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DOCKLID
_USNRG

PO Box 127A
Kennedyville Id 21645

Dear Mr Clark: ‘o
I wish to inform you that the.Arizona Clean Inergy, Coalition
is withdrawing as the intervenor in the construction permit
hearings for the Palo Verde Nuclear Generating Station.
We are doing so for iwo basic reasons: The first is simply
a lack of funds. We do not feel that our chances in the hearings
justify our raising severel thousand dollars for witnesses and
other expenses. f ) .- )
The second reason is far more-important, however. It would’
be worth the effort to raise the poney if we felt we had a chance
at a fair hearing, but we 'can't fight both the applicants and the
NRC staff at the_séme “ime. .
Virtually every claim by the apvplicant about the cost and
need for Palo Verde is conirarv %o present locai and national
trends and contrary to nalionai projections, yet apoarently all
were accepted by staff without anquuestion during the entire
hearing préccss. )
The national projeciicns for the cost of building 2 nuclear - .
power plant have escalaied about 1/3 per year for the last six

" years. (See Attached) Starf has accepied the applicants' estimate

of 7% per year. . .
Present inierest rates for long.texrm bonds are 10.5:% and

higher. taff has accepted 8.+ At the applicanis’' ‘projected .
construction cosis tinis amounis to an additicnal 31.7 billion in
interest on a 2%-year bond. - ’

Uraniune has tripled in pricé.in the last 2 years and is ekpected
to double again within a decade. (iuclear Zxchange Corp.)
Westinghouse, the supplier undex coniract, would have to accept
almost a 1/2 biliion dollar loss by 1990 for ANPP to get fuel at
the 322/1b they »roject. : )
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. Though it is nmore ai‘:zcult to n*ove, the projected need

‘for the plant seens to be just as far 'rom reality as the p*ojocted
cost. For at least a decade before the A*ab 0il boycott, the real
cost of electricity (in current dollars) drovped rapidly in boh
the applicants' service areas and in the nation as a whole. At
the same time the econony was booning and most pcople were

- completely unaware of the impending energy shortages. ) .

Since the Arab oil boycott, these trends have, rather
enphatically, been reversed and are expected to remain that wvay
for the forseesable future. Béséﬁ on these facts, one would expect
the projections of need listed in the HRC Final :nvironrental
Statenent to be different from those of the Draft DS oince the | :
DES used projections hased on pre~voycoit data.

They are. They're higher.

In fact, the prosected growth rate in electrical consumption
for 1976 over l°75 is highex than. eny growth rate any of the
epplicants has ever experienced in their entire history. This
p*oaoction Tollows the First drops in electric:al consumption .
any of the aoplicants has. ever eiperienced in their entire history.

I ascked ore of the membors of the legal. stalf to check and
find out if the technical sitaff had ever cuestioned the applicants
on this., He chec?éand said that 'we (WRC staff) "haven':t done 0o
much work' on that column." "That. column" is the basic justification
for evéﬁ,considering building a power plant in thé firsi place.

- Like other’intervenors around the country, we requested funds
from the NRC to help us vresent the point of view of people who
stand to lose i these plants are built. Foxr all practicel
purposés.we,llike all the others, were refuscd.

The prosvect that.(if the HRC rules favorably on the basic
issue) the Board might (after the heerings are over). grant us
(after %he hearings are over) an indeéterminate fraction of our
expenses, .1s simply not good enough. Public interest groups
like ohrselves, that operate on volunteer time from volunteer

people, can't suvive on maybes. ] .
A part time board cennot be expected to bear the full load
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of protecting +the .public. IZ the intervenors can't and the siaf




won't, that 6nly leaves the appl@cants who stand tq make several
billion dollars net profit Lfrom these plants. (
Until some very basic changes. are-made, the public will not

be protected. ‘ . : -
- Sincerely yoyrs,
. ’ ~ C AR A
- . .\/’.- W) 2“""‘4 é
. Tres Znglish
. . Arizona Clean Energy
Coalition
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UNITED STATES OF AMERICA
" NUCLEAR REGULATORY COMMISSION

fn the Matter of
ARIZONA PUBLIC SERVICE COMPANY," Docket No (s) 50~ 528
ET AL, 50-529
50-530

(Palo Verde Nuclear Generating
Station, Unit Nos, 1, 2, 'and 3)

VV\(_\/VVVVV

CERTIFICATE OF SERVICE

I hereby certify that I have this day served the foregoxng document’(s)
upon each person dGSLgnaLed on the official service’'list compiled by
the Office of the Secretary of the Commission in this proceeding in
accordance with the requirements of Section 2.712 of 10 CFR Part 2 -
Rules of Prachce, of the Nuclear Regulqtory Commission's Rules and

-Regulations,

"Dated at Washington, D.C. this

/47 = day of _C/sz(/ 197é .

1y

&;@/&M&ML

< : officd df”the Secretary of the Comydssion
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UNITED SfATES OF AMERICA
NUCLEAR REGULALORY COMMXSSTON

In the Matter of

)
‘ )
ARIZONA PUBLIC SERVICE COMPANY, - )
ET AL, . )

)

(Palo Verde Nuclear Generating )
Station, Unit Nos. 1, 2, and 3))
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SERVICE LIST

Hugh K. Clark, Esq., Chairman
P. 0. Box 127A .
Kennedyville, Maryland 21645

Pr. Kenneth A, McCollom
Associate Dean :
College of Engineering’
Oklahoma State University
Stillwater.,, Oklahoma 74074

Dr. Ouentin J, Stober
Research Associate Professor
Fisheries Research Institute
University of Washington
Seattle, Washington 98195

Joseph F. Scinto, Esq. -

Counsel for NRC Staff

U. S. Nuclear Regulatory Commission
Washington, D. C. 20555

Docht No.(s) 50-528

50-529
50-530

Arthur C. Gehr, Esq. -
Steven M. Wheeler, Esq.

‘Snell & Wilmer

3100 Valley Center

‘Phoenix, Arizona 85073

Mr..Tres English

129 South Irving

Tucson, Arizona 85711

Carmine F. Cardamone, Jr.

1415 North Third Avenue

Tucson, Arizona 85705

Honorable Andrew W. Bettwy

- Assistant Attorney General

159 State Capitol
1700 West Washington
Phoenix, Arizona 85007

Phoenix Public Library
Science and Industry Section

" 12 East McDowell Road
_ Phoenix, Arizona 85004




