COLORADO OFFICE

10758 W. CENTENNIAL RD., STE. 200
LITTLETON, CO 80127

TEL: (B66) 981-4588

FAX: (720) 981-5643

WYOMING OFFICE

5880 ENTERPRISE DR., STE. 200
CASPER, WY 82609

TEL: (307) 265-2373

Fax: (307) 265-2801

LOST CREEK ISR, LLC

August 24, 2015

Brian Wood

State of Wyoming

Department of Environmental Quality - Land Quality Division
510 Meadowview Drive

Lander, WY 82520

RE: MU-109 Excursion Monthly Report #3
Lost Creek ISR Project PT788

Mr. Wood,

This is the third monthly report on the excursion at monitor well MU-109 for the Lost Creek ISR
Project. The following information has been included in accordance with the requirements for

monthly reports in the Operations Plan Section 3.6.4.3. Well locations are displayed on the Header

House 1-6 area map included as Attachment 1.

e Concentrations of UCL Parameters for MU-109 and Vicinity

The data provided on Table 1 and Table 2 below includes the recent water quality for MU-109 and

wells in the vicinity wells in the vicinity including:
o M-109 (monitor ring well to the south)

o M-110 (monitor ring well to the southwest), and

o MO-108 and KPW-2 (Monitors to the north for overlying and underlying horizons)

Lost Creek ISR, LLC is a whollv-owned subsidiary of Ur-Energy Inc.

ISX: URE
WWW.Ur-energy.com



TABLE 1: MU-109 Data

Lost Creek ISR Project
MU-109 Excursion Monthly Report #3
August 24, 2015

Client Callaation Al kalin‘:\t")[{)(EnéglL)‘y Chiori\(ri;)(ggiu . Sp. Comb(gcslicml/
SampleID |  Date | Assay | "o~ | g | Assay | Tyoi " | pite | ASSY | yor | pifs
MU-109 | 41372015 | 71 206 | -66 | 100 | 21 | -53 | 432 | 659 | -34
MUA09 | 4232015 | 82 | 206 | 60 | 120 | 21 | -44 | 464 | 659 | -30
MU109 | 572015 | 88 | 206 | 57 | 182 | 21 | 15| 490 | 659 | -26
MU-100 | 5/21/2015 | 114 | 206 | -45 | 301 | 21 | 41 | 601 | 659 | -9
MU-109 | 5/26/2015 | 158 | 206 | 23 | 393 | 21 | 85 | 732 | 659 | 11
MU-109 | 642015 | 177 | 206 | -14 | 439 | 21 | 106 | 804 | 659 | 22
MU-109 | 6112015 | 172 | 206 | -16 | 347 | 21 | 63 | 764 | 659 | 16
MU-109 | 6/18/2015 | 162 | 206 | 21 | 275 | 21 | 20 | 695 | 659 | 5
MU109 | 6/252015 | 157 | 206 | 24 | 273 | 21 | 28 | 680 | 659 | 3
MU-100 | 6/30/2015 | 175 | 206 | -15 | 373 | 21 | 75 | 789 | 659 | 20
MU-109 | 7/7/2015 | 151 | 206 | 27 | 238 | 21 | 12 | ee7 | 659 | 1
MU-109 | 77112015 | 185 | 206 | 25 | 292 | 21 | 37 | 710 | 659 | &
MU-109 7/14/2015 166 206 -19 33.5 21 57 789 659 20
MU-100 | 7/21/2015 | 165 | 206 | 20 | 245 | 21 | 15 | 697 | 659 | 6
MU100 | 7/28/2015 | 159 | 206 | 23 | 281 | 21 | 32 | 702 | €59 | 7
MU-109 | 842015 | 157 | 206 | 24 | 267 | 21 | 25 | 702 | 659 | 7
MU-109 | 8122015 | 128 | 206 | 38 | 157 | 21 | 26 | 598 | 659 | -9
MU-109 | 8/18/2015 | 144 | 206 | -30 | 196 | 21 | -8 | 637 | 659 | -3

Italics: Percent difference is between 0% and 20%

Bold Italics: Percent difference is greater than 20%

Lost Creek ISR, LLC is a wholly-owned subsidiary of Ur-Energy Inc.
TSX: URE

WWW.Ur-cnergy.com
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Lost Creek ISR Project
MU-109 Excursion Monthly Report #3
August 24, 2015

Figure 1 below shows the data trends for MU-109.
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FIGURE 1: MU-109 UCL Data Trends
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Lost Creek ISR Project
MU-109 Excursion Monthly Report #3
August 24, 2015

The analytical data for the vicinity wells (Table 2) are very stable and reveal no increasing trends.

