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Duke Power Company (704) 
Risk Management Department 373-8541 
P 0. Box 33189 
Charlotte, NC 28242 

October 5, 1988 

U.S. Nuclear Regulatory Commission 
Washington, D.C.  
20555 

Gentlemen: 

Enclosed are copies of the following documents for either our Oconee, McGuire 
or Catawba Nuclear Stations: 

Certificates of Insurance 

Policy # MW-71 
Policy #NW-146 

Endorsements 

Policy # Endorsement # 

MW-71 4 
NW-146 4 
NF-248 45,46,47 & 48 
MF-101 37,38 & 39 
N-92 6 
M-92 6 
N-69 8 
M-69 8 

I trust you will find these documents in order.  

Sincerely, 

Laura T. Lawson 

enclosure 

8810130266 881005 
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NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

ANNUAL PREMIUM ENDORSEMENT 

Calendar Year 1988 

ANNUAL PREMIUM: It is agreed that the Annual Premium due the 
companies for the period designated above is: $ 1,688.00 

THIS IS TO CERTIFY THAT THIS IS A TRUE COPY OF THE ORIGINAt 
CERTiFICATE, SEARING THE NUMBER DESIGNATED HEREON, FOR 
;NSURANCE COVERAGE UNDER THE MASTER PfLICY- NUCLEAR ENERGY 
LhQLITY INSURANCE (SECONDARY FINANCIAL PROTECTI ) Nq 
iNSURANCE IS AFFOR D BY THIS 00PY, 

JOHN L. OUATTROCCHt-.  
VICE PRESH)ENT-LIABILI UNDERWRITING 
AMERICAN NUCLEAR INSURERS 

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No. M-69 

Issued to Duke Power Company 

Date of Issue December 15, 1987 

For the Subscribing Companies 

MUTUAL ATOMIC ENERGY LIABILITY UND RWRITE 

By . ~ _ 

Endorsement No. 8 Countersigned by 
Authorized Represenrative



Nuclear Energy Liability Insurance 

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

ANNUAL PREMIUM ENDORSEMENT 

Calendar Year 1988 

ANNUAL PREMIUM: It is agreed that the Annual Premium due the 
companies for the period designated above is: $ 5,813.00 

THIS IS TO CERTIFYTHAT THI $:IS, ATRUE:GC,0PY.OF THE ORIGINAL 
CERTIFICATE, BEARING THE NUMBER DESIGNATED 608EON, FOR 
INSURAiNCE COVERAGEUNDERTHE MASTER )LICY WUCLEARENERGY 
LIABLIT 'INSURANCE (SECONDARY FiNAN L PROTECTION). NO 
IN3URAN\ 'E S - DE 

JOHN L. I 4TTROCCHI 
V!;E PRESn0ENT-LIABILITY UNDERWRITING 
AMERiCAN NUCLEAR INSURERS 

Effective Date of 
this Endorsement 'January 1, 1988 To form a part of Certificate No N-69 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue December 15, 1987 For the Subscribing companies 

By 

General Manager 

Endorsement No 8 Countersigned by - &



NUCLEAR ENERGY LIABILITY INSURANCE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

ANNUAL PREMIUM ENDORSEMENT 

Calendar Year 1988 

ANNUAL PREMIUM: It is agreed that the Annual Premium due the 
companies for the period designated above is: $ 1,688.00 

THIS IS TO CERTIFY THAT THIS IS A TRUE COPY Or THE ORIGINAL 
CErFTFICATE, SiARING THE NUMBER tEfJINATED HEREON. FOR 

I NS IuRANCE COVERAGE UNDER THE MASTER POLICY -NUCLEAR ENERGY 

UiA1LITY INSURANCE (SECONDARV FINANCIAL PROTECTION). NO 

INSURANCE IS AFFORDE BY THIS COPY.  

JOHN L QUATTROCCHI %_ VICE PRESH)ENT-LIABILt NDERWHITI 
AMERICAN NUCLEAR INSUERS 

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No. M-92 

Issued to Duke Power Company 

Date of Issue December 15, 1987 

For the Subscribing Companies 

MUTUAL ATOMIC ENERGY LIABILITY UND RWRITERS 

By _____ ____ 

Endorsement No. 6 Countersigned by 

Authorized RepresenEtive



Nuclear Energy Liability Insurance 

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

ANNUAL PREMIUM ENDORSEMENT 

Calendar Year 1988 

ANNUAL PREMIUM: It is agreed that the Annual Premium due the 
companies for the period designated above is: $ 5,813.00 

THIS IS TO CERTIFY THAT THIS IS A TRUE COPY OF THE ORIGINAL CERTIFICATE, BEARING THE NUMBER DESIGNATED HEREON, FOR Ii\,S URDANEC* COVERAGE UNDER THE MASTER OLICY- NUCLEAR ENERGY UA81. yr N 1SURANC'E (SECONDARY FINAN 'AL PROTECTION). NO 
ISU J . IS ARDED " T.  

JOHrN L. ATTR CHI 
VE1 PF: NT-I A81LITY UNDERWRITING 
AMERICAN NUCLEAR INSURERS 

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No N-92 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue December 15, 1987 For the Subscribing companies 

Ceneral Manager 

Endorsement No 6 Countersigned by 1



Nu ar Energy. Liability Insurance 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 
CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PROPORTIONATE LIABILITY ENDORSEMENT 

CALENDAR YEAR 1988 

1. It is agreed that with respect to bodily injury or property damage caused, 
during the effective period of this endorsement, by the nuclear energy hazard.  

a. The word "companies" wherever used in the policy means the subscribing 
companies listed below.  

b. The policy shall be binding on such companies only.  

c. Each such company shall be liable for its proportion, as designated below, 
of any obligation assumed or expense incurred under the policy because of 
such bodily injury or property damage.  

2. It is agreed that the effective period of this endorsement is from the 
beginning of the effective date of this endorsement stated below to the 
effective date that another "Changes In Subscribing Companies And In Their 
Proportionate Liability Endorsement" changes the Companies and/or their 
proportions as listed in this endorsement, or to the time of the tetnination 
or cancellation of the policy, if sooner.  

Employers Insurance of Wausau, 
A Mutual Company 10% 

Liberty Mutual Insurance Company 36% 
Lumbermens Mutual Casualty company 49% 0 
Michigan Mutual Insurance Company 5% 

NOTICE OF ANNUAL MEETINGS 

The annual meetings of Employers The annual meetings of Liberty Mutual -0 

Insurance of Wausau, A Mutual Insurance Company are held at its home 0-m 
Company, are held at its home office in Boston, Massachusetts, on 0 
office in Wausau, Wisconsin, on the third Wednesday of April in each 
the fourth Friday of May in each year, at ten o'clock in the morning.  
year, at nine o'clock in the v 
morning.  

