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Arizona Nuclear Power Project
P.o. SOX 52034 ~ PHOENIX, ARIZONA85072-2034

8805030282 880425 li
PDR ADOCK 05000528
J PDR, J

161-00969-EEVB/JRP
April 25 1988

Docket Nos. STN 50-528/529/530

U.S. Nuclear Regulatory Commission
Washington, D. C. 20555

Attention: Document Control Desk

Dear Sirs:

Subject: Palo Verde Nuclear Generating Station (PVNGS)
Units 1, 2 and 3
Nuclear Liability Coverage Facility Worker Form
File: 88-A-056-026

Pursuant to 10CFR140.15, enclosed please find two certified copies of Master
Worker Policies Certificate No. NW-160, Endorsement No. 1 and 2 and Certificate
No. AP-86, Endorsement No. 1 and 2 for your use.

If you have any questions or concerns, please call.

Very truly our ,

C4u n ~
E. E. Van Brunt, Jr.
Executive Vice President
Project Director

EEVB/JRP/pvk

Attachments (1) Certificate No.
(2) Certificate No.
(3) Certificate No.
(4) Certificate No.

NW-160, Endorsement 1

NW-160, Endorsement 2
MW-86, Endorsement 1

MW-86, Endorsement 2

cc: G. W. Knighton
E. A. Licitra
M. J. Davis
J. B. Martin
T. J. Polich

w/o attachment





NUCUWR ENEMY ZZABILITYINSURANCE ASSOCIATION

NUCLEAR ENERGY LIABILITYPOLICY
(Facility Worker Form)

herein called the
MASTi&WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. NW-160 Date of Issue Feb. 18, , 19 88

This is to certify that the insureds nareci in Item 1 of the
Declarations hereof, hereinafter called the "Named Insureds",
have obtained insurance under the Master Worker Policy issued by
Nuclear Energy Liability Insurance Association on behalf of its
members. The insurance is subject to all of the provisions of
this "Certificate" and the Master Worker Policy.

1

D1XLARATIONS

Item 1. Named Insureds and Addresses:

Oepartment of Water and Power
of the City of Los Angeles

111 North Hope Street
Los Angeles, California 90012

Arizona Public Service Company
P.O. Box 53999, Station 2352
Phoenix, Arizona 85072-3999

Southern California Edison Company
P.O. Box 800
Rose Mead, California 91770

Salt River Project Agricultural
Improvement and Power District

P.O. Box 52025
Phoenix, Arizona 85072-2025

Public Service Company of New Mexico
Alvarado Square
Albuquerque, New Mexico 87158

El Paso Electric Company
P.O. Box 982
El Paso, Texas 79946

Southern California Public Power Authority Association
c/o Los Angeles Oepartment of Water 5 Power
111 North Hope Street
Los Angeles, California 90012

RQPC-1 (1/1/88) Page 1
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Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending at
the close of December 31, 1992, Eastern St-mdard Tea,
or at the time and date this Certificate is cancelled or
terminated, whichever first occurs.

Item 3. Description of the Facility:

Location: All of the premises including the land and all
buildings and structures known as the Palo Verde
Nuclear Generating Station (including, but not
limited to Units 1, 2, and 3) situated on a site
consisting of approximately 3,800 adres and
located in Haricopa County in south western Arizona
approximately 15 miles west of the City of Buckeye
and 36 miles west of the City of Phoenix.

Type: Power Reactor (Operating)

Operator of the Facility: Arizona Public Service Company .

Item 4. Amount of Insurance Available:

The mount of insurance afforded by the Master Worker Policy
through this Certificate shall be deterauned by Section VIII
of the Master Worker Policy and all of the other provisions
of the policy relating thereto.

Item 5. Advance Premium: $ 49,988.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new worker
(1) which is caused during the Certificate Coverage Period by the

. nuclear energy hazard and (2) which is discovered and for which
written claim is first made against an insured under the
Certificate within the discovery period of the Master Worker
Policy.

