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APPLICANTS' TESTIMONY ON FINANCIAL QUALIFICATIONS

This testimony has been prepared jointly by the following,

whose statements of qualifications are attached:

Russel E. Olson, Treasurer,
Puget Sound Power & Light Company

Michael E. Coberley, Manager, Revenue Requirements,
Portland General Electric Company

Lawrence S. Pack, Senior Cost Analyst,
Pacific Power & Light Company

James M. Cocmhe ' _e President - Finance,
The Washington Water Power Company

Also attached are the following tables:
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Table No. Subject

1. Project cost estimate,

r 8 Sources og funds with underlying
assumptions.

3 New construction.

3. Historical financial capability and

financial statistics.

BACKGROUND

The Skagit Nuclear Power Project, Units 1 and 2, will con-
sist of two nuclea:-fueled electrical generating units, each
with a net electrical output of approximately 1,288 megawatts.
The facility will be operated by Puget Sound Power & Light Com=-
pany (Puget), the sponsor of the facility, and it will be
jointly owned by Puget and three other investor-owned utili-
ties, Portland General Electric Company (PGE), ~cific Power &
Light Company (Pacific), and The Washington Water Power Company

(WWP). Their ownership shares will be as follows:

Puget 40%
PGE 30%
Pacific 20%
WWP 10%

Unit 1 is currently schaduled to commence commercial opera-
tion in the fall of 1986 and Unit 2 in the fall of 1988. This
schedule assumes issuance of the LWA or construction permits by

Sepcember 1979.



The most recen. cost estimate for the facility and related
fuel cycle costs (the first cores) is set forth in Table 1
attached, which also includes a schedule reconciling this esti-
mate with the estimate set forth in Section 20.2 of the SER
(Supp. No. 1).

Puget, PGE, Paciflc and WWP (the Applicants) are regulated
public utilities engaged in the production and sale of an es-
sential commodity, electric energy. They have the obligation
to provide prudently for the existing and anticipated electric
loads in their service territories; at the same time, they must
rely upon the state and federal regulatory agencies for appro-
val of rate levels necessary to satisfy the financial require-
ments of this service obligaticn,

The principles underlying this regulatory system are well
established and include the rule that "[a] public utility is
entitled to such rates as will permit it %0 earn a return
+« « « « reasonatly sufficient to assure corfidence in the
financial soundness of the utility, and should be adequate,
under efficient and econcmical management, to maintain and sup-
port its credit and enable it to raise the money necessary for

the proper discharge of its public duties."” Bluefield Water

Works & Improvement Co. v. Public Service Commission of W. Va.,

262 U.S. 679, 692-93 (1923); see also, FPC v, Hope Natural Gas,

320 U.S. 591 (1944).



The operation of this regulatory system to provide to Ap~-
plicants the rate relief needed to allow financing of necessary
generation, transmis.ion and distribution facilities has been
demonstrated; Applicants have successfully operated and per-
formed their responsibilities within this regulatery environ-
ment for decades. The more detailed individual company reviews
of rate relief and financing in recent years (below) demon-
strate that each company has successfully undertaken major
firancings and has received rate relief critical to such
financings. 1In the process, each company has (1) successfully
met normal restrictions on external finaicing, which are
generally applicable to a’l and which are standard in the in-
dustry, and (2) maintained required capitalization ratios.
These restrictions and requirements include tests, imposed by
investors, which must be met before the company may issue debt
and preferred stock securities. Because these tests provide
marg.n% Of earnings coverage in excess of interest or dividend
requirements, investors are protected and historically have
Seen more receptive to the securities of Applicants than they
would have been otherwise. These coverage tests have existed
in general form fcr decades and are tne accepted norm in the
utility industry.

Whenever Applicants have anticipated that their ability to
issue future series of debt or preferred securities would be

limited because of these investor-imposed restrictions, they



have requested, and have been granted, revenues sufficient to
meet or exceed all financing tests. Similarly, they anticipate
a continuing ability to obtain rate relief adegquate to enable
the financing of new projects while co.tinuing to meet, without
violating, any applicable financial restrictions. Purther,
while short-term borrowing arrangements have reasonably short
lives, Apolicants have historically been successful in renew-
ing, expanding . i supplementing them as required,

With specific regard to future financial ability to obtain
required construction funds, Applicants have prepared a fore-
cast of sources of funds for planned and estimated construction
requirements covering the 1979-1990 period (Tables 2 and 3 at-
tached). These forecasts must be regarded as point estimates
of probable financial scenarios. They are not demonstraticns
of what the futurs will be but, more properly, a view of what
the companies might reasonably expect. Thaese projections por-
tray the financing of construction expendituras -- including
those for the Skagit facility -- as a reasonable undertaking
within the companies' financial parameters and constraints.
Under forecast assumptions, all reguired financial tests will

De net, as is shown in the iadividual company discussions which

follow.



PUGET SOUND POWER & LIGHT COMPANY

Table 4 attached summarizes the historical ability of Puget
to fund construction requirements of significance during the
most recent 6 years. During this period, Puget financed ap-
proximately $606 million of electric plant construction
requirements and during the same period accomplished approxi=-
mately $432 million of external long-term financing. Puget
also was allowed over $51 million in increased annual electric
revenues during this 6-year period, based upon certain annual
test periods. During this pericd, Puget increased its year-end
average equity-capitalization ratio to about 49 percent.

More detailed financial statistics for the past 3 years are
alsc given in Table 4.

As to the issuance of first mortgage bonds, the earnings
coverage provisions of the mortgage covering Puget's bonds
require that for the issuance of additional bonds, earnings
before income taxes must equal at least two times pro forma
annual interest charges on all outstanding bonds, including the
bonds in the prospective bond issue. Also, Puget's mor tgage
indenture provides that bonds issued thersunder may only be
authorized to the extent of 60 percent of the value of property
additions provided as security. Inasmuch as Puget's target
long-term debt ratio of capitalization is about 49 percent,

this fundable property restriction is not unduly restrictive.



Puget's Restat.:d Articles of Incorporation, as amended,
provide that before the Company can issue additional preferred
stock, gross income available for the paymen: of interest must
at least equal one-and-one~half times the sum of (1) the annual
interest charges on all debt, and (2) the annual dividend
requirements on all outstanding and to-be-issued shares of pre-
ferred stock.

The Restated Articles of Incorporation further require that
Puget cannot issue or assume any unsecured indebt.dness with a
term of over one year if the total of such unsecured indebted-
ness exceeds 15 percent of (1) the total principal amount of
secured indebtedness outstanding, and (2) the capital and sur-
plus of Puget.

In addition, as an alternative to issuing more debt or pre-
ferred stock, Puget can sell new common stock. Since
January 1, 1973, Puget has sold over £130 million of common
stock, with an increase in outstanding shares from 8,750,688 at
the end of 1972 to 18,709,105 at the end of 1378, (The 1972
number of 8,750,588 was adjusted from 4,375,344 o account for
a stock split of two for one, June 1977.)

As a final alternative, if Puget, because of temporarily
declining earnings or adverse market conditions, chooses not to
issue any of the above permanent securities, Puget has short-

term borrowing arrangements which can provide up to $101



million in domestic lines of credit and $50 million urder Euro-
dollar banking facilities. These lines can be used as backup
for commercial paper issuance.

Puget's recent 1°79-1990 financial forecast (Table 2) pro-
jects increases in electric rates over the l2-year period;
these rate increases provide the foundation for financing of
future construction requirements with a target capitalization
of about 49 percent long-term debt and 51 percent aquity.

The projection indicates construction expenditures totaling
over $6.8 billion for the pericd 1979-1990 (including S$l.1
billion of Puget's share of Skagit Units 1 and 2), ranqging
between $130 million and $943 million annually, can be financed
employing approximately $5.9 billion of externally supplied
capital.