The annual meetings of Lumbermens The annual meetings of Michigan Mutual _V 
Mutual Casualty Company are held Insurance Company are held at its home 
at its home office in Long Grove, office in Detroit, Michigan, on the 
Illinois, on the third Tuesday of second Thursday of May in each year, at 
May in each year, at eleven o'clock ten-thirty o'clock in the morning. U 
in the morning. o E Z 

Effective Date of 
this Endorsement January 1, 1988 To form a part of Policy No. MF-101 

12:01 A.M. Standard time 

Issued to Duke Power Company 

Date of Issue February 27, 1988 For the Subscribing Companies 

MUTUAL ATOI ENERGY LIABIITY VRITERS 

By _ No. _ _ _ C b 

Endorsement No. 39 Countersigned by_________________



N9 LEAR ENERGY LIABILITY INSURICE 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

ADVANCE PREMIUM AND STANDARD PREMIUM CALENDAR YEAR 1988 
ENDORSEMENT 

1. ADVANCE PREMIUM: It is agreed that the Advance Premium due the companies 
for the period designated above is: 

$ 338,661.00 

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change in 
the Advance Premium indicated above, it is agreed that, subject to the provisions of 
the Industry Credit Rating Plan, the Standard Premium is said Advance Premium and 
the Reserve Premium is: 

$ 256,707.00 

This is to certify that this is a true copy of the original 

Endorsement having the endrsemnt number and being made pad 
of the Nuclear Energ iiity Polcy (Fi kl Form) as des

ignate Jreon. No Insurance isrue 

AmericanS;,ar insurers 

Effective Date of 
This Endorsement January 1, 1988 To form a part of Policy No. MF-101 

12:01 A.M. Standard Time 
Issued to Duke Power Company 

Date of Issue December 15, 1987 For the subscribing companies 
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

38 By* 
Endorsement No. 38 

Countersigned byu d 
Authorized Reoresentative'



Nuclear Energy Liability Insurance 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

AMENDMENT OF COVERAGE ENDORSEMENT 

FOR WORKERS CLAIMS 

(Facility Form) 

PREAMBLE 

1. The insurance and rating plan presently used by Mutual 
Atomic Energy Liability Underwriters ("MAELU") and 
Nuclear Energy Liability Insurance Association ("NELIA") 
do not make a distinction between workers claims arising 
from catastrophic events and those arising from lesser 
events; 

2. MAELU and NELIA believe that the lack of such a dis
tinction will adversely affect their ability to continue 
to attract from world markets very large amounts of 
nuclear energy liability insurance for the nuclear 
industry; 

3. MAELU and NELIA want to avoid this potential loss of 
capacity and to continue to provide nuclear energy lia
bility insurance for workers claims. Accordingly MAELU 
and NELIA desire to restructure their present insurance 
programs, including this policy, effective January 1, 
1988.  

NOW, THEREFORE, the Named Insured and the companies do 
hereby agree as follows: 

1. DEFINITIONS 

When used in reference to this endorsement: 

"this policy" means the policy of which this endorsement 
forms a part; 

"nuclear related employment" means all work performed at 
one or more than one nuclear facility in the United 
States of America or in connection with the transporta
tion of nuclear material to or from any such facility.  
All of a worker's nuclear related employment shall be 
considered as having begun on the first day of such 
employment, regardless of the number of employers 
involved or interruptions in such employment; 

"worker" refers to a person who is or was engaged in 
nuclear related employment; 

ME-64 (1/1/88) Page 1



"workers claims" means claims for damages because of 
bodily injury to a worker caused by the radioactive, 
toxic, explosive or other hazardous properties of nuc
lear material and arising out of or in the course of the 
worker's nuclear related employment; 

"extraordinary nuclear occurrence" means an event which 
the United States Nuclear Regulatory Commission has 
determined to be an "extraordinary nuclear occurrence" 
as defined in the Atomic Energy Act of 1954, or in any 
law amendatory thereof.  

2. APPLICATION OF THIS ENDORSEMENT 

This endorsement applies only to such insurance as is 
afforded by this policy for workers claims which do not 
arise in whole or in part out of an extraordinary 
nuclear occurrence.  

3. EXCLUSION OF NEW WORKERS CLAIMS 

This policy does not apply to bodily injury to a worker 
which arises in whole or in part out of nuclear related 
employment that begins on or after January 1, 1988.  

4. APPLICATION OF POLICY TO WORKERS CLAIMS NOT EXCLUDED 

With respect to such insurance as is afforded by this 
policy for workers claims which are not excluded, 
Insuring Agreement IV does not apply and the following 
Insuring Agreement IV-A does apply: 

IV-A APPLICATION OF POLICY TO WORKERS CLAIMS 

This policy applies only to bodily injury (1) 
which is caused during the policy period by 
the nuclear energy hazard and (2) which is 
discovered and for which written claim is made 
against the insured not later than the close 
of December 31, 1997.  

5. AVAILABILITY OF SUPPLEMENTAL INSURANCE 

MAELU and NELIA are offering to make insurance under one 
or more Master Worker Policies available to all holders 
of Nuclear Energy Liability Policies (Facility Form).  
THIS OFFER IS CONTINGENT ON SUFFICIENT SUPPORT FROM 
POLICYHOLDERS, AND MAY BE WITHDRAWN OR MODIFIED BY MAELU 
OR NELIA AS THEY DEEM NECESSARY OR APPROPRIATE.  

The Master Worker Policies will provide, under their 
separate terms and conditions, coverage for new workers 
claims. Premiums will be subject to a separate Industry 
Retrospective Rating Plan.  

ME-64 (1/1/88) Page 2



Page 3 

B 

COVERAGE UNDER THE NEW MASTER WORKER POLICIES IS NOT 
AUTOMATIC. A WRITTEN REQUEST MUST BE SUBMITTED TO MAELU 
OR NELIA THROUGH REGULAR MARKET CHANNELS.  

It is understood and agreed that all of the provisions of 
this endorsement shall remain in full force and effect 
without regard to this Section 5, and without regard to 
whether or not the Named Insureds become insureds under the 
Master Worker Policies, or whether or not MAELU or NELIA 
terminate such policies or withdraw or modify their offer to 
underwrite such policies.  

Executed for the companies 

Date / B By . . e 

/ (Signature of Author zed Officer) 

Joh nL. Quattrocchi, Vice President-Liability Underwriting 
(Print or Type Name and Title of Officer) 

Executed for the Named Insured 

Duke Power Company 
(Named Lfi ure,--Print or Type) 

Date ,' By 
(Signattre of Auth'rized Officer) 

Sr. Vice President & 
Steve C. Griffith, Jr. General Counsel 
(Print or Type Name and Title of Officer) 

Thi is tocertify that this is a tnPe copy of the Origna 
Endrs5fl~ haingthe endorsefleft nu ber and beino mde part 

of ha jucearEne-rgy Liability Policy (IF lity oin 
ignated ereo n s a ce r .  

John L. Q roCchi, Vice President-UbiitY Undetwritikg 

E cthi E Ds ent oAmerican Nuclear Insurers 

this Endorsement January 1, 1988 To form a part of Policy No. MF-101 
12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue October 19, 1987 
For the Subscribing Companies 

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS 

By* * 

Endorsement No. 37 Countersigned by __* 

ME-64 (1/1/88) 
Authorized Rep6s entative



Nuclear Energy Liability Insuranfl 
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT 

CALENDAR YEAR 1987 

It is agreed that Items 1 and 2 of Endorsement No. 41 

are amended to read: 

1. ADVANCE PREMIUM: It is agreed that the Advance 

Premium due the companies for the period designated above 

is: $ 845,123.00 

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of 

a change in the Advance Premium indicated above, it is agreed 

that, subject to the provisions of the Industry Credit Rating 

Plan, the Standard Premium is said Advance Premium and the 

Reserve Premium is: $ 639,969.00 

Additional Premium: $ 16,315.28 

This is to certify that this is a true copy of the original 

Endorsement having the endorsement number and being made par1 

of the Nuclear Energy Liability Policy (Facility F rm) as des

ignated here No Insurance is afforded hereder.  

John L. Quattro ven'e 
American Nuclear nsurers 

Effective Date of 
this Endorsement' January 1, 1987 To form a part of Policy No NF-248 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue April 15, 1988 For the Subseribing Companies 

By __ _ _ _ _ 
General Manager 

Endorsement No 48 Countersigned by V5 f I C 
NE-36



Suclear Energy Liability Insurance 
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PROPORTIONATE LIABILITY ENDORSEMENT 
CALENDAR YEAR 1988 

1. It is agreed that with respect to bodily injury or property damage caused, 
during the effective period of this endorsement, by the nuclear energy hazard.  

a. The word "companies" wherever used in the policy means the subscribing 
companies listed below.  

b. The policy shall be binding on such companies only.  

c. Each such company shall be liable for its proportion of any obligation 
assumed or expense incurred under the policy because of such bodily injury 
or property damage as designated below.  

