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To Our Stockholders and Members of Our Organization

MP&L faced many compiex, difficult and perplexing
problems during 1974, and our 5lst vear will go down in
history as one which presented constant challenges in all areas
of operations.

MP&L was generally successful in meeting each challenge of
the year. On fulfilling the first objective listed in the
Company’s official policy statement—that is. ‘‘furnish
dependablr service'—we were 100% successful. MP&L met
every requesi for electric service from the more than 275,000
customers it is privileged to serve

It should be emphasized that the two big “F’s” in electric
utility operations, fuel and financing, remained paramount,
and will obviously continue as major problems for several
vears. They are challenges which must be solved if our society
is to advance and our system of free enterprise is to survive,

Operating Revenues & Expenses

While operating revenues reached an all-time high,
$178,441,000, so did operating expenses, $150,236,000. The
higher operating expenses largely offset higher revenues, with
fuel and purchased power alone for the vear showing a 100%
increase, $92,973,170, as compared with $4¢ 426,809 the
vear before. Operating revenues also included approximately
$10,000,000 collected from the rate increase put into effect
on February 17, 1974. The rate increase was subsequently
denied by the Mississippi Public Service Commission, but
remains in effect subject to refund, with the courts to
determine the outcome of the case. Fuel oil purchases for the
year were up, due to the unavailability of natural gas. Fuel oil
consum~d amounted to 4,754,214 barrels, compared with
3,641,914 in 1973.

On October 9, the Company filed for rate increases to the
four muricipalities and seven rural electric power associations
which MP&L serves at wholesale. These rates became effective
December 7, and are being collected subject to refund,
pending hearing and subsequent decision of the Federal Po wer
Commission. The increase to municipalities amounted to
approximately 27% and to cooperatives approximately 23%.

Despite the problems in the fuel and financial return areas,
the Company’s net income for the year, due principally to the
retail rate increase, was up $3.1 million over 1973. This
increase in net return was essential t¢ "cep the Company in a
sound financial position. Increasec net income will be
necessary to improve coverage of i rest and preferred
dividend requirements at a level sufficient to maintaia the
investment grade of present capital and to insure financing of
facilities and construction required to meel customers’ service
needs.

Customers numbered 275,679 at year's end, or 7,803 over
the vear before. But for the first time since 1951, the average
kilowatt-hour usage by i sidential customers declined. These
customers used an average of 9717 KWH in 1974, compared
with 10,615 the vear before. The decrease was due in part to
the continuous educational campaign encouraging
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conservation, and the mild weather conditions. Total electric
residential customers on Company lines numbered 34,914, an
increase of over 8,000 over the previous year. The peak
demand for 1974 occurred at 4 p.m.. on July 22, at 1,640,000
kilowatts, 75,000 kilowatts more than 1973.

Totai energy sales for 1974 amounted to 7.1 billion KWH,
an increase of 27 million KWH; however, energy sales to
ultimate customers only reached 5.7 billion KWH, a decrease
of 1.7% as compared with 1973.

Expenses Climb

Inflation, construction of new facilities and increased fuel
costs helped bocest total expenses for the year. They were up
47% over 19735.

The expense dollar, by percentages, was divided as follows:
fuel for power generation, 44%; taxes, 10%; payroll and
empioyee benefits 10°%; material and supplies, rents, etc., 9%;
power purchased from other utilities, 18%; and depreciation of
plant and faciliiies, 9%.

Financit ¢

New capital necessary to carry out the construction
program and provide other facilities in 1974 was provided ac
follows:

In April, 435,000 shares of common stock were sold to
Middle South Utilities for $10,005,000.

In July, Washington County sold $9,400,000 of pollution
control bonds to finance environmental orotection facilites
being installed at the Gerald Andrus Steam Electric Station,
and in October, Warren County sold $8.575,000 of pollution
control bonds to finance environmental protection facilities in
connection with the conversion of the Baxter Wilson Steam
Electric Station to burn fuel oil. The principal and interest on
these bonds are being paid by MP&L under terms of
installment sales agreements between the respective counties
and the Company.

T4e short term debt issued by the Company decreased from
$15,100,000 at the beginning of 1974 to $3,700,000 at year’s
end. This was the result of new financing and the sale of the
Grand Gulf Nuclear Station to the new Middle South Utilities,
luc., subsidiary, Middle South Energy, Inc., and the sale of
certain fuel unloading. storage, and handling facilities to
System Fuels, Inc

On September Ist, the Company retired $12,000,000 of
First Mortgage Ronds of 3 1/87 series, which matured.

Total construciion expenditures for 1974 amounted to
$79,738,000. After reflecting the sale of facilities to Middle
South Energv Inc., and System Fuels, Inc., and minor
adjustments, the net construction expenditures amounted to
$41,171,000.

