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MClennan

M & M Nuclear Consultants
222 South Riverside Plaza
Chicago, lllinois 60606
Telephone 312 648-6000

January 25, 1988

Mr. Ira Dinitz

Director

O0ffice of Nuclear Reactor Regulation
Mail Stop 128

U. S. Nuclear Regulatory Commission
Washington D.C. 20555

RE: WASHINGTON PUBLIC POWER SUPPLY SYSTEM
: ON-SITE WORKER NUCLEAR LIABILITY INSURANCE POLICY

Dear lIra:

On behalf of the captioned client, enclosed are two certified
copies of each of the following insurance policy documents:

Certificate No. . End No.
NW-'|63 1,2’3
MW-80 1,2,3

American Nuclear Insurers will be the custodian for the Mas-
ter Worker Policy and associated Certificates.

Very truly yours,

Woremr #2 1lS

Hanson D. Pickerl
Assistant Vice President
M&EM Nuclear Consultants

HDP/rg
Enc.

cc: Ms. A. Marzette - Washington Public Power Supply System
Mr. D. Ashburn - M&M Seattle
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Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

DESCRIPTION OF THE FACILITY ENDORSEMENT

It is agreed that Item 3 of the Declarations the Description
of the Facility "Location" is as follows: .

A11 of the premises including the land and all buildings and
structures of Washington Public Power Supply System's Project
No. 2 including but not Timited to the reactors known as
WNP-1, WNP-2 and WNP-4, the H.J. Ashe Substation and the
Benton Switching Station shown as being within the heavy
black lines on the drawing designated as "NELIA/MAELU SITE
DESCRIPTIONS" dated November 1, 1985 a copy of which is
attached hereto and made a part hereof. The site consists

of approximately 2,061 acres and is located on the U.S.
Department of Energy's Hanford site in the southeastern

part of the State of Washington. The site is approximately
twelve (12) miles north of Richland, Mashington and one ‘
hundred sixty (160) miles east-southeast of Seattle,
Hashington.

Thl§ Is to certify that this is a true copy of the original Endorserhent
having the endors_ement number and being made part of the Certificate {
of Insurance bearing the number designated hereon for insurance \1

coverage under the Nuclear Energy Liaglity Polic Facilit
Form). No Insurance Is affor de{ 4 Y WorkersA
John L.yattrocenis fa&RECiallity Underwrting

American™Muclear Insurers

Effective Date of ,
this Endorsement January 1, 1988 To form a part of Certificate No. MW-80

12:01 A.M. Standard Time

| Issued to VWashington Public Power Supply System )

| Date of Issue vanuary 15, 1988

For the Subscribing Companies

* MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS

=.

By \ N\

Endorsement No. 3 ‘ Countersigned by \l\ \\\ ‘.\,,\m o

| | ‘ | <\"
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Effective Date of
this Endorsement

‘Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT
CALENDAR YEAR 1988

ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

$ 4,837.00

STANDARD PREMIUM AND RESERVE PREMIUM: In the absence

of a change in the Advance Premjum indicated above, it

is agreed that, subject to the provisions of the Indus-

try Retrospective Rating Plan, the Standard Premium is

said Advance Premium and the estimated Reserve Premium

element of the Standard Premium is: the original Endorsement

fihe Certificate
d being made parto nce
dorsement numberan heraon for insura
AR 2??:‘.?&{:2?\52 pearing the number deﬂgniﬁ;’ Policy (Faciiity Workers

r the Muclear Energy
bt unl?\zurance is afforded here .
i i bility Underwriting
John L. roaam, V 24
American clear Insu
January 1, 1988 To form a part of Certificate No. MH-80

12:01 A.M. Standard Time

Issued to Washington Public Power Supply System

Date of Issue January 15, 1988

Endorsement No.

For the Subscribing Companies

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

By, <§k‘ ?i%%q\

ME-w-2  (1/1/88)

v ] VTN
2 Countersigned by \MM DA~ N
) Ov \J v







Nuclear Energy Liability Insurance
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT

It is agreed that:

1.

DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by MAELU;

"Certificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy;

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the
premium for that calendar year computed in accordance
with the companies' rules, rates, rating plans (other
than the Industry Retrospective Rating Plan), premiums
and minimum premiums applicable to this insurance.
Standard premium includes elements for premium taxes,
expenses, profit and contingencies, guaranteed cost
insurance and estimated reserve premium. The elements of
standard premium, other than for premium taxes and
estimated reserve premium, are not subject to retrospec-
tive adjustment;

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy;

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses" means the sum of all:

(1) losses and expenses paid by MAELU, and

(2) reserves for losses and expenses as estimated by
MAELU,

ME-W-1 (1/1/88) o Page 1
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of MAELU
under the Master Worker Policy:

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost
insurance element of standard premlums,

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
incurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of MAELU;

"industry reserve premium charge", for any perlod means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under this Certificate;

"industry reserve premium refund", for any perlod means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portion of an indus-
try reserve premium refund returnable to the Named
Insureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance

- premium stated in the declarations, for the period from

the effective date of this Certificate through December
31 following. Thereafter, at the beglnnlng of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

ME-W-1 (1/1/88) Page 2
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The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
for the year issued by the companies as soon as practic-~
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct.

SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

MAELU shall maintain on behalf of its members a Special
Reserve Account for holding collectively all reserve
premiums paid for all Certificates issued to form a part
of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the
following purposes only:

(1) to pay ratable incurred 1losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
MAELU subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced;

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of MAELU and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by MAELU to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.

ME-W-1 (1/1/88) Page 3




PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate 1ndustry reserve premlum charge.
Slmllarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the 1ndustry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate.

The amount of any reserve premlum charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement.

When all claims covered by the Master Worker Policy are
closed the .companies shall make a final review and
report, and shall determine a final 1ndustry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance.

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds. ‘

RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaklng of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of MAELU under the Master Worker

ME-W-1 (1/1/88) ‘ Page 4




Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker
Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued_to form a part of the policy.

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly

’ after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve
premium refund due to Named Insureds under a Certi-
ficate shall be used to pay any overdue reserve
premium charges to such Named Insureds.

RESERVE PREMIUM REFUND AGREEMENT s

Each member of MAELU subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the
provisions of this endorsement.

ME-W-1 (1/1/88) Page 5
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Accepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-
tions Of the Certificate of which this endorsement forms a

part.
Washington Public Power Supply System
(First Named Insured - Print or Type)
‘Date sz3-,-¢7 By Z '

(Signéture of Authorized Officer)

R. A. Bresnahan, Corporate Controller
(Print or Type Name and Title of Officer)

Bonneville Power Administration
(Named Insured - Print or Type)

P | - ~ /’
Date /S?é;ﬁy<?//5y :Qgﬁ£a¢45/56;55'4?2=--
‘ ) L (Signature of Authorized Officer)

7
L4

(Print or Type Name and Title of Officer)

This is to certify that this Is a true copy of the original Endorsement
having the endorsement number and being made part of the Certificate
of Insurance bearing the number designated hereon for insurance

coverage ungder the Nuclear Energy LiabilityiPolicy (Facllity Workers

ST
John L. Qu Shf-ice 1465
American Nuctear Insurers

Underwriting

* L3

Effective Date of To form a part of
this Endorsement January 1, 1988 of Certificate No
12:01 A.M. Standard Time

Issued to Washington Public Power Supply System

.___MW-80

|

|

| Date of Issue_October 19, 1987
! For the Subscribing Companies
|

i MUTUAL ATOMIC ENERGY LIABILITY
i
|

=,

By

ALY

~
Endorsement No. 1 Countersigned by

| ME-W-1 (1/1/88)

Authorized\Tepresentacive
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITéRS

NUCLEAR ENERGY LIABILITY POLICY
(Facility Worker Form)

herein called the
MASTER WORKER POLICY

 CERTIFICATE OF INSURANCE

Certificate No. MW-80 Date of Issue Jan., 15 19 88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the '"Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Mutual Atomic Energy Liability Underwriters
on behalf of its members. The insurance is subject to all of
the provisions of this "Certificate" and the Master Worker
Policy.

A
DECLARATIONS

Item 1. Named Insureds and Addresses:
Washington Public Power Supply System
P.0. Box 968
Richland; Washington 99352

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.

