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U.S. NUCLEAR REGULATORY COMMISSION 
AMERICAN CENTRIFUGE LEAD CASCADE FACILITY 

AMERICAN CENTRIFUGE OPERATING, LLC 
DOCKET NO. 70-7003 

ONE-TIME EXEMPTION 
 
 
1.0 BACKGROUND 
 
The U.S. Nuclear Regulatory Commission (NRC) is issuing an exemption in response to an 
August 22, 2017, request from American Centrifuge Operating, LLC (ACO) for a one-time 
exemption from the requirement to conduct the biennial Emergency Preparedness (EP) onsite 
exercise.  ACO requested to delay conducting the exercise from calendar year (CY) 2017 to the 
third quarter of CY 2018.  Specifically, the proposed action approves ACO’s request to postpone 
the EP onsite exercise from Calendar Year (CY) 2017, to the third quarter of CY 2018.  ACO is 
the holder of License No. SNM-7003, which authorizes it to possess source, byproduct, and 
special nuclear material at the American Centrifuge Lead Cascade Facility (LCF).  Until 
February 2016, ACO operated the LCF located on a Department of Energy (DOE) site in 
Piketon, Ohio.  Since March 2016, ACO has been in the process of decommissioning the LCF.  
The site includes other facilities that are currently operating, shutdown, or undergoing 
decommissioning.  
 
2.0  REQUEST/ACTION 

 
Title 10 of the Code of Federal Regulations (10 CFR) 70.22(i)(3)(xii) requires emergency plans 
submitted under 10 CFR 70.22(i)(1)(ii) to include provisions for conducting an emergency 
preparedness (EP) onsite exercise every two years.  In accordance with 10 CFR 70.22(i)(3)(xii), 
ACO’s Emergency Plan requires that plant personnel conduct biennial EP onsite exercises.  
The last EP onsite exercise conducted at the LCF site was held on June 12, 2015.  By letter 
dated August 22, 2017 (ADAMS Accession No. ML17244A210), ACO requested that the NRC 
approve a one-time exemption allowing ACO to postpone the EP onsite exercise from CY 2017 
to the third quarter of CY 2018. 
 
3.0  DISCUSSION 
 
10 CFR 70.22(i)(3)(xii) requires ACO to conduct biennial EP onsite exercises to test response to 
simulated emergencies.  ACO is required to invite offsite response organizations to participate 
in the biennial EP onsite exercises.  However, participation of offsite response organizations in 
biennial EP onsite exercises, although recommended, is not required.  Exercises must use 
accident scenarios postulated as most probable for the specific site and the scenarios shall not 
be known to most exercise participants.  Following the exercise, ACO is required to critique it 
using individuals not having direct implementation responsibility for the plan.  Critiques of 
exercises must evaluate the appropriateness of the plan, emergency procedures, facilities, 
equipment, training of personnel, and overall effectiveness of the response.  Deficiencies found 
by the critiques must be corrected.  By letter dated, August 22, 2017, ACO requested 
postponing the date of this exercise from CY 2017 to the third quarter of CY 2018, and stated 
that the proposed exemption would not decrease the margin of safety. 
 
Pursuant to 10 CFR 70.17(a), the Commission may, upon application of any interested person 
or upon its own initiative, grant such exemptions from the requirements of 10 CFR part 70 as it 
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determines are authorized by law and will not endanger life or property of the common defense 
and security and are otherwise in the public interest. 
 
Authorized by Law 
 
The licensee has stated that the exemption request to postpone conducting the EP onsite 
exercise in CY 2017 to the third quarter of CY 2018, would allow for an orderly and safe 
transition into the renovated facilities as Fluor-BWXT Portsmouth, LLC is renovating the X-1020 
Emergency Operations Center (EOC) and Joint Information Center (JIC) with new upgraded 
equipment.  Once the renovations have been completed, the licensee stated that performance 
testing and acceptance will be performed prior to return of EOC personnel.  The EOC and JIC 
Cadre teams will receive training on the new equipment and software programs followed by 
EOC Cadre members completing a series of drills on the new systems.  According to the 
licensee, these renovation and training activities will not be completed until the second quarter 
of CY 2018. 
 