Grand Gulf and Gerald Aadrus
Two maior milestones that will help assure dependable



electric service to customers in the future occurred during the
year. Cne was the granting of a construction permit for the
2,500,000 kilowatt Grand Guif Nuclear “tation near Port
Gibson, by the Atomic Energy Commission on September 4,
1974. The $1.2 billion faciiity will be financed and owned by
Middle South Fuergy, Inc., the Middle South generating
subsidiary, but wili be constructed, operated and maintained
by MP&L. A limited work authorization was granted on May
3, and site preparation started then. At year’s end. site
preparation was 75% complete,

Another milestone reached was corapletion of the 750,000
kilowatt Gerald Andrus Steam Eiectric Station at Greenville in
December. Costing some $107 million, the plant is the fifth in
the Company system and the first built to burn fuel oil on a
permanent basis.

Company Leadershiy

On May 22, Robert E. Kennington, 11, president and chief
executive officer of the Grenada Banking System was ramed
to the board of directors. He is one of the state’s leading
business and civic leaders. In January, 1975, J. Herman Hines,
chairman of the board of the Deposit Guaranty Corporation

bank, and an MP&L director since 1969, was named to the
advisory board.

Twenty-four i.anagerial changes throughout the Company
were made due to retirements, promotions and deaths.

Our Company “family” now consists of 1,401 employees,
with the average tenure of service being 14 years. Without the
loyal and dedicated service of these fellow workers, we would
not have met the challenges of the past year. They assisted
“bevond the call of duty” in patiently explaining such
complex and hard to understand topics as “fuel cost
adjustment”” and “high bills”, as well as carrying out assigned
duties.

With the continued sup, ort of our employees, our
customers, and our investors, we are confident future
challenges will be overcome.

Sincerely,
2 74
R. Baxter Wilson Donald C. Lutken

and the Deposit Guaranty National Bank. was named to the Cheirman President and
MP&L board, and Russ M. Johnson, retired offical of the same Chief Executive
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1974 Financial Review
Summary of Significant Accounting Policies

SYSTEM OF ACCOUNTS
The accounts of the Company are maintained in

accordance with the system of accouunts prescribed by
the Federal Power Commissicn.
REVENUES

The Company records revenues as billed to its
customers on a cycle billing basis, which revenues are
adjusted for the difference between estimated fuel costs
used in billings and actual fuel costs incurred. Such
differential is subsequently billed or credited to
customers. Revenue is not accrued for energy delivered
but not biiled at the end of the fiscal period.

UTILITY PLANT AND DEPRECIATION

Prircipally all of the utility plant is subjeci *« the
liens of the First Mortgage Bond indentures.

Utility plant is stated at original - » t. The cost of
additions to utility plant include contracied work, direct
labor and materials, allocatle overheads, and an
allowance for the composite cost of funds used during
construction. The costs of units of propertv retired,
replaced, or rencwed, are removed from utility plant and
such costs plus removal costs, less salvage are charged to
accumulated depreciation. Maintenance and repairs of
property and replacement and renewal of items
determined to be less than units of property are cha:yed
to operating expenses.

Depreciation is computed on the straight-line basis at
rates based on the estimated service lives of the various
classes of property. Depreciation provided in 1974 and
in 1973 amounted to approximately 3.0% on average
depreciable property.

PENSION PLAN

The Compony has a pension plan covering
substantially ail of its employees. Pension costs in 1974
and 1973 amounted to $1,209,000 and $977,000,
respectively, including amortization of unfunded prior
service costs over a period of ten yezs. The policy of the

Accountants’ Opinion

MISSISSIPPI POWE R & LIGHT COMPANY
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and 1973 and the related statements of income, retained earnings, and source of for
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Company is to fund pension costs accrued.

The Company is studying the Employee Retirement
Income Security Act of 1974 and preliminary studies
indicate it will have no significant effect on Lae pcnsion
plan and its related costs.

INCOME TAXES

The Company joins its parent in filing a consolidaied
Federal income tax return and income taxes are
allocated to the Company in proportion to its
contributions to the consolidated tax liability.

Deferred income taxes are provided for differences
between book and taxable income to ihe extent
permitted by the regulatory bodies for rate-making
purposes.

Investment tax credits utilized are deferred and
amortized over the average useful life of the related
property.

ALLOWANCE FOR FUNDS USED DURING
CONSTRUCTION

In accordance with the regulatcry system of accounts,
the Company capitalizes an allowance for {unds used
during construction representing the net cost of funds
(interest on borrowed funds and a reasonable rate on
other funds) used to finance construction, with a
corresponding credit to nonoperating income. This
practice recognizes these amounts as an appropriate cost
of utility plant which, in accordance with established
regulatory practices, are recovered through utility
charges to customers. A composite rate of 7-1/2% per
annum was used in 1974 and 1973 in calculating the
allowance for funds used during construction.
RESERVES

It is the policy of the Company to provide reserves for
uninsured property risks and for claims for injuries and
damages through charges to operating expense on an
accrual basis. These reserves are established on the basis
of historical loss experience of the Company.

