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Dear Mr. Saltzman: 
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NuclearEnergyLaility Insurance 

NUCLE-AR 2NHGY LIABILITY NSURANCz. A CIATON 

ADVANCE PRMIUM AND STANDARD PREMI1UN ENDORSEM NT 

Calendar Year 1973 

It is agreed that Items la. and lb. of Endorsement No. 23 are amended 
to read: 

Ia. ADVANCE PREMIUM: It is agreed that the Advance Premium due the 
companies for the period designated above is: 150,061.29 

lb. STANDARD PREMIUM AND RESERVE PREMIU M: In the absence of a change 
in the Advance Premium indicated above, it is agreed that, subject 
to the provisions of the Industry Credit Rating Plan, the Standard 
Premium is said Advance Premium and the Reserve Premium 
is: 

$ 111,715.52 

Additional Premium: $140,920.48 
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NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

DESCRIPTIO'N OF FACIITY ENDORSEMENT 

It is agreed that in Item 3 .f thc Declarations, the Description of the 
Facility "Location" is as followh.  

All premises including the land and all buildings.and structures 
known as the Oconee Nuclear Station: 

1) located within the pink shaded Plant Site Area on Figure 
designated 2.2 Rev. 2 (2,9.70) Rev. 7 (7.9.70) of the 
named insured's Oconee Nuclear Station Final Safety 
Analysis Report, and 

2) designated'Temporary .Fuel Storage Building, on the 
aforementioned Figure.2.2 and 

3) the roadways and areaways used for the transportation 
of fresh fuel between the Temporary Fuel Storage Building 
and the pink shaded area on the aforementioned Figure 2.2.  

The Oconee Nuclear Station is located in Oconee County, South Carolina.  

Effective Date of To form a part 
this Endorsement . Februar ma 173 of Policy No Mr-6 1.  
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NUCLEAR ENERGY LIBILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

Amendment of. Trasportaetion Coverage 
(Indemnified Nuclear Facility) 

It is agreed that the definition of "ins,;ured shipment" in Insuring 
Agreement III is amehded to read: 

"insured shipmen.t" means a shipment of source material, special 
nuclear material, spent fuel or waste, herein called "material," 
(1) to the facility from any location except ar indemnified 
nuclear facility, but only if the transportation of the material 
is not by predetermination to be interrupted by removal of the 
material from a transporting conveyance for any purpose other 
than the continuation of its transportation, or (2) from the 
facility to any other location, but only until the material is 
removed from a transporting conveyance for any purpose other 
than.the continuation of its transportation.  

Effective Date of To form a part 
this Endorsement February 6, 1973 of Policy No. ---- -R61 

ssued to _Duke Power Como any 

Date of Issue..Ma& 19 

0 M Jcd For the Sutbscribing Companies 

ii MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 
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NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

Address of, Mutual Atomic Thregy Liabiilt Underwriters Endorsement 

It is agreed that the address of the Mutual Atomic Energy Liability 
Underwiters appearing on the declarations and in the "Coinpany 
Representation" condition of the policy is amended to read: 

"O'r>FiasrtWacker'Drive, Chicago, Illinois .60601" 

EThetive Date of To form a part 
thisEnement .lla. .. Policy No._ __.H-61 
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NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

AMIENDATORY ENDORSEMENT 
NUCLEAR ENERGY LIABILITY POLICY (FACILITY FORM) 

It is agreed that: 

* The first sentence of the definition of nuclear facility is amended to reads 
"nuclear facility" means "the facility" as defined in any Nuclear Energy Liability Policy (Facility Form) issued by Mutual Atomic Energy Liability underwriters or by Nuclear Energy Liability Insurance Association; 

* The definition of "indemnified nuclear facility" is replaced by the following: 
"indemnified nuclear facility" means 

(1) "the facility" as defined in any Nuclear Energy Liability Policy (Facility Form) issued by Mutual Atomic Energy Liability Underwriters or by Nuclear Energy Liability Insurance Association, or 

(2) any other nuclear facility, 

if financial protection is required pursuant to the Atomic Energy Act of 1954, or any law amendatory thereof, with respect to any activities or operations conducted thereat; p roeain 

Condition 4 is replaced by the following: 
LIMITATION OF LIABILITY: CCMMON OCCURRENCE Any occurrence or series of occurrences resulting in bodily injury or property damage arising out of the radioactive, toxic, explosive or other hazardous properties of 

