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About Duke Power Company 

Duke Power is the nation's of which were deidfrom 
eighth largest investor-owned NrhCrln,3 ecn 
electric utility. With headquar- frmSuhColn.Rvue 
ters in Charlotte, N.C., the Com- totale * bl 
pany serves nearly 1.4 million 
customers in a 20,000-square-Duesrticsomsae 
mile area of North and South sre hog 6dsrc n 
Carolina known as the 

Duke operates two nuclear 
stations, eight coal-fired plants 
and 26 hydroelectric facilities.  
A third nuclear station is under
going pre-operational testing 
and is scheduled for commer
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Percent 
increase 

Duke Power Company 1984 1983 (decrease) 

Kilowatt-hour sales 54,399,254,000 54,151,333,000 
Electric revenues $2,710,015,000 $2,420,252,000 12.0 
Earnings for common stock $ 399,545,000 $ 368,677,000 8.4 

Common stock data 
Average shares outstanding 100,346,000 97,784,000 2.6 
Eamrings per share $3.98 $3.77 5.6 
DMdends per share $2.42 $2.32 4.3 
Book value per share (year-end) $27.80 $26.26 5.9 

Return on average common equity 14.8% 14.8% 
Plant construction costs $ 644,754,000 $ 679,726,000 (5.1) 
Total electric plant, net $6,152,618,000 $6,162,492,000 
Peak load (Kw) 

Summer 11,043,000 11,554,000 (4.4) 

Winter 10,863,000 10,378,000 4.7 

Earnings per share Return on average common equity 
Dollars Percent 

$3.98 $ 

$308 $3.19 1 4 1 

$19 
$2.08 

$ 
2.924 $2.32 

$2.42 

1980 1981 1982 1983 1984 1980 19831 19 82 1983 1984 
D dends per share 0 Alowed return (NC junsdcion at year-end) 

2 ndrcated rate $2.48 0 Total Company retum 
1. Incuing extradnaryitem (gain an l4wnent of bonds) - $0.52 1. Excluding extaordinar teM - gain on Meernent of bonds 

and exwmaon for loss



To Our Shareholders: 

1984 was a productive and profit- proved a revised long-term financial plan 
able year for Duke Power Company designed to maintain Duke's improved 

Earnings per share rose to $3.98, financial strength.  
up 5.6 percent from $3.77 in 1983. Total 
return on common equity remained sta
ble at 14.8 percent. Superb nuclear performance 

Higher sales, increased investment Nuclear power continues to be a 
income and higher non-utility income success story at Duke Power. The Coi
contributed to the improved earnings. pany's five nuclear units compiled an 
The effect of rate increases was sub- operating record in 1984 unequaled in 
stantially offset by higher costs. the electrc utility industry And for the 

Total kilowatt-hour sales, including first time in the Company's history more 
portions of electricity supplied to certain than half of its electricity was generated 
purchasers of the Catawba Nuclear Sta- with clean, economical nuclear power If 
tion, increased 4 percent in 1984. this electricity had been generated with 

coal, it would have cost an estimated 
Finacialpostionstroger$400 million in additional fuel expense.  

Financial position strongerWe also took major steps toward 
Improved earnings further wrapping up one of the largest nuclear 

strengthened the Company's long-term plant construction programs in the 
financial position, building on 1983's nation.  
noteworthy gains. We generated 86 per- Unit 2 of the McGuire Nuclear Sta
cent of our capital requirements from in- tion was brought through the regulatory 
ternal sources. Fixed charges coverage, thicket into commercial operation at the 
which indicates the number of times lowest cost of any comparable unit in 
earnings cover fixed costs before taxes the nation. Construction of the Catawba 
and dividends, increased to 4.21 times. Nuclear Station is nearing completion.  
Common stock equity as a percentage We loaded fuel into Unit 1 of Catawba, 
of total capitalization climbed to 45 received a full-power operating license 
percent. and began generating electricity during 

Each of these measures satisfied pre-operational testing. The unit is 
a target of the Company's long-term fi- scheduled for commercial service this 
nancial plan. In recognition of this spring. Construction of Unit 2 is ahead 
stronger financial condition, major rating of its 1987 scheduled completion date.  
agencies again upgraded several of the In late December the Company 
Company's securities during the year. completed the sale of another portion of 

Responding to heightened inves- the Catawba station to a group of South 
tor concern about nuclear utilities, the Carolina municipal customers. The $457 
Board of Directors in January 1985 ap- million received at closing added signifi
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cantly to corporate liquidity. The Com- begin operating, corresponding rate in- outstanding service. We all benefited 
pany will retain the remaining 12.5 per- creases will be required. Although most from his wise counsel and wish him well 
cent of Catawba and will be responsible of the station has been sold, the Coi- in future endeavors. W W Johnson, 
for the station's completion and pany will be purchasing large amounts chairman and chief executive officer of 
operation. of power from the plant's other owners Bankers Trust of South Carolina, was 

Duke's noted successes in the for some years. The cost of this pur- elected to replace Bill Watkins on the 
design, construction and operation of chased power, along with the cost of Board. We welcome him to the Duke 
what we think are the finest nuclear Duke's interest in the plant, will have to Power family 
plants in the country are featured in a be reflected in rates - a fact not well The continued hard work and 
special section of this report, beginning understood by many of our customers. dedication of our employees also de
on page 14. We prepared for this, and an active pub- serve applause. We must remember it is 

lic education effort is under way their individual achievements combined 
198 ad eyndthroughout our service territory to ex- that produce the many accomplish

1985plain the need for increases. ments we are so proud of as a 
The next several years will be a Similar educational efforts will be company 

period of both opportunity and chal- required to address a number of other Finally, thank you for your contin
lenge for Duke Power. With completion issues likely to confront the electric util- ued support. Let us hear from you if you 
of our nuclear construction program, we ity industry in the years ahead. These have any suggestions or questions.  
expect to be able to finance near-term include tax legislation, proposals to deal 
capital requirements entirely from inter- with acid rain, and nuclear regulatory re
nal sources. Therefore, no public offer- form. Management will continue to keep 
ings of common stock are anticipated shareholders informed on these and 
for a number of years. This respite from other issues.  
capital markets, together with the pros- As we look ahead, we understand William S. Lee 
pect of our area's continued economic we cannot be satisfied with past and Chairman of the Board and 

growth, strong nuclear generation and current successes. The environment for Chief Executive Officer 

increased non-utility earnings, should Duke and all electric utilities is con
help sustain or improve our financial stantly changing. Markets and technolo
position. gies change. Laws and regulations 

The addition of Catawba Units 1 change. The needs of our customers 
and 2 to Duke's generating system will change. We intend to approach all 
provide sufficient generating capacity areas of our business with the same Douglas W Booth 

President and 
and relatively stable rates into the 1990s flexibility and determination we have Chief Operating Officer 

- to the benefit of shareholders and demonstrated in our nuclear power pro- Feba 15,1985 
customers alike. We are working hard to gram. We face the future, alert to the dif
get both units into service on or ahead of ficulties, but confident in our abilities.  
schedule and under budget. We would especially like to thank 

However, some critical challenges William L. Watkins, who retired from the 
still lie ahead. When the Catawba units Board of Directors after nine years of 
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Year In Review 

Financial results in September, marked the ninth consec

Earnings per share of common utive year the dividend has been raised.  
stock rose 5.6 percent to $3.98 in 1984, It continued the Company's policy of 
up from $3.77 in 1983. Total earnings regularly increasing the dividend and 
UPe$9. mlin p rm$6. maintaining a payout ratio of between 
were $399.5 million, up from $37percent.  
million.  

The improved earnings were attrib- Financial Statements and Notes 
utable to higher sales, increased invest- begin on page 26.  
ment income and higher non-utility earn- Sales and customers 
ings. The effect of rate increases was 
substantially offset by higher costs. Total Total kilowatt-hour sales, including 
Company return on common equity re- portions of electricity supplied to certain 
mained steady at 14.8 percent in 1984. purchasers of the Catawba Nuclear Sta

Earnings coverage of fixed tion, increased 4 percent for the year.  
charges rose to 4.21 times, attaining Sales of electricity, excluding cer
the Company's long-sought goal of ta joint Catawba owners, were essen
3.5 times. tially flat, reflecting milder weather during 

Duke generated 86 percent of its the year. Sales totaled 54.4 billion kilo
capital needs internally in 1984, includ- watt-hours, compared with 54.2 billion 
ing proceeds from the Catawba sale, in 1983.  
compared with 83 percent in 1983. The Of the 54.4 billion kilowatt-hours 
increase resulted primarily from the ad- sold in 1984, general service sales in
dition of Unit 2 of the McGuire Nuclear creased 5.6 percent, while residential 
Station to rate base and the $457 million sales rose 1.9 percent.  
received from the sale of 25 percent in- Total industrial sales increased 4.4 
terest in Unit 2 of the Catawba Nuclear percent, primarily because of an 8 per
Station. cent rise in non-textile industrial sales.  

At year-end the Company's capi- Textile sales grew 0.5 percent for the 
tal structure consisted of 44 percent year However, in the last quarter, sales 
long-term debt, 11 percent preferred to textile customers declined 7.3 per
and preference stocks, and 45 percent cent, compared with the fourth quarter 
common equity. of 1983. This reflected the rising pres

The Board of Directors in July sure of imports on American textile 
raised the quarterly cash dividend on producers.  
common stock to 62 cents per share, Wholesale and other energy sales 
up from 59 cents. This brought the cur- declined 17.5 percent because of re
rent indicated annual dividend rate to classification of certain wholesale cus
$2.48 per share, up from $2.36. The in- tomers who were joint owners of the 
crease, effective with the dividend paid Catawba Nuclear Station during the year.  

Sales Electric revenues 
Billions of KWH Billions of dollars 

52.3 535 51.4 5. 544$2.4 $.  

$2.2 

$1.9 
$1.7 

1980 1981 1982 1983 1984 1980 1981 1982 1983 1984 
Other and wholesale General service Other and wholesale General service 
Industrial non-textile Residential Industrial non-textile Residential 7 
lndustnial textile Industrial textie



Of the Company's total sales in Rate increases will be filed in both and will be reset annually The funds are 
1984, residential customers accounted North Carolina and South Carolina in to be used to finance pollution control 
for 27 percent, general service custom- early 1985 to reflect commercial opera- facilities at the Catawba Nuclear Station 
ers 20 percent, non-textile industrial tion of Unit 1 of the Catawba Nuclear in York County.  
customers 21 percent and textile cus- Station and power purchased under At the time the bonds were sold, 
tomers 19 percent. Wholesale and other contracts with the station's joint owners. the county reimbursed the Company 
energy sales accounted for the remain- See Note 2 on page 31 for addi- $34.1 million for costs already incurred 
ing 13 percent. tional information. for the facilities.  

The Company's customer base Also in October, Duke defeased 
grew 2.8 percent in 1984, totaling nearly Financing $32.9 million of its $50 million issue of 
1.4 million at year-end. Duke financed its construction 143/8 percent first and refunding mort

Additional information on sales and program and fulfilled other capital re- gage bonds, due in 1987.  
customers can be found on page 39. quirements with internal funds in 1984. (A defeasance of debt is accom

RatesFor the second consecutive year the plished by placing into an irrevocable 
Rats nd eglatonCompany had no public sales of com- trust a portfolio of U.S. Treasury securi

Regulatory commissions in both mon stock, and none are anticipated in ties that will meet all interest and princi
Carolinas approved rate increases in the foreseeable future. pal requirements of the debt being 
1984, primarily to reflect operation of The Company received $457 mil- defeased. It is a method of removing 
Unit 2 of the McGuire Nuclear Station. lion on December 20 from the sale of a debt from the balance sheet before the 
Nevertheless, the Company's rates re- 25 percent interest in Unit 2 of the Ca- debt is retired.) 
mained well below the national average. tawba Nuclear Station to the Piedmont The Company also has chosen to 

The North Carolina Utilities Com- Municipal Power Agency The agency redeem the remaining $17.1 million of 
mission authorized an 8.4 percent, or represents 10 wholesale municipal cus- the issue at par value on March 1,1985, 
$131 million, rate increase in June. The tomers in South Carolina. the first call date.  
ruling allows a 15.25 percent rate of re- A group of North Carolina munici- Two major rating agencies recog
turn on common equity. The Company palities purchased 75 percent of Ca- nized the Company's improved finan
had asked the Commission for a 13.6 tawba Unit 2 in 1978. Groups of cooper- cial condition in 1984 by upgrading cer
percent increase that would have gener- atives in North Carolina and South ta of its securities. For the second 
ated an additional $212.8 million a year Carolina bought 75 percent of Unit 1 in consecutive year, Moody's Investors 
The request sought a 16.5 percent rate 1981. The Company will retain a 25 per- Service, Inc., raised its ratings on the 
of return on common equity. cent interest in Unit 1 and operate the Company's fixed-income securities.  

The Public Service Commission of station for the joint owners. Moody's raised its ratings on Duke's 
South Carolina approved a 17.4 per- Duke raised $40 million in October first and refunding mortgage bonds to 
cent, or $99.7 million, rate increase in through the sale of annual tender, Aa2 from Aa3, preferred stock to aa2 
March. The decision allows a 14.75 per- pollution-control revenue bonds issued from aa3 and preference stock to aa3 
cent rate of return on common equity. by York County SC. It was the Compa- from al. Duff & Phelps improved its rat
Duke had requested a 23.7 percent, or ny's first use of annual tender bonds. ing on Duke's first and refunding mort
$136 million, increase with a rate of re- The rate on these 30-year, tax-exempt gage bonds to 4 from 5 and its ratings 
turn on common equity of 16.5 percent. bonds is 7 percent for the first year on preferred and preference stocks 

Capital structure (Ecesnt atudties) Earnings coverage of fixed charges 
Billions of dollars si $6.2 SEC method 

$5e 43% 45% 4.21 x 
$53 41%informati 

37% 39% Ga:35 
3.46x 

2.98x 
2.65x 2.73x 

14% 13% 12% 12% 11% 

49% 148% 1 47 
5 

1980 1981 1982 1983 1984 1980 1981 1982 1983 1984 
Common equity 8 Preferred and preference 

ILong-term debt



one level to 5 and 6, respectively Constction the McGuire Nuclear Station into cor
Additional information can be mercial operation in March. This cor

found on pages 38 and 39. After nearly two decades of rapid pleted the station on Lake Norman, 
building to meet the expanding energy northwest of Charlotte, N.C. The 

Investor plans needs of the Piedmont Carolinas, Duke 1,180,000-kilowatt unit entered commer

The Company in January 1985 Power moved closer to completing its cial service at the lowest cost of any nu
began providing shares for the Cus- nuclear construction program. clear unit in the nation coming on-line 
tomer Stock Purchase Plan and the Divi- The Company brought Unit 2 of between March 1983 and March 1985.  
dend Reinvestment and Stock Purchase 
Plan through stock market purchases.  

As a result, dividends reinvested in 
additional shares of common stock after 
the first of the year no longer qualify for 
federal income tax deferral. The deferral 
only applies to newly issued stock.  

This change followed decisions in 
1983 and 1984 to provide shares of 
common stock for various employee 
stock plans through similar open-market 
purchases.  

The Company expects to avoid 
issuing about 14 million new shares of 
common stock during the next four 
years by purchasing shares for its in
vestment plans in the stock market.  

The Company will continue to pay 
all commissions and administrative 
costs of the plans.  

At year-end 33 percent of the 
Company's common shareholders and 
14 percent of preferred shareholders 
were participating in the Dividend Rein
vestment Plan, investing an additional 
$30.5 million during the year.  

More than 8,000 Duke Power cus
tomers have bought shares through the 
Customer Stock Purchase Plan, invest
ing $16.1 million in the Company 
through 1984. A-'4 

More than 108 tons of uranium fuel were loaded into 
Unit 1 of the Catawba Nuclear Station in July. The 
1P145,000-kilowatt unit received a full-power license 
from the Nuclear Regulatory Commission and gener
ated its first electricity during testing in January 1985. 9 
It is scheduled for commercial operation this spring.



Duke also began testing Unit 1 of Catawba Unit 2, the Company's 
the Catawba Nuclear Station, located in final nuclear unit, was 87 percent cor
York County, S.C. The 1,145,000-kilowatt plete at year-end. It is scheduled for 
unit is scheduled for commercial service commercial operation in 1987 and is 
in the spring of 1985. It first generated currently ahead of that timetable.  
electricity during testing January 22, The Board of Directors in February 
1985, after receiving a full-power license 1984 set completion dates for the Bad 
January 17. Creek Hydroelectric Station, under con

struction near Lake Jocassee in north
western South Carolina. Units 1 and 2 
of the 1 000,000-kilowatt, pumped
storage hydroelectric plant are sched
uled for operation in 1991. Units 3 and 4 
are set for 1992.  