TABLE 2: Data for Wells in the Vicinity of MU-109

Client Eolicction Alkalinity (mg:’L)'J Chloride (mg/L) : Sp. Cond. (pSIcmi
sampleD | Date | Assay | "UHA | | Assay | "UGi® | g | Assay | Ygi” | oin
M-109 6/3/2015 121 186 -35 6.1 21 -70 592 1012 | -42
M-109 6/23/2015 129 186 -30 6.2 21 -70 589 1012 | -42
M-109 7/8/2015 111 186 -41 6.1 21 -70 553 1012 | -45
M-109 8/5/2015 110 186 -41 6.1 21 -70 562 1012 | -44
M-110 6/4/2015 114 186 -39 5.1 21 -75 523 1012 | -48
M-110 6/23/2015 121 186 -35 7.2 21 -65 570 1012 | -44
M-110 7/8/2015 109 186 -41 6.9 21 -66 547 1012 | -46
M-110 8/5/2015 118 186 -37 6.8 21 -67 572 1012 | -44
MO-108 6/5/2015 109 182 -40 7.3 21 -66 491 922 -47
MO-108 6/18/2015 100 182 -45 6.4 21 -70 485 922 -47
MO-108 7/11/2015 103 182 -44 6.9 21 -68 489 922 -47
MO-108 8/6/2015 105 182 -43 6.7 21 -69 493 922 -47
KPW-2 6/5/2015 105 206 -49 5.3 21 -75 421 659 | -36
KPW-2 6/18/2015 110 206 -47 53 21 -75 472 659 -28
KPW-2 7/11/2015 100 206 -51 58 21 -73 481 659 -27
KPW-2 8/6/2015 103 206 -50 52 21 -76 482 659 -27

e LEvidence the Excursion is Being Conlrolled

As shown in the data chart above (Figure 1), the concentrations of UCL parameters are returning to
the nominal state, albeit somewhat erratically. The data for August 12 and 18 are all less than the
UCL limit. The well will remain on excursion status unless the following weekly sample does not
meet the excursion criteria which would fulfil the requirement of three consecutive weeks of non-
excursion status.

¢ Review of Adequacy of the Bond
Since the excursion is being controlled, the current, approved bond as provided in the 2014 Annual
Report is adequate.

e Corrective Actions Taken

All injection south of the fault in the area of MU-109 remains off. Production flow from 1PQ074A,
1PQ075, and 1P077 is continuing. Additional flow adjustments that were made on August 7 include:

o Injection flow in well 11147A was stopped.
o Production flow in well 1P077 was reduced.

Lost Creek ISR, LLC is a wholly-owned subsidiarv of Ur-Energy Inc.
TSX: URE
WWW.ur-energy.com



Lost Creek ISR Project | 5
MU-109 Excursion Monthly Report #3
August 24, 2015

o Production flow in wells 1P074A and 1P075 was slightly reduced.

The recent flow adjustments show an apparent immediate effect of returning the water quality in MU-
109 to a nominal state.

Sampling of MU-109 has occurred on a weekly basis and will continue until the excursion has been
fully corrected. The samples have been submitted for Guideline 8 parameters since July 7 and will
continue to be submitted and analyzed for LQD Guideline 8 parameters on a weekly basis until the
excursion is resolved. Results of the Guideline 8 analysis are included as Attachment 2.

Please contact me at the Casper office if you have any questions regarding this submittal.

Regards,

Michael D. Gaither
Manager EHS and Regulatory Affairs
Ur-Energy USA, Inc.

Attachments: Attachment 1: Header House 1-6 Patterns and Wells
Attachment 2: MU-109 Guideline 8 Analytical Data

Cc:  John Saxton, NRC Project Manager (via email)
Theresa Horne, Ur-Energy Littleton Office (via email)

Lost Creek ISR, LLC is a wholly-owned subsidiary of Ur-Energy Inc.
[SX: URE

WWWw. ur-energy.com
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Attachment 2: MU-109 Guideline 8 Analytical Data

Lost Creek ISR Project PT788
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