Nb%PC-1 (1/1/88) Page 2





3
INDUSTRY REZBOSPECZIVE RATING PLAN

All insurance under the Master Worker Policy is subject to the
Industry Retrospective Rating Plan in use by the campanies. No
insurance is provided under this Certificate unless and until thefirst Named Insured has accepted in writing the Industry
Retrospective Rating Plan Premium Endorsarent and a copy of the
signed endorsement has been issued by the ccmpanies to form a
part of this Certificate.

IN WITNESS WHlXHOF, the companies subscribing the Master Worker
Policy have caused this Certificate to be executed and attested
on their behalf by the President of Nuclear Energy Liability
Insurance Association and duly counter-signed by an authorized
representative.

For the Subscribing Ccapanies of
NUCLZAR ENERGY LIABILITYINSURANCE ASSOCIATICN

Burt C. Procxn, President.By'Au 'ed Agent)

Countersigned by:
Au or'd Repr tative)

certlf that this is a true copy of the origina'i Certificate
This is to ce y
bearing the number deslgnatedhereon, d'or insuranc gn ecovera

eundet'he

Nuclear Ene gy Liability Policy (Facility Wr .;era Form) herein

called the Master Vorker Policy. i Ir- .- "'ordedbythiscopy.

John L Quattro ".i i, Vice Pres~ ent- Liabi i ~ erwriting

American Nuclear nsurers

t%PC-l (l/I/88) Page 3
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITYINSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:
1. DEFINITIONS

A

With reference to the premium for the Certificate of
which this endorsement forms a part:
"Master Worker Policy" means the Master Worker Policy
issued by NELIA;

"Certificate Holder" means the first Named Insured in aCertificate issued to form a part of the Master WorkerPolicy;
"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;
"standard premium", for any calendar year, is the pre-
mium for that calendar year computed in accordance withthe companies'ules, rates, rating plans (other thanthe Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,profit and contingencies, guaranteed cost insurance andestimated reserve premium. The elements of standard
premium, other than for premium taxes and estimatedreserve premium, are not subject to retrospective
adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve prem'um charges paid)that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;
"industry reserve premium", for any period, is the sumof the reserve premiums for that period for all Certifi-
cates issued to form a'part of the Master Worker Policy;
"retrospective adjustment ratio", for any period, is theratio of the reserve premium for this Certificate forthat period to the industry reserve premium for the
same period;
"incurred losses" means the sum of all:
(1) losses and expenses paid by NELIA, and
(2) reserves for losses and expenses as estimated by

NELIA,

NE-W-1 (1/1/88) Page 1
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worker Policy;
"ratable incurred losses" means 95~ of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 54 of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(2)

all industry reserve premium for the period from
January 1, 1988 through such date, minus
the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;
"reserve premium charge" means the portion of an indus-try reserve premium charge payable by the Named Insureds
under this Certificate;
"industry reserve premium refund", for any period, means
the amount determined pursuant 'to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;
"reserve premium refund",means the portion of an indus-try reserve premium refund returnable to the Named In-
'sureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each,
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement

NE-W-1 (1/1/88) Page 2
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for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.
As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premiumfor the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsementfor that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a partof the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have anyindividual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out. of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

NE-W-1 (1/1/88) Page 3



4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they'hall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund bythe retrospective adjustment ratio applicable to thisCertificate.
The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums,,includ-
ing all reserve premium charges, minus (c) the sum ofall reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4
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Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptlyafter receipt of the Retrospective Reserve Premium:
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under aCertificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. „RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which -an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.

h

NE-W-1 (1/1/88) Page 5
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Accepted and agreed by the first Named Insured in behalf ofitself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

Arizona Public Service Company
(First Named Insured -'Print or Type)

Date Hov. 30, 1987 By
(Signature of Authorized Officer)

William J. Post Vice President, Finance 6 Rates
(Print or Type Name and Title of Officer)

This is to certify that this is a true copy of the original Endorsement
having the endorsement number and being made part of the Certificate
of Insurance bearing the number designated hereon for Insurance
coverage under t e Nuclear Energy LiabilityPoli (Facility MIorkers
Form). No lnsura. eel - rde i r

John L. Quattroc 'ice resid n - Liability n
rwriting'merican

Nuclear Insurers

Effective Date of
this Endorsement Januar 1 1988

12:01 A.M. Standard Time
Issued to Arizon Pub ic Service om an et. al.