2. It is agreed that the effective period of this endorsement is from the 
beginning of the effective date of this endorsement stated below to the close 
of December 31, 1988, or to the time of the termination or cancellantion of the 
policy, if sooner. t 

Aetna Casualty & Surety Co. 12.730961% 
Attianz Insurance Company 1.493766% 
Allstate Insurance Company 5.455641% O 
American Home Assurance Co. 0.682380% 
Continental Casualty Company 5.264677% S 
Continental insurance Company 10.184769% A-F -V 
Federal Insurance Company 2.121827% *r 0 Gen Accident Ins. Co of Amer. 1.697461% 0 'LL 
General Ins. Co. of America 1.697461% 4 
Hanover Insurance Company 0.586473% E 
Hartford Accid.& Indemnity Co. 10.184769% 
Highlands Insurance Company 0.339492% 
Home Indemnity Company 1.591370% A 
Ins. Co. of North America 7.638577% 
Motors Insurance Corporation 0.169746% 
Ohio Casualty Insurance Co. 0.169746% 
Pacific Indemnity Company 0.594112% 
Providence Washington Ins. Co. 0.190964% r 
Reliance Insurance Company 0.509238% .59 
Royal Ins. Co. of America 3.564669% 
St Paul Fire & Marine Ins. Co. 5.905468% - V 
State Farm Fire & Casualty Co. 0.848731% 
Tokio Marine & Fire Co. 0.509238% 
Transamerica Insurance Co. 0.848731% 
Travelers Indemnity Company 12.670701% LU 
U.S. Fidelity & Guaranty Co. 8.487307% 
U.S. Fire Insurance Company 2.291573% 
Universal Underwriters Ins Co. 0.169746% Z 
Zurich Insurance Company 1.400406% T 

Effective Date of 9 .0 
this Endorsement January 1, 1988 To form a part of Policy No. NF-248 

12:01 A.M. Standard time 

Issued to Duke Power Company 

Date of Issue March 1, 1988 For the Subs ibing Companies, 

By4e b _ _anger 

Endorsement No. 47 Countersigned by



NUCLEAR ENERGY LIABILITY INSURANCE 
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

ADVANCE PREMIUM AND STANDARD PREMIUM CALENDAR YEAR 1988 
ENDORSEMENT 

1. ADVANCE PREMIUM: It is agreed that the Advance Premium due the companies 
for the period designated above is: 

$ 1,166,498.00 

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change in 
the Advance Premium indicated above, it is agreed that, subject to the provisions of 
the Industry Credit Rating Plan, the Standard Premium is said Advance Premium and 
the Reserve Premium is: 

$ 884,214-00 

oCf~h> c, 'v; 

In~~~u~eviV.~de - i-t7VLVf 

American caInUS 

Effective Date of 
This Endorsement January 1, 1988 To form a part of Policy No. NF-248 

12:01 A.M. Standard Time 
Issued to Duke Power Company 

Date of Issue December 15,1987 For the s cribin 

By 
General Manager 

Endorsement No. 46 Countersigned by 1



Nuclear Energy Liability Insurance 

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

AMENDMENT OF COVERAGE ENDORSEMENT 

FOR WORKERS CLAIMS 

(Facility Form) 

PREAMBLE 

1. The insurance and rating plan presently used by Nuclear 
Energy Liability Insurance Association ("NELIA") and 
Mutual Atomic Energy Liability Underwriters ("MAELU") do 
not make a distinction between workers claims arising 
from catastrophic events and those arising from lesser 
events; 

2. NELIA and MAELU believe that the lack of such a distinc
tion will adversely affect their ability to continue to 
attract from world markets very large amounts of nuclear 
energy liability insurance for the nuclear industry; 

3. NELIA and MAELU want to avoid this potential loss of 
capacity and to continue to provide nuclear energy lia
bility insurance for workers claims. Accordingly NELIA 
and MAELU desire to restructure their present insurance 
programs, including this policy, effective January 1, 
1988.  

NOW, THEREFORE, the Named Insured and the companies do 
hereby agree as follows: 

1. DEFINITIONS 

When used in reference to this endorsement: 

"this policy" means the policy of which this endorsement 
forms a part; 

"nuclear related employment" means all work performed at 
one or more than one nuclear facility in the United 
States of America or in connection with the transporta
tion of nuclear material to or from any such facility.  
All of a worker's nuclear related employment shall be 
considered as having begun on the first day of such 
employment, regardless of the number of employers in
volved or interruptions in such employment; 

"worker" refers to a person who is or was engaged in 
nuclear related employment; 

NE-64 (1/1/88) Page 1



"workers claims" means claims for damages because of 
bodily injury to a worker caused by the radioactive, 
toxic, explosive or other hazardous properties of nuc
lear material and arising out of or in the course of the 
worker's nuclear related employment; 

"extraordinary nuclear occurrence" means an event which 
the United States Nuclear Regulatory Commission has 
determined to be an "extraordinary nuclear occurrence" 
as defined in the Atomic Energy Act of 1954, or in any 
law amendatory thereof.  

2. APPLICATION OF THIS ENDORSEMENT 

This endorsement applies only to such insurance as is 
afforded by this policy for workers claims which do not 
arise in whole or in part out of an extraordinary 
nuclear occurrence.  

3. EXCLUSION OF NEW WORKERS CLAIMS 

This policy does not apply to bodily injury to a worker 
which arises in whole or in part out of nuclear related 
employment that begins on or after January 1, 1988.  

4. APPLICATION OF POLICY TO WORKERS CLAIMS NOT EXCLUDED 

With respect to such insurance as is afforded by this 
policy for workers claims which are not excluded, 
Insuring Agreement IV does not apply and the following 
Insuring Agreement IV-A does apply: 

IV-A APPLICATION OF POLICY TO WORKERS CLAIMS 

This policy applies only to bodily injury (1) 
which is caused during the policy period by 
the nuclear energy hazard and (2) which is 
discovered and for which written claim is made 
against the insured not later than the close 
of December 31, 1997.  

5. AVAILABILITY OF SUPPLEMENTAL INSURANCE 

NELIA and MAELU are offering to make insurance under one 
or-more Master Worker Policies available to all holders 
of Nuclear Energy Liability Policies (Facility Form).  
THIS OFFER IS CONTINGENT ON SUFFICIENT SUPPORT FROM 
POLICYHOLDERS, AND MAY BE WITHDRAWN OR MODIFIED BY NELIA 
OR MAELU AS THEY DEEM NECESSARY OR APPROPRIATE.  

The Master Worker Policies will provide, under their 
separate terms and conditions, coverage for new workers 
claims. Premiums will be subject to a separate Industry 
Retrospective Rating Plan.  

NE-64 (1/1/88) Page 2



Page 3 

COVERAGE UNDER THE NEW MASTER WORKER POLICIES IS NOT 
AUTOMATIC. A WRITTEN REQUEST MUST BE SUBMITTED TO NELIA 
OR MAELU THROUGH REGULAR MARKET CHANNELS.  

It is understood and agreed that all of the provisions of 
this endorsement shall remain in full force and effect 
without regard to this Section 5, and without regard to 
whether or not the Named Insureds become insureds under the 
Master Worker Policies, or whether or not NELIA or MAELU 
terminate such policies or withdraw or modify their offer to 
underwrite such policies.  