MMWPC-1 (1/1/88) ‘ ) Page 1



g Item 3. Description of the Facility: .

Location: See Endorsement No. 3

Type: Power Reactor

Operator of the Facility: Washington Public Power Supply System

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this cCertificate shall be
determined by Section VIII of the Master Worker
Policy and all of the other provisions of the policy
relating thereto.

Item 5. Advance Premium: “ $ 4,837.00

2
APPLICATION OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3 ‘
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.

~

MMWPC-1 (1/1/88) ‘ Page 2
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IN WITNESS WHEREOF, the companies subscribing the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the Manager of Mutual Atomic
Energy Liablity Underwriters and duly countersigned by an
authorized representative. .

For the Subscribing Companies of
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS

J. Michael\O'Connell, Manager

By '\gy
~

Countersigned by: QM% \AM

(Authoriz(j Representative)

This Is to certify that this is a true copy of the original Certificate
bearing the number designated hereon, for Insurance coverage under
the Nuclear Energy Liability Policy (Facility Workers Form) hereln
called th@Master Worker Policy. No Insuylncels afforded by this copy.

“ John L. Clenttrocz,

American“uclear Insurers

ability Underwriting .

MMWPC-1 (1/1/88) Page 3
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

DESCRIPTION OF THE FACILITY ENDORSEMENT

It is agreed that Item 3 of the Declarations the Description
of the Facility "Location" is as follows:

A11 of the premises including the land and all buildings and
structures of Washington Public Power Supply System's Project
No. 2 including but not limited to the reactors known as
WNP-1, WNP-2 and WNP-4, the H.J. Ashe Substation and the
Benton Switching Station shown as being within the heavy
black T1ines on the drawing designated as "NELIA/MAELU SITE
DESCRIPTIONS" dated November 1, 1985 a copy of which is
attached hereto and made a part hereof. The site consists

" of approximately 2,061 acres and is located on the U.S.
Department of Energy's Hanford site in the southeastern
part of the State of Washington. The site is approximately
twelve (12) miles north of Richland, Washington.and one

hundred sixty (160) miles east-southeast of Seattle,
Washington.

t
s to certify that this is a true copy of the original Endorsemen
:gb?ng the endo%sement number and being madepartof thie Cerggggte
of insurance bearing the number designated herecn for“asuvt;, nee
coverage under the Nuclear Energy Liabjity Policy (Facliity
Form). insurance Is afforded hereuyfier.

John L. QlIstroGoM,» bility Underwriting
Amarican Nuclear Insurers

Effective Date of
this Endorsement January 1, 1988 To form a part of Certificate No._ NW-163
12:01 A.M. Standard Time '

Issued to Washington Public Power Supply System

~ Date of Issue January 15, 1988 For theSﬁulrcribing Companies
i By , NA .
| NV PRESIDENT

Endorsement No. 3 Countersigned by A\; =
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AMENDMENT NO. 34
January 1984
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1988

1. ADVANCE PREMIUM: It is agreed that the Advance Premium
due the companies for the period designated above is:

¢ 16,663.00

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence
of a change in the Advance Premium indicated above, it
is agreed that, subject to the provisions of the Indus-
try Retrospective Rating Plan, the Standard Premium is
said Advance Premium and the estimated Reserve Premium
element of the Stapgand tBramiHmhs this is a trus copy of the original Endorsement
having the endorsement number and being made part of the Certificate
13.330.00 of Insurance bearing the number designated hereon for insurance
$ > * coverage under the Nuclear Energy L}
. Form).\No Insurance i aff
John a‘ttf"&?cm%

Amerlcal? Nuclear Insurers

bility Underw;iting

Effective Date of .
this Endorsement January 1, 1988 To form a part of Certificate No.[{-163

12:01 A.M. Standard Time

Issued to Washington Public Power Supply System

Date of I#sue January 15, 1988 For the Su s?ribing ?ziii:ijj—‘-

By
M PRESIDENT

\ =

Endorsement No. 2 ‘ Countersigned by

NE-W-2 (1/1/88)
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Nuclear Energy Liability Insurance |
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT
It is'agreed that:
1. DEFINITIONS

With reference to the premium for the Certificate of
which this endorsement forms a part:

"Master Worker Policy" means the Master Worker Policy
issued by NELIA;

ncertificate Holder" means the first Named Insured in a
Certificate issued to form a part of the Master Worker
Policy:;

"advance premium", for any calendar year, is the esti-
mated standard premium for that calendar year;

"standard premium", for any calendar year, is the pre-
mium for that calendar year computed in accordance with
the companies' rules, rates, rating plans (other than
the Industry Retrospective Rating Plan), premiums and
minimum premiums applicable to this insurance. Standard
premium includes elements for premium taxes, expenses,
profit and contingencies, guaranteed cost insurance and
estimated reserve premium. The elements of standard
premium, other than for premium taxes and estimated
reserve premium, are not subject to retrospective
adjustment; .

"reserve premium" means that portion of the premium for
a Certificate (including reserve premium charges paid)
that is specifically allocated under the Industry Retro-
spective Rating Plan for ratable incurred losses;

"industry reserve premium", for any period, is the sum’
of the reserve premiums for that period for all Certifi-
cates issued to form a part of the Master Worker Policy:

"retrospective adjustment ratio", for any period, is the
ratio of the reserve premium for this Certificate for
that period to the industry reserve premium for the
same period;

"incurred losses'" means the sum of all:

(1) losses and expenses paid by NELIA, and -

(2) reserves for losses and expenses as estimated by
NELIA, : .
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because of obligations assumed and expenses incurred in
connection with such obligations by the members of NELIA
under the Master Worker Policy;

"ratable incurred losses" means 95% of incurred losses.
Ratable incurred losses are the portion of incurred
losses which are not covered by the guaranteed cost

" insurance element of standard premiums;

"non-ratable incurred losses" means 5% of incurred
losses. Non-ratable incurred losses are the portion of
incurred losses which are covered by the guaranteed cost
insurance element of standard premiums;

"reserve for refunds", as of any date, is the algebraic
difference between:

(1) all industry reserve premium for the period from
January 1, 1988 through such date, minus

(2) the total for the same period of (a) all ratable
1ncurred losses and (b) all industry reserve pre-
mium refunds made under the Industry Retrospective
Rating Plan by members of NELIA;

"industry reserve premium charge", for any perlod means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for payment by the Named
Insureds under Certificates;

"reserve premium charge" means the portion of an indus-
try reserve premium charge payable by the Named Insureds
under thls Certificate;

"industry reserve premium refund", for any perlod means
the amount determined pursuant to the provisions of
Section 4 of this endorsement for return to the Named
Insureds under Certificates;

"reserve premium refund" means the portién of an indus-
try reserve premium refund returnable to the Named In-
sureds under this Certificate.

PAYMENT OF ADVANCE AND STANDARD PREMIUMS

The Named Insureds shall pay the companies the advance
premium stated in the declarations, for the period from
the effective date of this Certificate through December
31 following. Thereafter, at the beglnnlng of each
calendar year while this Certificate is in force, the
Named Insureds shall pay the advance premium for such
year to the companies.

The advance premium for each calendar year shall be
stated in the Advance and Standard Premium Endorsement
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for the year issued by the companies as soon as practic-
able prior to or after the beginning of the year.

As soon as practicable after the end of a calendar year
or the Certificate Coverage Period, the standard premium
for the preceding year shall be finally determined and
stated in the Advance and Standard Premium Endorsement
for that year. If the standard premium exceeds the ad-
vance premium paid for that year, the Named Insureds
shall pay the excess to the companies; if less, the com-
panies shall return to the Named Insureds the excess
portion paid.

The Named Insureds shall maintain records of the inform-
ation necessary for premium computation and shall send
copies of such records to the companies as directed, at
the end of each calendar year, at the end of the Certi-
ficate Coverage Period and at such other times as the
companies may direct. i

SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS

NELIA shall maintain on behalf of its members a Special

Reserve Account for holding collectively all reserve

premiums paid for all Certificates issued to form a part

of the Master Worker Policy. Such premiums, together
with any undistributed net income realized thereon after
taxes and investment expenses, shall be used for the

following purposes only: .

