BALTIMORE
GAS AND
ELECTRIC

CHARLES CENTER + P O. BOX 1475 « BALTIMORE, MARYLAND 21203

CHRIS H POINDEXTER

Teeasuser

July 25, 1979

Mr. Jerome Saltzman, Chief
Antitrust & Indemnity Group
Nuclear Reactor Regulaticn
United States Nuclear

Regulato
Washingtc..

Subject:

Dear Mr, S

our annual subtmittal date for the CuLarantee is August 1.

ry Commission
s DC 20555

Calvert Cliffs

Nuclear Power Plant Units Nos. 1 and 2

Docket Nos. 50-317 and 50-318
Guarantee of Retrospective Premium

altzran:

In accordance with Mr. B, H, Shirry's letter of June 30, 1977,

Accordingly,

we are eunclosing herewith:

Exhibit I

Exhibit IIX

Exhibit II

’

Exhibit IV

Exhibit v

- A copy of
Baltimore
financial

- A copy of
197¢%.

- A copy of

the 1978 Annual Report to Stockholders of

Gas and Electric Company containing certified
statements.

quarterly financial statements as of June 0,

Projected Cash Flow for the twelve months

ended July 31, 1¢90,

- Narrative

stateme it on curtailment/deferment of capital

expenditures (if any) to ensure that retrospective

to each of the

premiums up tc $10 million applicadble
two units would be available for payment.

A copy of letter dated October 26, 1978 from th
Regulatory Commission gsigned by Jerome Saltzman;
suggested format for cash flow projecticns.
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EXHIBIT III

PAGE 1 of 2
Internal Cash Flow Projection
for Calvert Cliffs Nuclear Power Station
Percentage Ownership
in All Operating Calvert Cliffs Unit No. 1 100.00%
Nuclear Urits Calvert Cliffs Unit No. 2 100.00%
Maximum Total Contingent
Liability ($000) $20,000
Twelve Months Twelve Months

Ended £ '30/79 Ended 7/31/80

Non-Cash Expenses ($000)
Depreciation and Amortization $ 79,82¢ $ 82,152

Deferred Income Taxes and

Investment Tax Credits 29,702 53,629
Tctal 109,531 135,761

Percentage of Total to Maximum

Total Contingent Liability SLT.T% 678.9%
Retained Earninges ($000)
Wet Income After Taxes $123,613
Less Allowance for Funds
llsed During Construction 11,209
Less Dividends Paid 90,281
Total § 22.123
Total Internal Cash Flow ) $131 .65

Percentage of Total Internal
Cash Flow to Maximum
Total Contingent Liability £58,3%

State of Maryland )
) s8:
City of Baltimore )

Mr. C. H. Pcindexter makes ocath and says that he is Treasure: of
Baltimore Cas and Electric Company; that the above Projected Cash Flcw was
prepared under his direction and in good faith in accordance with the stated
Underlying Assumptions; that he has examined the above projection, and to
the best o his knowledge it is a fair representation of cash flow for the

twelve months ended July 31, 1979.
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o before me, a lotary Putlice, in and for the

e day of L s 1979.

Su%hseribed and sworn ¢
State and City above named, this

My Commission expires
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EXHIBIT III
PAGE 2 of 2

Baltimore Gas and Electric Company

Under Assumptions for Projected Cash Flow

Projected Cash Flow does not include an estimate of retained earnings.
However, Internally Generaied Funds withcut retained earnings are well
in excess of the maximum possible retrospective premiums. The Company
is expected to realize retu.ned earnings net of Allowance For Funds
Used During Comstruction during the projected period.

Depreciation accruals based on composite straight line rates of 3.26%
for electric property other than nuclear, 3.45% for nuclear property,
2.6% for gas, 2.75% for steam and 3% for common utility property.

Estimates of Federal income taxes and other tax expense are ba.ed
upon existing tax laws and any known changes thereto.

Acccunting policles consistent with

hose in effect June 30, 1379.



Baltimore Gas and Electric Company
Curtailment of Capital Expenditures

Estimated construction expenditures for the twelve months
ended July 31, 1980 are $215 million. To insure that retrospective
premiums under the Price Anderson Act would be available during the
aforementioned twelve month pericd without additional funds from
external sources, construction curtailments would affect all
construction expenditures rather than impacting a specific project.

EXHIBIT IV



BALTIMORE GAS AND ELECTRIC COMPANY

STATEMENT OF INCOME

Operating Revenues

Three Monthe Ended
June W
197% IWin

Sex Months Eaded
June W
197 s
FThonsands of Doltar)

Twobve Months Endedd
Suiw 0
197 i

ASFETS

Utility Plant ... .. ...