R
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New Orleans, | oulsiana
February 14, 1975
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Mississippi Power & Light Company
Balance Sheet
December 31, 1974 and 1973

ASSETS

UTILITY PLANT:

Electric Plant . ........cccieinenrnrarensincasaisitatansiianenais
Construction work in Progress ...........coeoivrierioriseaasianens
Electric plant acquisition adjustments . ...y

g IR e e W e R e IR e e i L L
Less accumulated depreciation .............ovcciineanniiiiaiinaas

Utility plant—net ...........ccovineicurarinrinasaieossncnes

OTHER PROPERTY AND INVESTMENTS—At cost:

Investment in associated COMPANY .. . ...overiieeurmnuinersananssss
N S A L I e S A PR S P B R Y A

T T e Bl e e S N S T i T PR e e

CURRENT ASSETS:

Pt A T | e e el e N S T T e U :
Special deposits .. ......ccoriiiiiiiiiieiiiiiiiii i ‘

Accounts receivable:
Customer and other—Iless allowance

for doubtful accounts of $154,000 .. ...... ... ioiiiiiiiiinns
Associated COMPANIES ..........coveveesesisorransneassnnsrans

Materials and supplies—at average cost:

B L e B s 478 Bl nte bt T i Wl 8 3 b i P g
BN U o e T 5 e e s et w3 T AR e VR B B R S
PrepQyments . ....coeoovesorerssrvessvnsnsassosssnsnonesnssnioss :
oot R N T NN W L P P DGR RS S

S 7, 7 IR SRR I SRR, B £ T SR DO

DEFERRED DEBITS:

Advances for fuel oil purchases ............coooiiiiiviiiiiiiane., ‘
Advances for gas purchases ...............ooiiinraiiiiiiiiinaaany o
Accumulated deferred income taxes .............ccocniiiiiiiiiaian, o
Unamortized debl eXPense ..  .....covvivovnrmrrnarnseisssasnsss A5
T e OO L Selet i TS (B SRR LA o SRR SRR AP ST

D ot T o B T oo 30 Wk R Al & ANy me bt w3 e e :

L e L SO S e T T

See Notes to Financial Statements.

1974 1973
In Thousands

$ 431,743
121,908
1,067

556.718
112,930



LIABILITIES 1974 1973

CAPITALIZATION: In Thousands
Proprietary capital:
Prefered stock and premium (Page 9) .. ......................... - $ 38,077

Common stock, no par value (stated value
$23 per share) autherized 5,000,000
shares; outstanding 4,540,000 shares in 1974

and 4,105,000 shares in 1973 ... ..ot 4,421 94.415
T e e e e Tl e R 5
Retained earnings (Note §) ........... ... ...iiiiiiiiiiiinnen., 30815

Total proprietary capital . ........................ : 163.312
Y T R PR o 230,753
TR - e e iy T ] s Bl e o B Bl By e : _394.065
CURRENT LIABILITIES:
Notes payable—commercial paper (Note 2) ........................ 15,100
Accounts payable:
ASSOCIAED COMPANIESE .. ...\ cvvnvnsvnenonssvnesessnsssnssesrs 3 3,315
ARSI R SOl e ety Mg S e SR e Sy e S o R : 3.664
ST R T T R S s R e S N et St i =T 4,152
f T T S e e P e R - e ol ey AT i L » : 10.584
T N S e SRS R Ao N e oM S s O . Y 5.529
B T Tl A I ot Rl S S e M ' 596
TR R i e L e i e A (TG T Pt e e S L 8%
7 I e el S S e S ol L L L S e T 43770
DEFERRED CREDITS: ]
Accumuated deferred income taxes ..., . 25,276
Accumulated deferred investment tax credits ... ..., : 6.759
A ke i o o Wk Wi | ) g sy SO SRR Y ST g Y 4
G DR S e R e Ry LTV OR AL RN X o S 32.467
RESERVES:
Property inSurance . .............iii i 997
BN 0 L e s s B A A A P APl b e F PN v b b Tl s 133
T T e e T e L T it s T Pl - B, e y 2334
L5 T T £ g Sl R W PR il ST  $ 472,636