Executed for the com anies 

Date By .h"e ./ 
(Signatu e of Authorizd Officer) 

John L. Quattrocchi, Vice President-Liability Underwriting 
(Print or Type Name and Title of Officer) 

Executed for the Named Insured 

Duke Power Company 
(NamecT'I sured - Print or Type) 

Date y,' By 
(Signature o//Au Ihorized Officer) 

Sr. Vice President & 
Steve C. Griffith, Jr. General Counsel 
(Print or Type Name and Title of Officer) 

This is to certify that this is a true copy of the original 
Endorsement having the endorsement number and beibg made part 

of the Nuclear Energy Liability Policy ( 7cility Form) as des

ignatki hereon. No Insurance is affor hereunder 

John uattrocchi, Vice President-LiabiltY 
Anwrican Nuclear Insurers 

Effective Date of 
this Endorsement January 1. 1988 To form a part of Policy No NF-248 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue October 19, 1987 For the subscribing companies 

0 .  

By 

General Manager 

Endorsement No 45 Countersigned by - -- ,-<( , 

NE-64 (1/1/88)



Nuclear Energy Liability Insurance 

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

AMENDNIORY ENDORSMEIT - NORI CAROLINA 

It is agreed with respect to this Certificate: 

1. In addition to the provisions found in Section XII of the policy, the 
following cancellation provisions will also apply: 

a. If this Certificate is in effect for 60 days or more, or the policy of 
which this Certificate is a part is renewed, the companies may cancel 
this Certificate prior to (1) the expiration of the policy period, or 
(2) the anniversary date stated in the policy only for one or more of 
the following reasons: 

(a) Nonpayment of prenium; 
(b) An act or amission by the insured or his or her representative that 

constitutes material misrepresentation or non-disclosure of a 
material fact in obtaining this Certificate, continuing this 
Certificate or presenting a claim under this Certificate; 

(c) Increased hazard or material change in the risk assumed that could 
not have been reasonably contemplated by the parties at the time of 
assumption of the risk; 

(d) Substantial breach of contractual duties, conditions or warranties 
that materially affects the insurability of the risk; 

(e) A fraudulent act against the companies by the insured or his or her 
representative that materially affects the insurability of the risk; 

(f) Willful failure by the insured or his or her representative to 
institute reasonable loss control measures that materially affect 
the insurability of the risk after written notice by the campanies; 

(g) Loss of facultative reinsurance, or loss of or substantial changes 
in applicable reinsurance as provided in G.S. 58-476; 

(h) Conviction of the insured of a crime arising out of acts that 
materially affect the insurability of the risk; 

(i) A determination by the Camissioner of Insurance that the 
continuation of the policy would place the campanies in violation of 
the laws of North Carolina; or 

(j) The insured fails to meet the requirenents contained in any of the 
campanies' corporate charters, articles of incorporation or bylaws 
when the company was organized for the sole purpose of providing 
members of an organization with insurance coverage in North 
Carolina.  

b. The companies may also cancel this Certificate for any reason not stated 
above provided the campanies obtain prior written consent of the first 
Named Insured under this Certificate.



2. The following provisions shall apply to this Certificate: 

a. INIRENEWAL 

(1) If the companies elect not to renew this policy, the companies will 
0 (D rmail or deliver to the first Named Insured shown in the Declarations E8.2 0 ze 
r-" of this Certificate written notice of nonrenewal at least forty-five 

(45) days prior to the: 

(a) Expiration of the policy if this policy has been written for one 
year or less; or 

(b) Anniversary date of the policy if this policy has been written 
for more than one year or for an indefinite term.  

E (D = 2) If the companies elect to terminate this Certificate, the companies 
: -0 will mail or deliver to the first Named Insured shown in the 

Declarations of this Certificate written notice of nonrenewal at ' 0 ~ >,3 CDleast forty-five (45) days prior to the anniversary date of this 
O LCertificate if this policy has been written for more than one year 
C or for an indefinite period.  

(3 The companies need not mail or deliver the notice of nonrenewal if 
the first Named Insured has: 

C r: + (a) Insured property covered under this Certificate under any other 
insurance policy; 

C 4 CU (b) Accepted replacement coverage; or 0 0 
0 C (c) Requested or agreed to nonrenewal of this Certificate.  

E c (4) If notice is mailed, proof of mailing will be sufficient proof of 
5 ~E notice.  

The written notice of cancellation or nonrenewal will: 

a. Be mailed or delivered to the first Named Insured at its address shown 
in this Certificate, or if not indicated in this Certificate, at its 
last known address; and 

b. State the reason or reasons for cancellation or nonrenewal.  

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No. NW-146 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue June 14, 1988 For the Su cribing Companies 

By_ I4 
PRESIDENT 

Endorsement No. 4 Countersigned by toz-? P ,/ ( 

NE-W-8 (1/1/88)



Nuclear Energy Liability Insurance 
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

AMNIM ENDORSEMENT - ORIH CAROLINA 

It is agreed with respect to this Certificate: 

1. In addition to the provisions found in Section XII of the policy, the 
following cancellation provisions will also apply: 

a. If this Certificate is in effect for 60 days or more, or the policy of 
which this Certificate is a part is renewed, the campanies may cancel 
this Certificate prior to (1) the expiration of the policy period, or 
(2) the anniversary date stated in the policy only for one or more of 
the following reasons: 

(a) Nonpayment of premium; 
(b) An act or omission by the insured or his or her representative that 

oonstitutes material misrepresentation or non-disclosure of a 
material fact in obtaining this Certificate, continuing this 
Certificate or presenting a claim under this Certificate; 

(c) Increased hazard or material change in the risk assumed that could 
not have been reasonably contemplated by the parties at the time of 
assumption of the risk; 

(d) Substantial breach of contractual duties, conditions or warranties 
that materially affects the insurability of the risk; 

(e) A fraudulent act against the companies by the insured or his or her 
representative that materially affects the insurability of the risk; 

(f) Willful failure by the insured or his or her representative to 
institute reasonable loss control measures that materially affect 
the insurability of the risk after written notice by the companies; 

(g) Loss of facultative reinsurance, or loss of or substantial changes 
in applicable reinsurance as provided in G.S. 58-476; 

(h) Conviction of the insured of a crime arising out of acts that 
materially affect the insurability of the risk; 

(i) A determination by the Caumissioner of Insurance that the 
continuation of the policy would place the campanies in violation of 
the laws of North Carolina; or 

(j) The insured falls to meet the requirements contained in any of the 
campanies' corporate charters, articles of incorporation or bylaws 
when the coupany was organized for the sole purpose of providing 
mnmbers of an organization with insurance coverage in North 
Carolina.  

b. The caompanies may also cancel this Certificate for any reason not stated 
above provided the companies obtain prior written consent of the first 
Named Insured tnder this Certificate.



2. The following provisions shall apply to this Certificate: 

a. NONRENEWAL 

(1) If the companies elect not to renew this policy, the ccipanies will 
mail or deliver to the first Named Insured shown in the Declarations 

E) r of this Certificate written notice of nonrenewal at least forty-five 
(45) days prior to the: 

(a) Expiration of the policy if this policy has been written for one 
S ;year or less; or 

T) (b) Anniversary date of the policy if this policy has been written CLC for more than one year or for an indefinite term.  

2) If the companies elect to terminate this Certificate, the companies 
will mail or deliver to the first Named Insured shown in the 
Declarations of this Certificate written notice of nonrenewal at 
least forty-five (45) days prior to the anniversary date of this 
Certificate if this policy has been written for more than one year 

. Eor for an indefinite period.  
:3 C1 ca 

The companies need not mail or deliver the notice of nonrenewal if 
the first Named Insured has: 

(a) Insured property covered under this Certificate under any other 
Sn0insurance policy; 

(b) Accepted replacement coverage; or 
0 on m~ 7(c) Requested or agreed to nonrenewal of this Certificate.  

'(4) If notice is mailed, proof of mailing will be sufficient proof of 
c 0 0 IL -- notice.  