To form a part of
of Certificate No, HW-160

Date of Issue October 19, 1987 For the scribing companies

By
General Manager

Endorsement No. 1

NE-W-1 (l/1/88)
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Nuclear Energy Liability Insurance

NUCLEAR ENERGY LIABILITYINSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:
1'. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:
"Master Worker Policy" means the Master Worker Policy
issued by NELIA;

"Certificate Holder" means the first Named Insured in aCertificate issued to form a part of the Master Worker
Policy;
"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;
"standard premium", for any calendar year, is the pre-
mium for that calendar year computed in accordance withthe companies'ules, rates, rating plans (other thanthe Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,profit and contingencies, guaranteed cost insurance andestimated reserve premium. The elements of standard
premium, other than for premium taxes and estimatedreserve premium, are not subject to retrospective
adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;
"industry reserve premium", for any period, is the sumof the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;
"retrospective adjustment. ratio", for any period, is theratio of the reserve premium for this Certificate forthat period to the industry reserve premium for the
same period;
"incurred losses" means the sum of all:
(1) losses and expenses paid by NELIA, and
(2) reserves for losses and expenses as estimated by

NELIA,

NE-W-1 (1/1/88) Page 1





because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worker Policy;
"ratable incurred
Ratable incurred
losses which are
insurance element

losses" means 954 of incurred losses.
losses are the portion of incurred
not covered by the guaranteed cost

of standard premiums;

"non-ratable incurred losses" means 54 of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(2)

all industry reserve premium for the period from
January 1, 1988 through such date, minus
the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;
"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;
"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;
"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement

NE-W-1 (1/1/88) Page 2





for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.
As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premiumfor the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a partof the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have anyindividual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

NE-W-1 (1/1/88) Page 3
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31'he com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund bythe retrospective adjustment ratio applicable to thisCertificate.
The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b)- the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum ofall reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker

NE-W-1 (1/1/88) Page 4



Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptlyafter receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear'nterest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's 'ond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under aCertificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master, Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.

NE-W-1 (1/1/88) Page 5
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Page 6

Accepted and agreed by the first Named Insured in behalf ofitself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

Date Hov. 30, 1987 By

Arizona Public Service Company
(First gamed Insured -~Print or Type)

(Signature of Authorized Officer)
William J. Post Vice President, Finance 6 Rates

(Print or Type Name and Title of Officer)

This is to certify that this is a true copy of the original Endorsement

of
having the endorsement number and being made part of the CertificatInsurance bearing the numbor designated hereo for insurance

ca e

coverage under the Nuclear Energy LiabilityPolic,Facility MtorkersForm). No Insuran is af rJed hei u

John L. Quattrocch 'Ice Presiden - Liability e, ritingAmerican Nuclear Insurers

Effective Date of
this Endorsement Januar 1 1988

12:01 A.H. Standard Time
Issued to Arizona Pub

' rvice m a t. 1.

