization of company owned pipelines chzrged to fuel expense ........ ___18%
e e el R S W e R SR $ 4,59_9
(3) Accrued depreciation on acquisition of Citizens Light and Power Company ... $ 282
Transfer of reserve from plant prrchased or sold ...... ..o cooennn 1,349
Reserve applicable to property transterred between departments and subsidiary . 146
Accumulated depreciation on equipment purchased under a lease-purchased agreement 89
23

$ 18389



ARKANSAS POWER & LIGHT COMPANY

SCHEDULE VI—ACCUMULATED DEPRECIATION AND AMOGRTIZATION OF PROPERTY

Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
P — —_ == - —
Column A Column B Column + Column D Column E Column F
» Additions Deducuog;_ &hnnm
Charged
Balance at to Other llctir:mem:. Add Bdm
Descrniption of Pemz Ul,mcm ?h‘t?v.:nl‘). %:’Sfmm (No\t?:gu:& 3) o:lPeriod ’
Year ended Decomber 31, 1980
Accumulated depreciatic:* of
utility plant:
Electric:
Production ....... $149.453 $35035 $ 257 § (173) (2) $184916
Transmission ..... 58,778 6,121 - 2,545 7 62,361
Distribution ...... 148,657 17,725 - 3,853 (7) 162,522
Geaeeal ... ... 7,559 693 7 001 (22) 7,636
Total ,....... $364,447 $59574 §$ 264 § 6,826 (24) $417,435
Accumulated depreciation of s
non-utility property ...... 3 29 $ 6 — $ 8 = $ 27
Year ended December 31, 1979
Accumulated depreciation of
utility plant:
Electric:
Production ...... $133,973 517,006 — $ 1,526 — $149,453
Transmission ..... 53,619 5,518 — 359 - 58,778
Distribution ...... 136,163 16,598 -— 4,104 148,657
General .......... 7,440 586 § 45 512 — 7,559
RO B e s $331,195 §39708 § 45 § 6,501 — $364,447
Accumulated depreciation of i
non-utility property ...... $ 28 $ 1 - — - $ 29
Year ended December 31, 1978
Accumulated depreciation of
utility plant:
Electric:
Production ....... $117,726  $16,840 - $§ 593 -— $133,973
Transmission ..... 48,490 5,310 — 181 —- 53,619
Distribution ...... 123,850 15,699 — 3,668 282 136,163
General .......... 7,382 516 § 267 748 23 7,440
d i | R EES $297448 $38365 $ 267 $ 519 305 $331,195
Accimnulated depreciation of
nouc-utility property ... ... $ 25§ 3 - - — $ 28
1980 1979 1978
Notes:
(1) Provision on basis of usage of transportation equipment (automobiles,
trucks and aircraft) charged to ciearing accounts and allocated on the
basis of the use of such equipment . ............................... $ 7 $ 45 $§267
Interest on decommissioning of ANO ... .......................... 257 — —
I R R R N R iy 3264 $ 45 $267
=) Accrued depreciation on acquisition of C*..zens Ly!.* & Power Company  — $282

(3) iﬁggjﬁusmm for depreciation record 4 on buildings sold in 1980 and

I



LOUISIANA POWER & LIGHT COMPANY

SCHEDULE VI—ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY
Years Ended December 31, 1980, 1979 and 1978

(In Thous-nds)
Column A Column B Column C Column D Column F Column F
Additions Deducuons C(t::hg“g
Charged
§ Charged to ::?:counet's :::::ﬂ:n :::d .D':gs»::) Bnal E‘r‘:;
Description of P {ncome (Note 1) Repl (Note 2) _of Period
Year ended December 31, 1980
Accumulated depreciation of
utility plant :
Electric:
Production «........« $131,815 §15,184 — $ (82) § 2684 $149765
Transmission .... ... 50,742 4,376 —_ (328) 13 35,639
Distribution ......... 148,631 20,881 — 3,279 938 167,171
GO s vk s ai s 20,228 1,526 $1,140 (12,117) (17,188) 17,823
Leased to others ..... 2,578 346 — — — 2924
L SR S $553994 $42513 §1,140 § (9,248) $(13,582) §393,342
Year ended December 31, 1979
Accumulated depreciation of
utility plant:
Electric:
Production .........: $117,756¢  $15,045 SRS B - $131,815
Transmission ........ 46,457 4473 — 189 § 1 50,742
Distribution ......... 132,942 19,397 - 3,636 (72) 143,631
(£ S R 18,196 1,602 $1,482 1,052 — 20,228
Leased to cthers ..... 2232 346 — — — 2,578
Tohal sii ncres is gl_7_._8;3 $40,863 §$1482 $ 583 $ (71) $333,994
Year ended December 31, 197
Accumulated depreciation of
utility plant
Electric:
Production ......... $103,361 $14,258 - §$ 720 & 857 8117756
Transmissic + ........ 42,202 4,342 - 57 (30) 46,457
Distribution ......... 117,506 17,874 — 2,96 523 132,942
T A SR S 15,404 1,569 $1,688 464 (1) 18,196
Leased to others ..... 1,886 o - — 2,232
. e N ORI e $280,359 338,389 168 § 4202 § 1349 $317,583
——— — % ——4 amen-
Notes:
1980 1978 1978

(1) Provision on basis of estimated life of transportation equip-
ment (automobiles and trucks) charged to a clearing account

and allocated on the basis of tie use of such equipment ...... $ 1,140  Sl482 $1,688

(2) Transfer of reserve from plant purchased ov sold ............ $ 4223 $ (79) $1,349
Accumulated depreciation on property acquired .............. - - 8 -
Transfer of gain on sale from reserve to other accounts ........ _(17,776) — -

T e SRR R A R T R PR S $(13553) §$ (71) _ 81,349




MISSISSIPPI POWER & LIGHT COMPANY

SCHEDULE VI—ACCUMULATED DEPRECIATION AND AMOKTIZATICN OF PROPERTY
Yea.s Ended December 31, 1930, 1979 and 1978

(In Thousands)
=== e =
Column A Column B Column C Column D Column E Columa F
Additions Deductions _&
Balance at " t%h m:m Add lui‘nodo
Description of Per ‘m_of" tﬁc‘?l:nl'). lcplmug m o?ll’c!:lod
Year Ended December 31, 1980
Accumulated depreciation of
utility plant:
Electric:
Production ....... $114518 $13943 § 904 § 39 — $129,306
Transmission ........ 35,067 2,963 — 333 § 61 37,758
Distribution ......... 62,790 5453 - 1,991 - 66,252
General ............ 6,101 313 71 267 - 6,218
R S s $218476 $22672 $ 975 $ 2650 $ 61 $239,534
Accumulated depreciation of ;
non-utility property ........ $ I 5§ 25 - — — $ 125
Year Ended December 31, 1979 '
Accumulated depreciation of
utility plant:
Electric:
Production ......... $ 99752 $13839 S$109 $ 189 —  $114,518
Transmission ........ 32,430 2,690 - 112§ 59 35,067
Distribution ......... 59,294 5,120 — 1,624 —- 62,790
T 5,823 303 86 113 — 6,101
B s $197,299 §21974 81,182 § 2038 $ 59 $218476
Accumulated depreciation of
non-utility property ........ $ 7 82 — - — § 100
Year ended December 31, 1978 )
Accumulated depreciation of
utility plant:
Electric:
Production . ........ $ 86793 811,337 $18%0 § 268 -  $99752
Transmission ........ 29,620 2,873 — 152 § 89 32,430
Distribution ......... 55,393 5,941 - 2,040 -— 59,294
T 5,518 377 96 168 — 5,823
j i R N $177,324 $20,528 $1986 § 2628 § 89 $197,299
Accumulated depreciation of iz 15 e
non-utility preperty . ....... $§ 50 8 25 — — — $ 75
1980 1978 _9m
NortEes:
(1) Provision on basis of estimated life of transportation equipment
{.stomobiles, trucks and aircraft) charged to a clearing account and
allocated on the basis of the use of such equipment ................ $71 §$ 8 §$ 9
Amortization of pipelines charged to fuel expense ................ 904 1096  13%
T - oty b s o Dt A b e w8 S W AR N ¢ e 2 $975 1,1 $1,986
(2) Accumulated depreciation on equipment purchased under a lease-
DD RN 12 o o vt 4ot 4 0k e wiwlen n o3 6 05 00k 40 400 565 5 $61 § 59 § 8



NEW ORLEANS PUBLIC ¢ZRVICE INC.

SCHEDULE VI—ACUUMULATED DEPFZCIATION AND AMORTIZATION OF PROPERTY
Years Ended December 31, 1980, 1979. and 1978

(Ia Thousands)
ﬂ?ﬁm—ﬂ Column B Column C =k ('olumn-D__ _z—;\;‘mn E_. B :l.__u;n—n—i_
Additions Deductions (‘;1)‘3:;:0
Balance at g‘g&‘g Retirements, Balance
A Bsag  Caao  Afowms  Reviiimd e iEed,
Year ended December 31, 1980
Accumulated depreciation of
utility plant :
Electric
Production ....... $ 61938 §$ 4,268 — $ 1618 $ 4,588
Transmission ... .. 12,847 1,081 — (218) 14,140
Distribution ....... 45,938 4.457 — 910 49 485
General .......... 5,991 684 $ 53 246 - 0,482
Natural Gas:
Transmission ... .. 394 635 — - — 1,029
Distribution . .. ... 21,282 1,685 — 385 — 22,582
General .......... 2,169 161 66 155 - 2,241
Transit :
Way and structures 1,475 94 - 2 - 1,567
Revenue equipment . 9,599 521 — 1,581 - 8,539
General .......... 660 153 — " — 688
Total ........ $162293 $13739 §$ 119 § 4804 - $171,347
S————— = ~
Year ended December 31, 1979
Accumulated depreciation of
utility plant :
Electric:
Production ....... $ 58,117 $ 4,157 3 336 - $ 61,938
Transmission .. ... 11,625 1,051 - (171) - 12,847
Distribution .. .. ... 42,959 4,204 — 1,285 - 45938
General .......... 5,696 667 $ 35 407 — 5,991
Natural Gas:
Transmission ..... 51 343
Distribution ...... 20,003 1,616
General ........:. 2,120 169
Transit :
Way and structures 1,395 91
Revenue equipment . 12,367 872
General .......... 685 149
v R $155,018 $13379 §

S-18




NEW ORLEA™ " 2UBLIC SERVI_. INC.

SCHEDULE VI—ACCUMULATED DEPRECIATION AND AMORTIZATION OF PROPERTY—(Continued)
Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
Column A Column B_ Column € CoumaD _ Column & Column F_
Additions Deductions c?&;_-
Ch
at to Retirements, Balance
% % w0 A(ors&usu g:mwm and Add olnPE:i‘éd
Year ended December 31, 1978
Accumulated depreciation of
utility plant :

Eleztric:
Production ....... $ 53885 $ 4084 — $ (148) ast $ 58.117
Transmission . . ... 11,100 1,060 - 535 11,623
Distribution . .. . .. 39,839 4,068 948 42939
General ......... 5,795 603 §$ 38 737 - 5,696

Natural Gas:
Transmission ... .. — 51 - — -- 51
Distribution ...... 18,643 1,551 —- 191 -- 20,003
General ...... .... 2,248 176 27 331 — 2,120

Transit :
Way and structures 1,938 87 - 630 - 1,395
Revenue equipment . 11,878 477 — (12) - 12,367
General .......... 951 133 — 399 o 683

ol ... 3146277 $1229 § 62 $ 30611 - $155,018

1980 1979 1978
Note: Dy n T Ty
Provision on basis of estimated life of transportation equipment (automobiles

and trucks) charged to a clearing account and allocated on the basis of the

ST T T e R e S e S RPN
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES

SCHEDULE VIII—VALUATION AND QUALITYING ACCOUNTS
Years Ended December 31, 1980, 1979 and 1978

In Thousands )
Column A Column B Column C Column D  olumn E
Additions
Balance at %&ﬁ Du}tr&:l':'m Balance
Descripuon zﬂ% ul‘:g‘u‘t‘ew lA Ff;&u?l; ('.‘::Q:VZ.; o(.‘hgr?odd
Year ended December 31, 198)
Accumulated Provisions Deducted from Assets—
Doubift] ACCOUntS .........cooveaeasnnsans $ 1800 §$4378 $ 3 $3928 $ 2253
Reserves Not Deducted from Assets:
Property insurance (Note 4) ............. $11,838* $ 6,167 $ 307 $ 2154 §$16178*
Injuries and damages (Notes 3and 4) ..... 6,122 5,396 743 5,360 6,901
Pensions and benefits (Note 5) ........... —- 1,639 - W 1,541
Bl T kA A B e b $17980 $13202 $ 1,050 $ 7612 $24,620
—————— = - ===
Year ended December 31, 1979
Accumulated Provisions Deducted from Assets—
Doubtful Accounts ........ocessvavsecsssss $ 1601 $ 3,904 — $ 3705 $ 1,800
Reserves Not Deducted from Assets:
Property insurance (Note 4) ............. $ 7947 $ 5221 $7478 $ 8788 §11858*
Injuries and damages ( Notes 3and 4) ..... 4963 4531 2,065 5438 6122
R s e o e Sl R on $12910 $ 9752 § 9,543 $14,226 $17,980
Year ended December 31, 1978
Accumulated Provisions Deducted from Assets—
Doubtful ACCOUntS ........vneicivicesnssos $ 1046 S 3895 — $ 3340 $ 1601
Reserves Not Deducted from Assets:
Property insurance ........ ......coouoes $ 8268 $ 2,839 — $ 3161 $ 7947
Injuries and damages (Note 3) ......... i 4038 5513 § 412 4999 4963
L2 e AL W (o W IR by $12.306 $ 8332 $§ 412 $ 8160 $:2910
Notes T

(1) Charged to clearing and other accounts.

(2) Deductions from reserves represent losses or expenses for which the respective reserves were
created. In the case of the reserve for doubtful accounts, su: " deductions are reduced by recoveries of
amounts previously written off.

(3) Injuries and damc,es reserve is provided to absorb all current expenses appropriate the eto and
for the estimated cost of settling claims for injuries and damages.

(4) Efiective during (he first quarter of 1979, certain of the System operating companies comnienced
recognizing deferred income taxes on reserves which resulted in no effect on net income

- (5) Pensions and benefits reserve is provided to account for provisions made by AP&L for group
medi~al insurance coverage on its employees up to a limit as defined in the policy with the carrier.

* Reclassification of the property insurance reserve balances for two subsidiaries in 1979 and for
one subsidiary in 1980 have been made to deferred debits for financial statement presentation.

S-20




ARKANSAS POWER & LIGHT COMPANY

SCHEDULE VII—VALUATION AND QUALIFYING ACCOUNTS
Years Ended Decomber 31, 1980, 1979 and 1978

(In Thousands)
————————————— =
Column A Colunin B Column C Columa D Column B
Additions ;
Deductions
Balance at Chorm from Balance
Beginning  wgedwo to Reserves at End
Description of Seno‘f income Accounts (Note 1)  of Period
Year ended December 31, 1980
Accumulated Provisions Deducted from Assets—
Doubtful Accounts .............ccoivse0ens $ 924 $ 1572 — $ 1,100 $ 1,396
Reserves Not Deducted from Assets:
Propurty insurance (Note 3) ......... oo $(1,413)%3 3,161 - $ D23 § 825
Injuries and damages (Notes 2 and 3) . ... 604 1,853 — 1,685 772
Pension and benefits (Note 4) ............ — 1,639 - 9% 154
s i R e e $ 5809) $ 6,633 — $ 2706 $ 3,138
Year ended December 31, 1970
Accumulated Provisions Deducted from Assets—
Doubtfusl Accounts ............coovesononss $ 744 $ 117 — $§ 991 § 924
Reserves Not Deducted from Assets:
Property insurance (Note3) ........ ..... $ 239 $ 2311 — $ 3963 $(1413)*
Injurivs and damages (Notes 2 and 3) ..... 670 1,776 - 1,842 604
RO o s e e o gt R ey $ 909 $4087 — $5805 $ (809)
Year ended December 31, 1978
Accumulated Provisions Deducted from Assets—
Doubtful Accounts ....................u... $ 410 $ 1704 — $ 1370 § 744
Reserves Not Deducted from Assets:
Property insurance ... ... o0 0inensony $ 565 § 772 ¢ 1,098 8§ 239
Injuries and damages (Note 2) ........... 570 1,856 — 1,756 670
P e N SURIRE. AFE $ 1,155 $ 2628 —_ $ 284 $§ 909

Note. :

(1) Deductions from reserves represent losses or expenses for which the respective reserves were
created. In the case of the reserve for doubtful accounts, such deductions are reduced by recoveries of
amounts previously eritten off.

(2) Injuries and damages reserve is provided to absorb all current expenses appropriate thereto
and for the estimated cost of settling claims for injuries and damages.

(3) Effeccive during the first quarter of 1979, AL 1. commenced recognizing deferred income taxes
on reserves which resulted in no effect on net income.

(4) Pensions and benefits reserve is provided to account for provisions made by AP&L for group
medical insurance coverage on its emzloyees up to a limit as definea in the policy wiih the carrier

* Reclassified to deferrcd debits for the purpose of financial statement presentation.
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LOUISIANA POWER & LIGHT COMPANY

SCHEDULE VIII—VALUATION A" ) QUALIFY. G ACCOUNTS
Years Ended December 31, 1980, 1979 and 1978
(In Thousands)

Column C Column D  Column E
Additions
Desetiption i A BT Jheam
Year ended December 31. 1980
Accumulated Provisions Deducted from Assets—
Doubtful ACCOUNES . ... .oovrossvapssansins $ 135 $1093 $ 3 $109 §$§ 135
_— —_— —_——— ———— —————=
Reserves Not Deducted from Assets:
Property insurance (Note 4) . ......... $5792 § 600 — $ 487 $ 5905
Injuries and damages (Notes 3and 4) ..... 1,130 639 $§ 439 1,115 1,093
C R TN - Tt $6922 $1239 $§ 439 $1602 $ 6998
—— —_— — ——— F————————
Year ended December 31, 1979
Accumulated Provisions Deducted from Assets—
Doshtfil AEEORIS . .-saosisonsssinasadoks 2 135 $ 655 — i 655 $ 135
Reserves Not Deducted from Assets:
Property insurance (Note 4) ............. $ 3661 $ 600 $ 3436 $ 195 $ 5792
Injuries and damages (Notes 3and 4) ..... 1,194 454 586 1,104 1,130
;o L R N e o e e $ 4855 $ 1034 $ 4022 $ 3000 $ 6,922
P _ P ————4 P 1
Year ended December 31, 1978
Accumulated Provisions Deducted from Assets—
TIORDEE] ACCOUBEN - . . .\ sssscovinssconnus $ 135 $§ 468 — $§ 468 $ 135
_— e — ———— —
Reserves Not Deducted from Assets :
Property insurance . ........ «c.cieeiens $ 3691 $§ 634 — $ 664 $ 3661
Injuries and damages (Note 3) ........... 874 1035 § 343 1,058 1,194
B < L e e e Fla-eh $4565 $ 669 $§ 343 §$ 1722 $ 4855
- ———— = /===  — ——— L

Motes:
(1) Charged to clearing and other accounts.

(2) Deductions from reserves represent losses or expenses for which the respective reservas v re
created. In the case of the reserve for doubtful accounts, such deductions are reduced by reco:eries of

amounts previously written off.

(3) Injuries and damages reserve is provided to absorb all ‘urre t expenses appropriate thereto and
for the estimated cost of settling claims for injuries and damages.

(4) Effective during the first quarter of 1979, LP&L commenced recognizing deferred income taxes
on its property insurance reserves and on its injuries and damages reserves.
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MISSISSIPP1I POWER & LIGHT COMPANY

SCHEDULE VII—VALUATION AND QUALIFYING ACCOUNTS
Years Ended December 31, 1980, 1979 and 1978

tIn Thousands )
P ——————————— A
Column A Column B Column C Column D Column B
Additions
Deducti

Balunce st Cm lmmm

Beg.oni Chargedto  to at End
Description of Pen Income Accounts (Note 1)  of Period

Year ended December 31, 1980
Accauinulated Provisions Deducted from Assets—

Doubtful Accounts ........................ $ 154 § 659 — $ 659 § 154
Reserves Not Deducted from Assets:
Property insurance (Note 3) ............. $ 1364 $ 1944 - $ 100 $ 3,208
Injuries and damages (Note 2) ... ... .. 1076 617 — 647 1,046
R e bos 3 L o i et T o o $.2440 § 2561 - $ 747 $ 4254
Year ended December 31, 1979
Accumulated Provisions Deducted from Assets—
Doubtful Accounts ........................ $§ 154 § 48 — § 448 § 154
Reserves Not Deducted from Assets
Property insurance (Note 3) ....... e § 900 $ 1848 § 899 $ 2283 $ 1,364
Injuries and damages (Note 2) ....... ... 1,387 636 — 947 1,076
ci A e R et o S e e o $ 2287 $2484 $ 899 $ 3230 $ 2440
Year ended December 31, 1978
Accumulated Provisions Deducted from Assets—
Doubtful Accounts ...................... . $ 154 8§ 440 — $ 440 $ 154
Reserves Not Deducted from Assets:
Property insurance ...................... $ 570 $ 380 - $ 50 $ 900
Injuries and damages (Note 2) .. ......... 1,291 629 - 533 1,387
o ey O R R PR WPl $181 $1 — $ 583 § 2287
—— P ———————4 —————4

Notes :

(1) Deductions from reserves represent losses or expenses for which the respective reserves we.e

created. In the case of the reserve for doubtful ~~~nunts, such dedu . -

amounts previously written off.

