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WASHINGTON PUBLIC POWER SUPPLY SYSTEM

P.O. Box 968 ~ 3000 George Washington Wag ~ Jiiehland, Washington 99352

November 30, 1989
Docket No. 50-397
G02-89-217

Mr r B. H. Faulkenberry
Deputy Regional Administrator
U. S. Nuclear Regulatory Commission
Region V

1450 Maria Lane,'uite 210
Walnut Creek, CA 94596

Dear Mr. Faulkenberry':

t9'i

r

Subject: NUCLEAR PLANT NO. 2
LICENSE HO. NPF-21
HRC INSPECTION REPORT 89-21
SAMPLE PLAN INFORMATIOH.

Reference: Letter, G02-89-138, G. D. Bouchey to B. H. Faulkenberry, dated
August 15, 1989.

This letter responds to NRC's requests for additional information
regarding the Supply System's spare parts commercial dedication program.
The following was requested at the November 20, 1989, management meeting:
1) a copy of the report by our contractor, CYGNA, as a result of
independent review of 50 completed commercial dedication actions under the
former Supply System procedures, and 2) the basis for the sampling process
used to reach positive conclusions regarding our commercial grade spare
parts/components. You will find attached (Attachment 1) a copy of the
original CYGNA report, dated August 14, 1989. You will also find attached
(Attachment 2) a description of the sample .method and our conclusion based
on reviews of this sample of our commercial grade population.

We would like to reiterate some of ,the conclusions regarding our
commercial gr ade 'dedication program resulting from the November 20, 1989,
Management Meeting:

- We understand that the HRC .has no safety significant concerns
associated with the 10 commercial grade items reviewed by the HRC

in Inspection Report 89-21.

- We understand that the HRC has found our recently revised (May
,

1989) commercial grade program to be acceptable with respect to
forthcoming guidelines for this type activity. (We recognize the
NRC has not inspected its implementation.)
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NUCLEAR PLANT NO. 2
LICENSE NO. NPF-21
NRC INSPECTION REPORT 89-21
SAMPLE *PLAN INFORMATION

- lie understand the HRC is primarily concerned with potential for
safety significant problems associated with the past procurement of
commercial grade items. He believe the data supplied herein will
resolve this concern.

- The Supply System's position regarding the potential enforcement
'action regarding past commercial grade dedication is that escalated
enforcement is not warranted. The level of documentation available
for our past 'commercial grade procurements does not meet the new
NCIG-07 standard but these documentation deficiencies do not
represent a safety significant problem with the hardware. However,
our dedication process for past procurements is consistent with
10CFR50 Appendix B and industry practice for the time frame under
consideration, prior to March of 1989.

- The Supply System has committed to full compliance with the EPRI
HCIG-07 guidance by 1/1/90.

The Supply System is committed to excellence in the area of commercial
grade procurement. As you are aware, ,our recent establishment of a
procurement engineering organization was the result of a recommendation
from an internal task force which was given the task of looking at our
engineering organization and processes to identify potential improvements.
Further improvements in our program have been made as a result of HRC

questions or findings.

Thank you for the opportunity to present our findings at the November 20,
1989 Management Meeting and for your patience during the presentation. We

appreciate your willingness to consider tnis additional information in
your enforcement action deliberations.

Very truly yours,

G. D. Bouchey, Dir or
L'icensing 8 Assurance

SHP/tlr

Attachments

CC: Mr. C.
Mr. J.
Mr. H.
Mr. R.
Mr. D.
Mr. R.

J. Bosted, Resident HRC Inspector (901A)
B. Martin, Region V HRC

S. Reynolds, Bishop, Cook, Purcell 8 Reynolds
B. Samworth, HRC

L. Williams, BPA (399)
C. Wilson, HRC



ATTACHMENT 1

CYGHA REPORT

"Commercial Grade Dedication Project for
Washington Public Power Supply System

Contract No. C-30298"

Note 1: This report documents the finding of CYGNA in review of 50
commercial grade items dedicated by the Supply System. The standard
of acceptance was EPRI-NP-5652 (HCIG-07).