(a) nuclear material discharged or dispersed from the facility over a period of days, weeks, months or longer and also arising out of such properties of other nuclear material so discharged or dispersed from one or more other nuclear facilities insured under any Nuclear Energy Liability Policy (Facility Form) issued by Mutual Atomic Energy Liability Underwriters, or 

(b) source material, special nuclear material, spent fuel or waste in the course of transportation for which insurance is afforded under this policy and also arising out of such properties of other source material special 
nuclear material, spent fuel or waste in the course of transportation for which insurance is afforded under one or more other Nuclear Energy Liability Policies (Facility Form) issued by Mutual Atomic Energy Liability Underwriters, 

shall be deemed to be a common occurrence resulting in bodily injury or property damage caused by the nuclear energy hazard.



With respect to such bodil q )ry i o,'irerty damage (1) the total 
aggregate liability of th 6 rs of al Atomic Energy Liability 
Underwvriters under all NuIc ai E ner ;y ,i B.ility Policies (Facility 
Forki), including this polcy. appli.cIabl to such common occurrence shall be the sum of the li_ r iibity of all such policies, the 
limit of liability of eadi 'ich poliobering as determined by Condition 3 thereof but in no event shall such total aggregate liability of such 
members exceed $13,500,o000 (2) the total liability of the comoanies under this plicy shall rnt. exceed that proportion of the total aggre
gate liability of the members of Mutual Atomic Energy Liability Under
writers, as stated in clause (1) above, which (a) the limit of liabili 
of this policy, as determined by Condition 3, bears to (b) the sum of 
the limits of liability of all such policies issued by such members, 
the limit of liability of each such policy being as determined by Con
dition 3 thereof. .  

The provisions of this condition shall not operate..to increase the limit 
of the companies' liability under this policy.  

IV. The second paragraph of Condition 12 "Other Insurance" is amended to read? 

"If the insured has other-valid and collectible insurance 
(other than such concurrent insurance or any other.nuclear 
energy liability insurance issued by Mutual Atoic Energy 
Liability Uiderwriters or Nuclear Energy Liability Insurance 
Association to any person or organization) applicable to loss 
or expense covered by this policy the insurance afforded by 
this policy shall be excess insirrice over such other insurance; 
provided, with respect to any person who is not employed at and 
in connection with the facility, such insurance as is afforded -by this policy for bodily injury to -h employee..of the insured 
arising out of and in the course of his employment shall be pri
mary insurance under such other insurance." 
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NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

INDUSTRY CREDIT RATING PLAN 

PREMIUM ENDORSEMENT 

It is agreed that Condition 1 of the policy is replaced by the following: 

CONDITION 1. PREMIUM 

(1) Definitions: With reference to the premium for this policy: 

"advance premium", for any calendar year, is the estimated 
standard premium for that-calendar year; 

"standard premium", for any calendar year, issthe premium for 
that calendar year computed in accordance with the-companies' 
rules, rates,.rating plans (other than the Industry Credit 
Rating Plan), premiums and minimum premiums applicable to 
this insurance; 

"reserve premium" means that portion of the standard premium 
paid to the companies and specifically allocated under the 
Industry Credit Rating Plan for incurred losses. The amount 
of the "reserve premium" -for this policy for any calendar 
year during which this policy is in force is the amount-des
ignated as such in the Standard Premium Endorsement for that 
calendar year; 

"industry reserve premium", for any calendar year, is the sum.  
of the reserve premiums-for that calendar year for all Nuclear.  
Energy Liability Policies issued by Nuclear Energy Liability 
Insurance Association and.Mutual AtomicEnergy Liability Under
writers.and subject to the Industry Credit Rating Plan; 

"policy refund ratio", for any calendar year, is the ratio of 
the named insured's reserve premium for that calendar year to 
the industry reserve premium for that calendar year; 

"incurred losses" means the sum of:.  