- are reduced by recoveries of

(2) Injuries and damages reserve is provided to absorb al! current expenses appropriate thereto and
for the estimated cost of settling claims for injuries and damages.

(3) Effective during w.e first quarter of 1979, MP&L commenced recogmizing deferred income taxes
on property insurance raserves v hich resu'ted in no effect on net income.
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NEW ORLEANS PUBLIC SERVICE INC.

SCHEDULE VIII—VALUATION AND QUALIFYING ACCOUNTS
Years Ended December 31, 1980, 1979 and 1978

In Thousands)
Column A Column B Column C Column D Column E
Additions
Char, Deductions
Balance at Otg from B

to
Beginnin Chargedto  Accounts Reserves at
o(gmo: Income (Nouul) (Note2) of Period

Vear ended December 31, 1980
Accumulated Provisions Deducted from Assets—

Doubtful Accounts .......ccoosnasonsscnans $ 500 $ 823 — $ 848 § 475
_— p————————— = =
Reserves Not Deducted from Assets:
Property insurance (Note 4) ............. $0181 $§ 360 $ 307 $ 576 $ 6272
Injuries and damages (Notes 3 and 4) ..... 308 2230 304 1,874 3,740
T R S R P, $9261 $2590 $ 611 $ 2450 $10,012
—— ———— _ Y

Year ended December 31, 1979

Accumulated Provisions Deducted from Assets—
Doubtful A~counts . ...... A VIR S e $ 370 $ 1309 — $ 1,179 2 500

= —— R =
Rese: es Not Deducted from Assets:
Property insurance (Note 4) ............. $3021 8§ 360 $3143 § 343 $ 6,181
Injuries and damages /Notes 3and 4) ..... 1,475 1,602 1,479 1476 3,080

MOBL i s s ooninn s sy R i 4496 $ 1,993 $ 4622 $ 1,819 $ 9,264

Year ended December 31, 1978
Accumulated Provisions Deducted from Assets—

Doubthsl AcCOunts ........:ccovsesnessssns § 270 § 1,086 - 8 986 $ 370
Reserves Not Deducted from Assets:
Property i .surance ..........cccovinanins $ 3329 $ 1034 —  $ 1342 $ 3021
Injuries and damages (Note3) ........... 1,075 1925 $ 7 _ 1595 1,475
BRI s s i b s s DA e b A Ve $ 4404 § 2,959 $ 7\ $2337 8 4 49
Notes:

(1) Charged to clearing and other accounts.

(2) Deductions from reserves represent lusses or expenses for which the respective reserves were
create. In the case of the reserve for doubtful accoi'nts, such deductions are reduced by recoveries of
amounts previousl; written off.

(3) Injuries and damages reserve is provided to absorb ail current expenses appropriate thereto and
for the estimated cost of settling claims for injuries and damages.

(4) Effective during the first quarter of 1979, NOPSI commenced recognizing deferred income
taxes on reserves which resulted in no effeci on net income.
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MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES

SCHEDULE X—SUPPLEMENTARY INCOME STATEMENT INFORMATION

Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
_—————
Column A Column B
Charged to
costs and
Item

expenses (Note 1)

Year Ended December 31, .98
Taxes, other than payroll and ncome taxes :
Ad Valorem

..........................................

................................

T R e A L

............................................

Year Ended December 31, 1979
Taxes, other than payroll and income taxes :
Ad Valorem

..........................................

Year Ended December 31, 1978
Taxes, other than payroll and income taxes :
C R A S R S A R A N N

RN T T S BT U S

(1) Taxes other than payroll and income taxes include taxes

charged to

clearing accounts and distributed from those accounts to appropriate operating and
construction accounts or charged directly to construction and other appropriate
accounts and are net of severance tax credits, which credits are included in miscel-

laneous income and deductions—net for financial statement presentation.
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MIDDLE SOUTH UTILITIES, INC.

SCHEDULE X—SUPPLEMENTARY INCOME STATEMENT INFORMATION
Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
P - —_— e
Column A § Column B
Charged t0
costs and
Item _ expenses
Year Ended December 31, 1980
Taxes, other than payroll and income taxes:
Al VRIOBOIE . ....icvccscnisonnsostestss Vol eped AR O b L —
State and city franchise .. ........ ... occieiieiiiiiianes —
D Lo ce i o A it » 6 s i s pn e T A SR e $ 3
P REE % 1T o b e a7 v, Kk B oy AL & S emith et s & ARy 3 3
Technical services, consultation and assistance rendered at cost
under contract with MSS . ... ... oot $ 1,251
Year Ended December 31, 1979
Taxes, other than payroll and income taxes:
Al VEIOPRIN . icivie insaiashatsnnss inanalaednnyasnias ’h —
State and city franchise .. ..........oociiiiiiiiiieii —
T e S SN - S A SRR S P PP PR S PEE $ 3
o el DR SRR ey DRSS TS $ 3
Technical services, consultation and assistance rendered at cost
under contract with MSS .......coviiiiiiiiiiairiiiiians $ 762
Year Ended December 31, 1978
Taxes, other than payroll and income taxes:
B VIO - o5 s oo nlie AP b f kWA A S —
State and city franchise ...... ... ... coiiiii i -
R ¢ o e i Wl ale s SN b il W e w e $ 3
R T o ik v AT el s 0 RN B 58 £ AL 88 $ 3
Technical services, consultation and assistance rendered at cost
under contract with MSS ........ci viieeniieiivioniaes $ 4
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ARKANSAS POWE” & LIGHT COMPANY

SCHEDULE X-—SUPPLEMENTARY INCOME STATEMENT INFORMATION
Years Ended December 31, 1980, 1979 and 1978

{In Thousands)
—_— e —— - — e - -
Column A Columt. B
Charged to
costs and
Item . - expenses (:Nole 1) g
Year Erded December 31, 1980
Taxes, other than payroll and income taxes .
e R S $22,443
Shite and city Branchise ... ......... .. e 9,762
L R R R ST (S 2,629
T L i Rl wiet i s & s e mon h e a e e $34 834
Technical services, consultation and assistance rendered at cost
under contract with MSS ... ... ... ... .. ... ... . ... . ... . . . $10,629
———
Year Ended December 31, 1979
Taxes, other than payroll and income taxes:
R e e s LR TR R L ceee o $20,820
State and city franchise ....................... ... ... .. 8,901
O R o e o e g e e - 1,529
I e s S L Tt s et ook 5 e i 0 B $31,250
Technical serviics, consultation and assistance rendered at cost
under contract with MSS ... .. ... ... ... ......... . ... .. $ 8,382
Year Ended December 31, 1978
Taxes, other than payroll and income taxes :
DR TN s v 5 A0 4 2005 s v i w6 S e A $19,045
State and city franchise ................. ... . .. e - 8,161
e R T AN L0 s 2 % L s T ety ol e ! 1,284
o A e T e R, Y $28,490

Technical services, consultation and assistance rendered at cost
under contract with MSS

(1) Taxes other than payroll and income taxes include taxcs charged to
clearing accounts and distributed .com those accounts to appropriate operating and
construction accounts or charged directly to construction and other appropriate
accounts.
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LOUISIANA POWLCR AND LIGHT COMPANY

SCHEDULE X—SUPPLEMENTARY IM OME STATEMENT INFORMATION

Years Ended December 31. 1980, 1279 and 1678




MISSISSIPPI POWER AND LIGHT COMPANY

SCHEDULE X—SUPPLEMENTARY INCOME STATEMENT INFORMATION

Years Ended December 31, 1980, 1979 and 1978
In Thousands)

Column A

Year Ended December 31, 1980
Taxes, other than payroll and income taxes:

L A R A A S O . $10,855
State and city franchise ................................ 4507
BRI e 0 R ST ot el e TR B iy v R Bt 30 0 A o 1,748

R e T e I R IR S N St R $17,105

Technical services, consultation and assistance rendered at cost
under contract with MSS .................c0iiiiiiiinins $ 5,546

Year Ended December 31, 1979
Taxes, other than payroll and income taxes:

..........................................

Technical services, consultation and assistance reudered at cost
under contract with MSS . ............ ... ciivirarinniss $ 4771

Year Ended December 31, 1978
Taxes, other than payroll and income taxes:
T T TG U W S e e I $ 9,763

................................................

............................................

Technical services, consultation and assistance rendered at cost
under contract with MSS ......... ... ... i, $ 2978

(1) Taxes other than payroll and income taxes include taxes charged to
clearing accounts and distributed from those accounts to appropriate operating and
construction accounts or charged directly to construction and other appropriate
accounts.



NEW ORLEANS PUBLIC SERVICE NG

SCHEDULE X—SUPPLEMENTARY INCOME STATEMENT INFORMATION
Years Ended December 31, 1980, 1979 and 1978

(In Thousands)
—_—— e
Column A Column B
Cuarged to
cosis and
item expenses (Note 1)

Year Ended December 31, 1980

Taxes, other than payroll and income taxes:

Ad Valorem ........

State and city franchise .............. ..ol

EREEE i it v
g L

..................................

Technical services, consultation and assistance rendered at cost
under contract with MSS ... . ... i iiiiiiiiiiiiiiiiiiiann

Year Ended December 31, 1979

Taxes, other than payroll and income taxes:

Ad Vaorem ........

Technical services, consultation and assistance rendered at cost

under contract with MSS ... ... ... civiiiiiiiiiieiinnees

Year Ended December 31, 1978

Taxes, other than payroll and income taxes:

Ad Valorem ........

State and city franchise ............c.iiiiiiiiiiiiiiain

e S NSRS
Total

Technical services, consultation and assistance rendered at cost

..................................

under contract with MSS . .........i ciiiiminvesarinanns

(1) Taxes other than payroll and income taxes include taxes
from those accounts to appropriate operating and

clearing accounts and distributed
construction accounts or charge

accounts.

d directly to construction and other

S-30

$ 4,671
7,560
422
$12,653

|

_lg

$ 3,127
6,737
495

$10,359

~

1,90

o

|

charged to

appropriate




EXHIBIT INDEX

The following exhibits indicated by an asterisk preceding the exhibit number are filed herewith.
The balance of the exhibits have heretofore been filed with the Commission, respectively, as the exhibits
and in the file numbers indicated and are icorporated herein by reference.

(3) Articles of Incorporation and By-Laws
MSU

(a)

1—Restated Articles of Incorporation of MSU, as currently in effect (9(a)-1 to Form 10-Q
for the Quarter ended June 30, 1979, in 1-3517).

(a) 2—Uiy-Laws of MSU, as amended and currently in effect (9(a)-2 to Form 10-Q for the
Quarter ended june 30, 1979, in 1-3517).
AP&L
(b) l—Agreement of Consolidation or Merger of AP&L, as amended through July 16, 1975
(A-1 in 70-5744)
(b) 2—Statement of Creation of the 11.04% Preferred Stock of AP&L (C-1 to Rule 24 Certifi-
cate in 70-5744).
(b) 3—Amendinents 10 Agreement of Consolidation or Merger of AP&L adopted June 17, 1976
(A-lc to Rule 24 Certificate in 70-5818).
(b) 4—>tatement of Ureation of the 8.84% Preferred Stock of AP&L (C-1 to Rule 24 Certificate
mn 70-5923).
(b) 5—Statement of Creation of the 10.40% Preferred Stock of AP&L (C-2 to Rule 24 Certifi-
cate in 70-6246 ).
(b) 6— Statement of Creation of the 992% Preierred Stock of AP&L (C-1 to Rule 24 Certificate
in 70-6308).
(b) " -Statement of Creation of the 13.28% Preferred Stock of AP&L. (C-1 to Rule 24 Certificate
in 70-6386).
*(b) 8—By-Laws of AP&L as presently in effect.
LP&L
(¢) l—Restated Articles of Incorporation of LP&L as executed February 21, 1980 (A-1 in
70-6491).
(c) 2—Articles of Amendment to LP&L's Restated Articles of Incorporation as executed October
28, 1980 (C-1 to Rule 24 Certificate in 70-6491 ).
(c) 3—By-Laws of LP&L as amended and presently in effect (A-3 in 70-6553).
MPLL
(d) 1—Resta -d Articles of Incorporation of MP&L., as filed in the office of the Secretary of
State of the State of Mississippi on May 27, 1976 (Item 14(b)(5) of Form 8K for
the month of May, 1976).
(d) 2—By-Laws of MP&L as presently in effect (A-1 in 70-6550).
NOPSI
(e) 1—Restated Articles of Incorporation of NOPSI executed Seg_tember 30, 1969 (A-1 in
70-6392), as amended by Articles of Amendment executed February 27, 1980 (A-2(a)
to Rule 24 Certificate in 70-6392) and as amended by Articles of Amendment exe-
cuted March 19, 1980 (C-1 to Rule 24 Certificate in 70-6404).
(e) 2—By-Laws of NOPSI as presently in effect (A-1 in 70-6392).
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f Security Hoiders, Including Indentures

(4) Instrumenis Defining Rights

MS1

LP&L



(10) Contracts

VST




























NOPSI




(13) Annual Report to Security Holders

*(22) Subsidiaries of the Registrants




FORM 10-Q

SECURITIES 'ND EXCHANGE COMMISSION
Vashington, D. C. 20549

QUARTERLY REPORT UNDER SECTION 13 OR 15 (<)
OF THE SECURITIES EXCHANGE ACT OF 1934

For Quarter Ended March 31, 1981

Ccmmission I.R.S., Employer
File Number Company Identification No.
1-3517 MIDDLE SOUTH UTILITIES, INC. 13-5550175

(A Florida Corporation)

225 Baronne Street

New Orleans, Louisiana 70112
Telephone (504) 529-5262

0-375 ARKANSAS POWER & LIGHT COMPANY 71-0005900
(An Arkansas Corporation)
P.0. Box 551
Lictle Rock, Arkansas 72203
Teiephone (501) 371-4000

0-1236 LOUISTANA POWER & LIGHT COMPANY 72-0245590
(A Louisiana Corporation)
142 Delaronde Street
New Orleans, Louisiana 70174
Telephone (504) 366-2345

0-320 MISSISSIPPI POWER & LIGHT COMPANY 64-0205830
(A Mississippi Corporation)
P.0. Box 1640
Jackson, Mississippi 39205
Telephone (601) 969-2311

1-1319 NEW ORLEANS PUBLIC SERVICE INC. 72-0273040
(A Louisiana Corporation)
317 Baronne Street
New Orleans, Louisiana 70112
Telephone (504) 586-2121

Commen Stock Outstanding Outstanding at April 30, 1381
Middle South Utilities, Inc. ($5 par value) 108,748,406

Indicate by check mark whether the registrants (1) have filed all reports
required to be filed by Section 13 or 15 (d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the
registrants were required to file such reports), and (2) have been subject to
such filing requirements for the past 90 days.
Yes X No




MIDDLE SOUTH UT1.I"IES, INC. AND SUBSIDIARIES
INDEX TO QUARTEELY REPORT ON FORM 10-Q
March 31, 1981

Nfinitiou.l.l'l.‘.l.!..'.....l"........!0"......!.I.li.'.
Review Report of Independent Certified Public Accountants....
Middle Scuth Utilities, Inc. and Subsidiaries:

Consolidated Balance SheetsS....ovveveevsceenss
Statements of Consolidated Income.......ooeeeue.

L N

Statements of Changes in Consolidated Financial Position...
Notes to Consolidated Financial Statements..........coneeus
Management's Discussion and Analysis of Financial
Condition and Results of OperationS.......coevevvevnsneons
Arkansas Power & Light Company and Subsidiary:

'.l.nc. she‘t.'......l‘l......-.l....!l......'.
SERERNORES OF INEOMB . sivssisssnsssasssssesens

Statements of Changes in Financial Position........eeeev...

Notes to Financial Statements....-

SRR I

R R I

Management's Discussion and Analysis of Financial
Condition and Results of Operations......eeevevecesnnssns
Louisiana Power & Light Company:

DA IR e his i s son s s s hes s e

st.teunt. of Incom.‘...i..O.ll."ll...l'....l.‘ll.‘ll'...
Statements of Changes in Financial Position......eceveevsos

Notes to Financial Statements.........-.

Condition and Results of Operationms..

Mississippi Power & Light Company:

Balance Sheets....
Statements of Income........
Statements of Changes in Financial Position...

Note to Financial Statements............
Management's Discussion and Analysis of Financial

Condition and Results of Operations...........

New Orleans Public Service Inc.:

Balance Sheets...

Part 1I:
Item 1.
Item 4.

Statements of Income......
Statements of Changes in Pinancial Position.......eeeeesee.
Notes to Financial Statements................
Management's Discussion and Analysis of Financial

Condition and Results of Operations..

Legal Prcceedings.

BOLOSEScs as s

Item 6.

..

.

v s e

L

CR )

Exhibits and Reports on Form 8-K...
Signatures.....

Management's Discussien and Analysis of Flnancial

ee e

CEE A

------- R R Y

Submission of Matters to a Vote of Security

ER R

R R

14

16
17
18
19

20

22
23
24
25

26
27
28
29
30
32

53

34
35
36



This combined Form 10-Q is separately filed by Middle South Utilities,
Inc., Arkansas Power & Light Company, Louisiana Power & Light Company,
Mississippi Power & Light Company and New Orleans Public Service Irc.
Information contained herein relating to any individual company is filed
by such company on its own behalf. Each company makes no representation
as to information relating to the other companies.

DEFINITIONS

The following abbreviations or acronyms used in the text and notes are
defined below:

Abbreviatfon
or
Acronym Term

AFDC..svicnnvennnsennsivssssnsssssssss Allowance for funds used during construction

ABEL e s vinsrssssssnsavsnssinsunvinea +++ Arkansas Power & Light Company
APSC..ccvvvvvnvnennnssnnsenssesnnessss Arkansas Public Service Commission
T U R T I . Arkansas-Missouri Power Company

Assoclated........ ss.e00veesssesees.s Associated Natural Gas Company

CoMRCEL . isveevnsiossnsnsssnsersssenrss ~Council of the City of New Orleans

IR, cisivssnssnnnnanissvsnnsnsisssnss  Construction Work In Progress
EPA.vcivsevseesnersnnsssnsesnssssssessss Environmental Protection Agency
FERCi:soosvessonnssenssssasassssenssssss Federal Energy Regulatory Commission

Grand Gulf Plant......cve0svvvvsnessss MSE's Grand Gulf Generating Station (Nuclear)

Bl S0k i 5 mra B A K £ 5 4 sesssessssssess Louisiana Power & Light Company

¢ g R SR essessesssassessss Louisiana Public Service Commission

Middle South System,....ccos0s0cs. ++ss MSU and its various direct and indirect
subsidiaries

MPEL...covecereavsvssnssnsessnssssssss Mississippi Power & Light Company

BEBR v s s e s eassraess SRR E D 6 AT Mississippi Public Service Commission

TR B S S P «ss Mida'e South Energy, Inc.

L SRR S SR essvessssssesss Md_ le South Services, Inc.

L e s e Ry e Middi: South Utilities, Inc.

NOPSI.voeseesnssesasecssssessesssssess New Orleans Public Service Irc.

R R S e o s Wb ++ Nuclear Regulatory Commission

L e R P pi G . New Source Performance Standards

R LN p R P $ Halbie & Pea wnnw s Securities and Exchange Commission

S e R AR A SR T System Fuels, Inc.

