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HL&P says Broun & ‘Root report

on N -pr;

By FRED BONAVTTA
Post Assdn Bareaa

AUSTIN - mmm-xwuama
Power Ca. sud dere Thursaay that Brown & Foot
Inc. gave s Orm zusleading informaton on the
status of engineering worx on ‘he Toabied South

exas Nuclear Prowct,
amounting o hundreds of millions of dollars.

Doan D. Jordan saud Srown & Root officials as-
sured HLAP aad i!s tiree partzers in the
multbillion-dollar project that engineerng wors
was i) percent © mpwud.n\ﬂmnm:m
first sack of concrele was poured.

But Jordan saud, HL&LP Later discovered the
enginewrng worx- At that pownt was “sometung

1&.-!"‘

| eom o

Vst '?rL.V .
L- .

whic has cost" overruns™

Z/ L o . Do -

4

mmw.momunutrsm
a $178.] million rate increase.

'nnm'wmwwmmm

than two weeks, were punctuated Thursday by
some

200 chanting Houston-area residents who
rate{ncTease request, saying the
forced t0 choose berween heating
cooking their meals thus winter

of the STNF was 2 major pownt of
among HL&F's opponents om he rate =-
issue, mmeeomunyuut-gme
incinde all of the %830 mullion o “con-
woree in progress”’ — ar CWIP — (a its

#ss than 10 percent ictually compieted by the " rate base. One opponent charged CWIP alone ac-
arcautectengineer Erown & Root) at the Ume T counted lor $7Y million of the requested rate nike,
construction started.” - wiile another saud HLAP wants [ty customers .-

Jorcam, mm:&ﬂmﬂwdﬂwd -dMMApny‘otmmnm
W'ManmmW’-lN mmcmmmmcmpm

- NP v m---_ry~—’-’,-— -y e i L

1 -.-x- m«,-..»:umum,w &-».# SPIREY ~ 5, S

T e -
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Mmd&hmhmunwvwma'
AsawiuG Texas Pubile Utility Commission examiner as a

-

A e -

i

ject work was deceptive

only 2 $63 millica rate hike, and the city of Hou
ton approved 3 34 mulion ncrease within |
jurisdiction. A PUC offical said the staff recor
mended only 45 percent of CWIP be ncluded
the rate base.

Jordan said 'he staff's recommendation -
lmdaquntzudwumnu-zme:ommy;na
Tacung .avestment capital. selling Sonds or se
ing its stock, which already s goiag ‘or less 1%
Dook value. He sald H1L&P has a ‘ar:tr.c" n or
gram of about £ billicn planned for 198052, -
mondupnveﬂsmnc(x.emeu L e 4
i3 10 meet demand.

But Naacy Leshikar, a PUC anorney, quize
Jardan at length about the cost overrune of -
STNP, tewr :mpact on HLLP's mate hase, the -
vdmmdanwntaaotnmcmm:u
what HL&AP was doing about *he situation.

I was disclosed .ate ast monwa-that STNP &

-

" Please see ALEP pace 15

o~ — -

\
p— e f - .

-

L o

e L T

.~ witing frm by the
C From page‘l ) “en Tas work From first 10 last, be said, the consultants’
o -~y mm“mmmmm
un (0to another cost JverTun — tis one at least behind ™ S
00 million — that threatens 10 at least double - But the HLAP
the ariginal §1 billion cost of the project and deiay that poimt when
use at east uncll 1384 HLEP's share of costs n mwwmmm.mm
‘he quciear-powered, eiectric generatng plant o Cammmity Public Service Ca., and dectined o
w@mmmxay%amdm~ ' charactertze Brown & Root's actions as ot mr
Wxtmm-dmmmmu- misrepresentation or 3 mistake.
m:aunnm _wmmmwma
bybnmnr:nvmmaunmenu- ~ about the situation, Jardan repiied. “What we in-
Jeering wark had been compieted when comstuce _ 'end o do is ger that project bullt as quickly as
don work began. Jordan replied, “We got that  wecan get it bullt and at the lowest cost
construction permit in December of 1975 op *“Is there anything going (o be done by HLAP
November or December of 1975, . . . We went into . 'o see hat the peopie responsibie for the delays
the Seid on that project . . . (Brown & Root indi- - Dear the cost of the delays?’’ Shirley asked.
cated) there was & percent of the engineering “You are asuming that we fAnd fauit . . °
completed. and the project was ikicxed off and the