The written notice of cancellation or nonrenewal will: 

a. Be mailed or delivered to the first Named Insured at its address shown 
in this Certificate, or if not indicated in this Certificate, at its 
last known address; and 

b. State the reason or reasons for cancellation or nonrenewal.  

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No. MW-71 

Issued to Duke Power Company 

Date of Issue June 14. 1988 

For the Subscribing Companies 

MUTUAL A7C ENERGY LIABILITY UU1 RWRITERS 

Endorsement No. 4 . Countersigned by \5 ,-ier d a 

ME-W-8 (1/1/88) Authorized Represent'ative



NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

NUCLEAR ENERGY LIABILITY POLICY 
(Facility Worker Form) 

herein called the 
MASTER WORKER POLICY 

CERTIFICATE OF INSURANCE 

Certificate No. NW-146 Date of Issue Jan. 20 19 88 

This is to certify that the insureds named in Item 1 of the 
Declarations hereof, hereinafter called the "Named 
Insureds", have obtained insurance under the Master Worker 
Policy issued by Nuclear Energy Liability Insurance Associa
tion on behalf of its members. The insurance is subject to 
all of the provisions of this "Certificate" and the Master 
Worker Policy.  

1 
DECLARATIONS 

Item 1. Named Insureds and Addresses: 

Duke Power Company 
P.O. Box 2178 
Charlotte, North Carolina 28242 

Item 2. Certificate Coverage Period: 

Beginning at 12:01 a.m. January 1, 1988 and ending 
at the close of December 31, 1992, Eastern Standard 
Time, or at the time and date this Certificate is 
cancelled or terminated, whichever first occurs.  

NMWPC-1 (1/1/88) Page 1



Item 3. Description of the Facility: 

Location: See Endorsement No. 3 

Type: Power Reactor 

Operator of the Facility: Duke Power Company 

Item 4. Amount of Insurance Available: 

The amount of insurance afforded by the Master 
Worker Policy through this Certificate shall be 
determined by Section VIII of the Master Worker 
Policy and all of the other provisions of the policy 
relating thereto.  

Item 5. Advance Premium: $ 33,325.00 

2 
APPLICATION OF CERTIFICATE 

This Certificate applies only to bodily injury to a new 
worker (1) which is caused during the Certificate Coverage 
Period by the nuclear energy hazard and (2) which is dis
covered and for which written claim is first made against an 
insured under the Certificate within the discovery period of 
the Master Worker Policy.  

3 
INDUSTRY RETROSPECTIVE RATING PLAN 

All insurance under the Master Worker Policy is subject to 
the Industry Retrospective Rating Plan in use by the 
companies. No insurance is provided under this Certificate 
unless and until the first Named Insured has accepted in 
writing the Industry Retrospective Rating Plan Premium En
dorsement and a copy of the signed endorsement has been 
issued by the companies to form a part of this Certificate.  
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IN WITNESS WHEREOF, the companies subscribing the Master 
Worker Policy have caused this Certificate to be executed 
and attested on their behalf by the President of Nuclear 
Energy Liability Insurance Association and duly counter
signed by an authorized representative.  

For the Subscribing Companies of 
NUCLEAR ENERGY LIABILITY INSU NCE ASSOCIATION 

Burt C. Moom, Pres'd 

By 
(Authorized Agent) 

Countersigned by: _____ ___ _ ____ 

(Authorized Representative) 

This is to certfy t 't ho 
be n he num bf dsO 01y o ie origin l ertif i ae 

the Nuz.: : Li.., under 

JoN Lr1,/8) VPac 3ity Unle w Arinrican c2' 
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Nuclear Energy Liability Insurance 

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT 

It is agreed that: 

1. DEFINITIONS 

With reference to the premium for the Certificate of 
which this endorsement forms a part: 

"Master Worker Policy" means the Master Worker Policy 
issued by NELIA; 

"Certificate Holder" means the first Named Insured in a 
Certificate issued to form a part of the Master Worker 
Policy; 

"advance premium", for any calendar year, is the esti
mated standard premium for that calendar year; 

"standard premium", for any calendar year, is the pre
mium for that calendar year computed in accordance with 
the companies' rules, rates, rating plans (other than 
the Industry Retrospective Rating Plan), premiums and 
minimum premiums applicable to this insurance. Standard 
premium includes elements for premium taxes, expenses, 
profit and contingencies, guaranteed cost insurance and 
estimated reserve premium. The elements of standard 
premium, other than for premium taxes and estimated 
reserve premium, are not subject to retrospective 
adjustment; 

"reserve premium" means that portion of the premium for 
a Certificate (including reserve premium charges paid) 
that is specifically allocated under the Industry Retro
spective Rating Plan for ratable incurred losses; 

"industry reserve premium", for any period, is the sum 
of the reserve premiums for that period for all Certifi
cates issued to form a part of the Master Worker Policy; 

"retrospective adjustment ratio", for any period, is the 
ratio of the reserve premium for this Certificate for 
that period to the industry reserve premium for the 
same period; 

"incurred losses" means the sum of all: 
(1) losses and expenses paid by NELIA, and 
(2) reserves for losses and expenses as estimated by 

NELIA, 
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because of obligations assumed and expenses incurred in 
connection with such obligations by the members of NELIA 
under the Master Worker Policy; 

"ratable incurred losses" means 95% of incurred losses.  
Ratable incurred losses are the portion of incurred 
losses which are not covered by the guaranteed cost 
insurance element of standard premiums; 

"non-ratable incurred losses" means 5% of incurred 
losses. Non-ratable incurred losses are the portion of 
incurred losses which are covered by the guaranteed cost 
insurance element of standard premiums; 

"reserve for refunds", as of any date, is the algebraic 
difference between: 

(1) all industry reserve premium for the period from 
January 1, 1988 through such date, minus 

(2) the total for the same period of (a) all ratable 
incurred losses and (b) all industry reserve pre
mium refunds made under the Industry Retrospective 
Rating Plan by members of NELIA; 

"industry reserve premium charge", for any period, means 
the amount determined pursuant to the provisions of 
Section 4 of this endorsement for payment by the Named 
Insureds under Certificates; 

"reserve premium charge" means the portion of an indus
try reserve premium charge payable by the Named Insureds 
under this Certificate; 

"industry reserve premium refund", for any period, means 
the amount determined pursuant to the provisions of 
Section 4 of this endorsement for return to the Named 
Insureds under Certificates; 

"reserve premium refund" means the portion of an indus
try reserve premium refund returnable to the Named In
sureds under this Certificate.  

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS 

The Named Insureds shall pay the companies the advance 
premium stated in the declarations, for the period from 
the effective date of this Certificate through December 
31 following. Thereafter, at the beginning of each 
calendar year while this Certificate is in force, the 
Named Insureds shall pay the advance premium for such 
year to the companies.  

The advance premium for each calendar year shall be 
stated in the Advance and Standard Premium Endorsement 
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for the year issued by the companies as soon as practic
able prior to or after the beginning of the year.  

As soon as practicable after the end of a calendar year 
or the Certificate Coverage Period, the standard premium 
for the preceding year shall be finally determined and 
stated in the Advance and Standard Premium Endorsement 
for that year. If the standard premium exceeds the ad
vance premium paid for that year, the Named Insureds 
shall pay the excess to the companies; if less, the com
panies shall return to the Named Insureds the excess 
portion paid.  

The Named Insureds shall maintain records of the inform
ation necessary for premium computation and shall send 
copies of such records to the companies as directed, at 
the end of each calendar year, at the end of the Certi
ficate Coverage Period and at such other times as the 
companies may direct.  