The station is designed to pump 
water from Lake Jocassee into an upper 
reservoir during periods of low demand 
and then release it to generate electric
ity during times of peak demand.  

The project was 4 percent com
plete at year-end.  

Generation and capacity 
For the first time in 11 years of 

operating nuclear power plants, in 1984 
Duke Power generated more than half of 
its electricity with the atom.  

Duke's two nuclear stations pro
duced 56 percent of total generation for 
the year, compared with the previous all
time high of 42 percent in 1983.  

The Company's network of eight 
Unit 2 of the Oconee Nuclear Station completed 418 coal-fired plants continued to carry a 
days of uninterrupted operation January 29, 1985 - a 
uous run, the 860,000-kilowatt unit generated more percent of total generation Hydroelecthan 8 billion kilowatt-hours of electricity, a nationala 
record. tric stations supplied 4 percent of sys

tem energy 
Interchange sales, principally to 

certain Catawba owners, reduced total 
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generation available to Duke's custom- eration of a light-water reactor - 418 Light & Pov1er magazine's most recent 
ers by 5 percent in 1984. days. It generated 8.3 billion kilowatt- survey of comparative heat rates among 

The addition of Unit 2 of the Mc- hours of electricity during the uninter- the country's 100 largest investor
Guire Nuclear Station to the Duke gen- rupted run, a national record. owned electric utilities 
erating system boosted nuclear output. Belews Creek Steam Station, the (Heat rate is the amount of energy 
The 1,180,000-kilowatt unit, declared largest coal-fired generating plant on the required to produce a kilowatt-hour of 
commercial in March, generated 7.4 bil- Duke system, celebrated its 10th anni- electricity.) 
lion kilowatt-hours of electricity during versary in September. At year-end the In addition to the overall award, 
the year. two-unit, 2,240,000-kilowatt facility had Duke's network of eight coal-fired gen

Concurrent with commercial oper- generated almost 125 billion kilowatt- erating plants was recognized as the 
ation of the McGuire unit, the Company hours of electricity since going into op- most efficient fossil system in the nation 
removed 997,000 kilowatts of aging coal- eration. Belews Creek has consistently again in 1983. The coal-burning system 
fired capacity from service. The units are competed with the Company's Marshall has led the country in efficiency 12 of 
being prepared for extended cold shut- Steam Station for top national honors in the past 14 years.  
down for possible use in the future. generating efficiency, placing one of its Further, six of Duke's individual 

Duke's nuclear units achieved their units first in the country three times. coal-fired units placed in the top 10 
best operating performance ever in 1984. Duke Power's generating capacity among more than 2,000 fossil-fired 
The nuclear system achieved an overall as of December 31,1984, totaled generating units evaluated in the survey 
capacity factor of 76 percent for the year, 13,594,000 kilowatts. It consisted of Unit 3 of Marshall Steam Station was 
a substantial improvement over last year's 6,603,000 kilowatts of coal-fired capac- named the most efficient fossil unit in 
68 percent and well above the industry ity, 4,940,000 kilowatts of nuclear power, the country. A Duke unit has held the 
average of approximately 60 percent. 1,452,000 kilowatts of hydroelectric ca- top spot seven of the past eight years.  

The three-unit Oconee Nuclear pability and 599,000 kilowatts of com- If the Company's overall generating 
Station recorded an 83 percent com- bustion turbines. This represented 49 system had performed at the average 
bined capacity factor for the year, sur- percent coal, 36 percent nuclear, 11 efficiency of the systems surveyed, fuel 
passing 1983's record performance of percent hydroelectric and 4 percent costs would have been $73 million higher.  
79 percent. McGuire Nuclear Station's combustion turbine capacity. Duke also operated the two most 
two units achieved a 68 percent capac- efficient pressurzed-water reactor 
ity factor (PWR) nuclear units in the nation in 

(Capacity factor refers to the Duke Power was cited as the most 1983, according to heat rate statistics 
amount of electricity a unit produces in efficient producer of electricity in the compiled by the Nuclear Regulatory 
relation to the amount it is designed to United States in 1983, the latest year for Commission.  
produce if operated without interruption which industry operating statistics are Overall, the four nuclear units the 
year-round.) available. It was the third time the Coi- Company operated placed among the 

On an individual-unit basis, Oco- pany has captured the honor in the past top seven of the 46 units of similar de
nee Unit 2 led the nation in 1984 with a four years sign. Unit 1 of the McGuire Nuclear Sta
capacity factor of almost 97 percent. Duke's combined coal and nu- tion led the nation's PWRs. A Duke nu
On January 29, 1985, the unit set the clear generating system led the nation clear unit has ranked first in the United 
world record for longest continuous op- in fuel efficiency, according to Electric States seven of the past 10 years.  

Net generation 
Billions of KWH 

57.2 157.7 1 55 159.6* 61 .O* 

1555 

1980 1981 1982 1983 1984 
rHydro and other 

BNulear CS 
l Coal 

hExcudes interchange power with int Catawba eo nes



Load managementipeak demand 352,000 kilowatts and winter peak de
mand by 427,000 kilowatts in 1984.  

Duke Power's load management Since the load management effort 
program aims to reduce the rate of began in 1976, the Company has 
growth in peak demand while increasing achieved a cumulative reduction of 1.8 
off-peak energy usage. The program million kilowatts in summer peak de
continued surpassing its targets by re- mand and 2.3 million kilowatts in winter 
ducing summer peak demand by peak demand. The goal is to reduce the 

summer peak by 5.4 million kilowatts 
and the winter peak by 6.9 million kilo
watts by 1999 and thereby avoid or 
delay the need to build costly new gen
erating facilities.  

Expanding on 40 existing load 
management programs, the Company 
introduced in 1984 an off-peak water 
heating rate for residential customers. It 
offers a lower kilowatt-hour rate to cus
tomers who agree to heat water during 
limited, off-peak hours.  

Winter usage for 1984 peaked 
February 8, when customer demand 
reached 10,863,000 kilowatts. This fig
ure was 4.7 percent above 1983's win
ter peak.  

The Company hit its summer peak 
of 11,043,000 kilowatts on July 11, 1984.  
Because of a milder summer, it was 4.4 
percent below the all-time peak of 
11,554,000 kilowatts set August 23, 
1983.  

A new all-time peak of 12,687,000 
kilowatts was reached January 21, 1985, 
during record cold weather The new 
peak was 9.8 percent above the previ
ous alltime peak.  

Investment in new and expanded industry in Duke's 
service territory rose to a record $2.6 biiiion in 1984, 
a 43 percent increase over 1983. The General Electric 
Microelectronics Center in Research Triangle Park near 
Durham, N.C, is representative of the type of high 

12 technology that is being attracted to the Piedmont 
Carolinas.



Employee incentive program Through a related effort, the Com

Dukepany is awarding six, four-year college 

continued to excel in the ever-toughen- echoyarthigh schonorsinis 
ing Employee Incentive Goals Program ercear Cl h he Deor 
in 1984, achieving eight of 10 goals, stic Eellence Dse the 
plus a bonus goal of cost reduction.  

Employees met or surpassed tar- scholarships and stipends will be in aftysevic rlibilty afira- awarded to students who show excepgets in safety, service reliability, affirma-leadership 
tive action, load management, nuclear potential.  
generation, design and construction, Duke employees responded to the 
corporate spending and quality of nu- 1984 general election by organizing a 
clear operations.  

Employeeshaaced3o bipartisan good government campaign Emplyee hae acievd 3 of called "Power In Citizenship." The grass 42 corporate goals since the program roots effort registered nearly 20,000 
began in 1981 - an 86 percent suc- new voters, informed citizens about is
cess rate. Achievement of the goals re- sues and encouraged them to vote.  
suIts in additional Company contribu- Duke Power set a record in 1984 
tions to the Stock Purchase-Savings for United Way giving. Employee contri
Program for Employees. butions and corporate gifts to local 

New, more stringent goals have campaigns across the service area to
been established for 1985. taled nearly $2.3 million, making Duke 

and its employees the largest single 
Community service contributor in North Carolina and South 

Duke Power employees gave from Carolina.  
the heart as well as the pocketbook in 
1984, serving on community boards, nity Challenge Heating Fund, which 
volunteering in schools, supporting local helps the needy pay their heating bills.  voluteeing n hlessfortnate The Company provided $1 to desigchurches and helping thenated community service organizations 

In addition to serving in traditional for every $3 raised from other sources.  
ways, the Company and its employees Duke pledged $150,000 in matching 
established important new civic pro- funds, making available $600,000.  
grams. Through its "Power in Education" 
program announced in April, the Com
pany is marshaling its resources to im
prove primary and secondary education 
in the Piedmont Carolinas and is en
couraging other businesses and indus
tries to do the same.  

Cumulative load management 
Winter MW 6900 

1980 1985 1990 1995 1999 
auAccomprshments 
peGons 13
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electric utility that designs, builds 
and operates its power plants with 
its own work force. With the com
pletion of Unit 2 of the Catawba Nu
clear Station, the Company will have 
built and placed into service seven 
nuclear units in 20 years - all at 

costs at or among the lowest in the 
nation.  
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Making Nuclear Power Work 

1984 was generally a bad news wasn't new. The achievements of 1984 
year for the nuclear power industry. Re- simply continued a Duke tradition of 
ports of delayed and abandoned plants, making nuclear power work. Going 
skyrocketing costs, licensing holdups back to 1973, when the first unit of the 
and charges of mismanagement made Oconee Nuclear Station began opera
front-page news In many cases these tion, Duke has built each of its nuclear 
problems found their way to Wall Street. plants at a cost substantially below the 

Against this bleak backdrop, Duke national average. And year after year 
Power's nuclear program recorded its they have ranked among the top in the 

"While other utilities are reeling most outstanding year ever nation for efficiency 
from cost overruns1 and operating The Company placed its fifth nu- Before exploring the reasons be
difficulties at nuclear plants, clear unit into commercial operation at a hind Duke's nuclear success, it is ap
Duke, the nation's eighth-largest cost of only $918 per kilowatt - the propriate to assess the benefits: Why 
Investor-owned electric utility, loetoannulauntcmltdi shudnyeevutngDkPwr has compiled a ecor ind uno ed an s 
envy of the industry." its era. Duke also began pre-operational consider its nuclear program a plus? 
The all Stset Journa, October 17, kc testing of its sixth unit, built at a price The answers are several, and they 

expected to be well below the compara- are all important.  
ble national average. The Company's 
five operating nuclear units set records Security In the face of an uncertain 
for both capacity factor and efficiency word energy picture, it would be impru
And far from being a financial liability, dent to rely on any one fuel source.  
the nuclear units were again credited Duke's mix of nuclear, coal and hydro
with boosting earnings. At the same electric generation ensures its custom
time, fuel savings from the units helped ers a reliable supply of electricity The 
keep customer rates well below the na- Company is dependent on no overseas 
tional average, country for its fuels.  

Duke's successes helped balance * Economy Despite higher construction 
the nuclear news of 1984 as upbeat costs, nuclear plants pay off through 
stories about the Company's program lower fuel expenses. In 1984 the cost of 
appeared in print. One long-time nuclear fuel for electricity generated by Duke's 
critic told The Wa g St'eet Joural that nuclear plants averaged only .6 cents 
Duke was the glaring exception," de- per kilowatt-hour - just over half a 
scribing it as "the company that man- penny By comparison, the per kilowatt
ages to do it right." Duke's top execu- hour cost for coal was 1.8 cents, while 
tives were repeatedly asked to share the oil and gas were many times higher.  
Company's nuclear philosophy and 
help formulate industry policy. The environment. Nuclear plants offer 

While the attention was flattering, the cleanest available method of gener
the truth of the matter is that the news ating electricity on a large scale. That's 
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especially important as Americans be- materials by purchasing them through 
come increasingly concerned about its subsidiary, Mill-Power Supply 
acid rain. But more important than the fees 

Summing up the pluses, Duke's saved is the control gained with the use 
nuclear plants promise a reliable, se- of in-house personnel. The people 
cure, cost-efficient and environmentally building a Duke Power plant work for 
sound source of electricity With com- the same company that will operate it 
pletion of the Catawba Nuclear Station for decades. They have a long-term 
in 1987, the Company will have a gener- commitment to Duke Power, its objec

"..Duke has an engineer's con- ating system adequate to meet the ex- tives and its programs. Therefore, they 
viction that the best-engineered panding needs of the Piedmont Caro- have a long-term stake in the plant's 
plant inevitably also will be the linas into the 1990s. quality safety reliability and efficiency 
most efficient, lowest-cost, most Duke put its faith in nuclear power Many of the skilled craftsmen reliable and, in the end, most and is making it work for customers and building the Catawba plant today 
profitable. Things have pretty shareholders alike. worked on the Oconee and McGuire 

Forbes, February 11, 1985 plants before it. They share the pride 
The do-it-yourself approach when those plants lead the nation in ca

Duke's nuclear success is rooted pacity factor and efficiency 
in its "do-it-yourself" approach - Duke construction and operating 
unique among the nation's investor- employees are also part of the commu
owned utilities. Design, construction, nity in which a plant is being built. They 
operation - it's all done in-house, with and their families live nearby, and their 
Duke people, from start to finish. This presence in the community is testimony 
do-it-yourself tradition dates back 80 to their commitment to the plant's 
years to the Company's founders. safety and quality 

Duke's design engineering staff of Finally use of in-house talent en
nearly 1,500 qualifies it as one of the sures intimate management involve
principal architectural/engineering ment in the design and construction of 
teams in the nation. Add to that a 5,000- Duke's nuclear plants. Lines of commu
member construction force, a quality nication are short, and keeping them 
assurance team of 400 and a power op- open is a top priority Managers and su
erations department of more than pervisors work on-site and ask the 
5,700, and Duke has the in-house re- tough questions, enabling them to iden
sources to meet any challenge. tify problem areas and make corrections 

Much like the do-it-yourselfer at early This saves time and money 
home, Duke saves money by avoiding Management attention to design 
contractors' fees, outside consultants and construction goes beyond the 
and mark-ups on materials. The Com- drawing board and construction site.  
pany reduces substantially its cost for Four of Duke's top five officers are 
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*ue Power was one of t ers 

utilities in the nation to establish 
its own training program for nu
clear plant operators.  

Candidates for the reactor opera
tor training program first must un
dergo a battery of psychological 
and aptitude tests. Only 4 percent 

are accepted, but nearly 75 per
cent of those go on to complete 
the program, which can take as 
long as five years.  

The training includes rigorous 
classroom instruction in mathe
matics, nuclear fundamentals, 
health physics, radiation protec
tion, nuclear reactor theory and 
power plant systems. Trainees 
also get hands-on experience in 
their assigned plant and months 

AW of practice on a control room sim
ulator which can duplicate as 
many as 250 different operating 
conditions.  

After successfully completing the 
Duke program, future operators 
must pass a comprehensive Nu
clear Regulatory Commission ex
amination to be licensed. The test 

00 includes a six-hour written exam, 
a two-hour oral evaluation, a four
hour practical test in the plant 

.9, 00identifying equipment and its 
functions, and a four-hour session 
on the simulator.  

Even after an operator is licensed, 
training never ends. All operators 

spend one week in five retraining 
and must reapply for a license 
every two years.  

00 55 
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Duke Poweris anminustry leader 
in the management of radioactive 
waste and in radiation protection.  

he Company's McGuire Nuclear 

-tation was awarded the North 

Carolina Governor's Award of Ex
cellence in Waste Management in 
1984 for its sophisticated radioac
ive waste treatment system. The 

system helped Duke reduce the 
volume of low-level radioactive 

aste - protective clothing, tools 

nd other equipment - produce* 

at the plant to less than 15 per
cent of the industry average. This 

aved the Company an estimated 

$3.2 million in disposal costs at 
McGuire in one year alone.  

Employees at Duke's nuclear sta
tions are exposed to far less radi
ation each year than the industry 

verage. In fact, Duke's standard 

for employee exposure to radia
tion is now recommended by the 
Institute of Nuclear Power Opera
tions for all nuclear utilities in the 
nation.  
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experienced engineers. Together they in design, construction, testing, opera
have accumulated 135 years of experi- tion, radiation monitoring and decom
ence in designing, constructing and missioning. In addition, Duke hired 
operating power plants. nuclear experts from the project, inte

grating their knowledge and talents into 
Experience and expertise the organization.  

