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Washington Public Power Supply System
P.0.Box968 3000GeorgeWashingtonWay Richland, Washington99352 (509)372-5000

50~-2397

June 25, 1982

Mr. Jerome Saltzman

Assistant Director, State & Licensee Relations
0ffice of the State Programs

U.S. Nuclear Regulatory Commission

Washington, D.C. 20555

) Subject: WASHINGTON PUBLIC POWER SUPPLY SYSTEM
PROJECT NO. 2
NUCLEAR -LIABILITY SITE DESCRIPTION

Dear Mr. Saltzman:

In recent months, there has been an on-going dialogue concerning the site
description involving you, me, Ira Dinitz of your office, our broker Marsh

& McLennan, and American Nuclear Insurers. The Supply System has asked

that the Nuclear Liability Site Description implemented when fuel arrives

at WNP-2 should have geographical boundaries that are:.the same as the
present VWNP-2 property boundaries. This would emcompass only Unit 2 and '
not the adjacent Units 1 and 4. These other two Units are physically
separated by 3,000 feet and 4,000 feet, respectively, from VNP-2 and share
no permanent, common systems.

A Timited site description would apply only during the period of fuel in
storage at WNP-2 and would be broadened to encompass all contiguous Supply
System property at the time of fuel loading. The reasons for maintaining
a limited site description are:

1. The Supply System operates under a project agreement with the Bonne-
ville Power Administration (BPA) that specifically prohibits insurance
from covering the three Units in Eastern Washington simultaneously.

To alter these agreements or receive an interpretation allowing the
coverage to apply to all these Units may take some time in educating
the necessary personnel and approving the necessary changes.
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2. The fate of WNP-4, as well as WNP 5 in Western Washington, is still
very uncertain. There is significant possibility this unit will be
scrapped and all assets sold terminating the construction permit.

This unit will probably have its future determined shortly after the
Northwest Power Planning Council completes its Regional Load Forecast
*due in April 1983. Should the need for termination and Tiquidation of
~assets become necessary, the property may be razed and would probab1y
be turned back over to the Department .of Energy and not included in

. the broad site description when Unit 2 became operational.

Ve have reviewed 10 CFR 140, Section 140 96, Appendix F - Indemn1ty Loca-

tions, and find the present wording of this section to be consistent with

our request

Specifically, Paragraph (a)(1) states, "...the geographical boundaries of
the indemnity location will include the ent1re construction area of the
nuclear power reactor, as determined-by the Commission. Such area will not
necessarily be coextensive with the 1ndemn1ty‘10cat1on which will be
established at the time an operating license is issued for such additional
nuclear power reactors..." Paragraph (a)(2) further states that for

'...an existing nuc1ear power reactor...," (which I read to mean an operat-
ing reactor)"...the geographical boundar1es ..shall include the entire
construct1on area of any additional nuclear power reactor..

Once again, our intent is to place all contiguous Supply System property
within the geographical boundaries for the broader site description when
WNP-2 becomes operational. Mr. John Quatrocch1, Vice-President, Liability
Underwriting, American Nuclear Insurers, has agreed to the above _proposal
and interpretation and will follow the dec1s1on of the Nuclear Regu]atory
Comm1ss1on

Should you have any questions, please let.me know. I look forward to your
rep]y

Very truly yours

ph' 0. bedea, Manager
Corporate Insurance

JOD:md

cc: Raymond S. She]don, ‘Marsh & McLennan
Daniel J. Ashburn, Marsh & McLennan
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PART 140 ¢ FINANCIAL PROTECTION REQUIREMENTS AND INDEMNITY"

required to do if the licensce were not such Item 2—Licensc number OF NUMDErS.cceaa= |vided, “amount of financial protection” o -
@ state agency. Item 3—Location -- g\ear}s :‘)‘xe aAnxaux!xlt spetclned in Item 2a and  * }
8. The obligations of the Commission under . of the chment annexed hereto as .
this asreemcnf * except to the licensee for - rovioann | modified by paragraph 6. Article II, with re-
dam- Item 4-=The indemnity agreement desig- spect to common occurrences.
< nated above, of which this Attachment is 3. (a) “Nuclear incident” means any oc-
age to property of the lcenseo, shall not bé & 5 part, 45 eflective as Of an...- M., ON the {currenco including an extraordinary nuclear
affected by any fallure on the part of the i — © _~ day of caa-a memmes 10 aud . occurronce, or serles of occurrencos at tho
licensee to fulfill its odligations under this .o location or fn the course of transportation
agreement. Bankruptcy or insolvency of the w.  For the United States Nuclear Regulatory causing bodily infury, sickness, dlsease, or
licensee or any other person indemnified or s Commission. . death, or loss of or damage to'property. or
of tho estate of tho licensee or any other By eooemmeeecees  [10ss of use of property, arising out of or
. person indemnified shall not relieve the Come For the aees=- resulting from tho radioactive, toxic, explo-
misston of any of its obligations hereunder. BY mrmcocecooiamomeoeoeane  |81Ve, or other hazardous properties of the
amo Oriicensce radioactive materlal,
ArTICLE IV (b) Any occurrence, Including an extraor-
1. When the Commission determines that—|" Date thesda, Md., the ——=== day 0T aginary nuclear occurrence, or serles of occur-
(“ 2 19 e, < ces causing bodily injury, sickness, discase