System operating companies............ AP&L, LP&L, MP&L and NOPSI

i v gy B R DT MR LP&L's Waterford Steam Electric Cenercsting

Station - Unit No. 3 (Nuclear)

- Jw




29th Fioor

One Shell Lquare

New Orleans, Louisiana 70139
504) 581-2727

Cable DEHANDS

REVIEW REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Middle South Utilities, Inc.,
Its Directors and Stockholders:

We have made a review of the consolidated financial statements
of Middie South '"*jilities, I1c. and subsidiaries anrnd the
fir.ancial statemernts of -~e'tain ¢f its subsidiaries, as list-d
in the accompanying index, as of March 31, 1981 ard ic. the
three-month pericds ended March 31, 1981 and 1980, in accordance
with standards established by the American Institute of
Certified Public Accountants. We previously examined and
expressed our unqualified opinions dated February 13, 1981 on
the consolidated financial statements (not presented herein) of
Middle South Utilities, Inc. and subsidiaries and on the
separate financial statements (not presented herein) of certain
of its subsidiaries, as listed in the accompanying index, as of
December 31, 1980 and for the year then ended, from which the
accompanying condensed consolidated and separate company balance
sheets as of December 31, 1980 are derived.

A review of interim financial information consists principally
of obtaining an understanding of the system for the preparation
of interim financial information, applying analytical review
procedures to financial data, and making inquiries c¢f persons
responsible for financial and accounting matters. It is
substantially less in scope than an examination in accordance
with generally accepted auditing standards, the objective of
which is the expression of an opinion regarding the financial
statements taken as a whole. *2cordingly, we do not express
such an opinion.

Based on our review, we are not aware of anv material modifi-
catione that should be made to the aforementioned condensed
financial statements as of March 31, 1981 and for the
three-month periods ended March 31, 1981 and 1980, for them to
be in conformity with generally accepted accounting principles.

DELOITTE HASKINS & SELLS

May 8, 1981
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March 31, 1981 and December 31, 1980

CONSOLIDATED BALANCE SHEETS

ASSETS

Utiut’ Pl‘nt‘.‘..........O...O...’o'..ll..........i...
Less accumulated depreciation.....oeevevevscenscnnnns

Utility let , N‘t-oonn.-o;cu.cooo---ooc‘-o.
Other Property and INnVeStmENtS. ...cvveeevsssvnnnnoncens

Current Assets:

Cash and special deposSits.....vvvvevrersnnsrocnannnas

Temporary investments - at cost, which approximates

-.rk.tbnﬁl.o‘.oc'oo.o..-llocoo.oo.oln.0-..-0..loooc

Accounts and notes receivable (less allowance for
doubt ful accounts and notes of (in thousands)

$2,325 in 1981 and $2,253 1n 1980)....cuvvrvnnnnnns

Leferred fuel cost.

Fuel inventery - at average cust..
Materials and supplies - at average COSt.............
other...lC...QI‘..I....I.l.....................l.l."

Tos‘l-o-oo-oco.n‘oou..o.-.ooooloto.-ucooo'o-c

Deferred Debits.......

e L L I I

LR R A R R R N T A E R R R

TOTAL..Q...I.l....‘..ll‘.l....Ct"...l..l.'

Capitalization:

LIABILITIES

Common stock, $5 par value, authorized 150,000,000
shares; issued and outstanding 108,128,300
shares in 1981 and 107,349,943 shares

:l 19800.0.0.0.0.llol.lcc.oc.ouou.oo.-o-aon-co

P.id-in Clpitll..-......-....-.....-.......

L

Retained earnings....cvuevevvsneneocescecoesseoanncenn
Total common €qQUity.....covvvrivncans
Subsidiaries' preferred stock, without sinking fund..

Subsidiaries'

preferred sto

Long-term debt ard premium..... .
Total capitalization.........eeve...

Current _liabilities:
Notes payable..

L R

ck, with sinking fund... ..

Currently maturing long-term debt........oovueeenn. s

BUCOURES PEFADIR. s i csosisssssoccessesssssssnsss

Taxes accrued...

Accumulated deferred income taxes on deferred fuel...

Interest o R R DU g
oth‘t..l....l.l‘.l‘....‘l‘..l.l...'l.'l

Tot.l.......IOOI.I..'...I.Clo.l.....

Deferred Credits........

LR A

L

nﬂSG!VCB-.-.-...........-..-o............-.--.---..-..-

Commitments and Contingencies
OO 0 W a s S0 B 560 60 50s PP

Sec Notes to Consolidated Financial Statements.

Bt o

T

MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES

1981
(Unaudited)

1980

(In Thousands)

$8,072,058

1,300,201
6,771,857
89,085

74,859

83,301

139,835
25,418
169,511
32,635
27,784
553,343
75,804

po——F 1 ]
$7,490,089

$ 540,642
/54,184
627,640

1,922,466
330,967
282,157

3,489,067
6,024,657

409,056
120,889
208, 329
70,947
14,524
79,401
137,786
1,040,932
T 398,321
26,179
§7,490,089

$7,893,636
1,264,525

6,629,111
90,012

75,203

69,817

161,184
25,675
153,334
36,168

26,223
547,604
68,152

$7,334,879

$§ 536,750
749,206
619,572

1,905,528
330,967
283,165

3,392,309

5,911,969

295,622
121,473
276,991
67,401
14,602
81,984
139,797
997,870
400,388
24,652

$7,334,879



MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
STATEMENTS OF CONSOLIDATED INCOME
For the Three Months Ended March 31, 1981 and 1980

(Unaudited)
1881 1980
(In Thousands)
Operating Revenues:
lhctric.l‘.'......’.'..'.Ol..l."....Q..OOQ.O....'. s 524,6“2 $ a“7,533
".t“t.l s“.'l...l.l......0!..I...l.‘ll".'..‘ll.!.. 51.065 66.103
Trm.it..'l.0....Il'...........i.ll.l..l.ll..!l..... 11)963 10)386
Toml..‘...l..’.’...OO...I.Cll.".t.l.l.......l 587’670 502_‘_020
Operating Expenses:
Operation:
Fuel for electric generation.......covvvvvevvsncecs 220,233 179,399
PUrchased POWEE ccorovesssssotsosrsnssssvessscenss 60,236 72,516
mferr‘d ful co.tl......ll'.......I..O....Q.l.... 257 (1.536)
Gas purchased for resale......ccceesvvessvscs-cons 40,211 33,960
other...'.0‘....0.l‘l.l...’.l...'...l.l.l‘.'Q’.Ql. 68’829 58'796
mnt.n‘nce.l..'."...'..IG".....I...C. R N I 29,71“ 23’617
upuci.tion......‘....l.l........0'..‘....Ol.....'. 38’850 31'3“8
Taxes other than income taXeSB....cccssceessosccscsss 23,741 22,022
Incm tm.l....".l.‘..........l.‘.ll.‘.l..Qll.l.. 26*055 20*506
Tot‘ll"'............l......'.'...l..!.....I'.Q' x 508L126 6&9’628
ONOTRLINE INCOMR s ss s nssassnsncosnssnssssnsososntssienss 79,544 61,392
Otun=r Income:
Al‘owance for equity funds used during construction. ».33 33,787
Miscellaneous income and deductions = net.....eevves 4,040 1,698
I:xco' t.”""cr'-'o.oo-oo'oo-o-.onno--o-oooo..--o.oo 291“61 27’620
Tot‘l..'..l.......l'.'O.......Ol....'...l.'l'.l. 68,87‘ 63)105
Interest and Other Charges:
Interest on long-term debt............. P PP L) g 102,337 78,774
OEhat IRteTest = NBL.coovvisssvensosnessee Py P 17,851 16,615
Allowance for borrowed funds used during
Cm’tr\\ctiou-ct..........-.-...--o-..........-..-. (38.547) (31,864)
Preferred dividend requirements of subsidiaries..... 14,927 12,828
Totall.l.llll.l..ll.l."‘...'l‘....lt.l.‘....l.. 96)568 76)353
kt Incmbﬁﬁlic.'lll'.l'...ll..'.'l"'l‘.'.‘...'.l..' $ 51,850 s 6811“4
Earnings Per Common Share........ceoosseescavnce S $0.48 $0.53
Dividends Declared Per Common Share...... S e $0.405 $0.395

Weighted Average Number of Cowmon Shares Ovi.stanaing.. 108,014,

See Notes to Consolidated Financial Stat:oments.

556 90,655,189



: ! MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
STATEMENTS OF CHANGES IN CONSOLIDATED FINANCIAL POSITION
For the Three Months Ended March 21, 1981 and 1980
(Unaudited)

funds Provided By:
Operations:

|
\
|
e R N R, LR A CHUR $ 51,850 $ 48,144 ‘
Depreciation..coceesvr vossesssnsssnassacnasessanas 38,850 31,348
peferred incom texes and investment tax credit
adjustments = NEC....ccevvssvsssscvsscsssosonses (4,661) (6,529)
Allowance for funds used during construction....... _(73,920) (65,651)
Total funds provided by ovperations........... 12,119 7,312 |
Other :
Allowance for funds used during coastruction....... 73,920 65,651 (
Miscellaneous = Pet..eccvscccsvscoscssssscsssncnnss 3,935 2,980 |
Total funds provided by operations and other. 89,974 75,943 ‘
Financing and other transactions:
COMBON SEOCR. sosesassnvsssossssssssssrosssssnseness 3,892 3,660
Preferred stocK...ceovevscscsscsscsosnssncsccosnnne cone 65,058
First mortgage bonds....cvvvvvsscressnrsccnnsscnsas R 15,000
Other long-term debt......coveevsvevsvocsrasssscnnss 98,969 51,139
Book value of utility plant sold.....covvvvvvrnncnns : 940
Short-term securities = net.....eocvvevascsvsnnnnses 99,950 152,191
Total funds provided by financing and other
CEANSACtiOoNS . cscocssvensssosnsssesssncesne 202,811 287,988
Total funds provided.....cceo0oveesssscsnse $292.785 $363,931
Funds Applied To:
Utility plant additions:
Corstruction expenditures for utility plant........ $174,741 $221,526
Weletry fusl 808 OCBOX s cssesvissrascscsroaness 7,361 9,028
Total gross additions (includes allowance for
funds used during construction).....eeeees 182,102 230,554
Ot'rer:
Dividends declared on common StocK.....covevesneans 43,781 35,828
Deferred costs on coal plant standardization
PEOJOCL . coscesssnncssssssnsnsssssssssssssscssscas 1,249 2,036
Deferred costs relating to SFI's fuel acquisition
PEORFENN, i o 5o ssesispacsenssbssessesosresrvsenssns 650 4,619
Incresse in working capital¥®. . .ccovsvveccnnconcvens 61,965 72,429
Total funds applied to other......covveuveess 107,645 114,912
Financin' transactions:
Retirement of other long-~term debt.......ccvvvuvess 1,420 16,553
Rztir:ment of first mortgage bonds..... Py e B e 610 410
Retirim:nt of preferred Stock.....covscevcsccccnnes 1,008 1,502
?ccal funds applied to financing..........0... 3,038 18,465
Total funds applied........ccvvvvivennnnns $292,785 $363,931

1981

1980

(In Thousands)

*Working capital does not include short-term securities, current maturities of long-term

debt or deferred taxes included in current lia_.lities. The 1981 net increase in working
capital is primarily due to an increase in fuel inventory and a decrease in accounts payable
partially offset by a decrease in accounts and notes receivable; the 1980 net increase in
working capital is primarily due to increases in cash and special deposits and other current
assets and a decrease in accounts payable partially offset by a decrease in accounts and notes
receivable.

See Notes to Consolidated Financial Statements.
...5,
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MIDDLE SOUTH UTILITIES, INC, AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note L, Commitments and Financing

At January 31, 1981, the Middle South System's construction program contemplated
construction expenditures (including AFDC) of $897 million in 1981, $836 million in
1982 and $704 million in 1983, of which expenditures in the estimated amounts of $207
million, $234 million and $228 million, respectively, are applicable to MSE's 87.52%
interest in the Crand Gulf Plant, a two-unit nuclesr generating station. MSE currently
projects commercial operation dates of 1982 and 1986 for the first and second units of
this plant, respectively, In connection with this plant, MSU has undertaken to
furnish or cause to be furnished to MSE, to the extent not obtained by MSE from other
sources, sufficient capital for construction and operation of the plant and related
purposes. At March 31, 1981, MSE had outstanding intermediate-term revolving credit
borrowings and first mortgage bonds in the amount of approximately $1.2 billion and
MSU had invested $456.9 million in the common stock of MSE. In addition MSE had
short-term borrowings at March 31, 1981 of $81 million. In the event that Unit No. 1
of the Grand Gulf Plant is not in commercial operation by December 31, 1982, or Unit No. 2
in commercial operation by December 31, 1986, the outstanding bonds and revolving credit
borrowings would become due and payable unless extensions of time are arranged. 1In this case,
MSU would be required to provide MSE with sufficient funds, to the extent not obtained
by MSE from other sources, to meet these obligations.

The System operating companies a.-e obligated under agreements with MSE to make
payments or subordinated advances adequate to cover all of the operating expenscs
and capital costs of MSE and, in return, are entitled to receive the power availavle to
MSE from the Grand Gulf Plant. During 1980 the operating companies agreed in principle to
a permanent allocation of the Grand Gulf Plant's capability. Under this arrangement, those
companies receiving allocations, LP&L, MP&L and NOPSI, will assume, in proportion to such
allocations, all respoasibilitie: and obligations related to the Grand Gulf Plant and AP&L,
which did not receive an allocation, will relinquish its rights in the plant. These new
agr-" ... 's are subject to receipt of the approval of regulatory agencies and of all other
necessary approvals,

The Federal income tax returns for the years 1971 through 1976 have been examined
by the Internal Revenue Service (IRS) and adjustments have been proposed. The principal
issue is whether customer deposits are includible in taxable income. A formal written
protest has been filed and conferences are being held with an Appeals Officer of the IRS,
Any final liability for taxes resulting from settlement with tue IRS would not have a
material effect on net income. Income taxes on customer deposits would be normalized.
Most of the other issues have been settled and adequate provisions have been recorded.

SFI is a jointly-owned subsidiary of the four System operating companies. SFI
operates on a non-profit basis for the purpose of planning and implementing programs for
the procurement of fuel supplies for the operating companies; its costs are primarily
recovered through charges for fuel delivered. AP&L owns 35%, LP&L owne 33%, MP&L owns 19%
and NOPSI owns 13% of the common stock of SFI.

In connection with certain of SFI's borrowing arrangements, SFI's parent companies
have covenanted and agreed severally in accordance with their respective shares of
ownership of SFI's common stock, that they will take any and all action necessary to keep
SFI in & sound financial condition and to place SFI in a position to discharge, and to
cause SFI to disciurge, its obligations under these arrangements. At March 31, 1981, the
total loan commitment under these arrangements amounted to $221,150,000 of which $172,122,000




MIDDLE SOUTH UTILITIES, INC, AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(concluded)

was outstanding at that date. Also, SFI's parent companies have made similar covenante
and agreements in connection with long-term leases by SFI of oil storage and handling
facilities and coal hopper cars. At March 31, 1981, the aggregate discounted value of
these lease arrangements was $58,800,000, In addition, MSU has guaranteed the obliga-
tions of SFI in connection with long-term leases of other oil storage and handling
facilities and bareboat charters of towboats and barges having, at March 31, 1981, an
aggregate discounted value of approximately $38,619,000,

SFI has a long-term ojl supply agreement with @ major oil company providing for
the purchase by SFI of 50,000 barrels of oil per day for a twenty year period ending
in 1996 with the option, upon two years written notice, to reduce the contract quantity
to no less than 35,000 barrels. SFI also has an agreement with another ma jor oil
company providing for the purchase by SFI of up to 200,000 barrels of oil per month
through 1984,

AP&L is currently purchasing coal under an agreement that will provide approximately
100 million tons of coal over a twenty year period. In addition, SFI has entered
into a contract with a joint venture for a supply of coal from a mine in Wyoming
which is expected to provide 150 to 210 million tons over a period of 26 to 42 years,
The parent companies of SFI, each acting in accordance with their respective shares
of ownership of SFI's common stock, joined in, ratified, confirmed and adopted
the contract and the obligations of SFI thereunder,

Under the terms of their nuclear fuel leases, three subesidi.ries are responsible
for the disposal of spent nuclear fuel. These companies consider all costs incurred
or to be incurred in the use and disposal of nuclear fu~l to be proper components of
nuclear fuel expens> and provisions to recover such costs have been or will be made
in applications to regulatory commissions. AP&L, the ~nly Middle South System company with
an operating nuclear station, collected approximately $2,996,000 in the first quarter of
1981 for the storage or disposal of spent fuel. AP&L is also recovering approximately
$61 million for decommissioning costs for its two nuclear units through increased
depreciation charges over the life of the station. #ased on an APAL study, decommission-
ing costs are projected to be in excess of the amounts currently being collected. AP&L
is requesting and will request recovery of these estims*~4 increased costs in
applications to its regulatory commissions.

Note 2. Rate Increases

See Part IT, Item ’ - '"Legal Proceedings" regarding NOPSI's rate increases.

In the opirio: of MSU, the accompanying unaudited consolidated con-
densed financial statements contain all adjustments (consisting of only norwal

recurring accruals) nece: sary to a fuir sta-ement of the results for the interim
periods presented.

The financial statements required by Rule 10-01 of Regulation S-X have

been reviewed by independent public accountants as stated in their report included
herein.

ade




MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Financial Condition

The Middle South System's financial condition at the end of the first quarter of
1981 was substantially unchanged from year-end 1980, The System's inflation-impacted
construction program coupled with less than adequate rate relief from regulatory
bodies continued to be the predominant factors preventirg any significant improvement.
Rate increases pending at vear-end remained unsettled at the end of the first quarter.
In April 1981, "“OPST was authorized by the Council to increase its annual retail
electric and gas rates by approximately 526.9 million.

Net income for the first quarter of 1981 was $52 milli.., an increase of approxi-
=—ately $4 million over the same period in 1980. Earnings, exclusive of the effect of cap-
italizing the carrying costs of construction work=-in-progress (AFDC), declined $5 million.

Liquidity and Capital Resources

The slow pace of regulatory response to the System's needs continues to hamper
the System operating companies in their efforts to generate internal funds to assist
in the financing of construction. Construction expenditures, including AFDC, for the
first quarter of 1981 were $175 million, a decline of $47 million from the same
period in 1980, These expenditures were, as in 1980, largely funded through external
sources - primarily short-term borrowings by the operating companies, to be refunded
with long-term financing, and intermediate-term bank borrowings by MSE., Projected
construction expenditures for 1981 remain substantially unchanged from year-end 1980.

Short-term borrowings for the System operating companies increased by $93
million from $81 million outstanding at year-end 1980 to 2174 million outstanding at
the end of the first quarter of 198l1. There were no sales of first mortgage bonds or
preferred stock during the quarter although LP&L sold $75 million of its bonds early
in the second quarter.

MSE's first quarter construction program in ccrnnection with the Grand Gulf
Plant was funded through the sale of $13 million of common stock to MSU and $62
million of intermediate-term borrowings under MSE's $808 million revolving line of
credit, At March 31, 1981, $75 million of MSE's revolving credit line remained
unused. In order to cbtain additional funds required to complete unit No. 1 of the
Grand Gulf Plaant, negotiations to have this line increased to $1.3 billion are
continuing.

Results of Uperations

Electric operating revenues of $525 million were $77 million higher than the
comparable period in 1980, This increace, which was primarily due to the recovery
of increased fuel costs and increased rates subsequently placed into effect during
1980, was partially offset by a 5.5% decrease, as compared to the first quarter of
1980, in total energy csales principally as a r+ 1lt of lower sales to other utilities.
The increase of 37 million in gas operatiug revceinues was due primarily to increased
gas costs billed to customers.

Summary

Improvement in the System's results of operations and financial condition in 1981
will be significantly dependent upon regulatory bodies' rulings on certain pending rate
increase requests,

il



ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY

BALANCE SHEETS

March 31, 1981 (Consolidated) and December 31, 1980

ASSETS

vt‘l‘t, Pl.nt'......I.‘......'..........l.l..’......‘.....l

Less accumulated depreciation.....covvevvvvecosrnnnccnns
utiltt’ Pl.nt bt ht..................0....'......l

Other Property and Investments:

Investment in associated companies-at equity............
o‘mr......................I..O....000.....0..0.'0.‘.0.'

rot.ll...........l-l..ll.!...

Current Assets:

Cash and special deposSits.. .o cvvvversnsvnssnssssnssansnns
Temporary investments-at cost, which approximates
‘rbt... PR e R R T R R R RN
Accounts and notes receivable (less allowance for
doubtful accounts and notes of (in thousands) $1,576
1!! 1981 ‘M ’1,396 ln 1980)0....oooooo.oa-ooo-ooco-no
Deferred fuel COBL.ccscccvocsccsisesssssccsscsssscscsnse
Materials and supplies = &t average COSt....covevst -coces
Fuel inventory-at average coOSt.......

oth‘r-CooO.....Qc..0..!.o.o.al0.0..o.o....n.......a.tlo.

