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’ Washington Public Power Supply System

3000 George Washington Way P.O. Box 968 Richland, Washington 99352-0968 (509)372-5000

August 15, 1983
G01-83-0395

Director of Nuclear Reactor Regulation
Attention: Mr. A. Schwencer, Chief
Licensing Branch No. 2

Division of Licensing

U.S. Nuclear Regulatory Commission
Washington, DC 20555

Dear Mr. Schwencer:

As we discussed via telephone on August 4, 1983, the Supply System was
declared in default on its obligations of Projects 4 and 5 on July 22,
1983. A copy of an internal Supply System memorandum on this topic is
attached.

Also attached is a copy of a telegram from the Bonneville Power
Administration, confirming their intent and authority to fund completion
of WNP-2 from Bonneville revenues.

We will keep you advised shbu1d the situation change.

Very truly yours,

’//é%/;. Sorensen, Manager (Acting)
Nuclear Safety and Regulatory Programs

cc: R. Auluck, NRC
M. Thadani, NRC
A. Vietti, NRC
NS Reynolds, D&L
WS Chin, BPA
A. Toth, NRC WNP-2
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A SPECIAL ;MESSAGE SERVICE FOR EMPLOYEES OF THE WASHINGTON PUBLIC POWER SUPPLY SYSTEM

1

A publication of Public Affairs and
Information. If you have any
questions, contact Kathie Knight,
372-6326, mail drop 325.

July 25, 1983 o

"EVENT OF DEFAULT" DECLARED ON PROJECTS 4 AND 5

On July 22, Deputy Managing Director Al Squire was served with a legal
document (an interrogatory) by Chemical Bank. The interrogatory asked if

the Supply System was unable to pay its debts incurred *in the ownership and
operation of the projects (WNP-4/5) as they become due. An "Event of Default"
was triggered when the answer was "yes."

This morning, $25,565,088.49 in cash and securities (the remaining Project 4/5
funds) were transferred to Chemical Bank upon their demand under the Bond
Resolution. According to the bond resolution, during an "Event of Default"
revenues received by the bond fund trustee (Cheﬁica] Bank) shall be first used
to pay the expenses and liabilities paid or incurred by the bond fund |,
trustee. The trustee is obligated second to pay the cost of operation and
maintenance, repair and replacement of the projects and third, to pay the

principal of and interest on the bonds.
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DEAR MR MAZUR, ON MARCH 2% 1982 WE ADVISED THE SUPPLY SYSTEM THAT WE
WCULD PAY FCR THE CGST TO COMPLETE CONSTRUCTICN OF WNP #2 FROM EPA
REVENUES. TCDAY, THE GENERAL ACCCUNTING OFFICE CONFIRMED EGNNEVILLE'S

AUTHCRITY TO CCMPLETE THE PROJECT.

WE IN_EE&NEVILLE HAVE APPRECIATED THE CONTINURD CCMMITMENT OF THE

. SUPPLY SYSTEM TG PROJECT #2 AND THE SOUND PROGRESS THAT HAS FEEN 4ADE

IN RECENT WEEKS AND QONTHgo THE DEDICATICN CGF THCGSE EWMPLGYEES AT THE
SITE HAS HEEN CC?MENDARLE IN THE LIGHT OF THE ADVERSE REPORTS
RECARDING QUR ARILITY TC SEE THIS‘PROJECT TdRCGUGH TQ ITS CCMPLETION.
WE WISH TG CCMMFND AND:THANK YOU ALL FOR THIS CCMMIT&ENT AND

DEDICATION.

THE SUCCESSFUL CCMPLETICGN AND COPERATION OF #2 ARE (N THE PRQFER TRACK
AND WE CAN PRCOCEED WITH CONF1DENCE. SINCERELY,

PETER T JCHNSCN ADMJNISTRATOR

FONNEVILLE PCWER ADMINISTRATION
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August 2, 1983 3

GENERAL ACCOUNTING OFFICE SAYS BPA HAS AUTHORITY TO COMPLETE PLANT 2

The following letter was sent today to Managing Director Don Mazur from
Bonneville Power Administrator Peter Johnson.

"Dear Mr. Mazur:

"On March 25, 1983, we advised' the Supply System that we would pay for the
cost to complete construction of WNP-2 from BPA revenues. Today, the General
Accounting Office confirmed Bonneville's authority to complete the project.

- "We in Bonneville have appreciated the continued commitment of the Supply

| System to Project 2 and the sound progress that has been made in recent weeks
| . and months. The dedication of those employees at the site has been
commendable in the 1light of the adverse reports regarding our ability to see
| this project through to its comp]etioﬁ. We wish to commend and thank you for
‘ this commitment and dedication.

] "The successful completion and operation of #2 are on the proper track and we
can proceed with confidence.

"Sincerely,

"Peter T. Johnson, Administrator
Bonneville Power Administration”