While there are advantages toon its 

being a do-it-yourselfer, most people 
know from personal experience that if 1967. All three Oconee units were fin
youished in just seven years and at a total 

have concluded that heavy reli- you donte know hat yu'bre doialng o cost of only $500 million, an average of 
ance onhad better call the plumber. So alongper kilowatt. Today, Oconee has 
trouble. One utility that contra- with Duke's do-it-yourself approach generated more electricity than any 
dicts this theory is the Duke came a commitment to acquire the ex- other nuclear plant in the nation. When 
Power Company." perience and expertise necessary to do Catawba Unit 2 is completed, the Coi
Public Utilities Fortnightly, November 22, 1984 the job right.  

The importanceparedhby a lig units in 20 years. Throughout that time, lighted inknowledge acquired from the operating 
engineering and construction firm in units has been applied to the design 
1983 for the U.S. Department of Energy and construction of new units. Experi
Not surprisingly, it concluded that the 
more experience a utility had with nu- In addition to on-the-job learing, 
clear power, the better its plants were Duke was one of the first utilities to es
built, the less they cost and the better tablish formal training programs for nu
they ran. clear personnel, At its Technical Training 

Duke started acquiring its nuclear Center, adjacent to the McGuire Nuclear 
expertise early In the late '50s and early Station, the Company offers compre
'60s, the Company participated with hensive instruction for nuclear plant op
three other Southeastern utilities in an erators as well as for technicians in 
experimental reactor project at Parr health physics, chemistry maintenance, 
Shoals, S.C. Duke's top engineers instrumentation and electronics. Recruit
worked closely with the designer and ing mostly local people from nearby 
contractor on the 17,000-kilowatt, 
heavy-water reactor prototype. At the tehicl schls, Dke hasvoe 
same time, others were sent to study loyalty to the Company and the com
nuclear operations at federal training munities it serves.  
centers and major universities.  

Duke and the other Parr owners 
operated the plant from 1963 to 1967, 
coming away with invaluable experience 
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Looking ahead Through these activities the Com
kind of nuclear success pany will continue to build on its tradiWith this tion of superior nuclear performance.  

story, what path does Duke Power fol- Dk tnsrayt aetela 
low in an age in which the pundits are whe the Ued Stae tn ba 
asking: "Is nuclear dead"? 

In the face of today's regulatory nuclear power and looks for the exper
uncertainty, Duke has no plans for nu- tise needed to make it work.  
clear units beyond Catawba Unit 2.  
Duke will commit to no new nuclear 

Dur wningebiour hlats o m o construction until regulatory reform ena
Dukteee ow r Cov lear Wilim bles a utility to shorten the time neces
ties can build nuclear-power sary to complete a plant and accurately 
plants at affordable prices." predict its cost from the outset. While 
Dun's Business Month, December 1984 the nation needs the nuclear energy op

tion, the Company cannot accept the fi
nancial risk of new nuclear construction 
until public policy again supports the 
peaceful use of the atom.  

To help achieve this, Duke is work
ing to inform and educate the public 
about nuclear power The Company is 
also participating in national efforts to 
shape a more supportive nuclear policy.  

In the meantime, Duke looks for
ward to operating seven superior nu
clear units while constantly honing its 
skills to enhance safety, reliability and 
efficiency. In addition to operating its 
own plants, Duke will continue its role as 
an industry leader through support of 
the Institute of Nuclear Power Opera
tions and other industry organizations.  
And the Company will continue to put 
its nuclear expertise to work for other 
utilities through its Management and 
Technical Services section, established 
in 1982 to market its skills in design, 
construction and operation of power 
plants.  
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* I o e Caawb*a Nuclear 

Station generated its first elec
tricity at 2:11 a.m. January 22, 
1985. Capable of producing 

1,145,000 kilowatts when oper
ating at full power, the unit is 
scheduled for commercial 
operation this spring.  

To help keep Catawba and the 
Company's other nuclear units 
on-line and operating at full ca
pacity, Duke has established a re
liability assurance group. Meeting 

once a month, this special team 
zeros in on 10 items most likely to 
affect reliability at each nuclear 
plant. Members are then assigne* 

responsibility for heading off po
tential problems.  

In 1984 Duke's nuclear system 
achieved a 76 percent capacity 
factor, outperforming the industry 
average of roughly 60 percent.  

* few percentage points may not 

sound like much, but a 1 percent 
improvement in capacity factor 
saves an estimated $5 million a 

ear in fuel -x ns - s.



Management's Discussion and Analysis of 
Financial Condition and Results of Operations 

Liquidity and resources In January 1985 the Company began 

The Company demonstrated contin purchasing common stock on the 
ued financial improvement inl 1984, open market for its Dividend Reinvest
During the year - and at year-end - Customer Stock Purchase Plan. Forit 
the market price of the Company's Cthenetmerl yckPuarse CoPlany o 
common stock exceeded book value thnetsvrlyateCopy 
for the first time since 1978. Credit rat- expects to issue new shares of com
smon stock only for the conversion of 

bonds, preferred stock, and prefer- teottnig67% ovril 
ence stock were upgraded during the Series AA Preference Stock.  
year, reflecting the improved financial 
condition. Funds from operations 

In January 1985 the Board of Directors Including the proceeds from the sales 
apprveda rvise log-trm fnanial of portions of the Catawba Nuclear 

paprove gal evsdlng-erm financia Station, funds retained in the business 
plan. The goalsnestablishedaby the i- accounted for 86 percent of total capi
plaroe dineda oitain the m-an tal requirements in 1984 and 63 per

p1ve980acil1981in heCopay8en2fr heerod190 1ru98183 

has achieved in recent years. p 

Maintaining this current level of inter
Fixed charges coverage nally generated funds will require timely 
Coverage of fixed charges, using the and adequate recovery of increases in 
Securities and Exchange Commission costs. These increases will occur be
method, increased to 4.21 times at cause of the Company's share of the 
year-end. operating expenses, its investment in 

Construction costs the Catawba Nuclear Station, and the 
Millons of dollars This improvement is the result of earn- requirements for the purchased capac

'3 0 80Aings increasing while fixed charges re- ity and energy expenses established 
73 797 mandrelatively constant. The near by the agreements with the Catawba 

$.8 completion of major nuclear construc- buyers. (See Note 14, "Notes to Finan
tion projects and the sale of a portion cial Statements.") 
of the Catawba Nuclear Station re
duced the amount of long-term financ- Additional funds 
ing needed and contributed to stable Drn h atfv erteCm 

fixe chages.pany obtained additional funds from 
tA revised goal of 4.00 times has been the sale of $599 million in first and re

1980 1981 1982 1983 1984 established to maintain the Compa- funding mortgage bonds and $88 mil
0 Nuclear fuel nysfnnilpsto.lion in preferred stock. Proceeds from 

ny'sfinacialposiion.the sale of common stock, including 
Internal cash generation the issuance of common stock in a 
Percent Capital structure non-cash exchange for bonds, totaled 

93.7%' 
The Company's capital structure at $462 million. (See Note 4, "Notes to Fi

83 0 year-end was 44 percent long-term nancial Statements.") 
debt, 45 percent common equity and 

Goa11 percent preferred stock. This com- The Company also received $978 mil
Gol45.7% position is in line with the revised goal lion from the sales of portions of the 

of maintaining a capital structure with a Catawba Nuclear Station in 1984 and 
2 1 maximum of 45 percent long-term 1981. The December 20, 1984 sale of 

debt, 45 to 50 percent common eq- a 25 percent interest in Catawba Unit 

i tuity and the remainder in preferred 2 to the Piedmont Municipal Power 
190-18 92 18 94stock. Agency contributed $457 million of 

1980 1981 1982 1983 1984 
I includes sale of potion of Catawba Nuciear Statin 
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this total amount. The Company will lional revenues, were granted to the Construction and other expenditures 
continue to retain a 12.5 percent own- Company from 1980 to 1983. These 
ership interest in the two-unit station. rate increases sought recovery o Total plant construction costs declined 
(See Note 3, "Notes to Financial Company's investment in both units of during the perod 1980 through 1984 
Statements.") the McGuire Nuclear Station, higher because the Company placed the Mc

rates of return on common equity Guire Nuclear Station in commercial 

In October 1984 the Company bor- compensation for increased operating o (Unit 1 in 1981; Unit2 in 1984), 
rowed the proceeds of the sale of $40 expenses, and recovery for the amorW sold portions of the Catawba Nuclear 
million principal amount of annual zation of two canceled nuclear pj- Station and canceled two nuclear proj
tender, pollution-control revenue bonds ects In 1984 the Company w ects. As a result, construction work in 
issued by York County, S.C. The granted 66 percent of the amounts re- progress as of December 31,1984, was 
bonds were issued to finance quested from its retail jurisdictions, p less than $1.0 billion for the first time 
pollution-control and solid waste dispo- marly to recover its investment in Mc- since 1975.  
sal facilities at the Catawba Nuclear Guire Unit 2. (For rate information by 
Station. As of year-end the Company jurisdiction, see Note 2, "Notes to Fi- Expenditures for construction of major 
had received $34 million in proceeds, nancial Statements,) generating facilities and for nuclear fuel 
with the remainder to be received as constituted approximately 61 percent of 
expenditures are made. The Company intends to file rate re- capital requirements during 1984, com

quests with the North Carolina Utilities pared with 80 percent for 1980. Addi
On Otobr 2,984 theComanyCommission, The Public Service Coin tional funds were required for the expanOn October 2, 1984, the Company 

transferred certain U.S. government mission of South Carolina and the Fed- sion and replacement of transmission 
securities to an irrevocable trust for the eral Energy Regulatory Commission by and distribution facilities, the refunding 
defeasance of $32.9 million of its 14/a the spring of 1985. These requests for of maturing securities and the require
percent first and refunding mortgage rate increases will reflect the Compa- ments of sinking funds 
bonds. The entire series of the 14% ny's investment in Unit 1 of the Ca
percent bonds will be retired by the tawba Nuclear Station and the ex- Future construction program 
Company on March 1, 1985. (See penses related to purchased power 
Note 12, "Notes to Financial contracts associated with portions of Major plant construction costs will con
Statements.") the units that have been sold. (See stitute a lower percentage of the Com

Note 14, "Notes to Financial pany's capital requirements from 1985 

The short-term obligations of one of Statements.") through 1987, compared with the previ
the Company's nuclear fuel trusts ous five years. Projected construction 

were reduced by $40 million in Januaryexcluding 
costs 

were h reduc o bye$0smlion in Januoary Capkalineeds related to portions of the Catawba Nu
1985. This reduction resulted in a totalsold, are 
balance of $85 million in the two nu
clear fuel trusts. (See Note 12, "Notes 
to Financial Statements.") Additions to property and nuclear fuel of 

$645 million and retirements of $410 mil- An operating license was granted to the 
The Company intends to make a lion have resulted in a net increase in Company for the Catawba Nuclear Sta
lump-sum payment of $122 million in gross plant of $235 million in 18. tion on January 17,1985. Commercial 
mid-1985 to the Department of Energy operation of Unit 1 is scheduled for the 
in accordance with the Nuclear Waste Since January 1,1980, additions to spring of 1985. Commercial operation 
Policy Act of 1982. This payment is for property and nuclear fuel of $3.7 billion of Catawba Unit 2 is planned for 1987, 
the obligation related to disposal costs and retirements of $1.5 billion have re and construction on that unit is currently 
for nuclear fuel consumed prior to sulted in a net increase in gross plant of ahead of schedule.  
April 7, 1983. (See Note 1, "Notes to $2.2 bilion. Retirements during the per
Financial Statements.") iod were unusually large because por- The Company's portion of the total esti

tions of the Catawba Nuclear Station mated construction and initial core nu

Ratewere sold and the Cherokee and Per- clear fuel costs for both units of Ca
Ret inreaeskins nuclear projects were canceled, tawba is $517 million. This amount 

Retail rate increases, allowing approxi- (See Notes 3 and 5, "Notes to Financial includes $405 million spent as of De
mately 57 percent of requested addi- Statements") cember 31, 1984.  
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Costruction of the Bad Creek Hydro- cn rm18 o18.Ti rwhItrs n iiedicmsbiir 
eetric Station continued in 1984. Units rt a agl h euto lcn w anns ecads aeadMn 
1ad 2 of the 1,000,000-kilowatnceruisit o mriloeain, aeetadTcnclSrie an 
puped-storage facility are scheduled adiinlNcerRgltrComs g nraedfm193o184 

fo:ompletion in 1991, with Units 3 and so eurmnsadifain SeTeennuiiyerig ersne 
4 n1992. The estimated cost of Bad SeceFiacaDaa-Efcso 10prntfttlerigsor98,n 
Crek totals $1.0 billion, with $41.5 mil- ChnigPrcs"p e41)nraefom5 ecntn193 

linspent as of December 31, 1984.  

Beynd the completion of Catawba andderaeatnanulaeof5p- soc 
BdCreek, the Cmayhas no plans cn.Fe xes erae n18 
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~Duke Power Company: 

We have examined the balance sheets cial position of the Company at December 
and the statements of capitalization of 31, 1984 and 1983, and the results of its 
Duke Powver Company as of December operations and the source of its funds for 
31, 1984 and 1983, and the related state- plant construction costs for each of the 
ments of income, retained earnings and three years in the period ended December 
source of funds for plnt construction 31, 1984, in conformity with generally ac
costs for each of the three years in the cepted accounting principles applied on a 
period ended December 31, 1984. Our ex- consistent basis.  
aminations were made in accordance with 
generally accepted auditing standards 
and, accordingly, included such tests of 
the accounting records and such other au
diting procedures as we considered nec
essary in the circumstances. Deloitte Haskins & Sells 

Certified Public Accountants 

In our opinion, the financial statements re- Charlotte, North Carolina 
ferred to above present fairly the finan- February 15, 1985 

SThe financial statements of Duke Power perform their assigned functions. The 
Finanial tateentsCompany are prepared by management, Company's accounting controls are con

which is responsible for their integrity and thnually reviewed for effectiveness. In addi

objectivity. The statements are prepared in ion, written policies, standards and proce

conformity with generally accepted ac- dures, and a strong intemal audit program 
counting principles appropriate in the cir- augment the Company's accounting 
cumstances to reflect in all material re- controls.  

spects the substance of events and 

transactions which should be included.  
The other information in the annual report The Board of Diredis purtsues its aor

is consistent with the financial statements. sight role for the financial statements 

In preparing these statements, manage- through the audlit committee, which is 
ment makes informed judgments and esti- composed entirety of directors who are 

mates of the expected effects of events not employees of the Company The audit 

and transactions that are currently being committee meets with management and 

reported, intemnal auditors periodically to review the 

work of each group and to monitor each 

The Company's system of internal ac- group's discharge of its responsibilities.  

counting control is designed to provide The audit committee also meets peniodi

reasonable assurance that assets are cally with the Company's independent au

safeguarded and transactions are exe- ditors, Deloitte Haskins & Sells. The inde

cuted according to management's author- pendent auditors have free access to the 

ization. Internal accounting controls also audit commitee and the Board of Direc

provide reasonable assurance that trans- tors to discuss internal accounting control, 

actions are recorded property so that fi- auditing and financial reporting matters 

nancial statements can be prepared ac- without the presence of management.  

cording to generally accepted accounting 

principles. In addition, the Company's ac

counting controls provide reasonable as

surance that errors or irregularities which / 0.V 
could be material to the financial state

ments are prevented or are detected by Norman P Morrow 
employees within a timely period as they Controller 
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Statements of Income 
Dollars in thousands 

Duke Power Company Year ended December 31, 1984 1983 1982 

Electric revenues (Notes 1 and 2) $2,710,015 $2,420,252 $2,244,480 

Electric expenses 
Operation 

Fuel used in electric generation (Note 1) 683,563 739,829 781,406 
Net interchange and purchased power (credit) (36,408) (19,819) (10,685) 
Wages, benefits and materials 393,448 350,162 329,954 

Maintenance of plant facilities 207,951 187,267 177,766 
Depreciation and amortization (Notes 1 and 5) 303,429 209,750 186,080 
General taxes 194,095 173,826 158,289 
Income taxes (Notes 1 and 6) 415,836 330,023 231,902 

Total electric expenses 2,161,914 1,971,038 1,854,712 
Electric operating income 548,101 449,214 389,768 