(1) to pay ratable incurred losses or, in the event
ratable incurred losses are paid under the Master
Worker Policy from funds advanced by the members of
NELIA subscribing the policy, to reimburse such
members as a matter of first priority for the funds
advanced; '

(2) to refund any amounts so held to the Named
Insureds, as provided in Section 4.

No members of NELIA and no Named Insureds shall have any
individual interest in or claim upon amounts held in the
Special Reserve Account, except to participate propor-
tionally in any refund or reimbursement provided for
above.

All reserve premiums paid or payable for this Certifi-
cate may be used by NELIA to discharge the obligations
of its members under the Master Worker Policy with re-
spect to the above purposes and arising out of claims
made under any Certificate issued to form a part of the
Master Worker Policy.
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PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS

As soon as practicable after each December 31 the com-
panies will review the status of the reserve for refunds
and report their findings to all Certificate Holders.

If, at any time, the companies find that there is a
negative balance in the reserve for refunds and that
such condition is likely to prevail, they shall deter-
mine an appropriate industry reserve premium charge.
Similarly, if the companies find that there is a surplus
positive balance, they shall determine an appropriate
industry reserve premium refund.

The portion of an industry reserve premium charge or an

industry reserve premium refund that is:

(1) payable by the Named Insureds as a reserve premium
charge, or

(2) due such insureds as a reserve premium refund,

shall be determined by multiplying the industry reserve

premium charge or the industry reserve premium refund by

the retrospective adjustment ratio applicable to this

Certificate. :

The amount of any reserve premium charge shall be stated
in a Retrospective Reserve Premium Charge Endorsement.
The charge shall be paid promptly after receipt of the
endorsement. )

When all claims covered by the Master Worker Policy are
closed the companies shall make a final review and re-
port, and shall determine a final industry reserve
premium charge or industry reserve premium refund equal
to the amount of the balance. -

FINAL PREMIUM

The final premium for this Certificate shall be (a) the
sum of the standard premiums for each calendar year, or
portion thereof, during which the Certificate remains in
force plus (b) the sum of all reserve premiums, includ-
ing all reserve premium charges, minus (c) the sum of
all reserve premium refunds.

RESERVE PREMIUM CHARGE AGREEMENT

In consideration of (a) the participation of Named
Insureds in other Certificates subject to the Industry
Retrospective Rating Plan, (b) the undertaking of such
Named Insureds to pay their appropriate share of any
industry reserve premium charge and (c) the obligations
assumed by the members of NELIA under the Master Worker
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Policy, the Named Insureds, by acceptance of the Master

Worker Policy, agree:

(1) That the insurance provided by the Master Worker

. Policy applies collectively to all claims covered
by the policy through any and all Certificates
issued to form a part of the policy. ,

(2) That the right of each Named Insured under a Cert-
ificate to receive reserve premium refunds and the
obligation of each such insured to pay reserve
premiums charges applies to all claims covered by
the Master Worker Policy and continues until all
such claims are closed, whether or not such claims
were before the inception of the Certificate or
after its termination.

(3) To pay all reserve premium charges due promptly

“ after receipt of the Retrospective Reserve Premium
Charge Endorsement, whether or not the Certificate
is terminated. Any reserve premium charge shall be
overdue if not paid within 60 days of the date of
the invoice for the charge.

Overdue reserve premium charges shall bear interest
from the due date until paid at an annual rate
equal to the sum of (a) 3% plus (b) a rate of in-
terest equal to Moody's Average Public Utility Bond
Yield described in the issue of Moody's Bond
Survey current on the due date. Any reserve pre-
mium refund due to Named Insureds under a
Certificate shall be used to pay any overdue
reserve premium charges to such Named Insureds.