Note 2: The one item defined by CYGHA as "inadequately dedicated" has since
been shown to be 'acceptable. (See attached letter dated November
28, 1989, from CYGHA.)

Note 3: CYGHA found: "The Supply System technical approach for dedicating
safety related items was found to be generally sound. However, the
documentation requirements o, current guidelines were not met in
many cases."

Note 4: The Supply System expects to have resolved all concerns with these
items by March, 1990.
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Mr. S!evr'. Peck
'>Vashington Public Powe! Supply

Systen'.O.

Bo): 96S
9000 Qeo-ge Hashing(or! " ay
tigail i:)rol) NSU
Richland, Wash>i.!otor; 99352

Subjert: $VPPSS Cor)teer<'ial Grade Parts Procure))u-:nt
Ot!allficationloed!r ation Stat!is of FvaIt:a! EDll Packpge 0774

RcfcrenceR I)

Dear Mr. Peck:

Cygna Report No. 89162-'I«R001, Rev. 0; dated 8/14/89; Con)n!ercial Cir
<'edicationProject for %'ashing(on Pt!h}ic Pov:er Supply System

CAPRI NP-5652; Ciuide}ine for the Vtiliza(ion of Comrncrcial Cira<h 1("ms
jn I'>t>c!car Safety Related A])plications {V'CIG-07)

1)urh)g the initi,",1 Cygna review of fif(y (50) sclccted procurement packages, one pack!gr
{Evaluation Package 0774 - lvfale Connec(or Pins) +as deemed ta b inadequately declicated
«s dr)curnen(ed in the Cygna report (reference I).

During tl.e iveeks of November ()-I7, $989, Cygna reviewed the conclusions of this report, in
tl!e context of develop,'ng presen(a!ion material to support tl!e Supply Svsteni!n meetings to
l)c; held v ith NRC R'egion V on November 20, ]989. During this la(cr ti:33e fran>e, Cyan
was informed that the Supply Sys(em in(ended to dedicate the piece par(s controlled by
BY31uaf:on Package 0774 l)y dc(crmini!)g critical charac(eris(ics and verif >ing those cri(kv.r
characteristics by pos(-receipt insp ction. Subsequently, Cygna v"as informed that thc Supply
Sys(em ht!n performed a >00"i'> insp'c(ion of these rein(ively'inil)le male connec(o!r pins (o (l!»
Supply System ((e(ermined critical characteristics (determined to le presence of!,old pla(ing
and criti"sl dim"nsions).

)( is Ci gna's conclusion that this pat-receipt. inspection performed by (};e Supply System is in
accordance ivith thc g!!idancc of NCIG-07 (Re.erence 2), using Me(hod 1, Special Tests and
1nspec(ions. Tl!ere>or=, ln accordance ~vith the guidance of YC30-07 {reference 2),
documentation of the results of the 100K receipt inspection {i.e., acceptability nf the pins
mee(ing the Supply Sys(em determined cr}(ical charac(eris(ics) provi!!cs objective evider)ce"
su>pporling use of these pin>s in safety rein(ed applications.

'I'i!c conclusion of C'na's rel)ort (Reference 3) has hccn superceded by the Supply
Svsten)s'ul)sequent

post.-roc<:i p! dedica(ion nf (he! sale connector pins covered by L;va',uatioi! Package
0774, !nd Cygna now concurs tha! the connector pins have b en appropr!a!ely dedicated fr>!

sa(e(y ! r:latr.'d u>c.

n).".r.:> (;.".;a!3O I!~rr~!X! Par"„"„~a >y: -, VA!I~u!G ee~



tvir. St've Peel.
Hovemt~r 28, 1989

Pape 2

Should you require fur0,er information, or have any questions on t!.is information, please iee
Ace to contact either .'8r. Rick Lodv(ick or me at your convenience.

'Hj truly yours,

4

Nilli',»n Craig
Project iV~anage;

I np'.osure"