Jordan sald. “We oovicusly are not going o
waive any of our rights, but we are not 1 a

posi-
:om'mwnnwm.lm

-

\-Q-v&l —

m«rwmm mmmm:..-rm.gsmtn~ NP

took the witness stand Lte Thursday ang achoe
much of Jordan's testimony about the eng'-ee—"
wors being at least partly responsibie ‘or i

president would not go beyond dunytanhmmmdmvunmam o
be was crossexamined a short neec 0 by more steel

[n protesting the rate increase request. mem
bers of the Houston chapter of e Assocaton o
mmm‘mwwww
- plained poor persons i HL&P'S service are:
ﬂummmamum

service,

“ACORN members want ustice,” me of ‘her
m"WQ'mw!nabh!omurhcme
Cook our meals. Do we heat or do we egt*”

Emily Lewts of Houston toid the hearing: .

mamuummmumnnmm
M:mﬂmdm‘-ﬁmumu
" §#iving to the mch. "’
Van Slyke of Houston, representng
the reason HLEP wants 100 percern:
.mmdod.nmnu!nn.q.:.ax the
sland nuciear power plant scarsq
other lenders rom lending money or
ouciear-powersd projects.

“&Mum'o'm?'Cmdﬂmnd

Mile
and

.r..wmnvq vice [ng hat the peopie pag ‘or (" he caarged.
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HL
on manage

BY RICHARD FISH
Chronicie Aastin Burean

-

AUM—AW&MN@&GF'

Houston and Power Co. for a
$173.4 mullion rate increase wrned o an
examunation of the Company's manage-

ment practices.

The statf of the Public Ctlity Commus-
Sion recommended Thursday that HLLP
receive only a $83 muilion apnual o~
Jrease, '

maun difference in the

said 2 PUC staff attorney, is that s
asiung that all of some $890 mullion worth
of construction work 1o be count-
ed un determuning s allowable rate
return. ol il i

mmcmmm
only 45 percent of current construction.

The utility commussion’'s staff also
recommenced Lhal a management review
of HLAP be congucted. :

and a
of the plant have caused
tin and San Antonio to demand

2

audits of the project manage-

ment as weil as the contractor. Officrais
10 both crties also have raised the

of lawsuits over the expensive delays.

HLLP's mie n STNP was exaruned

though

32

the cost of delays s not re-

ment

- ol B % s N p— *—.‘.-;;—-.
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&P hearing focuses

e - - .

policies

i

T PUC lawyer Nancy Lestikar said the
agency staff is interested hecduse i!s
recommendation for a rate orcer oy the

: reguiatory commission
"“prodadly will sav that we need (0 take 3
closer look at Hl < from a management

pount of view. " ;

. Oprea sad HL&P already is takirg a

. closer look at Brown & Root's pertorm.

; ance on STNP. and has inpled the num-

- ber of HL&P support staff and Inspectors

:"Ioonn(q.ver thear (Brown & Roat's)

2 shoulders,” “

1 Opres saxd he sensed two years ago that
4 more stringent audit of the piant con-
struction was required.

|

« 3 the pit of my stomach that we ouznt 10
" do somethung about taking a cioser ook, ”

" Opreasaid. ’
Power company management aiso were
Qquizzed by consumer group attorneys,
.. and members of the Housion-basead Ais-
. - %0ciauon of Commumty Orgamzation for
Reform Now flled the hearing room
. briefly for a ugn-carrnng, chanting

demonstration.

“We are fired up and we can’t lake it
anymore,” the group of mostly eicerly
persons called in

Representatives of the 200-member
®ad from prepared statements
condem ung HL&P for giving approxy
_mataly 450,000 last year to chanty.

“No 7.a0unt of chartable contributions
—wil HL&P's reputation of taking
- from the poor and @ving to the reh.” one

ACORN member read. . '

¥

a

<

Unm.cuis-
Donilmam
? purchase earlier thus year
- of 3 347,000 luxury motor home.