& resuly from the dloactive, toxic, ex-

shall have the right to collaborate with the
& tions. < plostve, %x}tber hazardous properties of:

licensee and other persons Indemnlified
settlement and defense of any claim &
have the right (a) to require the
proval of the Commission for the
or payment of any claim or act!

to make indemnity payments under the pro- ~— e or %f-h. or 1oss of or damage to property, or N
vistons of this agrcement, the °°’"m’?g"/ §140.96 Appendix F—Indemnity Joca- 1088 O use of property, arising out of or
o

shall (a) Geographical boundaries of indemnits 1. The rhdioactive material discharged or
tor ap- | locations, (1) In every indemnity agreement dispersed the location over a perfod of
t;:lenm between the Commission and a licensee days, weeks, tqonths or longer and also aris-
r whlich affords indemnity PN“CE‘:: f°l’uu“z {ng out of suc px;operuea of otberlz.nlaterlal
fied for public liabllity or dam to preoperational storage of fuel at the site o defined &S “the\tadioactive material” in any
| of persox;u legally !:a{m for t;g nu?l:oal:“ 1:2 a nuclear power reactor under construction, | other agreement\or agreements ontered into
‘ cldent which claim or action the licensee or | the geographical boundaries of the indemnity | Dy tho Commission under subsection 170¢
the Commission may be refuired to in- [ location will include the entire construction ;’“‘05‘"“’ .!Act an s'odls:harged or dispersed
demnify under this agreement; and (b) to | area of the nuclear power reactor, as deter- | Ifom “iho °°°“°°X as defined In any such
. appear through the Attorgey General of | mined by the Commission. Such area wiil | Otior SEreer d“:“‘-u" terial In th
the Unfted States on behalf] of the licensco | not necessarlly be coextonsive with the in. | 1. Tho radioactive material in the Course
or other person indemnified] take charge of | demnity location which will be established at | © tm“’mm"‘ar‘ oD ‘“{f ﬂ“:!“ d"gmﬁ ‘;n‘““’h
such action and settle or defend any such € the time an operating license is issued for | P {g’e” 81‘00” ‘1,,° tern“ a1 toeb nem c:!:y
action. If the settlement qr defense of any @ such additional nuclear power reactors. ;’nmfog men te‘o bsecxtl 1y-mc°° X o;
such action or claim is undertaken by the & (2) In everyindemnity agreement between o, =y tp .‘.‘:r? d?( b °x:nm / ;. and
Commission, the licensce shall furnish all E the Commission and a licensee which affords wh: chcu l::th by o%u::“ o imv:s "::l:n shall
reasonable assistance in effecting a settle- - indemnity protection for an extsting nuclear bo deemed to be & co onp:ccunenee. A

the United States will probably be required |=
|
|

ment or asserting a defense power reactor, the geographical boundarles | oommon occurrence shall be deemed to con-
g _ 3. Neither this agreemont nor any inter- | o¢ tne fndemnity location shall include the | stitute a single nuclear Incident.
& est therein nor claim therefinder may be as- Bl ; N
™ signed or transferred withbut the approval entire construction arca of any additional =
£ 0of the Commission, nuclear power reactor as determined by the 4.#In the course of trgnsportation' means !
L Commission, built as part of the same power Qin lth(e’ ?&'ﬁse of :l‘a:\grorgﬂzﬂo;ﬂtﬁl“n ':,hf . \‘
& ArticLy V station by the same licensee. Such area will gg’:i:fn St O ey Etates an nep nry

ive with the in-
The parties agree that thby will enter Into | DOt necessarily be cocxtens € other nation, including] handiing or tempo-

