
S r~
REGULATORY <FORMATION DISTRIBUTION S EM (RIDS)

ACCESSION NBR: 8308190017 DOC. DATE: 83/08/15 NOTARIZED: NO DOCKET; 0
FACILs50-397 WPPSS Nuclear ProjectE Unit 2~ Washington 'Public Powe 05000397

STN-50-.509 WPPSS Nuclear Project< Unit 5r liashington Public 05000509
,50-5i3 wPPss Nuclear Projectg Unit ui washington Public Powe 05000513

AUTHBNAME AUTHOR AFFILIATION
SORENSENgG ~ 'CD Washington, public Power "Supply System

AECIPBNAME AECIPIENT AFFILIATION
SCHKENCERqA ~ Licenssng Branch 2

SUBJECT: Forwards util 830725 memo declaring default on obl'igations
to complete ProJects 4 8,5 II 'telegram fiom Bonneville power
Administration Confirming'intent 8 authority to fund
completion of Uni,t 2.

DISTRIBUTION CODE: BOOIS .COPIES IRECEIVED:LTR . ENCL 'SIZE:, .

,TITLE: Licensing Submittal:,PSAR/FSAR Amdts L Aelated Correspondence

NOTES:Standardized Plant. 05000509

INTER

RECIPIENT
Ib CODE/NAME,

NRR/PI /ADL
NRA LB3 BC
NRA LB2 LA
NRA LB4 LA
LIHEELERz L B 0 1

NAL: iELO/HDS2
ELO/HDSu

-IE/DEPER/EPB 36
IE/DEQA/QAB 21
NRR/DE/CEB ii
NRA/OE/EQB i3
NRA/OE/MEB 18
NRA/DE/sAB 24
NRA/OHFS/HFEB40
NRA/OHFS/PSRB
NRA/DSI/AEB 26
NRA/DSI/CPB 15
NRA/OS I/IC8B 16
NRA/DSI/PSS 19
NRA/OSI/RGB ?3
RGN5

COPIES
L'TTR ENCL"i 0'

=0

i- 0
0

1 0
0

~3

1

i 1

2
i
i 1

1 1

1

1

1

i
1

3 3

RECIPIENT
ID CODE/NAME

NRR LB2 BC
NRR LBu Bc
NRR LB3 LA
AULUCKIRB 01
HERNANgR, 01

ELD/HDS1
IE FILE
IE/DEPER/IRe 35
NRR/DE/AEAB
NRR/DE/EHEB
NRR/OE/CB 28
NRR/DE/ITITEB i7
NRR/DE/SGEB 25
NRR/DHF8/LQB 32
NRR/DL/8SPB
NRR/DS I/A8B
NRR/DSI/CSB 09
NRR/DSI/METB 12

B 22
.FILE 04

RM/ aMI/MI8

COPIES
LTTR ENCL

1 0
1 0
1 0
1 1

1

1 0
1 1

1 1

1 0
1 1

2 2
i

1 1

1

1 0
1 1

i
i
i

1 i
i 0

EXTERNAL; ACRS 41
l)MS/OSS (AMDTS)
LPI)R 08
Nsic 05.

.6 6
1 1

2 2
i 1

BNL(AMDTS ONLY)
FEMA"REP OIV 39NRC,PDR'2
NTIS

1 1

1 1

i
1 i

'TOTAL NUMBER OF COPIES REQUIRED: LTTR 6? ENCL 49



h-'f, I'I (M

RI A

h L.

sp» Ji8
UQMcl'CTIONCONTROL

COMPL DEADLINE

INTERIM REPLY

FINAL REPLY

FILE LOCATION

DATES CONTROL NO. I

3.3655
DATE OF DOCUMENT j'I

~01>~/m
PREPARE FOR SIGNATURP'-.
OF:

0CIIAtRMAN

ItEiIEXECUTIVE DIRECTOR

OTHER'S

ASSIGNED TO

4

ksqnhvC

DATE tNFORMATIDtI ROUTING

Ofrchs
f@e
Hatn
St@)'to
Oantan-
goYouag
CCunn)ogham

QE,tRIRTEQN glLETTER 0 MEMO 0 REPORT Cl OTHER

Pgqmst states of Mc's ferostfgatfoa
g TJPPSS ftnanc0a3 yrob)ms on the
Hcarefag of'PPN 2