Under Puget's forecast assumptions, al. required financial

tests would be met as is illustrated in the following table:
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1979-90

Projected Range = Requirement
Mortgage Indenture:
Interest Coverage 2.1 - 2.9% 2.0X or more
Long~-Term Debt
Capitalization 49.2% ~ 50.2% 60% or less
Articles of Incorporation:
Preferred Dividend
Coverage 3.7 = 5.7 2.5X or more
Preferred Capital
Coverage 2.8 - 2.9 1.0X or more
Interest and Preferred
Dividend Coverage 1.5 - 1.8 1.5X or more
Unsecured Long-Term
Debt Less than
1% - 4.1% 15% or less

PORTLAND GENERAL ELECTRIC COMPANY

Table 4 attached summarizes the historical ability of PGE
to fund significant construction requirements during the past
6 years. During this period, PGE financed $1086 millicn of
electric plant construction requirements and during the same
period accomplished $1034 million of external long-term £financ-
ing. PGE alsc was allowed over $i80 million in increased
annual electric revenues during this 6-year period. During
this period, PGE maintained an average equity-capitalization

ratio of nearlv 47 percent.
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More detailed financial statistics for the past 3 years are
also given in Table 4.

As to the issuance of first mortgage bonds, the earnings
coverage provisions of the mortgage covering PGE's bonds
require that for the issuance of additional bonds, earnings
before income taxes must equal at least two times pro forma
annual interest rharges on all outstanding bonds, including the
bonds in the prospective bond issue. Also, PGE's mortgage in-
denture provides that bonds issueud thereunder may only be
authorized to the extent of 60 percent of the value of property
additions provided as security. Inasmuch as PGE's target lcng-
term debt ratio of capitalization is 50 percent, this fundable
property restriction is not unduly restrictive.

PGE's Articles of Incorporation, as amended, provide that
before the Company can issue additional preferred stock, gross
income available for the payment of interest must at least
equal one-and-cne-half times the sum of the annual interest
charges and the annual dividend requirements on all outstanding
and to-be-issued shares of preferred stock.

In addition, as an alternative to issuing more debt or pre-
ferred stock, PGE can sell new common stock. Since January 1,
1973, PGE has sold over $274 million of common stock with an
increase from 10,500,000 shares outstanding in 1972 to

25,995,935 shares outstanding as of 1978.



Despite this increase of 148 percent in outstanding shares,
PGE has been able to market new shares of common stock at a
price near or in excess of book value,

As a final alternative, PGE has short-term borrowing
arrangements which can provide up to $150 million in short-term
capital and has a construction financing agreement which can
provide up to $125 million for the financing of the Boardman
Coal Plant.

PGE's 1979-1990 financial forecast (Tabls 2) projects an
increase in eslectric rates over the l2-year _eriod; these rate
increases provide the foundation for financing of future con=-
struction requirements with a target capitalization of
50 percent long-term debt and 50 percent equity.

The projection indicates construction expenditures totaling
over $4 billion (including $878 million of PGE's share of
Skagit Units 1 and 2), and ranging between $214 million and
$332 million annually, can be financed by employing approxi-
mately $2.5 billion of externally supplied capital. Under
PGE's forecast assumptions, all required financial tests will

be met, as is illustrated in the following table:

olle



1979-1990

Projected Range Regquireme it

Mortgage Indenture:

Interest Coverage 2.2 - 4.1x 2.0X or more

Leng-Term Debt

Capitalization 48.1% - 57.1% 60% or less
Articles of Incorporation:

Interest and Preferred

Dividend Coverage 1.3 - 2,2X* 1.5X or more

*PGE does not plan to issue preferred stock in 1979 because
interest and preferred dividend coverage for that period is
forecast for 1.2 - 1.4, After 1979, the preferred coverage

is forecast above the required 1.5.

PACIFIC POWER & LIGHT COMPANY

Table 4 attached summarizes the historical ability of
Pacific to fund construction requirements of significance dur-
ing the most recent 6§ years. During this period, Pacific
financed nearly $1.3 billion of electric plant construction
requirements and during the same period accomplished over $1.0
billion of external long-term financing. Pacific slso was al-
lowed $133 million in increased annual electric revenues during
this 6-year period. During this period, Pacific maintained an
equity-capitalization ratio of over 42 percent or greater,

More detailed financial statistics for the past 3 years are

also given in Table 4.
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As to the issuance for first mor:gage bonds, the earnings

coverage provisions of the mortgage covering Pacific's bonds

require that for the issuance of additional bonds, available

earnings before income taxes must equal at least two times pro

forma annual interest charges on such outstanding and

to-be-issued bonds.

Also, Pacific's mortgage indenture pro-

vides that bonds issued thereunder may only be authorized to

the extent of 60 percent of the
provided as security. Inasmuch
debt ratio of capitalization is
perty restriction is not unduly

Pacific's Restated Articles

provide that before the Company

value of property additicns

as Pacific's target long-term

54 percent, this fundable pro-
restrictive,

of Incorporation, as amended,

can issue additional preferred

stock, gross income available for the payment of interest must

at least equal one-and-one-half

interest charges and the annual

outstanding and to-be-issued shares of preferred stock.

times the sum of the annual
dividend requirements on all

Also,

before additional shares of preferred stock can be issued, net

income available for the payment of dividends must be at least

equal to twice the annual dividend requirements of all out-

standing and to-be-issued shares of preferred stock.

The Restated Articles of Incorporation further state that

Pacific's total unsecured indebtedness cannot exceed 30 percent

of (1) the total principal amount of secured indebtedness out-

standing, and (2) the capital and surplus of Pacific.



In addition, a an alternative to issuing more debt or pre=-
ferred stock, Pacific can sell new common stock. Since
January 1, 1973, Pacific has scld over $363 million of common
stock, with an increase in cutstanding shares from 18,918,781
at the end of 1972 to 37,407,993 at the end of 1973,

Despite this increase in excess of 37 percent in outstand-
ing shares, P.:ific usually has been able to mazket new shares
of common at a price near or in excess of book value.

As a final alternative, if Pacific, bacause of temporarily
declining earnings or adverse market conditic , chooses not to
issue any of the above permanent securities, ' _ific has short-
term borrowing arrangements which can provide up to $229
million in short-term capital.

These short-term facilities are also diverse, with Pacific
having the capacity to borrow $75 million under a European
banking facility.

Pacific's 1979-1989 financial forecast (Table 2) projects
an increase in electric rates over the ll-year periocd; these
rate increases provide the foundation for financing of future
construction requiiements with a target capitalization of 34
percent long-term debt and 46 percent equity,

The projection indicates construction expenditures (exclud-
ing AFDC) totaling over $6.9 billion (including $586 million
for Pacific's share of Skagit Units 1 and 2), and ranging

between $269 million and $1,193 million annually, can be

A0y \ ()5
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financed employing approximately $7.4 billion of externally
supplied carital.
Under Pacific's forecast assumptions, all required

financial tests would be met as is illustrated in the following

table:
1979-89
Projected Rancge Requirement

Mortgage Indenture:

Interest Coverage 2.1 - 2.5X 2.0X or more

Long=Term Debt

Capitalization 53.0% - 56.8% 60% or less
Articles of Incorporation:

Preferred

Dividend Coverage 5.7 = 7.2X 2.0X or more

Interest and Preferred

Dividend Coverage 1.7 = 1.9% 1.5X or more

Unsecured Debt as a

Percent of Capitalization Less than 5% 30% or less

THE WASHINGTON WATER POWER COMPANY

Table 4, page 4, summarizes the historical ability of Water
Power to fund its electric construction expenditures for the
past six years, 1973-1978, inclusive. During this periocd,
Water Powar financed $218 million of such expenditures and ac-
comolished $153 million of long-term external financing. Water
Power was allowed $20 million of additional annual electric
revenues by its various regulatcry commissions during the

period. Water Power increased its total equity capitalization

401 166



ratio from 34 percent in 1974 to 45 percent in 1978 in recc¢gni-
tion of increased business risk as Water Power moved from being
a 100 percent hydro-resource electric utility in 1975 to a
utility with increasing amounts of thermal generation,

Additicnal financial statistics for th. past three years
are shown on Table 4, Item 2h.

