102-07102-TNW/TMJ
August 19, 2015

ATTN: Document Control Desk
U.S. Nuclear Regulatory Commission
Washington, DC 20555-0001

Dear Sirs:

Subject:

Palo Verde Nuclear Generating Station

10 CFR 140.21

Palo Verde

Nuclear Generating Station

PO Box 52034

Phoenix, Arizona 85072-2034

Mail Station 7636

Licensee Guarantee of Payment of Deferred Premium
2015 Annual 10 CFR 140.21 Filing '

Pursuant to the requirements of 10 CFR 140.21, Arizona Public Service Company
(APS), for itself and on behalf of the Palo Verde Nuclear Generating Station (PVNGS)
Participants, has enclosed copies of the American Nuclear Insurers (ANI) Bond for
Payment of Retrospective Premiums for each of the three PVNGS Units, together with
the 2015 Annual Premium Endorsement evidencing payment for such bonds. The
enclosed endorsements are summarized below:

Secondary

Improvement and Power District

e Public Service Company of New
Mexico

¢ El Paso Electric Company

¢ Southern California Public Power
Authority

e The Department of Water and
Power of the City of Los Angeles

Station Unit 2

Financial Endorsement
Licensee Plant Protection Number and
Certificate # Purpose
e Arizona Public Service Company Palo Verde N - 0088 2015 Annual
« Salt River Project Agricultural Nuclear Premium
Improvement and Power District | Génerating Endorsement #52
¢ Public Service Company of New Station Unit 1 ANI Bond for
Mexico
' . Payment of
e El Paso Electric Company Retrospective
¢ Southern California Public Power Premiums
Authority
¢ The Department of Water and
Power of the City of Los Angeles
« Arizona Public Service Company llzlalol Verde | N -0107 §015.Annual
. ) . uclear remium
e Salt River Project Agricultural Generating Endorsement #53

ANI Bond for
Payment of
Retrospective
Premiums

A member of the STRRS (Strategic Teaming and Resource Sharing) Alliance

Callaway » Diablo Canyon -«

Palo Verde

e Wolf Creek

4 001
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ATTN: Document Control Desk
U. S. Nuclear Regulatory Commission

Licensee Guarantee of Payment of Deferred Premium

2015 Annual 10 CFR 140.21 Filing
Page 2

¢ Public Service Company of New
Mexico

e El Paso Electric Company

e Southern California Public Power
Authority

e The Department of Water and
Power of the City of Los Angeles

Station Unit 3

] ?ie:::;:;'y Endorsement
Licensee Plant Protection Number and
i Purpose
Certificate #
¢ Arizona Public Service Company Palo Verde N-0114 2015 Annual
¢ Salt River Project Agricultural Nuclear Premium
Improvement and Power District | Generating Endorsement #48

ANI Bond for
Payment of
Retrospective
Premiums

Southern California Edison submitted its guarantee of payment of deferred premium
to the NRC in a separate letter dated June 2, 2015. )

No commitments are being made to the NRC by this letter. Should you need further
information regarding this submittal, please contact me at (623) 393-5764.

Sincerely,

Thomas N. Weber

Department Leader, Regulatory Affairs

Ohre 1.0 0] ...

TNW/TMI/af
Enclosure: American Nuclear Insurers (ANI) Bond for Payment of Retrospective
Premiums for Each of the Three Palo Verde Nuclear Generating
_Station’s Units
cC: M. L. Dapas NRC Region IV Regional Administrator
M. M. Watford NRC NRR Project Manager for PVNGS
C. A. Peabody NRC Senior Resident Inspector for PVNGS




ENCLOSURE:

American Nuclear Insurers (ANI) Bond for Payment of Retrospective Premiums for Each of
the Three Palo Verde Nuclear Generating Stations’ Units




Unit 1;

Unit 2:

Unit 3:

Enclosure Contents

2015 Annual Premium Endorsement (No. N-88)
Certificate of Insurance Declarations and Bond for Payment of Retroactive

Premiums
Endorsement to Certificate No. N-88 (Dept. of Water and Power of the City of Los

Angeles)

2015 Annual Premium Endorsement (No. N-107)

Certificate of Insurance Declarations and Bond for Payment of Retroactive
Premiums , '

Endorsement to Certificate No. N-107 (Dept. of Water and Power of the City of Los

Angeles)

2015 Annual Premium Endorsement (No. N-114)

Certificate of Insurance Declarations and Bond for Payment of Retroactive
Premiums

Note: No additional Endorsement to Certificate needed for Unit 3 as it is added to
the Master Policy (Pg. 2 of Certificate No. N-114, Declarations Item 1)




NUCLEAR ENERGY LIABILITY INSURANCE
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ANNUAL PREMIUM ENDORSEMENT
CALENDAR YEAR 2015

1. ANNUAL PREMIUM: It is agreed that the Annual Premium due the companies for
the period designated above is:  $19,175.00

Effective Date of
this Endorsement: January 1,2015 . To form a part of Certificate No. N -0088
(12:01 A.M. Standard Time)

Issued To: Arizona Public Service Company, et al

Date of Issue: October 29, 2014 For the subscribing companies

By &Lb@/vf
0 g

President

Endorsement No: 52 Countersigned by Qﬁ%LM




NUCLEAR ENERGY LIABILITY
THIS 1S TO CERTIFY THAT THIS IS A TRUE COPY OF THE ORIGINAL
CERTIFICATE, BEARING THE NUMBER DESIGNATED REREON, FOR
INSURANCE COVERAGE UNDER THE MASTER PALICY - NUCLEAR ENERGY

