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Financial Highlights

Ameren Consolidated 2016 2015 2014

In millions, except per share amaunts and as noted Years ended Dec. 31

Results of Operations

Operating revenues S 6076 $ 6,098 $ 6083

Operating expenses S 4695 $ 4839 § 4799

Operating income s 1,381 § 1,259 $ 1,254

Net income attributable to common shareholdars

from continuing operations s 653 s 579 $ 597

Common Stock Data

Earnings per diluted share from continuing operations S 2.68 S 238 $ 240

Dwidends per common share S 115 S 1655 S 161

Dividend yield (year-end) 3.8% 3 9% 36%

Market price per common share (year-end closing) S 5246 S 4323 § 4613

Shares outstanding — basic (weighted average) 2426 2426 2428

Total market value of common shares (year-end) S 12727 S 10488 S 1%

Book value per common share S 2928 $ 2863 8§ 2767

Balance Sheet Data

Property, plant and equipment, net S 20113 $ 18798 § 17424

Total assets S 24,699 $ 23,640 § 22289

Long-term debt abligations, excluding current maturities S 6595 $ 6,880 § 6,085

Capitalization Ratios

Common equity 47.1% 483% 488%

Preferred stock 1.0% 10% 1.0%

Debt, net of cash 51.9% 50.7% 50 2%

Operating Data

Electric sales (kilowatt-hours) 75,831 79,092 79,955

Natural gas sales (decatherms in thousands) 184,112 182,927 202,810

Electric customers 24 24 24

Natural gas customers 09 09 09

2016 2015 2014 2013

GAAP to Core Earnings Reconciliation

GAAP earnings per diluted share S 268 $ 259 g 240 118
Exclude (earnings)/loss fram discontinued operations - (021) - 092
Exclude provision for discontinuing pursuit of a license
for a second nuclear unit at the Callaway Energy - 018 - -
Center (included in continuing operations)

Core earnings per diluted share S 268 ] 258 3 240 210




Chairman,
President
and CEQ

“shareholders, co-workers and the
communities we serve. That's why
Ameren is focused on leading today
while transforming tomorrow.

“Leading today” is not a new

concept at Ameren. After more than
100years in business, and as one.
ofthe leading energy providers in

the Midwest, our customers and

At the same time, we are also
preparing for the future, focusing
on “transforming tomorrow.” As the
energy needs and expectations of
our customers continue to rise, and
as exciting, innovative technologies
advance, Ameren is not content

to take a back seat. We realize
there is no better time than today

to focus on innovation and position
the company to achieve even
better results in the years‘ahead.

AMEREN'S STRATEGY
is to invest in rate-regulated
energy infrastructure

which, when coupled with
relentlessly improving operating
performance and advocating
for responsible energy policies,
will deliver superiar customer
and shareholder value.




Leading
Today By

Executing
Our Strategy

We are successfully executing our strategy.
In 2016, we invested $2.1 billion in the
energy infrastructure serving lllinois and
Missouri to make the grid smarter to meet
our customers” evolving energy needs,
while looking to the future to identify a
long-term, sustainable, forward-thinking
investment pipeline. The charts on this page
detail our planned capital expenditures

on behalf of customers through 2021.

Whether installing smart meters in lllinois,
modernizing the energy grid, upgrading our
natural gas supply system or piloting new
solar partnership programs in Missouri,
these efforts are focused on delivering for
those who count on us, our customers. And
we continue to be strategic and disciplined
in our investment approach, with our rate
base growth focused on investment in
constructive regulatory jurisdictions.

Today, our 8,600 co-workers also are focused
an relentlessly improving our operating
performance. This begins with our safety
performance, because nothing is more
important. A strong, values-based safety
culture creates a strong, successful company,
and we will be unwavering in our focus.

Across the enterprise, we have
implemented a series of continuous
improvement initiatives to hold the line
on operations and maintenance costs.

2017-2021 PLANNED CAPITAL

INVESTMENT ALLOCATION

°4.0B

37%

26%

I AMEREN ILLINDIS ELECTRIC DISTRIBUTION
T AMEREN (LLINDIS NATURAL GAS

I AMEREN TRANSMISSION

B ANEREN ¥ISSOUHI

Issued and effective as of
Feb 16, 2017, earnings call.

Looking ahead, we plan to invest $10.8 billion in regulated infrastructure — allocating
63 percent of our capital to electric transmission, lllinois gas distribution and Illinais
electric distribution, while 37 percent of our investment will be allocated to Missouri operations.

2016 T0 2021 REGULATED
INFRASTRUCTURE RATE BASE

60

Projected compound
annual growth rate for
rate base, 2016-2021

I ELECTRIC AND GAS TRANSWUSSION AND ISTRIBUTION
B COALGENERATION

B NUCLEAR AND RENEWABLES GENERATION

I GAS GENERATION

FReflects year-end rate base except for
FERC-regulated transmission, which is
average rate base

Issued and affective as of
Feb. 16, 2017, earnings call

¥17.98

*13.4B

69%

15%

13%
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2006 2020 wm




And because we are committed to being
good stewards of our enviranment, we have
significantly driven down emissions at our
energy centers, as you can see from the
chart on this page. Looking ahead, we will
continue to transition our generation fleet
to a cleaner, more diverse portfolioin a
responsible fashion. In the years ahead, coal
generation will continue to represent a smaller
percentage of our rate base, accounting for
only 13 percent of estimated rate base in
2021, as shown on the chart on page 3.

We also are executing our strategy by
advacating for responsible energy policies at
state and federal levels, particularly those

in support of investment in critical energy
infrastructure. To that end, in December 2016,
electric distribution formula ratemaking in
llinois was extended through 2022.

STRONG
RELIABILITY

12 -

0.8

2006 2008

In a September 2016 filing with the Missouri
Public Service Commission, Ameren Missouri
outlined potential incremental investments
af §1 hillion or more over the next five years
that would be possible should appropriate
regulatory reforms be approved by the
Missouri legislature. This project portfolio
includes investments in smart meters,

aging substations, underground grid,

AFFORDABLE
RATES, ¢/KWH

2010

The passage of this important legislation
paves the way for Ameren lllinois to
continue to implement a world-class energy
infrastructure modernization program for
central and southern lllinais, provide our
customers with greater tools to manage
their energy usage and create thousands
of quality jobs — all while maintaining
affordable rates. Likewise, due to lllinois’
modern regulatory framework, we continue
to make meaningful investments to
improve the safety and performance of

our vast natural gas distribution system.

Similarly, constructive regulatory frameworks
for our transmission business supported
investments of $700 million in 2016, all

of which will enhance the resiliency of

our energy grid, support greater levels of
renewable energy and create quality jobs.

REDUCING
EMISSIONS

SO, EMISSIONS
4
63

NO, EMISSIONS

A4

C0, EMISSIONS

26

Emissions reductions
[12.31.2005 — 12.31.2016]

Ameren’s electric distribution reliability performance has improved, as measured by the
System Average Interruption Frequency Index. This important industry benchmark shows
how we have reduced the total number of interruptions per customer served per year.

& BETTER &

2014

2012

2016

transmission and renewables. In December
2018, the Missouri Economic Development
and Infrastructure Investment Act was
pre-filed in the Missouri legislature. This
legislation would reform the century-old
requlatory framework in the state,
accelerate job-creating investments

in smarter energy infrastructure and
position Missouri for economic growth.

AMEREN MISSOUR) _ (10.:86)
AMERENILLINOIS mnmmnmmnmnnmnmm (1163

MIDWEST AVERAGE

U.S. AVERAGE

(.89)

e QUTAGE FREQUENCY

Of course, we remain focused on delivering
superior customer value, including high
reliability at affordable prices. Charts on
this page demonstrate our strong reliability
and affardable rates that are well below
the Midwest and national averages.

AVERAGE RESIDENTIAL ELECTRIC PRICES — Edison Electric Institute “Typical Bills and Average Rates Report” for 12 manths ending June 2016
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Delivering
Results

By executing our strategy, we delivered CORE EARNINGS

solid results for you, our shareholders. In PER DILUTED SHARE

2016, Ameren delivered solid earnings
growth and a higher dividend. The charts
on this page detail this performance,
including a 28 percent increase in

EPS since 2013, 10 percent growth in 2 8 $2.5
the dividend, and Total Shareholder % 3

Return performance that beat utility since 2013 $2.40

indices over the past three years. |

ZUIJ 2014 2015 2016

See inside front cover for a reconciliation of
GAAP to core earnings per diluted share. Growth
reflects full-year performance since divestiture
of merchant generation business in 2013,

$2.60

. §240

$2.20

$2.00

107

since 2013

ANNUALIZED
DIVIDEND

51.76

$1.70

$51.64 $1.65
$1.60 §160
$1.55

123113 123114 123115 123116

TOTAL
SHAREHOLDER RETURN

AMEREN Illll!llllilllllllllll]]lllllllllllll!llllll]llnlllllﬂmﬂlllllllllllmm —=—53%

S&P UTILITIES
PHILADELPHIA UTILITY INDEX
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Three-Year Total Cumulative Shareholder Return [12.31.13 - 12.31.16]
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Transtorming Tomorrow
Through Innovation

By leading today through the execution of

our strategy, Ameren is also transforming
tomorrow so that we can meet our customers’
rising energy needs and expectations.

Powering the future takes dreamers and
doers, as well as passion and discipline. It
takes leveraging our nationally recognized
diversity and inclusion programs. It takes
linking our innovation and continuous
improvement efforts directly to our mission —
to Power the Quality of Life

Just across the street from Ameren’s St
Louis headquarters stands a building that
opened in 1937 as a movie theater and in
recent years had been used as an auto repair
shop. Today, the renovated building has a
new life and purpose as Ameren’s Innovation
Center, called “The Hub.” At The Hub and

throughout the company, we are leveraging
the incredible expertise of our co-workers
and working with leading technology
companies to develop and deliver innovative
products and services to our customers.

Focused on the convergence of various
technologies that could significantly affect the
energy industry, we at Ameren are taking a
proactive approach by pilating innovations in
drone technology, solar partnerships, energy
efficiency, electric vehicles, microgrids and
energy storage, to name a few.

In lllinois, we also operate the Technology
Applications Center (TAC) and another
Innovation Center, which are collaborative
ventures with the University of lllinois in
Champaign. In December, we completed
installation of a microgrid at the TAC, which

At Ameren, innovation means collaboration. Co-workers demonstrate the value of gaining
perspective while discussing their team projects at “The Hub. " Drone technalogy, electiic
vehicles, solar intiatives and digital strategies are among the topics for discussion

sources and stores power produced by distributed
generation, solar and wind; incarporates energy
storage and advanced automation; and delivers
energy to the larger grid.

Also in light of the emerging energy landscape,
in June 2016, Ameren joined Energy Impact
Partners as a means to collaborate and invest
with businesses focused on innovation and new
technalogies shaping the future of the

energy industry,




Closing
Thoughts

Ameren is focused on executing our strategy
and accelerating innovation — leading
today while transforming tomorrow.

As a company, we have never looked just

a few years down the road, and today we
continue looking decades ahead, making
plans and advocating for responsible policies
that will benefit our customers, shareholders
and communities for generations to come.

Our vision — “Leading the Way to a

Secure Energy Future” —describes the
future we work to enable: A future with
cleaner energy and a stronger, smarter
grid capable of delivering the products

and services customers value most,

while driving the long-term economic
growth of the communities we serve

and delivering superior value to the
shareholders to whom we are accountable.

Highlights From
Our Companies

Illinois Rivers
Transmission Project
reaches milestones

* The $1.4 billion Illinois Rivers Transmission
Project is Ameren’s largest single non-nuclear
project in company history. It is on schedule
for completion in 2019 and will span 385 miles
with a new 345-kilovolt transmission line.

Four of this project’s nine line segments,
including two river crossings, were energized
in 2016. Eight of the project’s 10 substations
also were in service by the end of 2016.
These are major milestones for a project
that addresses regional reliability needs and
provides Missouri and lllinois with greater
access to renewable energy resources.

Ameren Hlinois focuses on
grid modernization &
investments for customers

= In September 2016, the lllinois Commerce
Commission (ICC) approved Ameren lllinois’
plans to accelerate upgrades to its electric
grid, an effort that has already resulted

in more than 237,000 fewer outages and
saved customers an estimated $45 million
each year. The ICC order will enable Ameren
llinois to accelerate its smart meter
deployment and install new meters at all
customer premises by 2019.

= In August 2016, a new state-of-the-art gas
control center opened in Decatur, lllinois,

to monitor and control the safe and reliable
delivery of natural gas to customers.

Please join us at the annual
meeting of shareholders

27April

10:30 A.-M. CDT

SAINT LOUIS ART MUSEUM

One Fine Arts Drive, Forest Park,
Saint Louis, Missouri 63110

Thank you for your strong support
on this important journey.

W B2

WARNER BAXTER

Chairman, President &
Chief Executive Officer
Feb. 28, 2017

Ameren Missouri pilots new
solar programs as part of
transition to cleaner energy

* Ameren Missouri continued its
commitment to invest in cleaner energy.
This included two solar pilot programs
approved by the Missouri Public Service
Commission to provide residential and
business customers with new clean energy
options, including community solar projects
for residential customers. In the spring

of 2016, Meramec Energy Center also
converted two coal-fired units to natural gas
— units that have 50 percent fewer

C0, emissions.

¢ Ameren Missouri filed plans with the
Missouri Public Service Commission to
conduct a pilot program to expand the
network of electric vehicle charging stations
along Interstate 70 — the most heavily
traveled interstate in Missouri.



Ameren's Executive
Leadership Team ......

MARK C. LINDGREN Senior Vice President, WARNER L. BAXTER Chairman, President and
Corporate Communications and Chief Human Chief Executive Officer, Ameren Corporation

Resources Officer, Ameren Services MICHAEL L. MOEHN Chairman and
MARY P. HEGER Senior Vice President and President, Ameren Missouri

Chief Information Officer, Ameren Services MAUREEN A. BORKOWSKI Chairman and
MARTIN J. LYONS, JR. Executive Vice President President, Ameren Transmission Company and
and Chief Financial Officer, Ameren Corporation;  Ameren Transmission Company of lllinois

and Chairman and President, Ameren Services

RICHARD J. MARK Chairman and
President, Ameren lllinois

b4
*
L
.
.
*
»

MARK C. BIRK Senior Vice President,
Customer Operations, Ameren Missouri

FADI M. DIYA Senior Vice President and
Chief Nuclear Officer, Ameren Missouri

GREGORY L. NELSON Senior Vice
President, General Counsel and
Secretary, Ameren Corporation




AMEREN CORPORATION
AND SUBSIDIARIES

OFFICERS

Kevin D. Anders*
Assistant Vice President,
Dperations and Technology
Services, Ameren Missour

Ajay K. Arora*

Vice President, Environmental
Services and Generation Resource
Planning, Ameren Services

Lynn M. Barnes™
Vice President, Data Analytics
and Insights, Ameren Services

Krista G. Bauer®
Vice President, Corporate Human
Resources, Ameren Services

S. Mark Brawley
Vice President and Controller,
Ameren Corporation

Kendall D. Coyne*
Vice President, Tax,
Ameren Services

Sharon Harvey Davis*
Vice President, Diversity and
Inclusion and Chief Diversity
Officer, Ameren Services

Kevin A. DeGraw*

Vice President,

Corporate Operations Oversight,
Ameren Services

Mark J. Fronmuller®
Seniar Vice President,
Innovation and Corporate
Strategy, Ameren Services

Jerry L. Grant*
Vice President, Financial
Services, Ameren Services

Timothy E. Herrmann*
Site Vice President, Callaway
Energy Center, Ameren Missour

Christopher A. Iselin*

Senior Vice President, Power
Operations and Energy
Management, Ameren Missouri

Stephen M. Kidwell*
Vice President,
Corparate Planning,
Ameren Services

Geralynn M. Lord*
Vice President, Corporate
Communications, Ameren Services

Ryan J. Martin
Vice President and Treasurer,
Ameren Carporation

Michael G. Mueller*

Vice President, Economic

and Technology Development,
Ameren Services

Craig D. Nelson®

Senior Vice President,
Regulatory Affairs and Financial
Services, Ameren lllinois

Chonda J. Nwamu*
Vice President and Deputy General
Counsel, Ameren Services

Stan E. Ogden*®

Vice President, Customer
Service and Metering
Operations, Ameren lllinais

Tara K. Ogleshy*
Vice President, Customer
Experience, Ameren Missour

Ronald D. Pate*
Senior Vice President,
Operations and Technical
Services, Ameren lllinois

Joseph M. Power*

Vice President, Federal
Legislative and Regulatary
Affairs, Ameren Services

Darryl T. Sagel*
Vice President, Corporate
Development, Ameren Services

Shawn E. Schukar*

Senior Vice President, Transmissian
Business Development and

Project Management, Ameren
Transmission Company and Ameren
Transmission Company of Illinois

Theresa A. Shaw
Vice President, Internal
Audit, Ameren Corporation

Patrick E. Smith*
Assistant Vice President, Division
Operations, Ameren Missouri

James A. Sobule*
Vice President and Deputy General
Counsel, Ameren Services

Bruce A. Steinke

Senior Vice President, Finance
and Chief Accounting Officer,
Ameren Corporation

David N. Wakeman*®

Senior Vice President, Corporate
Safety, Operations Oversight and
Optimization, Ameren Services

Dennis W. Weisenborn®
Vice President, Corporate
Safety, Supply Services
and Chief Procurement
Officer, Ameren Services

Raymond M. Wiesehan*®

Vice President, Corporate
Security and Crisis Management,
Ameren Services

D. Scott Wiseman*
Vice President, External
Affairs, Ameren lllinais

Warren T. Wood*
Vice President, External Affairs and
Communications, Ameren Missour)

The officers also include the Ameren Executive Leadership Team on page 8 The officer and Board of Directars listings are as of March 1, 2017

*Officer of an Ameren Corporation subsichary only

BOARD OF
DIRECTORS

Warner L. Baxter
Chairman, President

and Chief Executive Officer,
Ameren Corporation

Catherine S. Brune

Retired President, Allstate
Protection Eastern Territary of
Allstate Insurance Company
Aucht and Risk Commitiee,
Nominating and Corparate
Governance Committee

J. Edward Coleman

Chief Executive Officer,

CIOX Health

Auchit and Risk Committee,

Nuclear and Operations Committee

Ellen M. Fitzsimmons
Executive Vice President of
Law and Public Affarrs,
(General Counsel and Corporate
Secretary, CSX Corporation
Audit and Risk Committee,
Nominating and Corporate
Govermance Committee

Rafael Flores

Former Senior Vice Fresident

and Chief Nuclear Officer,
Luminant Corporation

Nommating and Corporate
Governance Committee,

Nuclear and Operations Committee

Walter J. Galvin

Retired Vice Chairman and Chief
Financial Officer, Emerson Electnic Co
Audit and Risk Committee,

Finance Committee, Lead Director

Richard J. Harshman

Chairman, President and Chief
Executive Officer, Allegheny
Technologies Incorporated

Human Resources Committee,
Nuclear and Operations Committee

Dr. Gayle P. W. Jacksen
President and Chief Executive
Officer, Energy Global, Inc
Nominating and Corporate
Govetnance Committee,

Nuclear and Operations Committee

James C. Johnson

Retired General Counsel,

Loop Capital Markets LLC

Human Resources Committee,
Nuclear and Operations Commitlee

Steven H. Lipstein

Chief Executive Officer,

BJC HealthCare

Finance Committee,

Human Resaurces Committée

Stephen R. Wilson

Retired Chairman, Chief Executive
Officer, CF Industries Holdings, Inc
Finance Commttee,

Human Resources Commitiee



Investor Information

COMMON STOCK AND

DIVIDEND INFORMATION

Ameren’s common stock is listed on the New
York Stock Exchange (ticker symbaol: AEE)
Ameren began trading on Jan. 2, 1998,
following the merger of Union Electric
Company and CIPSCO Inc. on Dec. 31, 1997.
Ameren common shareholders of record
totaled 49,986 on Jan. 31, 2017. The
following table provides the price ranges,
closing prices and dividends declared per
Ameren common share for each quarter of
2016 and 2015

AEE 2016

Quarter March June Sept Dec
Ended 31 30 30 3
High 85016 | $5359 | $5408 | 85268
Low §4150 | 84629 | $4779 | 54684
Close $5010 | $5358 | $4918 | $5246
Dividends

Declared 425¢ | 425¢ | 425¢ M
AEE 2015

Quarter March June Sept Dec
Ended kil 30 30 kil
High 84681 | $4300 | $43B5 | $4471
Low 34051 | 83726 | $3755 | $4133
Close $4220 | $3768 | 84227 | $4323
Dividends

Declared g e Alg | 425¢
ANNUAL MEETING

The annual meeting of Ameren Carporation
shareholders will convene at 10:30 a.m. COT,
Thursday, April 27, 2017, at the Saint Louis

Art Museum, One Fine Arts Drive, Forest Park,

Saint Louis, Missouri 63110 The annual
shareholder meetings of Ameren lllinois
Company and Union Electric Company will be
held at the same time.

DRPLUS

Any person of legal age or entity, whether
or not an Ameren shareholder, is eligible
to participate in DRPlus, Ameren’s dividend
reinvestment and stock purchase plan
Participants may
Make cash investments by check or
automatic direct debit from their bank
accounts to purchase Ameren common stock,
up to a maximum of $360,000 annually
Reinvest their dividends in Ameren commaon
stack (the minimum dividend reinvestment
requirement is 10% per share).
Place Ameren common stock certificates
in safekeeping and receive regular
account statements,

Far more information about DRPlus, you may
obtain a prospectus from Ameren's Investor
Services representatives

DIRECT DEPOSIT OF DIVIDENDS

All registered Ameren common and Ameren
Illinois Company and Union Electric Company
preferred shareholders may have their cash
dividends automatically deposited to their
bank accounts. This service gives
shareholders immediate access to their
dividend on the dividend payment date and
eliminates the possibility of lost or stalen
dividend checks

CORPORATE GOVERNANCE
DOCUMENTS

Ameren makes available, free of charge
through its website (Ameren.com), the
charters of the Board of Directors’ Audit and
Risk Committee, Finance Committee, Human
Resources Committee, Nominating and
Corporate Governance Committee and
Nuclear and Operations Committee. Also
available on Ameren’s website are its
corporate governance guidelines, palicy
regarding nominations of directors, policy
regarding communications to

the Board of Directars, policy and procedures
with respect to related person transactions,
code of business conduct (referred to as the
“Principles of Business Conduct”) and code
of ethics for principal executive and senior
financial officers. These documents are also
available in print, free of charge upon written
request, from the Office of the Secretary,
Ameren Corporation, P.O. Box 66149, Mail
Code 1370, St. Louis, Missouri 63166-6149
Ameren also makes available, free of charge
through its website, the company's annual
reports on SEC Form 10-K, quarterly reports
on SEC Form 10-Q and its current reports on
SEC Form B-K, including any chief executive
officer and chief financial officer certifications
required to be filed with the Securities and
Exchange Commission.

ONLINE STOCK ACCOUNT ACCESS

Ameren's website (Ameren com) allows
registered sharehalders to access their
account information online. Shareholders may
securely change their reinvestment options,
view account summaries, receive DRPlus
statements and more through the website
This is & free service.

INVESTOR SERVICES

Ameren's Investar Services representatives
are available to help you each business day
from8am. to 4 p.m. (Central Time). Please
write or call:

Ameren Services Company,
Investor Services

P.0. Box 66887

St. Louis, Missouri 63166-6887
314.554.3502 or 800.255.2237
invest@ameren.com

TRANSFER AGENT, REGISTRAR AND
PAYING AGENT

The Transfer Agent, Registrar and Paying
Agent for Ameren common stock and Ameren
Ilinois Company and Union Electric Company
preferred stock is Ameren Services Company.



“"AMEREN IS FOCUSED ON EXECUTING OUR STRATEGY AND ACCELERATING
INNOVATION — LEADING TODAY WHILE TRANSFORMING TOMORROW.”

WARNER BAXTER

Chairman, President &
Chief Executive Officer
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AMEREN.COM P.0. Bux 66149 1 St. Louis, Missouri 63166-6149
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Financial Highlights

Ameren Consolidated 2016 2015 2014

In millions, except per share amounts and as noted Years ended Dec 31

Results of Operations

Operating revenues S 6,076 § 6,098 $§ 6053
Operating expenses S 4695 § 4839 § 4799
Operating Income S 138 $ 1259 $ 1254
Net income attributable to common shareholders

from continuing operations s 653 5 579 N 587
Common Stock Data

Earnings per diluted share from continuing operations S 2.68 $ 238 $ 240
Dividends per common share S 1715 $§ 1655 by 1.61
Dividend yield (year-end) 3.4% 39% 36%
Market price per common share (year-end closing) S 5246 $ 4323 $ 4613
Shares outstanding — basic (weighted average) 2426 2426 2426
Total market value of common shares (year-end) S 12727 § 10,488 § 119
Baok value per common share S 2928 § 2863 § 2167

Balance Sheet Data

Property, plant and equipment, net S 20113 $ 18799 $ 17424
Total assels S 24699 $ 23640 § 227289
Long-term debt obligations, excluding current maturities S 6595 $ 6880 § 6085

Capitalization Ratios

Common equity 47.1% 48.3% 488%
Preferred stock 1.0% 1.0% 10%
Debt, net of cash 51.9% 50.7% 502%
Operating Data
Electric sales (kilowatt-hours) 75,831 79,092 79,955
Natural gas sales (decatherms in thousands) 184,112 182,927 202,810
Electric customers 24 24 24
Natural gas customers 0.9 08 09
2016 2015 2014 2013
GAAP to Core Earnings Reconciliation
GAAP earnings per diluted share S 268 § 259 § 240 § 118
Exclude (earnings)/loss from discontinued operations = (021) = 092

Exclude provision for discontinuing pursuit of a license
for a second nuclear unit at the Callaway Energy = 018 - -
Center (included in continuing operations)

Core earnings per diluted share S 268 § 25 5 240 $ 210



Iders, co-workers and the
co munmes we serve. That's why
Ameren'is focused on leading today
while transforming tomorrow.

“Leading today™ is not a new

‘concept at Ameren. After mare than

) vears in business, and as one
the leading energy providers in
the M|dwest our customers and

At the same time, we are also
preparing for the future, focusing
on “transforming tomorrow.” As the
energy needs and expectations of
our customers continue to rise, and
as exciting, innovative technologies
advance, Ameren is not content

to take a back seat. We realize
there is no better time than today.
to focus on innovation and positian
the company to achieve even
better results in the years ahead.

Chairman,
President
and CEO
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AMEREN'S STRATEGY
is to invest in rate-regulated
energy infrastructure

which, when coupled with
relentlessly improving operating
performance and advocating
for responsible energy policies,
will deliver superior customer
and shareholder value.
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Leading
Today BY 2017-2021 PLANNED CAPITAL

. INVESTMENT ALLOCATION
Executing .
Our Strategy g
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We are successfully executing our strategy.

In 2016, we invested $2.1 billion in the 24,
energy infrastructure serving lllinois and

Missouri to make the grid smarter to meet

our customers’ evolving energy needs,

while looking to the future to identify a

long-term, sustainable, forward-thinking

investment pipeline. The charts on this page

detail our planned capital expenditures

on behalf of customers through 2021.

52.8B 26%

B AMEREN ILLINOIS ELECTRIC DISTRIUTION
B AMERENILLINGIS HATURAL GAS

I AEREN TRANSMISSION

B ANEREN MISSOURI

Issued and effective as of
37‘)(- Feb. 16, 2017, earnings call

Whether installing smart meters in lllinois,
modernizing the energy grid, upgrading our

natural gas supply system or piloting new Looking ahead, we plan to invest $10.8 billion in regulated infrastructure — allocating
solar partnership programs in Missouri, 63 percent of our capital to electric transmission, Illinois gas distribution and Illinais
these efforts are focused on delivering for electric distribution, while 37 percent of our investment will be allocated to Missouri operations.

those wha count on us, our customers. And
we continue to be strategic and disciplined
in our investment approach, with our rate

base growth focused on investment in 2016 T0 2021 REGULATED
constructive regulatory jurisdictions. INFRASTRUCTURE RATE BASE $134B

Today, our 8,600 co-workers also are focused
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And because we are committed to being
good stewards of our environment, we have
significantly driven down emissions at our
energy centers, as you can see from the
chart on this page. Looking ahead, we will
continue to transition our generation fleet
to a cleaner, more diverse portfolioin a
responsible fashion. In the years ahead, coal
generation will continue to represent a smaller
percentage of our rate base, accounting for
only 13 percent of estimated rate base in
2021, as shown on the chart on page 3.

We also are executing our strategy by
advocating for responsible energy policies at
state and federal levels, particularly those

in support of investment in critical energy
infrastructure. To that end, in December 2016,
electric distribution formula ratemaking in
lllinois was extended through 2022.

The passage of this important legislation
paves the way for Ameren lllinois to
continue to implement a world-class energy
infrastructure modernization program for
central and southern lllinois, provide our
customers with greater tools to manage
their energy usage and create thousands
of quality jobs — all while maintaining
affordable rates. Likewise, due to lllinois’
madern regulatory framework, we continue
to make meaningful investments to
improve the safety and performance of

our vast natural gas distribution system.

Similarly, constructive regulatory frameworks
for our transmission business supported
investments of $700 million in 20186, all

of which will enhance the resiliency of

our energy grid, support greater levels of
renewable energy and create quality jobs

REDUCING
EMISSIONS
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Emissions reductions
[12.31.2005 - 12.31.2016]

STRONG Ameren's electric distribution reliability performance has improved, as measured by the
RELIABILITY System Average Interruption Frequency Index. This impartant industry benchmark shows
how we have reduced the total number of interruptions per customer served per year
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Of course, we remain focused on delivering
superior customer value, including high
reliability at affordable prices. Charts on
this page demenstrate our strong reliability
and affordable rates that are well below
the Midwest and national averages.

transmission and renewables. In December
2016, the Missouri Economic Development
and Infrastructure Investment Act was
pre-filed in the Missouri legislature. This
legislation would reform the century-old
regulatory framework in the state,
accelerate job-creating investments

in smarter energy infrastructure and
position Missouri for economic growth.

In a September 2016 filing with the Missouri
Public Service Commission, Ameren Missouri
outlined potential incremental investments
of §1 billion or more over the next five years
that would be possible should appropriate
regulatory reforms be approved by the
Missouri legislature. This project portfolio
includes investments in smart meters,

aging substations, underground grid,

AFFORDABLE
RATES, ¢/KWH
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AVERAGE RESIDENTIAL ELECTRIC PRICES — Edison Electric Institute “Typical Bills and Average Rates Report” for 12 manths ending June 2016
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Delivering
Results

By executing our strategy, we delivered
salid results for you, our shareholders. In
2016, Ameren delivered solid earnings
growth and a higher dividend. The charts
on this page detail this perfarmance,
including a 28 percent increase in

EPS since 2013, 10 percent growth in

the dividend, and Total Shareholder
Return performance that beat utility
indices over the past three years.

CORE EARNINGS
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Transforming Tomorrow
Through Innovation

By leading today through the execution of

our strategy, Ameren is also transforming
tomorrow so that we can meet our customers’
rising energy needs and expectations.

Powering the future takes dreamers and
doers, as well as passion and discipline. It
takes leveraging our nationally recognized
diversity and inclusion programs. It takes
linking our innavation and continuous
improvement efforts directly to our mission —
to Power the Quality of Life.

Just across the street from Ameren's St.
Louis headquarters stands a building that
opened in 1937 as a movie theater and in
recent years had been used as an auto repair
shop. Today, the renovated building has a
new life and purpose as Ameren’s Innovation
Center, called “The Hub." At The Hub and

throughout the company, we are leveraging
the incredible expertise of our co-warkers
and working with leading technology
companies to develop and deliver innovative
products and services to our customers.

Focused on the convergence of various
technologies that could significantly affect the
energy industry, we at Ameren are taking a
proactive approach by pilating innovations in
drone technolagy, solar partnerships, energy
efficiency, electric vehicles, microgrids and
energy storage, to name a few.

In Illinpis, we also operate the Technology
Applications Center (TAC) and another
Innovation Center, which are collaborative
ventures with the University of [llinois in
Champaign. In December, we completed
installation of & microgrid at the TAC, which

At Ameren, innpvation means collaboration. Co-workers demonstrate the value of gaming
perspective while discussing their team projects at “The Hub.” Drone technology, electric
vehicles, solar initiatives and digital strategies are among the topics for discussion

sources and stores power produced by distributed
generation, solar and wind; incorparates energy
storage and advanced automation; and delivers
energy to the larger grid

Also in light of the emerging energy landscape,
in June 2018, Ameren joined Energy Impact
Partners as a means to collaborate and invest
with businesses focused on innovation and new
technologies shaping the future of the

energy industry




Closing
Thoughts

Ameren is focused on executing our strategy
and accelerating innovation — leading
today while transforming tomorrow.

As a company, we have never looked just

a few years down the road, and today we
continue looking decades ahead, making
plans and advocating for responsible policies
that will benefit our customers, shareholders
and communities for generations to come.

Our vision — “Leading the Way to a

Secure Energy Future” — describes the
future we work to enable: A future with
cleaner energy and a stronger, smarter
grid capable of delivering the products
and services customers value most,

while driving the long-term economic
growth of the communities we serve

and delivering superior value to the
shareholders to whom we are accountable

Highlights From
Our Companies

Illinois Rivers
Transmission Project
reaches milestones

= The $1.4 billion lllinois Rivers Transmission
Project is Ameren’s largest single non-nuclear
project in company history. It is on schedule
for completion in 2019 and will span 385 miles
with a new 345-kilovalt transmission line.

Four of this project’s nine line segments,
including two river crossings, were energized
in 2016. Eight of the project's 10 substations
also were in service by the end of 2016.
These are major milestones for a project

that addresses regional reliability needs and
provides Missouri and lllinois with greater
access to renewable energy resources.

Ameren lllinois focuses on
grid modernization &
investments for customers

= In September 2016, the Illinois Commerce
Commission (ICC) approved Ameren llinois’
plans to accelerate upgrades to its electric
grid, an effort that has already resulted

in more than 237,000 fewer outages and
saved customers an estimated $45 million
each year. The ICC order will enable Ameren
Illinois to accelerate its smart meter
deployment and install new meters at all
customer premises by 2019.

* In August 2016, a new state-of-the-art gas
control center opened in Decatur, lllinais,

to monitor and control the safe and reliable
delivery of natural gas to customers.

Please join us at the annual
meeting of shareholders

27April

10:30 A.M. CDT
SAINT LOUIS ART MUSEUM

Une Fine Arts Drive, Forest Park,
Saint Louis, Missouri 63110

Thank you for your strong suppart
on this important journey.

W B2

WARNER BAXTER

Chairman, President &
Chief Executive Officer
Feb. 28, 2017

Ameren Missouri pilots new
solar programs as part of
transition to cleaner energy

e Ameren Missouri continued its
commitment to invest in cleaner energy.
This included two solar pilot programs
approved by the Missouri Public Service
Commission to provide residential and
business customers with new clean energy
options, including community solar projects
for residential customers. In the spring

of 2016, Meramec Energy Center also
converted two coal-fired units to natural gas
— units that have 50 percent fewer

C0, emissions.

e Ameren Missouri filed plans with the
Missouri Public Service Commission to
conduct a pilot program to expand the
network of electric vehicle charging stations
along Interstate 70 — the mast heavily
traveled interstate in Missouri.



Ameren’'s Executive
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MARKC. LINDGREN Senior Vice President, WARNER L. BAXTER Chairman, President and
Corporate Communications and Chief Human Chief Executive Officer, Ameren Corporation
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AMEREN CORPORATION
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Kevin D. Anders*
Assistant Vice President,
Operations and Technology
Services, Ameren Missoun

Ajay K. Arora*

Vice President, Environmental
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Lynn M. Barnes*
Vice President, Data Analytics
and Insights, Ameren Services
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Vice President, Economic
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Ameren Services

Craig D. Nelsan*®

Senior Vice President,
Regulatary Affairs and Financial
Services, Ameren lllinois
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Vice President and Deputy General
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Operations and Technical
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Vice President, Corporate
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Business Development and

Project Management, Ameren
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Theresa A. Shaw
Vice President, Internal
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Patrick E. Smith*
Assistant Vice President, Division
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Vice President and Deputy General
Counsel, Ameren Services

Bruce A. Steinke

Senior Vice President, Finance
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Ameren Corporation
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Dennis W. Weisenborn®
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The officers also include the Ameren Executive Leadership Team un page 8 The officer and Board of Directors listings are as of March 1, 2017

“Officer of an Ameren Corporation subsidiary only

BOARD OF
DIRECTORS

Warner L. Baxter
Chairman, President

and Chief Executive Officer,
Ameren Corporation

Catherine S. Brune

Retired President, Allstate
Protection Eastern Territory of
Allstate Insurance Company
Audit and Risk Committee,
Nominating and Corporate
Governance Committee

J. Edward Coleman

Chief Executive Officer,

CIOX Health

Audit and Risk Committeg,

Nuclear and Operations Commtlee

Ellen M. Fitzsimmons
Executive Vice President of
Law and Public Affairs,
General Counsel and Corporate
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Governance Cammitiee
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Former Senior Vice President

and Chief Nuclear Officer,
Luminant Corporation
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Governance Committee,
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Waiter J. Galvin

Retired Vice Chairman and Chief
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Finance Committee; Lead Director

Richard J. Harshman

Chairman, President and Chief
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Human Resources Committeg,
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Dr. Gayle P. W. Jackson
President and Chief Executive
Officer, Energy Global, Inc
Nominating and Corporate
Governance Committes,
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James C. Johnson

Retired General Counsel,

Loop Capital Markets LLC

Human Resources Committee,
Nuclear and Operations Committes

Steven H. Lipstein

Chief Executive Officer,

BJC HealthCare

Finance Committee,

Human Resources Committee

Stephen R. Wilson

Retired Chairman, President
and Chief Executive Officer,
CF Industries Holdings, Inc
Finance Committee,

Human Resaurces Committee
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As of June 30, 2016, Ameren Corporation had 242,634,798 shares of its $0.01 par value common stock outstanding. The
aggregate market value of these shares of common stock (based upon the closing price of the common stock on the New York
Stock Exchange on June 30, 2016) held by nonaffiliates was $13,000,372,477. The shares of common stock of the other
registrants were held by Ameren Corporation as of June 30, 2016.

The number of shares outstanding of each registrant's classes of common stock as of January 31, 2017, were as follows:

Ameren Corporation Common stock, $0.01 par value per share: 242,634,798

Union Electric Company Commaon stock, $5 par value per share, held by Ameren
Corporation (parent company of the registrant):
102,123,834

Ameren Illinois Company Common stock, no par value, held by Ameren
Corporation (parent company of the registrant):
25,452,373

DOCUMENTS INCORPORATED BY REFERENCE

Portions of the definitive proxy statement of Ameren Corporation and portions of the definitive information statements of
Union Electric Company and Ameren llinois Company for the 2017 annual meetings of shareholders are incorporated by
reference into Part IIl of this Form 10-K.

This combined Form 10-K is separately filed by Ameren Corporation, Union Electric Company, and Ameren lllinois
Company. Each registrant hereto is filing on its own behalf all of the information contained in this annual report that relates to
such registrant. Each registrant hereto is not filing any information that does not relate to such registrant, and therefore makes
no representation as to any such information.
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"o

“plans,

predicts,” “projects,” and similar expressions.



GLOSSARY OF TERMS AND ABBREVIATIONS

We use the words “our,” “we" or “us” with respect to certain information that relates to Ameren, Ameren Missouri, and
Ameren lllinois, collectively. When appropriate, subsidiaries of Ameren Corporation are named specifically as their various

business activities are discussed.

2006 Incentive Plan— The 2006 Omnibus Incentive
Compensation Plan, which provided for compensatory
stock-based awards to eligible employees and directors and
was replaced prospectively for new grants by the 2014
Incentive Plan.

2014 Incentive Plan— The 2014 Omnibus Incentive
Compensation Plan, which provides for compensatory
stock-based awards to eligible employees and directors,
effective in April 2014.

AER - Ameren Energy Resources Company, LLC, a former
Ameren Corporation subsidiary that consisted of non-rate-
regulated operations. In December 2013, AER contributed
substantially all of its assets and liabilities, including its
ownership interests in Genco, AERG, and Marketing
Company, to New AER.

Ameren— Ameren Corporation and its subsidiaries on a
consolidated basis. In references to financing activities,
acquisition activities, or liquidity arrangements, Ameren is
defined as Ameren Corporation, the parent.

Ameren Companies — Ameren Corporation, Ameren
Missouri, and Ameren lllinois, collectively, which are
individual registrants within the Ameren consolidated
group.

Ameren Illlinois Electric Distribution— An Ameren and
Ameren lllinois financial reporting segment consisting of
the rate-regulated electric distribution business of Ameren
lllinois.

Ameren lllinois Transmission— An Ameren lllinois
financial reporting segment consisting of the rate-regulated
electric transmission business of Ameren lllinois.

Ameren lllinois Natural Gas— An Ameren and Ameren
Illinois financial reporting segment consisting of the rate-
regulated natural gas distribution business of Ameren
lllinois.

Ameren lllinois — Ameren lllinois Company, an Ameren
Corporation subsidiary that operates rate-reqgulated electric
and natural gas transmission and distribution businesses in
lllinois, doing business as Ameren lllinois.

Ameren Missouri — Union Electric Company, an Ameren
Corporation subsidiary that operates a rate-regulated
electric generation, transmission, and distribution business
and a rate-regulated natural gas transmission and
distribution business in Missouri, doing business as
Ameren Missouri. Ameren Missouri is also defined as a
financial reporting segment of Ameren.

Ameren Services — Ameren Services Company, an Ameren
Corporation subsidiary that provides support services to
Ameren and its subsidiaries.

Ameren Transmission— An Ameren financial reporting
segment primarily consisting of the aggregated electric
transmission businesses of Ameren lllinois and ATXI.
AMIL - The MISO balancing authority area operated by
Ameren, which includes the load of Ameren lllinois and
ATXI.