To form a part of
of Certificate No. NW-160

Date of Issue October 19, 1987 For the scribing companies

By
General Manager

Endorsement No. 1 Countersigned by

NE-W-1 (1/1/88)
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Nuclear Energy LiabilityInsurance

NUCLEAR ENERGY LIABILITYINSURANCE ASSOCIATION

ADVANCE PREMIUM ANO STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
p «h p idd i d b"

49,988.00

2. STANDARD PREMIUM ANO RESERVE PREMIUM: In the absence
of a change in t e dvance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premium is:

39,990.00 This is to certify that this is a true copy of the original Endorsement
"' >the endorsement number andbeing made part of the Certificate

of insurance bearing the number designated h reon for insurance

coverage unde the Nuclear Energy Liability iicy (Facility Norkers

Form). No insu anchor
c h

1

John L. Quattr i, Vice President - Llabih derwriting
American Nuclear insurers

Effective Date of
this Endorsement Januar 1 1988

12r01 A.M. Standard Time
To form a part of Certificate No. Niil-160

Arizona Public Service Company, et al

Date of Issue For the Su ribing Co anies

By
PRESIDEHT

Endorsement No. 2 Countersigned by

NE-W-2 (1/1/88)



~ ~

h

/ I"ph I

l
/1

I )



MUZUAL ATCNIC ENERGY LIABILITYUNDERNRITEBS

NUCLEAR EN12%Y LIABILITYPOLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

C E R T I F I C A T E OF INSURANCE

Certificate No. hlW-86 Date of Issue Feb. 18, , 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the "Naned Insureds",
have obtained insurance under the Master Worker Policy issued by
Mutual Atanic Energy Liability Underwriters on behalf of its
manbers. The insurance is subject to all of the provisions of
this "Certificate" and the Master Worker Policy.

Item

1
DECLARATIONS

Department of Hater and Power
of the City of Los Angeles

111 North Hope Street
Los Angeles, California 90012

1. Named Insureds and Addresses:

Arizona Public Service Company
P.O. Box 53999, Station 2352
Phoenix, Arizona 85072-3999

Southern California Edison Company
P.O. Box 800
Rose Head, California 91770

Salt River Project Agricultural
Improvement and Power District

P.O. Box 52025
Phoenix, Arizona 85072-3999

Public Service Company of New blexico
Alvarado Square
Albuquerque, New tlexico 873.58

El Paso Electric Company
P.O. Box 982
El Paso, Texas 79946

Southern California Public Power Authority Association
c/o Los Angeles Department of Water IE Power
111 North Hope Street
Los Angeles, California 90012

MbRPC-1 (1/1/88) Page 1
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Item 2. Certificate Coverage Pericd:

Beginning at 12:01 a.m. January 1, 1988 and ending at
the close of Decaober 31, 1992, Eastern Standard Tiara,
or at the tine and date this Certificate is cancelled or
tern~ted, whichever first occurs.

Item 3. Description of the Facility:

Location: All of the premises including the land and all
buil,dings and structures known as the Palo Verde
Nuclear Generating Station (including, but not
limited to Units 1, 2, and 3) situated on a site
consisting of approximately 3,800 acres and
located in Maricopa County in south western Arizona
approximately 15 miles west of the City of Buckeye
and 36 miles west of the City of Phoenix.

Type: Power Reactor (Operating)

Operator of the Facility: Arizona Public Service Company

Item 4. Rmunt of Insurance Available:
I

The armunt of insurance afforded by the Master Worker Policy
through this Certificate shall be deterauned by Section VIII
of the Master Worker Policy and all of the other provisions
of the policy relating thereto.

Item 5. Advance Praru.um: g14 512 po

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new worker
(1) which is caused during the Certificate Coverage Period by the
nuclear energy hazard and (2) which is discovered and for which
written claim is first made against an insured under the
Certificate within the discovery. period of the Master Worker
Policy.

MMWPC-1 (1/1/88) Page 2
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INDUSTRY REZROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to the
Industry Retrospective Rating Plan in use by the ccrrpanies. No
insurance is provided under this Certificate unless and until the
first Named Insured has accepted in writing the Industry
Retrospective Rating Plan Premium Endorsem nt and a copy of the
signed endorsement has been issued by the calumnies to form a
part of this Certificate.