Other income (Notes 1 and 6) 
Allowance for equity funds used during construction 98,711 144,048 146,214 
Earnings of subsidiaries, net 17,221 10,415 7,039 
Provision for loss on disposal of assets - - (30,000) 
Other, net 33,834 5,391 12,548 
Income taxes - other, net (29,180) (3,037) (11,687) 
Income taxes - credit 42,209 56,184 50,934 

Total other income 182,795 213,001 175,048 
Income before interest deductions 710,896 662,215 564,816 

Interest deductions 
Interest on long-term debt 276,520 272,349 254,643 
Other interest 3,075 6,766 12,802 
Allowance for borrowed funds used during 

construction (credit) (Note 1) (30,030) (48,177) (52,506) 
Total interest deductions 249,565 230,938 214,939 

Income before extraordinary item 461,331 431,277 349,877 

Extraordinary item (Note 4) - - 48,304 

Net income 461,331 431,277 398,181 
Dividends on preferred and preference stocks 61,786 62,600 62,164 

Earnings for common stock $ 399,545 $ 368,677 $ 336,017 

Common stock data 
Average shares outstanding (thousands) 100,346 97,784 93,679 
Eamings before extraordinary item $3.98 $3.77 $3.07 
Extraordinary item - - 0.52 
Earnings per share $3.98 $3.77 $3.59 
Dividends per share $2.42 $2.32 $2.24 

See Notes to Financial Statements.  
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Staenvntsof Source of Renls for Plant Constuction Ceate 
Dollars in thousands 

Duke Power Company Year ended December 31, 1984 1983 1982 

Funds from operations 
Income before non-fund extraordinary item $ 481,331 $431,277 $349,877 
Non-fund items 

Depreciation and amortization (Notes 1 and 5) 469,711 324,608 268,651 
Deferred income taxes and investment tax credit, 

net of amortization (Note 6) 103,000 333,045 159,515 
Equity component of the allowance for funds used 

during construction (98,711) (144,048) (146,214) 
Othernnt (13,137) (6,073 25,171 

Funds fromoperations 922,994 938,809 657,000 
Dividends paid (304,577) (289,54 (272,115) 

Funds retained in the business 618,417 649,245 384,885 

Fuds from financings and sale of assets-ntpoed 
Sale of an interest in the Catawba Nuclear Stto Nt )457,086 -
Common stock (Note 4) 37,194 84,326 199,134 
Pollution-control series 60,720 45,648 
Nuclear fuel trusts 84,461 60,645 33,052 
Term notes - - 79,721 
First mortgage bonds - - 221,521 
Preferred stock - - 8296 
Decrease in notes payable - (57,210) (114,140) 

Funds from financings and sale of asots 639,461 133,409 457,584 

Total available funds 1,257,878 782,654 842,469 

Increase in wtorldng calpital (Note 13) (303,952) (170,979) (20,816) 

1.ang-term debt relired/preferred stocks reacquired (Note 4) (138,62) (81,097) (194,555) 

Other, net (Notes 1 and 13) (269,231) 5,100 (37,252) 

Plant construction expenditures 548,M4 535,678 589,846 

Equity component of the allowance for funds used 
during construction 98,711 144,048 146,214 

Plant construction costs $ 644,754 $6879J26 $736,00 

Sumnmary of plant canstruction costs 
Production $ 25,025 $376,14 $405,329 
Transmisson 42,oM s2o22 40,59e 
Distribution 186MS 12,0 1D f3881 
General 58 iS 

Subtotal Wa,42s 57,1p 8$70 

Plant construction costs S 4,74 3,7 $73600 

See Notes to Financial Statement 
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Balance Sheets 
Dollars in thousands 

Duke Power Company December 31, 1984 1983 

Electric plant (at original cost - Notes 1, 3, 12 and 14) 
Electric plant in service $7,810,094 $6,270,799 
Less accumulated depreciation and amortization 2,646,266 2,405,150 

Electric plant in service, net 5,163,828 3,865,649 
Construction work in progress 988,790 2,296,843 

Total electric plant, net 6,152,618 6,162,492 
Other property and investments 

Other property - at cost (less accumulated depreciation: 1984 - $7,423; 1983 - $8,022) 38,774 34,773 
Investments in and advances to subsidiaries (Note 1) 77,785 61,808 
Other investments - at cost or less 22,596 29,317 

Total other property and investments 139,155 125,898 
Current assets 

Cash (Note 7) 5,754 596 
Short-term investments 815,628 125,590 
Receivables (less alowance for losses: 1984 - $4,030 1983 - $3,982) 262,89 232,577 
Refundable income taxes (Note 6) - 41..04 
Materials and supplies - at average cost 

Coal 114,787 138,217 
Oter 107,831 105,735 

Prepayments 8,073 10,316 
T Oa current assets 1,314,742 654,240 

Deferred debits 
Debt expese, being amortized over terms of related debt 4,88 4045 
Canceled construction projects(Note 5) 395,519 414,633 
Other 12,716 18,137 

Total deferred debits 412,303 436,815 
Total assets $8,018,818 $7,379,445 

December 31, 1984 1983 

Capitallatio and U~te 

Capitalization (See Statements of Capitalization) $6,214,754 $6,079,430 
Current liabilities 

Accounts payable 153,109 116,297 
Nuclear fuel disposal costs payable (Note 1) 122,003 
Taxes accrued 214,064 56,063 
Interest accrued 88,114 89,973 
Other 67,668 26,075 

Total 644,958 288,408 
Current maturities of long-term debt and preferred stocks 119,819 55,993 

Total current liabilities 764,777 344,401 
Accumulated deferred income taxes (Notes 1 and 6) 683,023 605,399 

Deferred credits and other liabilities 
Investment tax credit (Notes 1 and 6) 329,376 313,139 
Other 26,888 37,076 

Total deferred credits and other liabiliies 356,264 350,215 
Commitments and contingencies (Notes 5 and 14) 
Total capitalization and liabilities $8,018,818 $7,379,445 

See Notes to Financial Statements.  
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Duke Power Company December 31, 1984 1983 

Common stock equity (Note 9) 
Common stock, no par, 150,000,000 shares authorized; 101,152,724 shares outstanding 

for 1984 and 99,633,699 shares outstanding for 1983 $1,859,639 $1,820,828 
Retained earnings 952,360 795,512 

Total common stock equity 2,811,999 2,616,340 

Preferred and preference stocks without sinking fund requirements (Note 10) 420,534 422,148 

Preferred stocks with sinking fund requirements (Note 11) 285,426 295,053 

Long-term debt (Note 12) 
First and refunding mortgage bonds 2,530,506 2,511,370 
Promissory note due subsidiary, 1612% - due 1989 58,725 58,725 
Term note, floating rate - due 1987 21,000 21,000 
Term note, floating rate - due 1985 2,000 4,000 
Capitalized leases 90,877 93,937 
Nuclear fuel trusts 125,000 125,000 
Unamortized debt discount and premium, net (17,894) (18,550) 
Current maturities of long-term debt (113,419) (49,593) 

Total long-term debt 2,696,795 2,745,889 

Total capitalization $6,214,754 $6,079,430 

Year ended December 31, 1984 1983 1982 

Rletained Earnings 

Balance - Beginning of year $ 795,512 $ 653,981 $ 529,842 

Add - Net income 461,331 431,277 398,181 
Total 1,256,843 1,085,258 928,023 

Deduct 
Dividends 

Common stock 242,791 226,964 210,206 
Preferred and preference stocks 61,786 62,600 62,164 

Capital stock transactions, net (94) 182 1,672 
Total deductions 304,483 289,746 274,042 

Balance - End of year $ 952,360 $ 795,512 $ 653,981 

See Notes to Financial Statements, 
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Noles to FinanciWali t 

Dule Pmer Company 

Smnery of significant accounting 
policies 

A. Addilions to eleod plant QDpeiainadaotzto h seso atvrMnn apn 
The Company capitalizes atl construction- Poiin o ercainaercre n h eae adlae rmEsoe 
related direct labor and materials as well uigte tagtln ehd h er adCmaywr odi 93 o 
as indirect construction costs Indirectedcmoiewihe-vrg erd infrls f$0min(e ficm 
costs include geneal engineering, taxes ainme ee35 ecn o 94ad txbnft f$8r~o)wsrcre 
and the cost of money (allowance. for 3.7pecnfo193ad98.Alol- i182 
unds used uring corsisuction). The cost fiegnrangutsredpcaedt 

of renewals and bettermhents of units of thraeo3.7prn.Nulruisae E.Icmtxs 
property is capitailzed. The cost of repairs dercaeata4pretrtwihn- TeCmnyndssuiiresfla 
and replacements tresenting less th a a ldsa ko o eomsinn osldtdfdrlicm a eun n 
unit of property is charged to electric ex- css oetxsaealctdt ahcm 
penses The original cost of property re aybsdo t txbeicm rls 

tired, togethe with removal costs less sal- Pojn o mrizto fncerfe 
vage value, is charged to accumulated icueaonsfrdxslcss uh Icm ae r~loae oeeti 
deprecion: rvsos hc r nlddi Fe prtn xes n onneeti p 

AiAlowance for adamt sedduringigteui-fpoucinmto.cm ae -cxi"casfe ne 

D C) 

DAOe rsnt h debt and equty costs Udrpvsoso h ula ~sePl oso neetcssritn oivs 
o frtswessary todfinance the iyAto 92 h opn ea a-mnsi inuiiypoetemil 

ew facities, ADC, a non

cash, rnqxgItem, isirecagnized as ofEegPO)i193Thspamns cldostuinprjt.  
1a cos of -Co6nstcin work in plogiessrasdo ncerfulcnsmto 

With_ ofstun rdits to "Other income" afeApi7,93 frednomtxs4mrvddfr 
drnd Inbetdeductions." After coriskuc-tingdfencsbwenokadtx 

tio is ted a utility is permitted to 

tecover.,hose capital costs, including a fair oeOn e f$2O300rltn o ae a ercain atlzdtxs 
retumn, through thek inclusion in rate base dsoa ot o ula ulcnund epoe eeisadls ncnee 

anfd in tie provision for depredilon. bfr pi ,93 h opn n osrcinpoetI~smn a 

ADC is rnot capitalized on construction febfr ue3,18.Ato*ti sfllvso h eae rpris h 
work in progress (CWIP) included irn rate aon a enrcasfe ocretI- Cmayhdn nsdivsmn a 
base. As of ecember 31 1984 ho CWIP abltefrmacmltddpeito ceitsofDebr31194 
was included in the Company's, rate base. adaotztoteices neeti 

CWIP of approximately $280 million was pathsbe nlddi Ohr e"o ulcs dutetpoeue 
included in North Carolina rate base as of thSttmnsoSoreoFudfo Felctsaeevwdsminalyn 

Deceber 1, 183 ad 192.PatC.oeprctin andts amordzation ouh aolnartal u 
Prosdisionss forh depreciatio are ecorded 

ADC, whichis compouded semiusing theD strgline method Thet year-ramThs jrsdc 
was alcuate on verae ebeddd Te Compon sithe eted- maeto depreci- heCmpn t efetnree 

9,65percnt fr 194, 945 prcen for alianfratichwre 3.ol6 pw.(er for b 1984s andrdad ulcss eoee 
1983 and 9.38 ~ ~ ~ ~ ~ .4 percent for 1982.sda"pg 3 Reaind 1982.n all col hoghbsrts 

fiedeberatn u1184nitsaredepreciated0at 
the usrbted35 pemnt.; Nfulearis. nteNrhCroiartirersitoa 
divesrected trm4spercentrates hich anulfeinaigt-eiw ulcssi 
c2,udes0 an lloanc fordecommiining aerae srqurd nadiin 
cost6000sn18.cot utbervee urn eea 

usingrat thee unirofproucionmetod 
30V 

Undr soison o th ula wseP 

icy ct f 182, he ompny bganmak 

ing uarerlypayentsto he Dparmen 

of (OE) n 183. hes payent 

ar4 ad nncerfe osmto 

aferApi?,193 

tens t mke sngl pymet or hi 

abilities frmacmuae epeito 

andV am rizto,,h ncesei leti 

plan hasbee incudedin Othe, ne" o 
V a' ' the Statements<of Source'aof/Funds'for



Note 2 
Rate matters 

The North Carolina Utilities Commission A summary of all general rate increasesre 
arnd The Public Service Commission of quested or implemented by the Company 
South Carolina must approve rates for retail since January 1, 1982, is as follows: 
sales within the respective states. The Fed- p-e 
eral Energy Regulatory Commissionofices 
(FERC) must approvthe Company's Jurisdcton and Requested % of ov plous End of 
rates for sales to whlsl customers. date fied Aeeue meenue request reerue Rate order effectiv 1-mr test peri 

The revenues shown (in millions of dollars) N.C. retail 
are annualized on the basis of the fling March 1982 $197.0 $ 61.7 31.3 4.38 November 1982 December 31, 1981 
test year. February 1983 112.9 76.2 67,5 5.18 September 1983 Soptber 30, 1982 

November 1983 212.8 131.0 61.6 8.40 June 1984 June 30, 1983 

SGretil 57 
1031 57.0 54.9 13.00 January 1982 December 31, 1980 

February 1982 99.4 40.7 40.9 7.10 March 1988 June 30, 1982 
September 1983 136.0 99.7 73.3 17.40 March 1984 April 30, 1983 

FERC wholesale* 
June 1981 46.9 30.7 65.5 11.90 August 1982 September 30 1982 
August 1982 44.1 26,0 59.0 8.70 June 1983 December 31 1983 
December 1983 9.5 8.0 84.2 9.60 October 1984 December 31, 1984 

*FERC wholesale filings beginning December 1983 do not include the North Carolina 
Municipa Power Agency Number 1, the North Carolina Electric Membership Corpora
tion and the Saluda River Electric Cooperative, Inc. that in previous years purchased in
terests in the Catawba Nuclear Station. Effective July 1, 1983, and November 1, 1989, 
these rates are set through contractual agreements. Sales to these municipalities and 
cooperatives previously represented a majority of the Company's wholesale revenues, 

Note a Note4 Note 5 
Sale of assets Extraordinary item Canceled construction projects 

The Company sold a 25 percent interest in ThCopnisud37754sae TeCerkendPknsNcarS
Unitf2oofthe Catawba Nudlea Station on ofcmostcwihamrevauof tnhvebncneldAljrsitos 
December 20, 1984, to the Piedmont Mu- $73 J 192,n ex hae 
nicipal Power Agency, which represents 10 chnefrprinofsvrlsreof crdtrugArl3019.Teecss 
South Carolina municipalities. The Com- ousadn.is n eudn otae aebigaote rrja oe 0 

pany received $457,086,000 at closing. bnswt aevleo 199200 erpro einn coe 93 h 
The $1.8 million net of tax profit from the Thtrnatoreutdiano-aal Cmpyitnstoekrcvryfte 
she has been deferred.  

As of December 31, 1984, "ConstructionAsoDembr3,18an19,th 
work in progress" included $404,823,000,bancfo ie acldpr tsex 
representing the Company's investment in cuigln n e fwriain a 

its ~ ~ ~ ~ ~ ~ ~ ~~h Companyn issueds 3,2754 shares61,7,00ad$6217,0,rep 

$7348900 on9559,0 Janar 7,41982,0in ex

Theo transctio reslte int a non-taxableSe 

on ~ ~ ~ ~ ~ Nt th6eiemn.fth)od 

T k P N 

tios hvebeecnceed Aljrsdcin 

haepr<eVrcvr fth ot n 

cuadtrog<Arl 0,183 heecot 

ar engaotze rncpl ve 0



Noyte 6 
income tax expense 

Income tax expense consisted of the fol- ()Current income tax expense for 1983 
lowing (dollars in thousands): Is a credit principaly die to the loss on 

1984 1983 1982 the cancellation of all units of the Chero
Electec expenles kee Nuclear Station and the deduction of 

Current icome taxes the Company's liability to date under the 
Federal $271,960 $ 701 $ 58,118 Duke/Department of Energy Spent Nu
State 47,876 (6) 21,694 cear Fuel Disposal Contract. The benefit 

319,836 J2)(a) 79,812 of this tax loss for 1983 has been recog
Defenred taxes, net nized as "Refundable income taxes" on 

Excess tax over book depreciaton 67,107 79,890 46,985 the Balance Sheets. This loss also elimi
Capitalized taxes, employee benefi, etc. 10,337 8,999 9,287 nated all investment tax credit utilization 
Loss on cancellaion of for 1983.  