Jordan saud the vemcie 13 used o trans-

N ]

drand motor

- bome was “ought as 2 “reasonabie ' way

of transporty, the power company's ais-
tinguished zuatmguen:t'

2

in 1577 T had that little we-
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plaining the rate hike request, the
o company said the need ‘or new power
plants 0 serve the fasi-growing Houston

cor  Areais a maun factor 11 the rate request.

o Jordaa said Thursday ! think the coun-
me IV cleariy s gong 10 be looking at an
st inflated economy over the next several

years. The price of everything is gowng w0

T: g‘:p substantially for evervy delay
134U's wny we're trying 10 buiid 28 much

stusT as possitie as quickly as possibie.”
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HL&P official say s

nuclear plant cost

to be $2.7 bllhon s

By FRED BONAVITA
Post Austin Buresa

AUSTIN — Az official of Houston
ung & Power Co. said here Friday
the estimated cost of compiedng South
Texas Nuciear Project has risen 10 about '

E

wmmmmm

o
--)—?.-.--,a-'np_ |.

mphamonmhmmudmmwd
STNP.

Ommumémpuy'snmn-
fative on a management commitiee that

o,
-

v

i T s i s

™ MAMIAINDLN

|
"Widyt|

|
\ ! U\t
JUUCdUU U Ut

——— i ——

(__From page1 )

power plants when the firm Launched s
ﬂmvumnlmmem
“We made no attempt to proulycu
people, but we tred to hire people as
they became available.”” Oprea toid her.
He also told her he did aot “sign off”

. on every engineering specification or

drawing mace in connection #th the
construction of STNP, although he did
check the “muestones’” n ‘he uroject.
He said he wouid have needed a stafll of
00 to check every detail of the work.
Asked how HLEP expected 10 7ot an

, accurate cost estimate of the projecr

without a cormpiete set of plans, Corea
said he had to reiy on Srown & Root's

. experience and expertise n ‘he & d and
“ %N gl i

]
+ that the firm’s cost figures were checked

|

aé

;
8

¥

¥

i

against comparable figures ‘or other
auclear-powered pla=:; a ocund the.

5

Whtnlm:eonmmrmhmda
Idontmtumacm-p.scon-
"Huhcn:.oid'um. “Tgets rm
. and any change a that price s
a specific change order.”
ou won't find any contractar that
fake a3 nuciear contract an a fixed- .
ymol'rucon-'
nging regumory climate.’
back. .
atﬂcmammunaouto
Barger, attorney ‘or consumer
opposing the full rate increase.
the custs were (0 correct 24 vioia-
of Nuc

3
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for her.

She also asked Cpres amu TeporTs
from NRC inspectors in 1978 rhat :hey
were a0t getung cooperation Srom jual-
ity coarrol personnei and wnat was done
about them. Oprea said ne "‘vagueiy
remembered’’ some of the compiaints
and that they were handled oy “stafl”
and 3ot by hum directly
, Al one point Friday morming, Jonz-
than Day, represennng i consortum of
indusrries in the Houston area opposing
the rate increase's effects on 'hem.
asked the PUC heaning examiner o cur-
tail SBarger’s quesuons about cost over-
runs apgd other asgec’s of the STVP an
the grounds they did 7ot have a direct

Dearing on the raie case

“There s a limit !0 the reievance of
the South Texas project here. ' warned

+ Examiner Carolyn Shelmzan, 2ut sze a-

owed the line of questiomung 0 sonunue '

briefly.

Meanwnile in Houston, a 3rown &
Root official acxnowiedged *he consou
ton company had misinformed HL&° o
March 1975 about the status of engineer-
ing worx compieted on the South Texas
Nuciear Project.

Steve Grote, a vice president o Srown
& Root’s power div .on, said the 5 per-
cent estimate .. based on the com
ny’'s analysis at L’m time of the scope of
worx nvoived i the piant.

“The ligure was based on our own
good-faith analysis at that nme.’ he
said, adding that [t was checxed against
then-known scopes of work n other sumu-
ar nuclear projects.

But a later retrospective analysis
showed only about 20 percent of the engi-
neenng work was firushed at that ame,

Grote said.

“T know Jordan said 10 percent.” %e
added, “but that's not our analysit

Girote said the miscaiculation -hmed
from changes in regulatory requirements
and project design chang®s that greauy
ncreased the amount of enmg'yzg
wark required.