IN WI'?NESS WHEREOF, the coapanies subscribing the Master Worker
Policy have caused this Certificate to be executed and attested
on their behalf by the Manager of Mutual Atanic Energy Liability
Underwriters and duly counter-signed by an authorized
representative.

For the Subscribing Ccapanies of
MVZUAL MCMIC EN1!ZGY LIABILITYUNDERWRITERS

J. Michael O'onnell, ger

By
i~

(A orized Agent)

Countersigned by:
th rized 'entative)

is to certif that this is a true copy of the original Certificate

si natedhereon, for insuranc coverage under

b rng u g

the Nuclear Energy .iability Policy (Facihty or e

calledtheMasterVtor 'er P
'" No ~ r ~~ y is

John L. Quattrocchi, e President - Liability Ur er iting

American Nuclear Insurers
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Nuclear Energy Liability Insurance

MUTUALATOMIC ENERGY LIABILITYUNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:
"Master Worker Policy" means the Master Worker Policy
issued by MAELU;

«Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy;
"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;
"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies'ules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;
"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;
"retrospective adjustment ratio", for any period, is theratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:
(1) losses and expenses paid by MAELU, 'and
(2) reserves for losses and expenses as estimated by

MAELU,
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy;
"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 54 of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(2)

all industry reserve premium for the period from
January 1, 1988 through such date, minus
the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;
"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;
"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this, endorsement for return to the Named
Insureds under Certificates;
"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named
Insureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period .from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each

'calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

ME-W-1 (1/1/88) Page 2





The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members, a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have anyindividual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker'olicy with re-,
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

ME-W-1 (1/1/88) Page 3
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
Certificate.
The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum ofall reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker

ME-W-1 (1/1/88) Page 4
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Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptlyafter receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.

ME-W-1 (1/1/88) Page 5
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Accepted and agreed by the first Named Insured in behalf ofitself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

Date l'lov. 30, 1987 By

Arizona Public Service Company
(First Named Insured — Print or Type)

Signature of Authorized Officer)
William J. Post, Vice President Finance & Rates
(Print or Type Name and Title of Officer)

havln thee d
is stocert~ thattnsisatruecoprofthe i l !Eor g na n orsement
'

endorsement number andbeing made part of the Cert'fiof insurance bearinng the number designated hereon for insurance
e i cate

coverage under e Nuclear Energy LiabilityPo,y (Facility VYorkersForm). h!o lnsur, ce is afforded er
John L. Quattro ., 0itotrhat '

tant r rwrtttngAmerican lluclear t isurers

Effective Date of
this Endorsement Januar 1 1988

12: 1 .M. tandard Time
Issued to Arizona Pub1ic Service Com an

To form a part of

Date of Issue October 19 1987
For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

By

Endorsement No,

ME-W-1 (1/1/88)
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~ ~



~ ~

Nuclear Energy Liability Insurance

MUTUALATOMIC ENERGY LIABILITYUNDERWRITERS

AOVAiVCE PREMIUM ANO STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium~P «i i d ill d

$ 14,512.00

2. STANDARD PREMIUM ANO RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Standard Premi,um is:

$ 11,610. 00

Effective Date of
this Endorsement Januar 1 1988

12:01 A.M. Standard Time

Issued to Arizona Public Service Company, 'et al

This is to certify that this Is a true copy of the original Endorsement
i 3 the endorsement number and being made part of the Certificate

of Insurance bearing the number designated hereon for insurance
coverage under the Nuclear Energy LiabilityPolicy (Facility Mlorkers
Form). No Ins "ance is afforded hereunder.