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS 

NELIA shall maintain on behalf of its members a Special 
Reserve Account for holding collectively all reserve 
premiums paid for all Certificates issued to form a part 
of the Master Worker Policy. Such premiums, together 
with any undistributed net income realized thereon after 
taxes and investment expenses, shall be used for the 
following purposes only: 
(1) to pay ratable incurred losses or, in the event 

ratable incurred losses are paid under the Master 
Worker Policy from funds advanced by the members of 
NELIA subscribing the policy, to reimburse such 
members as a matter of first priority for the funds 
advanced; 

(2) to refund any amounts so held to the Named 
Insureds, as provided in Section 4.  

No members of NELIA and no Named Insureds shall have any 
individual interest in or claim upon amounts held in the 
Special Reserve Account, except to participate propor
tionally in any refund or reipbursement provided for 
above.  

All reserve premiums paid or payable for this Certifi
cate may be used by NELIA to discharge the obligations 
of its members under the Master Worker Policy with re
spect to the above purposes and arising out of claims 
made under any Certificate issued to form a part of the 
Master Worker Policy.  
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS 

As soon as practicable after each December 31 the com
panies will review the status of the reserve for refunds 
and report their findings to all Certificate Holders.  

If, at any time, the companies find that there is a 
negative balance in the reserve for refunds and that 
such condition is likely to prevail, they shall deter
mine an appropriate industry reserve premium charge.  
Similarly, if the companies find that there is a surplus 
positive balance, they shall determine an appropriate 
industry reserve premium refund.  

The portion of an industry reserve premium charge or an 
industry reserve premium refund that is: 
(1) payable by the Named Insureds as a reserve premium 

charge, or 
(2) due such insureds as a reserve premium refund, 
shall be determined by multiplying the industry reserve 
premium charge or the industry reserve premium refund by 
the retrospective adjustment ratio applicable to this 
Certificate.  

The amount of any reserve premium charge shall be stated 
in a Retrospective Reserve Premium Charge Endorsement.  
The charge shall be paid promptly after receipt of the 
endorsement.  

When all claims covered by the Master Worker Policy are 
closed the companies shall make a final review and re
port, and shall determine a final industry reserve 
premium charge or industry reserve premium refund equal 
to the amount of the balance.  

5. FINAL PREMIUM 

The final premium for this Certificate shall be (a) the 
sum of the standard premiums for each calendar year, or 
portion thereof, during which the Certificate remains in 
force plus (b) the sum of all reserve premiums, includ
ing all reserve premium charges, minus (c) the sum of 
all reserve premium refunds.  

6. RESERVE PREMIUM CHARGE AGREEMENT 

In consideration of (a) the participation of Named 
Insureds in other Certificates subject to the Industry 
Retrospective Rating Plan, (b) the undertaking of such 
Named Insureds to pay their appropriate share of any 
industry reserve premium charge and (c) the obligations 
assumed by the members of NELIA under the Master Worker 
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Policy, the Named Insureds, by acceptance of the Master 
Worker Policy, agree: 
(1) That the insurance provided by the Master Worker 

Policy applies collectively to all claims covered 
by the policy through any and all Certificates 
issued to form a part of the policy.  

(2) That the right of each Named Insured under a Cert
ificate to receive reserve premium refunds and the 
obligation of each such insured to pay reserve 
premiums charges applies to all claims covered by 
the Master Worker Policy and continues until all 
such claims are closed, whether or not such claims 
were before the inception of the Certificate or 
after its termination.  

(3) To pay all reserve premium charges due promptly 
after receipt of the Retrospective Reserve Premium 
Charge Endorsement, whether or not the Certificate 
is terminated. Any reserve premium charge shall be 
overdue if not paid within 60 days of the date of 
the invoice for the charge.  

Overdue reserve premium charges shall bear interest 
from the due date until paid at an annual rate 
equal to the sum of (a) 3% plus (b) a rate of in
terest equal to Moody's Average Public Utility Bond 
Yield described in the issue of Moody's Bond 
Survey current on the due date. Any reserve pre
mium refund due to Named Insureds under a 
Certificate shall be used to pay any overdue 
reserve premium charges to such Named Insureds.  

7. RESERVE PREMIUM REFUND AGREEMENT 

Each member of NELIA subscribing the Master Worker 
Policy for any calendar year, or portion thereof, with 
respect to which an industry reserve premium refund is 
determined to be payable thereby agrees for itself, 
severally and not jointly, and in the respective pro
portion of its liability assumed under the Master Worker 
Policy for that calendar year, to return promptly to the 
Named Insureds that portion of such refund due such 
Insureds, as determined in accordance with the provi
sions of this endorsement.  
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Page 6 

Accepted and agreed by the first Named Insured in behalf of 
itself and every other Named Insured stated in the Declara
tions of the Certificate of which this endorsement forms a 
part.  

Duke Power Company 
(First Named Insured - Print or Type) 

Date o K By 
(Signature ofAuthorized Officer) 

Sr. Vice President & 
Steve C. Griffith, Jr. General Counsel 

(Print or Type Name and Title of Officer) 

;T bL~i "Or:%*01s 

JohniN~ui~rcc:,;"Pc, ~ -Liab,' Underwriting 
Amnerican , f-cToae~r ~ 

Effective Date of To form a part of 
this Endorsement January 1, 1988 of Certificate No. NW-146 

12:01 A.M. Standard Time 
Issued to Duke Power Company 

Date of Issue October 19, 1987 For the scribing companies 

By 
General Manager 

Endorsement No. 1 Countersigned by \ 

NE-W-1 (1/1/88)



Nuclear Energy Liability Insurance 

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT 

CALENDAR YEAR 1988 

1. ADVANCE PREMIUM: It is agreed that the Advance Premium 
due the companies for the period designated above is: 

$ 33,325.00 

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence 
of a change in the Advance Premium indicated above, it 
is agreed that, subject to the provisions of the Indus
try Retrospective Rating Plan, the Standard Premium is 
said Advance Premium and the estimated Reserve Premium 
element of the Standard Premium is: 

$ 26,660.00 
hne too certify that this 'S true Copy of teoiia nesmn 

having ";10 CC77s -.c 
of Insurance bearino h number s dhosn for insurance 

uer ihe NuUr rgy L Polcy (Facility Workers 

Form). o . er.  

American Nuclear insurers 

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No. NIW-146 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue January 20, 1988 For the Su ribing Com anies 

By_' 

PRESIDENT 

Endorsement No. 2 Countersigned by \ ,/ C 
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Nuclear Energy Liability Insurance 

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION 

DESCRIPTION OF THE FACILITY ENDORSEMENT 

It is agreed that Item 3 of the Declarations the Description 
of the Facility "Location" is as follows: 

All of the premises including the land and all 
buildings and structures of Duke Power Company's 
William B. McGuire Nuclear Station shown as being 
within the heavy black lines on a reduced copy of 
Drawing Number MC-1001-1 Revision 4, a copy of 
which is attached hereto and made a part hereof.  
The site as described includes the cooling-water 
intake structure, the cooling-water discharge 
structure and canal, and the Switching Station 
located approximately 3000 feet south of the 
administration building.  

The William B. McGuire Nuclear Station is located 
on the south shore of Lake Norman approximately 
17 miles Northwest of the City of Charlotte in 
Mecklenburg County, North Carolina.  

This is to certify 1h: t th s -3 a ias cpy o : or iginal ?idorsement 

coare und: theNucis: Enrgy i My olic (PaiWorkers 
Formt c e i 

Jn 'Mrch '0bily Underwriting 
American Nuclear Insurers 

Effective Date of 
this Endorsement January 1. 1988 To form a part of Certificate No. NW_146 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue January 20, 1988 For the Sub cribing Companies 

By __ _ _ _ 
Ed e NPRESIDENT 

Endorsement No. 3 Countersigned by___________________
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MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

NUCLEAR ENERGY LIABILITY POLICY 
(Facility Worker Form) 

herein called the 
MASTER WORKER POLICY 

CERTIFICATE OF INSURANCE 

Certificate No. MW-71 Date of Issue Jan. 20 19 88 

This is to certify that the insureds named in Item 1 of the 
Declarations hereof, hereinafter called the "Named 
Insureds", have obtained insurance under the Master Worker 
Policy issued by Mutual Atomic Energy Liability Underwriters 
on behalf of its members. The insurance is subject to all of 
the provisions of this "Certificate" and the Master Worker 
Policy.  