BALANCE SHEET

Flevtric ‘lﬁ?_zﬂ:ﬁ
Caaas (AR IR
Steam . 2231
Total Operating Revenues $242 443
Operating K xpenses

Purchased Fuel and Energy $ 71748
Operations R N
Maintenance 15 40
Iepreviation 15,296
I Taxes

Current 6.ix0

I ferved H5

Investment Tax Credin Adjustments 4.993
Other Tases 149 588
Total Opwerating Fxpenses $is6 11

Operatimg Ineome
Allowaner
Construction

bieone Before Tnterest Charpes

Interest Charges

Allowance for Borrowed !'um!-
sed During Construvtion

Net Income
i'l\ N.rfu'w

Balance Avalabie for Common Stk

Net Other Tncome and Deductions

Credit

Preferced and Preference Stock

$ 46299

for Other Funds Used During

2008
Ve J

$ 49 206
218248
2019

$ 29897
1519

$ 254078

U ottimen Shares Outstanding (Thousands)

Average Durimg Perud
At Ead of Perud

wiges Per Common Share
verage Shares)

Folvotrn MWH
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v
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31.22%

$1 8L

$  uxl

A8
21042
qul

The vibaprs sulevim

$16% 472
ST
21614
$219.241

$ 66 BYR
KO}
155
17507

13 802
1951
5085
Ixs4]
F1710.060
$ w18l

R

175

$ 172w
20 164
LI

$ 27.58%)
1 549

$ 2330

0977
30,788

5 uis

J638
6o
112

349098 $322 150

SALES VOLUMES (Thousambs)

165 531 157 861
7,188 B O66
$525,962 488,077
FINO 606 §152 762
RN a2 T8 506
258 L6 PO
REXIRE} 7259
21234 28259
665 1004
T551 8AY7
Wil 11693
$I21.472  $3815TY
SI0R K00 $104 498
3966 16514
959 68
FION 615 $106 650
2502 40269
4064 1529

$ ORUNZ § 67910
RUNIE 9102

$ L9935 $ Hx NN
31161 0741
31,323 30,788

$ 192 § 19
B327 7,783
5602 Ho s
1.263 I a0x

$ 721066
2756256
12449
$1.011,771

$ 249009
171 848
57145

T n29

42604
12467
17235
4,704
$ K14936

§ 19815

6y
1230

$ 2, l’l-‘
KhH.661

hizo

$ 124618
18.122

$ 105191

a1 006
30328

¥ HE ]

6711
BY 757
27

$616 952
262,715

12,6858
$882 455

$271.201
148 365
4 SOx
2744
48541
120709
150569
79,506

F691 366
$190 9949

3,184
0

f194.713
THOGG

2 ¥91
$11%.549
18244
$100 295

L7
$0.788

$§ a2

15 896
B0
2451

Less Accumulated Depreciation

Other lovestments. . ... ..................

Current Assets
BRRIIED -5 4.2 3 s - it i SR G i

Acroupu Recewvable . ............... ...

Deferred Debits ... ... ... ........
TR AN, <+ 55 ss ot m i 5w b g S

CAPITAL AND LIABILITIES
Capital Stock and Retained Earnings
Preferred Stock ... .
Preference Stock ..
Convertible Preference Stock .. . .
Common Steek .. ... ... ... ..

Long Term Debnt
Mortgage Bonds . . .
Debentures ...
Unamortized Dhiscount and Premiom
Lorz Term Debt estimated to be retired

withimone year ........... ... .......

Carrent Liabilities
Notes Payabl»
Accounts Payable . .
Taxes Acerwed .. ...
Interest Acerued and Dividends l)echnd
Inu Term Debt estimated to be retired

Deferred Investment Tax Credits .
Deferred Income Taxes ..

Other Credits !
Total Capital and Liabilives ... . .

sttt e s crontin v G pagrsrt oo tie wts andd oxtomtes of some demx subwct to fowal adpodment af the cawndar gear ond

June W

1979 197

1 Thoursads of Dhllarss
$3.004.454 $2846.158
576 616 506720
$2.427 888 $2.339 438
!7_ 665 § 7.598
¥ 4519 8 6966
12243 -
94 984 97601
110,593 W 329
_Bisz 4383
§ 28121 0§ 206270
§ 254 0§ 1B
S2OM151  $2567.119
§ H9085 § 59185
175 000 175 000
10,370 12,299
604 394 595,728
157 157
2TE 294064
SLIXLA20 $1.136.423
$1L17249  §1.109266
RER 1) 35 400
(2.958) (2.662)
oo aazh o (01493
ELITIGIS  $1130501
¥ -~ § 27800
19 987 58 292
23 895 27.160
54657 HLOH6
32323 11,493
20287 - 1539
$ 151149 § 190,197
$ 96178 8 &Mb
§ 32536 L}”m
§ 229 8 778
S2ON6151 2567119