As to the issuance of Water Power First Mortgage Bonds,
interest coverage provisions of its mortgage require that
defined annual earnings before income taxes must equ2l at least
two times pro forma ~-tgage bond annual interes® requirements
for its outstanding and tcu-be-issued mortgage bonds. Water
Power's mortgage also requires that bonds issued thereunder are
limited to 60 percent of bondable property (cost or fair value,
whichever is less) as security for the bonds. Inasmuch as
Water Power's debt capitalization ratio target is 50 percent,
this bondable property requirement is not unduly restrictive,

Water Power's Restated Articles of Incorporation, as
amended, provide that before the Company can issue additional
Preferred Stock without a vote by holders of all outstanding
preferred shares, net income available for the payment of
dividends for a period of 12 consecutive months within the past
15 months immediately preceding a new preferred issue must be
at least equal to 1-1/2 times the preferred dividend requira-

meint, including the new issue.

-16- 401
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In addition, as an alternative to issuing additional debt
or Preferred Stock, Water Power may sell new Common Stock.
Since January 1, 1973, wWater Power has sold over 353 million of
Common Stock with cutstanding shares increasing from 6.5
million shares at the end of 1972 to 9.0 million shares at the
end of 1378

Despite this significant increase of 318 percent in
outstanding shares in six years, Water Power was able to
successful’y market new common through public sales. There
were four such salas of common during this :2-iod at per share
prices to toe public of approximately book value at the time of
issue,

Water Power ha. $110 million principal amount of revolving
bank credit lines cinsisting of a $50 million six-year line
thac matires on December 31, 1984 and a $60 million line that
matures on February 1, 1980. These bank arrangments are
usually available to meet construction expenditures until the
borrowings reach an amount that justifies a public sale of
long-term securities to repay such borrowings. However, such
arrangements also provide financial flexibility during times of
adverse money markets or through any significant decline in
corporate earnings.

Water Power's 1979-1988 financial forecast (Table 2)
projects an increase in electric rates over the 10-year period;

these assumed rate increases would provide adequaie earnings to

\ 168
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maintain a financially viable company during this major con-
struction period. During this forecast period, Water Power
believes its target capitalization of 50 percent long-term debt
and 50 per cent equity is a financially prudent goal.

The forecast for the l0-year period indicates construction
expenditures (excluding AFDC) aggregating $1.8 billion, includ-
ing $2R0 million for Water Power's share of Skagit Units 1 and
2. Annual construction expenditures are expected to range from
$65 million to $300 million. Of the $1.8 billion construction
program, external financing requirements are estimated at $1.6
billion with the balance from internally-generated cash.

Under Water Power's forecast assumptions, all required

financial tests would be met as shown in the following table:

1979-88
Projected Range Requirement
Mortgage Test:
Interest Coverage(pretax) 2.9 - 3.6X (1) 2.0X mortgage
bond interest
Debenture Test:
Interest Coverage (pretax) 2.3 = 3.0X (2) 2.0%X all interest
Long-Term Debt
Capitalization '9% - 54% Cannot exceed 70%
Articles of Incorporatio-
Preferred
Dividend Coverage 9 - 3.2% (3) 1.5X preferred
dividend
Interest and Preferred
Dividend Coverage 2.0 - 2.1X (4) None
Unsecured Debt as a
Percent of Capitalization 2.9 - 8.0% None
/ 1 5§
401 k)
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(1)

(2)

(3)

(4)

This calculation is expected to produce a slightly
greater coverage than shown by the NRC formula as cal-
culated on Table 4, Item 2h.

This calculation for total interest is slightly dif-
ferent than the NRC formula shown on Table 4, Item 2h.

Water Power presently plans to issue $30 million of
Preferred Stock some-ime in the latter half of 1979
and the range shown so reflects this expectation.

Water Power has no minimum requirement for coverage of

combined interest and preferred dividends (fixed
charges).

CONCLUSION

It is our opinion that Applicants do have reasonable

assurance of obtaining the funds necessary to cover the esti-

mated construction costs and related fuel cycle costs of the

proposed Skagit Nuclear Power Project, Units 1 and 2.
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TABLE 1-1
6-1-79

SKAGIT UNITS 1 &8 2
PROJECT COST ESTIMATE
| | s

T 2092.2

SMISSION 18.3
155.3

LATION _8]9.8

TOTAL 3086-6
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LWA SepTemBer, 1@79

LommerciAL OPERATION SEPTEMBER,
1386 AnD SepTemBeR, 1388

BASE ESTIMATE IN JANUARY, 1979
DOLLARS
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TABLE 1-2
6-1-79

SER SUMMARY RECONCILIATION

THE CURRENT (6-1-79) PROJECT COST ESTIMATE
UPDATE REFLECTS AN INCREASE OF $514
MILLION FROM THE PREVIOUS ESTIMATE UPDATE
SUBMITTED TO THE NRC STAFF ON MAY 4, 1978
(PLN-186) WHICH IS SET FORTH [N SECTION
20-2 OF THE SER (SUPP. NO. 1)

THE INCREASE IS LISTRIBUTED AS FOLLOWS:

($ MILLIONS)

SER CURRENT
P. NO. 1 ESTIMATE CHANGE
PLANT 1831.2 2092.2 261.0
TRANSMISSION  21.7 19.3 (2.4)
FUEL 108.4 155.3 46.9
ESCALATION 611.3 319.3 208.5
TOTAL  2572.6 3086.5 514.0

COMM+ OQPER- COMM. OQPER-

SCHEDULE 3/85 & 3/87 9/86 & 9/88 18 MOS.
DCLLAR BASE  Jan. 78 § Jan. ‘79§ 12 MOS.
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[V.

DETAILED RECONCILIATION

PLANT COSTS

A. RESTATE BASE ESTIMATE IN JAN.
1979 DOLLARS

B. ADDITIONAL COSTS FOR 18 MONTH
SCHEDULE DELAY

C. ADDITIONAL SCOPE

D. ADDITINNAL CONTINGENCY

E. INCREASE [N PROPERTY TAX
TOTAL CHANGE

TRANSMISSION

A« RESTATE BASE ESTIMATE IN JAN.
1979 DOLLARS

B. RE-EVALUATION OF SCOPE
TOTAL CHANGE
FUEL-FIRST CORE

A. RESTATE gASE ESTIMATE IN JAN.
1979 DOLLARS

B. RE-EVALUATION OF FUEL ENRICH-
MENT COST CRITERIA

TOTAL CHANGE
ESCALATION

A. ESCALATION ON BASE COSTS FOR
ADDITIONAL & MONTHS

8. ESCALATION ON NEW SCOPE
TOTAL CHANGE
TOTAL PROJECT INCREASE

A

TABLE 1-3
6~1~79

112.2

55.3

16.6
53.2

1.5

7.0
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1)

2)

3)

TABLE 2-2
PUGET
6/1/79

Puget Sound Power & Light Company

ASSUMPTIONS FOR SOURCE OF FUNDS
FOR SYSTEM WIDE CONSTRUCTION 1979-1990
SKAGIT NUCLEAR PLANT UNITS | AND 2

Maintain rates sufficient to provide approximately a 12.5% return on
average common equity and maintain the Company's ability to finance.