1 
DECLARATIONS 

Item 1. Named Insureds and Addresses: 

Duke Power Company 
P.O. Box 2178 
Charlotte, North Carolina 28242 

Item 2. Certificate Coverage Period: 

Beginning at 12:01 a.m. January 1, 1988 and ending 
at the close of December 31, 1992, Eastern Standard 
Time, or at the time and date this Certificate is 
cancelled or terminated, whichever first occurs.  
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Item 3. Description of the Facility: 

Location: See Endorsement No. 3 

Type: Power Reactor 

Operator of the Facility: Duke Power Company 

Item 4. Amount of Insurance Available: 

The amount of insurance afforded by the Master 
Worker Policy through this Certificate shall be 
determined by Section VIII of the Master Worker 
Policy and all of the other provisions of the policy 
relating thereto.  

Item 5. Advance Premium: $ 9,675.00 

2 
APPLICATION OF CERTIFICATE 

This Certificate applies only to bodily injury to a new 
worker (1) which is caused during the Certificate Coverage 
Period by the nuclear energy hazard and (2) which is dis
covered and for which written claim is first made against an 
insured under the Certificate within the discovery period of 
the Master Worker Policy.  

3 
INDUSTRY RETROSPECTIVE RATING PLAN 

All insurance under the Master Worker Policy is subject to 
the Industry Retrospective Rating Plan in use by the 
companies. No insurance is provided under this Certificate 
unless and until the first Named Insured has accepted in 
writing the Industry Retrospective Rating Plan Premium En
dorsement and a copy of the signed endorsement has been 
issued by the companies to form a part of this Certificate.  
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IN WITNESS WHEREOF, the companies subscribing the Master 
Worker Policy have caused this Certificate to be executed 
and attested on their behalf by the Manager of Mutual Atomic 
Energy Liablity Underwriters and duly countersigned by an 
authorized representative.  

For the Subscribing Companies of 
MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

J. Michae ConnellManager 

By 
(Authorized Agent) 

Countersigned by: L~2' -- , 
(Authorized Repre&entative) 

This is to certify that this is a true copy of the original Certificate 
bearing ths number dcsignated hereon, for isurance coverage under 
the Nuci ar E ry i ic (i t y Wediers Form) herein 
calledth ia c -k,!ii ce is afforded by this copy.  

John L. tattrocchi, Vice President X- aility Underwriting 
American Nuclear insurers 
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Nuclear Energy Liability Insurance 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

INDUSTRY RETROSPECTIVE RATING PLAN PREMIUM ENDORSEMENT 

It is agreed that: 

1. DEFINITIONS 

With reference to the premium for the Certificate of 
which this endorsement forms a part: 

"Master Worker Policy" means the Master Worker Policy 
issued by MAELU; 

"Certificate Holder" means the first Named Insured in a 
Certificate issued to form a part of the Master Worker 
Policy; 

"advance premium", for any calendar year, is the esti
mated standard premium for that calendar year; 

"standard premium", for any calendar year, is the 
premium for that calendar year computed in accordance 
with the companies' rules, rates, rating plans (other 
than the Industry Retrospective Rating Plan), premiums 
and minimum premiums applicable to this insurance.  
Standard premium includes elements for premium taxes, 
expenses, profit and contingencies, guaranteed cost 
insurance and estimated reserve premium. The elements of 
standard premium, other than for premium taxes and 
estimated reserve premium, are not subject to retrospec
tive adjustment; 

"reserve premium" means that portion of the premium for 
a Certificate (including reserve premium charges paid) 
that is specifically allocated under the Industry Retro
spective Rating Plan for ratable incurred losses; 

"industry reserve premium", for. any period, is the sum 
of the reserve premiums for that period for all Certifi
cates issued to form a part of the Master Worker Policy; 

"retrospective adjustment ratio", for any period, is the 
ratio of the reserve premium for this Certificate for 
that period to the industry reserve premium for the 
same period; 

"incurred losses" means the sum of all: 
(1) losses and expenses paid by MAELU, and 
(2) reserves for losses and expenses as estimated by 

MAELU, 
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because of obligations assumed and expenses incurred in 
connection with such obligations by the members of MAELU 
under the Master Worker Policy; 

"ratable incurred losses" means 95% of incurred losses.  
Ratable incurred losses are the portion of incurred 
losses which are not covered by the guaranteed cost 
insurance element of standard premiums; 

"non-ratable incurred losses" means 5% of incurred 
losses. Non-ratable incurred losses are the portion of 
incurred losses which are covered by the guaranteed cost 
insurance element of standard premiums; 

"reserve for refunds", as of any date, is the algebraic 
difference between: 

(1) all industry reserve premium for the period from 
January 1, 1988 through such date, minus 

(2) the total for the same period of (a) all ratable 
incurred losses and (b) all industry reserve pre
mium refunds made under the Industry Retrospective 
Rating Plan by members of MAELU; 

"industry reserve premium charge", for any period, means 
the amount determined pursuant to the provisions of 
Section 4 of this endorsement for payment by the Named 
Insureds under Certificates; 

"reserve premium charge" means the portion of an indus
try reserve premium charge payable by the Named Insureds 
under this Certificate; 

"industry reserve premium refund", for any period, means 
the amount determined pursuant to the provisions of 
Section 4 of this endorsement for return to the Named 
Insureds under Certificates; 

"reserve premium refund" means the portion of an indus
try reserve premium refund returnable to the Named 
Insureds under this Certificate.  

2. PAYMENT OF ADVANCE AND STANDARD PREMIUMS 

The Named Insureds shall pay the companies the advance 
premium stated in the declarations, for the period from 
the effective date of this Certificate through December 
31 following. Thereafter, at the beginning of each 
calendar year while this Certificate is in force, the 
Named Insureds shall pay the advance premium for such 
year to the companies.  
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The advance premium for each calendar year shall be 
stated in the Advance and Standard Premium Endorsement 
for the year issued by the companies as soon as practic
able prior to or after the beginning of the year.  

As soon as practicable after the end of a calendar year 
or the Certificate Coverage Period, the standard premium 
for the preceding year shall be finally determined and 
stated in the Advance and Standard Premium Endorsement 
for that year. If the standard premium exceeds the ad
vance premium paid for that year, the Named Insureds 
shall pay the excess to the companies; if less, the com
panies shall return to the Named Insureds the excess 
portion paid.  

The Named Insureds shall maintain records of the inform
ation necessary for premium computation and shall send 
copies of such records to the companies as directed, at 
the end of each calendar year, at the end of the Certi
ficate Coverage Period and at such other times as the 
companies may direct.  

3. SPECIAL RESERVE ACCOUNT; USE OF RESERVE PREMIUMS 

MAELU shall maintain on behalf of its members a Special 
Reserve Account for holding collectively all reserve 
premiums paid for all Certificates issued to form a part 
of the Master Worker Policy. Such premiums, together 
with any undistributed net income realized thereon after 
taxes and investment expenses, shall be used for the 
following purposes only: 
(1) to pay ratable incurred losses or, in the event 

ratable incurred losses are paid under the Master 
Worker Policy from funds advanced by the members of 
MAELU subscribing the policy, to reimburse such 
members as a matter of first priority for the funds 
advanced; 

(2) to refund any amounts so held to the Named 
Insureds, as provided in Section 4.  