Mississippi Power & Light Company
Statement of Income

For the years ended December 31, 1974 and 1973 1974 1973
In Thousands
OPERATING RENVENEIES | ¢ /iy onisivgsains beasss éskasnnnsnes $ 178,441 $ 120,642
OPERATING EXPENSES
Operation: .
T R D S B T e A RS g e et A R g : 32,051
Power purchased ...... e o s L L R T At ; 14,376
e RS R PSR LSS iy e ey o S O P S % 1 18,767
IR AP S SR R S ST N % : 6,936
N RS PR S SRR P PP PP : 12,286
Taxes other than income taxes ............ ST e o ATy e ' 8.781
BRCOMIE CAREE UINORE B) v s o vih o vk ¥hs e o s wim maaio age sk are's aiwis 2ach 18 : 7 6,542
Deferred income taxes—net (Note 1) ..........cvveeiiniiiiriiisas ¥ ’ 2,237
Investment tax credit adjustments—-net (Note 1) ................00s ' ; 259
(T PR P S P P T e SO 102,235
OPERATING INCOME ... ciiiviiirvoasssenisbsesisshonmomsdne o 24 407
OTHER INCOME AND DEDUCTIONS: ; _
Allowance for funds used during construction ............c.coevneunn 5.453
MiscellAReous—NEL . ......coovsouvinesrsninssssssessastsossonass : 7 236
s W e R AT et S WL S M 3 589
INTEREST CHARGES: |
Intereston IoRGACTI AL - | f: sl s ors s dsntqan ansk s vy 5 xhd s v s 12,217
Other interest—net of amortization of debt premium e 535
TR Lo el L B ¥ 0., Syt b B ek Pk -t = ¢ R SRS 16540 12750
BT PRI 11 i s ol el o8 o ke v 2 B 3 By i B % . $ 17,346

Sec Notes 1o Financial Statemnents

Statement of Retained Earnings

For the vears ended December 31, 1974 and 1973

RETAINED EARNINGS, JANUARY 1 .. iivuvissvnninyensiamssis $ 30 815 $ 29,511
Foie 1 HB ST e s (L e L GRS IS PRI ; L 17,348
3o o e B, DT B S st 1 SR Ay 5 11 ; | 46,857

DEDUCT:

Dividends—cash:

Preferred stock—at prescribed rate of each series . : 2,384 2,356
R IR SR PR S SRR Sy S Y : 2 13,686
SRR L) B o L it e g o ot o e a2 5 316 D g MR 160

RETAINED EARNINGS, DECEMBER 31 (Note §)

*1973 includes a special dividend of £3, 105000 which was concurrently reinvesied in the Company’s common stock

See Notes to Financial Statements

8




Mississippi Power & right Company
Schedule of Preferred Stock and Long-Term Debt

December 31, 1974 and 1973 Current
Shares Authorized  Shares Outstanding  Call Price
1974 1973 1974 1973 Per Share
PREFERRED STOCK
Cumulative, $100 Par Value s s eaeE L ora—
4.36% Series ........ooovriiinnnn e L 60,000 5 59920 $103.86
5008 SOPMEE . . ha a e a g 44,476 43 888 107.00
4,900 SErIS . i vovunsrveiraivniss o 100,000 160,000 104.38
D0 S . . ivins iy R o0 75,000 75,000 110.93
THA% SETIeS ...c.cvnuviovisrosns 2 - 100,000 100,000 108.39
B . = i & oo 6 Mok b e ¥ 75.000 —
ROERE. 205 o e e R S 4 . 454,476 378,808
pusands
L R T T T N R S s SRR L MR W S 37,881
Premium on Pieferred Stock . ... ...coiiiiiiiiiiiiiine 196
P e ey e AT BNy Y E Ly Ty S S S 38,077
LONG-TERM DEBT
First Mortgage Bonds:
SV Ratten due I9V8 ... i h hiai i e e v e S 12,000
DL BEBen R TWTT oo mosios b b s S & ¥ws s 2in S ¥ 8.498
SIEE Rl e e T L L s v ek v e 8 7.500
SR B A Y R % we s o0 asals ad Rl v g e 4 7.500
30656 Sevies e PIB3 .. ... oiiisivsriveknsieinrana 12,000
AUE00 BEMBE 008 TIBB . oo ivvvvnyasnsvmngsnss inn e 15.000
BEBarien due IS ... sl s A he s e S s 20.000
Lo TR TR T R IR e [ P gy 25,000
6% Series due 1996 . ... cvivariiinaiarainsenne . aea 10,000
SR T L I S N S PR P e 20,000
PRAE Series e 2000 ... i senie s it eans v s e 17,500
T Sertes e 2002 ... i s et v sy b 0 15,000
734% Series due 2003 ... .. ..iiiiiiieiiiiieieieeee. . oS SOMRRL 30,000
BIL0E SEvies TS DB oo o o 5w a i s §mb s o Bk 5 s ; 000 20,000
9%%% Series due 2004 . ........ S T e : —
219,998
Prircipal Amount of Capitalized Lease—
8%, due serially through 1992 .........cooiiiviinnnnen 9.500
Pollution Control Bonds.
Tva% due 2004 (net of $113.000 cash held by Trustee) -
8157% due 2004 (net of $3.504,000 cash held by Trusteej .. —
Unamortized Premiumon Debt . ... ... ... iiiiiiann 1,258

Total (Annual sinking fund requirements,
which may be met by certification of
proper - additions at the rate of
1679 of such requirements, amount to e
CEEOR D00 B PIREY e v s wito s aym 4 oa b bockach vk A & 58,0

See Notes to Financial Statements.