John L. Quattro~,hi, .
'

re
' 't r erwriting

American ibucl~ r lnsu vis

To form a part of Certificate No. MW-86

Date of Issue Februar 8 1988
For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITYUNDERWRITERS

Endorsement No. 2

By

Countersigned by

ME-W 2 (1/1/88)
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Nuclear Energy LiabilityInsurance

MUTUALATOMIC ENERGY LIABILITYUNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:
"Master Worker Policy" means the Master Worker Policy
issued by MAELU;

"Certificate Holder" means the first Named Insured in aCertificate issued to form a part of the Master Worker
Policy;
"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;
"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies'ules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable. to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of,
standard premium, other than for 'premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;
"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:
(1) losses and expenses paid by MAELU, and
(2) reserves for losses and expenses as estimated by

MAELU,

ME-W-1 (1/1/88) Page 1
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy;
"ratable incurred losses" means 954 of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premiums;

"non-ratable incurred losses" means 54 of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(2)

all industry reserve premium for the period from
January 1, 1988 through such date, minus
the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;
"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;
"industry reserve premium refund", for any period, means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;
"reserve premium refund" means the portion of an indus-try reserve premium refund returnable to the Named
Insureds under this Certificate.

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beginning of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

ME-W-1 (1/1/88) Page 2





The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.
As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

3. SPECIAL RESERVE ACCOUNTS USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a partof the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:
(1) to pay ratable incurred losses or, in the event

ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have anyindividual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

ME-W-1 (1/1/88) Page 3





4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an
industry reserve premium refund that is:
(1) payable by the Named Insureds as a reserve premium

charge, or
(2) due such insureds as a reserve premium refund,
shall be determined by multiplying the industry reserve
premium charge or the industry reserve premium refund by
the retrospective adjustment ratio applicable to this
Certificate.
The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and
report, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

5. FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum ofall reserve premium refunds.

6. RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker

ME-W-1 (1/1/88) Page 4
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Policy, the Named Insureds, by acceptance of the Master
Worker Policy, agree:
(1) That the insurance provided by the Master Worker

Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptlyafter receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.

ME-W-1 (1/1/88) Page 5
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Page 6

Accepted and agreed by the first Named Insured in behalf ofitself and every other Named Insured stated in the Declara-
tions of the Certificate of which this endorsement forms a
part.

Date llov. 30, 1987 By

Arizona Public Service Compan
(Fi- st Named Insur d—p'rlnt or Type)

Signature of Authorized Officer)
William J. Post, Vice President Finance & Rates
(Print or Type Name and Title of Officer)

This is to car ytif that this is a true copy of the original Endorsement
rtificate

having the endorsement number andbeing made part of the Ce i
'f

insurance bearing the number designated hef n for insurance

coverage under the Nuclear Energy LiabilityPol'. (Facility Workers

Form). No In"Urn, eel~<doc
> r . r..

John L. Quattrocc, i Vice"Piesident - Liability no reriting

American Nuclear Insurors

Effective Date of
this Endorsement Januar 1 1988

12: 1 A.M. Standard Time
Issued to Arizona Public Service Com an et.al.

To form a part of

Date of Issue October 19 1987
For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY ERQRITERS

By

Endorsement No.

ME-W-1 (1/1/88)

Countersigned by
Author' Repre tative
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Nuclear Energy LiabilityInsurance

MUTUALATOMIC ENERGY LIABILITYUNDERWRITERS

ADVANCE PREMIUM ANO STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium~p f ig

5 14,512.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the dvance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advanc'e Premium and the estimated Reserve Premium
element 'of the Standard Premium is:

11,610. 00
This is to certify that this is a true copy of the original Endorsement
~aving the endorsement number and being made part of the Certificate
of Insurance bearing the number designated her on for insurance
coverage under ti e Nuclear Ener Liabilit Po. y (Facility Workers
Form). No lnsur ce I~rdr '~
John L. Quattrocc ', Vice President - Liability Underwriting
American Nuclear Insurers

Effective Date of
this Endorsement Januar 1 1988

12r01 A.M. Standard Time
To form a part of Certificate No. MM-86

Issued « Arizona Public Service Company, et al

Date of Issue Februar 8 1988
For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITYUNDERWRITERS

Endorsement No. 2

By

Countersigned by

ME-M-2 (1/1/88)
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