Compound Growth Rates:

8) K8 88lER ¢ o 5 « ¢ » » & & F032%
b) Revenues. « « « « « o« « o« .16.83%
C) EXpenses. « + « o o » o o o14.49%
d) Net interest chaiges. . . .20.262
€) Net incom@: « o » » « » o +21.20%
£) Price per KWH . . . « +» « +11,702

The following table gives the inflation rates used in projecting future
operating and maintenance expenses and comnstruction expenditures for
all production projects with the exception of those noted below.

Year Labor Material 0&M
1979 .000 .000 .000
1980 .090 .067 .079
1981 .091 .065 .078
1982 .084 .061 072
1983 .81 .060 .070
1984 .079 .058 .068
1985 077 .055 066
1986 077 <055 .066
1987 .078 056 067
1988 .078 .057 .067
1989 079 056 .068
1990 .079 .058 .068

Construction expenditures for Skagit #1 and #2, Colstrip #3 and #4, and
Pebble Springs #1 and #2 are inflated at a 7% rate compounded annually,
while WPPSS #3 is inflated with 6% material and 8% labor rates
compounded annually.

Preferred dividend rate on new issues is 9.07%.

£
=
on



3)

6) Target Capital Structure:

7)

8)

Interest rates used in forecast:

Notes payable (short-term):

Banks Loans

Commercial paper

Long~tera debt

9.00% prime rate
Approximate 10.73%-10.56% »ffective rate at 752
utilization

11.85% to 7.0%

10.25% to 9.0%

Notes payable (short term)

Loag-term debt
Preferred stock

Common stock

Market/book:

1979-90
5.1%
46.82
12.8%2
35.3%

TABLE 2-3
PUGET
6/1/79

Market Value - The dividend is set to be approximately equal to 8.5%

of book value.

The market price is calculated from the dividend by

diviging .08 into it, yielding a market/book of approximately 1.

The market price shown below is

Market/book

Ratio

1979 1980 1981 1982
7.30/18.44  19.10/18.59  20.50/19.60 21.12/20.69
.938 1.027 1.046 1.021
1983 1984 1985 1986
22.14/21.99  23.36/.2.83  24.56/23.92 126.01/25.32
1.007 1.023 1.027 1.027
1987 1388 1989 1390
27.25/26.40  28.35/27.47  29.57/28.71 30.90730.00
1.032 1.032 1.030 1.030

Common dividend payout ratio for the 12 years averages .677.



TABLE 2-4
PUGET
6/1/79

9) Target dilution rate for additional common stock is set in the 15%
range in any given year. Average dilution rate for the 12 years is

10)

11)

12)

12.122.

In line with the 1975 Tax Reduction Act (Sec. 402 of P.L. 94-12) the

following investment tax credit assumptions are incorporated in the

projections.

a) Investment tax credit rate is 10Z%.

b) Progress payments on coustructed property is treated as creditatle
investment in the year made for Colstrip 3 and 4, Skagit Units 1
and 2, Pebble Springs Units 1 and 2, and 1990 through 2000
projected nuclear plants.*

¢) Use of iavestment tax credit to offset the tax liability is 70% in

1979-80, 80% in 1981, and 90% thereafter.

* 1990-2000 plants are not now planned, however, the Company's

long-range forecast indicates the need for additional base load
generation in the 199°-2000 period. For the purpose of this study
it has been assumed chat typical nuclear generation units will be
constructed to meet the projected need even though the type, size,
and location of such units has not been determined.

AFDC (Allowance for Funds Used During Construction) Rates:

T&D--transmission, distribution, and general plant.

Production~~generation plant & related station and transmission

facilities,
Year T&D Production
1979 .1002 .090
1980 .099 .090
1981 .098 .090
1982 .099 .090
1983 .101 .090
1984 .102 .090
1985 .101 .090
1986 .101 .090
1987 .102 .090
1988 .103 .090
1989 .103 .090
1990 .104 .090

Nuclear fuel will be purchased and initial fuel core loads are
included in construction expenditure estimates of nuclear plants.

-

-
-



13)

14)

Indenture 2.21 2.48 2.45 2.37 2.40 2.30 2.30 2.22 2.50

SEC

15)

TABLE 2-5

PUGET
6/1/79

Power Supply:

a. System resources are based on an average of the 40 water years
included in the 1978 west group forecast.

b. Purchased hydro power costs debt service requirements are as
prescribed in the project owners cfficial statement.

¢. Secondary (non-firm) sales are made either w thin or outside the -

Northwest Power Pool and are based on relati ' levels of surplus.

Revenues derived from sales are primarily bas.d on establisi.:d BPA

rates or other agreements as applicable.

d. Wheeling charges are based on:

1) Required capacity to move purchased power to Puget's systea.

2) BPA established rates.

e. Purchased power expense includes 2n accrual starting on January 1,

1979, for Rock Island debt service based on an estimated total
annual debt service of $19,291,365. The amount accrued from
January 1 to July 1, 1979 is amortized over the life of the
contract.

Indenture and SEC fixed charge coverages:

1979 1980 1981 1982 1983 1984 1985 1986 1987

2.29 2.36 2.29 2.27 2.44 2,46 2.58 2,43 2.52

1988 1989 1990
2.50 2.80 2.59

2.53 2.65 2.48

Financing for the 1980 and 1981 combustion turbines will be
accomplished thru an operating lease.

Expenditures incurred during construction of Colstrip #3 and #4 are
financed with a construction trust. At the end of the construction

period the plants will be leased by Puget.

401

\7828



TABLE 2-6

PGE
6/1/79
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INPUT ASSUMPTIONS FOR SOURCES OF
FUNDS STATEMENT FOR
SKAGIT NUCLEAR PLANT

ltea

TABLE 2-7
PGE
6/1/79

Page | of

Numerical Value

Rate of return on average comWmon stock equity
Preferred stock dividend racell)

Long-term debt interest race(l)

Short=ters dedt interest race

Market/book ratio with respect o the
projected common stock offerings(l)

Cosmon stock ¢ .vidend pay-out ratio

Graweh rates(3):

a) kWh sales

5) Revenuesls)

z! Zxpenses

d4) l{nterest charges
e) Net income

Resultant 3EC and indenture czoveriges
aver the perioa of comstruction(3):

Year Indentuce
1979 22
1980 2.9
1981 3.2
1982 2.7
1983 37
1984 1.6
1985 .8
1986 3.4
1987 3.6
1988 4.0
1989 4.0
19%0 4.

TS IR0t

hs M'Ju;".

12,863
10.002
10.53 (1979) co 8.5% (1990)
12,12 (1979) to 8.1% (1990)
0.909/1.0 oa 12/31/78
1.091/1.0 on 12/31/86
93.4% (1979) to 87.3% (1990)
4,082
14,3462
13.412
9.50%
12.932
SEC
LQJ
1.6
.8
2.6
2.4
2.6
2.7
1.8
1.1
3.4
3.4
i 53[‘
g
iy P
i8N . '\ %
F 4
. L0 v DG
T



TABLE 2-8
PGE
6/1/79

Page 2 of

(1) Applies to new issues.

(2) The sarket/book ratio i{s not an {ndependent Llaput; it is the
product of other forecasts and therefore varies over the range
showa.

(1) Sach element of revenue and expense is individually analyzed
and forecasted so that no single growth rate is used {1 their
developsent. The values given sumsarize the results of all of
the detailed analysis for the period Decesber 31, 1979 to
December 11, 1990 on an annually compounded rate of growth basis.

(4) lnciudes forecasted rate of increase in average sales price of
9.92, Remaining growth rate is attiributed o increased unit
sales.

(5) Indenture - December 11, covering earnings divided by Dece=zper 31
annualized i(nterest requirements of the Cospany's firs: zortgage
bonds.

SEC - December 31, covering earnicgs divided by December 3l
annualized fixed charges. Filxed charges inciude interest oo all
long=~tera debt, interest oo short-term debt, interest factor io the
long=tera cogbustion turbine leases, onme-third aanual rentals under
icog-tera leases and amortization of dedt discount and expense.