Cherokee Nudear Station (b) (2234) 210,329 
Nuclear fuel disposal costs (c) (6,184) 51,260 (12,893) (b) Represents deferred income tax ex
Other 8,143 (6,31) 6,456 pense related to the loss on the cancella

77,169 344,160 49,835 tion of all units of the Cherokee Nuclear 
vestmenttax credit Station. The related deferred income tax 
Defenred 37,381 - (a) 109,596 credits hate been classified as a reduc
Amortization of defermnents (credit) (18,550) 13,87 of "Canceled construction projects" 

18,831 (13,872) 102,255 on the Balance Sheets. (See Note 5.) 
Total electric expenses 415,836 330,023 231,902 (c) Reflects deferred income tax expense 

related to the non-deductible portion of 
ther in1me nuclear fuel disposal costs. 1983 also inIncome taxes - other, net 91,497 (d) 3,037 11687 cludes latersal of defened income tax exIncomre taxes - (credit) (42,209) 846,1 (50,934) pense related to prior period Habilities 

Total other income 49,288 3,147)(a) (39,247) under the Duke/Department of Energy 
Total income tax expense $465,124 $276,876 $ Spent Nuclear Fuel Disposal Contract.  

Total current income taxes e Total deferred income taxes were Includes $62,317,000 resulting from 
$376,949,000 for 1984, $(56,186,000) for $69,344,000 for 1984, $346,934,000 for the sale ofassets in December 1984.  
1983 and $33,128,000 for 1982. Of these 1983 and $57,272,000 for 1982. Of these Such income taxes, which are in4luded in 
amounts, state income taxes were amounts, deferred state income taxes "Other net" on the Statements offIncome, 

$57,587,000for 1984, $(7,981,000) for were $7687,000 for 1984, $42,773,000 for reflect a taxable gain in excess of book 
1983 and $15,687,000 for 1982. 1983 and $7,430,000 for 1982. gain resulting principally from the treat

ment of ADC. (See Note 3.) 

Income taxes differ from amounts com
puted by applying the statutory tax rate to 
pretax income as follows (dollars in 
thousands): 

1984 1983 1982 

Income taxes on pretax income at the 
statutory federal rate of 46% $426,169 $325,751 $263,365* 

Increase (reduction) in tax resulting from: 
Allowance for all funds used 

during construction (ADC) (59,220) (88,424) (91,411) 
Amortization of electric investment 

tax credit deferrals (18,550) (13,872) (7,341) 
ADC in book depreciation/amortization 45,298 23,884 12,798 
State income taxes, net of 

federal income tax benefit 35,832 18,874 12,132 
Increase in tax expense pnimarily 

because of excess of tax gain 
or book profit on sale of assets 27,280 

Other items, net 8,315 10,663 3,112 

*Pretax income excludes provision for loss on disposal of assets of subsidiaries re
corded net of income tax benefits. (See Note 1.) 
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Nte 7S 
Short-term borrowings 

The Company had short-term credit facli- A summary of short-term boent ngs and 
ties wth 60 c mmeral banks as of De- credit ar$ra3ement1 is as fol11s (dollars 
cember 31,1984. These facilities, plus the in onVst1 
sale of commercial paper are normally $934 1963 1980 
used to finance current cash r Amount outstanding at year-end (average rate 
The facilities wereon a fee basis and/or a ot as.t for1982) $ - $ - $ 57210 
compenating-balance basis, with toa av
erage balance requirements of $1,372,00 Maximump amount outstanding during the year $ - $111,210 $189,950 
Bank loans are at the lending bank's com
mercial prime or market rate. Certain of the Average amount outstandin.g during the year $ - $ 30,951 $ 74,148 
facilities may require additional balances WhThe-weightedinterest rate for the year 

plye sae.fc ftes hne i tedtoderine the8actuaial2pres 

related to a enputed on a daily basis) benefits 
Credit faccloties at year-end $319,500* $385,4 $38540 

*nclude $40,000,000 allocated to the 1984 issue of annual tender pollution-control rev
enue bonds.  

Retrment plan 

The Company and two of its subsidiaries A comparison of accumulated plan bene
have a non-contributory defined benefit fits and plan net assets as of Decemnber 
retirement plan covering substantially all 31, 1983, the date of the latest actuarial re
their employees. The Company's poic~y is port, and December 31, 1982, is as fol
to fund pension costs accrued. Total pen- lows (dollars in thousands): 
sion expense, including trustee fees, 1983 1982 
amounted to $32,828,000 in 1984, T atuarial present value of 
$33,137,000 in 1983 and $32,000,000 in accumulated plan benefits 
1982. In 1983 the plan was amended to Vested $310,185 $251,426 
provide for certain changes, including in- Non-Vested 71,011 52,554 
creased benefits for retired employees Total $381,196 33 
and additional survivor benefits. Also, the 
plan was changed in 1984 to include the Net assets available for benefits $42,556 4343 
Early Retirement Supplement Plan, a one
time early retirement offer to eligible em- The weighted-average assumed rate of re
ployees. The effect of these changes did turn used to determine the actuarial pres
not significantly increase the Company's ent value of accumulated plan benefits 
pension cost. was 8.6 percent in 1983 and 9.25 percent 

in 1982. The actuarial present value of ac
cumulated plan benefits does not con
sider fture salary increases.  
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Note 9 
Conmnon stock and retained earnings 

Asummary of issuances of shares of 1983ad1984theCompanybegan Asof December31, 1984,atotalof 
commonpurchases to sisfy 4,805,091 shares was reserved for the is
thousands)of certain stock plans. suance to stock plans ador the con

Shar I For the next se l years, the Company son of preference stock usi_ _ ung opn-market purchases aif 
thereq ireensiferetnsocpass. ~ aifa~ Yew roceds isued anticipates using open-market purchases 

1984 $ 37,194 1,451,607 to satisfy the requirements of all its stock Reandarig 

plans and intends to issue new shares of As of December31, 1984, none of the 
common stock only for the conversion of Company's retained swre re

prefere~sunce t stock paicts and for the celrbn o nver-en 

of dividends.  

Note 10 
Preferred and preference stocks 
without sinking fund nequirernents 

The following shares of stock were author- Preferred and preference stocks without 
ized with or without sinking fund require- sinking fund requirements as of December 
ments as of December 31, 1984 and 31, 1984 and 1983, were as follows (dol
1983: lars in thousands): 

Par Year Shares 
value Shares Rate/series issued outstanding 1984 1983 

Preferred stock $100 10,000,000 4,50% C 1964 350,000 $ 35,000 $ 35,000 
Preferred stock A 25 10,000,000 5.72% D 1966 350,000 35,000 35,000 
Preference stock 100 1,500,000 6.72% E 1968 350,000 35,000 35,000 

8.70% F 1970 600,000 60,000 60,000 
The outstanding preference stock, 6%% 8.20% G 1971 600,000 60,000 60,000 
Convertible Series AA, is comertible into 7.80% H 1972 600,000 60,000 60,000 

8.28% K 1977 500,000 50,000 50,000 
arso on oc 3 te ad 8.84% M 1978 400,000 40,000 40,000 

conversion price of $23.89 per share, with 15.40% A 1982 1,600,000 40,000 40,000 
each share of preference stock valued at 63%, AA 
$100 par. The conversion price is subject Convertitle 1969 55,346 5.534 
to certain adjustments designed to protect 71,482 - 7,148 
the conversion privilege against dilution. In Total $420,534 $422,148 
1984, 1983 and 1982, shares of prefer
ence stock were conierted into shares of 
common stock as follows: 

Preference Common 
Year shares shares 

1984 16,136 67,510 
1983 18,868 78,936 
1982 45,759 191,463 
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Note 11 
Prefenred stocksewith sinking fund 

The following shares of stock were author- Preferred stocks with sinking fund require
ized with or without sinking fund require ments as of December 31, 1984 and 
ments as of December 31, 1984 and 1983, were as follows (dollars in 
1983: thousands): 

Par Year Shares 
value Shares Rate/seies issued outstanding 1984 1983 

Preferred stock $100 10,000,000 7.35% I 1973 576,000 $ 57,600 $ 
Preferred stock A 25 10,000,000 600,000 - 60,000 
Preference stock 100 1,500,000 8.20% J 1977 440,000 44,000 

460,000 - 46,000 
8.375% L 1978 460,000 46,000 

480,000 - 48,000 
8.84% N 1979 483,750 48,375 

500,000 - 50,000 
11.00% 0 1980 500,000 50,000 50,000 
10.76% A 1975 2,100,000 52,500 

2,160,000 - 54,000 
Less: Preferred shares reacquired for 
current and future sinking fund 
requirements (at cost) 

Shares 
reacqured 

10.76% A 120,000 (2,891) (2,899) 
8.84% N 32,500 (2,529) (2,419) 

11.00% 0 13,750 (1,229) (1,229) 
Less: Current sinking fund requirements 

7.35% I (2,400) (2,400) 
8.20% J (2,000) (2,000) 
8.375% L (2,000) (2,000) 

Total $285,426 $295,053 

The annual sinking fund requirements The call provisions for the outstand pre
through 1989, net of amounts reacquired, ferred and preference stocks specify vari
are $6,400,000 in 1985 and 1986, ous redemption prices not 115 
$9,525,000 in 1987 and $10,900,000 in percent of per values, plus 
1988 and 1989, with some additional re- didends to the date.  
demptions permitted at the Company's 
option.  
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Note 12 
Long-termn debt 

First and refunding mortgage bonds out- On October 2,1984, the Company trans
standing as of December 31, 1984 and ferred certain US government securities 
1983, were as follows (dollars in to an irrevocable trust for the defeasance 
thousands): of $32,850,000 of its 14% percent first 

Series Year due 1984 1983 Series Year and refunding mortgage bonds The cash 
- - -- flow from this trust will be sufficient to fund 

(continued) the scheduled principal and interest pay
3%% 1986 $ 30,000 $ 30,000 81V% B 2003 $ 98,050 $ 98,050 ments on these bonds Accordingly in 

14%% 1987 17,150 50,000 9%% 2004 95,623 95,623 
12% 1990 75,000 75,000 92% 2005 92,800 92,800 
15V/% 1991 100,000 100,000 8%% 2006 96,850 96,850 balance sheet. The entire series of 143 
42% 1992 50,000 50,000 81/% 2007 119,500 119,500 percent bonds will be retired on March 1, 
44% B 1992 50,000 50,000 9%% 2008 120,610 120,610 1985.  

11% 1994 71,000 77,750 10/e% 2009 145,050 145,050 
412% 1995 40,000 40,000 10%s% B 2009 148,000 148,000 The annual maturities of long-term debt 
5%% 1997 72,600 72,600 14Ve% 2010 100,000 100,000 (including sinking fund requirements and 
6%% 1998 68,500 68,500 131/% B 2010 50,000 50,000 capitalzed lease prncipal payments) 
7% 1999 56,075 56,075 142% 2012 125,000 125,000 through 1989 are $113,419,000 in 1985, 
8% B 1999 64,739 64,739 
82% 2000 69,244 69,244 Pollution $80,095,000 in 1986, $32,844,000 in 

85/8 B 000 95,65 9,63 65/% 188 5,00 25000 1987, $36,091,000 in 1988 and 8%8 , , 6%% 1988 25,000 25,000 $02600i 99 
72% 2001 97,90 97,90 9V/% 2013 77,000 77,000 
7%% B 2001 38,050 38,050 7%/% 2014 40,000 
7%% 2002 78,100 78,100 Less: Funds held millionuelat te r9ctinnofuoe of 
7%% B 2002 67,900 67,900 in trust (39,742) (58,478) 
7%% 2003 94,872 94,872 Total $2,530,506 $2,511,370 the Company's two nuclear fuel trusts An

nual maturities through 1989 include 
Substantially a// electric plant was mortgaged as of December 31, 1984. amounts relating to the rermaining $85 mil

lion in outstanding obligations under the 
fuel trusts. The matusties are ased on es
timated fuel consumption. Instead of mak
ing cash payments, the Company intends 
to thnsfer title of additional nuclear fuel to 
the trusts as fuel is consumed.  

Note 13 
Reclaspofcridon 

On the Statements of Source of Funds for 
Plant Construction Costs, certain prior 
year information has been reclassified to 
conform with 1984 classifications$ 
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Note 14 
Commitments and contingencies 

A. Joint ownership of plants are $1.71 billion and $560 million, respec- The Company is also a member of Nu
The Company, the North Carolina Munici- tivl The program is subject to periodic clear Electric Insurance Limited (NEIL).  
pal Power Agency Number 1 (NCMPA No. review and revision, and actual construc- This organization provides insurance for 
1), the North Carolina Electric Membership tion costs incurred may vary from such es- the increased cost of generation and/or 
Corporation (NCEMC), the Saluda River timates. Cost variances are due to various purchased power resulting from an acci
Electric Cooperative, Inc. and the Pied- factors, including revised load estimates, dental outage of a nuclear unit. If NEIL's 
mont Municipal Power Agency (PMPA) are the outcome of licensing and environmen- losses ever exceed its reserves, the Coi
joint owners of the 2,290,000-kilowatt Ca- tal matters, and the cost and availability of pany would be liable, on a pro rata basis, 
tawba Nuclear Station. Unit 1 is scheduled capital. for additional assessments of up to $20 
to begin commercial operation in 1985; million. This amount represents five times 
Unit 2 in 1987. The Company owns 12.5 C. Nuclear insurance the Company's current annual premium to 
percent of the plant. Each participant has The Company's public liability for daims NEIL 
provided its own financing for its share of resulting from any nudear incident is lim
the plant. ited to $620 million under provisions of the The Company purchases $450 million 

Price-Anderson Act, which provides for of property damage insurance through 
In connection with this joint ownership, the nuclear liability insurance up to that NEIL's Excess Property Insurance Pro
Company has entered into agreements amount. Under these provisions the Com- gram. This coverage is in addition to the 
with these buyers to purchase declining pany could be assessed up to $5 million $500 million of coverage provided by the 
percentages of the capacity and energy for each of its licensed reactors for a nu- Company's underlying property damage 
from the plant. The agreements will be ef- clear incident involving any licensed facility policies issued through NML. If losses ever 
fective beginning with the commercial in the nation. If more than one nuclear ici- exceed the accumulated funds available 
operation of each unit - 15 years for dent occurred, the Company could be as- to NEIL for the Excess Property Insurance 
NCMPA No. 1 and PMPA and 10 years sessed upto $10 million a year for each of Program, the Company would be liable, on 
for NCEMC and Saluda River its licensed reactors. As of December 31, a pro rata basis, for additional assess

1984, the Company had six licensed reac- ments of up to $28 million. This amount 
Energy cost payments will be based on tors, including Catawba Unit 1 which had represents 75 times the Company's cur
the variable operating costs, a function of a low-power license but is not scheduled rent annual premium for excess property 
the generation of the plant. Capacity pay- to begin commercial operation until the insurance.  
ments will be based on the fixed costs spring of 1985.  
of the plant. The estimated purchased D. Other 
capacity payments through 1989 are $225 The Company is a member of Nuclear The Company is involved in legal and reg
million in 1985, $425 million in 1986, $624 Mutual Limited (NML), which provides ulatory proceedings before various courts 
million in 1987, $583 million in 1988 and property damage coverage for certain of and agencies with respect to matters aris
$542 million in 1989. The capacity and en- the Company's nuclear facilities. If NML's ing in the ordinary course of business, 
ergy costs will be reported in "Net inter- losses ever exceed its reserves, the Com- some of which involve substantial 
change and purchased power" in the pany would be liable, on a pro rata basis, amounts Management is of the opinion 
Statements of Income. for additional assessments of up to $70 that the final disposition of these proceed

million. This amount represents 10 times ings will not have a material adverse effect 
B. Construction program the Company's current annual premium to on the results of operations or the financial 
For the years 1985 through 1987, pro- NML. position of the Company 
jected construction and nuclear fuel costs 
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Long-Tin Financings and Sae of Assets 

1984 1983 1982 
Price per Net Net Net 

Duke Power Company share proceeds proceeds proceeds 

To meet its capital requirements, the Financings 
Company has financed with long-term Common stock 
debt and equity securities and has raised Dividend Reinvestment and 
additional capital through other types of Stock Purchase Plan* 
financings plus the sale of certain assets. (1,188,333 shares) $25.70 $ 30,539 
In March 1983 the Company introduced (1,226,818 shares) 23.56 $ 28,903 
the Customer Stock Purchase Plan, (1,019,484 shares) 21.62 $ 22,042 
which enables customers to purchase Customer Stock Purchase Plan* 
common stock without paying brokerage (263,274 shares) 25.28 6,655 
fees. Financings and sale of assets from (403,911 shares) 23.37 9,439 
1982 through 1984 were as follows (dol- Stock Purchase-Savings Program 
lars in thousands): for Employees* 