AMMO - The MISO balancing authority area operated by
Ameren, which includes the load and energy centers of
Ameren Missouri.

ARO - Asset retirement obligations.

ATXI— Ameren Transmission Company of lllinois, an
Ameren Corporation subsidiary that is engaged in the
construction and operation of electric transmission assets.
Baseload - The minimum amount of electric power
delivered or required over a given period of time at a steady
rate.

Btu — British thermal unit, a standard unit for measuring the
quantity of heat energy required to raise the temperature of
one pound of water by one degree Fahrenheit.

CCR— Coal combustion residuals, which include fly ash,
bottom ash, boiler slag, and flue gas desulfurization
materials generated from burning coal to generate
electricity.

CILCO— Central lllinois Light Company, a former Ameren
Corporation subsidiary that was merged with CIPS and IP
to form Ameren lllinois.

CIPS - Central lllinois Public Service Company, a
predecessor to Ameren lllinois.

Clean Power Plan—"Carbon Pollution Emission Guidelines
for Existing Stationary Sources: Electric Utility Generating
Units,” an EPA rule that establishes emission guidelines for
states to follow in developing plans to reduce CO,
emissions from existing fossil-fuel-fired electric generating
units.

€0,- Carbon dioxide.

COL - Nuclear energy center combined construction and
operating license.

Cooling degree-days — The summation of positive
differences between the average daily temperature and a
65-degree Fahrenheit base. This statistic is useful as an
indicator of electricity demand by residential and
commercial customers for summer cooling.

Credit Agreements — The lllinois Credit Agreement and the
Missouri Credit Agreement, collectively.

CSAPR— Cross-State Air Pollution Rule, an EPA rule that
requires states that contribute to air pollution in downwind
states to limit air emissions from fossil-fuel-fired electric
generating units.

€T~ Combustion turbine used primarily for peaking electric
generation capacity.

Dekatherm — A standard unit of energy equivalent to one
million Btus.

DOE - Department of Energy, a United States government
agency.

DRPIus — Ameren Corporation’s dividend reinvestment and
direct stock purchase plan.

Dynegy — Dynegy Inc.

EPA - Environmental Protection Agency, a United States
government agency.

ERISA— Employee Retirement Income Security Act of 1974,
as amended.



Exchange Act- Securities Exchange Act of 1934, as
amended.

FAC - Fuel adjustment clause, a fuel and purchased power
cost recovery mechanism that allows Ameren Missouri to
recover or refund through customer rates 95% of changes
in net energy costs greater or less than the amount set in
base rates without a traditional rate proceeding, subject to
MoPSC prudence reviews.

FASB - Financial Accounting Standards Board, a
rulemaking organization that establishes financial
accounting and reporting standards in the United States.
FEJA - Future Energy Jobs Act, a 2016 lllinois law affecting
electric distribution utilities. This law allows Ameren Illinois
to earn a return on its electric energy efficiency
investments, decouples electric distribution revenues from
sales volumes, offers customer rebates for installing
distributed generation, and includes extensions and
modifications of certain IEIMA performance-based
framewaork provisions, among other things.

FERC - Federal Energy Regulatory Commission, a United
States government agency.

FTRs - Financial transmission rights, financial instruments
that specify whether the holder shall pay or receive
compensation for certain congestion-related transmission
charges between two designated points.

GAAP - Generally accepted accounting principles in the
United States.

Heating degree-days - The summation of negative
differences between the average daily temperature and a
65-degree Fahrenheit base. This statistic is useful as an
indicator of demand for electricity and natural gas for winter
heating by residential and commercial customers.

IBEW~ International Brotherhood of Electrical Workers, a
labor union.

ICC - lllinois Commerce Commission, a state agency that
regulates lllinois utility businesses, including Ameren
lllinois and ATXI.

IEIMA — lllinois Energy Infrastructure Modernization Act, an
Illinois law that established a performance-based formula
process for determining electric distribution service rates.
By its election to participate in this regulatory framewaork,
Ameren lllinois is required to make incremental capital
expenditures to modernize its electric distribution system,
to meet performance standards, and to create jobs in
lllinois, among other requirements.

Illinois Credit Agreement— Ameren’s and Ameren Illinois’
$1.1 billion senior unsecured credit agreement. The
agreement was amended and restated in December 2016
and, unless extended, will expire in December 2021.
IP—lllinois Power Company, a former Ameren Corporation
subsidiary that was merged with CIPS and CILCO to form
Ameren lllinois.

IPA— lllinois Power Agency, a state government agency
that has broad authority to assist in the procurement of
electric power for residential and small commercial
customers.

IPH - lllinois Power Holdings, LLC, an indirect wholly
owned subsidiary of Dynegy.

IRS - Internal Revenue Service, a United States government
agency.

ISRS - Infrastructure system replacement surcharge, a cost
recovery mechanism that allows Ameren Missouri to
recover natural gas infrastructure replacement costs from
customers without a traditional rate proceeding.

[UOE - International Union of Operating Engineers, a labor
union.

Kilowatthour— A measure of electricity consumption
equivalent to the use of 1,000 watts of power over one
hour.

LIUNA - Laborers’ International Union of North America, a
labor union.

MATS — Mercury and Air Toxics Standards, an EPA rule that
limits emissions of mercury and other air toxics from coal-
and oil-fired electric generating units.

Medina Valley — AmerenEnergy Medina Valley Cogen, LLC,
an Ameren Corparation subsidiary.

MEEIA— Missouri Energy Efficiency Investment Act, a
Missouri law that allows electric utilities to recover costs
related to MoPSC-approved customer energy efficiency
programs.

MEEIA 2013 - Ameren Missouri's portfolio of customer
energy efficiency programs, net shared benefits, and
performance incentive for 2013 through 2015, pursuant to
the MEEIA, as approved by the MoPSC in August 2012,
MEEIA 2016 — Ameren Missouri's portfolio of customer
energy efficiency programs, throughput disincentive, and
performance incentive for March 2016 through February
2019, pursuant to the MEEIA, as approved by the MoPSC in
February 2016.

Megawatthour or MWh - One thousand kilowatthours.
MGP - Manufactured gas plant.

MISO - Midcontinent Independent System Operator, Inc.,
an RTO.

Missouri Credit Agreement — Ameren's and Ameren
Missouri's $1 billion senior unsecured credit agreement.
The agreement was amended and restated in December
2016 and, unless extended, will expire in December 2021.
Missouri Environmental Authority — Environmental
Improvement and Energy Resources Authority of the state
of Missouri, a governmental body authorized to finance
environmental projects by issuing tax-exempt bonds and
notes.

Mmbtu— One million Btus.

Money pool - Borrowing agreements among Ameren and
its subsidiaries to coordinate and provide for certain short-
term cash and working capital requirements.

Moody’s - Moody's Investors Service Inc., a credit rating
agency.

MoOPC - Missouri Office of Public Counsel.

MoPSC - Missouri Public Service Commission, a state
agency that regulates Missouri utility businesses, including
Ameren Missouri.

MTM - Mark-to-market.

MW - Megawatt.

Native load — End-use retail customers whom we are
obligated to serve by statute, franchise, contract, or other
regulatory requirement.

NAV— Net asset value per share.

NEIL — Nuclear Electric Insurance Limited, which includes
all of its affiliated companies.



NERC ~ North American Electric Reliability Corporation.
Net energy costs — Net energy costs, as defined in the FAC,
which include fuel and purchased power costs, including
transportation, net of off-system sales. Since May 30, 2015,
transmission revenues and substantially all transmission
charges are excluded from net energy costs as a result of
the April 2015 MoPSC electric rate order.

Net shared benefits — Ameren Missouri's share of the
present value of lifetime energy savings, net of program
costs, designed to offset sales volume reductions resulting
from MEEIA 2013 customer energy efficiency programs.
New AER — New Ameren Energy Resources Company, LLC,
a limited liability company formed as a direct wholly owned
subsidiary of AER. New AER, acquired by IPH in December
2013, included substantially all of the assets and liabilities
of AER, except for certain assets and liabilities retained by
Ameren.

New Madrid Smelter— Aluminum smelter located in
southeast Missouri that was owned by Noranda and is now
owned by ARG International AG.

NO, — Nitrogen oxides.

Noranda— Noranda Aluminum, Inc.

NPNS — Normal purchases and normal sales.

NRC - Nuclear Regulatory Commission, a United States
government agency.

NSPS— New Source Performance Standards, provisions
under the Clean Air Act.

NSR - New Source Review provisions of the Clean Air Act,
which include Nonattainment New Source Review and
Prevention of Significant Deterioration regulations.

NWPA - Nuclear Waste Policy Act of 1982, as amended.
NYMEX - New York Mercantile Exchange.

NYSE- New York Stock Exchange, Inc.

OATT - Open Access Transmission Tariff.

0C1- Other comprehensive income (loss) as defined by
GAAP.

Off-system sales revenues— Revenues from other than
native load sales, including wholesale sales.

OTC - Over-the-counter.

PGA - Purchased Gas Adjustment tariffs, which permit
prudently incurred natural gas costs to be recovered directly
from utility customers without a traditional rate proceeding.
PUHCA 2005 - The Public Utility Holding Company Act of
2005.

QIP - Qualifying infrastructure plant. Costs of qualifying
infrastructure natural gas plant are included in an Ameren
lllinois recovery mechanism.

Rate base — The basis on which a public utility is permitted
to earn an allowed rate of return. This basis is the net
investment in assets used to provide utility service, which
generally consists of in-service property, plant, and
equipment, net of accumulated depreciation and

accumulated deferred income taxes, inventories, and,
depending on jurisdiction, construction work in progress.
Regulatory lag— The exposure to differences in costs
incurred and actual sales volume levels as compared with
the associated amounts included in customer rates. Rate
increase requests in traditional rate case proceedings can
take up to 11 months to be acted upon by the MoPSC and
the ICC. As a result, revenue increases authorized by
regulators will lag behind changing costs and sales volume
levels when based on historical periods.

Revenue requirement — The cost of providing utility service
to customers, which is calculated as the sum of a utility’s
recoverable operating and maintenance expenses,
depreciation and amortization expense, taxes, and an
allowed return on rate base.

RFP - Request for proposal.

Rockland Capital — Rockland Capital, LLC, together with
the special-purpose entity affiliated with and formed by
Rockland Capital, LLC, that acquired the Elgin, Gibson City,
and Grand Tower natural-gas-fired energy centers in
January 2014.

RTO - Regional transmission organization.

§&P— Standard & Poor's Ratings Services, a credit rating
agency.

SEC - Securities and Exchange Commission, a

United States government agency.

SERC - SERC Reliability Corporation, one of the regional
electric reliability councils organized for coordinating the
planning and operation of the nation's bulk power supply.
80,— Sulfur dioxide,

Test year— The selected period of time, typically a
12-month period, for which a utility’s historical or
forecasted operating results are used to determine the
appropriate revenue requirement.

Throughput disincentive — Ameren Missouri's reduced
margin caused by the current period's lower sales volume
resulting from MEEIA 2016 customer energy efficiency
programs. Recovery of this disincentive is designed to
make Ameren Missouri earnings neutral each period from
the lost margins caused by its MEEIA 2016 customer
energy efficiency programs.

UA - United Association of Plumbers and Pipefitters, a
labor union.

VBA - A volume balancing adjustment for Ameren Illinois’
natural gas operations. As a result of this adjustment,
revenues from residential and small nonresidential
customers will increase or decrease as billing determinants
differ from filed amounts. This adjustment ensures that
changes in sales volumes, including deviations from normal
weather conditions, do not result in an over- or under-
collection of natural gas revenues for these rate classes.




FORWARD-LOOKING STATEMENTS

Statements in this report not based on historical facts
are considered “forward-looking” and, accordingly, involve
risks and uncertainties that could cause actual results to
differ materially from those discussed. Although such
forward-looking statements have been made in good faith
and are based on reasonable assumptions, there is no
assurance that the expected results will be achieved. These
statements include (without limitation) statements as to
future expectations, beliefs, plans, strategies, objectives,
events, conditions, and financial performance. In
connection with the “safe harbor” provisions of the Private
Securities Litigation Reform Act of 1995, we are providing
this cautionary statement to identify important factors that
could cause actual results to differ materially from those
anticipated. The following factors, in addition to those
discussed within Risk Factors under Part I, Item 1A, of this
report, and elsewhere in this report and in our other filings
with the SEC, could cause actual results to differ materially
from management expectations suggested in such forward-
looking statements:

+  regulatory, judicial, or legislative actions, including any
federal income tax reform and changes in regulatory
policies and ratemaking determinations, such as those
that may result from the complaint case filed in
February 2015 with the FERC seeking a reduction in the
allowed base return on common equity under the MISO
tariff, the unanimous stipulation and agreement filed
with the MoPSC in February 2017 that settles Ameren
Missouri’s July 2016 electric rate case, and future
regulatory, judicial, or legislative actions that change
regulatory recovery mechanisms;

« the effect of Ameren lllinois participating in a
performance-based formula ratemaking process under
the IEIMA, including the direct relationship between
Ameren lllinois’ return on common equity and 30-year
United States Treasury bond yields, and the related
financial commitments required by the IEIMA;

* our ability to align overall spending, both operating and
capital, with frameworks established by our regulators
in our attempt to earn our allowed return on equity;

« the effects of changes in federal, state, or local laws
and other governmental actions, including monetary,
fiscal, and energy policies;

= the effects of changes in federal, state, or local tax
laws, regulations, interpretations, or rates and any
challenges to the tax positions taken by the Ameren
Companies;

+ the effects on demand for our services resulting from
technological advances, including advances in
customer energy efficiency and private generation
sources, which generate electricity at the site of
consumption and are becoming more cost-competitive;

= the effectiveness of Ameren Missouri's customer
energy efficiency programs and the related revenues
and performance incentives earned under its MEEIA
plans;

»  the effect of the FEJA on Ameren lllinois, including on
the allowed return earned on its customer energy

efficiency investments and its ability to achieve the
electric energy efficiency saving goals established by
the FEJA;

the timing of increasing capital expenditure and
operating expense requirements and our ability to
recover these costs in a timely manner;

the cost and availability of fuel, such as ultra-low-sulfur
coal, natural gas, and enriched uranium used to
produce electricity; the cost and availability of
purchased power and natural gas for distribution; and
the level and volatility of future market prices for such
commaodities, including our ability to recover the costs
for such commodities and our customers’ tolerance for
the related rate increases;

disruptions in the delivery of fuel, failure of our fuel
suppliers to provide adequate quantities or quality of
fuel, or lack of adequate inventories of fuel, including
ultra-low-sulfur coal used for Ameren Missouri's
compliance with environmental regulations:

the effectiveness of our risk management strategies
and our use of financial and derivative instruments;
the ability to obtain sufficient insurance, including
insurance for Ameren Missouri's Callaway energy
center, or in the absence of insurance the ability to
recover uninsured losses from our customers;
business and economic conditions, including their
impact on interest rates, collection of our receivable
balances, and demand for our products;

disruptions of the capital markets, deterioration in
credit metrics of the Ameren Companies, or other
events that may have an adverse effect on the cost or
availability of capital, including short-term credit and
liquidity;

the actions of credit rating agencies and the effects of
such actions;

the impact of adopting new accounting guidance and
the application of appropriate accounting rules and
guidance;

the impact of weather conditions and other natural
phenomena on us and our customers, including the
impact of system outages;

the construction, installation, performance, and cost
recovery of generation, transmission, and distribution
assets;

the effects of breakdowns or failures of equipment in
the operation of natural gas transmission and
distribution systems and storage facilities, such as
leaks, explosions, and mechanical problems, and
compliance with natural gas safety regulations;

the effects of our increasing investment in electric
transmission projects, our ability to obtain all of the
necessary approvals to complete the projects, and the
uncertainty as to whether we will achieve our expected
returns in a timely manner;

operation of Ameren Missouri's Callaway energy center,
including planned and unplanned outages, and
decommissioning costs;

the effects of strategic initiatives, including mergers,
acquisitions, and divestitures;



« the impact of current environmental regulations and
new, more stringent, or changing requirements,
including those related to CO,, other emissions and
discharges, cooling water intake structures, CCR, and
energy efficiency, that are enacted over time and that
could limit or terminate the operation of certain of
Ameren Missouri's energy centers, increase our costs
or investment requirements, result in an impairment of
our assets, cause us to sell our assets, reduce our
customers' demand for electricity or natural gas, or
otherwise have a negative financial effect;

« the impact of complying with renewable energy
portfolio requirements in Missouri;

= labor disputes, work force reductions, future wage and
employee benefits costs, including changes in discount
rates, mortality tables, and returns on benefit plan
assets;

the inability of our counterparties to meet their
obligations with respect to contracts, credit
agreements, and financial instruments;

+ the cost and availability of transmission capacity for the
energy generated by Ameren Missouri's energy centers
or required to satisfy Ameren Missouri's energy sales;

+ legal and administrative proceedings;

= the impact of cyber attacks, which could result in the
loss of operational control of energy centers and
electric and natural gas transmission and distribution
systems and/or the loss of data, such as customer data
and account information; and

= acts of sabotage, war, terrorism, or other intentionally
disruptive acts.

New factors emerge from time to time. Management cannot predict all such factors, nor can it assess the impact of each
such factor on the business or the extent to which any such factor, or combination of factors, may cause actual results to differ
materially from those contained or implied in any forward-looking statement. Given these uncertainties, undue reliance should not
be placed on these forward-looking statements. Except to the extent required by the federal securities laws, we undertake no
obligation to update or revise publicly any forward-looking statements to reflect new information or future events.

ITEM 1.
GENERAL

Ameren, headquartered in St. Louis, Missouri, is a
public utility holding company under PUHCA 2005. Ameren
was formed in 1997. Ameren's primary assets are its equity
interests in its subsidiaries, including Ameren Missouri,
Ameren lllinois, and ATXI. Ameren's subsidiaries are
separate, independent legal entities with separate
businesses, assets, and liabilities. Dividends on Ameren’s
common stock and the payment of expenses by Ameren
depend on distributions made to it by its subsidiaries.

BUSINESS

Below is a summary description of Ameren's principal
subsidiaries. Ameren also has various other subsidiaries
that conduct other activities, such as the provision of
shared services. A more detailed description can be found
in Note 1 — Summary of Significant Accounting Policies
under Part I, Item 8, of this report.

«  Ameren Missouri operates a rate-regulated electric
generation, transmission, and distribution business and
a rate-regulated natural gas distribution business in
Missouri.

= Ameren lllinois operates rate-regulated electric
distribution, electric transmission and natural gas
distribution businesses in lllinois.

«  ATXI operates a FERC rate-regulated electric
transmission business. ATXI is developing MISO-
approved electric transmission projects, including the
Illinois Rivers, Spoon River, and Mark Twain projects.
ATXI is also evaluating competitive electric
transmission investment opportunities outside of MISO
as they arise.

PART |

The following table presents our total employees at
December 31, 2016:

Ameren MISSOUM .. ..o 3,707
Ameren oIS .. ...t 3,429
AMEren Services ... 1,493
AMBIEN ..ot 8,629

At December 31, 2016, the IBEW, the IUOE, the
LIUNA, and the UA labor unions collectively represented
about 53% of Ameren’s total employees. They represented
63% and 58% of the employees at Ameren Missouri and
Ameren lllinois, respectively. The collective bargaining
agreements have terms ranging from two and one half
years to six years; they expire between 2017 and 2020.

For additional information about the development of
our businesses, our business operations, and factors
affecting our operations and financial position, see
Management's Discussion and Analysis of Financial
Condition and Results of Operations under Part I, ltem 7,
of this report and Note 1 — Summary of Significant
Accounting Policies under Part Il, Item 8, of this report.

BUSINESS SEGMENTS

In the fourth quarter of 2016, Ameren determined it
had four segments: Ameren Missouri, Ameren lllinois
Electric Distribution, Ameren lllinois Natural Gas, and
Ameren Transmission. The Ameren Missouri segment
includes all of the operations of Ameren Missouri. Ameren



lllinois Electric Distribution consists of the electric
distribution business of Ameren lllinois. Ameren lllinois
Natural Gas consists of the natural gas business of Ameren
Illinois. Ameren Transmission is primarily composed of the
aggregated electric transmission businesses of Ameren
Illinois and ATXI.

Ameren Missouri has one segment. Ameren lllinois
has three segments: Ameren lllinois Electric Distribution,
Ameren lllinois Natural Gas, and Ameren lllinois
Transmission.

An illustration of Ameren and Ameren lllinois' reporting
structures is provided below. For additional information on
reporting segments, see Note 1 — Summary of Significant
Accounting Policies and Note 16 — Segment Information
under Part II, Item 8, of this report.

O Legal
Entity
Ameren

[:‘ Repartable
Segment
Ameren
lllinals
Reportable
Segment

Ameren lllinois

Ameren Missouri

Ameren Services
& Other Entities

Ameren Illinois
lectric Distributio

Ameren lllinois
Natural Gas

Ameren lllinois ATXI
Transmission

Ameren Transmission ©

(a) Ameren Transmission segment includes associated Ameren (parent) interest charges. It also includes Ameren Transmission Company, LLC,

ATX East, LLC and ATX Southwest, LLC.

RATES AND REGULATION
Rates

The rates that Ameren Missouri, Ameren lllinois, and
ATXI are allowed to charge for their utility services
significantly influence the results of operations, financial
position, and liquidity of these companies and Ameren. The
electric and natural gas utility industry is highly regulated.
The utility rates charged to customers are determined by
governmental entities, including the MoPSC, the ICC, and
the FERC. Decisions by these entities are influenced by
many factors, including the cost of providing service, the
prudency of expenditures, the quality of service, regulatory
staff knowledge and experience, customer intervention, and
economic conditions, as well as social and political views.
Decisions made by these governmental entities regarding
rates are largely outside of our control. These decisions, as
well as the regulatory lag involved in the process of getting
new rates approved, could have a material adverse effect on
the results of operations, financial position, and liquidity of

the Ameren Companies. The extent of the regulatory lag
varies for each of Ameren’s electric and natural gas
jurisdictions, with the Ameren Transmission and Ameren
lllinois Electric Distribution businesses experiencing the
least amount of regulatory lag. Depending on the
jurisdiction, the effects of regulatory lag are mitigated by
various means, including the use of a future test year, the
implementation of trackers and riders, the level and timing
of expenditures, and regulatory frameworks that include
annual revenue requirement reconciliations.

The MoPSC regulates rates and other matters for
Ameren Missouri. The ICC regulates rates and other matters
for Ameren lllinois, as well as non-rate utility matters for
ATXI. ATXI does not have retail distribution customers;
therefore, the ICC does not have authority to regulate ATXI's
rates. The FERC regulates Ameren Missouri’s, Ameren
Illinois’, and ATXI's cost-based rates for the wholesale
transmission and distribution of energy in interstate
commerce and various other matters discussed below
under General Regulatory Matters.



The following table summarizes, by rate jurisdiction, the key terms of the rate orders in effect for customer billings for
each of Ameren’s rate-regulated utilities as of January 1, 2017:

Allowed  Percent Portion of
Return of Ameren's 2016
Rate on Common  Rate Base Operating
Regulator  Equity Equity (in hillions) Revenues(®
Ameren Missouri
Electric service®©) .. ... ... MoPSC 9.53% 51.8% $70 55%
Natural gas delivery service® .. .......... ... . ... ... . .. .. ... MoPSC (d) 52.9% $02 2%
Ameren lllinois
Electric distribution delivery servicetl .............. ... . .. ... .. ICC 8.64% 50.0% $26 26%
Natural gas delivery servicel ......... ... ... ... .. ... .. ... ICC 9.60% 50.0% $12 12%
Electric transmission service® ... ... ... FERC 10.82% 51.6% $14 3%
ATXI
Electric transmission service(®@ . ............ ... . ... ... .. ... FERC 10.82% 56.3% $ 14 2%

(a) Includes pass-through costs recovered from customers, such as purchased power for electric distribution delivery service and natural gas
purchased for resale for natural gas delivery service, and intercompany eliminations.

(b) Ameren Missouri's electric generation, transmission, and delivery service rates are bundled together and charged to retail customers under a
combined electric service rate.

(c) Based on the MoPSC's April 2015 rate order. Pending MoPSC approval of a stipulation and agreement filed in February 2017, Ameren Missouri
may have new electric service rates effective on or before March 20, 2017. The February 2017 stipulation and agreement did not specify the
common equity percentage, the rate base, or the allowed return on common equity.

(d) Based on the MoPSC's January 2011 rate order. This rate order did not specify the allowed return on equity. It includes the impacts on rate
base and operating revenues relating to the ISRS for investments after the January 2011 rate order.

(e) Based on the ICC's December 2016 rate order. Ameren lllinois electric distribution delivery service rates are updated annually and become
effective each January. The December 2016 rate order was based on 2015 recoverable costs, expected net plant additions for 2016, and the
monthly yields during 2015 of the 30-year United States Treasury bonds plus 580 basis points. Ameren Illinois' 2017 electric distribution
delivery service revenues will be based on its 2017 actual recoverable costs, rate base, common equity percentage, and return on common

equity, as calculated under the IEIMA's performance-based formula ratemaking framework.
(f) Based on the ICC's December 2015 rate order. The rate order was based on a 2016 future test year and established the VBA.
(9) Transmission rates are updated annually and become effective each January. They are determined by a company-specific, forward-looking rate

formula based on each year's forecasted information. The 10,829

an RTO, could be lowered by a FERC complaint proceeding that is

o return, which includes the 50 basis points incentive adder for participation in
challenging the allowed return on common equity for MISO transmission

owners and will require customer refunds if the FERC approves the administrative law judge's decision in the February 2015 complaint case.

Ameren Missouri

Ameren Missouri's electric operating revenues are
subject to regulation by the MoPSC. If certain criteria are
met, Ameren Missouri's electric rates may be adjusted
without a traditional rate proceeding. For example, Ameren
Missouri’s MEEIA customer energy efficiency program
costs, net shared benefits or throughput disincentive, and
any performance incentive are recoverable through a rider
that may be adjusted without a traditional rate proceeding,
subject to MoPSC prudence reviews. Likewise, the FAC
permits Ameren Missouri to recover or refund, through
customer rates, 95% of changes in net energy costs greater
than or less than the amount set in base rates without a
traditional rate proceeding, subject to MoPSC prudence
reviews. Net energy costs, as defined in the FAC, include
fuel and purchased power costs, including transportation,
net of off-system sales. Under certain conditions, a
provision of the FAC allows Ameren Missouri to retain a
portion of the revenues from any off-system sales it makes
as a result of reduced sales to the New Madrid Smelter.

In addition to the FAC and the MEEIA recovery
mechanisms, Ameren Missouri employs other cost
recovery mechanisms, including a pension and
postretirement benefit cost tracker, an uncertain tax
position tracker, a renewable energy standards cost tracker,

and a solar rebate program tracker. Each of these trackers
allows Ameren Missouri to record the difference between
the level of incurred costs under GAAP and the level of such
costs included in rates as a regulatory asset or regulatory
liability, which will be included in base rates in a subsequent
MoPSC rate order.

Ameren Missouri is a member of MISO, and its
transmission rate is calculated in accordance with the MISO
OATT. The FERC regulates the rates charged and the terms
and conditions for electric transmission service. The
transmission rate update each June is based on Ameren
Missouri’s filings with the FERC. This rate is not directly
charged to Missouri retail customers because, in Missouri,
bundled retail rates include an amount for transmission-
related costs and revenues.

Ameren Missouri’s natural gas operating revenues are
subject to regulation by the MoPSC. If certain criteria are met,
Ameren Missouri's natural gas rates may be adjusted without
a traditional rate proceeding. PGA clauses permit prudently
incurred natural gas supply costs to be passed directly to
customers. The ISRS also permits certain prudently incurred
natural gas infrastructure replacement costs to be recovered
from customers on a more timely basis between rate cases.
The return on equity currently used by Ameren Missouri for
purposes of the ISRS tariff is 10%.



Ameren lllinois
Ameren lllinois Electric Distribution

Ameren lllinois’ electric distribution delivery service
operating revenues are regulated by the ICC. In 2016,
Ameren lllinois electric distribution delivery service
revenues accounted for 89% of Ameren lllinois’ total
electric operating revenues.

Ameren lllinois participates in the performance-based
formula ratemaking process established pursuant to the
IEIMA. The IEIMA was designed to provide for the recovery
of actual costs of electric delivery service that are prudently
incurred and to reflect the utility's actual regulated capital
structure through a formula for calculating the return on
equity component of the cost of capital. The return on
equity component of the formula rate is equal to the
calendar year average of the monthly yields of the 30-year
United States Treasury bonds plus 580 basis points. The
IEIMA provides for an annual reconciliation of the revenue
requirement necessary to reflect the actual costs incurred in
a given year with the revenue requirement included in
customer rates for that year, including an allowed return on
equity. This annual revenue requirement reconciliation
adjustment will be collected from or refunded to customers
within two years.

The FEJA revised certain portions of the IEIMA,
including extending the IEIMA formula ratemaking process
through 2022, and clarifying that a common equity ratio of
up to and including 50% is prudent. Also, beginning in
2017, the FEJA decouples electric distribution revenues
established in a rate proceeding from actual sales volumes
by providing that any revenue changes driven by actual
electric distribution sales volumes differing from sales
volumes reflected in that year's rates will be collected from
or refunded to customers within two years. This portion of
the law extends beyond the end of the IEIMA in 2022.
Through 2022, revenue differences will be included in the
annual [EIMA revenue requirement reconciliation.
Additionally, this law creates a customer surcharge relating
to certain nuclear energy centers located in lllinois that, like
the cost of power purchased by Ameren lllinois on behalf of
its customers, will be passed through to electric distribution
customers with no effect on Ameren Illinois’ earnings.

Ameren lllinois is also subject to performance
standards under the IEIMA. Failure to achieve the standards
would result in a reduction in the company's allowed return
on equity calculated under the formula. The performance
standards include improvements in service reliability to
reduce both the frequency and duration of outages, a
reduction in the number of estimated bills, a reduction of
consumption on inactive meters, and a reduction in
uncollectible accounts expense. The IEIMA provides for
return on equity penalties totaling up to 34 basis points
through 2018 and up to 38 basis points in 2019 through
2022 if the performance standards are not met.

Under the IEIMA, Ameren lllinois is also subject to
capital spending levels. Between 2012 and 2021, Ameren

Illinois is required to invest a total of $625 million in capital
projects to modernize its distribution system incremental to
its average annual electric distribution service capital
projects of $228 million for calendar years 2008 through
2010. Through 2016, Ameren lllinois has invested

$383 million in IEIMA capital projects toward its

$625 million requirement.

Ameren lllinois employs cost recovery mechanisms for
power procurement, customer energy efficiency program
costs, certain environmental costs, and bad debt expense
not recovered in base rates. Ameren lllinois also has a tariff
rider to recover the costs of certain ashestos-related claims.

Ameren lllinois Natural Gas

Ameren lllinois’ natural gas operating revenues are
regulated by the IGC. In December 2015, the ICC issued a
rate order that approved an increase in revenues for Ameren
lllinois” natural gas delivery service based on a 2016 future
test year. The rate order also approved the VBA for
residential and small nonresidential customers. If certain
criteria are met, Ameren lllinois’ natural gas rates may be
adjusted without a traditional rate proceeding as PGA
clauses permit prudently incurred natural gas costs to be
passed directly to customers. Also, Ameren lllinois employs
cost recovery mechanisms for customer energy efficiency
program costs, certain environmental costs, and bad debt
expenses not recovered in base rates.

lllinois has a law that encourages natural gas utilities
to accelerate modernization of the state's natural gas
infrastructure through a QIP rider. Ameren lllinois’ QIP rider
allows a surcharge to be added to customers' bills to
recover depreciation expenses and to earn a return on
qualifying natural gas investments that were not previously
included in base rates. Recovery begins two months after
the natural gas investments are placed in service and
continues until the investments are included in base rates in
a future natural gas rate order.

Ameren Illinois Transmission

Ameren lllinois’ transmission operating revenues are
regulated by the FERC. In 2016, Ameren lllinois’
transmission service revenues accounted for 11% of
Ameren lllinois’ electric operating revenues. See Ameren
Transmission below for additional information regarding
Ameren lllinois' transmission business.

Ameren Transmission

Ameren Transmission is primarily composed of the
aggregated electric transmission businesses of Ameren
Illinois and ATXI. Both Ameren Illinois and ATXI are
members of MISO; their transmission rates are calculated in
accordance with the MISO OATT. The FERC-allowed return
on common equity for MISO transmission owners of
12.38% was challenged by customer groups in two
complaint cases filed in November 2013 and in February
2015. In September 2016, the FERC issued a final order in
the November 2013 complaint case, which lowered the



allowed base return on common equity to 10.32%, or a
10.82% total return on common equity with the inclusion of
the 50 basis point adder for participation in an RTO. This
September 2016 order required the issuance of customer
refunds, with interest, for the 15-month period ended
February 2015. The refunds are expected to be issued in the
first half of 2017. The new allowed return on common
equity is reflected in rates prospectively from the
September 2016 effective date of the order. In June 2016,
an administrative law judge issued an initial decision in the
February 2015 complaint case, which if approved by FERC,
would lower the allowed base return on common equity to
9.70%, or a 10.20% total return on equity with the inclusion
of the 50 basis point incentive adder for participation in an
RTO. It would also require the issuance of customer
refunds, with interest, for the 15-month period ended May
2016. The FERC is expected to issue a final order in the
February 2015 complaint case in the second quarter of
2017. That final order will determine the allowed return on
common equity for the 15-month period ended May 2016.
That final order will also establish the allowed return on
common equity that will apply prospectively from its
expected second quarter 2017 effective date, replacing the
current 10.82% total return on common equity, which
became effective in September 2016.

Ameren lllinois and ATXI have received FERC approval
to use a company-specific, forward-looking rate formula
framework in setting their transmission rates. These
forward-looking rates are updated each January with
forecasted information. A reconciliation during the year,
which adjusts for the actual revenue requirement and actual
sales volumes, is used to adjust billing rates in a
subsequent year. Ameren lllinois Transmission earns
revenue from transmission service provided to Ameren
lllinois Electric Distribution. The transmission expense for
lllinois customers who have elected to purchase their power
from Ameren lllinois is recovered through a cost recovery
mechanism with no net effect on Ameren lllinois Electric
Distribution earnings, as costs are offset by corresponding
revenues. Transmission revenues from these transactions
are reflected at Ameren Transmission and Ameren lllinois
Transmission.

The FERC has approved transmission rate incentives
relating to the three MISO-approved multi-value projects
discussed below, which allow construction work in
progress to be included in rate base, thereby improving the
timeliness of cash recovery.

The three MISO-approved multi-value projects are
primarily being developed by ATXI and are referred to as the
lllinois Rivers, Spoon River, and Mark Twain projects. The
Illinois Rivers project involves the construction of a
345-kilovolt line from western Indiana across lllinois to
eastern Missouri. ATXI has obtained a certificate of public
convenience and necessity and project approvals from the
ICC and the MoPSC for each state’s portion of the Illinois
Rivers project. The last section of this project is expected to
be completed in 2019. The Spoon River project is located in
northwest lllinois. The Mark Twain project is located in

northeast Missouri. In 2015, ATX| obtained a certificate of
public convenience and necessity and project approval from
the ICC for the Spoon River project and construction
activities are continuing on schedule. In April 2016, the
MoPSC granted ATXI a certificate of convenience and
necessity for the Mark Twain project. Before starting
construction, ATXI must obtain assents for road crossings
from the five counties where the line will be constructed.
None of the five county commissions have approved ATXI's
requests for the assents. In October 2016, ATXI filed suit in
each of the five county circuit courts to obtain the assents.
A decision in each of the five lawsuits is expected in 2017.
ATXI plans to complete the Spoon River project in 2018 and
the Mark Twain project in 2019; however, further delays in
obtaining the consents could delay the completion date of
the Mark Twain project. ATXI's total investment in the three
projects is expected to be mare than $1.6 billion.

For additional information on Ameren Missouri,
Ameren lllinois, and ATX| rate matters, including the FERC
complaint case challenging the allowed return on common
equity for MISO transmission owners, see Results of
Operations and Outlook in Management's Discussion and
Analysis of Financial Condition and Results of Operations
under Part 1, Item 7, Quantitative and Qualitative
Disclosures About Market Risk under Part I1, Item 7A, and
Note 2 — Rate and Regulatory Matters under Part I, Item 8,
of this report.

General Regulatory Matters

Ameren Missouri, Ameren lllinois, and ATXI must
receive FERC approval to enter into various transactions,
such as issuing short-term debt securities and conducting
certain acquisitions, mergers, and consolidations involving
electric utility holding companies. In addition, Ameren
Missouri, Ameren Illinois, and ATXI must receive
authorization from the applicable state public utility
regulatory agency to issue stock and long-term debt
securities (with maturities of more than 12 months) and to
conduct mergers, affiliate transactions, and various other
activities.

Ameren Missouri, Ameren lllinois, and ATXI are also
subject to mandatory reliability standards, including
cybersecurity standards adopted by the FERC, to ensure the
reliability of the bulk power electric system. These
standards are developed and enforced by NERC pursuant to
authority delegated to it by the FERC. If Ameren Missouri,
Ameren lllinois, or ATXI are determined not to be in
compliance with any of these mandatory reliability
standards, they could incur substantial monetary penalties
and other sanctions.

Under PUHCA 2005, the FERC and any state public
utility regulatory agency may access books and records of
Ameren and its subsidiaries that are determined to be
relevant to costs incurred by Ameren's rate-regulated
subsidiaries that may affect jurisdictional rates. PUHCA
2005 also permits the MoPSC and the ICC to request that
the FERC review cost allocations by Ameren Services to
other Ameren companies.



Operation of Ameren Missouri's Callaway energy
center is subject to regulation by the NRC. The license for
the Callaway energy center expires in 2044. Ameren
Missouri's Osage hydroelectric energy center and Taum
Sauk pumped-storage hydroelectric energy center, as
licensed projects under the Federal Power Act, are subject
to FERC regulations affecting, among other aspects, the
general operation and maintenance of the projects. The
license for the Osage hydroelectric energy center expires in
2047. The license for the Taum Sauk pumped-storage
hydroelectric energy center expires in 2044. Ameren
Missouri's Keokuk energy center and its dam in the
Mississippi River between Hamilton, Illinois, and Keokuk,
lowa, are operated under authority granted by an Act of
Congress in 1905.

For additional information on regulatory matters, see
Note 2 - Rate and Regulatory Matters, Note 10 — Callaway
Energy Center, and Note 15 — Commitments and
Contingencies under Part Il, Item 8, of this report.

Environmental Matters

Certain of our operations are subject to federal, state,
and local environmental statutes and regulations relating to
the safety and health of personnel, the public, and the
environment. These environmental statutes and regulations
include requirements relating to identification, generation,
storage, handling, transportation, disposal, recordkeeping,
labeling, reporting, and emergency response in connection
with hazardous and toxic materials; safety and health
standards; and environmental protection requirements,
including standards and limitations relating to the discharge
of air and water pollutants and the management of waste
and byproduct materials. Failure to comply with these
statutes or regulations could have material adverse effects
on us. We could be subject to criminal or civil penalties by
regulatory agencies, or we could be ordered by the courts
to pay private parties. Except as indicated in this report, we
believe that we are in material compliance with existing
statutes and regulations that currently apply to our
operations.

The EPA has promulgated environmental regulations
that have a significant impact on the electric utility industry.
Over time, compliance with these regulations could be
costly for Ameren Missouri, which operates coal-fired
power plants. As of December 31, 2016, Ameren Missouri's
fossil-fueled energy centers represented 18% and 34% of
Ameren’s and Ameren Missouri's rate base, respectively.
Regulations impacting the electric utility industry include
the regulation of CO, emissions from existing power plants
through the Clean Power Plan and from new power plants
through the revised NSPS; the CSAPR, which requires
further reductions of SO, emissions and NO, emissions
from power plants; a regulation governing management and
storage of CCR; the MATS, which requires reduction of
emissions of mercury, toxic metals, and acid gases from
power plants; revised NSPS for particulate matter, SO,, and
NO, emissions from new sources; effluent standards
applicable to wastewater discharges from power plants; and
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regulations under the Clean Water Act that could require
significant capital expenditures, such as modifications to
water intake structures at Ameren Missouri's energy
centers. The EPA also periodically reviews and revises
national ambient air quality standards, including those
standards associated with emissions from power plants,
such as particulate matter, ozone, SO,and NO,. Certain of
these regulations are being or are likely to be challenged
through litigation, so their ultimate implementation, as well
as the timing of any such implementation, is uncertain.
Although many details of future regulations are unknown,
the individual or combined effects of recent environmental
regulations could result in significant capital expenditures
and increased operating costs for Ameren and Ameren
Missouri. Compliance with these environmental laws and
regulations could be prohibitively expensive, result in the
closure or alteration of the operation of some of Ameren
Missouri's energy centers, or require further capital
investment. Ameren and Ameren Missouri expect that these
costs would be recoverable through rates, subject to
MoPSC prudence review, but the nature and timing of costs
and their recovery could result in regulatory lag. These
environmental regulations could also affect the availability
of, the cost of, and the demand for power and natural gas
that is acquired for Ameren Missouri's natural gas
customers and Ameren lllinois’ electric and natural gas
customers.

For additional discussion of environmental matters,
including NOx and SO, emission reduction requirements,
reductions to CO, emissions, wastewater discharge
standards, remediation efforts, CCR management
regulations, and a discussion of the EPA's allegations of
violations of the Clean Air Act and Missouri law in
connection with projects at Ameren Missouri’s Rush Island
energy center, see Note 15 — Commitments and
Contingencies under Part I, Item 8, of this report.

TRANSMISSION

Ameren owns an integrated transmission system that
is composed of the transmission assets of Ameren
Missouri, Ameren Illinois, and ATXI. Ameren also operates
two balancing authority areas: AMMO and AMIL. During
2016, the peak demand was 7,681 megawatts in AMMO
and 8,868 megawatts in AMIL. The Ameren transmission
system directly connects with 15 other balancing authority
areas for the exchange of electric energy.