(1) all losses and expenses paid by Nuclear.Energy Liab
ility Insurance Association and Mutual Atomic Energy 
Liability Underwriters, and 

(2) all reserves for unpaid losses and Expenses as 
estimated by Nuclear Energy Liability Insurance 
Association and.Mutual Atomic Energy Liability 
Underwriters



Page 2 

INDUSTRY CREDIT RATING PLAN 

PREMIUM ENDORSEMENT (Cont.) 

because of obligations assumed and the expenses incurred in 
connection with such obligationsby members of Nuclear Energy 

. Liability Insurance Association and Mutual Atomic Energy 
Liability Underwriters under all Nuclear Energy Liability 
Policies issued by Nuclear Energy Liability Insurance Associa
tion and Mutual Atomic.Energy Liability Underwriters and 
subject to the Industry Credit Rating Plan; 

"reserve for refunds", at the end of any calendaryear, is the 
amountoby which (1) the suxn of all industry reserve premiums 
for the period from January 1, 1957 through the end of such 
calendar year.exceeds (2) the total for the same period of 
(a) all incurred losses, valued as of the next following July 
1, and (b) all reserve premium refunds made under the Industry 
Credit Rating Plan by members of Nuclear Energy Liability 
Insurance Association and Mutual Atomic Energy Liability 
Underwriters; 

"industry reserve premium refund", for any calendar year, is 
determined by multiplying the reserve for refunds at the end, 
of the ninth calendar thereafter by the ratio of the industry 
reserve premium for the calendar year for which the premium 
refund is being determined to the sum of such amount and the 
total industry reserve premiums for the next nine calendar 
years thereafter, provided that the.industry reserve premium 
refund for any calendar year shall in no event be greater 
than the.industry reserve premium for such calendar year.  

(2) Payment of Advance andStandard Premiums. The named insured 
shall pay the companies the advance premium stated in the 
declarations, for the period from the effective date of this 
policy through December 31 following.. Thereafter, at the 
beginning of each calendar year while this policy is in force, 
the named insured shall pay the advance:premium for such year 
to the companies.' The advance premium for each calendar year 
shall be stated in the Advance Premium Endorsement for such 
calendar.year issued to the named insured as soon as practicalbe 
prior to or after the beginning of such year.  

As soon as practicabie after each December 31 and after the 
termination of this policy, the standard premium for the 
preceding calendar year shall be finally determined and 
stated in the Standard Premium Endorsement for that calendar 
year. If the standard premium so.determined exceeds the, 
advance premium previously paid for such calendar year,, 
the named insured shall pay the excess to the companies; 
if less, the companies shall return to the named insured 
the excess portion paid by such insured.  

NE-17
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INDUSTRY CREDIT RATING PLAN.  

PREMIUM ENDORSEMENT (Cont.) 

The named insured shall maintain records of the information 
necessary for premium computation and shall send copies of 
such records to the companies as directed, at the end of each 
calendar year, at the end of the policy period and.at such 
other times during the policy period as the companies may 
direct.  

(3) Use of Reserve Premiums. All reserve premiums paid or payable 
for this policy may be used by the members of Mutual Atomic 
Energy Liability Underwriters to discharge their obligations.  
with respect to incurred losses whether such losses are in
curred under this policy or under any other policy issued by 
Nuclear Energy Liability Insurance Association or Mutual.  
Atomic Energy Liability Underwriters.  

(4) Reserve Premium Refunds. A portion of the reserve premium 
for this policy for the first calendar year of any group of 
ten consecutive calendar years shall be returnable to the 
named insured provided there is a reserve for refunds at the 
end of the.tenth calendar year..  

(5) Computation of .Reserve Premium Refunds. The reserve premium 
refund due the named insured for any calendar year shall be 
determined by multiplying any industry reserve premium refund 
for such calendar year by the policy refund ratio for such 
calendar year, The reserve premium refund for any calendar 
year shall be finally determined as.soonas practicable 
after July 1 of the tenth calendar year thereafter.  

(6) Final Premium. The final premium for this policy shall be the 
sum of standard premiums for each calendaryear, or portion 
thereof, during which this policy remains in force less the 
sum of all.refunds of reserve premiums due the named insured 
under the provisionsof this Condition 1.
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INDUSTRY CREDIT RATING PLAN 

PREMIUM ENDORSEMENT (Cont.) 

(7) Reserve Premium Refund Agreement. Each member of Mutual Atomic 

Energy Liability Underwrite~rs subs cribing this policy for any 

calendar year, or portion thereof, thereby agrees for itself, 

severally and not jointly, and intheres'pective proportion 
of 

its liability assumed under this policy for that calendar year, 

to return to the named. insured that portion of any reserve 

premium refund. due the named insured for that calendar year, 

determined in accordance with the provisions of this Condition 1.  