(1,831,618 shares) 23.32 42,712 
(1,624,436 shares) 21.79 35,390 

Employees' Stock Ownership Plan* 
(143,633 shares) 22.78 3,272 
(903,260 shares) 22.04 19,909 

Bond/Stock Exchange 
(3,727,544 shares) 19.715 121,793 

Total common stock 37,194 84,326 199,134 

Preferred stock, $25 par 
15.40% Series A, 1982 

(1,600,000 shares; March 2) 38,296 
Total preferred stock 38,296 

Long-term debt 
First mortgage bonds 

Pollution-Control Series 60,720 45,648 
151/8% Series due 1991 (March 2) 98,680 
1412% Series due 2012 (September 16) 122,841 

Total first mortgage bonds 60,720 45,648 221,521 

Other financings 
Nuclear fuel trusts 84,461 60,645 33,052 
Promissory note due subsidiary 

- due 1989 58,725 
Term note - due 1987 20,996 

Total other financings 84,461 60,645 112,773 
Total long-term debt 145,181 106,293 334,294 

Total financings 182,375 190,619 571,724 

Sale of assets 
Sale of an interest in the 

Catawba Nuclear Station 457,086 
Total long-term financings and sale of assets $639,461 $190,619 $571,724 

*Aerage price per share 

Open-market 
purchases initiated 

The Company began open-market pur- Employees' Stock Ownership Plan 1983 
chases in the following years to satisfy Stock Purchase-Savings Program for Employees 1984 
the requirements of its stock plans: Dividend Reinvestment and Stock Purchase Plan 1985 

Customer Stock Purchase Plan 1985 
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Duke Power Company 1984 1983 1982 1981 1980 

Electric revenues $,10,015 $2,420,252 $2,244,480 $1,908,454 $1,682,822 
Electric expenses 2,11,94 1,971,038 1,854,712 1,632,104 1402,722 

Electric operating income 548,101 449,214 389,768 276,350 280,100 
Other income 162,795 213,001 175,048 254,043 208,365 

Income before interest deductons 710,896 662,215 564,816 530,393 488,465 
Interest deductions 249,56 230,938 214,939 194,142 177,374 

Irncom e before extraordinary iterm 461,381 431,277 349,877 336,251 311,091 
Extraordinary item - - 48,304 

Net income 461,31 431,277 398,81 336,251 311,091 
Dividends on preferred and preference stocks 81,786 62,600 62,164 57,895 58,612 

Eamnings for comimon stock $ 399,545 $ 368,677 $ 336,017 $ 278,356 $ 252,479 

Common stock date 
Shares of common stock - year-end (thousands) 101,153 99,634 95,949 88,483 86,294 

-average (thousands) 100,346 97,784 93,679 87,313 81,985 
Per share of common stock 

Eamnings before extraordinary iem $3.98 $3.77 $3.07 $3.19 $3.08 
Extraordinary item - - 0.52 

Eamnings $3.98 $3.77 $3.59 $3.19 $3.08 

Dividends $2.42 $2.32 $2.24 $2.08 $1.95 
Book value - year-end $27.80 $26.26 $24.89 $23.83 $22.82 
Market price - high-low $301/-22%/ $26%-21%/ $24-20%/ $22V/2-15% $19%/4-14%/ 

- year-end $29 $251/ $231/ $20% $18% 

Balance sheet data (thousands) 
Total assets $8,018,818 $7,379,445 $7,057,780 $6,531,044 $6,328,174 
Long-term debt $2,696,795 $2,745,889 $2,712,372 $2,545,694 $2,594,008 
Preferred stocks with sinking fund requirements $ 285,426 $ 295,053 $ 304,026 $ 30,674 $ 316,559 

Electric and other statistics 
Kilowatt-hour sales (millions) 

Residential 14,493 14,219 13,711 13,861 13,765 
General service 10,922 10,339 10,087 9,731 9,395 
Industrital 21,821 20,907 19,345 20,667 20,060 
Other energy and wholesale* 7,163 8,686 8,237 9,289 9,091 

Total kilowtt-hour sales 54,399 54,151 51,380 53,548 52,311 

Number of customers - year-end 
Residential 1,199,718 1,167,846 1,139,248 1,125,371 1,105,035 
Other 195,992 189,329 183,061 181,331 179,370 

Total customers 1,395,710 1,357,175 1,322,309 1,306,702 1,284,405 
Residential customer data 

Average annual KWH use 12,210 12,278 12,065 12,392 12,560 
Average revenue billed per KWH 6.11 5.67D 5.411$ 4.51$ 4.111 

Number of employees - year-end 
Operating and maintenance 13,465 13,278 12,539 12,134 11,463 
Engineering and construction 6,860 7,687 7,735 7,943 8,149 

Source of energy (millions of KWH) 
Generated- Coal 26,394 32,466 38,927 42,513 40,984 

- Nuclear 32,632* 25,059* 15,009 14,229 14,213 
- Hydro 1,995 2,114 1,569 843 1,820 
- Oil and gas - 8 7 146 203 

Net interchange and purchased power* (2,908) (1,003) (301) 494 (472) 
System average heat rate 9,853 9,762 9,666 9,633 9,675 
System load factor 62.2% 58.6% 56.8% 61.9% 61.6% 

*Reflects the effect of the McGuire Reliability Exchange invoked by certain municipalities and cooperatives that purchased interests in the Catawba Nuclear Station.  
(See Note 2, "Notes to Financial Statements.") 39 
*Includes McGuire Unit 2 generation prior to commercial operation.



Seted Financial Data 

Electric 
Electric operating Net Earnings 

Duke Power Company revenues income income per share 

1984 by quarter 
A summary of quarterly financial data for Fourth $680,177 $129,979 $ 97,862 $0.81 
1984 and 1983 i as follows dollars in Third 729,047 156,746 139,001 1.23 
thousands, except per-sre data): Second 629,483 132,990 101,276 0.86 

First 671,308 128,386 123,192 1.08 

Fourth $593,064 $ 91,310 $ 89,717 $0.74 
667,947 136525 129,86 1.17 

Second 553,388 103,450 96,922 0.83 
First 605,853 117,929 114,771 1.03 

Generally, quarterly earnings fluctuate 
with seasonal weather conditions, tiring 
of rate increases, fuel cost adjustment 

procdure andmaintenance of electric 
generating units, especially nuclear units.  

Dividends Stock price range DvdnEStock price rarge 
per share Hig LOW per sae Hig Low 

Stock madket linformallon 1984 by quarter 1983 by quarter 
The Company had approximately Fourth $0.62 $301/ $27% Fourth $0.59 $26% $24 

120,395 holders of record of common Third 0.62 277/ 24%/ Third 0.59 241A 21% 
stock as of December 31, 1984, and Second 0.59 25 223/ Second 0.57 24 22%/ 
124,609 holders as of December 31, First 0.59 26%e 22%/ First 0.57 24 22 
1983,ODuing 1984, approximately 
39,432,900 shares of commnon stock 
were traded, compared with 58,664,500 
during-the previous year The Company's 
common stock prices, as quoted by the 
New York Stock Exchange, and dividends 
paid are as follows: 
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Duke Power Company 

Effects of changing prices In recent years, the impact of general infla- Financial Accounting Standards Board re
tion and changes in specific prices has quires certain disclosures of the effects of 
caused distortions in traditional accounting inflation on a cotmpany's operations and fi
measurements of income and capital. Al- nancial position.  
though the rates of inflation in recent years 
have substantially decreased, the replace- Because the accompanying supplemen
ment of existing plant capacity occurs at a tary information involves various assump
significantly higher cost than recovered tions and approximations, it should be 
through historical cost depreciation be- viewed as an estimate of the effects of in
cause of the high levels of inflation in previ- flation, rather than a precise measurement 
ous years. In response to this problem, the 

Constant dollar accounting 
Constant dollar accounting reflects the terms of dollars of equal purchasing 
overall decline in the purchasing power of power 
the dollar by restating historical costs in 

Current cost accounting 
Current cost accounting reflects changes costs by internally indices or the 
in specific prices of the property used in Handy-Whitman Index of Public Utility 
the Company's operations from the date Construction Costs. Since plant f 
the property was acquired to the present. are not expected toe precisely 
This method differs from constant dollar i kind, "current cost" des not necessar
accounting to the extent that costs of spe- ily represent the 
cific utility property have increased more or ig productive Currentecst de
less rapidly than the rate of general infla- preciation is the 
tion. The current cost amounts of plant in same rates used in the cost 
service represent the estimated cost for re- statements to the current cost plant 
placing existing plant facilities and were aons 

costs by indexing surviving plant 

HandfWhtma inde oft PublcUtlit 

Under the C pay's present ratemain The Company hassincant a ts 
procedures, only the historical cost of long-term debt ottnigw&sre 

inratesas as apatalhed ganberelaed psel 
depreciaion. Therefore, in times of rela- as other net oet"y des, hch will 
tly high infationi the erosio of plant in be paid e in rola f cs purchain 
sevice resulting from inflation in the cur- power In the cpai n cde 
rent year map be greater than is reflected the gain frsm decline in appying the 
in current cost adjustments and is re- of net amounts owd re t om mnflan 

Efct hs ofdrato reuastinesarin aftedt.  
U9nd83cas the Copnyspee ratming 

tion was ese than in previous years.  

tier 

citely havh inlton te ajero h m plan ines ae enmdiopt 
pase ersutioanmanecexing frommaco inflation innc they cur-or 
rensear ayereaticuer thaa e a reflectedctbe oricoe a 

ind curfre co adjustments ae en 

4 
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SUPpn ntr Statement of Earnings for4 cannn Stock Aduuted for Changing Prices 

Hisorical Current 
Duke Power Company Yesar ended December 31, 1984 doltar cost 

Electric revenues $2,710,015 $2,710,015 

Operating expenses 1,040,603 1,040,603 
Maintenance of plant facilities 207,951 207,951 
Depreciation 303,429 566,691 
Taxes 609,931 609,931 

Total electric expenses 2,161,914 2,425,176 
Electric operating income 548,101 284,839 

Other income 162,795 162,795 
Income before interest deductions 710,896 447,634 

Interest deductions 249,565 249,565 
Net income 461,331 198,069 

Dividends on preferred and preference stocks 61,786 61,786 
Eamnings for commnon stock $ 399,545 $ 136,283 

Increase in specific prices (current cost) of 
utility plant held during the yeaf* $ 117,903 

Reduction to net recoverable cost**" 
Effect of increase in general price level (376,032) 

Excess of increase in general price level 
over increase in specific prices (258,129) 

Gain from decline in purchasing power of net amounts owed 137,912 
Net $ (120,217) 

*At Decerrber 31, 1984, cunrent cost of electric plant, net of accumulated depreciation, was $9,673,781,000.  
**Due to the decrease in the rates of inflation in recent years, there is no reduction to the net recoverable cast of plant reflected for 1984.  

Five-Year Comparison of Selcte Supplementary Pinancial Data 
Adquated for the Effects of Changing Prices 
In thousands of average 1984 dollars, except per-share figures 

Duke Power Company 1984 1983 1982 1981 1980 

Current cost information: 
Income before extraordinary item $198,000 $207,023 $135,244 $165,293 $190,979 
Earnings per share before extraordinary item 1.36 1.45 0.72 1.13 1.43 
Net assets at year-end 2,772,783 2,681,856 2,541,351 2,330,692 2,370,741 
Decrease in the current cost of electric plant in service, 

net of inflation, after reduction to net recoverable cost 258,129 279,226 107,053 301,990 564,248 

Constant dollar information: 
Electric revenues 2,710,015 2,523,259 2,415,281 2,179,589 2,121,256 
Common stock dividends per share 2.42 2.42 2.41 2.38 2.46 
Market price per common share at year-end 28.60 25.75 24.74 22.79 21.82 

General information: 
Purchasing power gain on net monetary items 137,912 140,026 157,269 373,361 519,675 
Average consumer price index 311.1 298.4 289.1 272,4 246.8 
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Dke PweCopany 

Subsidiary investments 1984 1983 
Dollars in thousands vestments - at cost 

Reaa estate recreationa and land deveopmen $39,323 $39,115 
Net current assets, principally investments 

receiva1es and inventories 42,485 27,600 
Total assets 81,808 66,715 

Deferred incorne taxes (4,023) (497) 
Total iabilities (4,023) (490) 

Investments in and advances to subsidiaries $77,785 $61,808 

RiardI C. Ranson 

Crescen Land TimberCorp. n 1984 Crescent Land & Timber opened no-tlypret.Inadintonvs
its second major business park - the gtn h oeta o xaddids 

Richard C. Ranson ~~150-acre Greenway Industrial Park located til omriladrsdnilc&dp 
Aresident just south of Charlotte. It also began etCrsntctiudocayot 

construction of a 100,000-square-foot explrtion 
build-to-suit facility at the site.  

Crescent established its first park, Lake
morit Business Park, in 1983. The 45-acre In18Crsethvsed4.milo 
development for light industry office and board feet ot 
certain limited retail uses, is located south ofplw danpate3.miin 
of nhaouottt ii Sopthr Indldna. toinvesti 

gaesctit ts formedpin 1969oo e dwn and 
trial commercal 270,and r nree of 

Duke Power Ovees Finance N.V. Duke P rO rseas Finance c.oV was Also ino 
formed et1982 in Curacao,foeras a 

Antilles, to provide fothernnatual resourcesfrm i theErdlam arkt may$6 eison n 

outside the UnCed StateharoesTed 45 milli 

Duke Ppprwmade a capital contrib3tion to 

ofe Chbdariot iSth Cearolwhnah seedlingse 

Cnsr-en wseformtesn16. t w n 

Mill-PowerSpplyCompanyManagPoer appom ay 70,000eacres f e hncnvrigt lctiiyadt 

plan of Dukeh in 1984 by aV.the act as Duke Powerr Oversea FncNV 
W. Tf Robertson, J1982 T i C ro eth s T 
Pf'oAdent nte groip in the Sales Disin represents 

o s entry into the high-technoloy From its 
market ower made a capital cottbto to 

ment which the subsiddary has marketed oy NC. and 

for eveal ear, te nw dparmenha thaes subsiiarytes t peresofm thesal 

addedpin the lar mret o ll pin
computer equipment and systems to its tributors in the Suhat 
product ainemt Professional staff has been 

i was founded in 1910 to supply 

Prsdnequpn to hexSles iis n rteresns,fesrisadsupesn194 

Mil-Poers etr ino he ig-tehnlog Fom s eaduater ad wreous4i
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Douglas W. Booth of Public Affairs Finance and Administration Controller 
President and Coca-Cola !otln Colph W. * sti 
Chief Operating Officer Consolidated Warren H. Owen Vic President Production Richard J. Osborne 

Executie Vice President Support Department Teasurer 
Thomas H. Davis W . Johnson Engineering,Construction 
Chairman of the Executie Chairman and and Productin Group J. Kenneth Clark Eugene C. Sites 
Committee Chief ExecutiveOffloor Vic ePresident Corporate AssistarntControtler 
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Retired Offlem Omer Inrormaton 

The following officers Notice of nnual meting 
retired during 1984 T meeting of 

Frank A. Jenkins Cmaycmo tc ilb edFi 
Senior Vice President daApr26,at10am.inthe 
Tansmission and 
Distribution Auditorium of the Elec tric Center 526 South 

nwood C. DailStreet Chaotte, N.C 
Vice President Design 
Engineering 
M. Thomas Hatiey, Jr. Transfr aget and registr 
Vice President Rates Morgan Guarnty Trust Company 
Samuel T. Lattimore ofNe York 
Vice Pesident Finance 
Administration 

Joseph G. Mann 
Vice Pesident Northern 
Division 

Paul H. Mann,Jr Stock exJhrn .ting 
Vice President Operation 

E. Bruce Duke Per Company common tock is 
Vice listed and ded on the New York Stock 
John C. Goodman, Jr. Exchange The trding sym l is K 
Assistant Secretary 

422 South Church Street 
P0. Box 33189 
Charlotte, N.C. 28242 
704/373-4011 

Joe S. Major, Jr., vice 
President, Personnel, died March 
5, 1984, after more than 46 
years of service to Duke Fbners 
Vk are grateful for his many 
contributions and regret his Upon request, the Company will proide 

without charge a copy of its 1984 Annual 
Report to Shareholders on Form 10-K as 

Compasny common stockbl wiou ehelar
day Apri 2,atisia 10ppamn in the .J9Mile 

ments should be dlecte to Rie5rd Wi

pany PS. Box 3a189, Ch.rlotte, N.  

tions at 373-4579 (Chadotte) or at the ral
lowng toll-free numbers: 1-800-532-0492 
(North Caoina); 1-80,A38-0142 (elsewhere 
in the United Statese.
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DUKE POWER COMPANY 
Financial Forecast 

1985 - 1987 

DUKE POWER 

Projections listed herein 
are subject to change.  