Mississippi Power «~ Light Company

Statement of Source of Funds For Utility Piant ‘\dditions

For the years ended December 31, 1974 and 1573

SOURCE OF FUNDS: {‘
From operations:

D I o o 1 0 Xy B e 0 25 £ o B o ek B e B i s Bl B e

Less—dividends declare?:

R BRI TIE .2 v e 5 8L s ot o e s LS [ i B o SRR %

s T T e e T g e OURN AL DN B S S BUL U SO LA K Sty
7 R ek B T T il s Tl T o o A 12 4 i nad

T R TR A N L. IR ST WU SN UL SO ) e | :

DU . cveiiiins codvmahniaial Shnd s shas ey bed s EianTes
Deferred income taxes and investment tax credit adjusiments—net .
Allowance for funds used during construction ....................

B I« e e TR e Ak e R o MU B L arrenges e 2 T v e :

From sale of securities:
IO BB o7 o5 sy g o oPe, o lpets ik 0 win Ao/ wid o m ok s e e s 6

T g N R S R S R N 2 5

First mortgage bonds (net after retirement of $12,000,000 in 1974) . ..
R BRI BN = =" < & il st ey o1 e Wt o K e K 1 o
Principal amount of capitalized financing lease .................. .
SROrDASInE BOSE (BO1)) (v cnvorssrivevivtnninsrsedssssssssnasss

R S O] (VTP OREC N, Qs I o 1 5 a1,

From changes in working capital
(excluding short-termdebt) (&) ...........coviiivvirnirnirrnnnes
Less funds used for:

Investment in associated COMPANY ... .. ..ovinrnuieoninenirinanns (5
Advances for fueloil purchases ..........ccocovivivresronnssins 3

R Py S = A W Ol 2

UTILITY PLANT ADDITIONS:
Construction expenditures ( exclusive of allowance for funds

B0e] JUEIRE COBBIMICHRON) . +vi sy 55 s x s o mnia's sonaiarm 3l b s Sk DA ¥ G0 ¢

Less sale of fuel handling and storage

facilities to System Puels, Inc. .....c.ovcivrevvrorsreciiiass '

Less transfer of Grand Guif Nuclear Station

facilities to Middle South Energy, Inc. ...................... s
Acquisition of Capital Electric Power Association properties ........ ‘
AR TGOS TORBE s o vcv a5 o 5 bs a5 00054 e et AR Ay Mo r S o

R A e e L L = [ g ?

(u)((ln:‘:reaseh decrease in working capital (excluding short-term debt):

BEEE st s Ed A s s s AR D AT H ST I T RO TSRS S A S SN NV O HF b S Mo W e N f ey e
ACCOMBIE POCEIVIDIE .« s iiiv s o5 Wb s iracs siars ath 90k Ay a6 3 vt 3 ou 0 3 K& & mai e
Materials and supplies:

L e R A R o S e e S R I e
R T Pl s g G S A ey £ B T i e T T
Accounts payable:

ARG COMBRMIIOR .- - oo oo n s s s o s wo s BRI ST AL 4
ORI o s s s 2k e ik b A A e e B i sl B Tl T kM A e YO TR
Accrued taxes ........ e A e O PR e v B PEa RYBR T HTol & e

ST T T S e B e SR R e S P R i
ORI Tk« v o2 1o 28 w3 b B B 5 b e R0 i o s RS Biotecisine s

1973

In Thousands

(5.453)
10,633

23,115
10,000
50,000

9,500
1750

94,365
(2.242)

(3.429)

__(1450)
a2

$ 77656

10,720
9.500

g 97 876

S (497)
(2,417)

591
(1.547)

(712)

(702)
|86
1,799
1.057

$ (2.242)

*1973 includes a special dividend of $3.105,000 which was concurrently reinvested in the Company’s common stock

See Notes to Financial Statements
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Notes to Financial Statements

1. INCOME TAXES

Income taxes (including amounts attributable to Other Income
and Deductions — Miscellaneous, $168,000 in 1974 and
$313,000 in 1973) consists of the following:

1974 1973
Current iIncome tax cxpense:
Federal . .csevssvsvsnsnnsonnnns $(2,251,000) $6,240,000
SIale  iresssvessessassarensaas 253,000 615,000
DO o o mun e oy o TR 8 A1.968.000) _6,855,000
Deferred income tax expense - ne.:
Federtl .ccco-osvssesavssssnnnsse 2,230 000 2,069 000
BAME® s ssessesssEsasu I e ER e 183,000 168,000
Total s ccvivvavosrnassvsnnasns 2,413,000 2,237 000
investment tax credit adjustments - net 4,647,000 259,060
TORM oo - svnnumnnasansnransnne $5,092,000 $9,351,000

The provision for current income tax expense reflects net
reductions resulting from:

(a) the utilization, for income tax purposes, of liberalized
deprociation (including the class life method provided by
the Internal Revenue Code) and accelerated amortization.
The net provision for deferred income tax evpense
principally represents an amount equivalent to the tax on
the excess of such liberalized tax depreciation and
amortization over the straight-line tax depreciation and
amortization, less (beginning in 1974) an amount
equivalent to the taxes associated with certain revenues
recognized for income tax purposes in advance of their
beinz recognized for financial reporting purposes. Such
revenues relate solely to meters read before the close of an
accounting period for which billings are made to cus‘omers
in the next succeeding accounting period,

(h) the exclusion from taxable inc- ™ of the allowance for
funds used during construction,

(¢) the effects of currently _ certain overhead
costs, which for book purposes arv apitzlized as part of the
cost of utility plant,

(d) the deduction, currently, of the cost of removal of
utility plant revired which for book purposes is charged to
accumulated depreciation, and

() the utilization of investment tax credits which for book
purposes are deferred.

The effective income tax rates for 1974 and 1973 were 20%
and 35%, vespectively.

The Federal income tax returns for the years 1967 and 1968
have been examined and assessments have been proposed by
the Internal Revenue Service which are under protest: also. the
years 1969-1974 remain open. Management is of the opinion
that adequate provisions have been made for any taxes that
may ultimately be assessed.

2. LINES OF CREDIT AND SHORT-TERM BORROWINGS

The Company has obtained regulatory authorization to make
short-term borrowings of $40,000,000 through bank loans
(not to exceed $12,000,0600) and the sale of commercial
paper. Accounts are maintained with the lending banks and
although immaterial balances in some of these accounts may
be deemed to be compensating balances, most of these
accounts are working accounts and fluctuations in their
balances do not reflect or depend upon fluctuations in the

11

amounts of bank loans outstanding. The amount of unused
lines of credit as of December 31, 1974, was $12,000,000.

I'he notes payable to baiiks and holders of commercial paper
are unsecured short-term loans wiwn various maturity dates not
in excess of nine months. The average interest rate cn
commercial paper outstanding at December 31, 1974 is 10.1%.
The interest rates on bank loans are the prime rates in effect
from time to time of the lending banks. During the twelve
months ended December 31, 1974, the maximum aggregate
amount of short-term borrowings outstanding at any one time
was $37,348,000. The average amount of short-term
borrowings outstanding during the twelve months ended
December 31, 1974 (based on the average of the sum of daily
outstanding principal balances) approximated $1,286,000 of
bank loans and $11,030,000 of commercial paper. The
approximate averuge interest rate (determined by dividing the
actual interest expense on short-term borrowings during the
year by the average short-term borrowings) was 10.9% for
banks loans and 9.7% for commercial paper.

3. LEASES

The total rentals charged to operating expenses for 1974 and
1973 were $888,000 and $807,0.0, respectively.

At December 31, 1974 there were non-cancellable leases with
minimum rental commitments as follows:

1975 $1,222,000
1976 1,204,000
1977 1,185,000
1978 1,143,000
1979 1,015,000
1980-84 2,056,000
1985-89 768,000
1990 94 641,000
Remainder 713.060

Total $9.947.000

The total minimum rental commitments is applicable to
transmission and distribution properties (50%), transportation
fleet (33 ), and other (17%).

The aggregate of noncapitalized financing leases was
immaterial.

4. COMMITMENTS AND CONTINGENCIES

The Company’s construction program contemplates
expenditures _{ approximately $54,000,000 in 1975.

The Company has a 19% interest in System Fuels, Inc. (SFI), a
jointly-owned subsidiary of four of the principal operating
subsidiaries of Middle South Utilities, Inc. (SFI stockholders).
SFI operates on a non-profit basis in planning and
imp' *menting programs for the procurement of fuel supplies
for the generating units of these operating companies: its costs
sre recovered through charges for fuel delivered.

The Company has made loans to SFI to further its fuel supply
business under certain loan agreements which provide for SFI
to borrow from its stockonolders up to $30,000,000 through
December 31, 1973 and up to an additional $90,000,000
through December 31, 1975, As of December 31, 1974 the
Company had loaned $9,761,000 to SFI pursuant to the loan
agreements, and the Company's share of the unused loan



commitment is 511,475,000, Loans mature in ten vears from
he date of borrowing under the initial agreement and in 25

vears from the date of borrowing under the second agreement

In connection with certain bank borrowings by 3%, totaling
December 31, 1974
other SFI stockholders have covenanted and agreed severally
with their respective shares of ownersi..p of
SFI's common stock, that they will take and all
necessary to keep SFI in ¢ sound financial condgition and to

2,812,000 at the Company and the

In accordance
any action
place SFI in a position to discharge, and to cause SFI to
discharge its obligations to the lending banks