TOt‘loccoc'ooooctonoonooo.--nooc.on.ocoi-o-cnoo-oc

D.“rr.d mb‘t....Q.'.........'...."....‘O'.........'....0

m“...l‘..........l...'.... DL B B B B B

LIABILITIES

Capitalization:

Common stock, $12.50 par value, authorized 50,000,000
shares; issued and outstanding 38,980,196 shares in
1981 and 36,636,773 shares in 1980......0000000vveaees

,‘id‘iﬂ c.pit‘l.ocl'..uoc..olooo'lo-oo.oo.co.ouoooocoocu

Retained earningS..cccovvvccvvvvcvccsccccscsccsrssncrasens

Total common eqQUitY.ceccccccovcvscssssscsssssnnnas

Preferred stock, without sinking fund......ccvvvvinunnns

Preferred stock, with sinking fund.....cocvvevvvnconeces

Long=term debt and premium. .ccccscosssvccrsscovenassscns

Total capitalization....ccsevveveccccsccscsccsscss

Current Liabilities:

Notes payable....ccccssssscssssvscsscsscncsesescsssnssscsss
Currently maturing long-term debt....ccvvvvcnsssvnvennss
Accounts PRYEDlA. . ...cccccecccvcscsvoscecsssscsscsssssssssse
TERES BCCTUB. covsoesvsvsssessonssonnsssssssssssssvsnses
Accumulated deferred income taxes on deferred fuel......
TREOROUE BOOTUIE o .00 irns et tsenstessesssatessaesssnsssos

oth.t.O....l..'..‘...I...........‘.......D...........O"

rot.lil.........'....l.......Q......O......O....Ql

1981
na

(In Thousands)

$2,591,472
478,002
2,113,470

$2,423,231
417,435
2,005,796

35,218
1,335

31,378
470

36,553

9,893

3,275

31,848

10,246

46,929
7,853
6,689

28,982
5,119

105,818

4,521

82,147,28°

$ 487,252 s 457,960
4,590 609
48,198 59,024
540,040 517,593
126,890 126,890
146,057 147,065
894,765 B4B,667
1,707,752 1,640,215
82,900 25,400
68,000 68,000

84,814
33,178
9,528
29,766
60,419
368,605

91,189
28,284

3,867
23,194

61,251
312,185

208,159

4,091
52,288,607

Deferred Credits..cccccccvcscccnccsccsssscsscssssssssncccnse
."e"‘.t......'...............l....ll.ﬁ..........l....'.l'
Commitments and Contingencies

TOTAL s svvosnsosvaccsncsssnsoce

192,445
3,138

FFINEEINISE

See Notes to Financial Statements.



ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
STATEMENTS OF INCOME
For the Three Months Ended
March 31, 1981 (Consolidated) and 1980

(Unaudited)
1981 1980
(In Thousands)
Operating Revenues:
R L fo st ehsbtnsobis *EoapatsrnssesepEosvashes s vy $207,408 $154,879
Hatural GaB.sovv esonssravsse S e e e PR 16,986 5. 6
. T R e T R DR S AR R 224,394 154,879
Operating Expenses:
Operation:
Fuel for electric generation.. ......... PP S 75,037 52,197
Purchased POWer....coovoesssovesssonnssesss sononns 33,182 43,165
Defarred fuel COBL . svscocsvevsnscssssssaannosvonne (6,482) (2,953)
Cas purchased for resale.....ovovsvvvosvsvssnsncsss 13,175
e A P RSP AP PN 33,548 21,344
DR RENE . o iss s ks nrasbosboeesbosasanossrensebonedns 12,056 4,975
Depreclation...covssvessvsssssssssccnssssssvnossannas 18,526 10,656
Taxes other than InCome LAXES. ccocovsvvssssssssssssnn 7,644 7,299
INCONE CARBE: s sssisssssssnmosses e e e S R o __ 6,773 3,340
Total. .. DR SRS A VS SRR s A sEwas s 1 13,455 140,023
Operating INCOmM@. ... cccoveovvscesssnes rh o s PED 5 h ey 30,935 14,856
Other Income:
Allowance for equity funds used during construction.. 3,133 11,196
Miscellaneous income and deductions - net...... TR 2,695 1,675
Income taXeS=Cl..csosssnnsran R AN b 5. A A & e 1,551 6,379
BB s s v ianrassssinyEas SR DIF Mo BN A W N R 7,379 19,250
Interest and Other Charges:
Interest on long-term debt......cccovevvencssnnncnnns 21,068 16,319
DEDRE EBESTHRE & MBC. coconrsssssasissnpisssstossvsnss 4,577 2,759
Allowance for borrowed funds used during
SORRET R 1OMEY s sassaonrssisscassasenss ki A& e (2,89 - (7,403)
BB e 5 hde Uow-pimn 005 3 5 BN Mgty A SRR, A 22,754 11,671
BAE INEOWMB. svasscsenvatissnsssssrbbnsesvisnsiss P PRCEAPpCE 15,560 22,435
Preferred Dividend Requirements....... S n R R A S 6,419 6,007
Balance for Common StocK.,....eovceus A Sy s e e § 9,141 $ 16,428

“~a Notes to Financial Statements.
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\ . ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
STATEMENTS OF CHANGES IN FINANCIAL POSITION

For the Three Months Ended

March 31, 1981 (Consolidated) and 1980

(Unaudited)
Funds Provided By:
Operations:
*t mu..'..'.l‘.....ll'..l.l.'.l.‘...ll.l.. lllll

Deprecintion.cocvesccsnscossvsssosscesvescsscsasenss
peferred income taxes &nd investment tax credit
SEJUSEIMENES © NOL.ssccsccrssssssosnssssssonssssss
Allowance fur funds used during construction.......
Total funds provided by operations..........-.
Other:
Allowance for funds used during construction........
HISCOIIBDAONE = DBC .osssrssssssesrssscnsosssossannss
Total funds provided by operations and other..
Financing and other transactions:
COMMOU BLOCK.covvivscsvsonnssssscsssscsssssccssescas
Preferred GLOCK i ccscovnsoncsassosossssassasnnsssee
Promissory notes and other long-term debt...........
Book value of utility plant sold.....ccvvvvvennnneee
Short-term securities = nNet....covvvvveescsocsccveses
Total funds provided by financing and other
EPORBRCEIONS, cossiossnsertosnsensssnsesvnese
Total funds provided...ccovvsvcesccsconsnes

Funds Applied To:
Utility plant additions:
Construction expenditures for utility plant.........
R LORE BB E st oot to i orhivhststessanssoshasesssss

DERIE. = BB cssosssonsrsesssrrninesaesotsiososntnssssnse
Total gross additions (includes allowance for
funds used during construction)...c.cceveees

Other:

Dividends declared on preferred stock......oevvuvuues
Dividends declared on common tocK......coovvvnnnncns
Investment in associated company.......cevevuvvceees
INCTORDS In Working copital®, . ... cvcsnensssannsinne
PNEREERRE > BB, s csocnsnsssnssvsosssnsssnsbedess
Total funds applied to other......ccvvvvunnens
Financi:sg transactions:

Retirement of first mortgage bonds.........ovvvuunen
Retirement of preferred StocK.....ovvveevoscnnonrens
BROEESEOtE DRUUTICINN = BBE. . ocrvecsosssccin: sssonon
Total funds applied to financing.....ceceveee.

Total funds applied...civvivoencinsse

1981

1980

(In Thousands)

$15,560
18,526

8,223
(6,024)
36,285

6,024

...

42,309

19,063

30,600

49,663

221,972

$51,382
(5,959)
217

45,640

6,419
19,967
3,840
13,340

1,148
44,714

610
1,008
1,618

220972

$ 22,435
11,656

(3,039)
(18,599)
11,453

18,599

1,638
31,690

10,000
50,338
3,895
934

L

_65,167

*Working capital does not include short-term seririties, current maturities of long-term

deot or deferred taxes included in current liabil.ties.

The 1981 net increase in working

capital is primarily due to increases in accounts and notes receivable and deferred fuel

costs; the 1980 net increase is primerily due to increases in cash and special deposits and

other current assets and a decrease in accounts payable reduced by increases in taxes

accrued and otlier current liabilities.

See Notes to Financial Statements.
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ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS

Note 1. Business Consolidation

Effective January 1, 1981, the electr.: operations of Ark-Mo were consolidated
with those of AP&L and Associated became a subs.?iary of AP&L. The financial statements
for 1981 reflect this consolidation. Financial data .-~ periods prior to January 1,
1981, have not been restated for the consolidation since tie effect would not be
material.

If the consolidation had occurred January 1, 1980, consolidated data would have
been approximately:

(Millions)
December 31, 1980
Total Assets $2,250.5

Quarter Ended March 31, 1980
Operating Revenues $ 184.1

Net Inccae $ 23.7
Capitalization was affected by the consolidation as follows:

1) AP&L. issued six new series of its first mortgage bonds
». the aggregate principal amounts of $21,160,310 in
exchange for the surrender and cancellation of Ark-Mo
bonds in the same principal amount previously outstandi:ug.

2) AP&L issucd 2,343,423 shares (533,112,555 book value) of its
$12.50 par value common stock to MSU at a price of $14.13
per share to acquire from MSU all the outstanding common
stock of Ark-Mo.

3) Ark-Mo's short-term debt of $14 million was assumed by AP&L
and retired in the first quarter of 1981.

Note 2. Commitments and Contingencies

At January 31, 1981, AP&L's construction program contemplated expenditures of
approximately $326 million in 1981, $189 million in 1982 and $166 million in 1983.

AP&L has a 357 interest in SFI, a jointly-owned subsidiary of the four System
operating companies. SFI operates on & non-profit basis for the purpose of planning
and implementing progrems for the procurement of fuel supplies for the oporating
companies; its costs are primarily recovered through charges for fuel delivered.

The parent companies of SFI have made loans to SFI to finance its fuel supply
business under a loan agreement dated January 4, 1978, as amended January 1, 1981,
which provides for SFI to borrow up to $261,500,000 from its parent companies through
December 31, 1981, As of March 31, 1981, AP&L had loaned $21,470,000 to SFI pursuant
to this loan agreement and AP&L's share of the unused loan commitment is $62,400,000.
Notes under this agreement mature December 31, 2006. In addition, AP&L had loaned

| SFI $13,565,250 under previous loan agreements. Notes mature in 10 and 25 years from
date of boriowing under the provisions of the previous loan agreements.

puring 1980, AP&L could not continue to fund its portion of three coal units
under construction which AP&L owns joir:ly with both rural electric cooperatives




ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
NOTES TO FINANCIAL STATEMENTS
(concluded)

and various municipalities. Upon notification of this fact one co-owner exercised

its option to advance AP&L's share of these construction funde in order to keep the

construction on schedule. As of March 31, 1981, approximately $65.9 million was

so advanced and construction of these projects continued on schedule. Estimated

1981 construction expenditures reflect the reimbursement by AP&L of these expenditures.
See Middle South Utilities, Inc. and Subsidiaries Notes to Consolidated Financial

Statements for information regarding commitments and financing obligations of the

Middle South System, including AP&L.

In the opinion of AP&L, the accompanying unaudited condensed financial
statements contain all adjustments (consisting of only normal recurring accruals)
necessary to a fai. statement of the results for the interim periods presented.

Ywe financial statements required by Rule 10-01 of Regulation £-X have
been reviewed by independent public accountants as stated in their report included
herein.

g




ARKANSAS POWER & LIGHT COMPANY AND SUBSIDIARY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Financial Condition

AP&L has continued to experience financial problems caused by (a)
increasing costs of fuel, wages and materials, (b) greater capital outlays
and longer construction periods for complex new generating units needed
to both meet customer demands and accomplish fuel diversification, (c)
extensive reliance on and high costs of debt and equity capital, (d)
compliance with environmental requiremen*s, (e) controversies and increased
regulation over the use of nuclear power, and (f) regulatory lag in granting
needed rate increases.

A specific symptom of these financiul problems is the continued deterioriation
of APSL's mortgage and charter coverage ratios, which declined from December 31,
1980 (1.75 mortgage, 1.25 charter) to March 31, 1981 (1.66 mortgage, 1.13 charter).
Revenues collected subject to refund of approximately $11 million in 1980 and $35
millior in the twelve months ended March 31, 1981 were excluded in the
calculation of these ratios. Since the mortgage co. rage ratio must be
at least 2.00 in order to issue additional bonds, and the charter coverage
ratio must be at least 1.50 in order to issue additional preferred stock,
APSL is presently restricted from access to these capital markets. If
revenues collected subject to refund were included, the March 31, 1981
mortgage and charter coverage ratios would be 2.16 and 1.26, respectively.
A major factor in the decline of AP&L's mortgage and charter coverage ratios has
been the lack of adequate and timely rate increases. AP&L currently
has pending applications for both retail and wholesale rate increases on
which action is expected to be taken by the appropriate regulatory bodies in
the first half of 1981. Granting of the requested rate increases would
enable APSL to re-enter the long-term debt market when new long-term financing
is required.

See Footnote 1 for information regarding the consolidation of the
electric operations of Ark-Mc with those of AP&L.

Liquidity and Capital Resources

Although the availability of sufficient capital continues to be a
problem, cash flow from operations after dividends on common and preferred
stock was $9.9 million in the first quarter of 1981 compared to $8.3 million
for the whole year of 1980. This improvement is primarily due to reduction
of CWIP by the transfer to plant-in-service of two generating units in
1980 and the inclusion of these units in rate base, and to the effects of
recent rate increases (see below).

AP&L is currently authorized to make short-term borrowings through
June 1982 in an aggregate amount outstanding at aay one time of up to the
lesser of 8170 million or 10% of capitalization. At March 31, 1981, $82.9
million of short-term borrowings were outstanding so that ,P&L had available
unused short-term borrowings authority on that date of $87.1 miliion.

iy -
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ARKANSAS POWER & LIGHT COMPANY AND SUBSTDTARY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINAN"IAL
CONDITION AND RESULTS OF OPERATIONS
(concluded)

In the first quarter of 1981, AP&L secured $19 million in connection
with the prior sale of pollution control revenue bonds to finance construction
of pollution control facilities at its coal units currently under construction.
At March 31, 1981, approximately $28.5 million of additional pollution control
revenue bond proceeds were held in trust to finance additional pollution control
costs to be incurred at these plants.

Results of Operations

Revenues in the first quarter of 1981 were $224.4 milli»n compared to
$154.9 million in the first quarter of 1980. Revenue increases were
primarily due to recovery of increased fuel costs and to the effect of
recent rate increases. These rate increases include an annual retail
rate increase of $14.7 milli.. ‘mplemented in June 1980; an annual
wholesale rate increase of $4.7 million implemented in May 1980; the
implementation, subject to refund, in October 1980 of an annual increase of
approximately $86.7 million in connection with a pending $130.1 million
retail rate increase application; the implementation, subject to refund, in
November 1980 of an annual increase of approximately $7.0 million in
connection with a pending $10.0 million wholesale rate increase application,
and the implementation, subject to refund, by . “-Mo in December 1980
(prior to consclidation with AP&L) of an annual retail rate increase of
approximately $,.5 million with respect to its Arkansas customers.

Net income in the first quarter of 1981 was $15.6 million compared to
$22.4 million in the first quarter of 1980. The primary reasons for this
decline were increased operation and maintenance expenses incurred during
refueling outages of AP&L's nucleuar units, increased interzst and depreciation
charges and reductions in AFDC credited to income. The increase in
depreciation charges and decrease in AFDC were primarily due to commencement
of commercial operation of two AP&L generating units in March and August of
1980. However, it should be noted that AFDC as a percent of net income was
only 39% in the first quarter of 1981 compared to 83% in the first quarter
of 1980.

Summagz

Improvement of AP&L's financial position will be contingent on the
completion and inclusion in ratz base of cre coal unit scheduled for

commercial operation in 1981, the plar .. s«.:le by AP&L of a portion of its
interest in two other coal units ur’ : . Zruction to MP&L and the
approval by regulatory authorit® uected retail and wholesale

rate increases.
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LOUISIANA POWER & LIGHT COMPANY

BALANCE SHEETS
March 31, 1981 and December 31, 1980

ASSETS

BELLEILY PLABL. . cosscsssscasssssosssossassaseosscnses
Less accumulated depreciation......ccovvveesnnnnans
BELRIEY PRORE = BBk .covssisinsnsonnnnsionsas
Other Property and Investments:
Investment in associated company..........
e R R Sy P R Ch I R A S
FUBBL o consriordossbfonmsesdanssshscaosssssss
Current Assets:
SHah A8 special JEPOBIES.ccisocsisnsnnssvrcansanes
Temporary investments - at cost which approximates
BEEREE s s inssrstvonhontbiosnes
Accounts and notes receivable (less allowance for
doubtful accounts of $135 thousand ).............
DESRETRE fUBL COBL . sosisvnsessonssscsnssssssssncens
Materials and supplies - at average cost...........

othCro.c.l.tt'0...Otl.o.oo.....b‘l..l..o.....Oo'-.u

Tot.l....o.u.l.....0..0..0-.00..0'....ooooc.
D‘f‘fr‘d Debit..olooooolcncno-.oo-oo.l..-oo-ootccoot-
TOTALOODQOQQ-ooo..oco...‘c.-oooc..o

LIABILITIES

Capitalization:
Common stock, no par value, authori.ed 150,000,000
shares; issued and outstanding 75,746,400

BhareS.issssssssensss
Retained earnings......
Total common equity........... S5 SR Sk b
Preferred stock, without sinking fund...... P
Preferred stock, with sinking fund............0....
Long-term debt and premium.......0o0000... N

Total capitalization....... s & i ook

Current Liabilities:

RS PEYAD IS - csssussssvissbransstssisanesisoonsss
Currently maturing long-term debt........... -
Accounts payable.......covuven
L L R B S e
Accumulated deferred income taxes on deferred fuel.
Interest accrued...
R s o5 vovan 5. Saes
Total....
Deferred Crodits..cvocvivvccscren SasaEebe s BRGNS §
Reserves........ov vo.
Commitments and Contingencies
TOTAL. ...

L R

I D
L S B

L ) I

See Notes to Financial Statements. =

1981
(Uraudited)

1980

(In Thousands)

$2,379,251
403,023

1,976,228
41,297
413
41,710

18,611
21,900

31,231
10,318
6,982
7,170
96.212
3,236

£2,117,386

$2,334,421
393,342

1,941,079
36,137
407
36,544

23,332

11,000

31,820
17,056
10,299
4,474
97,0°
2.8..

22,078, 42

$ 498,900 $ 498,900
64,986 65,209
523,886 564,109
145,882 145,882
121,381 121,381
827,554 828,989
1,658,703 1,660,361
91,293 44,293
52,224 52,162
45,616 66,387
25,066 12,099
4,996 8,259
23,099 20,833
41,324 41,061
283,618 245,094
167,783 165,992
7,282 6,998

22,075,450



LOUISIANA POWER & LIGHT COMPANY
STATEMENTS OF INCOME
For the Three Months Ended March 31, 1981 and 1980

(Unaudited)
1981 1980
(In Thousands)
OPITRELING REVERUES . s s sssovrasssssssnasasaranse se s P ae s $224,964 $164,921
Iperating Expenses:
Operation:
Fuel for electric generation.. ....cevceveevsnnnnnne 72,506 47,183
Purchased power............ Shv b wine SHER R SN 66,978 44,335
HREREEE FRRE BOBE. i vasvssssasvesessssinesvnsssss . 6,739 1,269
R A P SN AP o 16,793 15,000
DRI 55 5 s o s ¥s 5 ine s Been mednes et medsnssasseseans 6,919 6,443
ERRRE EREER, 15 o v ss s vt s ssposnacrbnsritsdnss eyl apty L L 10,875 10,605
Taxes other than income taXeS......ceovevaenens SRR 5,011 4,677
Income taxes.......... csesasssrsrsnnes treessssrsaseane 11,517 9,931
Tot‘l’l'........!.0'0‘.0‘.......I'.Q llllllll L 19”538 139’643
DPERERARE TRCAIE, ¢ 550 issssnstaanani tessstaeboanss b kA 2 27,626 25,478
Other Income:
Allowance for equity funds used during construction... 10,031 7,464
Miscellaneous income and deductions = net............. 2,108 1,789
Iucm taxes-cr....-........-.-..-..........-: -------- 3’817 1,050
ROEME i ssnsnasnes bs A b AR RS Sl 15,956 12,303
Interest and Other Charges:
Interest on long~term debt.............. el b i i b 19,208 17,280
Other interest - net.......... N Rt e T @A S s 3,734 3,003
Allowance for borrowed funds used during
CORMEYUCEION=CY . ¢ cssrssssavevesss 5 o PR LA P (5,167) (4,198)
SOERA . i ann T R T ity -l e S AL 17,775 16,085
Net Income....... 9 W R SRR 5 Eah6 3 A0 b BB 8-S i 8 25,807 21,696
Preferred Dividend Requirements......cccvvevivenccvecens 7,092 5,951
BEEENCS Tor COMMOn BEOER. . . cvioicssiossssoinstnsssnnnness $ 18,715 $ 15,745

See Notes to Financial Statements.