Ameren Missouri, Ameren lllinois, and ATXI are
transmission-owning members of MISO. Ameren Missouri
is authorized by the MoPSC to participate in MISO through
May 2018. In 2017, Ameren Missouri expects to file a study
required by MoPSC, as it has done periodically since it
joined MISO, that evaluates the costs and benefits of
Ameren Missouri's continued participation in MISO beyond
May 2018.

Ameren Missouri, Ameren lllinois, and ATXI are
members of the SERC. The SERC is responsible for
ensuring the reliable operation of the bulk electric power
system in all or portions of 16 central and southeastern



states. Owners and operators, including the Ameren
Companies, of the bulk electric power system are subject to
mandatory reliability standards promulgated by the NERC
and its regional entities, such as the SERC, which are all
enforced by the FERC.

SUPPLY OF ELECTRIC POWER
Ameren Missouri

Ameren Missouri’s electric supply is primarily generated
from its energy centers. Factors that could cause Ameren
Missouri to purchase power include, among other things,
energy center outages, the fulfillment of renewable energy
portfolio requirements, the failure of suppliers to meet their
power supply obligations, extreme weather conditions, the
availability of power at a cost lower than its generation cost,
and absence of sufficient owned generation.

Ameren Missouri continues to evaluate its longer-term
needs for new generating capacity. The potential need for
new energy center construction is dependent on several key
factors, including continuation of, and customer
participation in, energy efficiency programs and distributed
generation, load growth, technological advancements, costs
of generation alternatives, environmental regulation of coal-
fired power plants, and state renewable portfolio standards,
which could lead to the retirement of current baseload
assets or alterations in the manner in which those assets
operate. Because of the significant time required to plan,
acquire permits for, and build a baseload energy center,
Ameren Missouri continues to study alternatives and to take
steps to preserve options to meet future demand. Steps
include evaluating the potential for additional customer
energy efficiency programs and options for renewable
energy generation, and maintaining options for
natural-gas-fired generation to further diversify Ameren
Missouri's generation portfolio.

Ameren Missouri files a nonbinding integrated
resource plan with the MoPSC every three years and will file
its next plan in 2017. Ameren Missouri's integrated
resource plan filed with the MoPSC in October 2014, prior
to the issuance of the Clean Power Plan, was a 20-year plan
that supported a more diverse energy portfolio in Missouri,
including coal, solar, wind, natural gas, hydro, and nuclear
power. The plan involves expanding renewable generation,
retiring coal-fired generation as those energy centers reach
the end of their useful lives, expanding customer energy
efficiency programs, and adding natural-gas-fired combined
cycle generation.

See also Outlook in Management’s Discussion and
Analysis of Financial Condition and Results of Operations
under Part II, Item 7, Note 2 — Rate and Regulatory Matters,
Note 10 — Callaway Energy Center, and Note 15 —
Commitments and Contingencies under Part Il Item 8, of
this report.

Ameren lllinois

In lllinais, electric transmission and distribution service
rates are regulated, but power supply prices are not

regulated. Although electric customers are allowed to
purchase power from an alternative retail electric supplier,
Ameren lllinois is required to serve as the provider of last
resort for its electric distribution customers. In 2016,
Ameren Illinois supplied power for 23% of its kilowatthour
sales. Power purchased by Ameren lllinois for its electric
distribution customers who do not elect to purchase their
power from an alternative retail electric supplier comes
either through procurement processes conducted by the
IPA or through markets operated by MISQ. The IPA
administers an RFP process through which Ameren Illinois
procures its expected supply obligation. The power and
related procurement costs incurred by Ameren Illinois are
passed directly to its electric distribution customers
through a cost recovery mechanism and are reflected in the
Ameren lllinais Electric Distribution’s results of operations,
but do not affect Ameren lllinois Electric Distribution’s
earnings as any cost is offset by a corresponding revenue.
Ameren lllinois charges transmission and distribution
service rates to electric distribution customers who
purchase electricity from alternative retail electric suppliers,
which does affect Ameren lllinois Electric Distribution’s
earnings.

See Note 14 — Related Party Transactions and
Note 15 — Commitments and Contingencies under Part I,
Item 8, of this report for additional information on power
procurement in lllinois.

POWER GENERATION

Ameren Missouri owns energy centers that rely on a
diverse fuel portfolio, including coal (Ameren Missouri's
primary fuel source), nuclear, and natural gas, as well as
renewable sources of generation, which include
hydroelectric, methane gas, and solar. All of Ameren
Missouri's coal-fired energy centers were constructed prior
to 1978. The Callaway nuclear energy center began
operation in 1984. As of December 31, 2016, Ameren
Missouri's fossil-fueled energy centers represented 18%
and 34% of Ameren’s and Ameren Missouri's rate base,
respectively. See Item 2 — Properties under Part | of this
report for information regarding Ameren Missouri's electric
generation energy centers.

Coal

Ameren Missouri has an ongoing need for coal as fuel for
generation, so it pursues a price-hedging strategy consistent
with this requirement. Ameren Missouri has agreements in
place to purchase and transport coal to its energy centers. As
of December 31, 2016, Ameren Missouri had price-hedged its
expected coal supply and coal transportation requirements for
generation in 2017. Ameren Missouri has additional coal
supply under contract through 2020. The coal transport
agreements that Ameren Missouri has with Union Pacific
Railroad and Burlington Northern Santa Fe Railway are
currently set to expire at the end of 2019. Ameren Missouri
burned 17 million tons of coal in 2016.

About 98% of Ameren Missouri's coal is purchased
from the Powder River Basin in Wyoming. The remaining



coal is typically purchased from the lllinois Basin.
Inventories may be adjusted because of generation levels or
uncertainties of supply due to potential work stoppages,
delays in coal deliveries, equipment breakdowns, and other
factors. Deliveries from the Powder River Basin have
occasionally been restricted because of rail congestion and
maintenance, derailments, and weather. As of

December 31, 2016, coal inventories for Ameren Missouri
were near targeted levels. Disruptions in coal deliveries
could cause Ameren Missouri to pursue a strategy that
could include reducing sales of power during low-margin
periods, buying higher-cost fuels to generate required
electricity, and purchasing power from other sources.

Nuclear

The production of nuclear fuel involves the mining and
milling of uranium ore to produce uranium concentrates,
the conversion of uranium concentrates to uranium
hexafluoride gas, the enrichment of that gas, the conversion
of the enriched uranium hexafluoride gas into uranium
dioxide fuel pellets, and the fabrication into fuel assemblies.
Ameren Missouri has entered into uranium, uranium
conversion, uranium enrichment, and fabrication contracts
to procure the fuel supply for its Callaway nuclear energy
center.

The Callaway energy center requires refueling at
18-month intervals. The last refueling was completed in
May 2016. The next refueling will be in fall 2017. As of
December 31, 2016, Ameren Missouri has agreements or
inventories to price-hedge 97% of Callaway’s fall 2017
refueling requirements. Ameren Missouri has inventaries
and supply contracts sufficient to meet all of its uranium
(concentrate and hexafluoride), conversion, and enrichment
requirements at least through the 2020 refueling. Ameren
Missouri has fuel fabrication service contracts through at
least 2022,

Natural Gas Supply for Generation

To maintain deliveries to natural-gas-fired energy
centers throughout the year, especially during the summer
peak demand, Ameren Missouri's portfolio of natural gas
supply resources includes firm transportation capacity and
firm no-notice storage capacity leased from interstate
pipelines. Ameren Missouri primarily uses the interstate
pipeline systems of Panhandle Eastern Pipe Line Company,
Trunkline Gas Company, Natural Gas Pipeline Company of
America, and Mississippi River Transmission Corporation to
transport natural gas to energy centers. In addition to
physical transactions, Ameren Missouri uses financial
instruments, including some in the NYMEX futures market
and some in the OTC financial markets, to hedge the price
paid for natural gas.

Ameren Missouri’s natural gas procurement strategy is
designed to ensure reliable and immediate delivery of
natural gas to its energy centers. This strategy is
accomplished by optimizing transportation and storage
options and by minimizing cost and price risk through
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various supply and price-hedging agreements that allow
access to multiple natural gas pools, supply basins, and
storage services. As of December 31, 2016, Ameren
Missouri had price-hedged about 21% of its expected
natural gas supply requirements for generation in 2017.

Renewable Energy

The states of Illinois and Missouri have enacted laws
requiring electric utilities to include renewable energy
resources in their portfolios.

Illinois required renewable energy resources to equal
or exceed 2% of the total electricity that Ameren lllinois
supplied to its eligible retail customers as of June 1, 2008,
with that percentage increasing to 13% by June 1, 2017.
For the 2016 plan year, Ameren Illinois met its requirement
that 11.5% of its total electricity for eligible retail customers
be procured from renewable energy resources. Starting
June 1, 2017, after a transition period, Ameren lllinois will
be required to procure renewable energy resources for all of
its electric distribution customers, regardless if Ameren
lllinois or an alternative retail electric supplier provides
power to customers. This requirement will be satisfied
through future IPA procurement events.

The FEJA requires Ameren lllinois to offer distributed
generation rebates for all classes of customers, including
customers who share common solar facilities through a
subscription arrangement. The cost of the rebates will be
recorded as a regulatory asset, which will be included in
rate base and earn a return based on the utility's weighted
average cost of capital. Customers with distributed
generation will also be eligible for net metering provisions,
subject to certain customer participation levels. Beginning
in 2017, the FEJA decouples electric distribution revenues
established in a rate proceeding from actual sales volumes,
which ensures that Ameren lllinois’ earnings will not be
harmed by a reduction in sales volumes.

In Missouri, utilities are required to purchase or
generate electricity equal to at least 2% of native load sales
from renewable sources beginning in 2011, with that
percentage increasing to at least 15% by 2021, subjectto a
1% annual limit on customer rate impacts. At least 2% of
each renewable energy portfolio requirement must be
derived from solar energy. In 2016, Ameren Missouri met
its requirement to purchase or generate at least 5% of its
native load sales from renewable energy resources. Ameren
Missouri expects to satisfy the nonsolar requirement into
2018 with its Keokuk energy center, and its Maryland
Heights energy center and through a 102-megawatt power
purchase agreement with a wind farm operator. The
Maryland Heights energy center generates electricity by
burning methane gas collected from a landfill. Ameren
Missouri is meeting the solar energy requirement by
purchasing solar-generated renewable energy credits from
customer-installed systems and by generating its own solar
energy at the O'Fallon energy center and at its headquarters
building.



Energy Efficiency

Ameren Missouri and Ameren lllinois have
implemented energy efficiency programs to educate and
help their customers become more efficient users of
energy. In Missouri, the MEEIA established a regulatory
framework that, among other things, allows electric utilities
to recover costs related to MoPSC-approved customer
energy efficiency programs. The law requires the MoPSC to
ensure that a utility’s financial incentives are aligned to help
customers use energy more efficiently, to provide timely
cost recovery, and to provide earnings opportunities
associated with cost-effective energy efficiency programs.
Missouri does not have a law mandating energy efficiency
standards.

From 2013 through 2015, Ameren Missouri invested
$134 million in customer energy efficiency programs and
realized $174 million of net shared benefits under the
MEEIA 2013 performance plan approved in August 2012.

In February 2016, the MoPSC issued an order approving
Ameren Missouri's MEEIA 2016 plan, which included a
portfolio of customer energy efficiency programs along with a
rider to collect the program costs, the throughput
disincentive, and any performance incentive earned from
customers. The throughput disincentive recovery will replace
the net shared benefits that were collected under the
MEEIA 2013 plan. The MEEIA rider will allow Ameren
Missouri to collect the throughput disincentive without a
traditional rate proceeding, until lower volumes resulting
from the MEEIA programs are reflected in base rates.
Customer rates, based upon both forecasted program costs
and throughput disincentive, will be reconciled annually to
actual results. Ameren Missouri intends to invest
$158 million in MEEIA 2016 customer energy efficiency
programs. In addition, similar to the MEEIA 2013 plan that
ended in December 2015, the MoPSC's order approved a
performance incentive that would provide Ameren Missouri
an opportunity to earn additional revenues by achieving
certain MEEIA 2016 customer energy efficiency goals,
including $27 million if 100% of the goals are achieved
during the three-year period. Ameren Missouri can earn more
if its energy savings exceed those goals. Ameren Missouri
must achieve at least 25% of its energy efficiency goals
before it earns a MEEIA 2016 performance incentive.

State law requires Ameren lllinois to offer customer
energy efficiency programs. The ICC has issued orders
approving Ameren lllinois’ electric and natural gas energy
efficiency plans, as well as mechanisms by which program
costs can be recovered from customers. For the 12-month
period ending May 31, 2016, the ICC authorized electric and
natural gas energy efficiency program expenditures of
$87 million and $16 million, respectively. Additionally, as
part of its [EIMA capital project investments, Ameren lllinois
expects to invest $438 million in smart-grid infrastructure
from 2012 to 2021, including smart meters that enable
customers to improve their energy efficiency.

Historically, Ameren lllinois has recovered the cost of
its energy efficiency programs as they were incurred.
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Beginning as early as June 2017, the FEJA will allow
Ameren lllinois to earn a return on its electric energy
efficiency program investments. Ameren Illinois electric
energy efficiency investments will be deferred as a
regulatory asset and will earn a return at the company's
weighted average cost of capital, with the equity return
based on the monthly average yield of the 30-year United
States Treasury bonds plus 580 basis points. The equity
portion of Ameren lllinois’ return on electric energy
efficiency investments can also be increased or decreased
by 200 basis points based on the achievement of annual
energy savings goals. The FEJA increased the level of
electric energy efficiency saving targets through 2030.
Based on a formula provided in the act, Ameren lllinois
estimates it can annually invest up to $100 million from
2018 through 2021, up to $107 million annually from 2022
through 2025, and up to $114 million annually from 2026
through 2030. The ICC has the ability to lower the electric
energy efficiency saving goals if there are insufficient cost
effective measures available. The elactric energy efficiency
program investments and the return on those investments
will be recovered through a rider, and will not be included in
the IEIMA formula rate process.

NATURAL GAS SUPPLY FOR DISTRIBUTION

Ameren Missouri and Ameren Illinois are responsible
for the purchase and delivery of natural gas to their
customers. Ameren Missouri and Ameren Illinois each
develop and manage a portfolio of natural gas supply
resources. These resources include firm natural gas supply
under term agreements with producers, interstate and
intrastate firm transportation capacity, firm no-notice
storage capacity leased from interstate pipelines, and
on-system storage facilities to maintain natural gas
deliveries to customers throughout the year, and especially
during peak demand periods. Ameren Missouri and Ameren
lllinois primarily use Panhandle Eastern Pipe Line Company,
Trunkline Gas Company, Natural Gas Pipeline Company of
America, Mississippi River Transmission Corporation,
Northern Border Pipeline Company, and Texas Eastern
Transmission Corporation interstate pipeline systems to
transport natural gas to their systems. In addition to
transactions requiring physical delivery, certain financial
instruments, including those entered into in the NYMEX
futures market and in the OTC financial markets, are used to
hedge the price paid for natural gas. Natural gas purchase
costs are passed on to customers of Ameren Missouri and
Ameren lllinois under PGA clauses, subject to prudence
reviews by the MoPSC and the ICC. As of December 31,
2016, Ameren Missouri and Ameren Illinois had price-
hedged 73% and 77%, respectively, of their expected 2017
natural gas supply requirements.

For additional information on our fuel and purchased
power supply, see Results of Operations and Liquidity and
Capital Resources in Management's Discussion and
Analysis of Financial Condition and Results of Operations
under Part 11, Item 7, of this report. Also see Note 1 —
Summary of Significant Accounting Policies, Note 7 —
Derivative Financial Instruments, Note 14 — Related Party



Transactions, and Note 15 — Commitments and
Contingencies under Part 11, [tem 8 of this report,

INDUSTRY ISSUES

We are facing issues common to the electric and
natural gas utility industry. These issues include:

*  political, regulatory, and customer resistance to higher
rates;

« the potential for changes in laws, regulations,
enforcement efforts, and policies at the state and
federal lgvels;

= potential changes to corporate income tax law including
any federal income tax reform;

*  cybersecurity risks, including loss of operational
control of energy centers and electric and natural gas
transmission and distribution systems and/or loss of
data, such as utility customer data and account
information;

+  the potential for more intense competition in
generation, supply, and distribution, including new
technologies and their declining costs;

* net metering rules and other changes in existing
regulatory frameworks and recovery mechanisms to
address the allocation of costs to customers who own
generation resources that enable them both to sell
power to us and to purchase power from us through
the use of our transmission and distribution assets:

* legislation or programs to encourage or mandate
energy efficiency and renewable sources of power,
such as solar, and the lack of consensus as to who
should pay for those programs;

*  pressure on customer growth and usage in light of
economic conditions and energy efficiency initiatives;

*  changes in the structure of the industry as a result of
changes in federal and state laws, including the
formation and growth of independent transmission
entities;

» afurther expected reduction in the allowed return on
common equity on FERC-regulated electric
transmission assets;

+  the availability of fuel and fluctuations in fuel prices;

« the availability of a skilled workforce, including
retaining the specialized skills of those who are nearing
retirement;
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= regulatory lag;

+  theinfluence of macroeconomic factors, such as yields
on United States Treasury securities and allowed rates
of return on equity provided by regulators:

* higher levels of infrastructure investments that are
expected to result in negative or decreased free cash
flow, defined as cash flows from operating activities
less cash flows from investing activities and dividends
paid;

*  public concerns about the siting of new facilities:

*  complex new and proposed environmental laws,
regulations, and requirements, including air and water
quality standards, mercury emissions standards, CCR
management requirements, and GO, limitations, which
may reduce the frequency at which electric generating
units are dispatched based upon their CO, emissions;

*  public concerns about the potential environmental
impacts from the combustion of fossil fuels and some
investors’ concerns about investing in energy
companies that have fossil-fueled generation assets;

* aging infrastructure and the need to construct new
power generation, transmission, and distribution
facilities, which have long time frames for completion,
with limited long-term ability to predict power and
commodity prices and regulatory requirements:

*  public concerns about nuclear generation,
decommissioning and the disposal of nuclear waste;
and

*  consolidation of electric and natural gas utility
companies.

We are monitoring these issues. Except as otherwise
noted in this report, we are unable to predict what impact, if
any, these issues will have on our results of operations,
financial position, or liquidity. For additional information,
see Risk Factors under Part I, Item 1A, Outlook in
Management's Discussion and Analysis of Financial
Condition and Results of Operations under Part Il, ltem 7,
Note 2 — Rate and Regulatory Matters, Note 10 — Callaway
Energy Center, and Note 15 — Commitments and
Contingencies under Part I1, Item 8, of this report.



OPERATING STATISTICS
The following tables present key electric and natural gas operating statistics for Ameren for the past three years:

Electric Operating Statistics — Year Ended December 31, 2016 2015 2014

Electric Sales — kilowatthours (in millions):
Ameren Missouri:

Residential . . ... . 13,245 12,903 13,649
COMMEICIAl ... .o e 14,712 14,574 14,649
INAUSEFIAL . .. 4,790 8,273 8,600
Off-systemand other .. ... 7,250 7,506 6,294
Ameren Missouritotal ... ..o 39,997 43,256 43192
Ameren Illinois Electric Distribution:
Residential
Power supply and delivery Service .......... ... 4,652 4,797 4,662
Delivery ServiCe ONlY . ... e 6,860 6,757 7,222
Commercial
Power supply and delivery ServiCe .. .............ooioi 2,861 2,837 2,535
Delivery SErviCe OMlY ... .. ... e 9,722 9,443 9,643
Industrial
Power supply and delivery SEIVICE . .......... ..ot 708 1,589 1,674
DEliVery SBIVICB ONIY . ..o .o e e 11,030 10,274 10,576
L] O T T T 521 524 518
Ameren Illinois Electric Distribution total . ................ ... ... .. . .. . 36,354 36,221 36,830
Eliminate affiliate sales ................ . (520) (385) (67)
Ameren total .. ... .. 75,831 79,092 79,955

Electric Operating Revenues (in millions):
Ameren Missouri:

Residential . ... ... $ 1,421 $ 1,464 $ 1417
COMMETCIAl ...t e e e e 1,223 1,258 1,203
INAUSITIAD < o ccovimmis ws s s e 865 884005 vs mummsiose o et m e mm e e s ieiatmcoratarecerete s s e s o s o e s 315 469 475
Off-gystem and OtNer . ... 435 279 293
Ameren Missouritotal ... ... $ 3,394 $ 3470 $ 3,388
Ameren lllinois Electric Distribution:
Residential
Power supply and delivery SEervice ............ ..ot $ 484 $ 495 $ 468
DElIVEry SBrVICB ONIY . ... .o 410 363 308
Commercial
Power supply and delivery Service ...................ooi i 251 247 233
Delivery service only . ......... oo 267 227 185
Industrial
Power supply and delivery Service . .................oooiiii 34 7l 87
DEIIVEIY SBIVICE ONIY . ..o 62 53 42
O 4 76 80
Ameren Illinois Electric Distribution total ................ .. ... ... ... . . $ 1,549 $ 1,532 $ 1,403
Ameren Transmission:
Ameren [llinois Transmission(@ .. ... ... $ 232 $ 189 § 154
ATHL & o 605550000000 s 2 2 e 2 e e esaim oo o s 5 9 4 € m o BRSSO 6 4 56 5w s e 123 70 33
Ameren Transmission total .. ... $ 355 $ 259 $ 187
Other and intersegment eliminations . ...................oouiimeee (102) (81) (65)
Amerentotal ... ... ... $ 5,196 $ 5,180 $ 4913

(a) Includes $45 million, $38 million, and $35 million in 2016, 2015, and 2014, respectively, of electric operating revenues from transmission
services provided to Ameren lllinois Electric Distribution.
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Electric Operating Statistics — Year Ended December 31, 2016 2015 2014
Source of Ameren Missouri energy supply:
C0al . 66.2% 67.1% 73.5%
NUCIBAT .« . 22.8 23.3 20.6
HYAIOBIBEITIC « v ottt e e 3.3 3.6 2.2
A e I 0.7 0.3 0.2
Methane gas and SOIar .. .......onontiirn et et e 0.1 0.2 0.1
Purchased =Wind .. ... 0.8 0.7 0.8
Purchased — OtRer . . ..o 6.1 4.8 2.6
Ameren Missouri total ... ... ... 100.0% 100.0% 100.0%
Natural Gas Operating Statistics - Year Ended December 31, 2016 2015 2014
Natural Gas Sales — dekatherms (in millions):
Ameren Missouri:
RESIHBIHA 5 2 ¢4 v o u v sisaisasmini 8 55 5 555 24 014 41 ermssvmesmsos e 805 25 = = = o o111 01 o ocosecmionorarorereis o o o 6 7 8
COMIMEIRIAL - . & 4 s s s smaiamimein s us s s 6 s s densrsinmonmmennsenennoennnomome oo nnss 3 3 4
Industrial . . .. 1 1 1
TIANSPOMT . . oot 8 7 7
Ameren Missouritotal ... ... 18 18 20
Ameren lllinois Natural Gas:
Residential . ... ... . 52 55 66
COMMETCIl ... . 17 18 23
Industrial . .o 3 3 3
THANSPOTE . <. cicioisrminmne 655 5 56 5 60 asim epmmimssacaseisss o s = o 8 8 o o o1 epssecisisorerois o e o mm it s 5 5 5 50 o 94 89 91
Ameren lllinois Natural Gastotal .............. . . . i 166 165 183
AMBIBIMOMA] cvamn a1 505 65 6 aatteimiea s 55 6 65 5 55 55 8 6 400 rsmemnrass o m e = 2 2 m oot o o 184 183 203
Natural Gas Operating Revenues (in millions):
Ameren Missouri:
ROSIABILIAN 02« s 64 56 40 655 5 sv 0 mmmr e o m s o s s o simsimroroess = e o e e o e s sn t e srerareie $ 77 5 8 § 102
COMMBICIAL vt 0 s s s w v w6 s s s emesma55 5 655 5 45 & 5e e eomemmmcnarers = m e s e mm e m mm e el aieiae 30 34 40
Industrial . 4 5 7
Transport and OtNer .. ..o 17 14 15
Ameren Missouri total .. ... ... $ 128§ 137 § 164
Ameren Illinois Natural Gas:
Residential . .. ... $ 531 § 550 § 675
COMMETCIAl . ..ot e e e e e e e e 153 163 208
INdustrial . ..o 12 13 23
Transport and Ofher . . ... oo 58 57 70
Ameren lllinois Natural Gas total ... ... ... . . i $ 754 § 783 & 976
Other and intercompany eliminations .. .............o.iuiee e (2) (2) “
Ameren total .. ... ... $ 880 § 918 § 1,140
Rate Base Operating Statistics — At December 31, 2016 2015 2014
Rate Base (in billions):
Coal GENEration . ... ........'eei it $ 20 § 20 § 22
Natural Gas GENBration ... . ... .....c.'onii ettt e e e e e 0.4 0.5 0.5
Nuclear and Renewables Generation ... ... ...........ooeoriee e 1.8 1.7 1.8
Electric and Natural Gas Transmission and Distribution . .................. oo oiii... 9.4 8.2 7.4
Ameren total ... ... $ 13.6 § 124 § 119

AVAILABLE INFORMATION

The Ameren Companies make available free of charge
through Ameren'’s website (www.ameren.com) their annual
reports on Form 10-K, quarterly reports on Form 10-Q,
current reports on Form 8-K, eXtensible Business Reporting
Language (XBRL) documents, and any amendments to
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those reports filed with or furnished to pursuant to Sections
13(a) or 15(d) of the Exchange Act as soon as reasonably
possible after such reports are electronically filed with, or
furnished to, the SEC. These documents are also available
through an Internet website maintained by the SEC
(www.sec.gov). Ameren also uses its website as a channel
of distribution for material information about the Ameren



Companies. Financial and other material information
regarding the Ameren Companies is routinely posted to,
and accessible at, Ameren's website.

The Ameren Companies also make available free of
charge through Ameren's website the charters of Ameren's
board of directors’ audit and risk committee, human
resources committee, nominating and corporate
governance committee, finance committee, and nuclear and
operations committee; the corporate governance guidelines;
a policy regarding communications to the board of
directors; a policy and procedures document with respect to
related-person transactions; a code of ethics for principal
executive and senior financial officers; a code of business
conduct applicable to all directors, officers and employees;
and a director nomination policy that applies to the Ameren
Companies. The information on Ameren's website, or any
other website referenced in this report, is not incorporated
by reference into this report.

ITEM 1A. RISK FACTORS

Investors should review carefully the following material
risk factors and the other information contained in this
report. The risks that the Ameren Companies face are not
limited to those in this section. There may be further risks
and uncertainties that are not presently known or that are
not currently believed to be material that may adversely
affect the results of operations, financial position, and
liquidity of the Ameren Companies.

REGULATORY AND LEGISLATIVE RISKS

We are subject to extensive regulation of our
businesses, which could adversely affect our results of
operations, financial position, and liquidity.

We are subject to federal, state, and local regulation.
This extensive regulatory framework, some of which is
more specifically identified in the following risk factors,
regulates, among other matters, the electric and natural gas
utility industries; rate and cost structure of utilities;
operation of nuclear energy centers; construction and
operation of generation, transmission, and distribution
facilities; acquisition, disposal, depreciation and
amortization of assets and facilities; electric transmission
system reliability; and wholesale and retail competition. In
the planning and management of our operations, we must
address the effects of existing and proposed laws and
regulations and potential changes in the regulatory
framework, including initiatives by federal and state
legislatures, RTOs, utility regulators, and taxing authorities.
Significant changes in the nature of the regulation of our
businesses could require changes to our business planning
and management of our businesses and could adversely
affect our results of operations, financial position, and
liquidity. Failure to obtain adequate rates or regulatory
approvals in a timely manner; failure to obtain necessary
licenses or permits from regulatory authorities; the impact
of new or modified laws, regulations, standards,
interpretations, or other legal requirements; or increased
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compliance costs could adversely affect our results of
operations, financial position, and liquidity.

The electric and natural gas rates that we are
allowed to charge are determined through regulatory
proceedings, which are subject to intervention and
appeal, and are also subject to legislative actions, which
are largely outside of our control. Any events that prevent
us from recovering our costs in a timely manner or from
earning adequate returns on our investments could
adversely affect our results of operations, financial
position, and liquidity.

The rates that we are allowed to charge for our utility
services significantly influence our results of operations,
financial position, and liquidity. The electric and natural gas
utility industry is highly regulated. The utility rates charged
to customers are determined by governmental entities,
including the MoPSC, the ICC, and the FERC. Decisions by
these entities are influenced by many factors, including the
cost of providing service, the prudency of expenditures, the
quality of service, regulatory staff knowledge and
experience, customer intervention, and economic
conditions, as well as social and political views. Decisions
made by these governmental entities regarding rates are
largely outside of our control. We are exposed to regulatory
lag and cost disallowances to varying degrees by
jurisdiction, which, if unmitigated, could adversely affect
our results of operations, financial position, and liquidity.
Rate orders are also subject to appeal, which creates
additional uncertainty as to the rates that we will ultimately
be allowed to charge for our services. From time to time,
our regulators may approve trackers, riders, or other
mechanisms that allow electric or natural gas rates to be
adjusted without a traditional rate proceeding. These
mechanisms are not permanent and could be changed or
terminated.

Ameren Missouri's electric and natural gas utility rates
and Ameren lllinois' natural gas utility rates are typically
established in regulatory proceedings that take up to
11 months to complete. Ameren Missouri's rates
established in those proceedings are primarily based on
historical costs and revenues. Ameren lllinois’ natural gas
rates established in those proceedings are based on
estimated future costs and revenues. Thus the rates that we
are allowed to charge for utility services may not match our
actual costs at any given time.

Rates include an allowed rate of return on investments
established by the regulator. Although rate regulation is
premised on providing an opportunity to earn a reasonable
rate of return on invested capital, there can be no assurance
that the regulator will determine that our costs were
prudently incurred or that the regulatory process will result
in rates that will produce full recovery of such costs or
provide for an opportunity to earn a reasonable return on
those investments.

In years when capital investments and operations
costs rise or customer usage declines below those levels
reflected in rates, we may not be able to earn the allowed



return established by the regulator. This could result in the
deferral or cancellation of planned capital investments,
which could reduce the rate base investments on which we
earn a rate of return. Additionally, increasing rates could
result in regulatory or legislative actions, as well as
competitive or political pressures, all of which could
adversely affect our results of operations, financial position,
and liquidity.

As a result of its participation in the performance-
based formula ratemaking process established pursuant
to the IEIMA, Ameren lllinois’ return on equity for its
electric distribution business is directly correlated to
yields on United States Treasury bonds. Additionally,
Ameren lllinois is required to achieve certain
performance standards and capital spending levels.
Failure to meet these requirements could adversely affect
Ameren’s and Ameren lllinois’ results of operations,
financial position, and liquidity.

Ameren lllinais is participating in the performance-
based formula ratemaking process established pursuant to
the IEIMA for its electric distribution business. The ICC
annually reviews Ameren lllinois’ rate filings under the
IEIMA for reasonableness and prudency. If the ICC were to
conclude that Ameren lllinois’ costs were not prudently
incurred, the ICC would disallow recovery of such costs.

The return on equity component of the formula rate is
equal to the calendar year average of the monthly yields of
30-year United States Treasury bonds plus 580 basis
points. Therefore, Ameren Illinois" annual return on equity
under the formula ratemaking process for its electric
distribution business is directly correlated to the yields on
such bonds, which are outside of Ameren Illinois’ control. A
50 basis point change in the average monthly yields of the
30-year United States Treasury bonds would result in an
estimated $7 million change in Ameren's and Ameren
Illinois’ net income based on its 2017 projected rate base.

Ameren lllinois is also subject to performance
standards. Failure to achieve the standards would result in a
reduction in the company's allowed return on equity
calculated under the formula. The IEIMA provides for return
on equity penalties totaling 34 basis points in each of 2017
through 2018 and 38 basis points in each year from 2019
through 2022 if the performance standards are not met.

Between 2012 and 2021, Ameren lllinois is required to
invest a total of $625 million in capital projects to
modernize its distribution system incremental to its average
annual electric distribution service capital projects of
$228 million for calendar years 2008 through 2010. If
Ameren lllinois does not meet its investment commitments
under IEIMA, Ameren lllinois would no longer be eligible to
annually update its performance-based formula rates under
IEIMA.

When the IEIMA performance-based formula
ratemaking process expires at the end of 2022 Ameren
lllinois will be required to establish future rates through a
traditional rate proceeding with the ICC, which might not
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result in rates that produce a full or timely recovery of costs
or provide for an adequate return on investments.

We are subject to various environmental laws and
regulations. Significant capital expenditures are required
to achieve and to maintain compliance with these laws
and regulations. Failure to comply with these laws and
regulations could result in the closing of facilities,
alterations to the manner in which these facilities
operate, increased operating costs, or exposure to fines
and liahilities, all of which could adversely affect our
results of operations, financial position, and liquidity.

We are subject to various environmental laws and
regulations enforced by federal, state, and local authorities.
The development and operation of electric generation,
transmission, and distribution facilities and natural gas
storage, transmission, and distribution facilities, can trigger
compliance with diverse environmental laws and
regulations. These laws and regulations address emissions,
discharges to water, water usage, impacts to air, land, and
water, and chemical and waste handling. Complex and
lengthy processes are required to obtain and renew
approvals, permits, and licenses for new, existing or
modified facilities. Additionally, the use and handling of
various chemicals or hazardous materials require release
prevention plans and emergency response procedures.

We are also subject to liability under environmental
laws that address the remediation of environmental
contamination of property currently or formerly owned by
us or by our predecessors, as well as property
contaminated by hazardous substances that we generated.
Such properties include MGP sites and third-party sites,
such as landfills. Additionally, private individuals may seek
to enforce environmental laws and regulations against us.
They could allege injury from exposure to hazardous
materials, allege a failure to comply with environmental
laws and regulations, seek to compel remediation of
environmental contamination, or seek to recover damages
resulting from that contamination.

The EPA has promulgated environmental regulations
that have a significant impact on the electric utility industry.
Over time, compliance with these regulations could be
costly for Ameren Missouri, which operates coal-fired
power plants. As of December 31, 2016, Ameren Missouri’s
fossil-fueled energy centers represented 18% and 34% of
Ameren’s and Ameren Missouri's rate base, respectively.
Regulations impacting the electric utility industry include
the regulation of CO, emissions from existing power plants
through the Clean Power Plan and from new power plants
through the revised NSPS; the CSAPR, which requires
further reductions of SO, emissions and NO, emissions
from power plants; a regulation governing management and
storage of CCR; the MATS, which requires reduction of
emissions of mercury, toxic metals, and acid gases from
power plants; revised NSPS for particulate matter, SO,, and
NO, emissions from new sources; effluent standards
applicable to wastewater discharges from power plants; and
regulations under the Clean Water Act that could require
significant capital expenditures, such as modifications to



water intake structures at Ameren Missouri's energy
centers. The EPA also periodically reviews and revises
national ambient air quality standards, including those
standards associated with emissions from power plants,
such as particulate matter, ozone, SO,and NO,. Certain of
these regulations are being or are likely to be challenged
through litigation, so their ultimate implementation, as well
as the timing of any such implementation, is uncertain.
Although many details of future regulations are unknown,
the individual or combined effects of recent environmental
regulations could result in significant capital expenditures
and increased operating costs for Ameren and Ameren
Missouri.

Ameren is also subject to risks from changing or
conflicting interpretations of existing laws and regulations.
The EPA is engaged in an enforcement initiative to
determine whether coal-fired power plants failed to comply
with the requirements of the NSR and NSPS provisions
under the Clean Air Act when the power plants implemented
modifications. In January 2011, the Department of Justice,
on behalf of the EPA, filed a complaint against Ameren
Missouri in the United States District Court for the Eastern
District of Missouri. The complaint, as amended in October
2013, alleged that in performing projects at its Rush Island
coal-fired energy center in 2007 and 2010, Ameren
Missouri violated provisions of the Clean Air Act and
Missouri law. The litigation has been divided into two
phases: liability and remedy. In January 2017, the district
court issued a liability ruling that the projects violated
provisions of the Clean Air Act and Missouri law. The case
will now proceed to the second phase to determine the
actions required to remedy the violations found in the
liability phase of the litigation. The EPA previously withdrew
all claims for penalties and fines.

The ultimate resolution of this matter could have a
material adverse effect on the results of operations,
financial position, and liquidity of Ameren and Ameren
Missouri. Among other things and subject to economic and
regulatory considerations, resolution of this matter could
result in increased capital expenditures for the installation of
pollution control equipment, as well as increased operations
and maintenance expenses.

The Clean Power Plan sets forth CO, emissions
standards applicable to existing power plants. The rule was
stayed by the United States Supreme Court in February
2016, pending the outcome of various legal challenges. If
upheld and implemented, the Clean Power Plan would
require Missouri and lllinois to reduce CO, emissions from
power plants within their states significantly below 2005
levels by 2030. The rule contains interim compliance
periods commencing in 2022 that would require each state
to demonstrate progress in achieving its GO, emissions
reduction target. Ameren continues to evaluate the Clean
Power Plan’s potential impacts to its operations, including
those related to electric system reliability, and to its level of
investment in customer energy efficiency programs,
renewable energy, and other forms of generation.
Significant uncertainty exists regarding the impact of the
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Clean Power Plan as its implementation will depend upon
plans to be developed by the states. Numerous legal
challenges are pending, which could result in the rule being
declared invalid or the nature and timing of CO, emissions
reductions being revised. All implementation requirements
are deferred until such time as these legal challenges are
concluded. Appeals are not expected to conclude prior to
2018. We cannot predict the outcome of such legal
challenges or their impact on our results of operations,
financial position, or liquidity. If the rule is ultimately upheld
and not rescinded or altered significantly by the new federal
administration, compliance measures could result in the
closure or alteration of the operation of some of Ameren
Missouri's coal and natural-gas-fired energy centers, which
could in turn result in increased operating costs and require
Ameren Missouri to make unplanned or accelerated capital
expenditures.

Ameren and Ameren Missouri have incurred and
expect to incur significant costs related to environmental
compliance and site remediation. New or revised
environmental regulations, enforcement initiatives, or
legislation could result in a significant increase in capital
expenditures and operating costs, decreased revenues,
increased financing requirements, penalties or fines, or
reduced operations of some of Ameren Missouri's coal-fired
energy centers, which, in turn, could lead to increased
liquidity needs and higher financing costs. Actions required
to ensure that our facilities and operations are in
compliance with environmental laws and regulations could
be prohibitively expensive for Ameren Missouri if the costs
are not fully recovered through rates. Environmental laws
could require Ameren Missouri to close or to alter
significantly the operations of its energy centers. If Ameren
Missouri requests recovery of capital expenditures and
costs for environmental compliance through rates, the
MoPSC could deny recovery of all or a portion of these
costs, prevent timely recovery, or make changes to the
regulatory framework in an effort to minimize rate volatility
and customer rate increases. Capital expenditures and costs
to comply with future legislation or regulations that are not
recoverable through rates might result in Ameren Missouri
closing coal-fired energy centers earlier than planned, which
would lead to an impairment of assets and reduced
revenues. We are unable to predict the ultimate impact of
these matters on our results of operations, financial
positions, and liquidity.

Following recent changes in the leadership of the
federal government, there have been various legislative
options proposed to reform the federal income tax code.
Whether the federal income tax code will be reformed is
currently unknown, but any such changes may adversely
aftect our results of operations, financial position, and
liquidity.

Since the 2016 presidential and congressional
elections, there have been various legislative options
proposed to reform the federal income tax code, including
reducing the statutory federal corporate income tax rate;
allowing a current tax deduction for all new capital



investments; and eliminating the interest deduction as well
as other modifications that would change the amount of
income subject to income tax. Any federal income tax
reform would ultimately affect the rates we charge our
customers. A reduction in the statutory federal income tax
rate would result in a reduction of deferred tax assets and
liabilities currently recorded. A lower federal statutory
income tax rate may result in a significant one-time charge
to our results of operations as a result of the revaluation of
our deferred tax assets not attributable to our rate-regulated
businesses. Additionally, a lower statutory federal income
tax rate may result in a significant reduction in revenues
and liquidity as a result of both the required return to
customers of excess deferred tax liabilities previously
funded by customers over some time period yet to be
determined and the reduced collection of taxes in customer
rates, each without an immediate reduction in our cash tax
obligations. Also, changes that would ultimately result in
lower taxable income in the future could prevent us from
using all of our tax carryforward benefits before they expire.
A current tax deduction for all new capital investments
could reduce the level of our rate base growth from current
expectations. Although the specific changes and the
ultimate timing of federal income tax reform, if
implemented at all, are currently unknown, federal income
tax reform may adversely affect our results of operations,
financial position, and liquidity.

Customers’, legislators’, and regulators’ opinions of
us are affected by many factors, including system
reliability, implementation of our investment plans,
protection of customer information, rates, and media
coverage. To the extent that customers, legislators, or
regulators have or develop a negative opinion of us, our
results of operations, financial position, and liquidity
could be adversely affected.

Service interruptions due to failures of equipment as a
result of severe or destructive weather or other causes, and
the ability of Ameren Missouri and Ameren lllinois to
respond promptly to such failures, can affect customer
satisfaction. In addition to system reliability issues, the
success of modernization efforts, such as those being
undertaken for Ameren lllinois' electric and natural gas
delivery systems, our ability to safeguard sensitive
customer information, and other actions can affect
customer satisfaction. The level of rates, the timing and
magnitude of rate increases, and volatility of rates can also
affect customer satisfaction. Customers’, legislators’, and
regulators' opinions of us can also be affected by media
coverage, including social media, which may include
information, whether factual or not, that damages our brand
and reputation.

If customers, legislators, or regulators have or develop
a negative opinion of us and our utility services, this could
result in increased regulatory oversight and could affect the
returns on common equity we are allowed to earn.
Additionally, negative opinions about us could make it more
difficult for our utilities to achieve favorable legislative or
regulatory outcomes. Negative opinions could also result in
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sales volume reductions or increased use of distributed
generation by our customers. Any of these consequences
could adversely affect our results of operations, financial
position, and liquidity.

We are subject to federal regulatory compliance and
proceedings, which exposes us to the potential for
regulatory penalties and other sanctions.

