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KELEHER & McLEOD, P A.
ATTORNEYS AND COUNSELORS AT LAW

RUSSELL MOORE KATHRYN J. KUHLEN PusLic Service BuiLoing W. A. KELEHER
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SPENCER REID JUDBITH L. DURZ0

THOMAS J. ZIMBRICK
ELIZABETH £. WHITEFIELD JONATHAN M. OUKE August 12, 1987
ROBERT C. CONKLIN THOMAS F. BLUEHER
REBECCA A: HOUSTON LYNDA LATTA
DARBARA ALBIN OOUGLAS E£.BRYAN

VIA FEDERAL_EXPRESS

Director of Nuclear Reactor Regulation
Attention: Mr. Frank J. Miraglia, Director
Division of Pressurized Water Reactor Licensing - B
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Re: Sale and Leaseback Financing Transactions .
by Public Service Company of New Mexico -
NRC Docket Nos. STN 50-528 and STN 50-529
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Gentlemen:

‘ This" letter is being delivered in compliance with
paragraph 2. B(6) of Llcense No. NPF-51, 'which, paragraph was
added by Amendment No. 2 issued on August,lz, 1986, 'and was
amended by Amendment No. 6 issued on December 11, 1986.

Pursuant to such paragraph 2.B(6), the licensees are required to
notify the Commission in writing prlor to: any change in "the
terms or conditions of any lease agreements executed as part of
this transaction".

As previously reported, five lease transactions
relating to Palo Verde Nuclear Generating Station ("PVNGS")
Unit 2 were consummated on August 18, 1986. MFS Leasing Corp.
("MFS") is currently the owner participant in respect of one of
the August 18, 1986 transactions, and Beneficial Leasing Group,
Inc. ("Beneficial") is the owner participant in respect of one
of the August 18, 1986 transactions. MFS is also the owner
participant in respect of one of the three lease transactions
relating to PVNGS Unit 1 which were consummated on December 31,
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KELEHER & McLEOD, R A.

August 12, 1987
Page 2

1985. The December 31, 1985 transactions were authorized by
Amendment No. 3, issued on December 26, 1985, to License No.
NPF-41.

The purpose of this letter is to notify the Commission,
as a matter of courtesy, that Beneficial is now proposing to
transfer its interest in its sale and leaseback transaction to
MFS. The First National Bank of Boston would remain the Owner
Trustee for the transaction, and the terms of the relevant
Facility Lease would remain unchanged. Beneficial proposes to
complete the transfer by the middle of August.

If you have any questions, please do not hesitate to

call.
Yours very truly,
KELEHER & McLEOD, P.A.
. A o
By.
Rikki L. Quintana
RLQ/1j

cc: Edwin J. Reis, Esq. (Federal Express) .
Mr. George W. Knighton (Federal Express)
Arthur C. Gehr, Esq.

Timothy M. Toy, Esq.
Mr. A. J. Robison
Charles L. Moore, Esq.
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