KW/B8pfe76,.2822
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TABLE 2-10
PACIFIC

ATTACHMENT FOR ITEM NO. 6/1/79

Apolicant: Pacific Power & Light Company
Subject Nuclear Plants: Pebble Springs Units | and 2: Skagit Units 1 and 2

PREPARATION ASSUMPTIONS FOR
SOURCES OF FUNDS FOR SYSTEM-WIDE CONSTRUCTION EXPENDITURES
DURING CONSTRUCTION PERIOD OF SUBJECT NUCLEAR PLANTS

a. Overall untility rates of return of approximately 9.7% with an implicitly
assumed utility return on average common equity of approximately 14.37%.

b. Average preferred stock dividend rate for new issues of 9.47%

€. Average long-term debt interest rate for new issues of 9.47 and a short-
term debt interest rate of 8.0%. -

d. Target market/book ratio whereby Pacific Power projects sales of additional
shares of common stock at a ratio of not less than 1.0.

e. Common stock dividend payout ratios ranging between 527 and 3537.

£. Target capital structure composed of 547 long-term debt, 107 perferred
stock and 367 common equity.

8. Resultant interest coverages for SEC test purposes range between 2,0 and
2.3, while for mortgage bond indenture purposes the coverage range is
between 2.0 and 2.3.

h. Growth rates as follows:

Kwh Sales 5.60%
Revenues (utility 13.24% (inclusive of projected rate relief)
Expenses (utility) 13.07%
Interest Charges 15.97%
Net Income 18.97%
May 10, 1979
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TABLE 2-12
WATER POWER
6/1/79

THE WASHINGTON WATTR POWER COMPANY

(2) Return on Common Equity: 12.75-13.25% Earned on Average Equity

(b) Preferred Stock Dividend Rate: 9.5% - 1979
9.0% - 1980

8.75% - 1981-1983
(c¢) Long-Term Debt Interest Rate: 9.25% - 1979
8.75% - 1980

8.50% - 1981-1988
Short-Term Interest Rate: 10.75% - 1979
7.75% - 1980

- 1981-1988

7.25%
(d) Market/Book Ratio: Average 105%
(e) Common Stock Dividend Payout Ratio: 65-70%

Assumes payout ratio to continue at historic average payout levels
throughout the period.

(£) Target Capital Structure: 50% Total Debt
10% Preferred
40% Common

(8) Interest Coverages: (Times) 1979 2.3x
1980 2.5
1981 2.5
1982 2.6
1983 2.8
1984 3.0
1985 3.0
1986 2.8
1987 2.9
1988 2.9

(h) Annual Growth Rates: (General Business)

1. Kwhr Sales Average 4%
2. Pric2 Per Kwhr Average 12%

Electric revenues included in the Forecast are a result of general
business kilowatthour sale trends and include elements of rate relief
which are programmed throughout the Forecast as needed.



ATTACIENT FOR ETEN NO, 2.q.
Puget Sound Power & Light Compeny

e LIST OF GENERATING UNITS, TRANSHISSIOM, DISTRIBUTION AMD GENERAL PLANT

T PULGIED 222 STTLMATIZ FOR JONCTRUCTICN DURINS S.51T LNITS § ANS 2 SSHaTAUCTION PERIOD ses
o (4N THOUSAND” OF DOLLARS)
| =S -

/ Percent  Total
|r—-—-—" Pu Proje
Canpletion '92:: h:ﬁ:?:i
a3 180 age 1982 1983 dgBh  agus 4986 1987 1988 1989 1990 __ Date Qwnership (1)

Nuclear
u%iis #) $ 13,216 § 10,304 § 10,002 § 7,647 § 6,105 § 2,99 12-84 5 1,240
Skagit #1 33,619 71,420 72, 784 98,577 117,540 68,569 § 56,897 § 27,241 $ 3.6006% § 2 B38en § 2 508+ 986 &0 1,288
Pebble Speings #) 2,329 6,78 27,958 34,947 41,301 L, 054 42,437 31,053 § 7,200 L-B7 21,8 1,200
Skagle 42 1,961 12,200 $2,25) 73,862 135,166 119,528 79,504 69,239 22,1)) 9-88 Lo I,288
Pebble Springs #2 1} 24 2,656 20,217 29,610 58,985 53,618 50,995 35,015 27,8 16,12) L83 235 1,260
1930 Projected Plantt : 7,570 €,594 13,393 32,600 38,675 k2,383 55,591 59,198 40,598 57.475 42,068 12-90 20 1,200
1991 Projected Plant® 2,839 5,0 6,996 1, 197 34,491 4o, Boz2 L, 7k 8, 62,502 Lz,802 60,883 12-91 20 1,200
1993 Projected Plant® 1,51 3,208 5,667 7.8L6 15,649 36,393 L5, 457 43,910 65,548 €9,909 7-33 20 1,200
1994 Frojected Planth 1,603 3,400 £,996 8,280 16,722 40,544 L8, 048 §2,70% €9,354 B-94% 20 1,200
1995 Projected Plant* 3,399 7.192 12,651 17,474 35,321 85,541 101,677 111,524 R-95 40 1,200
' 1937 Projected Plant* 3,754 8,005 4,094 19,511 39,431 95,768 8-97 &0 1,200
1999 Projected Plant* 3. 6,703 1,799 16,353 7-99 310 1,200
2000 Projected Plant* . 7,018 12,483 7-2000 30 1,200
ool
rlrsriz 2 2 2 €. 0ec Conpleted S0 J0
Cilstrelp 3 3,461 42,508 45,670 ho, 11k 19,359 7-83 5 0
“alstrip & 4,093 7,548 20,64) 18,524 22,087 27,043 §-84 25 100
- ol
1580 Combustion Turbine 2,386 16 10-80 100 19
1381 Combustion Turbine 1 36 10-81 100 175
Sub-Total Generstion § 66,100 §151,58° $206,393 $297,7719 $369,177 §430,006 §396,439 § 369,692 § 367,952 § 365,765 § 397,347 § 480,850
AFOL 16,801 26,5510 kz,gur 65.9!2 90,)2: 113,480 lh),:as lsh,zss 138,316 148,956 126,668 155,409
Deferred Tanes 2,348 2,015 1,628 1,206 1,008 1,19 Ll AL6s 23k 32,480 Lo W22 E‘L‘A 81§
Toral VI SIELIL $T0M08 $ im0 H0 SEEAM $TAN § T $820.000 s 3.2 LR $ BB,
Gen=ration $ 66,100 $151,58) $206,39) $297,479 $369,177 §431,006 § 396,439 § 369,692 § 367,952 § 365,765 § 397,347 § kB0, €50
Nuclear Fuel (Reloads) 9,902 4,540 1,795 38,062 10,219 47,786 48,846 95,654 102,007 P
tajor Transalsslion 320 2,658 15,412 20,317 7,347 2,047 5,278 3,014 2,119 525 ~c
= e 86,613 99,429 116,424 137,147 150,215 167,492 191,404 213,566 225,679  253,83) 284,215 329,292 -0
C 5 Generasl Plant 26,863 23,9494 26,363 27,955 30,507 16,458 18,173 20,11 22,452 25,121 22,949 31,230 ~.
s Tota) Construction ~3s3
Erpenditures $ 180,092 § 202,662 §26A.GR S ARBI0 SS6LZ86 S BIAH9E 5 649,356 5 £16.648 5 666650 5 €340 ¢ BOCIES § M8 w

TI-t JTEVL

B Flaot line ltems fnciuve wiines conscruciion oSt onu copitelices coxos of plant and Inltial fuel 1oaa, (txciuces ArUL and assoclated tax ftems shown below),
D % Decamissioning costs of flrst core load,
* These plants are not now planned, however, the Company's long-range forecast Indicetes the nced for additlonal base load generation In the 1990-2000 perlod,
Q\ For the purpose of this study It has been assumed that 1,200 mw gencration unlts will be constructed to mest the projected nesd even though the type, alze,
“ and location of such units has not been determined,
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TABLE 4-1
PUGET
6/1/79

PUGET SOUND POWER & LIGHT COMPANY
HISTORICAL FINANCIAL CAPABILITY

Millions of Dollars
1973 1974 1975 1976 1977 1978 Total

~lectric Construction

Eagenditures $ 59 $ 94 5106 S 99 S107 $1l41 $606
External Financing
First Mcrtgage Bonds 0 60 30 40 0 65 195
PC Bonds 20 0 0 0 7 0 27
Preferred 15 0 13 22 28 Q 80
Common 0 13 18 26 35 38 130
Total 3s 73 63 88 70 103 432

Annual Electric Revenuei/
Increase Awards 0 23 0 28 0 0 51

Year-End Equity Ratio
(percent) 44 41 42 4s 30 49

=/A 1979 award amounts co an increase 'f $32.6 million based on a 1977
test year.



