
 

 
UNITED STATES 

NUCLEAR REGULATORY COMMISSION 
REGION II 

245 PEACHTREE CENTER AVENUE NE, SUITE 1200 
ATLANTA, GEORGIA  30303-1257 

 
January 31, 2017 

Mr. Ron Kaplan 
President of Operations 
Joseph Oat Corporation  
2500 Broadway Drawer 10 
Camden, NJ 08104 
 

SUBJECT: JOSEPH OAT CORPORATION DECEMBER 6, 2016, LETTER REGARDING  
  NRC INSPECPTION REPORTS 05200025/2016001 AND 05200026/2016002 

Dear Mr. Kaplan: 

This is in response to your letter dated December 6, 2016, in which you expressed concerns 
that an NRC finding in Inspection Reports 0500025/2016001 and 0500026/2016001 implied that 
Joseph Oat Corporation was at fault for failing to perform NDE per AISC N690-94 on 218 
embedments produced by your company.  You further requested a correction to the public 
record. 

In your letter you asserted that the purchase order with Shaw/CB&I made no reference that 
these welds required any NDE examination.  Our inspections did not review these purchase 
orders and there was no implication in our report that you had failed to meet your purchase 
order.  

The violation Description on page 25 of the report states: 

N&D report SV3-CE01-GNR-000121 identifies a nonconformance in which the NDE 
required by AISC N690-94 was not performed on fabricated structural components 
supplied by Joseph Oat Corporation. Specifically, the magnetic particle testing (MT) or 
liquid penetrant testing (PT) required by AISC N690-94 Section Q1.26.2.2, “Partial 
Penetration Welds” was not performed on Seismic Category I embedments fabricated by 
Joseph Oat Corporation. 

 
The passive voice in the first sentence was deliberately chosen because the reason for not 
performing the NDE and the ensuing failure to meet the AISC specification were not germane to 
the violation.  The violation given to the licensee was against 10 CFR Part 50, Appendix B, 
Criterion XV for their subsequent failure to adequately review and accept nonconforming items.  
This violation could have been written without reference to Joseph Oat Corporation.  However, 
this became necessary since there were additional embedments procured through another 
company with the same nonconformance.  The diverse circumstances behind the licensee’s 
failure to review both sets of nonconforming embedments compelled us to give separate 
detailed accounts for each company’s products.  

We regret that the wording has caused you to perceive an implication of a failure to meet your 
purchase order, however, we do not feel that this report requires any clarification or correction.  
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Any disagreements between you and the licensee are a contractual matter which are not under 
the NRC’s purview. 

Thank you for your feedback on this matter. 

      Sincerely, 

                                                                       /RA/                                 

      Michael Ernstes, Chief    
      Construction Inspection Branch 3   
      Division of Construction Oversight 
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