Ltd
over a

During 1974 SFI entered into a contact with ECOL
(ECOL), a non-affiliated company, to purchase
twenty-year period up to 50,000 barrels per day of No. 6 fuel
oll to be produced in a refinery to be constructed by ECOL in
Deliveries of the refined oil to SFI are scheduled to
commence in 1977, The construction of the refinery is to be
financed in part by advance payments for oil by SFI
aggregating $67,500,000. These funds will be supplied to SFI
by the Company and the SF' stockholders as
prepayments for future deliveries of oil. The Company’s share
of the prepayments is $12,825,000 of which $1,478.000 had
bern advanced through December 31, 1974, The prepayments
plus interest thereon are to be repaid through fuel oil deliveries
through the tenth contract year

5. RETAINED EARNINGS

e indenture provisions relating to the Company’s long term
debt restric. the amount of retained earnings available for cash
dividends on commcn stock. As of December 37, 1974
OO of retained earnings from

Louisiana

other

18,712 are free such

restrictions,

6. RATE INCEEASES

Operaring revenues for the twelve months ended December 31,
$10,082,000 from increases in
rate schedules piace ! into effect during 1974 subject
Reference should be made to page 3

1974 include approximately
electric
to refund with interest
for information concerning rate increases applied for in 1974

FUEL SUPPLY

In recent years, the Company has experienced severe

curtailments of conuc™* 4 for natural gas supplies pursuant to

Federal Power Commission proceaigs »iereby priorities have
with boiler fuel
the Company s

inits in order to

been established for end use of natural gas,

being given a low priority. As a result

modifyving extensively its major generating

source of fuel. The Company is
and future
from spot purchases

gas

use fuel ol as a

primary

actively seeking sources of fuel for present
enerating units *cough SFI (Note 4),
contracts, and from intrastate na ural

and short-te m

suppliers
8. RECLASSIFICATIONS

h orders of the Federal Power Commission
1974, the balance in

] ']

contnibutions in aid of construction as of December 31. 1973

In accordance w

which be.ame effective January 1
was credited to utility plant and to accumulated depreciation
Similarly, the balance of unamortized premium
The 1973

amounts relating to these items .nd certain other items have

as applicable.
on long-term debt was reclassified t« long-term debt

been reclassified to conform to the current classification

9. NEWGENERATING UNIT

Fhe 750,000 kilowatt Gerald Andrus Steam Electric Station at
Greenville was completed in December, 1974. Since this unit is
for
funds used during construction will cease with respect to this
unit and depreciztion will commence as operating expenses,
During the vear 1974, such allowance with respect to this unit
amounted to T'he reduction in allowance for
funds and the increased operating expenses for depreciation
are expecled to be offset by an increase in operating income

In commercial operation, capitalization of allowance

$6.517.000

resulting from the operation of this unit.

10, OUNTING POLICIES

The

integral part of these notes to finan.

summary of significant ace ounting pnhu 1es On page 5is an
ial statements
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Mississippi Power & Light Company
Record of Progress 1964 - 1974

ELECTRIC OPERATING REVENUES (000s OMITTED)

Residential .. ... ..,

T e N T R 0w e RS

Industnal
Government & Mumup.nl 7 T )

Cooperatives & Municipalities ... .. : T A OB N i

Total From Energy Sales (Miss. Area) :
Sales to Other Public Utilities .

Total From Energy Sales ... .. N s g
Miscellaneous Revenues ......................

Deferred Fuel Adjustment Revenues® ... ...

Total Electric Operating Revenues

FIECTRIC ENERGY SALES (MKWH)
Residential . . ...........
Commercial Sl B3y raaamBaliiy ks
DRIRE o5l e as P

(m\c'nmcm & Mumapal ... .. .. £ ATl 3 . B

Cooperatives & Municipalities .

Total Energy Sales (Miss. Area) S AT
Sales to Other Public Utilities .. .....................

Total Electric Energy Sales ... ...

FIECTRIC CUSTOMERS (END OF PERIOD)
Residential .........::
Commercial

Industrial . B a8 ik b Bedif e B AT

Government & Mumup.d o
Cooperatives & Muanicipalitics .

Total Customers (Miss. Area) . .. R S LT
Other Public Utilities . . e x

Total Electric Customers | . L TORR R,
SUSTEM INPUT (MKWH)

Mississippt Area .. ) 2% & fn ¥
Other P O T S s L S e

Total System Inpu.
PEAK LOAD (MISS. AREA-KW 1 ot B pwy W
LOAD FACTOR (MISS. AREA—PER CENT

NET PLANT CAPABILITY —KW
Owned -
leased ...... 5 Ronl 4 & VY § A

Total
CIRCUIT MILES OF ELECTRIC LINES . .