As a result, ACO is requesting an exemption from the requirements of 10 CFR 70.22(i)(3)(xii) to 
postpone the EP onsite exercise from CY 2017, to the third quarter of CY 2018.  10 CFR 70.17 
allows the NRC to grant exemptions from the requirements of 10 CFR part 70.  Granting the 
licensee’s proposed exemption is not otherwise inconsistent with NRC regulations or other 
applicable laws.  As explained below, the proposed exemption will not endanger life or property, 
or the common defense and security, and is otherwise in the public interest.  Therefore, the 
exemption is authorized by law. 
 
Will Not Endanger Life or Property or the Common Defense and Security 
 
On March 2, 2016, ACO notified the NRC, in accordance with 10 CFR 70.38(d)(2), of its parent 
company Centrus Energy Corp.’s decision to permanently cease operation at the LCF and 
terminate the NRC's Materials License (SNM-7003) for the LCF following decontamination and 
decommissioning activities.  ACO has removed all uranium hexafluoride (UF6) and LCF 
equipment and piping from the site.  As such, the licensee has stated that any significant 
radiological or chemical accident hazards that may have existed during LCF operations have 
now been removed. 
 
The NRC staff has determined that granting the exemption would not impact the effectiveness 
of the emergency response capabilities of the ACO facility.  The last EP onsite exercise was 
conducted on June 13, 2015, and there were no issues identified which required immediate 
corrective action.  NRC reviews and inspections conducted during the period from October 1 
through December 31, 2016, did not identify a decline in the effectiveness of ACO’s emergency 
response capability.  Further, since this last exercise was conducted, ACO notified the NRC of 
its intent to cease operations and the significant radiological and chemical accident hazards 
have since been removed from the site.  This change to the EP exercise schedule also has no 
impact on security issues.  Therefore, the NRC staff has determined that this exemption will not 
endanger life or property or the common defense and security. 
 
Otherwise in the Public Interest 
 
The NRC staff has determined that granting this exemption request would allow for efficient use 
of the emergency response organizations on the Portsmouth DOE site.  Given the 
aforementioned renovations occurring at the EOC and JIC, the current Emergency Management 
program is being operated from temporary locations.  Postponing the EP onsite exercise from 
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CY 2017 to the third quarter of CY 2018 will allow for an orderly and safe transition into the 
renovated facilities, after renovation and training activities are completed.  Accordingly, the NRC 
staff has determined that this exemption is otherwise in the public interest. 
 
4.0  ENVIRONMENTAL CONSIDERATIONS 

 
The NRC staff has determined that, pursuant to 10 CFR 51.22(c)(25), the exemption request 
will not result in any significant:  (1) hazards; (2) change in the types or significant increase in 
the amounts of any effluents that may be released offsite; (3) increase in individual or 
cumulative public or occupational radiation exposure; (4) construction impact; or (5) increase in 
the potential for or consequences from radiological accidents.  The NRC staff has further 
determined that the requirements from which the exemption is sought involve the factors 
associated with 10 CFR 51.22(c)(25)(vi)(G) – scheduling requirements.  Specifically, the 
proposed exemption postpones the EP onsite exercise from CY 2017 to the third quarter of CY 
2018.  Therefore, the exemption meets the eligibility criteria for exclusion set forth in 10 CFR 
51.22(c)(25).  Therefore, pursuant to 10 CFR 51.22(b), no environmental assessment or an 
environmental impact statement need be prepared in connection with the approval of this 
exemption request. 
 
5.0  CONCLUSION 

 
Accordingly, the NRC has determined that, pursuant to 10 CFR 70.17(a), the exemption is 
authorized by law and will not endanger life or property or the common defense and security 
and is otherwise in the public interest.  Therefore, the NRC hereby grants ACO an exemption 
from the requirements of 10 CFR 70.22(i)(3)(xii), to allow ACO to postpone conducting the EP 
onsite exercise from CY 2017 to the third quarter of CY 2018. 
 
NRC staff consulted with the Ohio Department of Health and the Department of Energy Oak 
Ridge Office prior to issuing this exemption.  Neither objected to the issuance of this exemption. 
 
This exemption is effective upon issuance. 
 


