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October 17, 2019

Andrew P. Averbach

Solicitor

Office of General Counsel

U.S. Nuclear Regulatory Commission
11555 Rockville Pike

Rockville, MD 20852

Sent by email to: andrew.averbach@nrc.gov

Re: Inre: Fansteel. Inc.

Notice of Cessation of Semi-Monthly Payments to FMRI

Dear Mr. Averbach:

As you are aware, this office represents Fansteel, Inc., as its General Reorganization
Counsel, in its pending Chapter 11 case in the U.S. Bankruptcy Court for the Southern
District of Iowa, Case No. 16-01823-als11. Please accept this correspondence as
confirming the sum and substance of our recent telephonic settlement discussions
regarding the Muskogee Site.

Per those discussions, your request for formal notice, and pursuant to and in compliance
with the several agreements, stipulations, and orders entered and filed in this case, please
accept this correspondence as confirming Fansteel’s Notice to the Nuclear Regulatory
Commission and the other Environmental Authorities that it will not be able to continue
making the $13,500.00 semi-monthly “health & safety” payments to the FMRI account.
As discussed, this is based on an analysis of the lack of sufficient current funds on hand to
continue to making those payments at this time and the strict budget austerity being
implemented to ensure the bankruptcy estate remains solvent pending confirmation of a
plan of liquidation.

Based upon our discussions, it is the Debtor’s understanding that any deficit in continuing
payment of the health and safety costs will be covered from funds disbursed from the
Decommissioning Trust into FMRI’s checking account in order to pay ongoing health and
safety costs subject to approval by the Nuclear Regulatory Commission.

Please advise at your earliest opportunity if the above does not correspond with your
understanding of the parties’ discussions. Thank you again in advance for your prompt
attention to and cooperation in this matter.
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