TOTAL ELECTRIC UTILITY PLANT (000 OMITTED)

PIOBNCHON i .oosovi ionsvvmabnvhosvianesnosbsarns s
o R T e g e

o D A Ty SRS N S TIPS v gy

Gontral & OIS .. vcvis s nsiuinnysanss vurs

Total Unlity Plant C omplcved REES AAGY & VAT R dle b
Plant Held for Future Use ....... " ks i Gk REAE S A
Construction Mork in Progress ............cc000.

Electric Piant scquisition Adjustments . ... .. e

Total Unlity Plant ... ... .......... ok B B e B

*See Item B to Summury of Significant Accounting Policies.
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1973

$ 126,642

2,356,073
1,380,038
1,787,741
262,645
948,351

6,774,845
112,454

7,087,299

267 876

7,378,216
4,160,152

11,538,168
1,565,000

54

2,002,000

>2 002,000

7,146

$ 175217
21,535
148,492
14,355

430,599
1.144
121,908
3,067

$ 556,718

1972

$ 38096
25,701
22,399

3,193
9884

99,273
152
114,496
174

S 114570

2,032,670
1,213,432
1,677.137

238624
1,089,349
6 1(' 1"
1,269,927

"‘"I 139

206,222
30,629
3,168
1.618
74

241711
2

241,713

6,906,300
5,081,123

11,987,423
1,476,000
53

2,002,000
2,002,0%

14,279

$ 166,527
91,068
130,191
13,598

40! 3194
1.146
20,070

$ 452410




=

$ 312499
22,126

19 139
2,842
7914

84,820
9423
94,243

393

T5.704.20%
1287153
6,956 158

198,435
29,453
3,209
1,558
78

232,730
3

T

6,246,040
4,700,857

10,946 %97
1,345 000
53

$ 402,323

15

1970 1969 1968 1967 1966 1965 1964
$ 30097 $ 27353 0§ 24528 0§ 21573 0§ 20389 0§ 19006 $ 18051
20,290 18507 16,297 15,126 13939 13,348 12,702
17518 17.076 15979 15.037 14228 13,661 13,127
2.707 2,437 2,194 2,003 1,876 1,476 1,344
7027 6,299 5592 479 4446 4114 1760
77,656 71,672 65.090 58,538 54878 51,608 48,984

= 4,?” o ‘ 0 7_74.74.’72 _“4.‘9297 _AFAA_CVZOA = 229 - 1.647
82,567 76,762 69,542 63,464 5,304 $1.834 50,631
164 142 309 279 276 266 219

S B2931 0§ 77,104 $ 69851 S 63743 0§ SSSEG  $ S2100 $ S0K70
1,674,415 1470430  1,274923 1,069,029 991,362 890,865 790,567
1.007.557 907.9,2 23,035 71,521 677.002 659,009 595,765
1.464.602 1410912 1,351,195 1345938 1267429 1,188 664 1,082,012
210,951 179,178 157.279 142,904 136,741 9% 118 96,592

_ 959649  BSOBE2 765837 659025 601,110 547959 496,527
317,174 482924 4,372,269 3955417 3 673,680 3384615 3,061 463
AR LIS W03 WS is7e2  sK217 330429
6,302,107 5972672 5,242 604 4,787,574 3,782,422 3,442,832 3,291 892
191,529 187,670 183 538 180,415 17,783 173,570 169,887
28419 28,109 27,532 26.94) 26,149 25,568 25,006
1,140 1,022 2990 2892 2816 2757 2712
1514 1.447 1,393 1347 1318 1.228 1.226

L o 7 ____19 67 4 63 _”__Az ) 7
224 6713 220318 215,520 211,659 207,129 203,180 198 KSR

4 4 4 2 2 T
224677 220322 215,524 211,661 207,131 203,182 198 860
SR78.777 §.3726,174 4. 783,640 4,337 494 4062033 3,730,378 1,368,265
442987 4957040  367T7K3 2318874 134,842 8217 3301429
10,305 664 10,283,214 K. 461,423 6,656,068 4396 878 3,788 535 3.69% 6US
1 23K.000 1.176,00¢ 1,005 000 924 000 R87.000 788,000 718,000
54 <1 3 $4 $2 54 53

1 231,000 1,231,000 1,231,000 1,220,000 1,220,600 683.000 683,000
e e -~ o e - 3000 3,000
1.231.000 1,231,000 1,231,000 1,220,000 1,220,000 686,000 656,000
13,892 13,783 13,588 13,418 13,103 12,828 12,716

$ 106419 5 106434 5 106582 $ 106030 $ 105379 S 61,444  § 61,599
79.225 79.218 7€ 988 71,350 $6.415 33,684 32,659
119,198 113,428 108,049 102,827 97.968 91,664 86.447
13,283 12,401 11,765 8429 7,689 7,331 7.708
318,125 311,481 303,384 288,636 267,451 194,123 188,410
$64 64 si1 396 194 152 b
§3,287 16,445 1,524 6,844 13,612 34,768 5,395

$ 371946 § 328490 § 307,419 § 29587¢  § 281,457  § 229040  $ 193.808
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