Effective Date of To form a part 

this Endorsement Feu 6 of Policy No. ---

Issued to Duke Power (Cmpany .-- 
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NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

Amendment of tondi.tiTn 4 Endorsement 

It is agreed that with respect to bodily injury and property damage 
* caused after the effective. date of this enadorsement by the nuclear 

energy hazard the figure $13,500,000 stated in Condition 4 *of the 
policy is amended to read $21,375,000.  

Effictive Dite of To form a part 
this Endorsement February6 3 . o P No6 M973 1-,61 

Issued to Duke Power Comnany _ 

Date of Issue- 11arh 29,1911 
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NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

wa:iver of Defenses Endorsement 
(Extraordinary Nuclear Occurrence) 

('FACILITY FORM) 

The named insured, acting for himself and every other insured under the policy, and 
the members, of Mutual Atomic Energy Liability Underwriters agree as follows: 

1. With respect to any extraordinary nuclear occurrence to which the policy applies 
as proof of financial protection and which 

(a) Arises out of or results from or occurs in the course of the construction, 
possession, or operation of the facility, or 

(b) Arises out of or results from or occurs in the course of the transportation 
of nuclear material to or from the facility, 

the insureds and the companies agree to waive 

(1) any issue or defense as to the conduct of the claimant or the fault of the 
insureds, including, but not limited to: 

(i) negligence, 
(ii) contributory negligence, 

(iii) assumption of risk, and 
(iv) unforeseeable intervening causes, whether involving the 

conduct of a third person, or an act of God, 

(2). any issue or defense as to charitable or governmental immunity, and 

(3) any issue or defense based on any statute of limitations if suit is insti

tuted within three years from the date on which the claimant first knew, or 
reasonably cound have known, of his bodily injury or property damage and 
the cause thereof, but in no event more than ten years after. the date of the 

nuclear incident.  

The waiver of any such issue or defense shall be effective regardless of whether 

such issue or defense may otherwIse be deemed jurisdictional or relating to an ele

ient in the cause of action.  

2. The waivers set forth in paragraph 1.. above do not apply to 

(a) Bodily injury or property damage which is intentionally sustained by the 
claImant or which results from a nuclear incident intent ionally and wrong-.  

fully caused by the claimant; 

(b) Bodily inj ury sustained by any claimant who is employed at the site of and 

in connection with the activity where the extraordinary nuclear occurrence 

takes place :f beneits therefor are either payable or required to be pro
vided under any workmen's compensation or occupational disease law' 

(continued. .



Waiver of Dkeloo Endo h h - cont inued 

O?age 2') 

(c) Any claim for puni t ive or exempJary damages, provided, with respect to any claim for wrongful death under aiy StatA 1,w which provides for damages 
only punitive in nature, this exclusion does not apply to the extent that the claimant has sustained actuai damages, measured by the pecuniary inJurtes resulttn from such death but not to exceed the maximum amount other-.  wise recoverable under such low, 

3. The waivers set forth in paragraph 1. above shall be effective Ath respect to bodily injury or property damage to which the policy applies under its terma other than this endorsement.  

Such waivers shall not apply to, or prejudice the prosecution or defense of any claim or portion of claim which is not within the proLection afforded undeir 

(1) 'The provisions of the policy applicable to the financal 
protection required of the named insured, 

(2) The agreement of indemnification between the named inoured and the Atomic Energy Commission made pursuant to section 170 of the Atomic Energy Act of 1954, as, amended, and 

(3) The limit of liability provisions of subsection 170 e. of the Atomic Energy Act of 1954, as.amended, 

Such waivers shall not preclude a defense based upon. the failure of the claimant to take reasonable steps to mitigate damages.  

4. Subject to all of the limitations stated in this endorsement and in the Atomic Energy Act of 1954, as amended, the waivers set forth in paragraph 1. above shall be judicially enforceable in accordance with their terms against any Enfured in an action to recover damages because of bodily injury or property damage to which the policy appli es as proof of financial protection.  

5. As used herein: 

"Extraordinary nuclear occurrence" means an eVent which the Atomic Energy Commission has determined to be nn extraordinary nuclear occurrence as defined in the Atomic Energy Act of 1954, as amended, 

(Continued. . . .,)



Waiver of Defenses Endorserrent - continued 

(Page 3) 

5. (continued) 

"Financial protection" and "nuclear incident" have the meanings given them in 

the Atomic Energy Act of 1954,, as amended.  

"Claimant" means the person or organization actually sustaining the bodily 

injury or property damage and also includes his assionees, legal representa

tives and other persons or organizations entitled to bring an action for 

damages on account of such injury or damage.  
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