TABLE 4-2

PGE
6/1/79
PORTLAND GENERAL ELECTRIC COMPANY
HISTORICAL FINANCIAL CAPABIT 'TY
Millions of Dollars
1973 1974 1975 1976 1977 1978 Total
Electric Construction
Expenditures $148 $128 35176 $168 $197 $269 $1086
External Long=Term
Financing 92 87 183 213 248 211 1034
Annual Electric Revenue
Increase 26 13 37 37 33 34 180
Year-End Equity Ratio
(percent) 45 49 47 i8 46 46
401 19



PACIFIC POWER & LIGHT COMPANY

HISTORICAL FINANCIAL CAPABILITY

TABLE 4-3
PACIFIC
6/1/79

Millions of Dollars

1973 1974 1975 1976 1977 1978 Total
Electric Construction
Expenditures $166 $238 $248 $219 s$219 $229 51319
External Long-Term
Financing 55 188 228 12 219 1313 1015
Annual Electric Revenue
Increase Awards 0 32 22 30 42 7 133
Year~-End Fjuity Ratio
(sercent) 43 42 47 45 45 47
AN 10
44U i 2
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THE WASHINGTON WATER POWER COMPANY

Historical Financial Canability

Millions of pollars

1973 1974 1975 1976 1977 1978 Total
Electric Construction Expenditures (1) $22 $23 $28 $41 $47 $57 2218
External Financing:
First Mortgage Boads 20 25 30 73
PC Bonds
Preferred Stock 25 25
Common Stock (2) - 5 1 8 16 o 23 53
Total 25 1 33 46 48 153
Annual Electric Revenue:
Increase Awards 4 3 2 11 20 (3)
Year-end Equity Ratio (percent) 15 34 36 38 39 45

(1) Includes AFUDC.

(2) Common Steck includes amounts from sales to public and ewpgloyees.

(3) Includes rate relief granted by the Washington, Tdaho and FERC Jurisdictions.

.
Finance Dept. C’_‘_
REM: db o
5=29-43

-
~O
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TABLE 4-5
PUGET
6/1/79

ATTACHMENT FOR ITEM ¥NO. 2h
cs

FINANCIAL STATISTI!

12 months ended
2/28/79 12/31/78 12731777 12/31/76
(dollars 1n millions)

Earnings available to common egquity $ 37.4 $ 36.4 $ 26.7 5.24.9
Average commcn egquity $319.7 $ild.1 $257.3 §226.9
Rate of return on average common equity 11.68% 11.66% 10.36% 11.21%

Times total interest earned before FIT:
Gross income (bdoth including and
excluding AFDC) + current and deferred
FIT =+ total interest charges +
amortizaticn ot debt discount and
expense - Including AFDC 2.60 2.62 2.43 2.99
Excluding AFDC 2 2T 2.30 2+:19 2+:3

Times long-tera interest e. “ned before FI ™
Gross income (bdoth including and
sxcluding AFDC) + current and deferred
FIT + long=-term interest charges +
amortization of debt discount and

expense - Including AFDC 2.88 2.89 2+¥13 273
Excluding AFDC 2.51 2.54 2.38 2.44

4C.. ratings (end of pericd)
St. ‘dard and Pcor's 888 888 388 SBB
Moody's Baa Baa 3aa Baa

Times i1nterex~ and preferrel dividends
earned after :1T:
Gross income (both including and
excluding AFOC) + total interest
charges + amor:izaton of debt discount
and expense + preferred dividends.

including AFDC 1.83 1.83 1.69 .73
€xcluding AFDC 1.56 137 1.50 3.5
AFUDC $ 12.1 $11.2 $ 1.7 s 7.4
Net income after preferred dividends $ 37.4 $36.4 § 26.7 § 24.50
) 32.6% 30.95% 28.7 29.75%
Market price of common $ 16.37% $16.750 § 17.000 $15.438*
Book value of common $ 18.82 $18.63 § 18.1363 $17.585*
Market-took ratio (end of pericd) .38 .90 93 .36
Earnings avail. for c-amon less AFDC +
depreciation and amurtization, deferred
taxes, and invest. tax credit adjust. =
deferred. 5 57.1 $5¢C.2 $ 53.4 § §5.7e»
Common dividends $ 26.0 $24.4 $ 18.5 $ 15.2
Ratio y &ud 2.9 W L
Short-term debt
Bank lcans §-0- § 1.0 §=~0~ § 13.0
tommercial paper § 4.5 $31.3 § 26.0 $ 6.9

POOR ORIGNAL



TABLE 4-6
PUGET
6/1/79

12 months ended
2/28/1979 12/31/1978 12733/1977 12/31/1976
{30L.afS LN Mi..Lons)

Capitalization
(Amount & Percent)

Long~-term deot $471.3 48.7% S$5471.6 S51.5% $405.7 50.5% $400.6 55.1%

Preferred stock 146.0 15.1 96.5 10.5 99.0 12. 84.4 11.6

Commen eqguity 380. 36.2 348.6 38.0 298.8 17.2 242.2 33.3
sHEE OEh HET Dr i DL porr

s SI2T2 J

Adjusted for comparative purposes to reflect the effect of a 2-for-l common
stock split in June, 1977,

After a net e ordinary income of $6,530,000 from the cumulative effect
of a change in .ccounting policy.

PnﬂR P"‘ tkwim :‘\. 401 0k



TABLE 4-7

ATTACIZMERT FOR o U1 50. 2.h. 1;%?/79
FIRALCIAL STATISTICS
12 months' erndec
1878 1377 1975
{aoliars An =1 111004 )
Earnings avzileble to common equity $ 42.5 $ 23.3 $ 40.2°
Average commen equitly $459.6 $401.3 §332.
futle of reiern un average comacn cqguity 9.24% 5.812 12.09
Times tctal interest carned before FIT:
Gross incoza (Eath including 2nd exciuding
AFOC) + current and deferred FIT ¢ total
interest cheraczs + amnortization of debt
discount and espensa 1.98 1.80 2.24
Tines long-taerm interest e2rned before FIT: .
Gross income (both including and excluding
AFOC) + current and deferred FIT ¢ long-
term interest charges + amoriization of
debt discount and expense 2.33 2.01 2.59
Bond ratings (e¢ag of period)
Stancard and Poor's 3BB- BBB- BEB-
“oody ! s B2 Baa B‘a
Times interect and praterred dividends earred
after FIT:
Gross income (both including and excluding ‘
AFDC) + total interest charges + amortiza“ian
o7 cebt discount and expense + preferred
dividends. 1.64 1.44 1.78
AFUDC $ 28.6 $ 17.5 $ 15.4
Net income after preferred dividends $ 42.5 $ 23.3 $ 40.2
< 67.3% 715.1% 38.32
rarket price of comen $16.75 $ 19.375] § 20.3?
Book value of ccmncn $18.42 § 18.45 | § 18.94
Market-book ratio (end of period)* 90.9% 105.0% 107.6%
. . |
Earnings avail. for cummon less AFDC + '
depreciation and amortization, deferred
taxes, and invest. tax credit acdjust.-
deferred. $ 53.1 $ 57.7
Commor) dividends : 22‘2 S 36.4 $ 30.0
Ratio 139.5% 145.9% 192.32
Short-tzrm dobi
Sank loans $ 71,0 | $45.0 | S 10.0
Commercial paper i ~0- $ 19.8
Capitalization (Amount & Percent)
Long-tern debt $735,119 53.8% $656.7 53.7% $540.8 52.4;
Preferrec gtock $151,500 11.12 $154.5 12.6% $130.5 12.6:
Common cquity 478,759 35.1% $410.3 33.7% $361.1 3I5.08

If subsidiary company, use parent‘'s data.