Inquiries concerning this forecast should be directed to: March 1985 
Richard J. Osborne - Treasurer 
Telephone (704) 373-5159 

Sue A. Becht - Assistant Treasurer 
Telephone (704) 373-8695



Financial Data 
(Note 1) 

Projected 
Dollars in Millions 

Actual 1985-87 
1984 1985 1986 1987 Totals 

Capital Requirements 
1 Construction Costs ................................................ $ 508 $ 546 $ 586 $ 573 $1,705 
2 Nuclear Fuel Costs................................................ 137 161 185 214 560 
3 Equity Component of ADC.................................... (99) (63) (52) (42) (157) 
4 Net Change in Working Capital (Note 2)............... 573 (16) (54) 18 (52) 
5 Maturities, Sinking Funds and 

Other Requirements (Note 3) .......................... 139 232 91 86 409 
6 Total Capital Requirements............................ $1,258 $ 860 $ 756 $ 849 $2,465 
7 Provided by Internal Cash.............................. 86% 76% 93% 95% 88% 

Sources of Capital 
Internal Cash 

8 Depreciation and Amortization ....................... $ 470 $ 499 $ 552 $ 596 $1,647 
9 Other (Note 4) ................................................ 606 157 151 210 518 

10 Total Internal Cash ..................................... 1,076 656 703 806 2,165 
11 Outside Financing Required (Note 3)............. 182 204 53 43 300 
12 Total Sources of Capital............................. $1,258 $ 860 $ 756 $ 849 $2,465 

Tentative Financing Program 
13 Long-Term Debt (Note 3)............................... $ 145 $ 202 $ 51 $ 41 $ 294 
14 Common Stock (Note 5)................................. 37 2 2 2 6 
15 Total............................................................ $ 182 $ 204 $ 53 $ 43 $ 300 

Capital Structure 
16 Capitalization (includes Current Maturities)........... $6,300 $6,500 $6,600 $6,800 

Ratios: 
17 Long-Term Debt ..... ................. 44% 43% 42% 41% 
18 Preferred Stock ........................ . 11 11 10 10 
19 Common Stock..... ..................... 45 46 48 49 

Other Significant Items 
20 Deferred Income Taxes, Net ....... ......... $ 69 $ 101 $ 83 $ 60 $ 244 

Investment Tax Credit 
21 Deferred ........................... $ 37 $ 50 $ 48 $ 50 $ 148 
22 Amortization............................ (18) (20) (21) (23) (64) 
23 Net ............................. $ 19 $ 30 $ 27 $ 27 $ 84 

24 Allowance for All Funds Used 
During Construction (ADC) .............. $ 129 $ 81 $ 65 $ 52 $ 198 

25 Effective Composite 
Income Tax Rate (Note 6) ................. 59% 53% 52% 51% 52%



Sales and Load Data 
(Note 1) 

Projected 

Actual3-year 
Actualo nd 
1984 1985 1986 1987 Growth Rate 

Kilowatt-Hour Sales (Note 7) (Billions of KWH) 
26 Residential............................................................. 14.5 14.7 15.1 13.9 (1.4)% 
27 General Service..................................................... 10.9 11.1 11.4 11.2 0.9 
28 Industrial................................................................ 21.8 22.7 23.3 23.5 2.5 
29 Other Energy & Wholesale.................................... 7.2 8.5 8.7 9.2 8.5 
30 Total Energy Sales ............................................ 54.4 57.0 58.5 57.8 2.0 

Sources of Energy (Note 7) 
31 Coal.................................................................... 26.4 25.3 23.5 20.5 
32 Nuclear............................................................... 32.6 36.6 40.1 41.7 
33 Hydro & Other.................................................... 2.0 1.7 1.7 1.7 
34 Total Production............................................... 61.0 63.6 65.3 63.9 
35 Purchased Power, Net and Energy 

Retained by Catawba Buyers ........................ (2.9) (1.2) (1.2) (0.5) 
36 Net Sources of Energy..................................... 58.1 62.4 64.1 63.4 

Electric Peak Load (Note 7) (W) 
37 Summer (April-Sept.) ................ ...... 11,043 12,150 12,241 12,391 
38 Winter (Oct.-March) ....................... 12,687 12,109 12,471 12,692 

Interruptible Load 
39 Summer (April-Sept.) ......................... 258 402 500 563 
40 Winter (Oct.-March) .......................... 115 258 318 343 

Total Capacity (Includes Firm Purchases) (Note 7) 
41 Summer (April-Sept.) ........................ 13,782 14,867 14,867 16,012 
42 Winter (Oct.-March) ................. ....... 13,782 14,867 14,867 16,012 

Major Generating Units Currently Under Construction 
Estimated Construction Cost 

Date of 
Net KW Energy Planned Total 

Unit Capability Source Operation Per KW (Millions) 
Catawba No. 1 1,145,000 Nuclear 1985 $1,703* $ 488* 
Catawba No. 2 1,145,000 1987* 
Bad Creek No. 1 250,000 Hydro- 1991 $1,008 $1,008 
Bad Creek No. 2 250,000 Electric 1991 
Bad Creek No. 3 250,000 1992 
Bad Creek No. 4 250,000 1992 

*Cost estimates for the Catawba Nuclear Station do not include initial fuel cores or the costs related to the interests that have 
been sold. As of year-end 1984, construction was ahead of schedule at Catawba.



Notes 
1 The Company, the North Carolina Municipal Power Agency Number 1 (NCMPA No. 1), the North Carolina Electric 

Membership Corporation (NCEMC), the Saluda River Electric Cooperative Inc. and the Piedmont Municipal Power 
Agency (PMPA) are joint owners of the 2,290,000-kilowatt Catawba Nuclear Station. Unit 1 is scheduled to begin 

commercial operation in 1985; Unit 2 in 1987. The Company owns 12.5 percent of the plant. Each participant has provided its 
own financing for its share of the plant.  

In connection with this joint ownership, the Company has entered into agreements with these buyers to purchase 
declining percentages of the capacity and energy from the plant. The agreement will be effective beginning with the 
commercial operation of each unit - 15 years for NCMPA No. 1 and PMPA and 10 years for NCEMC and Saluda River.  

Energy cost payments will be based on the variable operating costs, a function of the generation of the plant. Capacity 
payments will be based on the fixed costs of the plant. The estimated purchased capacity payments for the next three years 
are $225 million, $425 million and $624 million. The increase in capacity payments in 1987 reflects the additional buybacks 
resulting from commercial operation of Catawba Unit 2.  

2 This figure reflects changes in the Company's investment position, including those funds invested through 
its investment subsidiary. Investments are projected to decline $314 million in 1985, $85 million in 1986 and 

$5 million in 1987.  

3 "Maturities, Sinking Funds and Other Requirements" includes maturities and sinking funds related to long-term debt 
and preferred stock, and the principal portions of payments on capitalized leases. Requirements in 1985 include $117 

million of outstanding long-term debt that will be refunded. "Long-Term Debt" for 1985 includes $125 million issued for 
refunding purposes.  

Maturities and "Long-Term Debt" financings include $54 million in 1985, $40 million in 1986 and $41 million in 1987 
related to projected consumption and refinancing of nuclear fuel through existing nuclear fuel trusts.  

4 The 1984 figure includes $457 million received from the sale of a portion of the Catawba Nuclear Station. For 1985 
through 1987, "Internal Cash-Other" assumes that rate increases become effective as necessary to enable the 

Company to earn a rate of return on common equity approximating the average of the returns authorized in the Company's 
regulatory jurisdictions. The Company cannot predict whether such levels of return will be achieved during the period covered 
by this forecast.  

"Common Stock" includes sales through the Company's Dividened Reinvestment and Stock Purchase Plan and the 
Customer Stock Purchase Plan. Effective January 1985, shares for these plans were purchased on the open market.  

The only other common stock issued reflects conversion of the Company's 6 % AA preference stock.  

The "Effective Composite Income Tax Rate" is calculated by dividing total income tax provisions (current federal and 
Ustate income taxes, net deferred income taxes and net investment tax credit) by pre-tax income excluding allowance 

for all funds used during construction, earnings of subsidiaries and other non-taxed income.  

7 The Company's long-range forecast for sales and sources of energy begins in 1987 and employs a different 
7forecasting methodology than the short-range forecast, which covers 1985 and 1986. Peak load projections for 1985 

and the summer of 1986 are based on the short-range forecast, while the remaining peak load figures are based on recently 
revised projections.  

"Electric Peak Load" and "Total Capacity" do not reflect the sale of portions of the Catawba Nuclear Station.



* DUKE POWER COMPANY 
INTERIM FINANCIAL STATEMENTS 

JUNE 30, 1985 

HIGHLIGHTS 

Three Months Ended Six Months Ended Twelve Months Ended 

June 30 June 30 June 30 

Mes5 1984 19s5 1984 1985 1984 

Kilowatt-hour Sales (millions) ...................... 13,312 12,754 27,595 27,155 54,839 55,265 
Electric Revenues (thousands) (Note 1) ............ $ 678,332 $ 629,483 $1,429,781 $1,300,791 $2,839,005 $2,561,802 
Earnings for Common Stock (thousands)........... $ 78,694 $ 85,775 $ 198,119 $ 193,410 $ 404,254 $ 381,824 
Common Stock Data 

Earnings per share............................... $ 0.78 $ 0.86 $ 1.96 $ 1.94 $ 4.00 $ 3.84 O Dividends per share ............................. $ 0.62 $ 0.59 $ 1.24 $ 1.18 $ 2.48 $ 2.36 
Plant Construction Costs (thousands) .............. $ 147,549 $ 144,543 $ 287,903 $ 299,754 $ 632,903 $ 668,892 
Customers-End of Period .......................... 1,418,962 1,380,093 - - -
Peak Load (thousands of kilowatts) 

Summer .......................................... 10,912 10,781 10,912 10,781 11,043 11,554 
Winter ........................................... - - 12,687 10,863 12,687 10,863 

These financial statements are intended to provide information to 
present shareholders about the Company and its operations. They 
are not a representation with respect to any securities of the Com
pany, nor are they to be used in connection with any sale or purchase 
of any securities.  

Inquiries concerning these statements should be directed to: DUKE POWER COMPANY 
422 South Church Street 

Richard J. Osborne Post Office Box 33189 
Treasurer Charlotte, North Carolina 28242 
Telephone 704-373-5159 

Sue A. Becht 
Assistant Treasurer 

* Telephone 704-373-8695 JULY 22, 1985
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DUKE POWER COMPANY 
STATEMENTS OF CHANGES IN 

FINANCIAL POSITION 
(unaudited) 

(dollars in thousands) 
Six Months Ended Twelve Months Ended 

June 30 June 30 

198 194 198 1984 

SOURCES OF FUNDS 
Operations 

Net income ........................................... $ 228,700 $224,468 $ 465,563 $ 444,052 
Non-fund items 

Depreciation and amortization (Note 7) ...................... 236,644 223,653 482,702 390,906 
Deferred income taxes and investment tax credit, 

net of amortization (Note 4) .............................. 83,328 91,555 95,573 179,016 
Allowance for equity funds used 

during construction.................................... (35,129) (52,283) (81,557) (121,304) 
Other, net .............................................. 2,182 (2,797) (85,88 

Total funds from operations............................ 515,725 484,596 954,123 887,082 
Funds from financing and sale of assets 

First and Refunding Mortgage Bonds-12%% Series due 2015 
(Issued April 15, 1985) ................................... 123,125 - 123,125 

Proceeds from the sale of an interest 
in the Catawba Nuclear Station............................... - - 457,086 

Issuance of common stock..................................... - 19,330 17,864 57,834 
Issuance of pollution-control bonds............................ 20,346 15,133 65,933 26,781 
Nuclear fuel trusts........................................ 34,117 38,684 79,894 71,027 

Total funds from financing and sale of assets................177,588 73,147 743,902 155,642 
Change in short-term position, primarily short-term investments ... (133, (190, (259,4 

Total sources of funds .......................... $1,059,161 $423,878 $1,507,700 $ 783,267 

APPLICATION OF FUNDS 
Construction expenditures ............................... $ 252,774 $247,471 $ 551,347 $ 548,588 
Canceled construction projects expenditures ...................... 4,652 1,719 49,184 4,441 
Reclassification of nuclear fuel disposal costs payable............... - - 122,003 
Long-term debt retired, capital stocks reacquired................ 200,605 48,913 290,344 91,930 
Dividends paid .......................................... 156,034 148,968 311,643 296,592 
Increase (Decrease) in working capital......................... 289,597 (38,702) (57,787) (167,701) 
Other applications, net .................................... 155,499 15,509 240,966 9,417 

Total applications of funds ....................... $1,059,161 $423,878 $1,507,700 $ 783,267 

CHANGE IN WORKING CAPITAL EFFECTED BY 
Increase (Decrease) in current assets 

Cash............. ................................. $ (1,894) $ 2,725 $ 539 $ 1,881 
Receivables ........................................... (24,275) 5,711 106 65,474 
Refundable income taxes.................................... (25,001) 16,208) (112,056) 
Materials and supplies ................................... (36,300) 10,699 (,333) (33,963) 
Prepayments ............................................ 3,474 (337) 1,568 1,726 

Decrease (Increase) in current liabilities 
Accounts payable ........................................ 22,675 (4,153) (9,984) (39,294) 
Nuclear fuel disposal costs payable .......................... 122,003 
Taxes accrued .......................................... 199,379 (22,660) 64,038 (66,355) 
Interest accrued and other liabilities.......................... 4,535 (5,686),53 14,886 

Increase/(Decrease) in working capital*........................ $ 289,597 $ (38,702) $ .(57, 787 $(167,701) 

*Excludes change in short-term position and change in current maturities of long-term debt and preferred stock.  

STATEMENTS OF RETAINED EARNINGS 
TWELVE MONTHS ENDED JUNE 30,1985-1984 

(unaudited) 
(dollars in thousands) 

195 1984 

BALANCE-Beginning of period........................................................... $ 871,142 $ 723,545 
ADD-Net income ........................................................................ 465,563 444,052 

Total.............................................................................. 1,336,705 1,167,597 
DEDUCT 

CoDmmon stock.......................................................................... 250,334 234,364 
Preferred and preference stocks.......................................................... 61,309 62,228 
Capital stock transactions................................................................ (3" (137 

Total deductions ................................................................. 311,279 296,455 
BALANCE-End of period ................................................................ $1,025,426 $ 871,142 

See notes to financial statements.