SPECIAL INSTRUCTIONS OR REMARKS

tTttta"JTT

oanten/Case
Funches

Vo|lmer
2. fhttson
3» ThOEpson

'aET'4-'ntt2
5. Grace
6. Snyder

aOTE HH<0 To Rem FROS

L

7A

REGMih V ATTACHEQ,

NRQ P QQM+37
(640

EXECUTIVE DIRECTOR FOR OPERATIONS „
PRINCIPAL dORRESPOAbENCE CONTROL

43



~ /

Washington Public Power Supply System
3000 George Washington Way P.O. Box 968 Richland, Washington 99352-0968 (509)372-5000

August 15, 1983
G01-83-0395

Director of Nuclear Reactor Regulation
Attention: Mr. A. Schwencer, Chief
Licensing Branch No. 2
Division of Licensing
U.S. Nuclear Regulatory Commission
Washington, DC 20555

Dear Mr. Schwencer:

As we discussed via telephone on August 4, 1983, the Supply System was
declared in default on its obligations of Projects 4 and 5 on July 22,
1983. A copy of an internal Supply System memorandum on this topic is
attached.

Also attached is a copy of a'elegram from the Bonneville Power
Administration, confirming their intent and authority to fund completion
of WNP-2 from Bonneville revenues.

We will keep you advised should the situation change.

Very truly yours,

G. C. Sorensen, Manager (Acting)
Nuclear Safety and Regulatory Programs

cc: R. Auluck, NRC

M. Thadani, NRC

A. Vietti, NRC

NS Reynolds, D8L
WS Chin, BPA
A. Toth, NRC WNP-2
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A SPECIAL MESSAGE SERVICE FOR EMPLOYEES OF THE WASHINGTON PUBLIC POWER SUPPLY SYSTEM

A publication of Public Affairs and
Information. If you have any
questions, contact Kathie Knight,
372-6326, mail drop 325.

July 25, 1983

"EVENT OF DEFAULT" DECLARED ON PROJECTS 4 AND 5

On July 22, Deputy Managing Director Al Squire was served with a legal
document (an interrogatory) by Chemical Bank. The interrogatory asked if
the Supply System was unable to pay its debts incurred in the ownership and

operation of the projects (MNP-4/5) as they become due. An "Event of Default"
was triggered when the answer was "yes."

This morning, $ 25,565,088.49 in cash and securities (the remaining Project 4/5

funds) were transferred to Chemical Bank upon their demand under the Bond

Resolution. According to the bond resolution, during an "Event of Default"
revenues received by the bond fund trustee (Chemical Bank) shall be first used

to pay the expenses and liabilities paid or incurred by the bond fund

trustee. The trustee is obligated second to pay the cost of operation and

maintenance, repair and replacement of the projects and third, to pay the

principal of and interest on the bonds.
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A SPECIAL MESSAGE SERVICE EMPLOYEES OF THE WASHINGTO JBLIC POWER SUPPLY SYSTEM

A publication of Public Affairand
Information. If you have any
questions, contact Kathie Knight,
312%326, mail drop 325.

August 2, 1983

GENERAL ACCOUNTING OFFICE SAYS BPA HAS AUTHORITY TO COMPLETE PLANT 2
r

The following letter was sent today to Managing Director Don Mazur from

Bonneville Power Administrator Peter Johnson.

"Dear Mr. Mazur:

"On March 25, 1983, we advised the Supply System that we would pay for the
cost to complete construction of WNP-2 from BPA revenues. Today, the General

Accounting Office confirmed Bonneville's authority to complete the project.

"We in Bonneville have appreciated the c'ontinued commitment of the Supply

System to Project 2 and the sound progress that has been made in recent weeks

and months. The dedication of those employees at the site has,been

commendable in the light of the adverse reports regarding our ability to see

th'is project through to its completion. We wish to commend and thank you for
this commitment and dedication.

"The successful completion and operation of 82 are on the proper track and we

can proceed with confidence.

"Sincerely,

"Peter T. Johnson, Administrator
Bonneville Power Administration"