No members of MAELU and no Named Insureds shall have any 
individual interest in or claim upon amounts held in the 
Special Reserve Account, except to participate propor
tionally in any refund or reimbursement provided for 
above.  

All reserve premiums paid or payable for this Certifi
cate may be used by MAELU to discharge the obligations 
of its members under the Master Worker Policy with re
spect to the above purposes and arising out of claims 
made under any Certificate issued to form a part of the 
Master Worker Policy.  
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4. PAYMENT OF RESERVE PREMIUM CHARGES AND REFUNDS 

As soon as practicable after each December 31 the com
panies will review the status of the reserve for refunds 
and report their findings to all Certificate Holders.  

If, at any time, the companies find that there is a 
negative balance in the reserve for refunds and that 
such condition is likely to prevail, they shall deter
mine an appropriate industry reserve premium charge.  
Similarly, if the companies find that there is a surplus 
positive balance, they shall determine an appropriate 
industry reserve premium refund.  

The portion of an industry reserve premium charge or an 
industry reserve premium refund that is: 
(1) payable by the Named Insureds as a reserve premium 

charge, or 
(2) due such insureds as a reserve premium refund, 
shall be determined by multiplying the industry reserve 
premium charge or the industry reserve premium refund by 
the retrospective adjustment ratio applicable to this 
Certificate.  

The amount of any reserve premium charge shall be stated 
in a Retrospective Reserve Premium Charge Endorsement.  
The charge shall be paid promptly after receipt of the 
endorsement.  

When all claims covered by the Master Worker Policy are 
closed the companies shall make a final review and 
report, and shall determine a final industry reserve 
premium charge or industry reserve premium refund equal 
to the amount of the balance.  

5. FINAL PREMIUM 

The final premium for this Certificate shall be (a) the 
sum of the standard premiums for each calendar year, or 
portion thereof, during which the Certificate remains in 
force plus (b) the sum of all reserve premiums, includ
ing all reserve premium charges, minus (c) the sum of 
all reserve premium refunds.  

6. RESERVE PREMIUM CHARGE AGREEMENT 

In consideration of (a) the participation of Named 
Insureds in other Certificates subject to the Industry 
Retrospective Rating Plan, (b) the undertaking of such 
Named Insureds to pay their appropriate share of any 
industry reserve premium charge and (c) the obligations 
assumed by the members of MAELU under the Master Worker 
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Policy, the Named Insureds, by acceptance of the Master 
Worker Policy, agree: 
(1) That the insurance provided by the Master Worker 

Policy applies collectively to all claims covered 
by the policy through any and all Certificates 
issued to form a part of the policy.  

(2) That the right of each Named Insured under a Cert
ificate to receive reserve premium refunds and the 
obligation of each such insured to pay reserve 
premiums charges applies to all claims covered by 
the Master Worker Policy and continues until all 
such claims are closed, whether or not such claims 
were before the inception of the Certificate or 
after its termination.  

(3) To pay all reserve premium charges due promptly 
after receipt of the Retrospective Reserve Premium 
Charge Endorsement, whether or not the Certificate 
is terminated. Any reserve premium charge shall be 
overdue if not paid within 60 days of the date of 
the invoice for the charge.  

Overdue reserve premium charges shall bear interest 
from the due date until paid at an annual rate 
equal to the sum of (a) 3% plus (b) a rate of in
terest equal to Moody's Average Public Utility Bond 
Yield described in the issue of Moody's Bond 
Survey current on the due date. Any reserve 
premium refund due to Named Insureds under a Certi
ficate shall be used to pay any overdue reserve 
premium charges to such Named Insureds.  

7. RESERVE PREMIUM REFUND AGREEMENT 

Each member of MAELU subscribing the Master Worker 
Policy for any calendar year, or portion thereof, with 
respect to which an industry reserve premium refund is 
determined to be payable thereby agrees for itself, 
severally and not jointly, and in the respective pro
portion of its liability assumed under the Master Worker 
Policy for that calendar year, to return promptly to the 
Named Insureds that portion of such refund due such 
Insureds, as determined in 'accordance with the 
provisions of this endorsement.  

ME-W-1 (1/1/88) Page 5



Page 6 

Accepted and agreed by the first Named Insured in behalf of 
itself and every other Named Insured stated in the Declara
tions of the Certificate of which this endorsement forms a 
part.  

Duke Power Company 

(First Namf4 Insured - Print or Type) 

Date By 
(Signature of Afthorized Officer) 

Sr. Vice President & 
Steve C. Griffith, Jr. General Counsel 
(Print or Type Name and Title of Officer) 

Form,,-y orer 

JohnL.Nt.J~i~C~i \c~ ~rcsc~e~ 9)biiaty Uiiderwriflng 
American Nuclear lnsurer-s 

Effective Date of To form a part of 
this Endorsement January 1, 1988 of Certificate No. MW-71 

12:01 A.M. Standard Time 
Issued to Duke Power Company 

Date of Issue October 19, 1987 
For the Subscribing Companies 

MUTUAL ATOMIC ENERGY LIABILITY ERWRITERS 

By-' 

Endorsement No. 1 Countersigned by 
Authorized RepresE'tative 

ME-W-1 (1/1/88)



Nuclear Energy Liability Insurance 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT 

CALENDAR YEAR 1988 

1. ADVANCE PREMIUM: It is agreed that the Advance Premium 
due the companies for the period designated above is: 

$ 9,675.00 

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence 
of a change in the Advance Premium indicated above, it 
is agreed that, subject to the provisions of the Indus
try Retrospective Rating Plan, the Standard Premium is 
said Advance Premium and the estimated Reserve Premium 
element of the Standard Premium is: 

$ 7,740.00 This is to certify that this is a true copy of the original Endorsement 
7 endors9ment number and i.r md part of the Certificate 

covera e under ~ie Nuclar C D;rgy L :Jty Elicy (;c .i"y 'A 

Form).o e - rdr 
John uattrocchi, ic. Presiden bility Underwriting 
American Nuclear Insurers 

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No. MW-71 

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue January 20, 1988 
For the Subscribing Companies 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

By_* 

Endorsement No. 2 Countersigned by t 
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Nuclear Energy Liability Insurance 

MUTUAL ATOMIC ENERGY LIABILITY UNDERWRITERS 

DESCRIPTION OF THE FACILITY ENDORSEMENT 

It is agreed that Item 3 of the Declarations the Description 
of the Facility "Location" is as follows: 

All of the premises including the land and all 
buildings and structures of Duke Power Company's 
William B. McGuire Nuclear Station shown as being 
within the heavy black lines on a reduced copy of 
Drawing Number MIC-1001-1 Revision 4, a copy of 
which is attached hereto and made a part hereof.  
The site as described includes the cooling-water 
intake structure, the cooling-water discharge 
structure and canal, and the Switching Station 
located approximately 3000 feet south of the 
administration building.  

The William B. McGuire Nuclear Station is located 
on the south shore of Lake Norman approximately 
17 miles Northwest of the City of Charlotte in 
Mecklenberg County, North Carolina.  

This is to certify that this is a true copy of the original Endorsement 
having the endorcement number and being nado partof the Certificate 
of i:n h 2c~ 'c:L:C-3 for rhsurnc 
coverag dr e Nrcicar EnrU: ,am-y Poiicy (Facility Workers 
Form). -n A r cr.  

John L. ttr , lity Underwriting 
Amer iuclear rcurers 

Effective Date of 
this Endorsement January 1, 1988 To form a part of Certificate No.  

12:01 A.M. Standard Time 

Issued to Duke Power Company 

Date of Issue January 20, 1988 
For the Subscribing Companies 

MUTUAL TOMIC ENERGY LIABILITY ERWRITERS 

ByE s No. y 

Endorsement No. 3 Countersigned by\ - / r -
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