X ? LOUISIANA POWER & LIGHT COMPANY

STATEMENTS OF CHANGES IN FINANCIAL POSITION
For the Three Months Ended March 31, 19¥81 and 1980

(Unaudited)

Funds Provided By:
Operations:

1981

1980

(In Thousands)

“‘t imm............I.QO‘.R......l'......l....l. $ 25’807 s 21’696
Mr“i.tion...'...'...‘.....'.............‘.....' 10,875 10,605
Deferred income taxes and investment tax
er: adjustments = NeL...evssescsssssssacnssse (1,927) 802
Allow for funds used during construction...... (15,198) (11,662)
tal funds provided by operationS....ceeees 19,557 21,441
Other:
Allowance for funds used during construction...... 15,198 11,662
Decrease in working capital®.....ceeeeccvcsecsscns 7,393 seve
HilC‘lllneous o~ netoootooo.ooooooo.ooooaooooo-cooo .. e 39
Total funds provided by operations and
Othet.................................... 42.148 33.1“2
Financing and other transactions:
Othel' long-tem debto.uooo.o-oo.oo-ocoo-ooo.n-ooc- R 334
Short-term securities = Nel...cseessssscsssscsnnns 36,100 68,250
Total funds provided by financing and
other transactionS....ccesoeeecesveccccecns 30,100 68,584

Tot‘l fund’ prwided....ll.....".".l

Funds Applied To:
Uecilit: plant additions:

218,248

201,726

Construction exper 'itures for utility plant....... $ 57,711 $ 68,823
T A e P O (11,444) ceee
OLhEr = NeLiscesssossocsssssvessssencsnssssossesese s e ‘6)
Total gross additions (includes allowance
for funds used during construction)...... . 46,267 68,817
Other:
Dividends declared on preferred stock...seeescscss 7,092 5,951
Dividends declared on common StOCK.esessesossssnes 18,937 15,634
Increase in working capital¥*,....cccecevsvesccccee envs 9,99
Miscellaneous = NeCecsscssssssssssssssesessnssssese 4,584 204
Total funds applied to other....ccecevesccces 30,613 31,579
Financing transactions - retirement of other
long=term debt...ccevecesesssccsscsssoccsssnssnnces 1,358 1,330
Total funds applied..ccccesssscsesence 78,248 $101,726

¥lorking capital does not include short-term securities, current maturities or deferred taxes
included in current liabilities, The 1981 net decrease in working capital is primarily
due to a decrease in accounts payable partially offset by an increase in taxes accrued;
the 1980 net increase in working capital is primarily due to a decrease in accounts payable
partially off{set by an increase in taxes accrued.

See Notes to Financial Statements.
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LOUISIANA POWER & LIGHT COMPANY
NOTES TO FINANCIAL STATEMENTS

Note¢ 1. Commitments and Contingencies

At January 31, 1981, LP&L's construction program contemplated expenditures of
approximately $280 million in 1981, $294 million in 1982 and $19]1 million in 1983.

LP& has a 337 interest in SFI, a jointly-owned subsidiary of the four System
operating companies. SFI operates on a non-profit basis for purposes of planning and
implementing programs for the procurement of fuel supplies for the operating companies;
its costs are primarily recovered through charges for fuel delivered.

The parent companies of SFI have made loans to SFI to finance its fuel supply
business under a loan agreement dated January 4, 1978, as amended January 1, 1981,
which provides for SFI to borrow up to $261,500,000 from its parent companies through
December 31, 1981, As of March 31, 1981, LP&L had loaned $27,295,000 to SFI pursuant
to this loan agreement and LP&L's share of the unused loan commitment is $83,850,000.
Notes under this agreement mature December 31, 2006. In addition LP&L had loaned
SFI $13,995,250 under previous loan agreements. Notes mature in 10 and 25 years from
date of borrowings under the provisions of the previous loan agreements.

See Middle South Utilities, Inc. and Subsidiaries Notes to Consolidated Financial
Statements for information regarding certain commitments and financing obligations of

the Middle South System, including LP&L.

Note 2. pong-Term Debt

On April 22, 1981, LP&L sold $75 million of first mortgage bonds, 167 Series
due April 1, 1991, Net cash proceeds to LP&L of $73,956,750 (before deducting
expenses of approximately $225 thousand) were used to reduce short-term borrowings
and f r other corporate purposes.

Note 3. Leases

In the first quarter of 1981, LP&L's nuclear fuel lease was amended to increase
the amount of nuclear fuel which LP§L is permitted to lease thereunder from $60
million to $105 million.

In the opinion of LP&L, the accompanying unaudited condensed financial
statements contain all adjustments (consisting of only normal recurring accruals)
necessary to a fair statement of the results for the interim periods presented.

The financial statements required by Rule 10-01 of Regulation S-X have
been reviewed by independent public accountants as stated in their report included

herein.



LOUISTANA POWER & LIGHT COMPANY
MANAGEMENT'S DISCUSSION AND AMNALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Financial Condition

The cash requirements necessary to finance LP&L's large construction program
and its need for adequate rate relief continued to be the major problems of LP&L
during the first quarter of 1981, Dpuring this quarter, construction expenditures
were financed primarily with short-term borrowings pending the sale in April 1981
of $75 million principal amount of first mortgage bonds. Giving effect to the sale
of these bonds, LP&L's bond and preferred stock earnings coverages at March 31, 1981,
excluding revenues being collected subject to refund (see below), dropped below the
minimum levels necessary to permit LP&L to sell additional first mortgage bonds or
preferred stock. LP&L expects shortly to obtain rate relief which should produce a
signifi ant improvement in its financial condition and its ability to finance its
continuing construction program.

In connection with the general rate increase application filed in May 1980
with respect to customers under the LPSC jurisdiction in the amount of $203.6 million,
LP&L was granted an interim rate increase of approximately $32.4 million which was
implemented, subject to refund, in October 1980, A decision by the LPSC on the full
rate increase application is expected in May 1981,

Liquidity and Capital Resources

Construction expenditures (including AFDC) declined from $68.8 million in the
first quarter of 1980 to $57.7 million in the corresponding period in 1981. Funds
provided from outside financing (principally short-term borrowings) declined from
$68.6 million to $36.1 million during the same periods.

This decline in construction expenditures is expected to be temporary, however,
as LP&L continues to project its construction expenditures for the year 1981 at
$280 million. Requirements for capital funds for the year 1981 will approximate
$240 million, including $52 million for the funding of maturing long-term debt. To
meet such capital fund requirements, LP&L sold $75 million of first mortgage bonds in
April, and plans to sell $40 million of common stock to MSU and such other securities
including short-term debt as may be determined t-~ be appropriate. The ability of
LP&L to sell additional first mortgage bonds and preferred stock is dependent upon the
receipt of adequate rate relief and increases in earniigs.

Results of Operationc

Net income for the first quarter of 1981 increased $4.1 million or 19% over the
corresponding period of 1980. The following are the more significant changes in
the financial results as reflec:ed on the Statements of Income for the first quarters
of 1981 and 1980,

The $60.0 million or 367 increase in electric operating revenues is due primarily
to the recovery of increased fuel costs through fuel adjustment clauses and an interim
rate increase to ultimate customers.

Fuel costs increased $25.3 million or 547 primarily as a result of higher average
unit prices for natural gas and oil. Purchased power expenses rose $22.6 million or
517% reflecting not only higher average unit prices but also larger volumes of energy
purchased to displace even higher cost gas and/or oil-fired generation,

The increase in AFDC, $3.5 million or 30%, is primarily attributable to the
increased amounts of CWIP.

=20



LOUISIANA POWER & LIGHT COMPANY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS
(concluded)

Interest on long-term debt and other interest-net increased $2.7 million or
13% primarily as a result of issuances of additional debt in conjunction with
financing the construvction programs and increased reliance on snort-term financing
at hLigh interest rates.

Summary

LP&L continues to believe that the receipt of adequate rate relief is the
crucial factor in determining whether LP&L's financial condition and results of
operations will show substantial improvement during 1981.
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MISSISSIPPI POWER & LIGHT COMPANY

BALANCE SHEET"

Maich 31, 1981 and Decemiver 31, 1980

ASSETS

Utility Pl.nt'...'....'.....ll

D I B

Less accumulated depreciation......cveeveeeevnensnns
Utility?llﬂt“ ‘etoonolco-..'..c-.n..o.onun

Other Property and Investments:
Investment in associated company.....
otht..QIQ".....!......'l.l....l..Q.

Total..---.....--............-....---..--cq.

Current Assets:

SRR A SDACIR] dOPOBLtR. . s ssstscossnesssennisese
Temporary investments - ut cost, w' 'ch approxi-

BACOR MATRBL « o v isecianinnss PRI s

''''' LR

Accounts receivable (les: allowance for doubtful
accounts of $154 thousand)...ceoveevveccvnsccnnns

Fuel o0il -~ at average CoSt......cvvs.

Materials 4nd supplies - at average COSt...........

Other....
BRI 5 5 5 a0 s ibrn B ot e

DREREERE DRBIER 7 i inresassns srnbeensoe

TOTAL.l..l.lll.-.li'll.!.'ll

L L I T R ..

LIABILITIES

Capitalization:

Common stock, no par value (stated value 323 per
share) authorized 5,000,000 shares; issued and

outstanding 4,540,000 shares.........c0uven. PR
Reta/ »d earnings.....vcovvsees B T P
BREAL CONDOR QRBEEY . ¢ csvsasonssrrasansssiss
Preferr~d stock, without sinking fund..............
Long-te.  debt and premium....... T <O
1.cal capitalization..... it BRI & 6
Current Liabilities:

Currentl maturing lons term debt......... 50 2.3 A0 6008
ACCOURES PAYADIC. «.ovvv.vrvavavsos RS N e A
LSl Y R
SRERERDE SUELURG . s s'v v s v sesiisnsssensves fow AR
BEE I oo S mn s s bon s v £ v e kh A T L)
;oo 1R SR S W =yl SRR B B NN e

R R s v 5 i s 6o 00 assosmabssosnese e enes
PRI s i x v 6 atn s b s b ah han s Faesss BoAie b ws g v bo s Dein ey

Commitments and Contingencies

TOTAL.sveoonsisnens L P PSR SP (ROp L

See Note to Financial Statements.
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1981

(Unaudited)

1980

(In Thousands)

$787.199
245,067
542,132

18,564
956
19,520

$780,812
_239,53%

541,278
16,644

962
17,606

3,393 2,562
37,500 33,000
22,ul8 34,340

4,456 5,321

9,641 9,104

3,017 4,203
80,025 88,530

1,775 1,687

$643,452 $649,101
3104,420 $104,420
76,570 74,985
180,990 179,405
38,077 38,077
262,845 262,860
481,912 480, 342
456 456
37,619 43,312
22,329 24,740

6,184 6,994
17,868 18,027
84,456 93,529
72,317 70,976

4,767 5254

$643,452 $649,101



MISSISSIPPI POWER & LIGHT COMPANY

STATEM®NTS OF INCOME
For the Three Months Ended March 31, 1981 arnd 1980

(Unauuited)

1981 1980
(In Thousands)

mt‘tm‘ R‘V‘ﬂu‘l.---o-...---...-.--.-c....'....-...... $120’265 §113,063

Operating Expenses:
Operation:
Fuel for electric generation........evveeevsvovncnse 51,757 53,215
PULCRADRE POWBE . « s 56668 s00s0tevstossasssbsssensssses 24,502 19,753
BRI e 0 9 B o g 2 BN S0 S 5 60 W RS E R 10,709 10,380
BREDERRAREEG s ¢ 6080 sarsstsnrcesnrsssesrssoassssnsasessesss 4,634 5,857
DRDRERERERDN. &5 5954056 5866080806050 0800se0ssss8s0esnes 5,850 5,685
Taxes other than InCOMEe tAXEB..v.ceeerccnsossenscsses 4,773 4,416
SRSOR REIID L > e eovaseasuosssstonronsehssressassesssss 5,692 4,054
L A e T S 107,917 103, 360

W‘t.tin‘ Incom.‘..."'.'..ll..‘.' L L L L B B I 121348 2’703

Other Income:
Allowance for equity funds used during construction... 258 126
Miscellaneous income and deductions = net .......ocoeees 2,166 881
ST BRI YRR o 5o s o0 b oanssrensesahstosssneesasennss (959) (259)
ML S A sty e O 1,465 748

Interest and Other Charges:
Interest on 1ong=term debt.....vvvveereenoocssseensnns 4,841 4,895
SR SERENEE S IR o aia v 50t 55508 sntssunntcossnssssns 454 281
Allowance for borrowed funds used during
e R R R T e (93) (202)
R R B B 5,202 4,974

kt Iucom..'..-..lll....l.l...ll'...‘.0'.0......!...... 8’611 5’“77
Preferred Dividend Requirements.........ovvvueseneoneens 596 596

Balance for Common StOCK..:.eeeevensvsesessenseosnnnsens $ 8,015 $ 4,881

See Note to Financial Statements .

-23~



MISSISSIPPI POWER & LIGHT COMPANY
STATEMENTS OF CHANGES IN FINANCIAL POSITION
For the Three Months Ended March 31, 1981 and 380

(Unaudited)
1981 1980
(In Thousands)
Funds Provided By:
Operations:
u.t incm........o...l.0....'.Q..l....‘l..ll..'..l $8’611 $ 5’477
Depreciation...cceeeesvssvccescssscsssnsnssorssssnsns 5,850 5,685
Deferred income taxes and investment tax
credit adjustments = NeL...covevecsorsvsvcsannes 1,373 1,199
Allowance for funds used during construction....... (351 (328)
Total funds provided by operations....ceceess 15,483 12,033
Other:
Allowance for funds used during construction......- 351 328
Decrease in working capital®.....cccvevenerccccnnnes 3,932 3271
Miscellaneous = NEL.sieesessssssssssssssccnsasssans 3008 387
Total funds provided....ssecvvesvse00000ss 9.7 §;§.912

Funds Applied To:
Utility plant additions - construction
expenditures (includes allowance for

funds used during construction)...cesesvevecosenccs $ 6,943 $ 6,930

Other:
Dividends declared on preferred stoCK..ss.vevevasss 596 596
Dividends declared on common StoCK.ssssssvvssansesns 6,424 5,493
m'cell‘neous-netl.¢.l.......lﬂ....'...l...l.'l.. 1.303 .o
8,323 6,089

Financing transactions - short-term

Securities-net.....-........o.-..a.............. 4500 7000
Total funds applied....cvovsvvcrcsssccnese 19,76 $18,019

#Working capital does not include short-term securities or current maturities of long-
term debt. The 1981 net decrease in working capital is due primarily to a decrease
in accounts receivable reduced by a decrease in accounts payable; the 1980 net
decrease is due primarily to a decrease in accounts receivable reduced by a decrease
in taxes accrued.

See Note to Financial Statements.
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MISSISSIPPI POWER & LIGHT COMPANY
NOTE TO FINANCIAL STATEMENTS

Note. Commitments and Contingencies

At Jan.ary 31, 1981, MP&L's 1981 construction program contemplated expenditures
of approximately $64 million, excluding $103 million expected to be reimbursed by
MP&L to AP&L in 1981 as an inj*ial payment in conjunction with MP&L's proposed purchase
of a 257 .aterest in & coal-fired gen¢ iting station currently being constructed by
AP&L. The consummz ion of *Yis purchase is dependent upon the receipt of various
regulatory approvais. Construction expenditures for 1982 and 1983 are estimated to
be $90 million and $69 million, respectively,

MP&L has a 197 interest in SFI, a jointly-owned subsidiary of the four System
operating companies. SFI operates on a non-profit basis in planning and implementing
programs for the procurement of fuel supplies for the operating companies; its costs
are primarily recovered through charges for fuel delivered.

The parent companies of SFI have made loans to SFI to finance its fuel supply
business under a loan agreement dated January 4, 1978, as amended January 1, 1981,
which provides for SFI to borrow up to $261,500,000 from its parent companies through
December 31, 1981. As of March 31, 1981, MP&L had loaned $11,185,000 to SFI pursuant
to this loan agreement and MP&L's share of the unused loan commitment $31,200,000,
Notes under this agreement mature December 31, 2006. In addition MP&L had  aned
SFI $7,375,250 under previcus loan agreements. Notes mature in 10 and 25 years from
date of borrowing under the provisions of the previous loan agreements.

See Middle South Utilities, Inc. and Subsidiaries Notes to Consolidated Financial

Statements for information regarding certain commitments and financing obligations of
the Middle South System, including MP&L.

In the opinion of MP&L, the accompanying unaudited condensed financial
statements contain all adjustments (consisting of only normal recur.ing accruals)
necessary to a fair statement of the results for the interim peiiods presented.

The financial statements required by Rule 10-01 of Regulation S-X have

been reviewed by irdependent public accountants as stated in their report included
hereian.




MISSISSIPFI POWER & LIGHT COMPANY
MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Financial Condition

The financial condition of MP&L improved during the quarter ended March 31, 1981.
Bond interest times earned coverage increased from 4.19 times for the period ending
December 31, 1980, to 4.50 times for the period ending March 31, 1981. The coverage
of interest charges and fixed preferred stock dividend requirements increased from
2.34 times for the period ending December 31, 1980, to 2.50 times for the period
ending March 31, 1981.

MP&L is continuing to bill customers using rates filed in May 1980 subject to
refund and subject to final determination in the courts. Only the rate relief authorized
by the MPSC in 1980 ($48.3 million of the $68.8 million filed for) is being recorded
as revenue.

Liquidity and Capital Resources

As a result of modest construction expenditures and adeguate internal cash
peneration, MP&L ended the quarter with a total of $40.1 million of cash and temporary
cash investments or an increase of $4.6 million over the period ended December 31,
1980. Based on earnings coverage tests as o. March 31, 1981, assuming the availabilily
of bondable property, and assuming an interest and preierred dividend rate of 16%,
MP&L could have issued first mortgage bonds in the amount of $139 mil. lon or preferred
stock in the amount of $97 million.

MP&L's construction program for 1981 is expected to be $64 million, excluding
$103 million anticipated to be paid as reimbursement by MP&L to AP&L in cor junction
with MP&L's proposed acquisition of a 257 interest in the Independence Steam Electri.
Station. Sucl acquisition is subject to the approval of regulatory authorities.

MP&L presently expects to fund approximately $80 million of its expected $101
million of external cash requirements in 1981 through the issuance and sale of first
mortgage bonds, preferred stock and common stock. It is expected that the remaining
$21 million of MPAL's requirements will be secured through short-term borrowings.

Results of Gperations

Operating results for the uarter improved from the corresponding quarter in
1980 and net income registered an increase of $3.1 million or 57%. Additional
revenue of $9.2 million for the quarter as a result of the new rate level approved
in 1980 is the primary factor in the increased net income. Also, maintenance expense-
were $1.2 million less than in tiie corresponding quarter of 1980 primarily as a result
of a recuction in power plant maintenance experse.

Summary

The ability of MP&L to maintain a sound financial condition in the future will
cepend upon the granting of timely, fair and sufficient rate relie:.
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NEW ORLEANS PUBLIC SERVICE INC.