appropriato amendments of this agreement | demnity location which will be established * ary storage incidental fhereto, of the radio-
o the extent that such améndments are re-= | at the time an operating lcense is fssued < active materfal to the lofation or from the lo-
quired pursuant to the Atbmlc Energy Act | for such additional nuclear power reactors. |_cauon provided that:

of 1954, as amended, or llcenses, regulations (3) This section is effective May 1, 1973,
or orders of the Commission. as to construction permits issued prior to (a) With respect tojtransportation of the
March 2, 1973, and, as to construction per- | radioactive material the location, such
‘ ArticrE VI mits 1ssued on-or after March 2, 1973, the | transportation is not py predetermination to

nseo - rovisions of this section will apply no later | beinterrupted by the/removal of the material
mu'x::nl,x ::lch “:‘gr::a"t: .f,’:. 1'&,:2. bcotz:. fhan such time as a construction permit is |from the transport)ng conveyance for any
Commisston pursuant to 4 ssued authorizing construction of any addt- gurpose &t.aer ﬁtl:; t:.hti :&xz}gu:;k;: n?; :r\;cg
. 3 Tans on U
ordeérs of the Commisaion. __uoml nuclear power reactor. shmgp:?nclden e
AxTICLE VIT | (b) The trapéportation of the radioactive

madterial fr the location shall be deemed
m’,‘:: ::r: :’;‘,,‘2?;5{,{:‘;‘:;;’ s “n::’?‘ — to end wherf the radioactive material is re-
Item 4 of the Attachment and ,;als,pte, m“": § 140107 Appendix G—Form_ of in- moved { the transporting oonvcyanloe tox:- ,
‘ at the time of explration of that lidense demnity agrecment with licensces | any om“ogtg:r;g;!; r:hr; :&r;:l&u‘-ntc?go:_
| specified in Item 2 of the Attachment, wh processing plutonfum for use  in thereto;

15 the last to expire: provided that, exce plutonium processing and fuel fab. oF "
may otherwise be prosided in appucablep:e: \;incalion rlanu and furnishing insurs” | (9) (o the ;;‘;g;‘,;;,g{ O e
ulations or orders of the Commission, the icics as proof iancial transportation of the radioactive material
term of this agreement shall not terminate protection, to tho location if the material is also “in the
until all the radioactive material has been re- This Indemnity Agreement NO. —caena is courss of transportation” from any other
nioved from the,location and transportation |entered into by 8nd DELWEED cecweemm---= & “location” as defined in any other agreement
of the radioactive material from the location ®© (herelnafter referred to o3 the “liconsec™) entered into by the Commission pursuant to
has ended as defined in subparagraph 4 (b),* Tand the United States Nuclear Regulatory | subsection 170c or k of the Act.

Article I. Termination of the term of this E(kmmlsslon (hereinatter referred to as the 5. “Person indemnified” means the licensee
agreement shall not affect any ohligation e *“Commission™) pursuant to subsection 170¢ and any other person who may be liable for
of the licensce or any obligation of the Com= < of the Atomic Energy Act of 1954, as amended public liability.

FR 46

‘ mission under this agreement with respect (hereinafter referred to as “the Act”), and 6. “Public liability” means any legal-lia-
| to any nuclear incident occurring during the | Section 201 of the Energy Reorganization Act bility arising out of or resulting from a nu-
1 term of this agreement. of 1974, as amended. clear incident, except (1)cclalms under State
* ' v o ArtICLE T or Federal Workmen'’s Compensation Acts of

UNITED STATES NUCLEAR REGULATORY empioyeds of persons indemnified who are

COMMISSION As used In this agreement: employed (a) at the location, or, if the nu-

1. “Byproduct matertal,” “‘person,” source, | cleardncident occurs ir the course of trans-

Indemnity Agreement NO. B~ —oe | ppterial,” “spectal nuclear material” and | portation of theczadioastive material, on the

ATTACHMENT “extraordinary nuclear occurrence” shall trwpﬁr!lnzxﬁe}),’,c% and (b) in connection
. Item 1—Licensce have the meanings given them in the Atomke | with the llcenjegs possession, use or transfer
Address sesemmmel Energy Act of 1954, as amended, and the [of thy radioachive material; (2) clalms aris-
=== regulations iatued by the Commission. ing,gyt, of an.agt of.ywal;.and (3) claims for }
3. Excopt where otherwise specifically pro~" |1oss pf, or, damgge {a. or. Ioss of use of (a)

* Amended 33 FR 15998.

August 1, 1980 140-22
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