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AMERICAN ELECTRIC POWER Service Corporation

2 Broadway, New York, N.Y. 10004
(212) 440-9000

February 1, 1983
AEP:NRC:0688C

Donald C. Cook Nuclear Plant Unit Nos. 1 and 2
Docket Nos. 50-315 and 50-316

License Nos. DPR-58 and DPR-74

REDUCTION OF THE 10 CFR 140.7 INDEMNITY FEE

Mr. Harold R. Denton, Director
Office of Nuclear Reactor Regulation
U. S. Nuclear Regulatory Commission
Washington, D. C. 20555

Dear Mr. Denton:

On November 15, 1982, Unit No., 3 of the San Onofre Nuclear
Generating Station was granted an operating license. San Onofre Unit
No. 3 has become the 80th nuclear reactor to participate in the
Industry Retrospective Rating Plan. Both Units of the Donald C. Cook
Nuclear Plant also participate in this Secondary Financial Protection
Plan.

As noted in 10 CFR 140.11(4), each unit participating in the
plan is required to maintain Secondary Financial Protection in the
amount of 5 million dollars. The financial protection provided by
ANI/MAELU amounts to 160 million dollars and since the secondary layer
of protection afforded by the Secondary Finanancial Protection Plan is
400 million dollars, the total financial protection now available is
560 million dollars. This amount is in excess of the 500 million
dollar statutory limit of liability, as specified by 10 CFR 140.7. As
such, the indemnity fee of six dollars per year per thermal capacilty is
no longer applicable. The indemnity fee has been reduced to now stand
at a flat rate of 1,000 dollars per year per reactor.

Our letter No. AEP:NRC:0688 transmitted a check for 19,500
dollars in payment of the indemnity fee foxr Donald C. Cook Nuclear
Plant Unit No., 1 for the one-year time period from May 26, 1982 through
May 25, 1983. Our letter No. AEP:NRC:0688A transmitted a check for
20,346 dollars in payment of the indemnity fee for Donald C. Cook
Nuclear Plant Unit No. 2 for the one-year time period from August 18,
1982 through August 17, 1983, These two payments reflect the indemnity
fee of six dollars per year per megawatt of thermal capacity. It is
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Mr. Harold R. @ton

@:NRC :0688C

requested that a prorata proportion of these two payments reflecting
the fee reduction, be refunded to Indiana & Michigan Electric Company.

This document has been prepared following Corporate
Procedures which incorporate a reasonable set of controls to ensure its
accuracy and completeness prior to signature by the undersigned.

/os

cc: John E. Dolan - Columbus
R. S. Hunter
R. W, Jurgensen
W. G, Smith, Jr. - Bridgman
R. C. Callen
G. Charnoff
I. Dinitz - NRC

Very truly yours,

/
M . Alexich

Assistant Vicé President
Nuclear Engineering

NRC Resident Inspector at Cook Plant - Bridgman
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