The FERC can impose civil penalties of $1 million per
violation per day for violation of its regulations, rules, and
orders, including mandatory NERC reliability standards. As
owners and operators of bulk power transmission systems
and electric energy centers, we are subject to mandatory
NERC reliability standards, including cybersecurity
standards. Compliance with these mandatory reliability
standards may subject us to higher operating costs and
may result in increased capital expenditures. If we were
found not to be in compliance with these mandatory
reliability standards, FERC regulations, rules, and orders,
we could incur substantial monetary penalties and other
sanctions, which could adversely affect our results of
operations, financial position, and liquidity. The FERC also
conducts audits and reviews of Ameren Missouri's, Ameren
lllinois’, and ATXI's accounting records to assess the
accuracy of its formula ratemaking process, and it can
require refunds to customers for previously billed amounts,
with interest.

OPERATIONAL RISKS

The construction of and capital improvements to our
electric and natural gas utility infrastructure involve
substantial risks. These risks include escalating costs,
unsatisfactory performance by the projects when
completed, the inability to complete projects as
scheduled, cost disallowances by regulators, and the
inahility to earn an adequate return on invested capital,
any of which could result in higher costs and facility
closures.

We expect to incur significant capital expenditures to
maintain and improve our electric and natural gas utility
infrastructure and to comply with existing environmental
regulations. We estimate that we will invest up to
$11.2 billion (Ameren Missouri — up to $4.2 billion; Ameren
Illinois — up to $6.4 billion; ATXI — up to $0.6 billion) of
capital expenditures from 2017 through 2021. These
estimates include allowance for equity funds used during
construction. Investments in Ameren’s rate-regulated
operations are expected to be recoverable from ratepayers,
but they are subject to prudence reviews and are exposed to
regulatory lag of varying degrees by jurisdiction.

Our ability to complete construction projects
successfully within projected estimates is contingent upon
many variables and subject to substantial risks. These
variables include, but are not limited to, project
management expertise and escalating costs for materials
and labor. Delays in obtaining permits, shortages in
materials and qualified labor, suppliers and contractors who
do not perform as required under their contracts, changes



in the scope and timing of projects, the inability to raise
capital on reasonable terms, or other events beyond our
control could affect the schedule, cost, and performance of
these projects. There is a risk that a power plant may not be
permitted to continue to operate if pollution control
equipment is not installed by prescribed deadlines or does
not perform as expected. Should any such pollution control
equipment not be installed on time or not perform as
expected, Ameren Missouri could be subject to additional
costs and to the loss of its investment in the project or
facility. All of these project and construction risks could
adversely affect our results of operations, financial position,
and liquidity.

Ameren and Ameren lllinois may not be able to
execute their electric transmission investment plans or to
realize the expected return on those investments.

Ameren, through ATXI and Ameren lllinois, is investing
significant capital resources in electric transmission. These
investments are based on the FERC's regulatory framework
and a rate of return on common equity that is currently
higher than that allowed by our state commissions.
However, the FERC regulatory framework and rate of return
are subject to changes, including changes as a result of
third-party complaints and challenges at the FERC. The
regulatory framework may be less favorable or the rate of
return may be lower in the future. A pending complaint case
was filed with the FERC in February 2015 that could reduce
the allowed return on common equity and could require
customer refunds. A 50 basis point reduction in the FERC-
allowed return on common equity would reduce Ameren’s
and Ameren lllinois’ earnings by an estimated $7 million
and $4 million, respectively, based on each company’s
2017 projected rate base.

A significant portion of Ameren’s electric transmission
investments consists of three separate projects to be
constructed by ATXI, which have been approved by MISO
as multi-value projects. ATXI's total investment in the three
projects is expected to be more than $1.6 billion. The last of
these projects is expected to be completed in 2019;
however, further delays in obtaining the assents for road
crossings could delay the completion date of the Mark
Twain project. A failure by ATXI to complete these three
projects on time and within projected cost estimates could
adversely affect Ameren’s results of operations, financial
position, and liquidity.

The FERC has issued orders, which are subject to
ongoing litigation, eliminating the right of first refusal for an
electric utility to construct within its service territory certain
new transmission projects for which there will be regional
cost sharing. If these orders are upheld by the courts,
Ameren would need to compete to build certain future electric
transmission projects in its subsidiaries’ service territories.
Such competition could limit Ameren's future transmission
investment. Conversely, if such FERC orders are not upheld
by the courts, the right of first refusal would be expected to
be reinstated. [n such event, Ameren may lose opportunities
to construct electric transmission assets outside of its
subsidiaries’ service territories and outside of MISO.
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Our electric generation, transmission, and
distribution facilities are subject to operational risks that
could adversely affect our results of operations, financial
position, and liquidity.

Our financial performance depends on the successful
operation of electric generation, transmission, and
distribution facilities. Operation of electric generation,
transmission, and distribution facilities involves many risks,
including:

« facility shutdowns due to operator error or a failure of
equipment or processes;

+ longer-than-anticipated maintenance outages;

= aging infrastructure that may require significant
expenditures to operate and maintain;

« disruptions in the delivery of fuel, failure of our fuel
suppliers to provide adequate quantities or quality of
fuel, or lack of adequate inventories of fuel, including
ultra-low-sulfur coal used for Ameren Missouri's
compliance with environmental regulations;

+ lack of adequate water required for cooling plant
operations;

» labor disputes;

= inability to comply with regulatory or permit requirements,
including those relating to environmental laws;

= disruptions in the delivery of electricity to our
customers;

« handling, storage, and disposition of CCR;

« unusual or adverse weather conditions or other natural
disasters, including severe storms, droughts, floods,
tornadoes, earthquakes, solar flares, and
electromagnetic pulses;

 accidents that might result in injury or loss of life,
extensive property damage, or environmental damage;
cybersecurity risks, including loss of operational
control of Ameren Missouri's energy centers and our
transmission and distribution systems and loss of data,
such as customer data and account information
through insider or outsider actions;

« failure of other operators’ facilities and the effect of that
failure on our electric system and customers;

= the occurrence of catastrophic events such as fires,
explosions, acts of sabotage or terrorism, pandemic
health events, or other similar occurrences;

« limitations on amounts of insurance available to cover
losses that might arise in connection with operating our
electric generation, transmission, and distribution
facilities; and

«  other unanticipated operations and maintenance
expenses and liabilities.

Ameren Missouri’'s ownership and operation of a
nuclear energy center creates business, financial, and
waste disposal risks.

Ameren Missouri's ownership of the Callaway energy
center subjects it to the risks associated with nuclear
generation, including:

+ potential harmful effects on the environment and
human health resulting from radiological releases



associated with the operation of nuclear facilities and
the storage, handling, and disposal of radioactive
materials;

< continued uncertainty regarding the federal
government's plan to permanently store spent nuclear
fuel and the risk of being required to provide for long-
term storage of spent nuclear fuel at the Callaway
energy center;

+ limitations on the amounts and types of insurance
available to cover losses that might arise in connection
with the Callaway energy center or other United States
nuclear facilities;

= uncertainties with respect to contingencies and
retrospective premium assessments relating to claims
at the Callaway energy center or any other United
States nuclear facilities;

= public and governmental concerns about the safety and
adequacy of security at nuclear facilities;

= uncertainties with respect to the technological and
financial aspects of decommissioning nuclear facilities
at the end of their licensed lives;

= limited availability of fuel supply and our reliance on
licensed fuel assemblies that are fabricated by a single
supplier;

= costly and extended outages for scheduled or
unscheduled maintenance and refueling; and

= potential adverse effects of a natural disaster, acts of
sabotage or terrorism, including cyber attack, or any
accident leading to release of nuclear contamination.

The NRC has broad authority under federal law to
impose licensing and safety requirements for nuclear
facilities. In the event of noncompliance, the NRC has the
authority to impose fines or to shut down a unit, or both,
depending upon its assessment of the severity of the
situation, until compliance is achieved. Revised safety
requirements promulgated from time to time by the NRC
could necessitate substantial capital expenditures at nuclear
facilities such as the Callaway energy center. In addition, if a
serious nuclear incident were to oceur, it could adversely
affect Ameren’s and Ameren Missouri's results of
operations, financial condition, and liquidity. A major
incident at a nuclear facility anywhere in the world could
cause the NRC to limit or prohibit the operation of any
domestic nuclear unit and could also cause the NRC to
impose additional conditions or requirements on the
industry, which could increase costs and result in additional
capital expenditures. NRG standards relating to seismic risk
require Ameren Missouri to further evaluate the impact of
an earthquake on its Callaway energy center due its
proximity to a fault line, which could require the installation
of additional capital equipment.

Our natural gas distribution and storage activities
involve numerous risks that may result in accidents and
other operating risks and costs that could adversely affect
our results of operations, financial position, and liquidity.

Inherent in our natural gas distribution and storage
activities are a variety of hazards and operating risks, such
as leaks, explosions, mechanical problems and
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cybersecurity risks, which could cause substantial financial
losses. In addition, these hazards could result in serious
injury, loss of human life, significant damage to property,
environmental impacts, and impairment of our operations,
which in turn could lead us to incur substantial losses. The
location of distribution mains and storage facilities near
populated areas, including residential areas, business
centers, industrial sites, and other public gathering places,
could increase the level of damages resulting from these
risks. A major domestic incident involving natural gas
systems could lead to additional capital expenditures and
increased regulation of natural gas utilities. The occurrence
of any of these events could adversely affect our results of
operations, financial position, and liquidity.

Significant portions of our electric generation,
transmission, and distribution facilities and natural gas
transmission and distribution facilities are aging. This
aging infrastructure may require additional maintenance
expenditures or may require replacement, which could
adversely affect our results of operations, financial
position, and liquidity.

Our aging infrastructure may pose risks to system
reliability and expose us to expedited or unplanned capital
expenditures and operating costs. All of Ameren Missouri's
coal-fired energy centers were constructed prior to 1978,
and the Callaway nuclear energy center began operating in
1984. The age of these energy centers increases the risks of
unplanned outages, reduced generation output, and higher
maintenance expense. If, at the end of its life, an energy
center's cost has not been fully recovered, Ameren Missouri
may be adversely affected if such cost is not allowed in
rates by the MoPSC. Aging transmission and distribution
facilities are more prone to failure than new facilities, which
results in higher maintenance expense and the need to
replace these facilities with new infrastructure. Even if the
system is properly maintained, its reliability may ultimately
deteriorate and negatively affect our ability to serve our
customers, which could result in additional oversight by our
regulators. The frequency and duration of customer outages
are among IEIMA performance standards. Therefore, failure
to achieve these standards will result in a reduction in
Ameren lllinois allowed return on equity on electric
distribution assets. The higher maintenance costs
associated with aging infrastructure and capital
expenditures for new replacement infrastructure could
cause additional rate volatility for our customers, resistance
by our regulators to allow customer rate increases, and/or
regulatory lag in some of our jurisdictions, any of which
could adversely affect our results of operations, financial
position, and liquidity.

Energy conservation, energy efficiency, distributed
generation, energy storage, and other factors that reduce
energy demand could adversely affect our results of
operations, financial position, and liguidity.

Requirements and incentives to reduce energy
consumption have been proposed by regulatory agencies
and introduced by legislatures. Conservation and energy
efficiency programs are designed to reduce energy demand.



Without a regulatory mechanism to ensure recovery, a
decline in usage will result in an under-recovery of our
revenue requirement. Ameren Missouri is exposed to
declining usage losses from energy efficiency efforts not
related to its MEEIA programs, as well as from distributed
generation sources such as solar panels. In lllinois, the
FEJA includes a provision, beginning in 2018, that will
reduce Ameren lllinois’ allowed return only on electric
energy efficiency investments if certain energy savings
targets are not achieved. Additionally, macroeconomic
factors resulting in low economic growth or contraction
within our service territories could reduce energy demand.

Technological advances could reduce or change
customer electricity consumption. Ameren Missouri
generates power at utility-scale energy centers to achieve
economies of scale and to produce power at a competitive
cost. Some distributed generation technologies have
become more cost-competitive, with decreasing costs
expected in the future. The costs of these distributed
generation technologies may decline over time to a level
that is competitive with that of Ameren Missouri's energy
centers. Additionally, technological advances related to
energy storage may be coupled with distributed generation
to reduce the demand for our electric utility services.
Increased adoption of these technologies could decrease
our revenues if customers cease to use our generation,
transmission, and distribution services at current levels.
Ameren Missouri might incur stranded costs, which
ultimately might not be recovered through rates.

We are subject to employee work force factors that
could adversely affect our operations.

Our businesses depend upon our ability to employ and
retain key officers and other skilled professional and
technical employees. A significant portion of our work force
is nearing retirement, including many employees with
specialized skills, such as maintaining and servicing our
electric and natural gas infrastructure and operating our
energy centers. We are also party to collective bargaining
agreements that collectively represent about 53% of
Ameren’s total employees. Any work stoppage experienced
in connection with negotiations of collective bargaining
agreements could adversely affect our operations.

Our operations are subject to acts of terrorism, cyber
attacks, and other intentionally disruptive acts.

Like other electric and natural gas utilities, our energy
centers, fuel storage facilities, transmission and distribution
facilities, and information systems may be affected by
terrorist activities and other intentionally disruptive acts,
including cyber attacks, which could disrupt our ability to
produce or distribute our energy products. Within our
industry, there have been attacks on energy infrastructure
such as substations and related assets in the past, and
there may be more attacks in the future. Any such incident
could limit our ability to generate, purchase, or transmit
power or natural gas and could have significant regional
economic consequences. Any such disruption could result
in a significant decrease in revenues, a significant increase
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in costs including those for repair, or adversely impact
economic activity in our service territory which could
adversely affect our results of operations, financial position,
and liquidity.

Our industry has seen an increase in the number and
sophistication of cyber attacks. A security breach at our
physical assets or in our information systems could affect
the reliability of the transmission and distribution system,
disrupt electric generation, and/or subject us to financial
harm associated with theft or inappropriate release of
certain types of information, including sensitive customer
and employee data. Many of our suppliers, vendors,
contractors, and information technology providers have
access to our systems that support our operations and
maintain customer and employee data. A breach of these
third-party systems could adversely affect our business as if
it was a breach of our own system. If a significant breach
occurred, our reputation could be adversely affected,
customer confidence could be diminished, or we could be
subject to legal claims, any of which could result in a
significant decrease in revenues or significant costs for
remedying the impacts of such a breach. Our generation,
transmission, and distribution systems are part of an
interconnected system. Therefore, a disruption caused by a
cyber incident at another utility, electric generator, RTO, or
commodity supplier could also adversely affect our
businesses. In addition, new regulations could require
changes in our security measures and result in increased
costs. The occurrence of any of these events could
adversely affect our results of operations, financial position,
and liquidity.

FINANCIAL, ECONOMIC, AND MARKET RISKS

Our businesses are dependent on our ability to
access the capital markets successfully. We might not
have access to sufficient capital in the amounts and at
the times needed.

We rely on short-term and long-term debt as
significant sources of liquidity and funding for capital
requirements not satisfied by our operating cash flow, as
well as to refinance long-term debt. By the end of 2018,
$803 million and $707 million of senior secured notes are
scheduled to mature at Ameren Missouri and Ameren
lllinois, respectively. Ameren Missouri and Ameren Illinois
expect to refinance these senior secured notes. In addition,
the Ameren Companies may refinance a portion of their
outstanding short-term debt with long-term debt in 2017.
The inability to raise debt or equity capital on reasonable
terms, or at all, could negatively affect our ability to
maintain and to expand our businesses. Events beyond our
control, such as a recession or extreme volatility in the
debt, equity, or credit markets, might create uncertainty that
could increase our cost of capital or impair or eliminate our
ahility to access the debt, equity, or credit markets,
including our ability to draw on bank credit facilities. Any
adverse change in our credit ratings could reduce access to
capital and trigger collateral postings and prepayments.
Such changes could also increase the cost of borrowing



and the costs of fuel, power, and natural gas supply, among
other things, which could adversely affect our results of
operations, financial position, and liquidity. Certain Ameren
subsidiaries, such as ATXI, rely on Ameren for access to
capital. Circumstances that limit Ameren's access to capital
could impair its ability to provide those subsidiaries with
needed capital.

Ameren’s holding company structure could limit its
ahility to pay common stock dividends and to service its
deht obligations.

Ameren is a holding company; therefore, its primary
assets are its investments in the common stock of its
subsidiaries, including Ameren Missouri, Ameren lllinais,
and ATXI. As a result, Ameren's ability to pay dividends on
its common stock depends on the earnings of its
subsidiaries and the ability of its subsidiaries to pay
dividends or otherwise transfer funds to Ameren. Similarly,
Ameren’s ability to service its debt obligations is dependent
upon the earnings of its operating subsidiaries and the
distribution of those earnings and other payments,
including payments of principal and interest under
intercompany indebtedness. The payment of dividends to
Ameren by its subsidiaries in turn depends on their results
of operations and available cash and other items affecting
retained earnings. Ameren’s subsidiaries are separate and
distinct legal entities and have no obligation, contingent or
otherwise, to pay any dividends or make any other
distributions (except for payments required pursuant to the
terms of intercompany borrowing arrangements and cash
payments under the tax allocation agreement) to Ameren.
Certain financing agreements, corporate organizational
documents, and certain statutory and regulatory
requirements may impose restrictions on the ability of
Ameren Missouri, Ameren lllinois, and ATXI to transfer
funds to Ameren in the form of cash dividends, loans, or
advances.

Increasing costs associated with our defined benefit
retirement and postretirement plans, health care plans,
and other employee benefits could adversely affect our
financial position and liquidity.

Ameren offers defined benefit pension and
postretirement benefit plans covering substantially all of its
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union employees. Ameren offers defined benefit pension
plans covering substantially all of its non-union employees
and postretirement benefit plans covering non-union
employees hired before October 2015. Assumptions related
to future costs, returns on investments, interest rates,
timing of employee retirements, and mortality, as well as
other actuarial matters, have a significant impact on our
customers’ rates and our plan funding requirements.
Ameren's total unfunded obligation under its pension and
postretirement benefit plans was $774 million as of
December 31, 2016. Ameren expects to fund its pension
plans at a level equal to the greater of the pension cost or
the legally required minimum contribution. Considering
Ameren's assumptions at December 31, 2016, its
investment performance in 2016, and its pension funding
policy, Ameren expects to make annual contributions of
$50 million to $70 million in each of the next five years,
with aggregate estimated contributions of $290 million. We
expect Ameren Missouri's and Ameren lllinois’ portions of
the future funding requirements to be 35% and 55%,
respectively. These amounts are estimates. They may
change with actual investment performance, changes in
interest rates, changes in our assumptions, changes in
government regulations, and any voluntary contributions.

In addition to the costs of our retirement plans, the
costs of providing health care benefits to our employees
and retirees have increased in recent years. We believe that
our employee benefit costs, including costs of health care
plans for our employees and former employees, will
continue to rise. The increasing costs and funding
requirements associated with our defined benefit retirement
plans, health care plans, and other employee benefits could
increase our financing needs and otherwise adversely affect
our financial position and liquidity.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.



ITEM2. PROPERTIES

For information on our principal properties, see the energy center table below. See also Liquidity and Capital Resources
and Regulatory Matters in Management's Discussion and Analysis of Financial Condition and Results of Operations under Part
I, Item 7, of this report for a discussion of planned additions, replacements or transfers. See also Note 5 — Long-term Debt
and Equity Financings, and Note 15— Commitments and Contingencies under Part I, ltem 8, of this report.

The following table shows the anticipated capability of Ameren Missouri's energy centers at the time of Ameren
Missouri's expected 2017 peak summer electrical demand:

Primary Fuel Source Energy Center Location Net Kilowatt Capabhility(2)
GOl - onvuvvssswnnvummumainssssssssssnnamss Labadie Franklin County, Missouri 2,372,000
Rush Island Jefferson County, Missouri 1,178,000
Sioux St. Charles County, Missouri 968,000
Meramec(®) St. Louis County, Missouri 591,000
TOMEL COA) & v vow vmmvinerosss 8 565 6 5.5 v o0 siamumemsaasesess 5,109,000
NUCIBAT . . v s o s woanssionn s w5 6 4 4 54 5 505 cmmvraice s Callaway Callaway County, Missouri 1,193,000
HYAIOBIBEIRIE, . ovviminsrenii s s 5 ¢ 5 53 85 smmmmmams 3 Osage Lakeside, Missouri 240,000
Keokuk Keokuk, lowa 144,000
Total hydroelectric . .......................... 384,000
Pumped-storage ............................ Taum Sauk Reynolds County, Missouri 440,000
Ol (BT o cranscamamcnen s a s 5.5 560 & wiussosmma 55655 5 6 Meramec St. Louis County, Missouri 54,000
Fairgrounds Jefferson City, Missouri 54,000
Mexico Mexico, Missouri 54,000
Maberly Moberly, Missouri 54,000
Moreau Jefferson City, Missouri 54,000
Totaloil .......... ... i 270,000
Natural gas (CTS) ......ovvneeiiiii . Audrainfc) Audrain County, Missouri 600,000
Venice(d Venice, lllinois 488,000
Goose Creek Piatt County, lllinois 432,000
Pinckneyuville Pinckneyville, lllinois 316,000
Raccoon Creek Clay County, lllinois 300,000
Meramec(b(de) St. Louis County, Missouri 283,000
Kinmundy Kinmundy, llinois 208,000
Peno Creeklee) Bowling Green, Missouri 188,000
Kirksville Kirksville, Missouri 13,000
Total natural gas ............................ 2,828,000
Methane gas (CT) .. ..o Maryland Heights Maryland Heights, Missouri 8,000
Solar L. 0'Fallon 0'Fallon, Missouri 3,000
Total Ameren and Ameren Missouri ............ 10,235,000

(a) Net kilowatt capability is the generating capacity available for dispatch from the energy center into the electric transmission grid.
(b) All coal-fueled kilowatts and 238,000 natural-gas-fueled kilowatts are scheduled for retirement in 2022.

(c) There are economic development lease arrangements applicable to these CTs.

(d) These CTs have the capability to operate on either oil or natural gas (dual fuel).

(e) Twao of the three units included here are steam-powered units.

The following table presents in-service electric and Our other properties include office buildings,
natural gas utility-related properties for Ameren Missouri warehouses, garages, and repair shops.

and Ameren lllinois as of December 31, 2016:
With only a few exceptions, we have fee title to all

Ameren Ameren principal energy centers and other units of property material
Missouri _Illinois to the operation of our businesses, and to the real property
Circuit miles of electric transmission linest@ ... 2,970 4,619 on which such facilities are located (subject to mortgage
Circuit miles of electric distribution lines . . . ... 33,346 45,897 liens securing our outstanding first mortgage bonds and to
Percentage of circuit miles of electric certain permitted liens and judgment liens). The exceptions
distribution lines underground ........... 23% 15% ;
. o are as follows:
Miles of natural gas transmission and
ISHHOIEH MR a1 €9 i %957 18,364 - Aportion of Ameren Missouri's Osage energy center
Underground natural gas storage fields . . .. ... - 12 " fain facilities at A Vi i's Si
Total working capacity of underground natural reservoir, certa Cilities me'fen ,S,SOU” S Sloux
gas storage fields in billion cubic feet ... ... - 24 energy center, most of Ameren Missouri's Peno Qreek
and Audrain CT energy centers, Ameren Missouri's
(a) ATXI owns 147 miles of transmission lines not reflected in this Maryland Heights energy center, certain substations,
table. and most transmission and distribution lines and
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natural gas mains are situated on lands occupied under
leases, easements, franchises, licenses, or permits. The
United States or the state of Missouri may own or may
have paramount rights to certain lands lying in the bed
of the Osage River or located between the inner and
outer harbor lines of the Mississippi River on which
certain of Ameren Missouri's energy centers and other
properties are located.

= The United States, the state of lllinois, the state of lowa,
or the city of Keokuk, lowa, may own or may have
paramount rights with respect to certain lands lying in
the bed of the Mississippi River on which a portion of
Ameren Missouri's Keokuk energy center is located.

Substantially all of the properties and plant of Ameren
Missouri and Ameren lllinois are subject to the first liens of
the indentures securing their mortgage bonds.

Ameren Missouri has conveyed most of its Peno Creek
CT energy center to the city of Bowling Green, Missouri,
and leased the energy center back from the city through
2022. Under the terms of this capital lease, Ameren
Missouri is responsible for all operation and maintenance
for the energy center. Ownership of the energy center will
transfer to Ameren Missouri at the expiration of the lease, at
which time the property, plant and equipment will become
subject to the lien of any Ameren Missouri first mortgage
bond indenture then in effect.

Ameren Missouri operates a CT energy center located
in Audrain County, Missouri. Ameren Missouri has rights
and obligations as lessee of the CT energy center under a
long-term lease with Audrain County. The lease will expire
in December 2023. Under the terms of this capital lease,
Ameren Missouri is responsible for all operation and
maintenance for the energy center. Ownership of the energy
center will transfer to Ameren Missouri at the expiration of
the lease, at which time the property, plant and equipment
will become subject to the lien of any Ameren Missouri first
mortgage bond indenture then in effect.
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ITEM 3. LEGAL PROCEEDINGS

We are involved in legal and administrative
proceedings before various courts and agencies with
respect to matters that arise in the ordinary course of
business, some of which involve substantial amounts of
money. We believe that the final disposition of these
proceedings, except as otherwise disclosed in this report,
will not have a material adverse effect on our results of
operations, financial position, or liquidity. Risk of loss is
mitigated, in some cases, by insurance or contractual or
statutory indemnification. We beligve that we have
established appropriate reserves for potential losses.
Material legal and administrative proceedings, which are
discussed in Note 2 — Rate and Regulatory Matters,

Note 10 — Callaway Energy Center and Note 15 —
Commitments and Contingencies under Part Il, Item 8, of
this report and are incorporated herein by reference, include
the following:

« the unanimous stipulation and agreement between
Ameren Missouri, the MoPSC staff, the MoOPC, and all
intervenors, which is subject to MoPSC approval, that
settles the July 2016 electric rate case;

«  ATXI's lawsuits filed in October 2016 in the circuit
courts of each of Adair, Knox, Marion, Schuyler, and
Shelby counties in Missouri to obtain assents for road
crossings in the counties where the Mark Twain
transmission project will be constructed;

« the February 2015 complaint case filed with the FERC
seeking a reduction in the allowed base return on
common equity under the MISO tariff;

« litigation against Ameren Missouri related to the EPA
Clean Air Act;

« remediation matters associated with former MGP and
waste disposal sites of the Ameren Companies; and

« the class action lawsuit against Ameren Missouri
relating to municipal taxes.



ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.

EXECUTIVE OFFICERS OF THE REGISTRANTS (ITEM 401(h) OF REGULATION S-K):

The executive officers of the Ameren Companies, including major subsidiaries, are listed below, along with their ages as
of December 31, 2016, all positions and offices held with the Ameren Companies as of February 15, 2017, tenure as officer,
and business background for at least the last five years. Some executive officers hold multiple positions within the Ameren
Companies; their titles are given in the description of their business experience.

AMEREN CORPORATION:

Name Age Positions and Offices Held

Warner L. Baxter 55  Chairman, President and Chief Executive Officer, and Director

Baxter joined Ameren Missouri in 1995. Baxter was elected to the positions of executive vice president and chief financial
officer of Ameren, Ameren Missouri, Ameren lllinois, and Ameren Services in 2003. He was elected chairman, president, chief
executive officer, and chief financial officer of Ameren Services in 2007. In 2009, Baxter was elected chairman, president and
chief executive officer of Ameren Missouri. In February 2014, Baxter was elected president of Ameren and was appointed to
the Ameren board. In April 2014, he relinquished his positions at Ameren Missouri and was elected chief executive officer of
Ameren. In July 2014, Baxter was elected chairman of the Ameren board.

Martin J. Lyons, Jr. 50  Executive Vice President and Chief Financial Officer

Lyons joined Ameren Services in 2001. In 2008, Lyons was elected senior vice president and chief accounting officer of the
Ameren Companies. In 2009, Lyons was also elected chief financial officer of the Ameren Companies. In 2013, Lyons was
elected executive vice president and chief financial officer of the Ameren Companies, and relinquished his duties as chief
accounting officer. In 2016, Lyons was elected chairman and president of Ameren Services.

Gregory L. Nelson 59  Senior Vice President, General Counsel, and Secretary

Nelson joined Ameren Missouri in 1995. Nelson was elected vice president and tax counsel of Ameren Services in 1999 and
vice president of Ameren Missouri and Ameren lllinois in 2003. In 2010, Nelson was elected vice president, tax and deputy
general counsel of Ameren Services. He remained vice president of Ameren Missouri and Ameren lllinois. In 2011, Nelson was
elected senior vice president, general counsel and secretary of the Ameren Companies.

Bruce A. Steinke 85  Senior Vice President, Finance, and Chief Accounting Officer

Steinke joined Ameren Services in 2002. In 2008, he was elected vice president and controller of Ameren, Ameren lllinois, and
Ameren Services. In 2009, Steinke relinquished his positions at Ameren lllinois. In 2013, Steinke was elected senior vice
president, finance, and chief accounting officer of the Ameren Companies.
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SUBSIDIARIES:

Name Age Positions and Offices Held

Mark C. Birk 52  Senior Vice President, Customer Operations (Ameren Missouri)

Birk joined Ameren Missouri in 1986. In 2005, Birk was elected vice president, power operations, of Ameren Missouri. In
2012, Birk was elected senior vice president, corporate planning, of Ameren Services. In 2014, he was also elected senior vice
president, oversight, of Ameren Services, and in 2015, he was elected senior vice president, corporate safety, planning and
operations oversight. In 2017, Birk was elected senior vice president, customer operations, at Ameren Missouri and
relinquished his positions at Ameren Services.

Maureen A. Borkowski 59  Chairman and President (ATXI)

Borkowski joined Ameren Missouri in 1981. She left the company in 2000 and rejoined Ameren in 2005 as vice president,
transmission, of Ameren Services. In 2011, Borkowski was elected chairman and president of ATXI. In 2011, she was also
elected senior vice president, transmission, of Ameren Services.

Fadi M. Diya 54  Senior Vice President and Chief Nuclear Officer (Ameren Missouri)
Diya joined Ameren Missouri in 2005. In 2008, Diya was elected vice president, nuclear operations, of Ameren Missouri. In
January 2014, Diya was elected senior vice president and chief nuclear officer of Ameren Missouri.

Mary P. Heger 60  Senior Vice President and Chief Information Officer (Ameren Services)
Heger joined Ameren Missouri in 1976. In 2009, Heger was elected vice president, information technology, of Ameren
Services, and in 2012, she was also elected chief information officer of Ameren Services. In 2015, Heger was elected senior
vice president and chief information officer of Ameren Services.

Mark C. Lindgren 49  Senior Vice President, Corporate Communications and Chief Human
Resources Officer (Ameren Services)

Lindgren joined Ameren Services in 1998. In 2009, Lindgren was elected vice president, human resources, of Ameren

Services, and in 2012, he was also elected chief human resources officer of Ameren Services. In 2015, Lindgren was elected

senior vice president, corporate communications, and chief human resources officer of Ameren Services.

Richard J. Mark 61  Chairman and President (Ameren lllinois)
Mark joined Ameren Services in 2002. He was elected senior vice president, customer operations, of Ameren Missouri in
2005. In 2012, Mark relinquished his position at Ameren Missouri and was elected chairman and president of Ameren Illinois.

Michael L. Moehn 47 Chairman and President (Ameren Missouri)

Moehn joined Ameren Services in 2000. In 2008, he was elected senior vice president, corporate planning and business risk
management, of Ameren Services. In 2012, Moehn was elected senior vice president, customer operations, of Ameren
Missouri. In April 2014, Moehn was elected chairman and president of Ameren Missouri.

Officers are generally elected or appointed annually by the respective board of directors of each company, following the
election of board members at the annual meetings of shareholders. No special arrangement or understanding exists between
any of the above-named executive officers and the Ameren Companies nor, to our knowledge, with any other person or
persons pursuant to which any executive officer was selected as an officer. There are no family relationships among the
executive officers or between any executive officers and any directors of the Ameren Companies. All of the above-named
executive officers have been employed by an Ameren company for more than five years in executive or management positions.
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PART Il

ITEM 5. MARKET FOR REGISTRANTS’' COMMON EQUITY, RELATED STOCKHOLDER MATTERS, AND ISSUER PURCHASE
OF EQUITY SECURITIES

Ameren’s common stock is listed on the NYSE (ticker symbol: AEE). Ameren common shareholders of record totaled
49,986 on January 31, 2017. The following table presents the price ranges, closing prices, and dividends declared per Ameren
common share for each quarter during 2016 and 2015:

High Low Close Dividends Declared

2016 Quarter Ended:

et 31 $§ 5016 § 41.50 § 50.10 $ 0.425

JUNE B0 Lo 53.59 46.29 53.58 0.425

September 30 . ..o 54.08 47.79 49.18 0.425

DECBmbEr 31 L 52.88 46.84 52.46 0.44
2015 Quarter Ended:

MarCh 31 $ 4681 § 4051 § 4220 5 04

JUNE B0 e 43.00 37.26 37.68 0.41

September 30 . ... 43.85 37.55 42.27 0.41

December 31 . .. 44.71 41.33 43.23 0.425

There is no trading market for the common stock of Ameren Missouri and Ameren Illinois. Ameren holds all outstanding
common stock of Ameren Missouri and Ameren lllinois.

The following table sets forth the quarterly common stock dividend payments made by Ameren and its registrant
subsidiaries during 2016 and 2015:

(In millions) 2016 Quarter Ended 2015 Quarter Ended

Registrant December 31 September 30 June 30 March 31 December 31 September30 June 30 March 31
Ameren Missouri . ........ $ 70 $ 75 $ 70 § 140 § 85 § 75 § 100 § 315
Ameren lllinois .......... 15 35 30 30 % . - -
Ameren ................ 107 103 103 103 104 99 100 99

On February 10, 2017, the board of directors of Ameren declared a quarterly dividend on Ameren's common stock of
44 cents per share. The common share dividend is payable March 31, 2017, to shareholders of record on March 14, 2017.

For a discussion of restrictions on the Ameren Companies’ payment of dividends, see Liquidity and Capital Resources in
Management's Discussion and Analysis of Financial Condition and Results of Operations under Part I, ltem 7, of this report.
Purchases of Equity Securities

The following table presents Ameren Corporation's purchases of equity securities reportable under Item 703 of
Regulation S-K:

(d) Maximum Number
(or Approximate
Dollar Value) of

(a) Total Shares (or Units) that
Number (c) Total Number of Shares May Yet
of Shares  (b) Average Price  (or Units) Purchased as Part  Be Purchased Under
(or Units) Paid per Share  of Publicly Announced Plans the Plans or
Period Purchased (or Unit) or Programs Programs
October 1 - October 31,2016 ..................... - $ - - -
November 1 - November 30, 2016@ ................ 5152 49.11 & -
December 1 — December 31,2016 ................. - - -
Total .o 5152 $ 4911 - -

(a) Shares were purchased in open-market transactions pursuant to the 2014 Incentive Plan in satisfaction of Ameren’s obligations for Ameren
board of directors’ compensation awards. Ameren does not have any publicly announced equity securities repurchase plans or programs.

Ameren Missouri and Ameren lllinois did not purchase any equity securities reportable under Item 703 of Regulation S-K

during the period from QOctober 1, 2016, to December 31, 2016.
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Performance Graph

The following graph shows Ameren's cumulative total shareholder return during the five years ended December 31, 2016.
The graph also shows the cumulative total returns of the S&P 500 Index and the Edison Electric Institute Index (EEI Index),
which comprises most investor-owned electric utilities in the United States. The comparison assumes that $100 was invested
on December 31, 2011, in Ameren common stock and in each of the indices shown, and it assumes that all of the dividends
were reinvested.

250

200

50 T T T T
201 2012 2013 2014 2015 2016
—o— AEE —m— S&P 500 Index —&— EEl Index
December 31, 2011 2012 2013 2014 2015 2016
Ameren (AEE) ... $ 10000 § 9747 § 12019 § 15953 § 15575 $§ 195.71
SEPSH00INAEX ..\t e 100.00 116.00 153.57 174.60 177.01 198.18
EELIndex . ... 100.00 102.09 115.37 148.73 142.93 167.85

Ameren management cautions that the stock price performance shown above should not be considered indicative of
potential future stock price performance.
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ITEM 6. SELECTED FINANCIAL DATA

For the years ended December 31,

(In millions, except per share amounts) 2016 2015 2014 2013 2012
Amerenla):
Operating reVEMUBS . ...\ttt ettt e et 6,076 $§ 6098 $ 6053 $§ 5838 § 5781
Operating income® .. ... ... . 1,381 1,259 1,254 1,184 1,188
Income from continuing operations .. .............. ... . 659 585 593 518 522
Income (loss) from discontinued operations, net of taxes© ........... . 51 (1) (223) (1,496)
Net income (loss) attributable to Ameren common shareholders . ... ... 653 630 586 289 (974)
Common stock dividends ............. .. ... .. .. 416 402 390 388 382
Continuing operations earnings per share —basic ................... 2.69 2.39 2.42 2.1 2.13
Continuing operations earnings per share —diluted ................. 2.68 2.38 2.40 210 213
Common stock dividends pershare ................. ... ........ 1.715 1.655 1.61 1.60 1.60
As of December 31:
Total @assetsid) ... § 24699 § 23640 $§ 22289 $ 20907 § 22,022
Long-term debt, excluding current maturities ...................... 6,595 6,880 6,085 5475 5,765
Total Ameren Corporation shareholders’ equity . . ................... 7,103 6,946 6,713 6,544 6,616
Ameren Missouri:
Operating reVENUES ... ..ottt et e e e e 3523 § 3609 § 3553 $§ 3541 § 3272
Operating income® .. ... ... ..o 745 742 785 803 845
Net income available to common shareholder ...................... 357 352 390 395 416
Dividends to parent ...........c.ouiunie i 355 575 340 460 400
As of December 31:
Total @SSBES ..ot $ 14,035 § 13851 § 13474 § 12867 $ 12,998
Long-term debt, excluding current maturities ...................... 3,563 3,844 3,861 3,631 3,782
Total shareholders' equity ............ .. .. oiiieein.. 4,090 4,082 4,052 3,993 4,054
Ameren Illinois:
Operating revENUES .. ... ...ttt et 2,490 $§ 2466 § 2498 $§ 2311 § 2,525
Operating iNCOME . ... ...t e e 544 466 450 415 377
Net income available to common shareholder ...................... 252 214 201 160 141
Dividends to parent .......... ... .. 110 - - 110 189
As of December 31:
Total @SSt . ... 9474 § 8903 $§ 8204 $ 7397 § 7,186
Long-term debt, excluding current maturities ...................... 2,338 2,342 2,224 1,844 1,566
Total shareholders equity ........... ...t 3,034 2,897 2,661 2,448 2,401

(a) Includes amounts for Ameren registrant and nonregistrant subsidiaries and intercompany eliminations.
(b) Includes a §89 million provision recorded in 2015 for all of the previously capitalized COL costs relating to the secand nuclear unit at its

existing Callaway energy center.

(c) See Note 1-Summary of Significant Accounting Policies under Part 11, Item 8, of this report for additional information.
(d) Includes total assets from discontinued operations of $15 million, $14 million, $15 million, $165 million, and $1,611 million at December 31,

2016, 2015, 2014, 2013, and 2012, respectively.

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Ameren, headquartered in St. Louis, Missouri, is a .
public utility holding company under PUHCA 2005.
Ameren’s primary assets are its equity interests in its
subsidiaries, including Ameren Missouri, Ameren lllinois,
and ATXI. Ameren’s subsidiaries are separate, independent .
legal entities with separate businesses, assets, and
liabilities. Dividends on Ameren’s common stock and the
payment of expenses by Ameren depend on distributions .
made to it by its subsidiaries.

Below is a summary description of Ameren’s principal
subsidiaries. Ameren also has various other subsidiaries
that conduct other activities, such as the provision of
shared services. A more detailed description can be found
in Note 1 — Summary of Significant Accounting Policies
under Part I, Item 8, of this report.

Ameren Missouri operates a rate-regulated electric
generation, transmission, and distribution business and
a rate-regulated natural gas distribution business in
Missouri.

Ameren lllinois operates rate-regulated electric
distribution, electric transmission and natural gas
distribution businesses in lllinois.

ATXI operates a FERC rate-regulated electric
transmission business. ATXI is developing MISO-
approved electric transmission projects, including the
Illinois Rivers, Spoan River, and Mark Twain projects.
ATXl is also evaluating competitive electric
transmission investment opportunities outside of MISO
as they arise.

Unless otherwise stated, the following sections of

Management's Discussion and Analysis of Financial
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Condition and Results of Operations exclude discontinued
operations for all periods presented. See Note 1 — Summary
of Significant Accounting Policies under Part Il, Item 8, of
this report for additional information regarding that
presentation.

Ameren’s financial statements are prepared on a
consolidated basis and therefore include the accounts of its
majority-owned subsidiaries. All intercompany transactions
have been eliminated. Ameren Missouri and Ameren lllinois
have no subsidiaries. All tabular dollar amounts are in
millions, unless otherwise indicated.

In addition to presenting results of operations and
earnings amounts in total, we present certain information in
cents per share. These amounts reflect factors that directly
affect Ameren’s earnings. We believe this per share
information helps readers to understand the impact of these
factors on Ameren’s earnings per share. All references in
this report to earnings per share are based on average
diluted common shares outstanding for the relevant period.

OVERVIEW

Ameren’s strategic plan includes investing in and
operating its utilities in a manner consistent with existing
regulatory frameworks, enhancing those frameworks and
advocating for responsible energy and economic policies,
as well as creating and capitalizing on opportunities for
investment for the benefit of its customers and
shareholders. In 2016, Ameren successfully executed its
strategy. Ameren continued to allocate significant amounts
of capital to those businesses that are supported by
constructive regulatory frameworks. In 2016, Ameren
invested $1.3 billion of capital expenditures in its FERC rate-
regulated electric transmission and lllinois electric and
natural gas distribution businesses.