POOR ORIGINAL
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PACIFIC POWER & LIGHT COMPANY g:g?gxé-a
FINANCIAL STATISTICS §/1/79

12 Months Ended
Decemter 131

1978 1977 1976
(Dollars in Millions)
Earnings available to common equitw 88.6 74.6 74,5
Average cormon equity 738.4 6564.3 595.4
Rate of return on average common -
equity 12.00% 11.23% 12.52%

Times total interest earsed before FIT:
Gross income (incl. AFDC) + current
and deferred FIT = total interest
charges + amortization of debt dis- 2.60 2,28 2,36
count and expense -
Times long-term interest earned before FIT:
Cross income (incl. AFDC) + current and
deferred FIT — long-term interest
charges + amortization of debt discount

and expense 2.63 2add 2.49
Bond ratings (end of period)

Standard and Poor's 3BB+ 838+ BBB+

Moody-s Baa Baa Baa

Times ir:erest and preferred dividends
earned after FIT:
Gross income (incl. AFDC) — total
interest ~harges + amortization of
debt discount and expense + preferred

dividends 1.87 1.83 1.92
AFUDC 7.3 15.0 19.5
Net income after preferred dividends 88.56 74.6 74.5

AFDUC as a 7 of earningsavailable 30.8 20.1 26.2

to common
Market price of common 19,75 21.25 24,125
Book value of common 20.80 20.24 19,73

Market-book ratio (end of period) .95 1.05 1.423

Earnings avail, for common less AFDC + |
depreciation and amortization, deferred
taxes, and invest., tar credit

adjust,-deferred 144.6 116.9 102.8
Common dividends 66,8 60.9 52.4
Ratio 2,16 1.92 1.96

Short-term iebt

Bank loans 6.0 None None
Commercial paper 13.5 None None
Capitzlizarien $ % $ % $ %
Long-term debt 1126.5 52.8 1,282.3 59.2 1,073.5 57.7
Preferred stock 227 .2 10.7 187.2 8.6 157.2 8.4
Cominon Equity 778.2 36.5 698.7 32.2 629.9 33.9



THE WASHINGTON WATER POWER COMPANY
Attachment for Item No. 2.h
Financial Statistice

. 12 Months Ended
/N1 1978 19717 1976
(Dollars in Millions)

Earnings available to common equity v 27 26 19 2
Aversge common equity 3 205 198 179 164
Rate of return on average common equity 4 13.2 13.1 10.6 13.4
Times total tonterest earned before FIT:
Gross focome (both fncluding and excluding
AFDC) + current and defe:: ~d FIT ¢ total
Interest charges + amortis. -fon of debt X 2.99 2.99 2.05 .13
discount and expense X 2.76 2.78 1.89 2.6)
Times long-term futerest earned before FIT:
Gross income (both Includiog end excluding -
AFDC) + current and deferved FIT ¢ long-
term interest charges 4 amortization of X 3.20 3.2 > A 2.86
debt discount and expense X 2.96 2.98 1.94 2.715%
Bond ratings (end of period)
Standard and Poor's A A A “
Moody's A A A A
Times futerest sand preferred dividends earned
after FiT: Net Applicable
Gross Income (both including and excluding .
AEDC) + total interest charges + smortizstion No Preferced Stock
of debt discount and expense + preferved 1.24 2.20 Outstanding
dividends X 2.04 . 2.02
AFLC $ 4 4 3 &
Net focowme afcer preferved dividends $ e 26 19 22
i 4 15.8 14.8 15.6 7.6
Market price of comwon (end of period) $ 22.78 21.75 22.00 25.375
Book value of common (end of period) $ 24.56 23.88 22.92 22.17
Market-book ratio (end of period) .93 .91 97 1.14
Earntngs avall. for common less AFDC +
deprectlation and amortizetion, deferred a
taxes, and ifnvest. tax credit adjust., -
deferred s . i8 37 S 3 G |
Common dividends $ 17 16 14 12 N g
Ratio 45 43 48 .19. Sgg
Short-term debt [ve)
Bank loans $ 22 15 28 -0- O
Commercial paper $ -0- -0~ -0- -0~ gé,
Copitalization (Amount & Percent) 3/31/79 __ 1918 __n 1976 o
Long-term debt 301 55.0% 295 ss.22 81  60.8% 289 62.12
Prefervied stock 25 L.62 25 4.62 -0~ ~0-

Comwon equity 221 W0.42 214 4022 181 19.22 176  37.92



Attachment 1
6/1/79

Statement of Qualifications
RUSSEL E. OLSON

Puget Sound Power & Light Company

NAME: Russel E. Olson

PRESENT POSITION: Treasurer - responsible for cash management,
financial reporting, financial planning, the raising of
short-term capital requirements, including the nego-
tiation for and administration of bank credit lines and,
together with the Vice President-Finance, raising the
long-term capital requirements of the Company.

EDUCATION: University of Washington - BA in Accounting (1959);
University of Washington = Executive Development Program
(1968); Irving Trust = Public Utilit; Financial Seminar
(1975); Pacific Lutheran University - graduate work in
finance (1974- ).

PROFESSIONAL AFFILIATIONS: Financial Executives Institute, North-
west Electric Light & Power Association.

EXPERIZNCE: Puget Sound Power & Light Company - varicus pecsitions
in Accounting Department (1959-1961); Coopers & Lybrand -
Auditor (1961-1962); Puget Sound Power & Light Company -
Special Accountant, Taxes (1962-196€3); Puget Western, Inc.
(a land development subsidiary) - Special Accountant (1365~
1968); Assistant Vice President (1968-1969):; Puget Socund
Power & Light Company - Budget Supervisor (1969-1970);
Financial Planning Supervisocr (1970-1972); Manager,
Financial Planning (1972-13974); Assistant Treasurer (1974-
1977); Treasurer (1977~ ).

401 199



Attachment 2
6/1/79

Statement of Qualifications
MICHAEL E. COBERLY

Portland General Electric Company

I graduated with high honors from Augustana College in Rock
Island, Illinois, in 1968 with a Bachelor of Arts degree in
Business Adminiscration. My undergraduate degree included a heavy
emphasis on accounting and econcmics. In December 1976, I com=-
pleted my MBA at the University of Iowa. My graduate education
emphasized economic development. I am currently pursuing certifi-
cation as a chartered financial analyst.

I have been associated with the utility industry for 11l years.
In 1968, I joined Iowa Illinois Gas and Electric Company. During
the nine years that I worked for the Company, I held four position.
I was budget accountant for a year and was responsible for prepara-
tion of data used in preparing the operating budget, constructior
budget, and 20-year forecast. I prepared data for analysis of
budget variances. For three vears, I worked ac an electronic data
processing auditor designing audit procedures aad conducting audits
t0 assure proper control of data processing systems. For two years,
I worked as budgeting and forecasting supervisor. In this position,
I was responsible for the Company's budgeting and forecasting
activities, iacluding the preparation and analysis of construction
and operating budgets, financial projesticas, and long-range forecasts.
During the last three years that I was with Iowa Illinois Gas and
Electric Company, I was system development supervisor responsible
for the develcpment and maintenance of major accounting computer
systems.