BALANCE SHEETS

March 31, 1981 and December 31, 1980

ASSETS

Utility Plant.....ccecevseescosssssossssssescnsaces
Less accumulated depreciation.......cccvveuennnns
Utility Plant - Net......coovnnennnnnrns
Other Property and Investments:
Investment in associated company - at equity....
CERR T s svcusssnmonsssvsnss
TOERL . ssscinsstoion wrsbeunssnsnsssnees
Current Assets:
Cash and special depositsS......ecvvvvenccnnnnnes
Temporary investments - at cost, which
approximates market.....covvvvrennsnnnnnnns R
Accounts and s receivable (less allowance
for doubtf. .cccurts of $475 thousand):
CUBLOMEY . s eonvovcsssssnnne R g P
DRI R v v o i s A GRS AT E R B s O
Materials and supplies - at average cost........
s R R S S S S R G S T R T DT Y
TOERE 5456 s 00 adBbnssswisessiansss PRy s
Deferred Debits.. .cocsesssssssssnnesesessosrsnnosss
07 % A IR e R (N PN e

P T T I L I

LIABILITIES

Japitalization:
Common stock, $10 par value, authorized
7,000,000 shares; issued and outstanding

5,935,900 shares....c.covsvsesssssnsssnsnnnnnns
Retained earnings....cccoveeesvsrsssscnenscsns .
Totil common equity... - sevvvrscncnsnns
Preferred stock, without sink . ag fund...........
Preferred stock, with sinking fund.........c...
Long-term debt and premium.......... R Ty
Total capitalizaticn....oceceecvennnnns .
Current Liabilities:

Accounts payable.......cvovvrenvnnnns REE AR P
Tanes Bcerued..cccsnicsvsasnsssses AR e ey 55
Interest accrued..... PP SAPR A PR R RN
OEBBT  svseisssrscsnsssssnsoansns PR S5 oo
TORAL s s vunomsvnonsonsisss R B e
Deferred CreditsS.....ccvcovsovenccoss AR IS
Reserves....cceeevenen Soknennes PR E e sw s as sk

Commitments and Contingencies
PO o vnss o o s P ) P

See Notes to Financial Statements.

wam

1981

(Unaudited)

1980

(In Thousands)

$426,989
174,303

252,686

11,117
49

11,166

3,743

18,800

20,476
8,609
7,358
4,218

63,204
5,591

3332,641

——

$ 59,359
10,490
69,849
20,117
14,582

126,513
231,061

30,057
6,161
3,039

11,695

52,952
38,595

10,039

$332,647

$423,978
171,347

252,631

10,037
49

10,086

1, 3,‘1

21,700

21,171
7,657
7,725
3,747

63,341

5,746
$331,804

$ 59,359
13,162
72,521
20,117
14,582

126,519
237,739

31,624
4,359
2,808

11,127

49,918
38,135

10,012

$331,804



NEW ORLEANS PUBLIC SERVICE INC.

STATEMENTS OF INCOME
For the Three Months Ended March 31, 1981 and 1980

(Unaudited)

1981 _ 1980
(In Thousands) |

Operating Revenues:
uectnc..ll AR B R B I B R I N A R N O R R R $53’799 $54'607
N‘tur.l 8“. PR I N R N O N N R R N N N N N I R R I R 3“’079 29 .035

Tr.nsitoooooooloo.-no‘ll".--nluco-oiooooo-oooo--co--t 11!963 10.383
Tot.l.uo.-.oootooutooo.lactocol.-o D 99'841 941025

\
Operating Expenses:
Operation:

Topl Fox sleckric Seneratiof.scsssevscsessnsvsassesne 20,934 26,541

P ECRRBNE PR s v ansssrisnsiesrsbrescssntssasssesbere 17,366 10,840

GRS PUXChASEd L0 YRBBLIS. cssicssrssnsrresansrrsasenss 27,037 22,422

i R N S N S TP PRI PSR AP APE SR 17,569 16,120 ‘
HEREONIRER it 6o s 66080 s ies 5ot ehsiiyesssasssieseas 6,105 3,728
DRDERCEREEON: ¢ avisssosssrinsisesshsonssbusssssnsesaees 3,600 3,543
8308 Other than INCOME CaAXSS.csssrsass -oscssvesssons 4,697 4,270
SRR B o o'as i S A AR A P RSEES SRR AR e (127) 685

L R S S R S R S | e TR ey e 97,181 90,113

AR TR s 55+ ionsas s vitnsspiastasstis sty roeiee 2,660 3,912

Cther Income:
Allowance for equity funds used during construction... 37 45
Miscellaneous income and deductions = net......vecoess 1,322 781

Incom CREEGB=CL ovsvrsscnnssssscsnnsssscosssssssesssone 5596) g33‘.)

Totalu-..-.-........g...-..a.........--....;.....- 763 492

Interest and Other Charges:
IBLOTERL On 1ONE-term DL i coccsvisssosvssscssssssssns 2,190 2,190
OUEDBE LDESTREE » DAL: sesconssssssnnasossnorstsrnesse o 411 412
Allowance for borrowed funds used during
S TR R IO T s s 4 n s+ s AR S HNE S SN EE IO 8 e (14) (47)

Tot‘l‘...Q......I.......l..-'....DICOI ....... L 2!587 2.."52

Net Income........ R S VS NP A s ARy Spap e, 836 1,849
Preferred Dividend Requirements..........ccvvennnnne coss 820 Y ¢ -

PRLEREE £OF CORMOR SEDCR: .« v sivsenstisecsonsssnasossnvsi - 16 $ 1,576

See Notes to Financial Statements.
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NEW ORLEANS PUBLIC SERVICE INC.
STATEMENTS OF CHANGES IN FINANCIAL POSITION
For the Three Months Ended March 31, 1981 and 1980

(Unaudited)
Funds Provided By:
Operations:
mt 1nc°-ll...l.l'.ll‘.....l.ll“.l lllllll L

DOPTEREREION. s s disvosoninssesnsnse ssosnssorees
Deferred income taxes and investmen. tax
credicv adjustments = Nel...csvee ssscsscnnsss
Allowance for funds used during costruction...
Total funds provided by operations.......

Other:
Allowance for funds used during construction...
Decr sse in working capital®*........cccvnvenvnne

e - LInabil = BB civscrsvoscsnnssnasessranss
Total funds provided by operations and
OCNE “csssscncosssssnsnssvsocnsoscsssscce
Financing and other transactions:
PERENLTRN BEOCK: cosssvnsuranvivsessssonsvessans
SHOTE~LErm LOVESLIMBNER : cossvioconssasrssnssssvss
Total funds provided by financing and
OEDEY CEROBBCLLONN s s o ssnscasssssnsssnas
Yotal Tunds provided. ..vicevsnsnsnins

Funds Applied [lo:
Utility plan: additions:
Construction expenditures for utility plant....
DEREE. = DR o i s s issnnsinnissis B e A i 4
Total gross additions (includes
allowance for f: ads used auring
coRBEYuCEion) . viesoiiernsnns e
Other:
Dividends declared on preferred stock..........
Dividends declared on common stock..... R e, .
HINCRLALRNROUR = BBL. . itservnsrsoersvascans Piceldis
Total funds applied to other...... AP PR
Financing transacticns - short-term
securities - net..... W S Ry NEe s R
OBl Ponds Applied..c.cricirosnenoinnes

*WJorking capital does not include short~-term securities or current maturities of long-term
debt. The 1981 net decrease in working capital is primarily due to an increase in
interest accrued reduced by an increase in cash and special deposits; the 198C net

1981

1980

(In Thousands)

$ 836
3,600

487
(5D
4,872

51
271

$ 3,677

3,677

820
2,689
908

4,417

§ 8,094

$ 1,849
3,513

408

(92)
5,678

92
7,394
457
13.621

14,720

14,720
$28,341

$ 5,671
(5)

5,666

241
2,434

2,675
EO:OOO
$28,341

decrease is primarily due to a decrease in accounts and notes receivable and an

increszse in accounts payable reduced by an increase in other current assets.

See Notes to Financial Statements.
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NEW ORLEANS PUBLIC SERVICE INC.
NOTES TO FINANCIAL STATEMENTS

Note 1. Commitments and Contingencies

At January 31, 1981, NOPSI's construction program contemplated expenditures of approx-

imately $20 million in 1981, $29 million in 1982 and $50 million in 1983.
NOPSI has a 137 interest in SFI, a joiutly-owned subsidiary of the four System
operating companies. SFI operates on a non-profit basis for purposes of planning and

implementing programs for the procurement of fuel supplies for the operating
companies; its costs are primarily recovered through charges for fuel delivered.

The parent companies of SFI have made loans to SFI to finance its fuel supply
business under a loan agreement dated January 4, 1978, as amended January 1, 1981,
which provides for S$.1 to borrow up to $261,500,000 from its parent companies through
Lecember 31, 1981, As of March 31. 1981, NOPSI had loaned $6,550,000 to SF[ pursuant
to this loan agreement and NOPSI's share of the unused loan commitment is $17,550,000.
Notes under this rreement mature December 31, 2006. Iu addition, NOPSI had loaned
SFI $4,564,250 u er previous loan agreements. Notes mature in 10 and 25 years from
date of borrowing under the provisions of the previous loan agreements.

In a suit pending against NOPSI concerning matters related to NOPSI's fuel
ad justment clause in its electric rate schedules, the District Court has, after
trial in December 1979, entered a judgment in favor of NOPSI. The plaintiffs have
appealed. A suit has also been filed against NOPSI regarding the subsidization of its
transit operation with revenues which NOPSI has received from its electric and gas
operations. It is the opinion of NOPSI that final disposition of these suits will
not have a material adverse effect on its financial position or results of operations.

In November 1975, the Council authorized a transit fare increase. 1In a suit
contesting the imposition of the fare increase, judgment was rendered that the CZouncil
did not give the required public notice. An appeal was granted and NOPSI was
permitted to continue to collect the increased fare until November 1977 when the
Louisiana Supreme Court refused to review an Appeals Court judgment in favor of t.ae
plaintiffs. 1In a collateral suit petitioners are seeking a return of the fare increase,
or as an alternative, a reduction in the basic transit fare for a similar period of
time. In May 1979 the trial court granted plaintiffs' request for a Summary Judgment
against NOPSI and the Council. The court awarded the plaintiffs $5,518,990 (plus
judicial interest), to be paid through a transit fare reduction, and attorneys' fees
of $100,000. NOPSI and the Council appealed this judgment. On November 14, 1980,
the Court of Appeal annulled the Summary Judgment and returned this matter to the
District Court. The plaintiffs and defendants both sought review of this matter. On
January 26, 1981, the Louisiana [‘ipreme Court refused to hear the case and returned
the parties to the District Court. Under the transit subsidy agreement with the
City of New Orleans, NOPSI's maximum exposure to loss in this matter would be 70% of
the amount of any ultimate liapility resulting from this litigation. This matter is
still pending; however, should any material adjustment be necessary, it will be
retr actively applied to the operations of 1976 and 1977 when such fares were collected.

See Middle South Utilities, Inc. and Subsidiaries Notes to Consolidated Financial
Statements for information regarding certain commitments and financing obligations of

the Middle South System, including NOPSTI.

Note 2. Rate Increases

See Part II, Item 1. - "Legal Proceedings" regarding NC 'I's rate increases.
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NEW ORLEANS PUBLIC SERVICE IN_.

In the opinion of NOPSI, the accompanying uzaudited condensed financial
statements contain all adjustments (consisting of only normal recurring accruals)
necessary to a fair statement of the results for the interim pericds presented.

The financial statements required by Rule 10-01 of Regulation S-X have been
reviewed by independent public accountants as stated in their report included herein.




g NEW ORLEANS PUBLIC SERVICE INC.
MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Financial Condition

NOPSI's financial condition at March 31, 1981, continued to reflect the urgent
need for adequate electric and gas rate relief as, for the twelve months ended March
31, 1981, NOPSI's return on common equity was 3.21%, down from 5.19% for the year
1980. NOPSI paid over $2.6 million of its 1981 first quarter common dividend out of
retained earnings. The indenture provisions relating to NOPSI's first mortgage bonds
provide restrictions on the payment of cash dividends on common stock. As a result of
NOPSI's depressed earnings and recent payments of common dividends out of retained
earnings, at March 31, 1981, only $1.2 million of retained earnings were free from
such restrictions.

In response to NOPSI's April 1980 application to the Council for electric and gas
rate relief, on April 9, 1981, the Council authorized NOPSI to increase its annual
retail electric and gas rates approximately $18.9 million and $8.0 million, respectively,
effective for bills rendered on and after April 13, 1981. NOPSI had requested annual
increases in its electric arl gas rates of approximately $23.3 million and $9.2 million,
respectively. It is expected that implementation of t:iese increased rates should
produce some improvement in NOPSI's financial condition and result:. of operations.

Liquidity and Capital Rescurces

At March 31, 1981, NOPSI's earnings coverage for its first mortgage bonds was
1.99 times the annual mortgage bond interest requirements, and its earnings coverage
for preferred stock was 1.18 times the annual interest charges and preferred dividend
requirements. Since under NOPSI's governing instruments the minimum earnings coverage
tests are 2.0 times for selling additional first mortgage bonds and 1.5 times for
selling additional preferred stock, NOPSI is currently prohibited from selling first
mortgage bonds or preferred stock.

Funds for construction expenditures of $3.7 million for the quarter ended March
31, 1981, were obtained through internally generated funds and the application of
.unds previously held in short-term investments. There were no short-term borrowings
during the period. NOPSI con*emplates that its construction and other corporate
commitments for the remainder of 1981 will be financed through the use ,f internally
generated funds, temporary investments on hand ar March 5. and short-term borrowings.
No permanent financing is anticipated in 1981.

At March 31, 1981, CWIP was $4.0 million, less than 17 of plant in service.

Results of Operations

Net income decreased $1.0 million or 55% compared to the corresponding quarter
in 1980. This decrease is due primarily to continuing inflationary increases in the
costs of wages, employee benefit;, materials and supplies and services and the lack
of adequate rate relief to provide for the recovery of these increased costs.

Summary

As stated under Financial Condition, NOPSI received authorization from the Council
in April 1981 to increase electric and gas rates $26.9 million, or approximately 83%
of its original application of $32.5 million. It is articipated that NOPSI's financial
condition should improve during the remaining months of 1981. However, because the
amount of increase suthorized was less than that requested and a 1980 test year was used
in th: rate proceedings, the increased revenues will probably not be adequate to enable
NOPSI to earn the 15% return on common equity authorized by the Council.



MIDDLE SOUTH UTILITIES, INC. AND SUBSIDIARIES
PART II. OTHER INFORMATION

Itam 1. Legal Proceedings
Middle South Utilities, Inc. and Subsidiaries

MSU

(a) As previously discussed on page 34 of Form 10-K for the year ended
December 31, 1980, the Nf"3 revised by the EPA under the Clean Air
Act Amendments of 1977 were challenged in litigation in the Uaited
States Court of Appeals for the District of Columbia Circuit by the
System operating companies and MSS as members of a group of utilities.
On April 29, /81, the Appeals Court upheld the EPA's revised NSPS.
The System operating companies and MSS are currently studying the impact
this decision will have on the Middle South System.

AP&L

(a) On May 1, 1981, AP&L filed with the APSC an application to increase its
retail rates in Arkansas a total of approx.m-toly $65.2 million on an
annual basis. This proposed increase is in addition to the $130.1 million
retail rate increase request now pending before the APSC. Consequently,
any reduction by the APSC in the $130.1 million request will increase
the amount being sought in this new filing.

(b) Also, on May 1, 1981, AP&L filed with the APSC an interim surcharge
tar? [f, pursuant to the provisions of an Arkansas law enacted in 1981
which permits recovery of certain costs and expenses reasonably incurred
by AP&L as a direct result of legal requirements relating to the protection of
public health, safety, or the environment. The total annual effect of the
interim suicharge is approximately $3.3 million. This surcharge became
effective upon filing, subject to refund, pending approval of the APSC.
This amount is included in and does not represent an additional increase
over and above the $65.2 million rate increase request referred to above,
and the interim surcharge will remain ir effect only until such time as
rate schedules in the $65.2 million .ase become effective.

LP&L

ta) As previously discussed on page 37 of Form 10-K for the year ended
December 31, 1980, petitions for leave to intervene in LP&L's Waterford
No. 3 operating license proceeding presently before the NRC were filed
by Oystershell Alliance, Inc., Save Our Wetlands, Inc. and by Louisiana
Consumers' League, Inc. LP&L answered and opposed such petitions but,
over LP&L's opposition, these petitions to intervene have been granted.
The application for the operating license is pending.

MP&L

(a) As previously discussed on page 40 of Form 10-K for the year ended
December 31, 1980, the United States filed suit against MP&L on August
9, 1974 in the United States District Court for the Southern District of
“ississippi seeking (1) a determination that MP&L is a government contractor
as defined by Executive Order 11246 and subject to the Equal Employment
Opportunity Clause and other obligations imposed upon ccntractors with

the Federal Government pursuant to the Executive Order and (2) an order




Item 1. Legal Proceedings (cont’nued)

enjoining MP&L from refusing to comply vich the terms and conditions
imposed by the Executive Order. On appeal, on March 6, 1981, the Court of
Appeals for the Fifth Circuit ruled against MP&L and held that Executive
Order 11246 and implementing regulations issued thereunder were statutorily
authorized and a proper exercise of congressional delegated authority and
could be applied to MP&L, and that searches thereunder were properly
limited in scope, but remanded the case to the District Court for a

factual determination as to how the United States would initiate warrant-
less searches of utilities' records. MP&L plans to petition the United
States Supreme Court for writ of certiorari.

NOPSI

(a) As previously discussed on page 15 of Form i0-K for the year ended
December 31, 1980, NOPSI filed an Application with the Council for an
incre<se in its retail electric rates and its retail gas rates de..gned

to produce annually approximately $2°.3 =~iliion and $9.2 m'llion,
respectively, of increased revenu s basec on a projected December 31, 1980
test year. On April 9, 1981, the Council authorized NOPSI to increase
electric and gas rates $18.9 million and $8.0 million, respectively,
effective for bills rendered on and after April 13, 1981,

The request by NOPSI for a generation capability adjustment clause was
separated from the rate application by the Council and it will be
considered at a later date in 1981.

Submission of Matters to a Vote of Security Holders

On April 29, 1981, a Special Meeting of the holders of MP&L's Common Stock
and Preferved Stock was held at *he office of MP&L in Jackson, Mississippi
for the purpese of acting upon a proposal to amend MP&L's Restated

Articles of Incorporation so as to increase the number »f authorized shares
of MP&L's Common Stock from 5,000,000 shares to 15,000,000 shares, and

to increase the¢ number of authorized shares of MPiL's serial Preferred
Stock, $1C0 par value, from 704,476 shares to 2,004,476 shares. The
resolution to iacrease the number of authorized shares of Common Stock and
Preferred Stock of MP&L and to amend the Resta'ed Articles of Incorporation
of MPSL was adopted by the requisite vote of the Stockholders of MP&L.
There were present in person or by proxy at the meeting the holders of
record of two shares of Preferred Stock and 4,540,000 shares of Common
Stock. Al] -¢ the shares of Common Stock and the ftr— shares of Preferred
Stock of HP&L were voted for the resolution, and there were no votes
against the resolution. No other business came before the meetine.

On April 1, 1981, the Board of Directors of MP&L amended Section 8 of the
By-Laws of MP&L so as to increase the number of directors from twelve to
thirteen, and, on April 1, 1981, by an Action of Stockholders Without a
Meeting, MSU, the sole owner of all the cutstanding Common Stock of

MPSL, elected Frank S. York, Jr., Vice President and Secretary of MP&L,
to fill the resulting vacancy on MP&L's Board of Directors.




Item 6.
(a)

APSL
m‘

MP&L
3=~

(b)

Exhibits and Reports on Form 8-K

Exhibits

Indenture of Mortgage and Deed of Trust, dated as of March 1, 1978, from
Associated Natural Gas Company to Commerce Bank of Kansas City, N.A. (filed
as Exhibit A-5 to Ruie 24 Certificate in 70-5902).

Copy of By-L:ws of MP&L as amended April 1, 1981, and presently in effect
(filed und r Item 13 (b), MP&L, 1980 Form U5S).

Reports on Forn 8-K

On February 4, 1981, NOPSI filed for the month of January 1981, under
Item 5 - "0 her Materially Tmportan' Events," information concerning
the execution with the City of New Orleans of a subsidy agreement for 1981
which provides, among other things and with certain limitations, for
the subsidy of NOPSI's transit operations by the City of New Orleans.
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SIGNATURES

Pursuant to the rejuirements of the Securities Exchange Act of 1934, each
registrant has duly caused this report to be signed on its behalf by the under-
signed thereunto duly authorized. The signatures for each undersigned company
shall be deemed to relate only to matters having reference to such a company or
its subsidiary.

MIDDLE SOUTH UTILITIES, INC.

/s/ Edwin Lupberger /s/ Roaney J., Estrada
Edwin Lupberger, Senior Vice President - Rodney J. Estrada, Treasurer

Chief Financial Officer

ARKANSAS POWER & LIGHT COMPANY

/s/ John J. Harton /s/ Jerry D. Jackson
John J. Harton, Vice President, Jerry D. Jackson, Senior Vice
Treasurer and Assistant Secretary, President and Secretary

Chief Financial Officer

LOUISIANA POWER & LIGHT COMPANY

/s/ J. H. Erwin, Jr. /s/ W. H. Talbot
J. H. Erwin, Jr., Vice President and W. H. Talbot, Secretary and
Treasurer Controller

MISSISSIPPI POWER & LIGHT COMPANY

Jul '¥. 8. York., Jr. /s/ J. R. Martin

F. S. York, Jr., Vice President, J. R, Martin, Treasurer
Finance and Secretary

NEW ORLEANS PUBLIC SERVICE INC.