In 2016, Ameren continued to work to enhance its
regulatory frameworks and advocate for responsible energy
and economic policies and to create and capitalize on
opportunities for investment for the benefit of its customers
and shareholders. Ameren lllinois successfully advocated
for the FEJA, which improved the constructive regulatory
framework for Ameren lllinois’ electric distribution
business. The FEJA revised certain portions of the IEIMA,
including extending the IEIMA formula ratemaking process
through 2022. Also, beginning in 2017, the FEJA decouples
electric distribution revenues established in a rate
proceeding from actual sales volumes by providing that any
revenue changes driven by actual electric distribution sales
volumes differing from sales volumes reflected in that
year's rates will be collected from or refunded to customers
within two years. This portion of the law extends beyond
the end of the IEIMA in 2022. Further, beginning as early as
June 2017, the FEJA will allow Ameren lllinois to capitalize
as a regulatory asset and earn a return on its electric energy
efficiency investments.

In July 2016, Ameren Missouri filed a request with the
MoPSC seeking approval to increase its annual revenues for
electric service. Relating to that request, in February 2017,
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Ameren Missouri, the MoPSC staff, the MoOPC, and all
intervenors filed a unanimous stipulation and agreement
with the MoPSC. The stipulation and agreement, which is
subject to MoPSC approval, would result in a $3.4 billion
revenue requirement, which is a $92 million increase in
Ameren Missouri’s annual revenue requirement for electric
service compared to its prior revenue requirement
established in the MoPSC's April 2015 electric rate order.
The stipulation and agreement did not specify the common
equity percentage, the rate base, or the allowed return on
common equity. The new revenue requirement reflects the
current actual sales volumes of the New Madrid Smelter,
whose operations remain suspended, as well as other
agreed upon sales volumes. Excluding cost reductions
associated with reduced sales volumes, the base level of net
energy costs under the stipulation and agreement would
decrease by $54 million from the base level established in
the MoPSC'’s April 2015 electric rate order. Changes in
amortizations and the base level of expenses for the other
regulatory tracking mechanisms, including extending the
amortization period of certain regulatory assets, would
reduce expenses by $26 million from the base levels
established in the MoPSC's April 2015 electric rate order.
The stipulation and agreement contemplates that new rates
will become effective on or before March 20, 2017.

Related to ATXI's and Ameren lllinois’ FERC rate-
regulated transmission businesses, in September 2016, the
FERC issued a final order in the November 2013 complaint
case which lowered the total allowed return on common
equity to 10.82%. The new allowed return on common
equity has been reflected in rates prospectively from the
September 2016 effective date of the order. The FERC is
expected to issue a final order in the February 2015
complaint case in the second quarter of 2017. That final
order will determine the allowed return on common equity
for the 15-month period ended May 2016. That final order
will also establish the allowed return on common equity
that will apply prospectively from its expected second
quarter 2017 effective date, replacing the current 10.82%
total return on common equity, which became effective in
September 2016.

In October 2016, Ameren’s board of directors
increased the quarterly common stock dividend to 44 cents
per share, resulting in an annualized equivalent dividend
rate of $1.76 per share.

Earnings

Net income attributable to Ameren common
shareholders from continuing operations was $653 million,
or $2.68 per diluted share, for 2016, and $579 million, or
$2.38 per diluted share, for 2015. These earnings were
favorably affected in 2016, compared with 2015, by
increased Ameren Transmission and Ameren lllinois Electric
Distribution earnings, reflecting Ameren’s strategy to
allocate incremental capital to those businesses, increased
demand due to warmer summer temperatures, higher
natural gas distribution rates at Ameren lllinois pursuant to
a December 2015 order, and decreased other operations



and maintenance expenses. Net income was also favorably
affected in 2016, compared with 2015, by an income tax
benefit recorded in 2016 at Ameren (parent) pursuant to the
adoption of new accounting guidance related to share-
based compensation, as well as the absence of a provision
recognized in 2015 as a result of Ameren Missouri’s
discontinued efforts to license and build a second nuclear
unit at its existing Callaway energy center site. Net income
was unfavorably affected in 2016, compared with 2015, by
the absence in 2016 of MEEIA 2013 net shared benefits,
partially offset by the recognition of a MEEIA 2013
performance incentive, decreased Ameren Missouri sales to
the New Madrid Smelter resulting from a reduction in
operations at that plant, and the cost of the Callaway energy
center's scheduled refueling and maintenance outage.
Additionally, earnings were unfavorably affected in 2016,
compared with 2015, by increased depreciation and
amortization expenses at Ameren Missouri, the absence in
2016 of a January 2015 ICC order regarding Ameren
lllinois' cumulative power usage cost and its purchased
power rider mechanism, and decreased Ameren Missouri
electric margins resulting from increased transmission
charges, net of transmission revenues.

Liguidity
At December 31, 2016, Ameren, on a consolidated

basis, had available liquidity in the form of amounts
available under credit agreements of $1.5 billion.

Capital Expenditures

In 2016, Ameren continued to make significant
investment in its utility businesses by making capital
expenditures of $0.7 billion, $0.5 billion, $0.2 billion, and
$0.7 billion in Ameren Missouri, Ameren lllinois Electric
Distribution, Ameren lllinois Natural Gas, and Ameren
Transmission, respectively. For 2017 through 2021,
Ameren’s cumulative capital expenditures are projected to
range from $10.4 billion to $11.2 billion. The projected
spending by segment includes up to $4.2 hillion,
$2.6 billion, $1.5 billion, and $2.9 billion for Ameren
Missouri, Ameren lllinois Electric Distribution, Ameren
Illinois Natural Gas, and Ameren Transmission, respectively.

RESULTS OF OPERATIONS

Our results of operations and financial position are
affected by many factors. Weather, economic conditions,
energy efficiency investments by our customers and us, and
the actions of key customers can significantly affect the
demand for our services. Our results are also affected by
seasonal fluctuations in winter heating and summer cooling
demands. Ameren and Ameren Missouri are also affected
by nuclear refueling and other energy center maintenance
outages. Additionally, fluctuations in interest rates and
conditions in the capital and credit markets affect our cost
of borrowing and our pension and postretirement benefits
costs. Aimost all of Ameren’s revenues are subject to state
or federal regulation. This regulation has a material impact
on the prices we charge for our services. Our results of
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operations, financial position, and liquidity are affected by
our ability to align our overall spending, both operating and
capital, with regulatory frameworks established by our
regulators.

Ameren Missouri principally uses coal, nuclear fuel,
and natural gas for fuel in its electric operations and
purchases natural gas for its customers. Ameren lllinois
purchases power and natural gas for its customers. The
prices for these commodities can fluctuate significantly
because of the global economic and political environment,
weather, supply, demand, and many other factors. We have
natural gas cost recovery mechanisms for our lllinois and
Missouri natural gas distribution service businesses, a
purchased power cost recovery mechanism for Ameren
Illinois’ electric distribution service business, and a FAC for
Ameren Missouri's electric utility business.

Ameren lllinois’ electric distribution service utility
business, pursuant to the IEIMA, conducts an annual
reconciliation of the revenue requirement necessary to
reflect the actual costs incurred in a given year with the
revenue requirement included in customer rates for that
year. Recoveries from or refunds to customers occur in a
subsequent year. Included in Ameren lllinois’ revenue
requirement reconciliation is a formula for the return on
equity, which is equal to the average of the monthly yields
of 30-year United States Treasury bonds plus 580 basis
points. Therefore, Ameren lllinois’ annual return on equity is
directly correlated to yields on United States Treasury
bonds. Ameren lllinois and ATXI use a company-specific,
forward-looking rate formula framewaork in setting their
transmission rates. These rates are updated each January
with forecasted information. A reconciliation during the
year, which adjusts for the actual revenue requirement and
actual sales volumes, is used to adjust billing rates in a
subsequent year.

Ameren lllinois’ and ATXI's electric transmission
service businesses and Ameren lllinois' electric distribution
service business operate under formula ratemaking
designed to provide for the recovery of actual costs of
service that are prudently incurred as well as a return on
equity. Although rate-regulated, Ameren lllinois' natural gas
business and Ameren Missouri do not operate under
formula ratemaking. Ameren (parent) is not rate-regulated.

We employ various risk management strategies to
reduce our exposure to commodity risk and other risks
inherent in our business. The reliability of Ameren
Missouri's energy centers and our transmission and
distribution systems and the level of purchased power
costs, operations and maintenance costs, and capital
investment are key factors that we seek to manage in order
to optimize our results of operations, financial position, and
liquidity.

During the fourth quarter of 2016, the Ameren
Companies changed the manner in which performance is
assessed and resources are allocated, driven by increasing
investment in FERC-regulated electric transmission and
Ameren lllinois electric distribution and natural gas



distribution businesses, as well as the unique regulatory
environment for each jurisdiction. Ameren now has four
segments: Ameren Missouri, Ameren lllinois Electric
Distribution, Ameren Illinois Natural Gas, and Ameren
Transmission, which primarily includes Ameren lllinois
Transmission and ATXI. Ameren Missouri has one segment,
which includes all of the operations of Ameren Missouri.
Ameren lllinois has three segments: Ameren lllinois Electric
Distribution, Ameren Illinois Natural Gas, and Ameren
lllinois Transmission. Prior-period presentation has been
adjusted for comparative purposes. See Note 16 — Segment
Information under Part I, Item 8, of this report for further
discussion of Ameren's, Ameren Missouri's, and Ameren
lllinois’ segments.

Earnings Summary

The following table presents a summary of Ameren’s
earnings for the years ended December 31, 2016, 2015, and
2014;

2016 2015 2014

Net income attributable to Ameren

common shareholders $ 653 $ 630 § 586

Earnings per common share —diluted ...  2.68 2.59 2.40
Net income attributable to Ameren

common shareholders — continuing

operations . ... 653 579 587
Earnings per common share — diluted —

continuing operations .............. 2.68 2.38 2.40

2016 versus 2015

Net income attributable to Ameren common
shareholders from continuing operations in 2016 increased
874 million, or $0.30 per diluted share, from 2015. The
increase was due to net income increases of $34 million,
$22 million, $5 million, and $3 million at Ameren
Transmission, Ameren lllinois Natural Gas, Ameren
Missouri, and Ameren lllinois Electric Distribution,
respectively. Additionally, the net loss from other
businesses, primarily Ameren (parent), and intersegment
eliminations decreased $10 million.

In 2015, net income attributable to Ameren common
shareholders from discontinued operations was favorably
affected by the recognition of a tax benefit resulting from
the removal of a reserve for unrecognized tax benefits of
$53 million recorded in 2013 related to the divestiture of
New AER, based on the completion of the IRS audit of
Ameren's 2013 tax year.

Compared with 2015, 2016 earnings per share from
continuing operations were favorably affected by:

= increased Ameren Transmission earnings under
formula ratemaking, primarily due to additional rate
base investment. Ameren Transmission earnings also
benefited from a temporarily higher allowed return on
common equity, recognizing an allowed return on
common equity of 12.38% for nearly four months in
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2016 as a result of the expiration of the refund period in
the February 2015 complaint case (19 cents per share);

« the absence of a provision recognized in the second
quarter of 2015 as a result of Ameren Missouri's
discontinued efforts to license and build a second
nuclear unit at its existing Callaway energy center site
(18 cents per share);

+ increased demand due to warmer summer
temperatures in 2016, partially offset by milder winter
temperatures (estimated at 15 cents per share);

= higher natural gas distribution rates at Ameren Illinois
pursuant to a December 2015 order (11 cents per share);

* anincome tax benefit recorded at Ameren (parent)
pursuant to the adoption of new accounting guidance
related to share-based compensation (9 cents per
share);

+ decreased other operations and maintenance expenses
not subject to riders or regulatory tracking mechanisms
at Ameren Missouri (7 cents per share). This was due,
in part, to a reduction in energy center maintenance
costs, excluding the cost of the Callaway energy
center's scheduled refueling and maintenance outage
(discussed below) and reduced electric distribution
maintenance expenditures; and

* increased Ameren lllinois Electric Distribution earnings
under formula ratemaking, primarily due to additional
rate base investment partially offset by a lower return
on equity resulting from a reduction in the 30-year
United States Treasury bond yields (2 cents per share).

Compared with 2015, 2016 earnings per share from
continuing operations were unfavorably affected by:

+ the absence in 2016 of MEEIA net shared benefits due
to the expiration of MEEIA 2013, partially offset by the
recognition of a MEEIA 2013 performance incentive
(15 cents per share);

+ decreased Ameren Missouri sales to the New Madrid
Smelter resulting from a reduction in operations at the
smelter (15 cents per share);

+ the cost of the Callaway energy center's scheduled
refueling and maintenance outage in 2016. There was
no Callaway refueling and maintenance outage in 2015
(7 cents per share);

* increased depreciation and amortization expenses not
subject to riders or regulatory tracking mechanisms at
Ameren Missouri primarily because of electric system
capital additions (4 cents per share);

+ decreased Ameren lllinois Electric Distribution earnings
resulting from the absence in 2016 of a January 2015
ICC order regarding Ameren lllinois’ cumulative power
usage cost and its purchased power rider mechanism
(4 cents per share);

+ decreased Ameren Missouri electric margins resulting
from increased transmission charges, net of
transmission revenues (3 cents per share); and

+ increased other operations and maintenance expenses
not subject to riders or regulatory tracking mechanisms
at Ameren lllinois Natural Gas, primarily due to increased
repairs and compliance expenditures (2 cents per share).



The cents per share information presented above is
based on the diluted average shares outstanding in 2015.
Pretax amounts have been presented net of income taxes,
using Ameren’s 2015 statutory tax rate of 39%.

2015 versus 2014

Net income attributable to Ameren common
shareholders from continuing operations in 2015 decreased
$8 million, or $0.02 per diluted share, from 2014. The
decrease was due to a $38 million and a $13 million
decrease in net income from Ameren Missouri and Ameren
Illinois Natural Gas, respectively. The decrease was partially
offset by a $32 million and a $10 million increase in net
income from Ameren Transmission and Ameren lllinois
Electric Distribution, respectively.

In 2015, net income attributable to Ameren common
shareholders from discontinued operations was favorably
affected by the recognition of a tax benefit resulting from
the removal of a reserve for unrecognized tax benefits of
$53 million recorded in 2013 related to the divestiture of
New AER, based on the completion of the IRS audit of
Ameren's 2013 tax year.

Compared with 2014, 2015 earnings per share from
continuing operations were unfavorably affected by:

= aprovision recognized in the second quarter of 2015 as
a result of Ameren Missouri’s discontinued efforts to
license and build a second nuclear unit at its existing
Callaway energy center site (18 cents per share);

+ decreased electric and natural gas sales volumes,
primarily due to warmer winter temperatures in 2015
(estimated at 6 cents per share);

« increased net financing costs at Ameren Missouri,
primarily due to a reduction in allowance for funds used
during construction as multiple significant electric
capital projects were completed in 2014 (6 cents per
share);

* increased depreciation and amortization expenses at
Ameren lllinois Natural Gas, resulting from amortization
of capital additions, and at Ameren Missouri, primarily
resulting from electric capital additions completed in
2014 which were not reflected in customer rates until
May 30, 2015 (5 cents per share); and

+ the absence in 2015 of a recavery of certain previously
disallowed debt premium costs per the ICC's December
2014 order (3 cents per share).

Compared with 2014, 2015 earnings per share from
continuing operations were favorably affected by:

= increased Ameren Transmission earnings under
formula ratemaking, primarily due to additional rate

35

base investment (15 cents per share). These earnings
were reduced by an estimate of the probable customer
refunds as a result of the FERC complaint cases
regarding the allowed return on common equity

(3 cents per share);

« increased Ameren lllinois Electric Distribution earnings
under formula ratemaking, primarily due to additional
rate base investment as well as interest earned on the
revenue requirement reconciliation adjustment
regulatory assets (5 cents per share), partially offset by
a lower return on equity due to a reduction in the
30-year United States Treasury bond yields (2 cents per
share);

« the absence of a Callaway energy center scheduled
refueling and maintenance outage in 2015, partially
offset by preparation costs incurred in 2015 for the
2016 scheduled refueling outage (7 cents per share);

+ increased Ameren lllinois Electric Distribution earnings
resulting from a January 2015 ICC order regarding
Ameren lllinois’ cumulative power usage cost and its
purchased power rider mechanism (4 cents per share);

» excluding the scheduled refueling and maintenance
outage, MEEIA program costs, and expenses with
corresponding increases in electric revenues resulting
from the April 2015 MoPSC electric rate order,
decreased other operations and maintenance expenses
at Ameren Missouri primarily because of decreased
energy center costs and at other businesses (4 cents
per share); and

« decreased interest expense attributable to other
businesses, primarily due to Ameren’s (parent)
maturity of higher-cost debt in 2014 being replaced
with lower-cost debt in 2015 (4 cents per share).

The cents per share information presented above is
based on the diluted average shares outstanding in 2014.
Pretax amounts have been presented net of income taxes,
using Ameren’s 2014 statutory tax rate of 39%.

For additional details regarding the Ameren
Companies’ segment results of operations, including
explanations of Margins, Other Operations and Maintenance
Expenses, Provision for Callaway Construction and
Operating License, Depreciation and Amortization, Taxes
Other Than Income Taxes, Other Income and Expenses,
Interest Charges, Income Taxes, and Income (Loss) from
Discontinued Operations, Net of Taxes, see the major
headings below.



Below is Ameren’s table of income statement components by segment for the years ended December 31, 2016, 2015, and
2014:

Ameren
Illinois Ameren Other /
Ameren  Electric lllinois Ameren  Intersegment

2016 Missouri Distribution Natural Gas Transmission Eliminations  Total
Electric margins . .......oooviini e $ 2397 § 1,105 § - $§ 355 $ (27) § 3,830
Natural gas margins .............coovvineennen . 79 - 462 - (2) 539
Other revenuUeS .........oiini e 1 - - - (1) -
Other operations and maintenance .......................... (893) (538) (215) (60) 30 (1,676)
Depreciation and amortization .............................. (514) (226) (55) (43) (7) (845)
Taxes other than incometaxes ............................. (325) (72) (58) (4) (8) (467)
Other income and (BXPENSES) ...........coouereinnnnennen .. 42 8 (1) 2 (9) 42
Interestcharges . ... (211) (72) (34) (58) (7) (382)
INCOMBRAXES .+ oo e (216) (78) (39) (74) 25 (382)
Income (loss) from continuing operations .................... 360 127 60 118 (6) 659
Income from discontinued operations, net of taxes .............. - - - - - -
Netincome (I0SS) .. .....vveiinie e e 360 127 60 118 (6) 659
Noncontrolling interests — preferred stock dividends ............ (3) (1) (1) (1) - (6)
Net income (loss) attributable to Ameren common shareholders ... $ 357 $ 126 § 59 $ 117 $ (6) $ 653

2015
Electricmargins .. ... $ 2481 § 1074 & = $ 259 $ (26) $ 3,788
Natural gas marging ... 80 s 425 - (2) 503
Other revenues ..............oveiueneiineiiinannnn., 2 = s - (2) =
Other operations and maintenance .......................... (925) (532) (219) (56) 38 (1,694)
Pravision for Callaway construction and operating license ........ (69) - - - = (69)
Depreciation and amortization . ........................... .. (492) (212) (52) (33) (7) (796)
Taxes other than incometaxes ............................. (335) (72) (56) (2) (8) (473)
Other income and (EXPENSES) ... ....ooviirini e, 4 8 (1) 2 (6) 44
Interestcharges ...... ... (219) (71) (35) (35) 5 (355)
INCOMEEAXES oot e (209) (71) (24) (51) (8) (363)
Income (loss) from continuing operations .................... 355 124 38 84 (16) 585
Income from discontinued operations, net of taxes .............. - - - - 51 51
NetinCOme ........ooriiii i 355 124 38 84 35 636
Noncontrolling interests — preferrad stock dividends ............ (3) (1) (1) (1) - (6)
Net income attributable to Ameren common shareholders ... ... .. $§ 352 § 123 § 37 5 83 $ 35 § 630

2014
Electricmargins .. ... o $ 2436 $ 1025 § - $ 187 $(22) § 3626
Natural gas margins . ............... ... .. 82 - 443 - 5 525
Other revenues .............oovoiinneenieeiiiinnn. .. 1 - - - (1) s
Other operations and maintenance .......................... (939) (507) (220) (49) 31 (1,684)
Depreciation and amortization .................. ............ (473) (197) (41) (26) (8) (745)
Taxes other than incometaxes ............................. (322) (73) (63) 2) (8) (468)
Other income and (EXPENSES) . ...........oovenrnenennnnnn.. 48 4 (1) 6 - 57
Interestcharges ..............oooiii i (211) (63) (28) (26) (13) (341)
Income (taxes) benefit .. .............. .. (229) (75) (39) (38) 4 (377)
Income (loss) fram continuing operations .................... 393 114 51 52 (17) 593
Loss from discontinued operations, net of taxes . ............... = - - - (1) (1)
Netincome (10SS) ..........oooiiiiiiiiiiii i 393 114 51 52 (18) 592
Noncontrolling interests — preferred stock dividends ............ (3) (1) (1) (1) - (6)
Net income (loss) attributable to Ameren common shareholders ... $ 390 § 113 § 50 § 51 $ (18) & 586
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Below is Ameren lllinois’ table of income statement components by segment for the years ended December 31, 2016,

2015, and 2014:
Electric Natural

2016 Distribution Gas  Transmission Total
Electric margins .......... o $§ 1,106 § - $ 232 $ 1,337
Natural gas marging ............oooiiiiiii - 462 - 462
Other operations and maintenance . .............. ..o (538) (215) (51) (804)
Depreciation and amortization .................. ... . ... . . . . . (226) (55) (38) (319)
Taxes other than income taxes ......................... (72) (58) (2) (132)
Other income and (BXPENSES) . ... ..o e 8 (1) 2 9
Interesteharges ... . oo (72) (34) (34) (140)
INCOMBAXES . ...\t (78) (39) (41) (158)
NBLINCOME ... ..o 127 60 68 255
Preferred stock dividends ............. ... (1) (1) (1) (3)
Net income attributable to common shareholder ............... ... ... ... .. ... . § 126 § 59 $ 67 $§ 252

2015
Electric margins ... .. ... i § 10714 § - $ 189 $ 1263
Natural gas marging . ...............oooueeeee - 425 - 425
Other operations and maintenance ........................... .. ... ... .. (532) (219) (46) (797)
Depreciation and amortization .................... ... (212) (52) (31) (295)
Taxes other than incometaxes ........................ ... .. ... .. ... ... . (72) (96) (2) (130)
Other income and (BXPENSES) .. ... ... e 8 (1) 2 9
Interest charges ..............oooooiiiii (71) (35) (25) (131)
INCOME LAXES . . e (71) (24) (32) (127)
NELINCOME ... e 124 38 55 217
Preferred stock dividends ................ (1) (1) (1) (3)
Net income attributable to common shareholder ............. ... . . . ... $ 123 § 37 § 54 $ 214

2014
Electric marging ... § 1025 % - $ 154 § 1179
Natural gas marging ................ooooeuiii - 443 - 443
Other operations and maintenance .................................o.... (507) (220) (44) (771)
Depreciation and amortization . ....................... ... (197) (41) (25) (263)
Taxes other than income taxes ........................ .. (73) (63) (2) (138)
Other income and (BXPENSES) . ........oooeiir oo 4 (1) 6 9
Interesteharges .. ... .. ... (63) (28) (21) (112)
INCOMEIAXES . . ... (75) (39) (29) (143)
NBEIMEOME .. v b s st naes e s e e s s e e e e e e e e bone e e 114 51 39 204
Preferred stock dividends . ................. (1) (1) (1) (3)
Net income attributable to common shareholder .............. ... ... ... . § 113 § 50 § 38 5 20
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Margins

The following table presents the favorable (unfavorable) variations by segment for electric and natural gas margins in

2016 compared with 2015, as well as 2015 compared with 2014. Electric margins are defined as electric revenues less fuel

and purchased power costs. Natural gas margins are defined as natural gas revenues less natural gas purchased for resale. We
consider electric and natural gas margins useful measures to analyze the change in profitability of our electric and natural gas
operations between periods. We have included the analysis below as a complement to the financial information we provide in

accordance with GAAP. However, these margins may not be a presentation defined under GAAP, and they may not be

comparable to other companies’ presentations or more useful than the GAAP information we provide elsewhere in this report.

Electric and Natural Gas Margins

Ameren  Ameren
lllinois Illinois Other/
Ameren Electric  Natural Ameren Intersegment
2016 versus 2015 Missouri Distribution  Gas  Transmission® Eliminations Ameren
Electric revenue change:
Effect of weather (estimate)® .. ... ... .. ... .. ... . .. .. . ... $ 5 § 15 § - $ - $ - § 72
Base rates (estimate) ............................. ... .. .. 48 38 - 102 = 188
Sales volume (excluding the New Madrid Smelter and estimated
effect of weather) ............ ... ... . ... ... ... 7 - = ¢ = 7
New Madrid Smelter revenues ............... ... .. ... ... (129) - - - = (129)
Off-system sales and capacity revenues . ..................... 153 - - - - 153
MEEIA 2013 net shared benefits . ................... ... . . .. (85) - - - - (85)
MEEIA 2013 performance incentive . ................ ... ... .. 28 - - - = 28
Transmission Services revenues ........................... 3 - - = 3
Purchased power rider orderin 2015 .. ............ ... ... ... - (15) - - = (15)
DEHET 54 o v o somsmmimminses wre s mmm o o o e o o o o somsacavevsnass a5 5 5 4 4 o 4 8 (1) (1) - (6) (21) (29)
Cost recovery mechanisms — offset in fuel and purchased power:(c)
Power supplycosts .............. ... - (28) - - - (28)
Transmission services recovery mechanism ................ - 6 - = - 6
Recovery of FAC under-recovery ......................... (118) s - - - (118)
Other cost recovery mechanisms: (4
Bad debt, energy efficiency programs, and environmental
remediation cost riders .......... ... ... ... ... .. - 2 - “ = 2
Gross receipts tax ..................o. i (9) - = # - (9)
MEEIA 2013 and 2016 program costs ..................... (34) - - - % (34)
Total electric revenue change .......................... ... ... § (716) & 17 § - $ 96 $ (1) § 16
Fuel and purchased power change:
Energy costs (excluding the New Madrid Smelter and estimated
effectof weather) .......... ... .. ... ... .. ... ... ... ... § (145) § - § - 5§ - § - $ (145)
New Madrid Smelter energy costs ............. ... .......... 72 - - - - 72
Effect of weather (estimate)® ....... .. ... .. ... ... ... . ... (9) (8) = = - (17)
Effect of higher net energy costs included in base rates . ... . ... .. (34) : - - - (34)
Transmission services charges ............................ (186) - - s (16)
Other ... 6 - - - 20 26
Cost recovery mechanisms — offset in electric revenue:©
Powersupply costs .............. . - 28 - - 28
Transmission services recovery mechanism ................ < (6) - - - (6)
Recovery of FAC under-recovery ..................... ... 118 - - - - 118
Total fuel and purchased power change ........................ $ 8 § 14 § - 5 - $ 20 $ 26
Netchange inelectricmargins ...................... . .. .. . .. $ (84) $§ 31 § - $ 96 $ (1) $ 4
Natural gas revenue change: ................. ... .. ... .. .. ...
Effect of weather (estimate)® .. ........... ... ... ... ... .. $ (7 8 - 8§ 13 § 2 $ - $§ 6
Base rates (estimate) ....................... ... ... ... ... - - 42 - = 42
DEABT s s 6 g 0 i soimomniim e e 0 o o w  rteroserermnsons i o 4 4 4 - - 2 - - 2
Cost recovery mechanism - offset in natural gas purchased for
resale:()
Purchased natural gas costs ............................ 2) - (76) 3 - (78)
Other cost recovery mechanisms:(@
Bad debt, energy efficiency programs, and environmental
remediation costriders ......... .. ... L - - (10) - - (10)
Total natural gas revenuechange ............................. $ 9 § - § (29 $ % § - $ (38)
Natural gas purchased for resale change:
Effect of weather (estimate)® . ...... ... ... .. ... ... ... .. .. $ 6 8 - %5 (0 § - b 2 §
Cost recovery mechanism — offset in natural gas revenue:(
Purchased natural gas costs .......................... .. 2 - 76 - - 78
Total natural gas purchased for resale change ................... $ 8 § - § 66 $ - b . $ 74
Net change in natural gas margins . ................... ... . . .. $ (1) § - § 37 $ $ - $ 36
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Ameren  Ameren
Illinois  lllinois Other /
Ameren Electric  Natural Ameren Intersegment
2015 versus 2014 Missouri Distribution  Gas  Transmission® Eliminations Ameren
Electric revenue change:
Effect of weather (estimate)® . ......... ... ... .. ........ § (200 & (10) § - $ - 5 - $ (30
Base rates (estimate) ............... ... ... ..., 82 34 “ 66 - 182
Sales volume (excluding the estimated effect of weather) ... ... (36) (1) - - - (37)
Off-system sales, transmission services revenues, and capacity
D e 3 - - - . 3
MEEIA 2013 net shared benefits ......................... 33 - - - - 33
Transmission services revenues® .. ...................... 1 - s % - 1
Purchased power rider orderin 2015 ...................... - 15 - - - 15
OtNer 2 (10) - 6 (16) (18)
Cost recovery mechanisms — offset in fuel and purchased
power:(c)
Power supply costs ........ .. ... .. - 81 - - - 81
Transmission services recovery mechanism .............. - 10 & = - 10
Recovery of FAC under-recovery ....................... (5) - - - - (5)
Other cost recovery mechanisms:(
Bad debt, energy efficiency programs, and environmental
remediation cost riders ... - 10 - - - 10
Gross receipts tax ............. i 6 - - - - 6
MEEIA 2013 program costs .. ......................... 16 = - - - 16
Total electric revenuechange .............................. § 82 $§ 129 § - $ 72 $ (16) § 267
Fuel and purchased power change:
Energy costs (excluding the estimated effect of weather) ... ... § 2 $ - 0§ - $ - ¥ - § 2
Effect of weather (estimate)® .. ........... ... ... ....... 10 10 - - - 20
Effect of higher net energy costs included in base rates ... .. ... (65) - - - - (65)
FAC exclusion of transmission services charges(® (7) - - - 3 (7)
0] (1) 1 - - 12 12
Cost recovery mechanisms — offset in electric revenue:(©
Power supply costs ... - (81) - C - (81)
Transmission services recovery mechanism .............. - (10) - - - (10)
Recovery of FAC under-recovery ....................... 5 - - - - 5
Total fuel and purchased power change ...................... § (37) § (80) § - $ - § 12 $  (105)
Net change in electric margins ......................... ... $ 45 $ 49 § - § 72 $ (4 $ 162
Natural gas revenue change:
Effect of weather (estimate)® ........ ... ... ... ... ... ... § (17) § - 8§ (72 $ = 5 - $ (89
OBIBE «ccuvmcscinas 53 44 5 8 645 55 5mibimonscnsssss o s o o s o s s e sioin 2 = 1 - (2) 1
Cost recovery mechanism - offset in natural gas purchased for
18Sale:l) L.
Purchased natural gascosts .......................... (11) - (113) - - (124)
Other cost recovery mechanisms:(
Bad debt, energy efficiency programs, and environmental
remediation cost riders” .......... ... L, < - 2) = - (2)
Gross receipts tax ...............o.iiiiiiiii . (1) - (7) - - (8)
Total natural gas revenuechange . .......................... § (27) 8 - §(193) § - § (2 $ (222)
Natural gas purchased for resale change:
Effect of weather (estimate)® .. ... ... .. ... ...... $§ 14 § - 8 62 $ = 5 - § 76
Cost recovery mechanism - offset in natural gas revenue:(
Purchased natural gascosts .. ........................ 11 - 113 - 124
Total natural gas purchased for resale change ................. § 25 $ $ 175 $ - $ - $§ 200
Net change in natural gas margins ......................... $ (@2 $ - § (18) $ - $ (2 $  (22)

(@) Includes an increase in transmission margins of $43 million and $35 million in 2016 and 2015, respectively, at Ameren lllinois. The increase in
transmission margins at Ameren Illinois is the sum of the change in base rates (estimate) of $49 million and $29 million, respectively, and the

change in Other of $(6) million and $6 million, respectively.

(b) Represents the estimated variation resulting primarily from changes in cooling and heating degree-days on electric and natural gas demand

compared with the prior year; this variation is based on temperature readings from the National Oceanic and Atmospheric Administration

weather stations at local airports in our service territories.

(c) Electric and natural gas revenue changes are offset by corresponding changes in Fuel, Purchased power, and Natural gas purchased for resale,

resulting in no change to electric and natural gas margins.

(d) See Other Operations and Maintenance Expenses or Taxes Other Than Income Taxes in this section for the related offsetting increase or

decrease to expense. These items have na overall impact on earnings.
() Ameren Missouri amounts are subsequent to May 30, 2015, due to the exclusion of transmission revenues and substantially all transmission
charges from the FAC as a result of the April 2015 MoPSC electric rate order.
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2016 versus 2015
Ameren

Ameren’s electric margins increased $42 million, or
1%, in 2016 compared with 2015, primarily because of
increased margins at Ameren Transmission and Ameren
lllinois Electric Distribution, partially offset by decreased
margins at Ameren Missouri. Ameren'’s natural gas margins
increased $36 million, or 7%, in 2016 compared with 2015,
primarily because of increased margins at Ameren lllinois
Natural Gas.

Ameren Missouri

Ameren Missouri has a FAC cost recovery mechanism
that allows it to recover or refund, through customer rates,
95% of changes in net energy costs greater or less than the
amount set in base rates without a traditional rate
proceeding, subject to MoPSC prudence reviews, with the
remaining 5% of changes retained by Ameren Missouri.

Net energy costs, as defined in the FAC, include fuel
and purchased power costs, including transportation, net of
off-system sales. Since May 2015, when transmission
revenues and substantially all transmission charges were
excluded from net energy costs as a result of the April 2015
MaPSC electric rate order, electric margins have been
unfavorably affected, as discussed below. Ameren Missouri
accrues net energy costs that exceed the amount set in
base rates (FAC under-recovery) as a regulatory asset. Net
recovery of these costs through customer rates does not
affect Ameren Missouri's electric margins, as any change in
revenue is offset by a corresponding change in fuel expense
to reduce the previously recognized FAC regulatory asset.

Ameren Missouri's electric margins decreased
$84 million, or 3%, in 2016 compared with 2015. The
following items had an unfavorable effect on Ameren
Missouri's electric margins:

»  The suspension of the New Madrid Smelter operations
in the first quarter of 2016, which decreased margins
by $57 million. The change in margins due to lower
sales to the New Madrid Smelter is the sum of New
Madrid Smelter revenues (-$129 million) and New
Madrid Smelter energy costs (+$72 million) in the
Electric and Natural Gas Margins table above. New
Madrid Smelter energy costs include the impact of a
provision in the FAC tariff that, under certain
circumstances, allows Ameren Missouri to retain a
portion of the revenues from any off-system sales it
makes as a result of reduced sales to the New Madrid
Smelter. See Note 2 — Rate and Regulatory Matters
under Part I, Item 8, of this report for information
regarding the New Madrid Smelter.

= The expiration of MEEIA 2013, which decreased
margins by $57 million. The change in margins due to
the expiration of MEEIA 2013 is the sum of
MEEIA 2013 net shared benefits (-$85 million) and
MEEIA 2013 performance incentive (+$28 million) in
the Electric and Natural Gas Margins table above. Net
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shared benefits compensated Ameren Missouri for
lower sales volumes from energy-efficiency-related
volume reductions in current and future periods. See
Note 2 — Rate and Regulatory Matters under Part II,
Item 8, of this report for information regarding the
MEEIA 2013 performance incentive.

= Increased transmission services charges resulting from
additional MISO-approved electric transmission
investments made by other entities and shared by all
MISO participants, which decreased margins by
$16 million.

The following items had a favorable effect on Ameren
Missouri's electric margins in 2016 compared with 2015:

«  Temperatures in 2016 were warmer compared with
2015, as cooling degree-days increased 16%, while
heating degree-days decreased 6%. The net effect of
weather increased margins by an estimated
$48 million. The change in margins due to weather is
the sum of the effect of weather (estimate) on electric
revenues (+$57 million) and the effect of weather
(estimate) on fuel and purchased power (-9 million) in
the Electric and Natural Gas Margins table above.

Higher electric base rates, effective May 30, 2015, as a
result of the April 2015 MoPSC electric rate order,
which increased margins by an estimated $14 million.
The change in electric base rates is the sum of the
change in base rates (estimate) (+$48 million) and the
change in effect of higher net energy costs included in
base rates (-534 million) in the Electric and Natural Gas
Margins table above.

= Lower net energy costs as a result of the 5% of
changes retained by Ameren Missouri through the FAC,
primarily due to higher MISO capacity revenues, which
increased margins by $8 million. The change in net
energy costs is the sum of the change in off-system
sales and capacity revenues (+$153 million) and the
change in energy costs (excluding the New Madrid
Smelter and estimated effect of weather)

(-$145 million) in the Electric and Natural Gas Margins
table above.

= Excluding the effect of reduced sales to the New Madrid
Smelter and the estimated effect of weather, total retail
sales volumes increased by less than 1%, which
increased revenues by $7 million, due to an additional
day as a result of the leap year and growth, partially
offset by the carryover effect of MEEIA 2013 on sales
volumes and the effect of MEEIA 2016 customer energy
efficiency programs. MEEIA 2016 customer energy
efficiency programs reduced retail sales volumes but
the throughput disincentive recovery ensured that
electric margins were not affected.

Ameren Missouri's natural gas margins were
comparable between years. Ameren Missouri has a cost
recovery mechanism for natural gas purchased on behalf of
its customers. These pass-through purchased natural gas
costs do not affect Ameren Missouri's natural gas margins
as any change in costs is offset by a corresponding change
in revenues.



Ameren lllinois

Ameren lllinois’ electric margins increased by
$74 million, or 6%, in 2016 compared with 2015, driven by
increases in Ameren lllinois Electric Distribution
($31 million) and Ameren lllinois Transmission
($43 million) margins.

Ameren Illinois Electric Distribution

The IEIMA performance-based formula rate framework
provides an annual reconciliation of the electric delivery
service revenue requirement necessary to reflect the actual
costs incurred in a given year with the revenue requirement
in customer rates for that year, including an allowed return
on equity. See Operations and Maintenance Expenses in
this section for additional information regarding the
components of the revenue requirement. If the current
year's revenue requirement is greater than the revenue
requirement reflected in that year's customer rates, an
increase to electric operating revenues with an offset to a
regulatory asset is recorded to reflect the expected recovery
of those additional amounts from customers within two
years. If the current year's revenue requirement is less than
the revenue requirement reflected in that year's customer
rates, a reduction to electric operating revenues with an
offset to a regulatory liability is recorded to reflect the
expected refund to customers within two years. The
increases or reductions to electric operating revenues are
shown in base rates (estimate) in the Electric and Natural
Gas Margins table above. See Note 2 — Rate and Regulatory
Matters under Part Il, Item 8, of this report for information
regarding Ameren Illinois Electric Distribution’s revenue
requirement reconciliation pursuant to the IEIMA.

Ameren lllinois Electric Distribution has a cost
recovery mechanism for power purchased and transmission
services incurred on behalf of its customers. These pass-
through costs do not affect Ameren lllinois Electric
Distribution’s margins, as any change in costs is offset by a
corresponding change in revenues.

Ameren lllinois Electric Distribution’s margins
increased $31 million, or 3%, in 2016 compared with 2015.
The following items had a favorable effect on Ameren
lllinois Electric Distribution’s electric margins:

= Revenues increased by $38 million, primarily due to an
increase in rate base of 8% and higher recoverable
costs in 2016 compared with 2015, under formula
ratemaking pursuant to the IEIMA. These revenues
were reduced by a lower return on equity due to a
reduction in 30-year United States Treasury bond
yields, which decreased 24 basis points in 2016
compared with 2015.

= Temperatures in 2016 were warmer compared with
2015, as cooling degree-days increased 13%, while
heating degree-days decreased 5%. The net effect of
weather increased margins by an estimated $7 million.
The change in margins due to weather is the sum of the
effect of weather (estimate) on electric revenues
(+$15 million) and the effect of weather (estimate) on
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fuel and purchased power (-$8 million) in the Electric
and Natural Gas Margins table above.

Ameren lllinois Electric Distribution's margins were
unfavorably affected by the absence in 2016 of a January
2015 ICC order regarding Ameren lllinois’ cumulative power
usage cost and its purchased power rider mechanism,
which increased margins by $15 million in 2015.

Ameren lllinois Natural Gas

Ameren lllinois Natural Gas has a cost recovery
mechanism for natural gas purchased on behalf of its
customers. These pass-through purchased natural gas
costs do not affect Ameren lllinois Natural Gas' margins, as
any change in costs is offset by a corresponding change in
revenues.

Ameren lllinois Natural Gas’ margins increased
$37 million, or 9%, in 2016 compared with 2015. The
following items had a favorable effect on Ameren lllinois
Natural Gas’ margins:

+ Higher natural gas base rates in 2016, which increased
margins by an estimated $42 million.

= The absence of warmer-than-normal 2015 winter
temperatures and the application of the VBA in 2016,
which increased margins by $3 million. The VBA, which
was approved by the ICC in December 2015, eliminated
the impact of weather on natural gas margins for
residential and small nonresidential customers in 2016.
The change in margins due to weather is the sum of the
effect of weather (estimate) on revenues (+$13 million)
and the effect of weather (estimate) on natural gas
purchased for resale (-$10 million) in the Electric and
Natural Gas Margins table above.

Ameren Illinois Transmission

Ameren lllinois Transmission’s margins increased
$43 million, or 23%, in 2016 compared with 2015, as
discussed in the Ameren Transmission section below.