In May of 1977, I joined Portland General Electric Company as
senicr financial analyst. It was my responsibility to integrate
financial plans, regulatory strategies, and construction programs with
projections of load and expense to produce corporate financial plans
and alternatives. I was responsible for financial analysis of
specific projects and planning alternatives. On December 1 of 1978,

I became the branch manager of revenue requirements. It is my pri-

mary function to perform economic and financial analyses, engineering
economic studies, and to provide instruction in the area of

engineering economics. It is also part of my responsibility to identify
and analyze economic concerns facing the Company in the near- to
midterm.

I am a member in good standing of the Financial Management
Association and the Portland Society of Financial Analysts.
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Statement of Qualifications
LARRY S. PACK

Pacific Power & Light Company

PRESENT POSITION: Senior Cost Analyst - responsible for analytical
activities involving economic and financial problems
including but not limited to cost control, review sig-

nificant contract activity, and negotiate and consummate
lease transactions.

EDUCATION: University of Washington - BA in Business (Quantitative
Methods) - 1972
University of Utah - MBA (Finance) - 1974

Certified Public Accountant - State of Washington - 19376
to Present

EXPERIENCE: Prior to joining Pacific Power & Light in August, 197%,
I worked for the Boeing Commercial Airplane Company for
approximately five years in varicus financial areas. My
last position at Boeing was Supervisor of Financial
Planning and Budget Reporting and was primarily responsible
for business analysis and financial forecasting.

a0t 204 3/
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Statement of Qualifications

JAMES M. COOMB3

The Washington Water Power Company

PRESENT RESPONSIBILITIES:

a. Chief Financial Officer. Direct financial planning and
determine financing recommendaticns that will provide all
necessary funds for WWP and its five subsidiaries. Pro-
vide administrative supervision to the Financial Super-
visor on finance, budget and forecast matters.

b. Chief Accounting Officer. Provide general supervision to
the Treasurer on accounting matters including records,
reports and interpretations for WWP and its five sub-
sidiaries.

¢. Provide general supervision to the Controller in rate,
regulatory, and audit matters.

d. Serve as a corporate liaison officer for Board Audit Com=-
mittee with independent accountants.

EDUCATION:

a. Formal accounting education through Internaticnal Account-
ants Society.

b. Executive courses or seminars at University of Idaho,
Harvard Business Schocl, Irving Trust Financial Seminars,
and EEI Hershey Graduate Management Course.

PROFESSIONAL AFFILIATIONE:

a. American Gas Assoniation
(1) Budgeting Sub-Committee - 1966
b. Edison Electric Institute
(1) Accounting Divisicn
(a) Chairman - 1976-77
(b) Vice Chairman - 1975-76
(c) Member Executive Committee since 1970
(2) Finance Division
(a) Member Executive Committee
€. National Association of Accountants
(1) Member 19693-12371
d. Pacific Coast Gas Association
(1) 1974 Administrative Executive Committee Chairman
(2) 1973 Administrative Executive Ccmmittee Vice Chairman
(3) 1972 Administrative Services General Chairman
(4) 1971 Administrative 3ervices Vice Chairman
(5) 1970 Spring Conference Sponsor - Parallel Accounting
Sessions
(6) Member Administrative Services Executive Committee

since 1962
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e. Northwest Electric Light & Power Association
(1) 1962 Acccunting Session - General Accounting

(2)
EXPERIENCE:

Chairman
Member since 1953

a. Employed by The Washington Water Power Company since
July 1937 (includes 4 years' military service during
World War II)

b. Positions held with the Company

(1)
(2)
(3)
(4)
(5)
(6)
(7)

Vice President - Finance - 1 year

Vice President - Finance & Treasurer - 3 years
Treasurer - 5 years

Assistant Treasurer - 8 years

Special Accounting Supervisor - 7 years
Statistics and Research Accountant - 2 years
Various Clerical Pusitions and Military Service
Leave - 16 vears

401
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UNITED STATES OF AMERICA
NUCLEAR REGULATORY JCOMMISSION

BEFORE THE ATOMIC SAFETY AND LICENSING BOARD

In the Matter of

PUGET SQUND POWER & LIGHT COMPANY,
et al.

(Skagit Nuclear Power Project,
Units 1 and 2)

N Nt M S Nl it ittt

CERTIFICATE OF SERVICE

I hereby certify that the following:

APPLICANTS' TESTIMONY ON FINANZIAL QUALIFICATIONS

in th- above-captioned proceeding have been served upon the
persons shown on the attached list by depositing copies thereof

in the United States mail on June 1, 1979 with prorer

Postage affixed for first class mail.

DATED: June 1, 1979

W

F. Theodore Thomsen

Counsel for Puget Sound Power &
Light Company

1900 washington Building

Seattle, Washingten 98101



Vaientine B, Deale, Chairman
Atomic Safety and Licensing Board
1001 Connecticut Avenue, N.W.
Washington, D. C. 20036

Dr. Frank F. Hooper, Member
Atomic Safety and Licensing Board
School of Natural Resources
University of Michigan

Ann Arbor, MI 48109

Gustave A. Linenberger, Member
Atomic Safety and Licensing Board
U.S. Nuclear Regqulatory Commission
Washington, D. C. 20555

Alan S. Rosenthal, Chairman
Atomic Safety and Licensing
Appeal Board
U.S. Nuclear Regulatory Commission
Washington, D. C. 20555

Dr. John H. Buck, Member
Atomic Safety and Licensing
Appeal Becard
U.S. Nuclear Regqulatory Comrmission
Washington, D. C, 20555

Michael C. Farrar, Member

Atomic Safety and Licensing

Appeal Board

U.S. Nuclear Regulatory Commission
Washington, D. C. 20555

Docketing and Service Section
Cifice of the Secretary

U.S. Nuclear Requlatory Commission
Washington, D. C. 20555

(original ~nd 20 copies)

Richard L. Black, Esg.

Counsel for NRC Staff

U.S. Nuclear Regulatory Commission

Office of the Executive Legal
Director

Washington, D. C. 20555

Nicholas D. Lewis, Chairman
Energy Facility Site Evaluation
Council

820 East Fifth Avenue

Olympia, WA 98504

Thomas F. Carr, Esg.
Assistant Attorney General
Temple of Justice

Olympia, WA 98504

Date: Jure 1, 1979

Robert C. Schofield, Director
Skagit County Planning Department
218 County Administration Building
Mount Verron, WA 98273

Richard M. Sandvik, Esq.
Assistant Attorney General
500 Pacific Building

520 S.W. Yamhill

Portland, OR 97204

Roger M. Leed, Esqg.

Room 610

1411 Fourth Aveiuc ouilding
Seattle, WA 98101

CFSP and FCB

E. Stachon & L. Marbtet
19142 So. Bakers Ferry Road
Boring, OR 97009

Robert Lowenstein, Esq.
Lowenstein, Newman, Reis, Axelrad
& Toll

1025 Connecticut Avenue, N.W.

Washington, D. C. 20036

Warren Hastings, Esq.

Associate Corporate Counsel
Portland General Electric Company
121 S.W. Salmon Street

Portland, OR 97204

Richard D. Bach, Esq.

Rives, Bonyhadi, Drummond & Smith
1400 Public Service Building

920 S.W. 6th Avenue

Portland, OR 97204

Canadian Consulate General
Donald Martens, Consul

412 Plaza 600

6th and Stewart Street
Seattle, WA 98101
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