/s/ John H. Chavanne /s/ William C. Nelson
John H. Chavanne, Vice President - William C. Nelson, Vice President,
Finance and Treasurer Administration and Legal and
Secretary

Date: May 14, 1981




8,000,000 Shares
Middle South Utilities, Inc.

Common Stock
($5 Par Value)

Supplement to Prospectus dated April 28, 1981.

Earnings per share on weighted average number of shar: outstanding for the twelve
months ended February 28, 1981, and for the twelve months ¢nded March 3i, 1981, are
changed from $2.05 and $2.01, respectively, as reported under “Recent Developments”
(page 4), to $2.02 and $1.96, respectively

It is now expected that certificates representing the 8,000,000 shares of Common Stock
will be ready for delivery on or about May 14, 1981

May 5, 1981.




8,000,000 Shares
Middle South Utilities, inc.

Common Stock
($5 Par Value)

The outstanding shares of the Company’s Common Stock are, and the shares offered hereby will
be, listed on the Nevw York, Midwest and Pacific Stock Exchanges. On April 28, 1981, the last reported
sale price on the New York Stock Exchange of the Common Stock was $115% per share.

THESE SECURITIES HAVE NOT REEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION

PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS.
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

——— -~ — —— —e

| Price to Underwriting Discounts Proc.eds to
| Public and Commissions(1) Company(2)

——— - D ———

Per Share .. ’ $11.75 $.329 $11.421

U ——

Total . PR $94,000,000

$2,632,00C $91,368,000

(1) The Company has agreed to indemnify the several Purchasers against certain liabilities, including
liabilities under the Securities Act of 1933
(2) Before deduction of expenses, payable Uy the Company, estimated at $180,000

The shares of Common Stock are offered by the Purchasers when, as and if issued by the Company
and accepted by the Purchasers and subject to their right to reject orders in whole or in part. It is expected
that certificates representing the shares of Common Stock will be ready for delivery on or about
May 6, 1981.

Morgan Stanley & Co.

Incorporated

E. F. Hu*on & Company Inc.
Dillon, Read & Co. Inc.
Donaldson, Lufkin & Jenrette

Securities Corporation

L. F. Rothschild, Unt rb rg, Towbin
Shearson Loe ' ho-.'as Inc.

Wardr .g Pai, .a< decker
A. G. Becker

Wertheim & Co., Inc.
A. G. Edwards & Sons, Inc.
Thomson McKinnon Securities Inc.

April 28, 1981




IN CONMECTION WITH THIS OFFERING, THE PURCHASERS MAY OVER-ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE
COMMON STOCK OF THE COMPANY AT A LEVEL ABOVE THAT WHICH MIGHT OTHER-
WISE PREVAIL IN THE OPEN MARKET. SUCH TRANSACTIONS MAY BE EFFECTED ON
THE NEW YORK, MIDWEST AND PAUCIFIC STNCK EXCHANGES, IN THE OVER-THE-
COUNTER MARKET, OR OTHERWISE. SUCH STABILIZING, IF COMMENCED, MAY BI
DISCONTINUED AT ANY TIME.

No dealer, salesman or other person has been authorized to give any information or to make any
representation not contained in this Prospectr: and, if given or made, such information or representation
must not be relied upon as having been authorized by the Company or the Purchasers. This Prospectus
does not constitute an offer to sell or a solicitation of an offer te buy any of the securities offered hereby
in any jurisdiction to any person to whom it is unlawful to make such offer in such jurisdiction.

Neither the deliveiy of this Prospectus nor any sale made hereunder shaii, under any circumstances,

create any implication that there has been no change in the affairs of tue Company or its subsidiaries
since the date hercof.

AVAILABLE INFORMATION

Middle South Utilities, Inc. (“Company” ) is subject to the informational requirements of the Securi-
ries Exchange Act of 1934 (“Exchange Act” ) and in accordance therewith files reports and other informa-
tion the Securities and Exchange Commission (“SEC"). Information concerning

flicers, their remuneration and any material sts of such persons in transactions with the Company,

directors and
tributed to shareholders of the Company and

filed with the SEC. S.uch rep tatements and other information can be inspected and copied at
the public reference facilities maintained by the SEC at Room 6101, 1100 L Street, N.W., Washington,
D.C.; Room 1228, Everett McKinley Dirksen Building, 219 South Dearborn Street, Chicago, Ill.; Room
1100, Federal Building, 26 Federal Plaza, New York, N.Y.; and Suite 1710, Tishman Building, 10960
Vilsh ‘ 4ngeles, Calif. ( es of th ! can also be obtained at prescribed rates
' 500 North Capitol Street, N.W.,

sted on the New York, Midwest

rmation concerning the Company

’ [} De 1C€S e exchange at 20 Broad Street. New York

th LaSalle Street, Chicago, lll. and at 301 Pine Street, San Francisco, Calif.

INCORPORATION OF CERTAIN DOCUMENIS BY REFERENCE

ith the SEC pursuant to the Exchange

The Company hereby undertakes to provide without charge to each person to whom a copy of
this Prospectus has been delivered, on the written request of any such persen, a copy of any or all
of the documents referred to above which have been or may be incorporated in this Prospectus by
reference, other than exhibits to such documents. Wi..ien requests should be directed to Mr. Dan E.
Stapp, Secretary and Assistant Treasurer, Middle South Utilities, Inc., P.O. Box 61005, New Orleans,
Louisiana 70161.
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SELECTED INFORMATION

The following maierial, which is presented herein solely to furnish liniited introductory information
regarding the Company and the offering, has been selected from, or is based upon, the detailed information
and financial statements appearing in the documents incorporated herein by reference or elsevhere in this
Prospectus, is qualified in its entirety by reference thereto and, therefore, should be read together therewith.

T SRR & n ik "y i , ; 4 Middle South Utilities, Inc.
Securities Offered. o ey O v 8,000,000 shares of Common Stock, $5 Par Value
Listing (Symbol: MSU) . ......... : New York, Midwest and Pacific Stock Exchanges
Price Kang. ‘composite): January 1, 198" through April 27, 1981 SR SO - S
Closing Pricc on the New York Stock Excaange on ~pril 28, 1981

THE COMPANY AND ITS SUBSIDIARIES

Business of utility subsidiaries Electric, gas and transit service

Service Area Portions of the States of Arkansas, Louisiana, Mississippi and
Missouri

Sources of 1980 Operating Reven:® .. Electric 93.1%; Natural Gas 5.0% ; Transit 1.9%

Sources of 1980 Operating Income (Loss) Electric 100.1%; Natural Gas .8% ; Transit and other (.9)%

Electric Customers at December 31, 1980 Approximately 1,547,000

Fuel for Electric Generation during 1980 Natural Gas 63%; Oil 18%; Nuclear 17%; Coal 2%

SELECTED CONSOLIDATED FINANCIAL INFORMATION
(Dollars in thousands except per share figures)
\'earr_?nvdidADecermber 31. -

1980

INCOME STATEMENT DATA:

Operating Revenues $ 1,622,177 $ 2,3422
Operating Income $§ 228,262 ! 8,1¢ $ 2978
Net Income $ 185,438 32,( $ 195507
Weighted Average Common Shares Outstanding . . 75,522,179 ) 7,469,169
Earnings Per Share of Common Stock on Weighted

Average Number of Shares Outstanding 2.4 $2.01
Dividends Declared per Common Share $1.46 $1.535 $1.59

Capitalization at December 31, 1980
" Actoal T Adjusted®
A --‘r_l;;rrc:‘e-r;t (Odd) . Percent
BALANCE SHEET DATA: SR o sy
Common Shareholders’ Equity $1,905,528 32% $1,996,896 3

Z 3
Preferred Stock (without sinking fund) . ... 330,967 330,967 6
Preferred Stock (with sinking fund) ....... 283,165 283,165 5

Long-Term Debt 3,392,309 . 300.941

e

56

Total Capitalization 911,969 $5.911.969 100%
r 4

« Gives effect to the proposed issuance of the 8,000,000 shares of Common Stock offered he
and the related reduction of long-term debt.




HE COMPANY
The Companv. incorporated ler the law f the State

f Florida on May 27, 1949, is a holding

company registered under the Public Utility Holding Company Act of 1935 and neither owns
operates ar sical properties. The Con pany and its various direct and indirect subsidiaries are
hereinafter referred to as the Middle South System. The Compauy is the owner of all the outstanding

ny (“AP&L"),
(“MP&L”) and

i The two other wholly-owned principal subsidiaries of the Company are Middle South Services, Inc.,
y service company, and Middle South Energy, 1 (“MSE"), a generating company formed in 1974

i to undertake the construction, financing ar wnership of certain base load generating units. In 1972,
AP&L, LP&L, MP&L and NOPSI formed a spec’ ]l purpose company, System Inc., to plan and
= implement pre~ams for the procurement, deiivery and storage of fuel suppl the Middle South

System. In .udition, AP&L has a wholly-owr._d subsidiary, Associated Natural Gas Company (*“Asso-

1ated”)
O l'he principal executive offices of the Company are located at 225 Baronne Street, New Orleans,
pes Louisiana 7t 2 (t ";-;\-":.,-:; 504-529-5262)
‘ USE OF PROCEEDS
h i The Cor ny proposes \pp the net proceeds se¢ Cover Page) from tt sale of the 8.00( VU

n the amount

roviding for the 1ssuancg fnott
it will termina December 31, 1
, sorrowings will | reduced t n r n
! 1989 1d fiftv n g § } v
. [ g

g U Princiy
et companies, which use fung v i for
retirement of sh term indebtedness
i The 1981-1983 construction expenditures (exclusive of nuclear fuel costs) for the Middle South
] : Syste were estimated at Ja iry 31, 1981 by the Cor P y y total The estimates oy
; ears ar 5 | v 081, $897 n 198 $836 n 1N( mi 1 (including
! £

PO million for 1983)

Actual expenditures and dates of completion for various construction projects may vary from the
. estimates because of the availability ¢f financing, changes in the plans of the respective companies
: (8 : 4 } CHO PR . } '
e ost fluctuations ! f recte it roria tha availahilits ¢ labhor material nd eaninment licer
C 4 u ons, sales o SIS Projec 1¢ availap \ i , mate ilS and equipment, licens-
'

ing and testing delays and other factors. The Middle South System is continuing to *Xperience Increases

in Costs for construction of new facilities as « result of continuing rises in ‘ue costs of material, labor and
capital, increasing requirements of expenditures for environmental and ecological purposes, and deferred

compl:tion dates of projects

! Recent Earnings

. 13 4
i Consolidated operating revenues, net income and s per sharc on weighted average number
£ ibad § s 1 ) 1 § 1 . - —
19%1 = $7 408 1 Lan €902 1 $2.05 and $2 4279 million
' 2901
\ pe 1 \ iditec [ Com
4 1 mm t | rr | rnoe ™ | n ! W7 s "éen
* dil adjusim ¢ S £ y 1 recurring accruals ) necessary for a fair statement
.
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of such amounts for those periods. The decreases in net incor

months ended March 31, 1981 as compared to the twelve months

due to milder weather, combined with increase¢ interest charges resulting from cent issuances
debt and increased operating - J power plant inspection and mainter incurred

s¢ seduled refueling outages at two Middle South System nuclea

Rate Matter
In April 1980, NOPSI filed an application with the Council of the City of New Orleans ("Counc
for an increase in its retail electric rates and its retail gas rates designed to produce annually approxi

mately $23.3 million and $9 2 million, respectively, of increased revenues based on

i }

ber 31, 1980 test year. Or April 9, 1981, the Council granted an increase, effective for bills renc
on and after April 13, 1981, in NOPSD’s retaii electric rates and gas rates designed to produce ani

approximately $18.9 and $8.0 million, respectively

PRICE RANGE AND DIVIDENDS
The shares of the Common Stock of the Company are listed on the New York, Midwest and Pacific
Stock Exchanges. Prices shown below are the high and low sale prices, as reported by The Wall Street
Journal as New York Stock Exchange transactions through January 23, 1976 and as composite trans-
actions thereafter.
Year High Low Vear High Low
1976 . Ko u . 17% 1358 1980—
1977 Eriary TR L 153 First Quarter . 13% 104
1918 ..... ‘ 173 144 Second Quarter . 144 11
1979— Third Quarter . 13% 11%4
First Quarter .. 16% 1414 Fourth Quarter . 12% 109
Second Quarter 153 1358 1981—
Third Quar‘er 1636 13% First Quarter 1256
Fourth Quarter . 14'% 124 Second Quarter 124
(through #ipril 27)
The closing sale price on April 28, 1981 on the New York Stock Exchange was $11%
slidated book value per share of the Common Stock as of December 31, 1980 was $17.75, and, I
giving effect to the sale of 8,000,000 shares of the Additional Common Stock offered hereby, the ¢ nsoli-
dated book value of the Common Stock of the Company at that date would have been $17.31

During the years 1976 through 1980 and during the twelve months ended March 31, 1981, the

Company paid annual dividends on its Common Stock as follows

Annual Dividend
_Y_ga! Per Common Share
B o ot et oot o et B ¥ 3 $1.32
L R ] g 38
WIE (... ey 1.44
1979 1.52
1980 , ey e L ey : 1.58
Twelve viarch 31, 1981 1.59

On Apri! 1, 1981, the Company paid .  uarterly dividend of 40%2¢ per share on is Common
Stock.

The Company has a Dividend Reinvestment and Stock Purchase Plan (“Plan™) under which
participating shareholders may have cash dividends on all or a portion of their shares of Common Stock
automatically reinvested and/or invest optional cash payments of not less than $25 nor more than $5,000

per quarter. Under the Plan the price of shares of Common Stock purchased through reinves
dividends is 95% of the average of the daily high and low sale prices

f cash
consolidated trading of the Common Stock for the period of the last three days on v h C

was traded immediately preceding the date of investment, and optional cash payments are invested at a
price of 1009% of such average. No commission or service charge is paid by particip

I
5

10n Stock

ants in connection with




purchases under the Plan. Shares of Common Stock
separate prospectus available upon request fr

l”’fk' Co

estimated

ent wh i
sharcholder’s caj 2l and necessitates a reduction in the
dividends were paid
The Company has paid dividends without interruption since ober 1, 1949. No representation is

made as to future dividends, because dividend action will be taken by the Board of Directors of the
Company in light of earnings, the financial condition of the € ompany and other factors.

DESCRIPTION OF COMMON STOCK

A copy of the Company's Restated Articles of Incorporation is filed as an Exhibit 1o the Registration
Statement. The following summary does not purport to be complete and is subject in

provisions of such Restated Articles of Incorporati’n and does not relate to or give effect

of the statutory or common law of the State of :lorida. The summary given below is qualified

entirety by reference to such Restated Articles of Incorporation and the lzws of the Stat. of Florida.
All shares of the Company's Common Stock participate equal ith respect (0 dividends and rank
eqaally upon liquidation. The r- ;ord holder of each share of C s entitled to one vote
n Stock have no

proemptive rights except that if the Company offers shares for money (other than by a public offerin

(' mulat ¢ voting is permitted at elections of directors he holder { Common St

an offering to or through underwriters or investment bank:
plans

plans or limited investment pl

employces

50%

option plans),

Stock upon te

to persons oth

and non-assessable. Upon the

Common Stock, such shares will be fully paid and non-assessable

The Common Stock of Company is listed on the New York, Midwest and Pacific
Exchanges. The Additional ( 1 Stock will be listed, subject to notice of issuance, on these Excl

J i <,

The Company owns all of the outstanding common stock of AP&L, LP&L. MPAL anc NOPSI,

i
which companies are hereinafter referred to as the System operating mpanies. Upon default in

g L

payment of four successive quarterly dividends on the pre red stoch ar f the System ope
| i
1

companies, the holders of such stock have th ht to elect a major the board of directors of such

company so long as any default continues. No prcferred dividends pre ly are in default

The indentures and agreements under which the
has been 1Issu€d and
preferred stocks contair
dends on the common
briefly summarized,
applying the restricti

1:’;‘r.\J

tion of none of ti restrict at present precludes the paym of dividends on the common stock

6




ot any System operating company. The prov
indenture of MSE proh ! '
its Grand Gulf Generating Station is placcu

thereafter generally limit dividends to current earni

Transfer Agents and Registrars: The transfer agents for the Company
Guaranty Trust Company of New Yo k. "¢ First National Bank of Bos
Bank and Trust Company of Chicago, Hib~rnia tional Bank in N
National Trust and Savings Association. The
York, State Street Bank and Trust Company, The
Bank of New Orleans and Wells Fargo Bank, N.A

EXPERTS AND LEGALITY

and its subsidiaries included or incorporated by reference in the Annual Report

Form 10-K for the vear ended December 31, 19° . ind incorporated herein by referen
incorporated herein by reference in reliance n .ne opinions of Del > Haskins & S¢
certified public accountants, included or incorporated by reference in wu'w Annual Report,
the authority of that firm as experts in auditing and accounting

The financial statements of tn. Company and the consolidated financ statement

All statements in the above referred to Annual Report on Form 10-K
to matters of law and legal conclusions pertaining to the titl

¢ 10y Drone
N ‘»'1‘“’

rights of certain of the Company’s subsidiaries, and their subsidiarie
subject and any legal proceedings ‘¢ which they are parties are mad

& Jewell, P.A., To r Building, Litue Rock, Arkansas, as to AP&L and Assoc

{A Professional Co’ joration), Whitney Building, New Orleans, Louisiana, as
Child & Caraway, Professional Association, Electric Building, sackson, Mississipy

Burke & Mayer A Professional Law Corporation, One Shell Square, New Orlean

The statements in the above referred to Annual Report on |

conclusions with respect to the proceedings with respect to NOPSI
—-Regulation and Litigation—Other Regulation and Litigat

of, and reviewed by, William C. Nelson, Esq., \' ce Presiden
of NOPSI, and such statements arc included herein upon his
full-time employee of NOPSI

The legality of the Additiona! Common Stock will be
& Priest, 40 Wall Street, New York, N.Y. The legality of
upon for the Purchasers by Messrs. Winthrop, Stimson, Putnam & Rob
N.Y. Said firms will rely as to matter: governed by Florida law upon th
& Davis, Southeast First National Bank Building, Miami, Floric Mat
properties, franchises and other operating richts of the Sy
the regulations to whi'.h they are supiect and auv legal pr

OC

upon only by the re'.pective law firr s or individual named in

ttorneys with Monroe & Lemann (A Professional Corporation), acting |
this matter, ov/n of record or beneficially 1 259 shares of Common Stock of the

given upon

herein

MP&I
NOPSI




PURCHASERS

The Purchasers named bel
Purchase Agreement, to purchase from the (
Common Stock set for
gd!mn\ of (h';
obligated to purchase all of the shares
that, under certain circumstances involving a
Additional Common Stock may be
he non-defaulting Purchasers fr
defaulting Purchasers may be required by the (
the Additional Common Stocl which they
the shares of the Additional Common Stock
failed to purchase up to a number

| b
of the Addit
10 purchase

ow have several

th below opp

pPUsie

are subject to

Purchasers

purchased
m thel

thereof '\'q‘\l.i"

nal Common Stock which

such

lfnfrhaun

Morgan Stanley & Co. Incorporatea
E. ¥. Hutton & Company Inc
Dillon, Read & Inc

Donaldson, Lufkin & Jenrette

L. F. Rothschild, Unterberg,
Shearson Loeb Rhoades Ing

Warburg Paribas Becker Incorporatec

Wertheim & Co., Inc

A. G. Edwards & Sons, Inc
Fomson McKinn
Robert Fleming Incorporated
Arnhold and S. Bleichroerier, Inc
Cyrus J. Lawrence Incorporated

Legg Mason Wood Walke:,

on Securities Inc

Incorp

Folger Nolan Fleming Douglis Incorpor

H. B. Shaine & Co., Inc

Smith, Hague & Co., Incory

Amivest Capital, Inc
B“,""\l"‘(’[‘-}' r, MacNau
K. J Brown & Co. Inc
William M. Cadden & Co., Luc
Hanifen Imhoff Inc

Hoenig & Co., Inc

McDaniel Lewis & Co

McLeod Young Weir Incorporated
MKI Securities Co
Mesirow & (
I'he Milwaukee Company
Scherck, Stein & Franc, Inc
Scott & Stringfellow, Inc

Se Arnett & Spillane Inc
Wagenseller & Durst, Inc
Wulft Hansen & Co

Allen & Company of Fi

L

ni
L4} 48

P

mpany

ompany the r

ompany to purch the respecti mbers of

whic

nton-Green

1_;\';‘1\1 sut

spective n

The Purchase

.‘I‘Ef‘
provided

1 the

relieve

'}
ne

Wi
Common Stock if any
of Purchasers

Default by

than all of the sharec o
P

eve

S

one or more Purchasers not

non-
shares of
1, to purchase
3 > &

1ave §0O

f shares
ytherwise agreed

shall

-ninth (14th) of the numb

rs

§

*faulting Purchasers

Number
of Shares

W) O

| 688

000

-
4

SO0 00K
100,000
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60,000
40 000

40.000
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000

000
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Number
Purchiasers of Shares
Carolina Securities Corporation 5,600
Cecil, Waller ling, Inc
Edelstein, Campbell & Co., Inc
Eldon-Emmor & Co., Inc

600

600

600

<
5
5
) 5.600
First Harlem Securi‘ies Corporation §.600
5
<4
S,
S

Financial America Securities, Inc

First New England Securities Corporation
Furman Selz Mager Dietz & Birney Incorporated
J. A. Glynn & Co 600
Bernard Herold & Co., Inc 600
Hopper Soliday & Co., In : ,600
Howe, Barnes & Johnson, Inc 600
Kaklmus, Hughes & Co ,600
A. E. Masten & Co., Incorporated e . 5,600
Peninsular Securities Company 5,600
F. L. Putnam & Company, Inc

Barclay Putnam Divisior 600
Quinn & Co., Inc 5.600
Salkin, Welch & Co., Incorporated . : 5,600
E. W. Smith Co 5,600

B o e ke e ‘ 8,000,000

600

600

The Company has been advised by the Purchasers through their Representatives, Morgan Stanley &
Co. Incorporated; E. F. Hutton & Company Inc.; Dillon, Read & Co. Inc.; Donaldson, Luf'iin & Jenrette
Securities Corporation; L. F. Rothschild, Unterberg, Towbin; Shezrson ‘b Rhoades Inc; Warbur
Paribas Becker Incorporated; Wertheim & Co., Inc.; A. G. Edwards & Sons, and Thomson McKinnor
Securities Inc., that the Purchasers propose to make a public offering of the shares of Common Stock
t the public offering price set forth on the cover page of the Prospectus and that they may offer any
balance to dealers at a price which represents a concession of not in excess of 30¢ per share under
the public offering price. The Purchasers may allow, and such dealers may reallow to certain oth
dealers, a concession of not in excess of 12.5¢ per share. After the initial public oifering, the public
offering price and concessions may be changed
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ATTACHMENT 6
AECM-81/230

410.6 Describe aspects of its regulatory environment including,
but not necessarily limited to, the following: prescr oced
treatment of allowance for funds used during construction;
rate base (original cost, fair value, other); accounting for
deferred income taxes and investment tax credits; fuel adjust-
ment clauses in efflect or proposed; historical, partially
projected, or fully projected test year.