Ameren Transmission

The provisions of FERC's electric transmission formula
rate framework provide for an annual reconciliation of the
electric transmission service revenue requirement
necessary to reflect the actual costs incurred in a given year
with the revenue requirement in customer rates for that
year, including an allowed return on equity. See Operations
and Maintenance Expenses in this section for additional
information regarding the components of the revenue
requirement. If the current year's revenue requirement is
greater than the revenue requirement reflected in that year's
customer rates, an increase to electric operating revenues
with an offset to a regulatory asset is recorded to reflect the
expected recovery of those additional amounts from
customers within two years. If the current year's revenue
requirement is less than the revenue requirement reflected
in that year’s customer rates, a reduction to electric
operating revenues with an offset to a regulatory liability is



recorded to reflect the expected refund to customers within
two years. The increases or reductions to electric operating
revenues are shown in base rates (estimate) in the Electric
and Natural Gas Margins table above. See Note 2 — Rate
and Regulatory Matters under Part I, Item 8, of this report
for information regarding Ameren Transmission's revenue
requirement reconciliation.

Ameren Transmission’s margins increased $96 million,
or 37%, in 2016 compared with 2015, driven by Ameren
llinois Transmission and ATXI results. The increase in
margins for both Ameren Transmission and Ameren lllinois
Transmission was primarily due to significant capital
investment, which increased rate base by 42% and 27%,
respectively, as well as higher recoverable costs in 2016
compared with 2015 under forward-looking formula
ratemaking. See Cash Flows from Investing Activities in this
section for information regarding capital expenditures,
including those for the lllinois Rivers project. Ameren
Transmission and Ameren lllinois Transmission margins
also benefited from a temporarily higher allowed return on
common equity, recognizing an allowed return on common
equity of 12.38% for nearly four months in 2016, as a result
of the expiration of the refund period in the February 2015
complaint case. See Note 2 — Rate and Regulatory Matters
under Part II, Item 8, of this report for information
regarding the allowed return on common equity for FERC-
regulated transmission rate base.

2015 versus 2014
Ameren

Ameren's electric margins increased $162 million, or
4%, in 2015 compared with 2014, primarily because of
increased margins at Ameren Transmission, Ameren lllinois
Electric Distribution, and Ameren Missouri. Ameren's
natural gas margins decreased $22 million, or 4%, in 2015
compared with 2014, primarily because of decreased
margins at Ameren lllinois Natural Gas.

Ameren Missouri

Ameren Missouri's electric margins increased
$45 million, or 2%, in 2015 compared with 2014. The
following items had a favorable effect on Ameren Missouri's
electric margins:

= Higher MEEIA 2013 net shared benefits caused by
increased customer implementation of longer-lived
energy efficiency products and increased nonresidential
customer participation, which increased revenues by
$33 million. Net shared benefits compensated Ameren
Missouri for lower sales volumes from energy-
efficiency-related volume reductions in current and
future periods.

= Higher electric base rates, effective May 30, 2015, as a
result of the April 2015 MoPSC electric rate order,
which increased margins by an estimated $17 million.
The change in electric base rates is the sum of the
change in base rates (estimate) (+$82 million) and the
change in effect of higher net energy costs included in
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base rates (-$65 million) in the Electric and Natural Gas
Margins table above.

The following items had an unfavorable effect on
Ameren Missouri's electric margins in 2015 compared with
2014:

«  Lower sales volumes, primarily caused by the
MEEIA 2013 programs and other customer energy
efficiency measures, and reduced sales to the New
Madrid Smelter. Excluding the estimated effect of
weather and reduced sales to the New Madrid Smelter,
total retail sales volumes decreased by 1%, which
decreased revenues by $25 million. Reduced sales to
the New Madrid Smelter decreased revenues by
$11 million. The sales volumes to the New Madrid
Smelter were lower than those reflected in rates
established in the April 2015 MoPSC electric rate order.
Lower sales volumes led to a decrease in net energy
costs of $24 million. The change in net energy costs is
the sum of the change in off-system sales,
transmission services revenues, and capacity revenues
(+$3 million) and the change in energy costs (excluding
the estimated effect of weather) (+$21 million) in the
Electric and Natural Gas Margins table above.

«  Winter temperatures in 2015 were warmer compared
with 2014, as heating degree-days decreased 19%. The
effect of weather decreased margins by an estimated
$10 million. The change in margins due to weather is
the sum of the effect of weather (estimate) on electric
revenues (-$20 million) and the effect of weather
(estimate) on fuel and purchased power (+$10 million)
in the Electric and Natural Gas Margins table above.

= The exclusion of transmission revenues and
substantially all transmission charges from the FAC
beginning May 30, 2015, which decreased margins by
$6 million. The change in margins as a result of the
changes to the FAC is the sum of FAC exclusion of
transmission services charges (-$7 million) and
transmission services revenues (+$1 million) in the
Electric and Natural Gas Margins table above.

Ameren Missouri's natural gas margins were
comparable between years.

Ameren Illinois

Ameren lllinois’ electric margins increased by
$84 million, or 7%, in 2015 compared with 2014 driven by
increases in Ameren lllinois Electric Distribution
($49 million) and Ameren Illinois Transmission
($35 million) margins.

Ameren lllinois Electric Distribution

Ameren lllinois Electric Distribution’s revenues
increased $129 million in 2015 compared with 2014,
primarily because of higher power supply costs as a result
of increased MISO capacity prices. Ameren lllinois Electric
Distribution has a cost recovery mechanism for power
purchased and transmission services incurred on behalf of
its electric distribution customers. These pass-through



costs do not affect Ameren lllinois Electric Distribution's
margins, as any change in costs is offset by a
corresponding change in revenues.

Ameren lllinois Electric Distribution's margins
increased $49 million, or 5%, in 2015 compared with 2014.
The following items had a favorable effect on Ameren
lllinois Electric Distribution's electric margins:

= Revenues increased by $34 million, primarily due to an
increase in rate base of 8% and higher recoverable
costs in 2015 compared with 2014 under formula
ratemaking pursuant to the IEIMA. These revenues
were reduced by a lower return on equity due to a
reduction in 30-year United States Treasury bond
yields, which decreased 50 basis points in 2015
compared with 2014.

= AlJanuary 2015 ICC order regarding Ameren lllinois’
cumulative power usage cost and its purchased power
rider mechanism, which caused electric revenues to
increase by $15 million compared with 2014.

Ameren lllinois Natural Gas

Ameren lllinois Natural Gas' revenues decreased
$193 million in 2015 compared with 2014 because of lower
natural gas commaodity prices and lower sales volumes due
to weather. Ameren lllinois Natural Gas has a cost recovery
mechanism for natural gas purchased on behalf of its
customers. These pass-through purchased natural gas
costs do not affect Ameren lllinois Natural Gas' margins, as
any change in costs is offset by a corresponding change in
revenues.

Ameren lllinois Natural Gas' margins decreased
$18 million, or 4%, in 2015 compared with 2014. Winter
temperatures in 2015 were warmer compared with 2014, as
heating degree-days decreased 18%, which decreased
margins by an estimated $10 million. The change in
margins due to weather is the sum of the effect of weather
(estimate) on revenues (-$72 million) and the effect of
weather (estimate) on natural gas purchased for resale
(+862 million) in the Electric and Natural Gas Margins table
above.

Ameren lllinois Transmission

Ameren lllinois Transmission’s margins increased
$35 million, or 23%, in 2015 compared with 2014, as
discussed in the Ameren Transmission section below.

Ameren Transmission

Ameren Transmission’s margins increased $72 million,
or 39%, in 2015 compared with 2014, driven by Ameren
lllinois Transmission and ATXI results. The increase in
margins for both Ameren Transmission and Ameren lllinois
Transmission was primarily due to significant capital
investment, which increased rate base by 54% and 27%,
respectively, as well as higher recoverable costs in 2015
compared with 2014 under forward-looking formula
ratemaking. See Cash Flows from Investing Activities in this
section for information regarding capital expenditures,
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including those for the lllinois Rivers project. Ameren
Transmission and Ameren lllinois Transmission margins
were reduced by an estimate of the probable customer
refunds as a result of the FERC complaint cases regarding
the allowed base return on common equity. See Note 2 —
Rate and Regulatory Matters under Part |1, [tem 8, of this
report for information regarding the FERC complaint cases.

Other Operations and Maintenance Expenses
2016 versus 2015
Ameren

Other operations and maintenance expenses decreased
$18 million in 2016 compared with 2015, primarily because
of decreased expenses at Ameren Missouri and Ameren
lllinois Natural Gas, partially offset by an increase in
expenses at Ameren lllinois Electric Distribution, Ameren
Transmission, and other businesses.

Ameren Missouri

Other operations and maintenance expenses were
$32 million lower in 2016 compared with 2015. The
following items decreased other operations and
maintenance expenses between years:

= MEEIA customer energy efficiency program costs
decreased by $34 million in 2016, primarily due to the
expiration of MEEIA 2013, partially offset by costs
incurred for MEEIA 2016. Electric revenues decreased
by a corresponding amount, with no overall effect on
net income.

= Energy center maintenance costs, excluding refueling
and maintenance outage costs at the Callaway energy
center discussed below, decreased by $18 million,
primarily because of reduced staffing costs and
decreased routine maintenance costs, partially offset by
higher coal handling charges.

« Electric distribution maintenance expenditures
decreased by $16 million, primarily related to reduced
system repair and vegetation management work.

«  Employee benefit costs decreased by $11 million,
primarily due to a $6 million reduction in the base level
of pension and postretirement expenses allowed in
rates, as a result of the April 2015 MoPSC electric rate
order, and lower medical benefit costs. Electric base
rates billed to customers related to pension and
postretirement expenses decreased electric revenues
by a corresponding amount, with no overall effect on
net income.

*  Anunrealized MTM gain in 2016 compared with an
unrealized MTM loss in 2015 decreased costs by
$4 million, resulting from changes in the market value
of company-owned life insurance.

The following items increased other operations and
maintenance expenses between years:

« Refueling and maintenance outage costs at the
Callaway energy center increased by $26 million,
primarily due to costs for the 2016 scheduled refueling



and maintenance outage. There was no Callaway
refueling and maintenance outage in 2015.

« Litigation costs increased by $11 million, primarily
related to increases in estimated obligations for
pending legal claims.

«  Amortization of previously deferred solar rebate costs
increased by $9 million, as a result of the April 2015
MoPSC electric rate order. Electric base rates billed to
customers increased electric revenues by a
corresponding amount, with no overall effect on net
income.

«  Storm-related repair costs increased by $7 million.

Ameren lllinois

Other operations and maintenance expenses increased
$7 million in 2016 compared with 2015, primarily because
of increased expenses at Ameren lllinois Electric
Distribution and Ameren lllinois Transmission, partially
offset by a reduction in expenses at Ameren lllinois Natural
Gas.

Ameren lllinois Electric Distribution

Pursuant to the provisions of the IEIMA's formula rate
framework, recoverable electric distribution costs that are
not recovered through separate cost recovery mechanisms
are included in a revenue requirement reconciliation, which
results in a corresponding adjustment to electric revenues,
with no overall effect on net income. These recoverable
electric distribution costs include other operations and
maintenance expenses, depreciation and amortization, taxes
other than income taxes, interest charges, and income
taxes.

Other operations and maintenance expenses were
$6 million higher in 2016 compared with 2015. The
following items increased other operations and
maintenance expenses between years:

+ Labor costs increased by $6 million, primarily because
of staff additions to meet enhanced standards and
goals related to the IEIMA.

»  Storm-related repair costs increased by $3 million.

= Bad debt, customer energy efficiency, and
environmental remediation costs increased by
$2 million. These expenses are included in cost riders
that result in increased electric revenues, with no
overall effect on net income.

« Litigation costs increased by $2 million, primarily
related to increases in estimated obligations for
pending legal claims.

The following items decreased other operations and
maintenance expenses between years:

= Employee benefit costs decreased by $6 million,
primarily due to lower pension and postretirement
expenses caused by changes in actuarial assumptions
and the performance of plan assets.

«  Electric distribution operations and maintenance
expenditures decreased by $3 million, primarily related
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to reduced circuit maintenance work, partially offset by
increased vegetation management work.

Ameren Illinois Natural Gas

Other operations and maintenance expenses were
$4 million lower in 2016 compared with 2015. The
following items decreased other operations and
maintenance expenses between years:

- Bad debt, customer energy efficiency, and
environmental remediation costs decreased by
$10 million. These expenses are included in cost riders
that result in lower natural gas revenues, with no
overall effect on net income.

«  Employee benefit costs decreased by $5 million,
primarily due to lower pension and postretirement
expenses caused by changes in actuarial assumptions
and the performance of plan assets.

The following items increased other operations and
maintenance expenses between years:

+  Repairs and compliance expenditures increased by
$8 million, primarily related to increased pipeline
integrity and storage field maintenance.

= Litigation costs increased by $2 million, primarily
related to increases in estimated obligations for
pending legal claims.

Ameren lllinois Transmission

Other operations and maintenance expenses were
$5 million higher in 2016 compared with 2015, primarily
because of an increase in system operations and labor
costs.

Ameren Transmission

Pursuant to the provisions of the FERC's formula rate
framework, recoverable transmission costs that are not
recovered through separate cost recovery mechanisms are
included in Ameren Transmission’s and Ameren |llinois
Transmission’s revenue requirement reconciliations, which
result in corresponding adjustments to electric revenues, with
no overall effect on net income. These recoverable
transmission costs are included in other operations and
maintenance expenses, depreciation and amortization, taxes
other than income taxes, interest charges, and income taxes.

Other operations and maintenance expenses increased
$4 million in 2016 compared with 2015, primarily because
of an increase in system operations and labor costs.

2015 versus 2014
Ameren

Other operations and maintenance expenses increased
$10 million in 2015 compared with 2014, primarily because
of increased expenses at Ameren lllinois Electric
Distribution and Ameren Transmission, partially offset by a
reduction in expenses at Ameren Missouri. Other operations
and maintenance expenses were comparable between years
at Ameren lllinois Natural Gas.



Ameren Missouri

Other operations and maintenance expenses were
$14 million lower in 2015 compared with 2014. The
following items decreased other operations and
maintenance expenses between years:

Refueling and maintenance outage costs at the
Callaway energy center decreased by $27 million. There
was no refueling outage scheduled in 2015; however,
$9 million in preparation costs were incurred in 2015
for the 2016 scheduled outage.

«  Employee benefit costs decreased by $9 million,
primarily due to a change in pension and
postretirement expenses allowed in rates as a result of
the April 2015 MoPSC electric rate order.

« Disposal costs for low-level radioactive nuclear waste
decreased by $8 million.

= Energy center maintenance costs, excluding refueling
and maintenance outage costs at the Callaway energy
center, decreased by $6 million, primarily because of
fewer major outages.

« Bad debt expense decreased by $3 million, due to
improved customer collections.

The following items increased other operations and
maintenance expenses between years:

»  Amortization of previously-deferred solar rebate costs
increased by $17 million as a result of the April 2015
MoPSC electric rate order.

= MEEIA customer energy efficiency program costs
increased by $16 million in 2015, primarily due to
program enhancements and increased customer
participation.

«  Anunrealized MTM loss in 2015 compared with an
unrealized MTM gain in 2014 increased costs by
$3 million, resulting from changes in the market value
of company-owned life insurance.

Electric distribution maintenance expenditures
increased by $2 million, primarily related to increased
system repair work.

Ameren lllinois

Other operations and maintenance expenses increased
$26 million in 2015 compared with 2014, primarily because
of increased expenses at Ameren lllinois Electric
Distribution. Other operations and maintenance expenses
were comparable between years at Ameren lllinois Natural
Gas and Ameren lllinois Transmission.

Ameren lllinois Electric Distribution

Other operations and maintenance expenses were
$25 million higher in 2015 compared with 2014. The
following items increased other operations and
maintenance expenses between years:

» Bad debt, customer energy efficiency, and
environmental remediation costs increased by
$10 million.
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«  Circuit maintenance and system repair work increased
by §7 million, primarily related to regulatory
compliance requirements.

+ Labor costs increased by $5 million, primarily because
of staff additions to meet enhanced standards and
goals related to the IEIMA and higher wages.

-« Storm-related repair costs increased by $3 million.

«  Employee benefit costs increased by $3 million,
primarily due to higher pension and postretirement
expenses caused by changes in actuarial assumptions
and the performance of plan assets.

Ameren Transmission

Other operations and maintenance expenses increased
$7 million in 2015 compared with 2014, primarily because
of increased expenses at ATXI, resulting from an increase in
support services, labor costs and consulting expenditures.

Provision for Callaway Construction and Operating
License

Primarily because of changes in vendor support for
licensing efforts at the NRC, Ameren Missouri's assessment
of long-term capacity needs, declining costs of alternative
generation technologies, and the regulatory framework in
Missouri, Ameren Missouri discontinued its efforts to
license and build a second nuclear unit at its existing
Callaway energy center site in 2015. As a result of this
decision, in 2015, Ameren and Ameren Missouri recognized
a $69 million noncash pretax provision for the previously
capitalized COL costs.

Depreciation and Amaortization
2016 versus 2015
Ameren

Depreciation and amortization expenses increased
$49 million in 2016 compared with 2015, primarily because
of increased expenses at Ameren Missouri, Ameren lllinois
Electric Distribution, Ameren Illinois Natural Gas, and
Ameren Transmission, as discussed below.

Ameren Missouri

Depreciation and amortization expenses increased
$22 million, primarily because of electric system capital
additions and increased depreciation rates resulting from
the April 2015 MoPSC electric rate order.

Ameren lllinois

Depreciation and amortization expenses increased
$24 million, primarily because of increased expenses at
Ameren lllinois Electric Distribution, Ameren lllinois Natural
Gas, and Ameren lllinois Transmission, as discussed below.

Ameren lllinois Electric Distribution

Depreciation and amortization expenses increased
$14 million, primarily because of capital additions.



Ameren lllinois Natural Gas

Depreciation and amortization expenses increased
83 million, primarily because of capital additions.

Ameren Illinois Transmission

Depreciation and amortization expenses increased
§7 million, primarily because of capital additions.
Ameren Transmission

Depreciation and amortization expenses increased
$10 million, primarily because of capital additions at
Ameren lllinois Transmission.

2015 versus 2014
Ameren

Depreciation and amortization expenses increased
$51 million in 2015 compared with 2014, primarily because
of increased expenses at Ameren Missouri, Ameren lllinois
Electric Distribution, Ameren Illinois Natural Gas, and
Ameren Transmission, as discussed bhelow.

Ameren Missouri

Depreciation and amortization expenses increased
$19 million, primarily because of multiple significant electric
projects completed in 2014 and increased depreciation
rates resulting from the April 2015 MoPSC electric rate
order.

Ameren lllinois

Depreciation and amortization expenses increased
$32 million, primarily because of increased expenses at
Ameren lllinois Electric Distribution, Ameren Illinois Natural
Gas, and Ameren Illinois Transmission, as discussed below.

Ameren Illinois Electric Distribution

Depreciation and amortization expenses increased
$15 million, primarily because of capital additions.

Ameren Illinois Natural Gas

Depreciation and amortization expenses increased
$11 million, primarily because of capital additions.

Ameren Illinois Transmission

Depreciation and amortization expenses increased
$6 million, primarily because of capital additions.
Ameren Transmission

Depreciation and amortization expenses increased
$7 million, primarily because of capital additions at Ameren
lllinois Transmission.
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Taxes Other Than Income Taxes
2016 versus 2015
Ameren

Taxes other than income taxes decreased $6 million in
2016 compared with 2015, primarily because of decreased
expenses at Ameren Missouri, partially offset by increased
expenses at Ameren lllinois Natural Gas and Ameren
Transmission, as discussed below. Taxes other than
income taxes were comparable between years at Ameren
Illinois Electric Distribution. See Excise Taxes in Note 1 —
Summary of Significant Accounting Policies under Part Il
Item 8, of this report for additional information,

Ameren Missouri

Taxes other than income taxes decreased $10 million,
primarily because of decreased gross receipts taxes
resulting from lower residential and commercial electric
revenues and because of a decrease in property taxes.
Electric revenues for gross receipts taxes decreased by an
amount corresponding to the reduction in gross receipts
taxes, with no overall effect on net income.

Ameren lllinois

Taxes other than income taxes increased $2 million,
primarily because of increased expenses at Ameren lllinois
Natural Gas, as discussed below. Taxes other than income
taxes were comparable between years at Ameren lllinois
Electric Distribution and Ameren Illinois Transmission.

Ameren lllinois Natural Gas

Taxes other than income taxes increased $2 million,
primarily because of an increase in lllinois state natural gas
invested capital taxes.

Ameren Transmission

Taxes other than income taxes increased $2 million,
primarily because of an increase in property taxes at ATXI.

2015 versus 2014
Ameren

Taxes other than income taxes increased $5 million in
2015 compared with 2014, primarily because of increased
expenses at Ameren Missouri, partially offset by decreased
expenses at Ameren lllinois Natural Gas, as discussed
below. Taxes other than income taxes were comparable
between years at Ameren lllinois Electric Distribution and
Ameren Transmission.

Ameren Missouri

Taxes other than income taxes increased $13 million,
primarily because of increased property taxes resulting
from both higher tax rates and assessed property tax
values, and increased gross receipts taxes resulting from
higher electric service rates.



Ameren lllinois

Taxes other than income taxes decreased $8 million,
primarily because of decreased expenses at Ameren lllinois
Natural Gas, as discussed below. Taxes other than income
taxes were comparable between years at Ameren lllinois
Electric Distribution and Ameren Illinois Transmission.

Ameren Illinois Natural Gas

Taxes other than income taxes decreased $7 million,
primarily because of decreased gross receipts taxes
resulting from lower natural gas sales prices and volumes.

Other Income and Expenses
2016 versus 2015
Ameren

Other income, net of expenses, was comparable
between years at Ameren, Ameren Missouri, Ameren lllinois
Electric Distribution, Ameren lilinois Natural Gas, and
Ameren Transmission. See Note 6 — Other Income and
Expenses under Part Il, ltem 8, of this report for additional
information.

Ameren lllinois

Other income, net of expenses, was comparable
between years at Ameren lllinois, Ameren lllinois Electric
Distribution, Ameren lllinois Natural Gas, and Ameren
lllinois Transmission.

2015 versus 2014
Ameren

Other income, net of expenses, decreased $13 million
in 2015 compared with 2014, primarily because of a
$5 million increase in donations at Ameren (parent) due to
the timing of charitable contributions and a decrease in
other income, net of expenses, at Ameren Missouri and
Ameren Transmission, partially offset by an increase in
other income, net of expenses, at Ameren lllinois Electric
Distribution, as discussed below. Other income, net of
expenses, was comparable between years at Ameren lllinois
Natural Gas.

Ameren Missouri

Other income, net of expenses, decreased $7 million,
primarily because of a decrease in the allowance for equity
funds used during construction, as multiple significant
electric capital projects were completed in 2014.

Ameren lllinois

Other income, net of expenses, was comparable
between years. Other income, net of expenses, was lower at
Ameren lllinois Transmission, partially offset by an increase
in other income, net of expenses, at Ameren lllinois Electric
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Distribution, as discussed below. Other income, net of
expenses, was comparable between years at Ameren lllinois
Natural Gas.

Ameren lllinois Electric Distribution

Other income, net of expenses, increased $4 million,
primarily because of increased interest income on the
[EIMA 2013, 2014, and 2015 revenue requirement
reconciliation regulatory assets.

Ameren lllinois Transmission

Other income, net of expenses, decreased $4 million,
primarily because of decreased income from customer-
requested construction.

Ameren Transmission

Other income, net of expenses, decreased $4 million,
primarily because of decreased income from customer-
requested construction at Ameren Illinois Transmission.

Interest Charges
2016 versus 2015
Ameren

Interest charges increased $27 million in 2016
compared with 2015, because of an approximately
$475 million increase in average outstanding debt and an
increase in the cost of debt at Ameren (parent). Ameren
(parent) issued senior unsecured notes in November 2015
to repay lower-cost short-term debt incurred primarily in
connection with the funding of increasing ATXI
investments. An increase in interest charges at Ameren
Transmission was partially offset by a decrease in interest
charges at Ameren Missouri, as discussed below. Interest
charges were comparable between years at Ameren Illinois
Electric Distribution and Ameren Illinois Natural Gas.

Ameren Missouri

Interest charges decreased $8 million, primarily
because of a decrease in average outstanding debt.

Ameren lllinois

Interest charges increased $9 million, primarily
because of an increase in interest charges at Ameren Illinois
Transmission. Interest charges were comparable between
years at Ameren lllinois Electric Distribution and Ameren
lllinois Natural Gas.

Ameren lllinois Transmission

Interest charges increased $9 million, primarily
because of an increase in Ameren lllinois’ average
outstanding debt, interest charges on regulatory liabilities,
and a decrease in the allowance for funds used during
construction because of a reduction in construction work in
progress as more projects were placed in service in 2016.



Ameren Transmission

Interest charges increased $23 million, primarily
because of an increase in ATXI's and Ameren lllinois’
average outstanding debt and an increase in the cost of
debt.

2015 versus 2014
Ameren

Interest charges increased $14 million in 2015
compared with 2014, primarily because of increases in
interest charges at Ameren Missouri, Ameren lllinois
Electric Distribution, Ameren Illinois Natural Gas, and
Ameren Transmission, as discussed below. The increases
were offset, in part, by a reduction in interest charges at
Ameren (parent) of $15 million, primarily because of a
decrease in average outstanding debt. Ameren (parent)
repaid senior unsecured notes in May 2014, with proceeds
from commercial paper issuances. Ameren (parent) issued
senior unsecured notes in November 2015, the proceeds of
which were used to repay commercial paper borrowings.

Ameren Missouri

Interest charges increased $8 million, primarily
because of a decrease in the allowance for funds used
during construction, as multiple significant electric projects
were completed in 2014, and because of an increase in
average outstanding debt.

Ameren lllinois

Interest charges increased $19 million, primarily
because of an increase in average outstanding debt.

Ameren Illinois Electric Distribution

Interest charges increased $8 million, because of an
increase in Ameren lllinois’ average outstanding debt, and
the absence in 2015 of a reduction from an ICC rate order
received in December 2014, which partially reversed a
charge recorded in 2013 that had disallowed the recovery
from customers of certain debt premium costs.

Ameren lllinois Natural Gas

Interest charges increased $7 million, because of an
increase in Ameren lllinois’ average outstanding debt, and
the absence in 2015 of a reduction from an ICC rate order
received in December 2014, which partially reversed a
charge recorded in 2013 that had disallowed the recovery
from customers of certain debt premium costs.

Ameren lllinois Transmission

Interest charges increased $4 million, primarily
because of an increase in Ameren lllinois’ average
outstanding debt.
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Ameren Transmission

Interest charges increased $9 million, because of
increased borrowings at ATXI and an increase in average
outstanding debt at Ameren lllinois Transmission.

Income Taxes

The following table presents effective income tax rates
for the years ended December 31, 2016, 2015, and 2014:

2016 2015 2014

AMEBIEN .. 37% 38% 39%
Ameren Missouri..................... 38% 37% 3%
Ameren lllinois ...................... 38% 37% 41%
Ameren lllinois Electric Distribution .... 38%  36%  40%
Ameren Illinois Natural Gas . .......... 39% 40% 43%
Ameren lllinois Transmission ......... 38% 37%  42%
Ameren Transmission ................. 39% 38%  42%

See Note 13 — Income Taxes under Part Il, Item 8, of
this report for information regarding reconciliations of
effective income tax rates for Ameren, Ameren Missouri,
and Ameren lllinois.

2016 versus 2015
Ameren

The effective tax rate was comparable between years.
The one percentage point reduction in the 2016 effective tax
rate, as compared to the 2015 effective tax rate, was
primarily a result of the recognition of tax benefits
associated with share-based compensation resulting from
the difference between the deduction for tax purposes and
the compensation cost recognized for financial reporting
purposes. This reduction was partially offset by a higher
effective tax rate in 2016 as compared to 2015 at Ameren
lllinois Electric Distribution, as discussed below. The
effective tax rate was comparable between years at Ameren
Missouri, Ameren lllinois Natural Gas, and Ameren
Transmission.

Ameren lllinois

The effective tax rate was comparable hetween years.
The effective tax rate was higher at Ameren lllinois Electric
Distribution, primarily because of items detailed below. The
effective tax rate was comparable between years at Ameren
lllinois Natural Gas and Ameren lllinois Transmission.

Ameren lllinois Electric Distribution

The effective tax rate was higher, primarily because of
lower tax benefits from certain depreciation differences on
property-related items.

2015 versus 2014

Ameren

The effective tax rate was comparable between years.
The effective tax rate was lower in 2015 as compared to
2014 at Ameren lllinois Electric Distribution, Ameren Illinois



Natural Gas, and Ameren Transmission, primarily because
of items detailed below. The effective tax rate was
comparable between years at Ameren Missouri.

Ameren [llinois

The effective tax rate was lower, primarily because of
items discussed at Ameren lllinois Electric Distribution,
Ameren lllinois Natural Gas, and Ameren lllinois
Transmission below. The lllinois statutory income tax rate
was 9.5% in 2014 and decreased to 7.75% in 2015.

Ameren Illinois Electric Distribution

The effective tax rate was lower, primarily because of a
reduced lllinois state statutory rate in 2015, as well as
higher tax benefits from certain depreciation differences on
property-related items and fewer non-tax deductible costs.

Ameren lllinois Natural Gas

The effective tax rate was lower, primarily because of a
reduced lllinois state statutory rate in 2015 and the 2014
impacts on accumulated deferred income taxes of reducing
the state statutory rate.

Ameren Illinois Transmission

The effective tax rate was lower, primarily because of a
reduced Illinois state statutory rate in 2015, as well as
higher tax benefits from certain depreciation differences on
property-related items and higher non-taxable income.

Ameren Transmission

The effective tax rate was lower, primarily because of a
reduced lllinois state statutory rate in 2015, as well as
higher tax benefits from certain depreciation differences on
property-related items and higher non-taxable income at
Ameren lllinois Transmission.

Income (Loss) from Discontinued Operations, Net of
Taxes

No material activity was recorded associated with
discontinued operations in 2016. In 2015, based on
completion of the IRS audit of Ameren’s 2013 tax year,
Ameren recognized a tax benefit of $53 million due to the

resolution of an uncertain tax position from discontinued
operations. No material activity was recorded associated
with discontinued operations in 2014. See Note 1 —
Summary of Significant Accounting Policies under Part Il
Item 8, of this report for additional information.

LIQUIDITY AND CAPITAL RESOURCES

Our tariff-based gross margins are our principal source
of cash provided by operating activities. A diversified retail
customer mix, primarily consisting of rate-regulated
residential, commercial, and industrial customers, provides
us with a reasonably predictable source of cash. In addition
to using cash provided by operating activities, we use
available cash, borrowings under the Credit Agreements,
commercial paper issuances, money pool borrowings, or, in
the case of Ameren Missouri and Ameren lllinois, other
short-term borrowings from affiliates to support normal
operations and temporary capital requirements. We may
reduce our short-term borrowings with cash provided by
operations or, at our discretion, with long-term borrowings,
or, in the case of Ameren Missouri and Ameren lilinois, with
capital contributions from Ameren (parent). We expect to
make significant capital expenditures over the next five
years as we invest in our electric and natural gas utility
infrastructure to support overall system reliability,
environmental compliance, and other improvements. We
intend to fund those capital expenditures primarily with
cash provided by operating activities and short-term and
long-term debt issuances so that we maintain an equity
ratio around 50%, assuming constructive regulatory
environments.

The use of cash provided by operating activities and
short-term borrowings to fund capital expenditures and
other long-term investments may periodically result in a
working capital deficit, defined as current liabilities
exceeding current assets, as was the case at December 31,
2016, for the Ameren Companies. The working capital
deficit as of December 31, 2016, was primarily the result of
current maturities of long-term debt and our decision to
finance our businesses with lower-cost commercial paper
issuances. With the credit capacity available under the
Credit Agreements, the Ameren Companies had access to
$1.5 billion of liquidity at December 31, 2016.

The following table presents net cash provided by (used in) operating, investing and financing activities for the years

ended December 31, 2016, 2015, and 2014:

Net Cash Provided by (Used in)

Operating Activities

Net Cash Provided by (Used in)  Net Cash Provided by (Used in)
Investing Activities Financing Activities

2016 2015 2014

2016 2015 2014 2016 2015 2014

Ameren® — continuing operations ... § 2,124 § 2035 § 1571 $ (2,141) $ (1,951) § (1,856) $ (265) $ 232 § 127

Ameren@ — discontinued operations . . (1) (4) (6) - (25) 139 - -
Ameren Missouri ................. 1,169 1,247 950 (934) (724) (837) (434) (325) (113)
Ameren Illinois ................... 803 763 445 (918) (913) (828) 44 220 383

(a) Includes amounts for Ameren registrant and nonregistrant subsidiaries and intercompany eliminations.
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Cash Flows from Operating Activities

Our cash provided by operating activities is affected by
fluctuations of trade accounts receivable, inventories, and
accounts and wages payable, among other things, as well
as the unique regulatory environment for each of our
businesses. Substantially all expenditures related to fuel,
purchased power, and natural gas purchased for resale are
recovered from customers through rate adjustment
mechanisms, which may be adjusted without a traditional
rate proceeding. Similar regulatory mechanisms exist for
certain operating expenses that can also affect the timing of
cash provided by operating activities. Each of these types of
regulatory mechanisms have different recovery periods
from when we pay a cost that is included in a regulatory
mechanism until we receive cash from customers.
Additionally, the seasonality of our electric and natural gas
businesses, primarily caused by changes in customer
demand due to weather, significantly impact the amount
and timing of our cash provided by operating activities. See
Note 1 - Summary of Significant Accounting Policies and
Note 2 — Rate and Regulatory Matters under Part Il, Item 8,
of this report for more information about our rate-
adjustment mechanisms.

2016 versus 2015
Ameren

Ameren's cash from operating activities associated
with continuing operations increased $89 million in 2016,
compared with 2015. The following items contributed to the
increase:

= A$126 million increase resulting from electric and
natural gas margins, as discussed in Results of
Operations, excluding certain noncash items.

A 870 million decrease in pension and postretirement
benefit plan contributions.

= A $42 million insurance receipt at Ameren Missouri
related to the Taum Sauk breach that occurred in 2005,

« A 840 million increase in cash associated with the
recovery of Ameren lllinois' IEIMA revenue requirement
reconciliation adjustments. The 2014 revenue
requirement reconciliation adjustment, which was
recovered from customers in 2016, was greater than
the 2013 revenue requirement reconciliation
adjustment, which was recovered from customers in
2015.

+ A 838 million decrease in payments for purchased
power compared with amounts collected from Ameren
Illinois customers through a rider mechanism.

» A $37 million decrease in coal inventory purchases at
Ameren Missouri, as additional coal was purchased in
2015 to compensate for delivery disruptions
experienced in 2014.

+ A $33 million decrease in expenditures for customer
energy efficiency program costs compared with
amounts collected from customers.

« A $19 million increase in cash associated with the
recovery of Ameren lllinois’ transmission revenue
requirement reconciliation adjustments. The 2014
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transmission revenue requirement reconciliation
adjustment was recovered from customers in 2016,
while the 2013 revenue requirement reconciliation
adjustment was refunded to customers in 2015.

The following items partially offset the increase in
Ameren's cash from operating activities associated with
continuing operations between years:

= A $166 million decrease resulting from the change in
customer receivable balances.

» A $94 million decrease in net energy costs collected
from Ameren Missouri customers under the FAC.

+ A $23 million increase in interest payments, primarily
due to an increase in the cost and amount of
outstanding debt of Ameren (parent) and an increase in
the average outstanding debt at Ameren Illinois.

* A $20 million increase in payments for the refueling
and maintenance outage at Ameren Missouri's Callaway
energy center. There was no refueling and maintenance
outage in 2015.

* A 89 million increase in labor costs at Ameren Illinois,
primarily because of wage increases and staff additions
to meet enhanced reliability and customer service goals
related to the IEIMA.

»  A$7 million increase in payments to contractors at
Ameren lllinois for additional reliability, maintenance,
and IEIMA projects.

Ameren's cash from operating activities associated
with discontinued operations was immaterial in both 2016
and 2015.

Ameren Missouri

Ameren Missouri’s cash from operating activities
decreased $78 million in 2016, compared with 2015, The
following items contributed to the decrease:

= A$142 million decrease resulting from electric and
natural gas margins, as discussed in Results of
Operations, excluding certain noncash items, as well as
the change in customer receivable balances.

* A §94 million decrease in net energy costs collected
from customers under the FAC.

* A 520 million increase in payments for the refueling
and maintenance outage at the Callaway energy center.
There was no refueling and maintenance outage in
2015.

The following items partially offset the decrease in
Ameren Missouri's cash from operating activities between
years:

* A 845 million decrease in income tax payments,
pursuant to the tax allocation agreement with Ameren
(parent), primarily related to higher deductions related
to increased capital expenditures in 2016.

A $42 million insurance receipt related to the Taum
Sauk breach that occurred in December 2005,

* A 837 million decrease in coal inventory purchases, as
additional coal was purchased in 2015 to compensate
for delivery disruptions experienced in 2014.



= A $33 million decrease in pension and postretirement
benefit plan contributions.

« A $11 million decrease in expenditures for customer
energy efficiency program costs compared with
amounts collected from customers.

Ameren lllinois

Ameren lllinois’ cash from operating activities
increased $40 million in 2016, compared with 2015. The
following items contributed to the increase:

« A $58 million increase resulting from electric and
natural gas margins, as discussed in Results of
Operations, excluding certain noncash items, which
was partially offset by the change in customer
receivable balances.

« A $40 million increase in cash associated with the
recovery of IEIMA revenue requirement reconciliation
adjustments. The 2014 revenue requirement
reconciliation adjustment, which was recovered from
customers in 2016, was greater than the 2013 revenue
requirement reconciliation adjustment, which was
recovered from customers in 2015.

«  A$38 million decrease in payments for purchased
power, compared with amounts collected from
customers through a rider mechanism.

» A $22 million decrease in pension and postretirement
benefit plan contributions.

« A $22 million decrease in expenditures for customer
energy efficiency program costs compared with
amounts collected from customers.

«  A$19 million increase in cash associated with the
recovery of transmission revenue requirement
reconciliation adjustments. The 2014 transmission
revenue requirement reconciliation adjustment was
recovered from customers in 2016, while the 2013
revenue requirement reconciliation adjustment was
refunded to customers in 2015.

The following items partially offset the increase in
Ameren lllinois’ cash from operating activities between
periods:

+ Income tax payments of $8 million in 2016, compared
with income tax refunds of $113 million in 2015.
During 2015, Ameren Illinois used net operating loss
carryforwards from prior years, resulting in a reduction
in payments. Ameren lllinois also had higher
deductions for increased capital expenditures in 2015.

« A $9 million increase in labor costs primarily because
of wage increases and staff additions to meet enhanced
reliability and customer service goals related to the
IEIMA.

= A $7 million increase in payments to contractors for
additional reliability, maintenance, and IEIMA projects.

= A $7 million increase in interest payments, primarily
due to an increase in the average outstanding debt,
including senior secured notes issued in December
2015.
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2015 versus 2014
Ameren

Ameren’s cash from operating activities associated
with continuing operations increased $464 million in 2015,
compared with 2014. The following items contributed to the
increase:

« A $192 million increase resulting from electric and
natural gas margins, as discussed in Results of
Operations, excluding certain noncash items, as well as
the change in customer receivable balances.

« A $149 million increase in net energy costs collected
from Ameren Missouri customers under the FAC.

« A $137 million increase in cash associated with the
recovery of Ameren lllinois’ IEIMA revenue requirement
reconciliation adjustments, as Ameren lllinois collected
$69 million from customers in 2015 and refunded
$68 million to customers in 2014.

» A $57 million decrease in Ameren Missouri rebate
payments provided for customer-installed solar
generation, as the rebate program was substantially
completed by the end of 2014.

A $33 million increase in natural gas commodity costs
collected from customers under the PGAs, primarily
related to Ameren lllinois.

« A $31 million decrease in the cost of natural gas held in
storage caused primarily by lower natural gas prices.

= A$19 million decrease in payments for nuclear
refueling and maintenance outages at the Ameren
Missouri Callaway energy center. There was no
refueling and maintenance outage in 2015; however,
there were cash expenditures related to the planned
2016 spring outage made in 2015.

The following items partially offset the increase in
Ameren’s cash from operating activities associated with
continuing operations during 2015, compared with 2014:

» A $49 million increase in coal inventory costs at
Ameren Missouri caused by increased volumes
resulting from the absence of weather-related railroad
delivery delays that occurred in 2014.

< Anet $29 million decrease in returns of collateral
posted with counterparties, primarily resulting from
changes in the market prices of power and natural gas
and in contracted commodity volumes, partially offset
by the effect of credit rating upgrades.

»  A$24 million decrease in income tax refunds primarily
due to the absence in 2015 of tax settlements
pertaining to 2007 through 2011 that were received in
2014. See Note 1 - Summary of Significant Accounting
Policies under Part II, Item 8, of this report for income
tax refund information.

« A $24 million increase in pension and postretirement
benefit plan contributions.

« A '$7 million increase in property tax payments at
Ameren Missouri caused by both higher assessed
property tax values and tax rates.

« A $7 million increase in expenditures for customer
energy efficiency programs compared with amounts
collected from Ameren lllinois customers.



Ameren’s cash from operating activities associated
with discontinued operations was comparable between
2015 and 2014.

Ameren Missouri

Ameren Missouri's cash from operating activities
increased $297 million in 2015, compared with 2014. The
following items contributed to the increase:

« A $149 million increase in net energy costs collected
from customers under the FAC.

« A §143 million decrease in income taxes paid to
Ameren (parent) pursuant to the tax allocation
agreement, primarily related to a change in the tax
treatment for generation repairs adopted in 2013,
which increased payments in 2014.

= A§57 million decrease in rebate payments provided for
customer-installed solar generation, as the rebate
program was substantially completed by the end of 2014.

+ A $37 million increase resulting from electric and
natural gas margins, as discussed in Results of
Operations, excluding certain noncash items, as well as
the change in customer receivable balances.

+ A $19 million decrease in payments for scheduled nuclear
refueling and maintenance outages at the Callaway energy
center. There was no refueling and maintenance outage in
2015; however, there were cash expenditures related to
the 2016 spring outage made in 2015.