7. RESERVE PREMIUM REFUND AGREEMENT

Each member of NELIA subscribing the Master Worker
Policy for any calendar year, or portion thereof, with
respect to which an industry reserve premium refund is
determined to be payable thereby agrees for itself,
severally and not jointly, and in the respective pro-
portion of its liability assumed under the Master Worker
Policy for that calendar year, to return promptly to the
Named Insureds that portion of such refund due such
Insureds, as determined in accordance with the provi-
sions of this endorsement.
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gccepted and agreed by the first Named Insured in behalf of
itself and every other Named Insured stated in the Declara-

tions of the Certificate of which this endorsement forms a
part.

hY
Washington Public Power Supply System
(First Named Insured ~ Print or Type)

Date /2.,-97 By @W/ s, A

(Signature of Authorized Officer)

R. A. Bresnahan, Corporate Controlier
(Print or Type Name and Title of Officer)

Bonneville Power Administration
(Named Insured - Print or Type)

Date /e?é;?éf/lsy _ gézz?'/éﬁéf;/féilif-'

.~ (Signature of Authorized Officer)

(Print or Type Name and Title of Officer)

y ent

This Is to certify that this is a true copy of the Oﬂg:tn::t%:cg?t?mete
having the a0 numb%r anddegggg I:: (ije?eaon for insurance

earing the number ! ] 5
32323§$§"c§a%r thegNuc!ear Energy Liablfity policy (Facility Worke

Form). Insurapce is &

John L. Sulfirocent, Vi
American Nuclear Insurers

Effective Date of To form a part of

this Endorsement January 1, 1988 of Certificate No. NW-163
12:01 A.M. Standard Time
Issued to_ Washington Public Power Supply System

Date of Issue October 19, 1987 For the scribing companies

|

By \

General Manager

Endorsement No. 1 Countersigned by .
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NUCLEAR ENERGY. LIABILITY INSURANCE ASSOCIATION

NUCLEAR ENERGY LfABILITY POLICY
(Facility Worker Form)

herein called the
‘MASTER WORKER POLICY

CERTIFICATE OF INSURANCE

Certificate No. NY-163 ~ Date of Issue __Jap. 15 19 _88

This is to certify that the insureds named in Item 1 of the
Declarations hereof, hereinafter called the '"Named
Insureds", have obtained insurance under the Master Worker
Policy issued by Nuclear Energy Liability Insurance Associa-
tion on behalf of its members. The insurance is subject to
all of the provisions of this "Certificate" and the Master
Worker Policy.

1
DECLARATIONS

Item 1. Named Insureds and Addresses:

Washington Public Power Supply System
P.0. Box 968
Richland, Washington 99352

Item 2. Certificate Coverage Period:

Beginning at 12:01 a.m. January 1, 1988 and ending
at the close of December 31, 1992, Eastern Standard
Time, or at the time and date this Certificate is
cancelled or terminated, whichever first occurs.
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Item 3. Description of the Facility: .

Location: See Endorsement No. 3

Type: Power Reactor

Operatoi' of the Facility: Washington Public Power Supply System

Item 4. Amount of Insurance Available:

The amount of insurance afforded by the Master
Worker Policy through this Certificate shall be
determined by Section. VIII of the Master Worker
Policy and all, of 'the other provisions of the policy
relating thereto.

Item 5. Advance Premium: s 16,663.00

3

_ 2 .
APPLICATION'OF CERTIFICATE

This Certificate applies only to bodily injury to a new
worker (1) which is caused during the Certificate Coverage
Period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is first made against an
insured under the Certificate within the discovery period of
the Master Worker Policy.

3
INDUSTRY RETROSPECTIVE RATING PLAN

All insurance under the Master Worker Policy is subject to
the Industry Retrospective Rating Plan in use by the
companies. No insurance is provided under this Certificate
unless and until the first Named Insured has accepted in
writing the Industry Retrospective Rating Plan Premium En-
dorsement and a copy of the signed endorsement has been
issued by the companies to form a part of this Certificate.
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IN WITNESS WHEREOF, the companies subscrlblng the Master
Worker Policy have caused this Certificate to be executed
and attested on their behalf by the President of Nuclear
Energy Liability Insurance Association and duly counter-
signed by an authorized representative.

For the Subscribing Companies of
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Burt C. Propm, President

By %!

~ (Authorized Agent)

Countersigned by: \M \\M\W\

(Author:.ze Representative)

rtiflcate

This is to certify that this is a true copy of the original Ce

bearing the number designated hereon, ipr insurance coverage under

the Nuclgar Energy Liebihty Policy (F: ,l fity Workers Form) herein
calledth sm%ork plicy mceisafforded by thiscopy.

John L. Sattrocehi, Vice “Presldent - Liability Underwriting
American Nuclear Insurers
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