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February 10, 1983
G02-83-108

TR e

Mr. Ira Dinitz

Insurance and Indemnity Specialist
Office of State Programs

U. S. Nuclear Regulatory Commission
Washington, D. C. 20555

Dear Mr. Dinitz:
Subject: WNP-2 SITE DESCRIPTION FOR INDEMNITY AGREEMENT

As a result of discussion and correspondence among our insurance Manager
(Mr. J. 0. DeLuca), you and Mr. Salzman, the NRC established a temporary,
limited indemnity location for the preoperational storage of fuel at our
WNP-2 site in Benton County, Washington. The geographical boundaries of
this indemnity location are described in Indemnity Agreement B-94 (attachment

to NRC Materials License No. SNM-1890).

The pertinent regulations (10CFR140.96, Appendix F) appear to require
that the geographical boundaries of the indemnity location be redefined
prior to receipt of the WNP-2 Operating License to include the entire
construction area for our WNP-1 and WNP-4 sites which are located near
WNP-2. Such a broad definition of the indemnity location would require
that we attempt to obtain agreements to modify certain contractual
agreements for the project, which at present would prohibit extending
WNP-2 insurance to cover the WNP-1 and WNP-4 sites.

! Please provide us with your interpretation of the regulations relative

‘ to geographical boundaries for the indemnity location. An early response,

g setting forth your rationale in some detail, would be appreciated. We

; will need to explain the application of the broad indemnity location in
seeking the necessary contract change agreements, in the event the

broad indemnity location boundary definition is required.

Very truly yours,

D8

G. D. Bouchey< Manager
Nuclear Safety & Regulatory Programs
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cc: dJO0 Salzman NRC ,
JB Knotts DAL /;/100
NS Reynolds . D&L :
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