The following items partially offset the increase in
Ameren Missouri's cash from operating activities during
2015, compared with 2014:

+ A $49 million increase in coal inventory costs caused by
increased volumes resulting from the absence of weather-
related railroad delivery delays that occurred in 2014.

= Anet $12 million decrease in returns of collateral
posted with counterparties, primarily resulting from
changes in the market prices of power and natural gas
and in contracted commodity volumes, partially offset
by the effect of credit rating upgrades.

»  An$11 million increase in pension and postretirement
benefit plan contributions.

+ A7 million increase in property tax payments caused
by both higher assessed property tax values and tax
rates.

Ameren Illinois

Ameren lllinois' cash from operating activities
increased $318 million in 2015, compared with 2014. The
following items contributed to the increase:

« A $137 million increase in cash associated with the
recovery of [EIMA revenue requirement reconciliation
adjustments, as $69 million was collected from
customers in 2015 and $68 million was refunded to
customers in 2014.

« A $101 million increase resulting from electric and
natural gas margins, as discussed in Results of
Operations, excluding certain noncash items, as well as
the change in customer receivable balances.
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« A $69 million increase in income taxes refunds,
pursuant to the tax allocation agreement with Ameren
(parent), primarily related to deductions for accelerated
depreciation and increased capital expenditures.

« A $31 million increase in natural gas commodity costs
collected from customers under the PGA.

= A $26 million decrease in the cost of natural gas held in
storage caused primarily by lower natural gas prices.

The following items partially offset the increase in
Ameren lllinois’ cash from operating activities during 2015,
compared with 2014:

= Anet $17 million decrease in returns of collateral
posted with counterparties, primarily resulting from
changes in the market prices of power and natural gas
and in contracted commodity volumes, partially offset
by the effect of credit rating upgrades.

« A $12 million increase in pension and postretirement
benefit plan contributions.

« A $7 million increase in expenditures for customer
energy efficiency programs compared with amounts
collected from customers.

Pension Plans

Ameren’s pension plans are funded in compliance with
income tax regulations, federal funding, and other
regulatory requirements. As a result, Ameren expects to
fund its pension plans at a level equal to the greater of the
pension cost or the legally required minimum contribution.
Considering Ameren's assumptions at December 31, 2016,
its investment performance in 2016, and its pension
funding policy, Ameren expects to make annual
contributions of $50 million to $70 million in each of the
next five years, with aggregate estimated contributions of
$290 million. We expect Ameren Missouri's and Ameren
Illinois” portions of the future funding requirements to be
35% and 55%, respectively. These amounts are estimates.
They may change based on actual investment performance,
changes in interest rates, changes in our assumptions,
changes in government regulations, and any voluntary
contributions. In 2016, Ameren contributed $57 million to
its pension plans. See Note 11 — Retirement Benefits under
Part II, Item 8, of this report for additional information.

Cash Flows from Investing Activities
2016 versus 2015

Ameren’s cash used in investing activities associated
with continuing operations increased by $190 million during
2016, compared with 2015. Capital expenditures increased
$159 million, primarily because of increased transmission
expenditures, which included a $41 million increase at ATXI
primarily related to the lllinois Rivers project, and increased
Ameren Missouri and Ameren lllinois capital expenditures.

During 2016, there was no cash used in investing
activities associated with discontinued operations. During
2015, Ameren’s cash used in investing activities associated
with discontinued operations consisted of a $25 million
payment for a liability associated with the New AER divestiture.



Ameren Missouri's cash used in investing activities
increased by $210 million during 2016, compared with
2015. Capital expenditures increased $116 million, primarily
related to electric distribution system reliability and energy
center projects. Additionally, there was an increase in net
advances to the money pool of $89 million.

Ameren Illinois’ cash used in investing activities
increased by $5 million during 2016, compared with 2015,
because of increased capital expenditures, primarily related
to qualified investments in natural gas infrastructure under
the QIP rider, storm restoration costs, and reliability.

2015 versus 2014

Ameren’s cash used in investing activities associated
with continuing operations increased by $95 million during
2015, compared with 2014. Capital expenditures increased
$132 million, because of increased transmission
expenditures, which included a $174 million increase at
ATXI, primarily related to the lllinois Rivers project, and
increased Ameren lllinois capital expenditures, partially
offset by decreased expenditures at Ameren Missouri.

During 2015, Ameren’s cash used in investing
activities associated with discontinued operations consisted
of a $25 million payment for a liability associated with the
New AER divestiture. During 2014, cash provided by
investing activities associated with Ameren’s discontinued
operations consisted of $152 million received from
Rockland Capital for the sale of the Elgin, Gibson City, and
Grand Tower natural-gas-fired energy centers in January
2014, offset by payment of $13 million to IPH for the final
working capital adjustment and certain liabilities associated
with the New AER divestiture.

Ameren Missouri's cash used in investing activities
decreased by $113 million during 2015, compared with
2014. Capital expenditures decreased $125 million,
primarily because several large projects were completed in
2014. Nuclear fuel expenditures decreased by $22 million
because of the timing of purchases in 2015 compared with
2014. In addition, cash used in investing activities increased
in 2015 because of net advances to the money pool of
$36 million; there were no advances in 2014.

Ameren lllinois’ cash used in investing activities
increased by $85 million during 2015, compared with 2014,
because of increased capital expenditures, primarily for
reliability and IEIMA projects.

Capital Expenditures

The following table presents the capital expenditures
by the Ameren Companies for the years ended
December 31, 2016, 2015, and 2014:

2016 2015 2014
Amerenf@ ...l $ 2076 $§ 1917 § 1,785
Ameren Missouri .......... 738 622 747
Ameren lllinois® .. ........ 924 918

835
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(a) Includes amounts for Ameren registrant and nonregistrant
subsidiaries and the elimination of intercompany transfers.

(b) See Note 16 — Segment Information under Part I, Item 8, of this
report for additional information on Ameren |llinois’ capital
expenditures by segment.

Ameren's 2016 capital expenditures consisted of
expenditures made by its subsidiaries, including ATXI,
which spent $416 million primarily on the lllinois Rivers
project. Ameren lllinois spent $273 million on transmission
projects and $109 million on [EIMA projects. Other capital
expenditures were made principally to maintain, upgrade,
and improve the reliability of the transmission and
distribution systems of Ameren Missouri and Ameren
Illinois as well as to fund various Ameren Missouri energy
center upgrades.

Ameren's 2015 capital expenditures consisted of
expenditures made by its subsidiaries, including ATXI,
which spent $375 million primarily on the lllinois Rivers
project. Ameren lllinois spent $294 million on transmission
projects and $134 million on IEIMA projects. Other capital
expenditures were made principally to maintain, upgrade,
and improve the reliability of the transmission and
distribution systems of Ameren Missouri and Ameren
Illinois as well as to fund various Ameren Missouri energy
center upgrades.

Ameren’s 2014 capital expenditures consisted of
expenditures made by its subsidiaries including ATXI, which
spent 5201 million on the lllinois Rivers project. Ameren
Missouri spent $101 million for electrostatic precipitator
upgrades at its Labadie energy center, $33 million for the
replacement of the nuclear reactor vessel head at its
Callaway energy center, and $16 million for the construction
of the O'Fallon energy center. Ameren lllinois spent
$295 million on transmission projects and $89 million on
IEIMA projects. Other capital expenditures were made
principally to maintain, upgrade, and improve the reliability
of the transmission and distribution systems of Ameren
Missouri and Ameren lllinois, as well as to fund various
Ameren Missouri energy center upgrades.

In December 2015, a federal tax law was enacted that
authorized the continued use of bonus depreciation that
allows for an acceleration of deductions for tax purposes.
Bonus depreciation is expected to increase cash flow
through at least 2020. Ameren expects to use this
incremental cash flow to make capital investments in utility
infrastructure for the benefit of its customers. Without these
investments, the bonus depreciation would reduce rate
base, which would reduce our revenue requirements and
future earnings growth. The impact of bonus depreciation
on Ameren Missouri, Ameren lllinois, and ATXI will vary
based on investment levels at each company.

The following table presents Ameren's estimate of
capital expenditures that will be incurred from 2017 through
2021, including construction expenditures, allowance for
funds used during construction, and expenditures for
compliance with existing environmental regulations.
Ameren expects to continue to allocate more of its capital



expenditures to Ameren lllinois Electric Distribution,
Ameren lllinois Natural Gas, and Ameren Transmission
based, in part, on the constructive regulatory frameworks
within which they operate.

2017 2018 - 2021 Total

Ameren Missouri .. $ 785 $3,070- $3.395 § 3,855- § 4,180
Ameren lllinois

Electric

Distribution .... 480 1,965- 2,165 2,445 - 2,645
Ameren lllinois

NaturalGas .... 255 1,110- 1,225 1,365 - 1,480
Ameren lllinois

Transmission ... 375 1,760 1,950 2,135 2,325
ATXE Lo 325 240 - 265 565 - 590
Other ........... 5 10 - 15 15 - 20
Ameren ......... $2,225 §8,155- $9,015 $10,380- $ 11,240

Ameren Missouri’s estimated capital expenditures
include transmission, distribution, and generation-related
investments, as well as expenditures for compliance with
environmental regulations. Ameren lllinois’ estimated
capital expenditures are primarily for electric and natural
gas transmission and distribution-related investments,
capital expenditures to modernize its distribution system
pursuant to the IEIMA, and capital expenditures for qualified
investments in natural gas infrastructure under the QIP
rider. ATXI's estimated capital expenditures include
expenditures for the three MISO-approved multi-value
transmission projects. For additional information regarding
the IEIMA capital expenditure requirements, the QIP rider,
and ATXI's transmission projects, see Part |, Item 1, of this
report.

Ameren Missouri continually reviews its generation
portfolio and expected power needs. As a result, Ameren
Missouri could modify its plan for generation capacity, the
type of generation asset technology that will be employed,
and whether capacity or power may be purchased, among
other changes. Additionally, we continually review the
reliability of our transmission and distribution systems,
expected capacity needs, and opportunities for transmission
investments. The timing and amount of investments could
vary because of changes in expected capacity, the condition
of transmission and distribution systems, and our ability
and willingness to pursue transmission investments,
among other factors. Any changes in future generation,
transmission, or distribution needs could result in
significant capital expenditures or losses, which could be
material. Compliance with environmental regulations could
also have significant impacts on the level of capital
expenditures.

Environmental Capital Expenditures

Ameren Missouri will continue to incur costs to
comply with federal and state regulations, including those
requiring the reduction of SO,, NO,, mercury, and C0,
emissions from its coal-fired energy centers. See Note 15 —
Commitments and Contingencies under Part I, Item 8, of
this report for a discussion of existing environmental laws
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and regulations that affect, or may affect, our fagilities and
capital expenditures to comply with such laws and
regulations.

Cash Flows from Financing Activities

Cash provided by, or used in, financing activities is
driven by our financing needs, which depend on the level of
cash provided by operating activities, the level of cash used
in investing activities, the dividends declared by Ameren's
board of directors, and our long-term debt maturities,
among other things.

2016 versus 2015

Ameren's financing activities associated with
continuing operations used net cash of $265 million in
2016, compared with providing net cash of $232 million in
2015. The timing of short-term and long-term debt
issuances, net of their repayments, resulted in $413 million
less cash provided by financing activities in 2016,
compared to 2015. No cash from financing activities was
used for discontinued operations during 2016.

Ameren Missouri's cash used in financing activities
increased by $109 million in 2016, compared with 2015,
primarily because of a $149 million decrease in cash
provided by short-term and long-term debt activity. This
was partially offset by a $40 million decrease in cash paid to
Ameren (parent), net of capital contributions received.

Ameren lllinois’ cash provided by financing activities
decreased by $176 million in 2016, compared with 2015.
Short-term and long-term debt issuances, net of their
repayments, resulted in $39 million less cash provided by
financing activities in 2016, compared with 2015.
Additionally, there was a $110 million increase in dividends
paid to Ameren (parent).

2015 versus 2014

Ameren's cash provided by financing activities
associated with continuing operations increased
$105 million in 2015, compared with 2014. Short-term and
long-term debt issuances, net of their repayments, resulted
in $117 million more cash provided by financing activities in
2015, compared with 2014.

Ameren Missouri’s cash used in financing activities
increased $212 million in 2015, compared with 2014,
primarily because of a $201 million decrease in cash
provided by net short-term and long-term debt activity.
Additionally, cash paid to Ameren (parent), net of capital
contributions received, increased $11 million.

Ameren lllinois’ cash provided by financing activities
decreased $163 million in 2015, compared with 2014,
primarily because of a $175 million decrease in cash
provided by net short-term and long-term debt activity,
partially offset by a $10 million increase in capital
contributions received from Ameren (parent).



Credit Facility Borrowings and Liguidity

The liquidity needs of Ameren, Ameren Missouri, and
Ameren lllinois are typically supported through the use of
available cash, or proceeds from short-term intercompany
borrowings, drawings under the Credit Agreements, or
commercial paper issuances. See Note 4 — Short-term Debt

and Liquidity under Part Il, Item 8, of this report for
additional information on credit agreements, short-term
borrowing activity, commercial paper issuances, relevant
interest rates, and borrowings under Ameren’s money pool
arrangements.

The following table presents Ameren’s consolidated liquidity as of December 31, 2016:

Available at
December 31, 2016
Ameren and Ameren Missouri:
Missouri Credit Agreement — DOrrOWiNg CAPACIEY . ... ..ottt e e $ 1,000
Less: Ameren (parent) commercial paper outstanding ... ............... . 296
Missouri Credit Agreement —creditavailable .. ... o 704
Ameren and Ameren lllinois:
lllinois Credit Agreement — borrowing Capacity .................ooon et 1,100
Less: Ameren (parent) commercial paper outstanding . ... ........... . oo 211
Less: Ameren Illinois commercial paper outstanding . ............oo. oot 51
Less: Letters of Credit .. ... ..o 4
Illinois Credit Agreement — credit available ... ............ .. ..ot 834
Total Credit Available ... ... ... i $ 1,538
Cash and cash 8qUIVAIBNTS . .. ... ot e e e 9
Total Liquidity . ... $ 1,547

In December 2016, Ameren, Ameren Missouri and
Ameren lllinois amended, restated, and extended the
maturity dates of their Credit Agreements from December
2019, to December 2021. Borrowings by Ameren under
either of the Credit Agreements are due and payable no later
than the maturity date, while borrowings by Ameren
Missouri and Ameren lllinois are due and payable no later
than the earlier of the maturity date or 364 days after the
date of such borrowing (subject to the right of each
borrower to re-borrow in accordance with the terms of the
applicable Credit Agreement). The Credit Agreements are
scheduled to mature in December 2021, but the maturity
date may be extended for two additional one-year periods
upon mutual consent of the borrowers and lenders. The
Credit Agreements are used to borrow cash, to issue letters
of credit, and to support issuances under Ameren's
(parent), Ameren Missouri's, and Ameren Illinois’
commercial paper programs. Both of the Credit Agreements
are available to Ameren to support issuances under
Ameren’s commercial paper program, subject to borrowing
sublimits. The Missouri Credit Agreement is available to
support issuances under Ameren Missouri's commercial
paper program. The lllinois Credit Agreement is available to
support issuances under Ameren lllinois’ commercial paper
program. Issuances under the Ameren (parent), Ameren
Missouri, and Ameren lllinois commercial paper programs
were available at lower interest rates than the interest rates
of barrowings under the Credit Agreements. Commercial
paper issuances were thus preferred to credit facility
borrowings as a source of third-party short-term debt.
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The following table presents the maximum aggregate
amount available to each borrower under each facility:

Missouri Illinois

Credit Agreement  Credit Agreement
Ameren .............. § 700 $§ 500
Ameren Missouri ... .... 800 (a)
Ameren lllinois ......... (a) 800

(a) Not applicable.

Ameren has a money pool agreement with and among
its utility subsidiaries to coordinate and to provide for certain
short-term cash and working capital requirements. As short-
term capital needs arise, and based on availability of funding
sources, Ameren Missouri and Ameren lllinois will access
funds from the utility money pool, the Credit Agreements, or
the commercial paper programs depending on which option
has the lowest interest rates. See Note 4 — Short-term Debt
and Liquidity under Part II, Iltem 8, of this report for a detailed
explanation of the utility money pool arrangement.

The issuance of short-term debt securities by
Ameren'’s utility subsidiaries is subject to approval by the
FERC under the Federal Power Act. In February 2016, the
FERC issued an order authorizing Ameren Missouri to issue
up to $1 billion of short-term debt securities through March
2018. In August 2016, the FERC issued an order authorizing
Ameren lllinois to issue up to $1 billion of short-term debt
securities through September 2018. In July 2015, the FERC
issued an order authorizing ATXI to issue up to $300 million
of short-term debt securities through July 2017.

The Ameren Companies continually evaluate the
adequacy and appropriateness of their liquidity arrangements
for changing business conditions. When business conditions
warrant, changes may be made to existing credit agreements
or to other short-term borrowing arrangements.



Long-term Debt and Equity

The following table presents our issuances (net of issuance discounts), redemptions, repurchases, and maturities of long-
term debt for the years ended December 31, 2016, 2015, and 2014. The Ameren Companies did not issue any common stock
or redeem or repurchase any preferred stock during the years ended 2016, 2015, and 2014. In 2016, 2015 and 2014, Ameren
Missouri received cash capital contributions as a result of the tax allocation agreement from Ameren (parent). For additional
information related to the terms and uses of these issuances and effective registration statements, see Note 5 — Long-term
Debt and Equity Financings under Part I1, Item 8, of this report.

Month Issued, Redeemed,

Repurchased, or Matured 2016 2015 2014
Issuances of Long-term Debt
Ameren (parent)
2.70% Senior unsecured notes due 2020 ............ ... .. .......... November $ -8 350 § -
3.65% Senior unsecured notes due 2026 ... ............ ... ... November - 350 -
Ameren Missouri:
3.50% Senior secured notes due 2024 .. ............ ... ... ... April - - 350
3.65% Senior secured notes due 2045 .. ........... ... ... ... . ... April - 249 -
3.65% Senior secured notes due 2045 .. ...... . ... ... ... June 149 - s
Ameren lllinois:
4.30% Senior secured notes due 2044 .. ... ... ... ... ... June - - 248
3.25% Senior secured notes due 2025 .. ....... ... ... .. ... December - - 300
4.15% Senior secured notes due 2046 .. ...... ... ... ... December 240 248 -
Total long-term debt issuances ............................ ... .. . $ 389 § 1,197 § 898
Redemptions, Repurchases, and Maturities of Long-term Debt
Ameren (parent):
8.875% Senior unsecured notes due 2014 .......... ... ... .. ... May $ -8 -8 425
Ameren Missouri:
5.40% Senior secured notes due 2016 .. ........... .. ... . ... .. .. February 260 - =
4.75% Senior secured notes due 2015 .. ... ... . April - 114 -
5.50% Senior secured notes due 2014 .. ......... . ... .. ... ... May - 104
City of Bowling Green capital lease (Peno Creek CT) ................ .. December 6 6 5
Ameren lllinois:
5.90% Series 1993 due 202360 . ... ... ... ... .. ... .. ... ... ... January - - 32
5.70% 1994A Series due 20240 ... ... ... . .. January - - 36
9.95% 1993 Series C-1due 2026 . ............................ .. January - - 35
5.70% 1993 Series C-2 due 2026 . ....................... ... January - - 8
5.40% 1998A Series due 2028 ............................... ... January - - 19
5.40% 19988 Series due 2028 ... ............ ... ... . January - - 33
6.20% Senior secured notes due 2016 .. ....................... ... June 54 - -
6.25% Senior secured notes due 2016 ... ............. .. ... ... ... . June 75 - -
Total long-term debt redemptions, repurchases, and maturities . . ... ... $ 395 § 120 § 697

(a) Less than $1 million principal amount of the bonds remain outstanding after redemption.

incorporation. See Note 4 — Short-term Debt and Liquidity
and Note 5 - Long-term Debt and Equity Financings under

In June 2015, Ameren, Ameren Missouri, and Ameren
Illinois filed a Form S-3 shelf registration statement

registering the issuance of an indeterminate amount of
certain types of securities. The registration statement
became effective immediately upon filing. It will expire in
June 2018.

The Ameren Companies may sell securities registered
under their effective registration statements if market
conditions and capital requirements warrant such sales.
Any offer and sale will be made only by means of a
prospectus that meets the requirements of the Securities
Act of 1933 and the rules and regulations thereunder.

Indebtedness Provisions and Other Covenants

At December 31, 2016, the Ameren Companies were in
compliance with the provisions and covenants contained
within their credit agreements, indentures, and articles of
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Part I1, Item 8, of this report for a discussion of covenants
and provisions (and applicable cross-default provisions)
contained in our credit agreements and in certain of the
Ameren Companies’ indentures and articles of
incorporation.

We consider access to short-term and long-term
capital markets to be a significant source of funding for
capital requirements not satisfied by cash provided by our
operating activities. Inability to raise capital on reasonable
terms, particularly during times of uncertainty in the capital
markets, could negatively affect our ability to maintain and
expand our businesses. After assessing its current
operating performance, liquidity, and credit ratings (see
Credit Ratings below), Ameren, Ameren Missouri, and
Ameren lllinois each believes that it will continue to have



access to the capital markets. However, events beyond
Ameren’s, Ameren Missouri's, and Ameren lllinois’ control
may create uncertainty in the capital markets or make
access to the capital markets uncertain or limited. Such
events could increase our cost of capital and adversely
affect our ability to access the capital markets.

Dividends and Return of Capital

Ameren paid to its shareholders common stock
dividends totaling $416 million, or $1.715 per share, in
2016, $402 million, or $1.655 per share, in 2015, and
$390 million, or $1.610 per share, in 2014.

The amount and timing of dividends payable on
Ameren’s common stock are within the sole discretion of
Ameren's board of directors. Ameren'’s board of directors
has not set specific targets or payout parameters when
declaring common stock dividends, but it considers various
factors, including Ameren’s overall payout ratio, payout
ratios of our peers, projected cash flow and potential future
cash flow requirements, historical earnings and cash flow,
projected earnings, impacts of regulatory orders or
legislation, and other key business considerations. Ameren
expects its dividend payout ratio to be between 55% and
70% of earnings over the next few years. On February 10,
2017, the board of directors of Ameren declared a quarterly
dividend on Ameren's common stock of 44 cents per share,
payable on March 31, 2017, to shareholders of record on
March 14, 2017,

Certain of our financial agreements and corporate
organizational documents contain covenants and conditions
that, among other things, restrict the Ameren Companies’
payment of dividends in certain circumstances.

Ameren lllinois’ articles of incorporation require its
dividend payments on common stock to be based on ratios
of common stock to total capitalization and other provisions
related to certain operating expenses and accumulations of
earned surplus. Additionally, Ameren has committed to the
FERC to maintain a minimum of 30% equity in its capital
structure at Ameren lllinois.
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Ameren Missouri and Ameren lllinois, as well as
certain other nonregistrant Ameren subsidiaries, are subject
to Section 305(a) of the Federal Power Act, which makes it
unlawful for any officer or director of a public utility, as
defined in the Federal Power Act, to participate in the
making or paying of any dividend from any funds “properly
included in capital account.” The FERC has consistently
interpreted the provision to allow dividends to be paid as
long as (1) the source of the dividends is clearly disclosed,
(2) the dividends are not excessive, and (3) there is no self-
dealing on the part of corporate officials. At a minimum,
Ameren believes that dividends can be paid by its
subsidiaries that are public utilities from net income and
from retained earnings. In addition, under lllinois law,
Ameren lllinois may not pay any dividend on its stock
unless, among other things, its earnings and earned surplus
are sufficient to declare and pay a dividend after provision is
made for reasonable and proper reserves, or unless Ameren
lllinois has specific authorization from the ICC.

At December 31, 2016, the amount of restricted net
assets of Ameren'’s subsidiaries that may not be distributed
to Ameren in the form of a loan or dividend was $2.1 billion.

The following table presents common stock dividends
paid by Ameren Corporation to its common shareholders
and by Ameren Missouri and Ameren lllinois to their parent,
Ameren:

2016 2015 2014
Ameren Missouri ............... $ 355 § 57500 § 340
Ameren lllinois . ................ 110 - -
BIWBIBN woiianngssnsss pasonmm 416 402 390

(a) Additionally, during 2014, Ameren Missouri returned capital of
$215 million to Ameren (parent).

Ameren Missouri and Ameren lllinois each have issued
preferred stock, which provides for cumulative preferred
stock dividends. Each company’s board of directors
considers the declaration of the preferred stock dividends to
shareholders of record on a certain date, stating the date on
which the dividend is payable and the amount to be paid.
See Note 5 — Long-term Debt and Equity Financings under
Part I, Item 8, of this report for further detail concerning
the preferred stock issuances.



Contractual Obligations

The following table presents our contractual obligations as of December 31, 2016. See Note 11 — Retirement Benefits
under Part I, Item 8, of this report for information regarding expected minimum funding levels for our pension plans. These
expected pension funding amounts are not included in the table below. In addition, routine short-term purchase order

commitments are not included.

Less than After 5
1 Year 1-3VYears 3-5VYears Years Total

Ameren:(@
Long-term debt and capital lease obligations(®

Interest paymentste ... .. ... ...
Operating leases® . ................. ...
Other obligations® . .................. ..

....................... § 681 § 1421 $ 450 § 4774 § 7326

....................... 502 841 737 4,678 6,758
....................... 13 24 21 23 81
....................... 1,258 1,408 377 829 3,872

....................... § 2454 § 3,694 § 1585 § 10304 $ 18,037

Ameren Missouri:
Long-term debt and capital lease obligations(®

Interest paymentst® .. ................ ...
Operating leases® . ................... ..
Other obligations®® ................ ... ..

....................... § 431 5 964 § 100 8§ 2524 § 4019

....................... 352 616 552 3,431 4,951
....................... 1 22 19 21 73
....................... 751 933 235 370 2,289

....................... § 1545 § 2535 $ 906 & 6346 § 11,332

....................... § 250 § 457 $ - § 1900 § 2607
....................... 129 181 152 1,195 1,657

....................... 1 2 2 1 6
....................... 464 463 142 444 1513

....................... § 844 § 1,103 § 296 § 3540 § 5783

(a) Includes amounts for registrant and nonregistrant Ameren subsidiaries and intercompany eliminations.
(b) Excludes unamortized discount and premium and debt issuance costs of $50 million, $25 million, and $19 million at Ameren, Ameren Missouri,
and Ameren lllinois, respectively. See Note 5 — Long-term Debt and Equity Financings under Part Il, Item 8 of this report, for discussion of

items included herein.

The weighted-average variable-rate debt has been calculated using the interest rate as of December 31, 2016.
Amounts for certain land-related leases have indefinite payment periods. The annual obligation of $3 million, $2 million, and $1 million for

Ameren, Ameren Missouri, and Ameren [llinois, respectively, for these items is included in the Less than 1 Year, 1 -3 Years, and 3 -5 Years
columns. See Leases in Note 15 — Commitments and Contingencies under Part II, Item 8 of this report, for additional information.
(e) See Other Obligations in Note 15 — Commitments and Contingencies under Part I1, Item 8 of this report, for discussion of items included

herein.

As of December 31, 2016, Ameren, Ameren Missouri, The following table presents the principal credit ratings
and Ameren lllinois had no unrecognized tax benefits of the Ameren Companies by Moody’s and S&P effective on
(detriments) for uncertain tax positions. the date of this report:;

Off-Balance-Sheet Arrangements

Moody’s S&P

At December 31, 2016, none of the Ameren Companies Q’;‘fgﬁg;,mme creditrating .. ............. Baal  BBB+
had off-balance-sheet financing arrangements, other than Senior unsecured debt ... ... ........... ... Baal  BBB
operating leases entered into in the ordinary course of Commercial paper ....................... P-2 A-2
business, letters of credit, and Ameren parent guarantee Ameren Missauri:
arrangements on behalf of its subsidiaries. None of the Issuer/corporate credit rating ............... Baal  BBB+
Ameren Companies expect to engage in any significant Secureddebt ....... ... .. ... ... A2 A
off-balance-sheet financing arrangements in the near future. Senior unsecured debt .. .................. Baal  BBB+

Commercial paper ....................... P-2 A-2
Credit Ratings Ameren lllinois:

QOur credit ratings affect our liquidity, our access to the E:::,Zgoés&ratemmt r_a.n}n.g_ o f\? 2BB+
capital markets and credit markets, our cost of borrowing Senior unsecured debt .. ................ A3 BBB+
under our credit facilities and our commercial paper Commercial paper ....................... P-2 A-2

programs, and our collateral posting requirements under

commodity contracts.

A credit rating is not a recommendation to buy, sell, or
hold securities. It should be evaluated independently of any
other rating. Ratings are subject to revision or withdrawal at
any time by the rating organization.
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Collateral Postings

Any weakening of our credit ratings may reduce access
to capital and trigger additional collateral postings and
prepayments. Such changes may also increase the cost of
borrowing, resulting in an adverse effect on earnings. Cash
collateral postings and prepayments made with external
parties, including postings related to exchange-traded
contracts was $12 million at Ameren and Ameren Missouri
at December 31, 2016. Cash collateral posted by external
parties with Ameren, Ameren Missouri, and Ameren lllinois
were immaterial at December 31, 2016. A sub-investment-
grade issuer or senior unsecured debt rating (whether
below “BBB-" from S&P or below “Baa3” from Moody's) at
December 31, 2016, could have resulted in Ameren,
Ameren Missouri, or Ameren lllinois being required to post
additional collateral or other assurances for certain trade
obligations amounting to $80 million, $54 million, and
$26 million, respectively.

Changes in commodity prices could trigger additional
collateral postings and prepayments. Based on credit
ratings at December 31, 2016, if market prices were 15%
higher or lower than December 31, 2016 levels in the next
12 months and 20% higher or lower thereafter through the
end of the term of the commodity contracts, then Ameren,
Ameren Missouri, or Ameren lllinois could be required to
post an immaterial amount, compared to each company’s
liquidity, of collateral or provide other assurances for
certain trade obligations.

OUTLOOK

We seek to earn competitive returns on investments in
our businesses. We are seeking to improve our regulatory
frameworks and cost recovery mechanisms and
simultaneously pursuing constructive regulatory outcomes
within existing frameworks, while also advocating for
respansible energy policies. We are seeking to align our overall
spending, both operating and capital, with economic
conditions and with regulatory frameworks established by our
regulators and to create and capitalize on investment
opportunities for the benefit of our customers and
shareholders. We are focused on minimizing the gap between
allowed and earned returns on equity and intend to allocate
capital resources to our business opportunities that we expect
to offer the most attractive risk-adjusted return potential.

As a part of Ameren’s strategic plan, we are pursuing
projects to meet our customer energy needs and to improve
electric and natural gas system reliability, safety, and
security within our service territories, as well as evaluating
competitive electric transmission investment opportunities
outside of these territories, including investments outside of
MISO as they arise. Additionally, Ameren Missouri will
make investments over time that will enable it to transition
to a more diverse energy portfolio.

Below are some key trends, events, and uncertainties
that are reasonably likely to affect our results of operations,
financial condition, or liquidity, as well as our abhility to
achieve strategic and financial objectives, for 2017 and
beyond.
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Operations

Ameren continues to invest in FERC-regulated electric
transmission. MISO has approved three electric
transmission projects to be developed by ATXI. The
lllinois Rivers project involves the construction of a
transmission line from western Indiana across the state
of lllinois to eastern Missouri. The last section of this
project is expected to be completed by 2019. The
Spoon River project, located in northwest lllinois, and
the Mark Twain project, located in northeast Missouri,
are the other two MISO-approved projects to be
constructed by ATXI. Construction activities for the
Spoon River project are continuing on schedule and the
project is expected to be completed in 2018. The
Illinois Rivers and the Spoon River projects have
received all of the necessary approvals to authorize
their construction. In April 2016, the MoPSC granted
ATXI a certificate of convenience and necessity for the
Mark Twain project. Before starting construction, ATXI
must obtain assents for road crossings from the five
counties where the line will be constructed. None of the
five county commissions have approved ATXI's
requests for the assents. ATXI is planning to complete
the project in 2019; however, further delays in
obtaining the assents could delay the completion date.
The total investment in all three projects is expected to
be more than $575 million from 2017 through 2019.
Ameren lllinois expects to invest $2.2 billion in electric
transmission assets from 2017 through 2021 to replace
aging infrastructure and improve reliability.

Both Ameren lllinois and ATXI use a forward-looking
rate calculation with an annual revenue requirement
reconciliation for each company's electric transmission
business. Based on the rates that became effective on
January 1, 2017, and the currently allowed 10.82%
return on common equity, the 2017 revenue
requirement for Ameren lllinois’ electric transmission
business would be $258 million. The 2017 revenue
requirement represents a $33 million increase over the
revised 2016 revenue requirement, which became
effective in September 2016, and was based on a
10.82% return on common equity. These January 2017
rates reflect a capital structure comprised of 51.6%
common equity and a projected average rate base of
$1.4 billion. Based on the rates that became effective
on January 1, 2017, and the currently allowed 10.82%
return on equity, the 2017 revenue requirement for
ATXI's electric transmission business would be

$171 million. The 2017 revenue requirement represents
a $44 million increase over the revised 2016 revenue
requirement, which became effective in September
2016, and was based on a 10.82% return on common
equity. These January 2017 rates reflect a capital
structure comprised of 56.3% common equity and a
projected average rate base of $1.1 billion, reflecting
additional investment in the lllinois Rivers project.

The return on common equity was the subject of two
FERC complaint proceedings, the November 2013
complaint case and the February 2015 complaint case,



that each challenged the allowed base return on
common equity for MISO transmission owners,
including Ameren llfinois and ATXI. In September 2016,
the FERC issued a final order in the November 2013
complaint case which lowered the allowed base return
on common equity to 10.32%, or a 10.82% total return
on common equity with the inclusion of the 50 basis
point incentive adder for participation in an RTO. The
order was consistent with the initial decision an
administrative law judge issued in December 2015, and
requires customer refunds, with interest, to be issued
for the 15-month period ended February 2015. In
addition, the new allowed return on common equity is
reflected in rates prospectively from the September
2016 effective date of the order. Refunds for the
November 2013 complaint case are expected to be
issued in the first half of 2017. In June 2016, an
administrative law judge issued an initial decision in the
February 2015 complaint case, which if approved by
FERC, would lower the allowed base return on common
equity to 9.70%, or a 10.20% total return on equity
with the inclusion of the 50 basis point incentive adder
for participation in an RTO. It would also require the
issuance of customer refunds, with interest, for the
15-month period ended May 2016. The FERC is
expected to issue a final order in the February 2015
complaint case in the second quarter of 2017, That final
order will determine the allowed return on common
equity for the 15-month period ended May 2016. That
final order will also establish the allowed return on
common equity that will apply prospectively from its
expected second quarter 2017 effective date, replacing
the current 10.82% total return on common equity,
which became effective in September 2016. A 50 basis
point reduction in the FERC-allowed base return on
common equity would reduce Ameren's and Ameren
Illinois” annual earnings by an estimated $7 million and
$4 million, respectively, based on each company’s
2017 projected rate base. Ameren and Ameren lllinois
recorded current regulatory liabilities on their
respective December 31, 2016 balance sheets,
representing their estimate of the expected refunds.

In July 2016, Ameren Missouri filed a request with the
MoPSC seeking approval to increase its annual
revenues for electric service. Relating to that request, in
February 2017, Ameren Missouri, the MoPSC staff, the
MoOPC, and all intervenors filed a unanimous
stipulation and agreement with the MoPSC. The
stipulation and agreement, which is subject to MoPSC
approval, would result in a $3.4 billion revenue
requirement, which is a $92 million increase in Ameren
Missouri's annual revenue requirement for electric
service compared to its prior revenue requirement
established in the MoPSC’s April 2015 electric rate
order. The stipulation and agreement did not specify
the commeon equity percentage, the rate base, or the
allowed return on common equity. The new revenue
requirement reflects the current actual sales volumes of
the New Madrid Smelter, whose operations remain
suspended, as well as other agreed upon sales

60

volumes. Excluding cost reductions associated with
reduced sales volumes, the base level of net energy
costs under the stipulation and agreement would
decrease by $54 million from the base level established
in the MoPSC's April 2015 electric rate order. Changes
in amortizations and the base level of expenses for the
other regulatory tracking mechanisms, including
extending the amortization period of certain regulatory
assets, would reduce expenses by $26 million from the
base levels established in the MoPSC's April 2015
electric rate order. The stipulation and agreement
contemplates that new rates will become effective on or
before March 20, 2017.

In the first quarter of 2016, Noranda, which was
historically Ameren Missouri’s largest customer,
suspended operations at the New Madrid Smelter and
filed voluntary petitions for a court-supervised
restructuring process under Chapter 11 of the United
States Bankruptcy Code. In October 2016, Noranda
sold the New Madrid Smelter to ARG International AG.
Operations at the New Madrid Smelter remain
suspended, and Ameren Missouri is uncertain of future
sales to the smelter. As a result, Ameren Missouri will
not fully recover its revenue requirement until rates are
adjusted prospectively by the MoPSC to accurately
reflect the actual sales volumes to the New Madrid
Smelter. Based on the unanimous stipulation and
agreement filed with the MoPSC in February 2017,
electric rates are expected to be adjusted in March
2017 to accurately reflect the smelter's actual sales
volumes.

The IEIMA provides for an annual reconciliation of the
revenue requirement necessary to reflect the actual
costs incurred in a given year with the revenue
requirement that was reflected in customer rates for
that year. Consequently, Ameren Illinois' 2017 electric
distribution service revenues will be based on its 2017
actual recoverable costs, rate base, and return on
common equity as calculated under the IEIMA's
performance-based formula ratemaking framework.
The 2017 revenue requirement is expected to be higher
than the 2016 revenue requirement because of an
expected increase in recoverable costs, expected rate
base growth of 5.25%, and an expected increase in the
monthly average of United States treasury bonds. A

50 basis point change in the average monthly yields of
the 30-year United States Treasury bonds would result
inan estimated $7 million change in Ameren’s and
Ameren lllinois” net income, based on its 2017
projected rate base.

In December 2016, the ICC issued an order with
respect to Ameren Illinois' annual update filing. The ICC
approved a $14 million decrease in Ameren lllinois’
electric distribution service revenue requirement that
began in January 2017. These rates have affected, and
will continue to affect, Ameren lllinois’ cash receipts
during 2017, but will not affect its electric distribution
service operating revenues, which will instead be
determined by Ameren lllinois’ recoverable costs, rate
base, common equity percentage, and the monthly



average of the United States treasury bonds in 2017.
The 2017 revenue requirement reconciliation, as
discussed above, is expected to result in a regulatory
asset that will be collected from customers in 2019.
Beginning as early as June 2017, the FEJA will allow
Ameren lllinois to earn a return on its electric energy
efficiency program investments. Ameren lllinois electric
energy efficiency investments will be deferred as a
regulatory asset and will earn a return at the company's
weighted average cost of capital, with the equity return
based on the monthly average yield of the 30-year
United States Treasury bonds plus 580 basis points.
The equity portion of Ameren lllinois’ return on electric
energy efficiency investments can also be increased or
decreased by 200 basis points based on the
achievement of annual energy savings goals. The FEJA
increased the level of electric energy efficiency saving
targets through 2030. Based on a formula provided in
the act, Ameren lllinois estimates it can annually invest
up to $100 million from 2018 through 2021, up to
$107 million annually from 2022 through 2025, and up
to $114 million annually from 2026 through 2030. The
ICC has the ability to lower the electric energy efficiency
saving goals if there are insufficient cost effective
measures available. The electric energy efficiency
program investments and the return on those
investments will be recovered through a rider, and will
not be included in the IEIMA formula rate process.
Beginning in 2017, the FEJA decouples electric
distribution revenues established in a rate proceeding
from actual sales volumes by providing that any
revenue changes driven by actual electric distribution
sales volumes differing from sales volumes reflected in
that year's rates will be collected from or refunded to
customers within two years.

Ameren Missouri's next scheduled refueling and
maintenance outage at its Callaway energy center will
be in fall 2017 and Ameren Missouri expects to incur
$32 million of maintenance expenses, which
approximates the cost of the spring 2016 outage.
During a scheduled outage, which occurs every

18 months, maintenance expenses increase relative to
non-outage years. Additionally, depending on the
availability of its other generation sources and the
market prices for power, Ameren Missouri's purchased
power costs may increase and the amount of excess
power available for sale may decrease versus
non-outage years. Changes in purchased power costs
and excess power available for sale are included in the
FAC, which results in limited impacts to earnings.

As we continue to experience cost increases and to
make infrastructure investments, Ameren Missouri and
Ameren lllinois expect to seek regular electric and
natural gas rate increases and timely cost recovery and
tracking mechanisms from their regulators. Ameren
Missouri and Ameren Illinois will also seek legislative
solutions, as necessary, to address regulatory lag and
to support investment in their utility infrastructure for
the benefit of their customers. Ameren Missouri and
Ameren lllinois continue to face cost recovery
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pressures, including limited economic growth in their
service territories, customer conservation efforts, the
impacts of additional customer energy efficiency
programs, increased customer use of innovative and
increasingly cost-effective technological advances
including private generation and storage, increased
investments and expected future investments for
environmental compliance, system reliability
improvements, and new generation capacity, including
renewable energy requirements. Increased investments
also result in higher depreciation and financing costs.
Increased costs are also expected from rising employee
benefit costs and higher property taxes, among other
costs.

For additional information regarding recent rate orders,

lawsuits, and related appeals and pending requests filed
with state and federal regulatory commissions, including
the February 2017 unanimous stipulation and agreement
filed with the MoPSC that settles Ameren Missouri's July
2016 electric rate case, see Note 2 — Rate and Regulatory
Matters and Note 10 — Callaway Energy Center under Part
II, Item 8, of this report.

Liquidity and Capital Resources

Through 2021, we expect to make significant capital
expenditures to improve our electric and natural gas
utility infrastructure with a major portion directed to our
transmission and distribution systems. We estimate
that we will invest in total up to $11.2 billion (Ameren
Missouri — up to $4.2 billion; Ameren Illinois — up to
$6.4 billion; ATX! - up to $0.6 billion) of capital
expenditures during the period from 2017 through
2021.