“The scope of this job has .a:reued
by about .9 percent a year compounded
annually,” he said. ‘“That compa-gs
favorabiy with other ‘uciear projects. ™

Grote said he does not ‘eei e-3mgi.
neering situanon caused any constac.
don deiays. “The jgb was just bg-g-r
then origmally perceived.”’

e declined '0 2suimate '2e Der~én:,
age of engmeenng work Jwrenty fom,
pleted. saving thit 5 aow-Aeiwsd
analyred. He did say t 5 zow 711: =)
percent.’ . TR
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DOOR ORIGINA
FUUR Ui -

N'pOWE5 PrO! -t ’ ,{ . When the South Texas Nuclear Project was begun,

company offic.als tesusied here, the first generating umt

target of questions ~ Er<=TERALIRETI

Now compietion is estimated for 1984. and HILP s

mxpunu in a public hearing on Houston Lightung and
r Co.'s request for a $178 mullion rate increace.
Harmet Hubacker, assistant Houston ity attormey,
Friday asked HLLP Vice President George Qprea wny
the company wasn't aware earher of [actors that could.

. ! : g
. ’ | Projecting a cost of §2.7 Silion for the project. !
on raie l e : President Jordan was asked f KL&P wowd asK. rate-
. R M _ payers W dear the acaiuon:. cost or the sroject. “That's

| Consumer groups and an anti-quciear srgamzation. omti-
cized what she called the “increcible overruns . the
cost” of the STNP - e LD
“Ratepavers shouldn’t be absording ail the costs of

1 1 ]
o | T2 Bontien poves ' :
Y RICEARD FISH X o R T l ton power company is the Tanaging partner
= P Pt of the STNP anc wil rece:ve the Sulk of its power Jutput,
Chroaicie Austin Baresa N e Lo s ! Other parmers in the STNP consortium are the mf of
AUSTIN — The South 2‘" Nuci;ar Projec ‘B‘?t | Austin. g;:uz\n‘t::x:;n fég Pugle Service Boara. and
deiays — was ! et of sharp questions b Central . )
and deiays — again targ W y ! Austin attorney Carol Barger. representing saveral
|
:‘

cause deiays in completion of the nuclear plant. _
Oprea and HL&P President Don Jordan testified

Thursday that they thought 80 percent of the ring

= work on the project had been con pleted by Brown &

T —— —— T —

see 2 pian vefore [ start builaing. How can there be such

" “You won't find any contractor 'o take a suclear
mnnmm.mymomnm, Vv
L S R i e

| their poor planmng, " she said of HL&LP

| Jordan was asked on the opeqing day of the heamn
i Thursday if Taything could e done “iw0 see that :ng
, peopie responsidie for the delays are neld responsit ‘e for

Root Inc. of n at the fme lie piant received a m.‘ic?\:afourmrs *a . -
mut from the Nuclear Regulatory Com- ! Now. foury away from completion, we're not 17 a
qussion. ‘ ur e ; Posilion o say whether we have any recourse or any
They saud they found out after a later investigation » cause. * Jordan said. «,' « 4
that oniy 8 percent of the engineering was done at the | : Wmnn:nuremdmdmgu:ogx:.‘mm_vm_
time the project was permutted. Tt 1 bullt as quickly and cheaply as we can coneidening the
“When | ure 2 contractor to build a house. | expect o | Position we are presently 0." hesaid: <+ .-

HL&P says the need for construction funds s 2 majer
factor in this rate increase request, and company of-

fs
:mul m’ -uomyom'. -’&?‘,:‘u;.“’w‘..f’:“, f Cais saud they expect 10 return regularty to the PUC with
i umyummmmm:m‘qgntmm ;ng:wwmw?fa_mmm.
| “Voudow' s0e al the details, the aaly 2 placement of | gqone POWer company is seeking 10 have 100 percent of
conduits, the location of switch boxes and trusses. - - $830 muilion worth 5 construction work u pro .
' “You depend on the expertise of the bouse bullder.” he \CWIP) inciuded. in 1 2@ rate dase. That Sase is oge facior
said. “Likewse. with a nociear power plant. vou " mwmmcunhumxbknuoinmm.m
Mtcmdmm:tammmimé&ng‘u: any rate increase. wy' Se computed.
built 2 number of plants. G . The PUC staf? has recommenced including only 4
Il The lawyer for Houston. which s interveming 2 the percent of CWIF io- he rate base. and has proposed
| ratecase. aiso questioned the cost-pius maner of zay- | allowing HLLP onfy a $63 mullion rate ncrease.
ment of Brown & Root for the power plant #ork. “Fhen [~ | The ";mu;‘cgg;ﬂr ‘o Lake at ie:}stb'n-o more
contractor © Suld My Kouse ' | weeks. . on any increase w maage
bres A S .Imtm'tpemra' the three appownted PUC commussioners ater they .»m?{

reviewed the tesumony and e ndence from the hearing.
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