RESPONSE

The electrical power output of Grand Gulf Nuclear Station that does not
g0 to the co-owners will be under the jurisdiction of the Federal

Energy Regulatory Commission (FERC). Prior io commercial operation, an
Agreement between Middle South Energy, Inc. (MSE, the principle owner
of Grand Gulf Nuclear Station) and the Operating Subsidiaries of Middle
South Utilities, Inc. spellin- out the terms, conditions and rates which
will be executed for filing with the FERC. In accordance with FERC rate
practice, the rates will be based on original cost rate, normalization
for deferred income taxes and investment tax credit and will have an
energy component based on actual fuel cost. It is anticipated that this
will be the initial filing of a rate, thereby making MJE a jurisdictional
utility. Since, by FERC definitions, MSE is not a utility and has no
rate base or rate schedules, construction work in progress is capitalized
and cannot be put in a rate base until commercial operation. The rate
base will be historical when the plant goes into service.



ATTACHMENT 7
AECM-81/230

410.7 Describe the nature and amount of its most recent rate
relief action(s). In addition, indicate the nature and amount
of any pending rate relief action(s). Use the attached form
to provide this information. Provide copies of the submitted,
financially releted testimony and exhibits of the st~*f and
company in the most recert rate relief action or penc ng
action. Furnish copies cf the hearing examiner's report and
recommendation, and final opinion last issued with respect to
each participant, including all financially related exhibits
referred to therein.

RESPONSE
By Federal Energy Regulatory Commission definition, Middle South Energy,

Inc, is not yet a utility and has no rate schedules or rate cases at
this time.



%' . ATTACHMENT 8
‘ AECM-81/230

410.8 Complete the enclosed form entitled, "Financial Gtatistics,"
for the most recent twelve-month period and for the previous
three calendar years.

RESPONSE

The statistical data for the investor-owned participants is attached.



Earnings available to camon equity
Average camon eguity
Rate of return on average camnon equity

Times total interest eamed before FIT
Time long-term interest earmed before FIT
Bond Ratings (Private Placements)

Times interest & preferred dividends
earmed after FIT

AFUIC (includes equity & borrowed finds)
Net income after preferred dividends
AFUDC as % of Net income

Market price of common (dollars)
Book value of common {doliars)
Market - Book ratio (%)

Earmings available for camon
Icss: AFUDC
Plus: Depreciation
Taxes deferred
T'TC adjustments

Common dividends
Ratio (%)

Short-term debt
Bank ILoans
Commercial paper
Other

Capitalization
Long-term debt
Preferred stock
Common equity

78.8
623.2
12.64%

N/A
N/A

N/A

N/A

177.8
78.8

225.6%

N/A
N/7
N/i
N/A
N'A
N/A

N/A
N/A

N/A
N/A

82.7 (100%)

82.7 (100%)

1231.5 (65%)

690.1 (35%)

19216 (100%)

67.0
577.4
11.60%

N/A
N/A
N/A
N/A
151.2
67.0
225.7%
N/A
N/A
N/A
N/A
N/A
N/A

N/A
N/A

N/A
N/A
78.2 (100%)

8.2 (100%)

1169.5 (65%)
639.8 (35%)

1809.3 (100%)

47.5
434.4
10.94%

N/A
N/A
N/A

N/A

100.2
47.5
210.9%

N/A
N/A
N/A

N/A
N/A
N/A
N/A
N/A

N/A
N/A

|

947.0 (65%)

514.9 (35%)

1461.9 (100%)

35.6
309.4
11.51%

N/A
N/A
N/A
N/A
65.6
35.6
184.3%
N/A
N/A
N/A
N/A
N/A
N/A

/A
N/A

N/A
N/A

7.1 (100%)

(100%)

,,
w

: ||Q
= |

(65%)

353.7 (35%)
9%.7 (100%)




Earnings available to common equity

Average camon equity
Rate of return on average common aquity

Times total interest earned befure FIT
Time long-term interest earned before FIT
Bond Ratings (Private Placements)

Times interest & preferred dividends
earned after FIT

AFUIC (includes equity & borrowed funds)
Net income after preferred dividends
AFUIC as % of Net income

Market price of common (dcllars)
Book valuve of camon (dollars)
Market - Book ratio (%)

Earmings available for cammon
less: AFUDC
Plus: Depreciation
Taxes deferred
I'TC adjustments

Common dividends
Ratio (%)

Short-term debt
Bank lLoans
Commercial paper
Other

Capitalization
Long-term debt
Preferred stock
Conmon equity

MiODLE SOUTH UTILITIES, INC.
FINANCIAL STATISTICS
(DOLIARS IN MILLICNS)

12 Months Ended
May 31, 1981

215.6
1875.5
11.49%%

N/A
N/A

193.8 (53%)
74.9 (20%)
98.4 (27%)

367.1 (100%)

3598.2 (58%)

611.9 (10%)
2006.3 (32%)
6216.4 (100%)

1980
1% - 9
1784.8
10.98%
N/A
N/A

N/A

187.5 (63%)
16.7 (6%)
91.4 (31%)

295.6 (100%)

3392.3 (57%)
614.1 (11%)
1905.5 (32%)
5911.9 (100%)

1979
182.1
1539.6
11.82%
N/A
N/A

N/A

64.3 (93%)
20.6 (7%)

284.9 (100%)

3017.8 (58%)
524.5 (10%)
1664.1 (32%)

2206.4 (100%)

1978

185.4
1306.5
14.19%

N/A
N/A
N/A
N/A
148.3
185.4
80.0%
15.00
18.60
80.6%
185.4

(148.3)
112.8

222.6 (6_%)
100.8 (31%)

23.4 (100%)

2629.7 (60%)
340.8 (8%)
1415.2 (32%)

4385.7 (100%)



410.9

ATTACHMENT 9
*ECM-81/230

The following financial information is required for each
cooperative applicant:

a. Is each participant's percentage ownership share in the
facility equal to its percentage entitlemert in the
electrical capacity and output of the plan:? - 1f not,
explain the difference(s) and any resultant efrect on any
particirant's obligation to provide its share of operating
coste .

b. Describe the rate-setting authority and rate covenants of
the cooperatives and how that authority will be used to
ensure the satisfaction of financial obligations in
relation to operation and eventual shutdown of the facility.

Se Describe the nature and amount of the cooperative's
most recent rate relief action(s) and its anticipated
effect on net margins. In addition, indicate the nature
and amount of any pending rate relief action(s).

d. If membership cooperatives are involved, explain the
contractual arrangements betw2en the cooperative and its
members that will provide funds for operatior and eventual
shutdown of the facility. Provide representative copies
of such contracts.

e. Provide copies of the latest annual and interim financial
statements., Also provide copies of similar statements
for the corresponding periods ended in the previous year,.
Continue to submit copies of the annual financ.ial statements
each year as required by 10 CFR 50.71(b).

RESPONSE

South Mississippi's percentage ownerships share in the facility is
equal to its percentage entitlement (10%) in the electrical capacity
and output of the plant.

The board of directors of South Mississippi Electric Power Asso.ia-
tion is required to review its revenue and expenses at least once
each year and to set a rate to cover those expenses. The Association
is required by its mortgage agreement with the Rural Electri icaticn
Administration to set rates to cover all its expenses. The obliga-
tions under the Grand Gulf contracts are considered to be bin '‘ng
obligations, and the rate making authority of the board of directors
will be used to set rates so as to cover all the obligations and
expenses of the Association, including those obligations to the
Grand Gulf Nuclear Plant.



ATTACHMENT 9 (cont.)

AECM-81/230

¢. The most recent rate relief action of South Mississippi Electric
Power Asiociation was an action by its board of directors to increase
‘%8s rave effective with the June 1981 billing to increase its rate
by 1.03 mills per KWH. This will have the effect of increasing the
- revenue to the Association by $2,278,000 for the balance of 1981
- and will help insure the projected net margins of $2,600,000 for
the year 1981, There are no pending rate relief actions.

d. South Mississippi Electric Power Association has "all requirements"
pover contracts with its 11 member electric power associations.
These contracts set f.rth the rate making responsibility of the
board of directors of South Mississippi Electric Power Association
and provide for the member electric power asscciations to receive
and pay for power delivered. The rates set under these contracts
will include the financial obligations of South Mississippi Electric
Power Association arising from its ownershi  interest in the Grand
Gulf Nuclear Plant. A representative contraci. is attached.

e. Attached is a copy of the annual financial report for South Mississippi
Electric Power Association for 1980. Also attached is the latest
interim financial statement dated May 31, 1981. Copies of financial
statements as required by 10 CFR 50.71(b) will b submitted annually.



WHOLESALE POWER CONTRACT

AGREEMENT made as of the _Jﬁzf?_ day of 4£L21g1f/ L
1979, between South Mississippi Electric Power Association (here-
inafter called the "seller"), a corporation organized and existing
under the laws of tl.e State of Mississippi, and Magnolia Electric
Power Association, (hereinafter called the "Consumer"), a corpo=-
ration organized and existing under the laws of the State of
Mississippi.

WHEREAS, the Seller proposes to construct ar electric
generating plant and transmission system and may purchase or
otherwise obtain electric power and energy for the purpose, amono
others, of supplying electric power and energy to borrowers from
the Rural Electrification Administration which are or may become
members of the Seller; and

WHEREAS, the Seller has heretofore entered into or

presently will enter into agreements for the sale of electric

power and energy identical in form with this agreement with all
said borrowers which are members of the [ :ller, and may enter
into similar contracts with other such bc ‘rowers who may become
members; and

WHEREAS, the Consumer desires to purchase electric
power and energy from the Seller on the terms and conditions

herein set forth;




L

NOW, THEREFC E, in consideration of the mutual under-
“akings herein contained the pa.ties fereto agree as follows:

1. General. The Seller shall sell a.d deliver to the
Consumer and the Consumer shall purchase and receive from the

Seller all electric power and energy w.aich the Consumer shall

fequire to the extent that th> Sell.r shall have such power and

energy available, providaed, however, that the Consumer shall have
the right to continue to purchase electric power and energy under
any existing contract or contracts with a supplier other than the
Seller during the remainder of the term thereof. The Consumer
shall terminate, if the Seller shall, with the approval cr at the
direction of the Administracor of the Rural Electrification Ad-
ministration (hereinafter cailed the "Administrator"), so request,
any such existing cuntract or contracts with a supplier other than
the Seller at such times as it may legally do so, provided he
Seller shall have sufficient electric power and energy ava._able
for the Consumer.

2. Electric Characteristics and Delivery Point (s) .

Electric power and energy to be furnished hereunder shall be
alternating current, thres phase, sixty cycle. The Seller shall
make and pay for all final connections between the systems of the

Seller and the Consumer at the point(s) of delivery. The point (s)

of delivery and delivery voltage shall be:




.

Liberty 13.8 KV
Brookhaven 13.8 KV
Tylertown 13.8 KV
Jayess 115 Kv
Norfield 115 Kv
Progress 115 KV
Smithdale 115 KV
Gillsburg 115 Kv
East McComb 115 KV

and such points as may be agreed upon by the Seller and the

Consuwner.

3. Substation. The Consumer shall install, own, and

maintain the necessary substation equipment at the point(s) of
connection. The Seller shall own and maintain switching and
protective equipment which may be reasonably necessary to enable
the Consumer to take and use the electric power and energy here-
under and to protect the system of the Seller. Meters and metering
equipment shall be furnished, maintained and read by the Seller and
shall be located at the point of delivery on the Consumer's side

of such transforming equipment.
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4. Rate. (a) The Consumer shall pay the Seller for
all electric power and energy furnished hereunder at the rates
and on the terms and conditions set forth in Rate Schedule A,
attached hereto and made a part hereof.

(b) The Board of Directors of the Seller
at such intervals as it shall deem appropriate, but in any event
not less frequently than once in each calendar year, shall review
the rate for electric power and energy furnished hereunder and
under similar agreements with other member asscciations and, if
necessary, shall revise such rate so that it shall produce rev-
enues which shal! be sufficient, but orly sufficient, with the
revenues of the Seller from all other sources, to meet th cost
of the operation and maintenance of the generating plant, trans-
mission system and related facilities of the Seller, the cost of
any pcver and energy purchased for resale hereunder by the Seller,
pay taxes, make payments on account of principal of and interest
on all indebtedness of the Seller, and to provide for the estab-
lishment and maintenance of reascnable reserves. The Seller shall
cause a notice in writing to be given to the Consumer and other
members of the Seller and the Administrator which shall set out
all the proposed revisions of the ratc with the effective date

thereof, which shall be not less than thirty (30) nor more than

forty-five (45) days after the date of the notice, and shall set




rorth the basis upon which the rate is proposed to be adjusted

and established. The Consumer agrees that the rate from time to
time established by the Board of Directors of the Seller shall be
deemed to be substituted for the rate herein provided and agrees
to pay for electric power and energy furnished by the Seller to it
hereunder after the effective date of any such revisions at such
revinsed rates; provided, however, that no such revision shall be
etfective unless approved in writing by the Administrator.

5. Meter Readings and Payment of Bills. The Seller

shall read meters monthly. Electric power and energy furnished
hereunder shall be paid for at the office of the Seller in
Hattiesburg, Mississippi, monthly within fifteen (15) days after
the bill therefor is mailed to the Consumer, If the Consumer shall
fail to pay any such bi'l within such fifteen-day period, the
Seller may discontinue delivery of electric power and energy here-
under upon fifteen (15) days' written notice to the Consumer of its
intention so to do.

6. Meter Testing and Billing Adjustment. The Eeller

shall test and calibrate meters by comparison with accurate
standards at intervals of twelve (12) months. The Seller shall
also make special meter tests at any time at the Consumer's re-
quest. The costs of all tests shall be borne by the Seller,
provided, however, that if any special meter test made at the

Consumer's request shall disclose that the meters are recording



accurately, the Consumer shall reimburse the Seller for the cost

of such test. Meters registering not more than two per cent (2%)
above or below normal shall be deemed to be accurate. The readings
of any meter which shall have been disclosed by test to be in-
accurate shall be corrected for the ninety (90) days previous to
such test in accordance with the percentage of inaccuracy found by
such test. If any meter shall fail to register for any period,

the Consumer and the Seller shall agree as to the amount of energy
furnished during such period and the Seller shall render a bill
therefcr.

7. Notice of Meter Reading or Test. The Seller shall

notify the Consumer in advance of the time of any meter reading or
test so that the Consumer's representative may be present at such
meter reading or test.

8. Right of Access. Duly authorized representatives

of cither party hereto shall be permitted to enter the premises
of the other party hereto at all reasonable times in order to
carry out the provisic s hereof.

9. Continuity of Service. The Seller shall use rea-

sonable diligence to provide a corstant and uninterrupted supply
of electric power and energy hereunder. If the supply of electric
power and energy shall fail >r be interrupted, or beccme defective

through act of God or of the public enemy, or because of accident,



libor troubles, or any other cause beyond the control of the

Seller, the Seller shall not be liable therefor or for damages

caused thereby.

10. Term. This Agreement shall become effective on
the date of the closing of that certain "Joint Construction, Ac-
quisition and Ownership Agreement" between Middle South Energy,
Inc. and South Mississippi Electric Power Association relating to
the Grand Gulf Nuclear Station, as closing is defined in said
Agreement, reference to which is hereby made for all purposes; and,
subject further to the approval in writing by the Administrator
and shall remain in effect until December 31, 2020, and thereafter
until terminated by either party's giving to the other not less
than six months' written notice of its intention to terminate.
Subject to the provisions ~f Section 1 hereof, service hereunder
and the obliga“ion of the Consumer to pay therefor shall comumence

upon completion of the facilities necessary to provide service.

11. The Seller, the Consumer and the Administrator
agree that if the Consumer, upon being requested to do so by the
Seller with the approval or at the direction of the Administrator,
shall fail to terminate any contract with a power supplier other
than the Seller, as provided by Section 1 of this Power Contract,
the Seller, or the Administrator if he shall so elect, shall have

the right to enforce the obligations of the Consumer under the




provisions of said Section 1 of this Contract by instituting all

necessary actions at law or suits in equity, including, without

limitation, suits for specific performance.

EXECUTED the day and year first above mentioned.

SOUTH MISSISSIPPI ELECTRIC POWER ASSOCIATION

BY‘__._[225i215242/2&>1/\/~—’°~,)ﬁ
President

ATTEST:

3 gcgrotary

MAGNOLIA ELECTRIC POWER ASSOCIATION

(/?2(1(1‘ L <t K

Presxdent

ATTEST:

L LL L sre ™ ’L
§£rcury




SOUTH MISSISSIPPI ELECTRIC POWER ASSOCIATION
L

Availability:

Available to all cooperative associations which are or
shall be members of the Seller. The electric power and enerqgy
furnished hereunder shall be separately metered and billed for each
delivery point.

Monthly Rate:
nd Charge:

$1.00 per kw of maximum demand, plus
Energy Charge:
-39¢ per kwh for the first 300 kwh used per month
per kw of billing dAemand.
.29¢ per kwh for all r.aaining kwh usged per month.

Minimum Monthly Charge:

The minimum monthiy charge under the above rate shall be
$1.50 per kw of billing demand.

Determination of Billing Demand:

The billing demand shall be the highest average demand
measured over a thirty minute period during the month.

Power Factor:

The power factor shall be maintained at as near 100 per
cent as is reasonably possible. However, should the power factor
at any time during maximum loading be below 85 per cent, the kw
for billing purposes should be adjusted by multiplying the kw rea-
istered by 85 per cent and dividing the product by the actual power
factor.

Fuel Adjustment:

The net bill for energy furnished to the cooperative shall
be increased or decreased by .00125¢ per kwh for each one-tenth of a
cent increase or decrease per million BTU in fuel cost from the base
of 13.5¢ per million BTU.