Environmental regulations, including those related to
C0; emissions, or other actions taken by the EPA could
result in significant increases in capital expenditures
and operating costs. These costs could be prohibitive,
which could result in the closure of some of Ameren
Missouri's coal-fired energy centers. Ameren
Missouri's capital expenditures are subject to MoPSC
prudence reviews, which could result in cost
disallowances as well as regulatory lag. The cost of
Ameren lllinois’ purchased power and natural gas
purchased for resale could increase. However, Ameren
Illinois expects these costs would be recovered from
customers with no material adverse effect on its results
of operations, financial position, or liquidity. Ameren’s
and Ameren Missouri’s earnings could benefit from
increased investment to comply with environmental
regulations if those investments are reflected and
recovered on a timely basis in rates charged to
customers.

In February 2016, the United States Supreme Court
stayed the Clean Power Plan and all implementation
requirements until the legal appeals are concluded. If
the rule is ultimately upheld and not rescinded or
altered significantly by the new federal administration,
Ameren Missouri expects to incur increased net fuel
and operating costs, and make new or accelerated



capital expenditures, in addition to the costs of making
modifications to existing operations in order to achieve
compliance. Compliance measures could result in the
closure or alteration of the operation of some of
Ameren Missouri's coal and natural-gas-fired energy
centers, which could result in increased operating
costs.

Ameren Missouri files a nonbinding integrated resource
plan with the MoPSC every three years and will file its
next plan in 2017. Ameren Missouri’s integrated
resource plan filed with the MoPSC in October 2014,
prior to the issuance of the Clean Power Plan, was a
20-year plan that supported a more diverse energy
portfolio in Missouri, including coal, solar, wind,
natural gas, hydro and nuclear power. The plan
involves expanding renewable generation, retiring coal-
fired generation as those energy centers reach the end
of their useful lives, expanding customer energy
efficiency programs, and adding natural gas-fired
combined cycle generation.

The Ameren Companies have multiyear credit
agreements that cumulatively provide $2.1 billion of
credit through December 2021, subject to a 364-day
repayment term in the case of Ameren Missouri and
Ameren lllinois. See Note 4 — Short-term Debt and
Liquidity under Part I1, Item 8, of this report for
additional information regarding the Credit Agreements.
By the end of 2018, $803 million and $707 million of
senior secured notes are scheduled to mature at
Ameren Missouri and Ameren lllinois, respectively.
Ameren Missouri and Ameren lllinois expect to
refinance these senior secured notes. In addition, the
Ameren Companies may refinance a portion of their
outstanding short-term debt with long-term debt in
2017. Ameren, Ameren Missouri, and Ameren Illinois
believe that their liquidity is adequate given their
expected operating cash flows, capital expenditures,
and related financing plans. However, there can be no
assurance that significant changes in economic
conditions, disruptions in the capital and credit
markets, or other unforeseen events will not materially
affect their ability to execute their expected operating,
capital, or financing plans.

In December 2015, a federal tax law was enacted that
authorized the continued use of bonus depreciation
which allows for an acceleration of deductions for tax
purposes at a rate of 50% through 2017. The rate will
be reduced to 40% in 2018 and then to 30% in 2019.

Bonus depreciation will be phased out in 2020 unless a
new law is enacted. Based on existing tax laws, bonus
depreciation is expected to reduce or eliminate federal
income tax payments through at least 2020. Ameren
expects to use this incremental cash flow to make
capital investments in utility infrastructure for the
benefit of its customers. Without these investments,
bonus depreciation would reduce rate base, which
reduces our revenue requirements and future earnings
growth. The impact of bonus depreciation on the
Ameren Companies will vary based on investment
levels at each company.

*  As of December 31, 2016, Ameren had $539 million in
tax benefits from federal and state net operating loss
carryforwards (Ameren Missouri — $37 million and
Ameren lllinois — $137 million) and $130 million in
federal and state income tax credit carryforwards
(Ameren Missouri — $29 million and Ameren lllinois —
$1 million). In addition, Ameren has $35 million of
expected state income tax refunds and state
overpayments. Consistent with the tax allocation
agreement between Ameren and its subsidiaries, these
carryforwards are expected to partially offset income
tax liabilities for Ameren Missouri through 2017 and
Ameren lllinois until 2021. Based on existing tax laws,
Ameren does not expect to make material federal
income tax payments until 2021. These tax benefits,
primarily at the Ameren (parent) level, when realized,
would be available to support funding Ameren
Transmission investments.

* Ameren expects its cash used for capital expenditures
and dividends to exceed cash provided by operating
activities over the next several years. Ameren expects
to use debt to fund such cash shortfalls; it does not
currently expect to issue equity over the next several
years.

The above items could have a material impact on our
results of operations, financial position, or liquidity.
Additionally, in the ordinary course of business, we evaluate
strategies to enhance our results of operations, financial
position, or liquidity. These strategies may include
acquisitions, divestitures, and opportunities to reduce costs
or increase revenues, and other strategic initiatives to
increase Ameren’s shareholder value. We are unable to
predict which, if any, of these initiatives will be executed.
The execution of these initiatives may have a material
impact on our future results of operations, financial
position, or liquidity.

REGULATORY MATTERS
See Note 2 — Rate and Regulatory Matters under Part I1, Item 8, of this report.

ACCOUNTING MATTERS
Critical Accounting Estimates

Preparation of the financial statements and related disclosures in compliance with GAAP requires the application of
appropriate technical accounting rules and guidance, as well as the use of estimates. These estimates involve judgments
regarding many factors that in and of themselves could materially affect the financial statements and disclosures. We have
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outlined below the critical accounting estimates that we believe are the most difficult, subjective, or complex. Any change in
the assumptions or judgments applied in determining the following matters, among others, could have a material impact on
future financial results.

Accounting Estimate Uncertainties Affecting Application

Regulatory Mechanisms and Cost Recovery
We defer costs and recognize revenues that we intend to *  Regulatory environment and external regulatory
collect in future rates. decisions and requirements

« Anticipated future regulatory decisions and our
assessment of their impact

+  The impact of prudence reviews, complaint cases, and
opposition during the ratemaking process that may
limit our ability to timely recover costs and earn a fair
return on our investments

+  Ameren lllinois’ assessment of and ability to estimate
the current year's electric delivery service costs to be
reflected in revenues and recovered from customers in
a subsequent year under the IEIMA performance-based
formula ratemaking process

+  Ameren lllinois’ and ATXI's assessment of and ability to
estimate the current year's electric transmission service
costs to be reflected in revenues and recovered from
customers in a subsequent year under the FERC
ratemaking process

+  Ameren Missouri's estimate of revenue recovery under
the MEEIA plans

Basis for Judgment

The application of accounting guidance for rate-regulated businesses results in recording regulatory assets and liabilities.
Regulatory assets represent the deferral of incurred costs that are probable of future recovery in customer rates. Regulatory
assets are amortized as the incurred costs are recovered through customer rates. In some cases, we record regulatory assets
before approval for recovery has been received from the applicable regulatory commission. We must use judgment to
conclude that costs deferred as regulatory assets are probable of future recovery. We base our conclusion on certain factors,
including, but not limited to, orders issued hy our regulatory commissions, legislation, or historical experience, as well as
discussions with legal counsel. Regulatory liabilities represent revenues received from customers to fund expected costs that
have not yet been incurred or probable future refunds to customers. If facts and circumstances lead us to conclude that a
recorded regulatory asset is no longer probable of recovery or that plant assets are probable of disallowance, we record a
charge to earnings, which could be material. We also recognize revenues for alternative revenue programs authorized by our
regulators that allow for an automatic rate adjustment, are probable of recovery, and are collected within 24 months
following the end of the annual period in which they are recognized. Ameren lllinois estimates its annual revenue requirement
pursuant to the IEIMA for interim periods by using internal forecasted information, such as projected operations and
maintenance expenses, depreciation expense, taxes other than income taxes, and rate base, as well as published forecasted
data regarding that year's monthly average yields of the 30-year United States Treasury bonds. Ameren lllinois estimates its
annual revenue requirement as of December 31 of each year using that year's actual operating results and assesses the
probability of recovery from or refund to customers that the ICC will order at the end of the following year. Variations in costs
incurred, investments made, or orders by the ICC or courts can result in a subsequent change in Ameren lllinois’ estimate.
Ameren lllinois and ATXI follow a similar process for their FERC rate-regulated electric transmission businesses. Ameren
Missouri estimates lost revenues resulting from its MEEIA customer energy efficiency programs. Ameren Missouri uses a
MEEIA rider to collect from or refund to customers any annual difference in the actual amounts incurred and the amounts
collected from customers. See Note 2 — Rate and Regulatory Matters under Part |1, Item 8, of this report for quantification of
these assets or liabilities for each of the Ameren Companies. See Note 1 — Summary of Significant Accounting Policies under
Part 11, Item 8, of this report for a listing of regulatory mechanisms used by Ameren Missouri and Ameren lllinois.
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Accounting Estimate Uncertainties Affecting Application

Benefit Plan Accounting

Based on actuarial calculations, we accrue costs of +  Future rate of return on pension and other plan assets
providing future employee benefits for the benefit plans +  Valuation inputs and assumptions used in the fair value
we offer our employees. See Note 11 — Retirement measurements of plan assets, excluding those inputs
Benegfits under Part I, Item 8, of this report. that are readily observable

Discount rate

Future compensation increase assumption

Health care cost trend rates

Timing of employee retirements and mortality

assumptions

*  Ability to recover certain benefit plan costs from our
customers

+  Changing market conditions that may affect investment

and interest rate environments

Basis for Judgment

Ameren has defined benefit pension and postretirement benefit plans covering substantially all of its union employees.
Ameren has defined benefit pension plans covering substantially all of its non-union employees and postretirement benefit
plans covering non-union employees hired before October 2015. Our ultimate selection of the discount rate, health care trend
rate, and expected rate of return on pension and other postretirement benefit plan assets is based on our consistent
application of assumption-setting methodologies and our review of available historical, current, and projected rates, as
applicable. We also make mortality assumptions to estimate our pension and other postretirement benefit obligations. See
Note 11— Retirement Benefits under Part |1, Item 8, of this report for these assumptions and the sensitivity of Ameren’s
benefit plans to potential changes in these assumptions.

Accounting for Contingencies

We make judgments and estimates in the recording and = Estimating financial impact of events

the disclosing of liabilities for claims, litigation, *  Estimating likelihood of various potential outcomes
environmental remediation, the actions of various +  Regulatory and political environments and
regulatory agencies, or other matters that occur in the requirements

normal course of business. We record a loss contingency +  Outcome of legal proceedings, settlements, or other
when it is probable that a liability has been incurred and factors

that the amount of the loss can be reasonably estimated. +  Changes in regulation, expected scope of work,

technology or timing of environmental remediation

Basis for Judgment

The determination of a loss contingency requires significant judgment as to the expected outcome of the contingency in
future periods. In making the determination as to the amount of potential loss and the probability of loss, we consider the
nature of the litigation, the claim or assessment, opinions or views of legal counsel, and the expected outcome of potential
litigation, among other things. If no estimate is better than another within our range of estimates, we record as our best
estimate of a loss the minimum value of our estimated range of outcomes. As additional information becomes available, we
reassess the potential liability related to the contingency and revise our estimates. The amount recorded for any contingency
may differ from actual costs incurred when the contingency is resolved. Contingencies are normally resolved over long
periods of time. In our evaluation of legal matters, management consults with legal counsel and relies on analysis of relevant
case law and legal precedents. See Note 2 — Rate and Regulatory Matters, Note 10 — Callaway Energy Center and Note 15 —
Commitments and Contingencies under Part II, Item 8, of this report for information on the Ameren Companies’
contingencies.
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Accounting Estimate

Accounting for Income Taxes
We record a provision for income taxes, deferred tax
assets and liabilities, and a valuation allowance against net
deferred tax assets, if any. See Note 13 — Income Taxes
under Part II, Item 8, of this report.

Basis for Judgment

Uncertainties Affecting Application

+  Changes in business, industry, laws, technology, or
economic and market conditions affecting forecasted
financial condition and/or results of operations

+  Estimates of the amount and character of future taxable
income

«  Enacted tax rates applicable to taxable income in years
in which temporary differences are recovered or settled

+  Effectiveness of implementing tax planning strategies

+  Changes in income tax laws, including amounts subject
to income tax, and the regulatory treatment of any tax
reform changes

*  Results of audits and examinations by taxing
authorities

The reporting of tax-related assets and liabilities requires the use of estimates and significant management judgment. Deferred
tax assets and liabilities are recorded to represent future effects on income taxes for temporary differences between the basis of
assets for financial reporting and tax purposes. Although management believes that current estimates for deferred tax assets
and liabilities are reasonable, actual results could differ from these estimates for a variety of reasons, including a change in
forecasted financial condition and/or results of operations, change in income tax laws, enacted tax rates or amounts subject to
income tax, the form, structure, and timing of asset or stock sales or dispositions, changes in the regulatory treatment of any tax
reform benefits, and results of audits and examinations by taxing authorities. Valuation allowances against deferred tax assets
are recorded when management concludes it is more likely than not such asset will not be realized in future periods. Accounting
for income taxes also requires that only tax benefits for positions taken or expected to be taken on tax returns that meet the
more-likely-than-not recognition threshold can be recognized or continue to be recognized. Management evaluates each position
solely on the technical merits and facts and circumstances of the position, assuming that the position will be examined by a
taxing authority that has full knowledge of all relevant information. Significant judgment is required to determine recognition
thresholds and the related amount of tax benefits to be recognized. At each period end, and as new developments occur,
management reevaluates its tax positions. See Note 13 — Income Taxes under Part I, ltem 8, of this report for the amount of
deferred tax assets and uncertain tax positions recorded at December 31, 2016.

Unbilled Revenue
At the end of each period, Ameren, Ameren Missouri, and
Ameren lllinois estimate the usage that has been provided
to customers but not yet billed. This usage amount, along
with a per unit price, is used to estimate an unbilled
balance.

Basis for Judgment

+  Estimating customer energy usage

*  Estimating impacts of weather and other usage-
affecting factors for the unbilled period

= Estimating loss of energy during transmission and
delivery

We base our estimate of unbilled revenue each period on the volume of energy delivered, as valued by a model of billing
cycles and historical usage rates and growth or contraction by customer class for our service area. This figure is then
adjusted for the modeled impact of seasonal and weather variations based on historical results. See the balance sheet for
each of the Ameren Companies under Part I, Item 8, of this report for unbilled revenue amounts.

Impact of New Accounting Pronouncements

See Note 1 — Summary of Significant Accounting Policies under Part I1, Item 8, of this report.

EFFECTS OF INFLATION AND CHANGING PRICES

Ameren’s rates for retail electric and natural gas utility
service are regulated by the MoPSC and the ICC. Nonretail
electric rates are regulated by the FERC. Rate regulation is
generally based on the recovery of historical or projected
costs. As a result, revenue increases could lag behind
changing prices. Ameren lllinois participates in the
performance-based formula ratemaking process pursuant
to the IEIMA for its electric distribution business. Ameren
Illinois is required to purchase all of its power through

procurement processes administered by the IPA. The cost
of procured power can be affected by inflation. Within the
[EIMA formula, the monthly average yields of 30-year
United States Treasury bonds are the basis for Ameren
lllinois’ return on equity. Therefore, there is a direct
correlation between the yield of United States Treasury
bonds, which are affected by inflation, and the earnings of
Ameren lllinois’ electric distribution business. Ameren
Illinois and ATXI use a company-specific, forward-looking
rate formula framewaork in setting their transmission rates.
These forward-looking rates are updated each January with



forecasted information. A reconciliation during the year,
which adjusts for the actual revenue requirement and actual
sales volumes, is used to adjust billing rates in a
subsequent year.

The current replacement cost of our utility plant
substantially exceeds our recorded historical cost. Under
existing regulatory practice, only the historical cost of plant
is recoverable from customers. As a result, customer rates
designed to provide recovery of historical costs through
depreciation might not be adequate to replace plant in
future years.

Ameren Missouri recovers the cost of fuel for electric
generation and the cost of purchased power by adjusting
rates as allowed through the FAC. The April 2015 MoPSC
electric rate order approved Ameren Missouri's request for
continued use of the FAC; however, it changed the FAC to

exclude all transmission revenues and substantially all
transmission charges. Ameren Missouri is therefore
exposed to transmission charges to the extent they exceed
transmission revenues. Ameren lllinois recovers power
supply costs from electric customers by adjusting rates
through a rider mechanism to accommodate changes in
power prices.

In our Missouri and lllinois retail natural gas utility
jurisdictions, changes in natural gas costs are generally
reflected in billings to natural gas customers through PGA
clauses.

See Part |, Item 1, and Note 2 — Rate and Regulatory
Matters under Part Il, Item 8, of this report for additional
information on our cost recovery mechanisms.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk is the risk of changes in value of a physical
asset or a financial instrument, derivative or nonderivative,
caused by fluctuations in market variables such as interest
rates, commodity prices, and equity security prices. A
derivative is a contract whose value is dependent on, or
derived from, the value of some underlying asset or index.
The following discussion of our risk management activities
includes forward-looking statements that involve risks and
uncertainties. Actual results could differ materially from
those projected in the forward-looking statements. We
handle market risks in accordance with established policies,
which may include entering into various derivative
transactions. In the normal course of business, we also face
risks that are either nonfinancial or nonquantifiable. Such
risks, principally business, legal, and operational risks, are
not part of the following discussion.

Our risk management objectives are to optimize our
physical generating assets and to pursue market
opportunities within prudent risk parameters. Our risk
management policies are set by a risk management steering
committee, which is composed of senior-level Ameren
officers, with Ameren board of directors oversight.

Interest Rate Risk

We are exposed to market risk through changes in
interest rates associated with:

= long-term and short-term variable-rate debt;

» fixed-rate debt;

= United States Treasury bonds; and

= defined pension and postretirement benefit plans.

We manage our interest rate exposure by controlling
the amount of debt instruments within our total
capitalization portfolio and by monitoring the effects of
market changes on interest rates. For defined pension and
postretirement benefit plans, we control the duration and
the portfolio mix of our plan assets.
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The following table presents the estimated increase in
our annual interest expense and decrease in net income if
interest rates were to increase by one hundred basis points
on variable-rate debt outstanding at December 31, 2016:

Interest Expense  Net Income(2
Ameren . ................ § 8 $ (5)
Ameren Missouri .......... 2 (1)
Ameren lllinois ............ 1 (b)

Calculations are based on an estimated tax rate of 37%, 38%,
and 38% for Ameren, Ameren Missouri, and Ameren lllinois,
respectively.

Less than $1 million.

(@)

(b)

Ameren lllinois" annual return on equity under the
formula ratemaking process for its electric distribution
business is directly correlated to the average monthly yields
of 30-year United States Treasury bonds plus 580 basis
points for a calendar year. The yields on such bonds are
outside of Ameren lllinois’ control. A 50 basis point change
in the average monthly yields of the 30-year United States
Treasury bonds would result in an estimated $7 million
change in Ameren’s and Ameren lllinois’ net income, based
on its 2017 projected rate base.

Credit Risk

Credit risk represents the loss that would be recognized
if counterparties should fail to perform as contracted.
Exchange-traded contracts are supported by the financial and
credit quality of the clearing members of the respective
exchanges and carry only a nominal credit risk. In all other
transactions, we are exposed to credit risk in the event of
nonperformance by the counterparties to the transaction. See
Note 7 — Derivative Financial Instruments under Part |1,

Item 8, of this report for information on the potential loss on
counterparty exposure as of December 31, 2016.

Our revenues are primarily derived from sales or
delivery of electricity and natural gas to customers in
Missouri and lllinois. Our physical and financial instruments



are subject to credit risk consisting of trade accounts
receivables and executory contracts with market risk
exposures. The risk associated with trade receivables is
mitigated by the large number of customers in a broad
range of industry groups who make up our customer base.
At December 31, 2016, no nonaffiliated customer
represented more than 10% of our accounts receivable.
Additionally, Ameren lllinois faces risks associated with the
purchase of receivables. The lllinois Public Utilities Act
requires Ameren lllinois to establish electric utility
consolidated billing and purchase of receivables services. At
the option of an alternative retail electric supplier, Ameren
lllinois may be required to purchase the supplier's
receivables relating to Ameren lllinois’ distribution
customers who elected to receive power supply from the
alternative retail electric supplier. When that option is
selected, Ameren lllinois produces consolidated bills for the
applicable retail customers reflecting charges for electric
distribution and purchased receivables. As of December 31,
2016, Ameren lllinois' balance of purchased accounts
receivable associated with the utility consolidated billing
and purchase of receivables services was $31 million. The
risk associated with Ameren lllinois' electric and natural gas
trade receivables is also mitigated by a rate adjustment
mechanism that allows Ameren lllinois to recover the
difference between its actual net bad debt write-offs under
GAAP and the amount of net bad debt write-offs included in
its base rates. Ameren Missouri and Ameren lllinois
continue to monitor the impact of increasing rates on
customer collections. Ameren Missouri and Ameren lllinois
make adjustments to their respective allowance for doubtful
accounts as deemed necessary to ensure that such
allowances are adequate to cover estimated uncollectible
customer account balances.

Equity Price Risk

Our costs for providing defined benefit retirement and
postretirement benefit plans are dependent upon a number
of factors, including the rate of return on plan assets.
Ameren manages plan assets in accordance with the
“prudent investor” guidelines contained in ERISA. Ameren's
goal is to ensure that sufficient funds are available to
provide benefits at the time they are payable, while also
maximizing total return on plan assets and minimizing
expense volatility consistent with its tolerance for risk.
Ameren delegates investment management to specialists.
Where appropriate, Ameren provides the investment
manager with guidelines that specify allowable and
prohibited investment types. Ameren regularly monitors
manager performance and compliance with investment
guidelines.

The expected return on plan assets assumption is
based on historical and projected rates of return for current
and planned asset classes in the investment portfolio.
Projected rates of return for each asset class are estimated
after an analysis of historical experience, future
expectations, and the volatility of the various asset classes.
After considering the target asset allocation for each asset
class, we adjust the overall expected rate of return for the
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portfolio for historical and expected experience of active
portfolio management results compared with benchmark
returns, and for the effect of expenses paid from plan
assets. Gontributions to the plans and future costs could
increase materially if we do not achieve pension and
postretirement asset portfolio investment returns equal to
or in excess of our 2017 assumed return on plan assets of
7.00%.

Ameren Missouri also maintains a trust fund, as
required by the NRC and Missouri law, to fund certain costs
of nuclear plant decommissioning. As of December 31,
2016, this fund was invested in domestic equity securities
(67%) and debt securities (32%). By maintaining a portfolio
that includes long-term equity investments, Ameren
Missouri seeks to maximize the returns to be used to fund
nuclear decommissioning costs within acceptable
parameters of risk. However, the equity securities included
in the portfolio are exposed to price fluctuations in equity
markets. The debt securities are exposed to changes in
interest rates. Ameren Missouri actively monitors the
portfolio by benchmarking the performance of its
investments against certain indices and by maintaining and
periodically reviewing established target allocation
percentages of the trust assets to various investment
options. Ameren Missouri's exposure to equity price market
risk is in large part mitigated because Ameren Missouri is
currently allowed to recover its decommissioning costs,
which would include unfavorable investment results,
through electric rates.

Additionally, Ameren has company-owned life
insurance contracts. These life insurance contracts include
equity and debt investments that are exposed to price
fluctuations in equity markets and to changes in interest
rates.

Commodity Price Risk

With regard to Ameren Missouri's and Ameren lllinois’
electric and natural gas distribution businesses, exposure to
changing market prices is in large part mitigated by the fact
that there are cost recovery mechanisms in place. These
cost recovery mechanisms allow Ameren Missouri and
Ameren lllinois to pass on to retail customers prudently
incurred costs for fuel, purchased power, and natural gas

supply.

Ameren Missouri's and Ameren lllinois’ strategy is
designed to reduce the effect of market fluctuations for their
customers. The effects of price volatility cannot be
eliminated. However, procurement and sales strategies
involve risk management techniques and instruments, as
well as the management of physical assets.

Ameren Missouri has a FAG, a fuel and purchased
power cost recovery mechanism that allows it to recover or
refund through customer rates 95% of changes in net
energy costs greater or less than the amount set in base
rates without a traditional rate proceeding, subject to
MoPSC prudence reviews. Ameren Missouri remains
exposed to the remaining 5% of such changes.



Ameren lllinois has a cost recovery mechanism for
power purchased on behalf of its customers. Ameren
lllinois is required to serve as the provider of last resort for
electric customers in its service territory who have not
chosen an alternative retail electric supplier. Ameren lllinois
does not generate earnings based on the resale of power
but rather on the delivery of energy. Ameren lllinois
purchases power primarily through MISO, with additional
procurement events administered by the IPA. The IPA has
proposed and the ICC has approved multiple procurement
events covering portions of years through 2019. In 2016,
acting in its role as provider of last resort, Ameren Illinois
supplied power for 23% of its kilowatthour sales to its
electric customers. Ameren lllinois expects full recovery of
its purchased power costs.

Ameren Missouri and Ameren lllinois have PGA
clauses that permit costs incurred for natural gas to be
recovered directly from utility customers without a
traditional rate proceeding, subject to prudence review.

With regard to our exposure for commodity price risk
for construction and maintenance activities, Ameren is
exposed to changes in market prices for metal commodities
and to labor availability.

See Transmission and Supply of Electric Power under
Part I, Item 1, of this report for the percentages of our
historical needs satisfied by coal, nuclear, natural gas, oil,
and renewables. Also see Note 15 — Commitments and
Contingencies under Part II, Item 8, of this report for
additional information.

Fair Value of Contracts

Commodity Supplier Risk

The use of ultra-low-sulfur coal is part of Ameren
Missouri's environmental compliance strategy. Ameren
Missouri has agreements to purchase ultra-low-sulfur coal
through 2020 to comply with environmental regulations.
The coal contracts are with a single supplier through 2017,
and with multiple suppliers beyond 2017. Disruptions to the
deliveries of ultra-low-sulfur coal from a supplier could
compromise Ameren Missouri’s ability to operate in
compliance with emission standards. The suppliers of
ultra-low-sulfur coal are limited, and the construction of
pollution control equipment requires significant lead time. If
Ameren Missouri were to experience a temporary disruption
of ultra-low-sulfur coal deliveries that caused it to exhaust
its existing inventory, and if other sources of
ultra-low-sulfur coal were not available, Ameren Missouri
would use its existing emission allowances, purchase
emission allowances to achieve compliance with
environmental regulations, or purchase power necessary to
meet demand.

The Callaway energy center uses nuclear fuel
assemblies of a design fabricated by only a single supplier.
That supplier is currently the only NRC-licensed supplier
able to provide fuel assemblies to the Callaway energy
center. If Ameren Missouri should decide to change fuel
suppliers or to change the type of fuel assembly design that
is currently licensed for use at the Callaway energy center,
up to three years of analysis and licensing effort would be
required to fully implement such a change.

We use derivatives principally to manage the risk of changes in market prices for natural gas, power, and uranium, as well

as the risk of changes in rail transportation surcharges through fuel oil hedges. The following table presents the favorable
(unfavorable) changes in the fair value of all derivative contracts marked-to-market during the year ended December 31, 2016.
We use various methods to determine the fair value of our contracts. In accordance with authoritative accounting guidance for
fair value hierarchy levels, the sources we used to determine the fair value of these contracts were active quotes (Level 1),
inputs corraborated by market data (Level 2), and other modeling and valuation methods that are not corroborated by market
data (Level 3). See Note 8 — Fair Value Measurements under Part Il, Item 8, of this report for additional information regarding
the methods used to determine the fair value of these contracts.

Ameren  Ameren

Missouri  lllinois  Ameren
Fair value of contracts at beginning of year, net ......... .. ... . . . $ (27) § (219) § (246)
Contracts realized or otherwise settled during the period . ... ...........o v, 13 44 57
Fair value of new contracts entered into during the period ..o 9 4 13
Other changes i Fair ValLUE . ... ooun e e e e 1 (9) (8)
Fair value of contracts outstanding at end of year, net ... .. .. ... .. $ (4 § (180) $ (184)
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The following table presents maturities of derivative contracts as of December 31, 2016, based on the hierarchy levels

used to determine the fair value of the contracts:

Maturity Maturity in

Less Than  Maturity Maturity Excess of Total
Sources of Fair Value 1 Year 1-3 Years 3-5 Years 5 Years Fair Value
Ameren Missouri:
LBVBE A1 & 66w iw somisssimmn 5 65 5 5 55 5 9 51 8 5bhiiubrortoe 0w m s o o o 5 5 58 o1 s1m mepiene (4) 1 $ - $ - § (3)
LEVEI 20 4 s v covmmncasra s 545 6 6665 8 6 5500808 a 5 3 0 s s s m s 5 o o o meimeimrene (1) (5) - - (6)
LBVEY 3 ¢ s o coviviainin i ww o35 40w smiasrn o5 5 65§ 5 56 6 58 8§64 5 RAmEAG 8 (3) - - 5
TOMA] . e 3 7 & - $ - 8 (4)
Ameren lllinois:
8 2 - $ - $ - % 2
Level 200 L 7 (3) s = 4
LBVEI 300 . e (13) (26) (28) (119) (186)
Total . (4) (29) § (28) § (119) § (180)
Ameren:
LBVEIT osimnns s 5 m s s v s v s s ossstitoms a3 6006 5565 5 555 6 6155 688 00minbnbm oo o o (2) 1 $ - $ - 8 (1)
LBUBI2M) e w5 v 5 v s svmmrmonsssmsis 6 5 5 5 4 5 5 8 8 84 8 5 FAE SRS 8 8 b F s 6 (8) - - (2)
LBVel 3l (5) (29) (28) (119) (181)
TOMAL ima 5 5556 6 6 555 5 755 Fowmumumnrnias s s e s o s s s o1 e mieipinimneieeis e 5 e n e s o (1) (36) § (28) 5 (119) § (184)

(a) Principally fixed-price vs. floating over-the-counter power swaps, power forwards, and fixed-price vs. floating over-the-counter natural gas

swaps.

(b) Principally power forward contract values based on information from external sources, historical results, and our estimates. Level 3 also

includes option contract values based on an option valuation model.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
of Ameren Corporation:

In our opinion, the consolidated financial statements listed in the index appearing under Item 15(a)(1) present fairly, in all
material respects, the financial position of Ameren Corporation and its subsidiaries (the “Company”) at December 31, 2016
and 2015, and the results of their operations and their cash flows for each of the three years in the period ended December 31,
2016, in conformity with accounting principles generally accepted in the United States of America. In addition, in our opinion,
the financial statement schedules listed in the index appearing under Item 15(a)(2) present fairly, in all material respects, the
information set forth therein when read in conjunction with the related consolidated financial statements. Also, in our opinion,
the Company maintained, in all material respects, effective internal control over financial reporting as of December 31, 2016,
based on criteria established in Internal Control - Integrated Framework (2013) issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO). The Company’s management is responsible for these financial statements
and financial statement schedules, for maintaining effective internal control over financial reporting and for its assessment of
the effectiveness of internal control over financial reporting, included in Management's Report on Internal Control over
Financial Reporting appearing under Item 9A. Our responsibility is to express opinions on these financial statements, on the
financial statement schedules, and on the Company’s internal control over financial reporting based on our integrated audits.
We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement and whether effective internal control over financial reporting was
maintained in all material respects. Our audits of the financial statements included examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management, and evaluating the overall financial statement presentation. Our audit of internal control over
financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. Our audits also included performing such other procedures as we considered necessary in the circumstances.
We believe that our audits provide a reasonable basis for our opinions.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal control over financial reporting includes those policies and procedures
that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

/s/PricewaterhouseCoopers LLP
PricewaterhouseCoopers LLP
St. Louis, Missouri

February 28, 2017
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
of Union Electric Company:

In our opinion, the financial statements listed in the index appearing under Item 15(a)(1) present fairly, in all material respects,
the financial position of Union Electric Company (the “Company”) at December 31, 2016 and 2015, and the results of its
operations and its cash flows for each of the three years in the period ended December 31, 2016, in conformity with
accounting principles generally accepted in the United States of America. In addition, in our opinion, the financial statement
schedule listed in the index appearing under Item 15(a)(2) presents fairly, in all material respects, the information set forth
therein when read in conjunction with the related financial statements. These financial statements and financial statement
schedule are the responsibility of the Company's management. Qur responsibility is to express an opinion on these financial
statements and financial statement schedule based on our audits. We conducted our audits of these statements in accordance
with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

/s/PricewaterhouseCoopers LLP
PricewaterhouseCoopers LLP
St. Louis, Missouri

February 28, 2017

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders
of Ameren lllinois Company:

In our opinion, the financial statements listed in the index appearing under Item 15(a)(1) present fairly, in all material respects,
the financial position of Ameren lllinois Company (the “Company”) at December 31, 2016 and 2015, and the results of its
operations and its cash flows for each of the three years in the period ended December 31, 2016, in conformity with
accounting principles generally accepted in the United States of America. In addition, in our opinion, the financial statement
schedule listed in the index appearing under Item 15(a)(2) presents fairly, in all material respects, the information set forth
therein when read in conjunction with the related financial statements. These financial statements and financial statement
schedule are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements and financial statement schedule based on our audits. We conducted our audits of these statements in accordance
with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

/s/PricewaterhouseCoopers LLP
PricewaterhouseCoopers LLP
St. Louis, Missouri

February 28, 2017
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AMEREN CORPORATION
CONSOLIDATED STATEMENT OF INCOME
(In millions, except per share amounts)

Operating Revenues:
Electric
Natural gas

Total operating revenues

Operating Expenses:
Fuel
Purchased power
Natural gas purchased for resale
Other operations and maintenance
Provision for Callaway construction and operating license (Note 2)
Depreciation and amortization
Taxes other than income taxes

Total operating expenses

Operating Income

Other Income and Expenses:
Miscellaneous income
Miscellaneous expense

Total other income
Interest Charges

Income Before Income Taxes
Income Taxes

Income from Continuing Operations
Income (Loss) from Discontinued Operations, Net of Taxes (Note 1)

Net Income
Less: Net Income from Continuing Operations Attributable to Noncontrolling
Interests

Net Income (Loss) Attributable to Ameren Common Shareholders:
Continuing Operations
Discontinued Operations

Net Income Attributable to Ameren Common Shareholders
Earnings per Common Share - Basic:

Continuing Operations
Discontinued Operations

Earnings per Common Share - Basic

Earnings per Common Share - Diluted:
Continuing Operations
Discontinued Operations

Earnings per Common Share - Diluted

Dividends per Common Share
Average Common Shares Ouistanding - Basic
Average Common Shares Outstanding — Diluted

Year Ended December 31,

2016 2015 2014
$ 519 § 5180 4,913
880 918 1,140
6,076 6,098 6,053
745 878 826
621 514 461
341 415 615
1,676 1,694 1,684
- 69 -
845 796 745
467 473 468
4,695 4,839 4,799
1,381 1,259 1,254
74 74 79
32 30 22
42 44 57
382 355 341
1,01 948 970
382 363 377
659 585 593
- 51 (1)
659 636 592
6 6 6
653 579 587
- 51 (1)
$ 653 $ 630 586
$ 269 $ 239 2.42
- 0.21 -
$ 269 § 260 2.42
$ 268 § 238 2.40
- 0.21 5
$ 268 § 259 2.40
$ 1715 $ 1655 1610
242.6 242.6 242.6
243.4 2436 244.4

The accompanying notes are an integral part of these consolidated financial statements.
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AMEREN CORPORATION
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(In millions)
Year Ended December 31,
2016 2015 2014
Income from Continuing Operations $ 659 % 585 § 593
Other Comprehensive Income from Continuing Operations, Net of Taxes
Pension and other postretirement benefit plan activity, net of income
taxes (benefit) of $(7), $3, and $(7), respectively (20) 6 (12)
Comprehensive Income from Continuing Operations 639 591 581
Less: Comprehensive Income from Continuing Operations Attributable
to Noncentrolling Interests 6 6 6
Comprehensive Income from Continuing Operations Attributable to
Ameren Common Shareholders 633 585 575

Comprehensive Income (Loss) from Discontinued Operations Attributable
to Ameren Common Shareholders - 51 (1)

Comprehensive Income Attributable to Ameren Common Shareholders $ 633 § 636 § 574

The accompanying notes are an integral part of these consolidated financial statements.
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AMEREN CORPORATION
CONSOLIDATED BALANCE SHEET
(In millions, except per share amounts)

December 31,
2016 2015
ASSETS
Current Assets:
Cash and cash equivalents $ 9 § 292
Accounts receivable — trade (less allowance for doubtful accounts of $19 and $19, respectively) 437 388
Unbilled revenue 295 239
Miscellaneous accounts and notes receivable 63 98
Inventories 527 538
Current regulatory assets 149 260
Other current assets 98 88
Assets of discontinued operations (Note 1) 15 14
Total current assets 1,593 1,917
Property, Plant, and Equipment, Net 20,113 18,799
Investments and Other Assets:
Nuclear decommissioning trust fund 607 556
Goodwill 41 411
Regulatory assets 1,437 1,382
Other assets 538 575
Total investments and other assets 2,993 2,924
TOTAL ASSETS $ 24699 § 23640
LIABILITIES AND EQUITY
Current Liabhilities:
Current maturities of long-term debt $ 681 §$ 395
Short-term debt 558 301
Accounts and wages payable 805 777
Taxes accrued 46 43
Interest accrued 93 89
Customer deposits 107 100
Current regulatory liabilities 110 80
Other current liabilities 248 279
Liabilities of discontinued operations (Note 1) 26 29
Total current liabilities 2,674 2,093
Long-term Debt, Net 6,595 6,880
Deferred Credits and Other Liahilities:
Accumulated deferred income taxes, net 4,264 3,885
Accumulated deferred investment tax credits 55 60
Regulatory liabilities 1,985 1,905
Asset retirement obligations 635 618
Pension and other postretirement benefits 769 580
Other deferred credits and liabilities 477 531
Total deferred credits and other liabilities 8,185 7,579
Commitments and Contingencies (Notes 2, 10, and 15)
Ameren Corporation Shareholders’ Equity:
Common stock, $.01 par value, 400.0 shares authorized — shares outstanding of 242.6 2 2
Other paid-in capital, principally premium on common stock 5,556 5,616
Retained earnings 1,568 1,331
Accumulated other comprehensive loss (23) (3)
Total Ameren Corporation shareholders' equity 7,103 6,946
Noncontrolling Interests 142 142
Total equity 7,245 7,088
TOTAL LIABILITIES AND EQUITY $ 24699 § 23640

The accompanying notes are an integral part of these consolidated financial statements.
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AMEREN CORPORATION
CONSOLIDATED STATEMENT OF CASH FLOWS

(In millions)
Year Ended December 31,
2016 2015 2014
Cash Flows From Operating Activities:
Net income $ 659 § 636 $ 592
Loss (Income) from discontinued operations, net of tax - (51) 1
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Provision for Callaway construction and operating license - 69 -
Depreciation and amortization 835 777 710
Amortization of nuclear fuel 88 97 81
Amortization of debt issuance costs and premium/discounts 22 22 22
Deferred income taxes and investment tax credits, net 386 369 451
Allowance for equity funds used during construction (27) (30) (34)
Share-based compensation costs 17 24 25
Other 4 (10) (24)
Changes in assets and liabilities:
Receivables (71) 83 31
Inventories 1 (14) 3
Accounts and wages payable 19 (2) 10
Taxes accrued 13 (22) (44)
Regulatory assets and liabilities 215 94 (281)
Assets, other (24) 53 30
Liabilities, other (10) (44) (14)
Pension and other postretirement benefits (16) (9) (10)
Counterparty collateral, net 3 (7) 22
Net cash provided by operating activities — continuing operations 2,124 2,035 1,571
Net cash used in operating activities — discontinued operations (1) 4) (6)
Net cash provided by operating activities 2,123 2,031 1,565
Cash Flows From Investing Activities:
Capital expenditures (2,076) (1,917) (1,785)
Nuclear fuel expenditures (55) (52) (74)
Purchases of securities — nuclear decommissioning trust fund (392) (363) (405)
Sales and maturities of securities — nuclear decommissioning trust fund 377 349 391
Proceeds from note receivable — Marketing Company - 20 95
Contributions to note receivable — Marketing Company - (8) (89)
Other 5 20 11
Net cash used in investing activities — continuing operations (2,141) (1,951) (1,856)
Net cash provided by (used in) investing activities — discontinued operations - (25) 139
Net cash used in investing activities (2,141) (1,976) (1,717)
Cash Flows From Financing Activities:
Dividends on common stock (416) (402) (390)
Dividends paid to noncontrolling interest holders (6) (6) (6)
Short-term debt, net 257 (413) 346
Redemptions, repurchases, and maturities of long-term debt (395) (120) (697)
Issuances of long-term debt 389 1,197 898
Capital issuance costs (9) (12) (11)
Share-based payments (83) (12) (14)
Other (2) = 1
Net cash provided by (used in) financing activities — continuing operations (265) 232 127
Net change in cash and cash equivalents (283) 287 (25)
Cash and cash equivalents at beginning of year 292 5 30
Cash and cash equivalents at end of year $ 9 292 5
Cash Paid (Refunded) During the Year:
Interest (net of $15, $17, and $18 capitalized, respectively) $ 358 § 335 333
Income taxes, net (12) (15) (27)

The accompanying notes are an integral part of these consolidated financial statements.
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AMEREN CORPORATION

CONSOLIDATED STATEMENT OF SHAREHOLDERS' EQUITY

(In millions)
December 31,
2016 2015 2014
Common Stock:
Beginning of year 2 3 2 8§ 2
Shares issued - - -
Common stock, end of year 2 2 2
Other Paid-in Capital:
Beginning of year 5,616 5,617 5,632
Share-based compensation activity (60) (1) (15)
Other paid-in capital, end of year 5,556 5,616 5,617
Retained Earnings: ‘
Beginning of year 1,331 1,103 907
Net income attributable to Ameren common shareholders 653 630 586
Dividends (416) (402) (390)
Retained earnings, end of year 1,568 1,331 1,103
Accumulated Ot<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>