DUKE POWER COMPANY 
BALANCE SHEETS 

(unaudited) 
(dollars in thousands) 

ASSETS 
June 30 June 30 

1985 194 

ELECTRIC PLANT (at original cost) 
Electric plant in service................................................................ $8,286,775 $7,636,961 
Less accumulated depreciation and amortization...................................... 2,834,978 2,601,882 

Electric plant in service, net ........................................................ 5,451,797 5,035,079 
Construction work in progress (Note 3)................................................795,037 1,236,940 

Total electric plant, net ........................................................... 6,246,834 6,272,019 
OTHER PROPERTY AND INVESTMENTS 

Other property-at cost (less accumulated depreciation: 
1985-$7,507; 1984-$8,329) ....................................................... 39,279 35,026 

Investments in and advances to subsidiaries .......................................... 81,987 66,611 
Other investments, primarily negotiable securities ................................... 136,872 22,472 

Total other property and investments.............................................258,138 124,109 

CURRENT ASSETS 
C ash (N ote 2) .......................................................................... 3,860 3,321 
Short-term investm ents................................................................449,780 259,455 
Receivables (less allowance for losses: 1985-$3,859; 1984-$3,895) .................. 238,394 238,288 
Refundable income taxes (Note 4) ...................................................... 16,208 
Materials and supplies-at average cost 

C oal ................................................................................. 71,863 146,208 
O ther ......................................................... ....................... 114,455 108,443 

Prepaym ents ........................................................................... 11,547 9,979 

Total current assets ............................................................... 889,899 781,902 

DEFERRED DEBITS 
Debt expense, being amortized over terms of related debt ........................... 17,226 4,035 
Canceled construction projects (Notes 4 and 7) ................................ 376,906 395,893 
Other ... ................................................................. 8,879 20,455 

Total deferred debits ... ................................................ 403,011 420,383 
TOTAL ASSETS............................................ ..................... $7,797,882 $7,598,413 

CAPITALIZATION AND LIABILITIES 

CAPITALIZATION (see Statements of Capitalization) ............................... $6,296,068 $6,155,619 

CURRENT LIABILITIES 
Accounts payable. ......................................................... 130,434 120,450 
Taxes accrued ................................................................... 14,685 78,723 
Interest accrued ................................................................. 79,626 84,503 
Other........................................................................... 71,621 37,231 

Total......................................................................... 296,366 320,907 
Current maturities of long-term debt and preferred stocks........................... 88,727 78,016 

Total current liabilities....................................................... 385,093 398,923 
ACCUMULATED DEFERRED INCOME TAXES (Note 4) ........................... 740,241 654,721 

DEFERRED CREDITS 
Investment tax credit (Note 4) ......................... .......................... 342,730 367,420 
Other........................................................................... 33,750 21,730 

Total deferred credits ....................................................... 376,480 389,150 W 
TOTAL CAPITALIZATION AND LIABILITIES.................................... $7,797,882 $7,598,413 

See notes to financial statements.



DUKE POWER COMPANY 
STATEMENTS OF CAPITALIZATION 

(unaudited) 
(dolars in thousands) 

June 30 Percent June 30 Percent 
1985 of'Total 1984 of Total 

COMMON STOCK EQUITY 
Common stock, no par, 150,000,000 shares authorized; 

101,178,124 and 100,462,883 shares outstanding for 
1985 and 1984, respectively ............................... $1,860,227 $1,840,833 

Retained earnings ... ..................................... 1,025,426 871,142 
Total common stock equity. ............................ 2,885,653 45.8 2,711,975 44.1 
Book value per share of common stock ...................... 28.52 26.99 

PREFERRED AND PREFERENCE STOCKS WITHOUT SINKING 
FUND REQUIREMENTS (Note 5). ............................ 419,948 421,475 

PREFERRED STOCKS WITH SINKING FUND 11.1 11.5 
REQUIREMENTS (Note 6) .................................. 278,313 287,226 

Rate Year Due 
LONG-TERM DEBT 

First and refunding mortgage bonds 

Series............................. 3/% 1986 30,000 30,000 
14%% 1987 - 50,000 
12% 1990 75,000 75,000 
15'%% 1991 100,000 100,000 
4%% 1992 50,000 50,000 
4%% B 1992 50,000 50,000 
11% 1994 71,000 77,750 
4%% 1995 40,000 40,000 
5%% 1997 72,600 72,600 
6%% 1998 68,500 68,500 
7% 1999 56,075 56,075 
8% B 1999 64,739 64,739 
8%% 2000 69,244 69,244 
8%% B 2000 95,635 95,635 
71% 2001 97,900 97,900 
7%A% B 2001 38,050 38,050 
7%% 2002 78,100 78,100 
73/% B 2002 67,900 67,900 
7%% 2003 94,872 94,872 
81/8% B 2003 98,050 98,050 
93/4% 2004 95,623 95,623 
9V% 2005 92,800 92,800 
8%% 2006 96,850 96,850 
8/% 2007 119,500 119,500 
9%% 2008 120,610 120,610 
101/% 2009 145,050 145,050 
10%A% B 2009 148,000 148,000 
14/8% 2010 - 100,000 
13%A% B 2010 50,000 50,000 
141/2% 2012 125,000 125,000 
12%A% 2015 125,000 

Pollution control series, 1983 .... 6%% 1988 25,000 25,000 
9A% 2013 77,000 77,000 

Pollution-control series, 1984 .... 7V% 2014 40,000 
Less: Funds held in trust for the 1983 and 1984 series................. (20,478) (45,424) 

Total first and refunding mortgage bonds ........................... 2,557,620 2,524,424 
Term notes.......................... Floating rate 1985 1,000 3,000 

Floating rate 1987 21,000 21,000 
Promissory note due subsidiary .... 162% 1989 58,725 58,725 
Capitalized leases ........................................................... 89,244 92,441 ) Nuclear fuel trusts .......................................................... 85,000 125,000 
Unamortized debt discount and premium, net............................. (18,108) (18,031) 
Current maturities of long-term debt....................................... (82,327) (71,616) 

Total long-term debt .............................................. 2,712,154 43.1 2,734,943 44.4 
TOTAL CAPITALIZATION ................................................... $6,296,068 100.0 $6,155,619 100.0 

See notes to financial statements.



DUKE POWER COMPANY 
NOTES TO FINANCIAL STATEMENTS 

(unaudited) 

1. RATE MATrERS. The North Carolina Utilities Commission and The Public Service Commission of South Carolina must 
approve rates for retail sales within the respective states. The Federal Energy Regulatory Commission (FERC) must approve 
the Company's rates for sales to wholesale customers. The revenues shown below (in millions of dollars) are annualized on 
the basis of the filing test year. A summary of all general rate increases requested or implemented by the Company since 
July 1, 1983, is as follows: 

Approved 
% of 

Increase 
Over End of 

Jurisdiction and Requested % of Previous Rate Order 12-Month Test 
Date Filed Revenues Revenues Request Revenues Effective Period 

N.C. Retail 
February 1983................. $112.9 $ 76.2 67.5 5.18 September 1983 September 30, 1982 
November 1983 ............... 212.8 131.0 61.6 8.40 June 1984 June 30, 1983 
February 1985................. 340.0 - - - Pending June 30, 1984 

S.C. Retail 
September 1983............... 136.0 99.7 73.3 17.40 March 1984 April 30, 1983 
April 1985..................... 143.0 - - - Pending June 30, 1984 

FERC Wholesale* 
December 1983 ............... 9.5 8.0 84.2 9.60 October 1984 December 31, 1984 

* FERC wholesale filings beginning December 1983 do not include the North Carolina Municipal Power Agency Number 1, 
the North Carolina Electric Membership Corporation and the Saluda River Electric Cooperative, Inc. that in previous years 
purchased interests in the Catawba Nuclear Station. Beginning in 1983 these rates are set through contractual agreements.  
Sales to these municipalities and cooperatives previously represented a majority of the Company's wholesale revenue.  
In the North Carolina retail jurisdiction, fuel costs must be reviewed during general rate case proceedings. At a minimum, 
an annual fuel hearing to review fuel costs in base rates is required.  
Fuel costs are reviewed semiannually in the wholesale and South Carolina retail jurisdictions, with provisions for changing 
such costs in base rates. These jurisdictions allow the Company to reflect in revenues the difference between actual fuel 
costs incurred and fuel costs recovered through base rates.  
The pending rate increases requested in both the North Carolina and South Carolina retail jurisdictions are primarily to 
recover the Company's investment in Unit 1 of the Catawba Nuclear Station and the expenses related to the purchased 
power contracts associated with portions of the Catawba Nuclear Station that have been sold. Failure to obtain adequate 
and timely rate relief could have a material adverse effect on the Company's financial position.  

2. SHORT-TERM BORROWINGS. The Company had short-term credit facilities with 59 commercial banks as of June 30, 1985.  
These facilities, plus the sale of commercial paper, if required, would have been used to finance current cash requirements.  
The facilities were on a fee basis and/or a compensating-balance basis, with total average balance requirements of $1,364,500.  
Bank loans are at the lending bank's commercial prime or market rate. Certain of the facilities may require additional 
balances related to usage.  
A summary of short-term borrowings and credit arrangements is as follows (dollars in thousands): 

Twelve Months Twelve Months 
Ended Ended 

June 30, 1985 June 30, 1984 

Amount outstanding at end of period... .......................................... $ - $ 
Maximum amount outstanding during the period .................................... $ - $ 35,000 
Average amount outstanding during the period ............ .......................... $ - $ 549 
Weighted average interest rate for the period 

(computed on a daily basis) -............................................................. 9.18% 
Credit facilities at end of period ................................................ $316,050* $365,400 

* Includes $40,000,000 allocated to the 1984 issue of annual tender, pollution-control revenue bonds.  
3. SALE OF ASSETs. The Company sold a 25 percent interest in Unit 2 of the Catawba Nuclear Station on December 20, 1984, ' 

to the Piedmont Municipal Power Agency, which represents 10 South Carolina municipalities. The Company received 
$457,086,000 at closing. The $1.8 million net of tax profit from the sale has been deferred.  
On June 29, 1985, Unit 1 of the Catawba Nuclear Station began commercial operation. As of June 30, 1985, the remaining 
"Construction work in progress" included $186,922,000, representing the Company's investment in Unit 2 of the Catawba 
Nuclear Station.



5. *PREFERRED AND PREFERENCE STOCKS WITHOUT SINKING FUND REQUIREMENTS. At June 30, 1985 and 1984, 10,000,000 
.shares of preferred stock ($100 par value), 10,000,000 shares of preferred stock A ($25 par value) and 1,500,000 shares of 
preference stock ($100 par value) were authorized with or without sinking fund requirements.  

Shares June 30 June 30 
Rate/Series Outstanding 1985 1984 

(dollars in thousands) 
4.50% C 350,000 $ 35,000 $ 35,000 
5.72% D 350,000 35,000 35,000 
6.72% E 350,000 35,000 35,000 
8.70% F 600,000 60,000 60,000 
8.20% G 600,000 60,000 60,000 
7.80% H 600,000 60,000 60,000 
8.28% K 500,000 50,000 50,000 
8.84% M 400,000 40,000 40,000 

15.40% A, 1982 1,600,000 40,000 40,000 
6 3/4% AA 

Convertible 49,475 4,948 
64,751 - 6,475 

Total........ ........................... $419,948 $421,475 

6. PREFERRED STOCKS WITH SINKING FUND REQUIREMENTS. At June 30, 1985 and 1984, 10,000,000 shares of preferred stock 
($100 par value), 10,000,000 shares of preferred stock A ($25 par value) and 1,500,000 shares of preference stock ($100 par 
value) were authorized with or without sinking fund requirements.  

Shares June 30 June 30 
Rate/Series Outstanding 1985 1984 

(dollars in thousands) 
7.35% I 552,000 $ 55,200 $ 

576,000 - 57,600 
8.20% J 420,000 42,000 

440,000 - 44,000 
8.375% L 440,000 44,000 

460,000 - 46,000 
8.84% N 467,500 46,750 

483,750 - 48,375 
11.00% 0 500,000 50,000 50,000 
10.76% A, 1975 2,040,000 51,000 

2,100,000 - 52,500 
Less: Preferred shares reacquired for 

current and future sinking fund requirements (at cost) 
Shares 

Reacquired 

10.76% A, 1975 72,500 (1,702) 
99,927 - (2,409) 

8.84% N 16,250 1,306) (1,211) 
11.00% 0 13,750 (1,229) (1,229) 

Less: Current sinking fund requirements 

7.35% I (2,400) (2,400) 
8.20% J (2,000) (2,000) 
8.375% L (2,000) (2,000) 

Total .................................... $278,313 $287,226 

7. CANCELED CONSTRUCTION PROJECTS. The Cherokee and Perkins Nuclear Stations have been canceled. All jurisdictions 
have permitted recovery of the costs incurred through April 30, 1983. These costs are being amortized principally over a 
10-year period beginning October 1983. The Company intends to seek recovery of the remaining incurred costs. As of June 
30, 1985 and 1984, the balance for these canceled projects, excluding land and net of amortization, was $581,051,000 and 
$601,278,000, respectively ($376,906,000 and $395,893,000 net of income tax benefits, respectively).  

8. RECLASSIFICATION. On the Statements of Changes in Financial Position, certain prior year information has been reclassified 
to conform with 1985 classifications.  

OFFICER'S CERTIFICATE 
I hereby certify that the accompanying financial statements were prepared under my control and direction and that, in 

my opinion, such financial statements present fairly the financial position of Duke Power Company as of the respective dates 
shown and the results of its operations for the respective periods then ended, in conformity with generally accepted accounting 
principles applied on a consistent basis.  

Norman 2 Morrow 
July 22, 1985 Controller
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4. INCOME TAX EXPENSE. Income tax expense consisted of the following (dollars in thousands): 

Three Months Ended Six Months Ended Twelve Months Ended 

June 30 June 30 June 30 

1985 1984 1985 1984 1985 1984 

Electric Expenses 
Current income taxes 

Federal .............................. $50,436 $50,111 $ 94,945 $ 82,458 $284,447 $171,878 
State................................. 7,206 9,441 19,093 20,163 46,806 31,509 

57,642 59,552 114,038 102,621 331,253 203,387 

Deferred taxes, net 
Excess tax over book depreciation ........ 25,090 15,734 48,625 35,271 80,461 92,744 
Capitalized taxes, employee 

benefits, etc......................... .. . 3,237 3,511 4,673 7,562 7,448 12,571 
Loss on cancellation of Cherokee 

Nuclear Station ...................... (6,482) (5,953) (12,184) (11,906) (2,512) (31,561) 
Nuclear fuel disposal costs .............. .... (1,368) (1,448) (2,937) (2,970) (6,151) 56,867 (a) 
Other................................ 5,211 13,480 4,237 8,143 4,237 

25,688 25,324 42,414 36,100 83,483 130,621 

Investment tax credit 
Deferred............................. - 17,932 49,557 62,844 24,094 62,844 
Amortization of deferments (credit) ....... (5,733) (4,384) (11,189) (8,495) (21,244) (16,158) 

(5,733) 13,548 38,368 54,349 2,850 46,686 

Total electric expenses .............. 77,597 98,424 194,820 193,070 417,586 380,694 

Other Income 
Income taxes--other, net.................. 5,319 5,791 14,859 8,499 97,857(b) 11,945 
Income taxes--(credit) .................... ... (10,437) (9,278) (20,112) (22,684) (39,637) (54,205) 

Total other income ................. .... (5,118) (3,487) (5,253) (14,185) 58,220 (b) (42,260) 

Total income tax expense ........... $ 72,479 $ 94,937 $189,567 $178,885 $475,806 $338,434 

(a) Includes reversal of deferred income taxes of $60,453,000 related to the tax deduction of the lump-sum payment for 
fuel consumed prior to April 7, 1983 for the Duke/Department of Energy Spent Nuclear Fuel Disposal Contract.  

(b) Includes $61,917,000 for the twelve months ended June 30, 1985 resulting from the sale of assets in December 1984.  
Such income taxes, which are included in "Other, net" on the Statements of Income, reflect a taxable gain in excess of 
book gain resulting principally from the treatment of ADC. (See Note 3.) 

Total current income taxes were $395,852,000 and $159,400,000 of which state income taxes were $57,141,000 and $25,901,000 
for the twelve months ended June 30, 1985 and 1984, respectively.  
Total deferred income taxes were $77,104,000 and $132,348,000 of which deferred state income taxes were $8,778,000 and 
$16,611,000 for the twelve months ended June 30, 1985 and 1984, respectively.  
Income taxes differ from amounts computed by applying the statutory tax rate to pretax income as follows (dollars in 
thousands): 

Three Months Ended Six Months Ended Twelve Months Ended 

June 30 June 30 June 30 

1985 1984 1985 1984 1985 1984 

Income taxes on pretax income at the 
statutory federal rate of 46% ................ $ 76,563 $ 90,258 $192,403 $185,542 $433,030 $359,944 

Increase (reduction) in tax resulting from: 
Allowance for all funds used during 

construction (ADC) .................... (10,397) (12,810) (20,582) (31,554) (48,248) (73,771) 
Amortization of electric investment tax 

credit deferrals ........................ .. (5,733) (4,384) (11,189) (8,495) (21,244) (16,158) 
ADC in book depreciation/amortization..... 8,905 12,354 18,766 20,775 43,289 36,148 
State income taxes, net of federal 

income tax benefit ..................... ... . 5,051 6,530 11,886 12,335 35,383 23,050 
Increase in tax expense primarily because of 

excess of tax gain over book profit on sale of 
assets ................................ - - - - 27,280 

Other items, net......................... (1,910) 2,989 (1,717) 282 6,316 9,221 

Total income tax expense (see 
above) .......................... 72,479 $ 94,937 $189,567 $ 178,885 $475,806 $338,434
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