N,"\N{' L PROTECTION). NO

LIARILITY INSURANCE (SECONDARY FI
INSURANRE IS%{EE( 3 '*S}&

JOHN L. TTROGCHI
VICE PRESIDENT-LIABILITY UNDERWRITING
AMERICAN NUCLEAR INSURERS

vt No. |

INSURANCE ASSOCIATION

Certificate No. N-88
Forming Part of Master

Policy No. 1

CERTIFICATE OF INSURANCE

DECLARATIONS AND

BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This is to certify that the persons and organizations designated in Item 1

of the Declarations are named insureds under the Master Policy -

Nuclear Energy Liability Insurance (Secondary Financial Protection), herein

called the "Master Policy",issued by Nuclear Energy Liability Insurance

Association.

Such insurance as is provided by the Master Policy -applies, through this

certificate, only:

(a) to the insureds identified in Items 1 and 2 of the Declarations,

(b) for the certificate period stated in Item 6 of the Declarations,

(c) to bodily injury or property damage °

(1) with respect to which the primary financial protection

described in Item 4 of the Declarations would apply but for

exhaustion of its limit of 1iability as described in Condition

6 of the Master Policy, and

(2) which is caused during the certificate period stated in Item

6 of the Declarations by a nuclear incident arising out of

or in connection with the nuclear reactor described in Item

3 of the Declarations, and

NCFr_1 (171/82)

Pane 1




(3) which is discovered and for which written claim is made
against the insured not later than ten years after the end
of the certificate period stated in Item 6 of the Declarations.

However, with respect to bodily injury or property damage

caused by an extraordinary nuclear occurrence this subparagraph

(3) shall not operate to bar coverage for bodily injury or

property damage which is discovered and for which written
claim is made against the insured not later than twenty years

after the date of the extraordinary nuclear occurrence.

Declarations

."Item 1. Named insureds and addresses:

(a) Arizona Public Service Company-P.0. Box 21666, Phoenix, Arizona 85036

(b) Salt River Project Agricultural Improvement and Power District-
P.0. Box 1980, Phoenix, Arizona 85001

(¢) E1 Paso Electric Company-P.0. Box 982, E1 Paso, Texas 79946

(d) Southern California Edison Company-P.0. Box 800, Rose Mead, California
‘ ’ ’ 91770

(e) Public Service Company of New Mexjico-Alvarado Square, Albuquerque,
New Mexico 87158

(f) Southern California Public Power Authority-c/o Los Angeles Department
of Water & Power, 111 North Hope Street, Los Angeles, California
90012

Page 2 of Certificate No. N- 88




Item 2.

Item 3.

Item 4.

Additional insureds:
Any other person or organization who would be insured under :the

primary financial protection identified in Item 4 of the Declarations

but for exhaustion of the 1imit of liability of such primary financial

protection.

Description and location of nuclear reactor: Unit 1 of the Palo Verde
Nuclear Generating Station is located in Maricopa County, Arizona.

(a) Identification of primary financial protection applicable to

the nuclear reactor and limit(s) of liability thereof:

Nuclear Energy Liability Insurance Association's
Policy NF- 266 $124,000,000

Mutual Atomic Energy Liability Undérwriters‘
Policy MF- $ 36,000,000

(b) The following endorsements, attached to the primary

financial protection policies listed in Item 4 (a) also

apply to the insurance afforded By the Master Policy through
this certificate as though they were attached herefo:.
(1) Waiver of Defenses Endorsement (Extraordinary Nuciear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

Page 3 of Certificate No. N-88




Item 5.

Item 6.

ITtem 7.

[tem 8.

(b) The foliowing endorsements, attached to the primacx

financial protection policies listed in ltem 4 (a) also

apply to the insurance afforded by the Master Policy through
this certificate as though they were attached hereto:
{1) -Haiver of Defenses Endorsement (Extraordindry Nuc]eaf
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor
Construction at the Facility,

(c) The limits of 1iability provided under the primary financial

_protection specified in Item 4 (a) above are not shared with
any other reactor except as follows:
no exception
Limits of Liability: The amount of retrospective premium actually
received by the companies plus the amount of the companies' con-
tingent liability, if any, pursuant to Conditions 2, 3 and 4 of the

Master Policy.

Certificate Period: Beginning at the same time and date that the

Facility Operating License issued by the United States Nuclear

Regulatory Commission for the reactor described in I[tem 3 of this

certificate becomes effective and continuing to the effective date

and time of cancellation or termination of the Master Policy or this

certificate, whichever first occurs, eastern standard time.

Maximum retrospective premium {exclusive of allowance for premium

taxes) payable pursuant to Condition 2 of the Master Policy with

respect to each nuclear incident: $3,875,000.
Portion of the annual prémium payable for the companies' countingent

1iability described in Condition 4 of the Master Policy from the

effective date hereof to the end of calendar year 1983 : The
pro rata portion of $4,650 for the period from the effective date of
this certificate to the end of the calendar year during which such

effective date occurs.
Paae 4 of Certificate No. N- 88




“BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Know All Men By These Presents, that the undersigned do hereby acknowledge
that they are named insureds under the Master Policy described in the above
Certificate of Insurance and D;clarations. The named insureds do hereby
covenant with and are held and are firmly bound to the members of Nuclear
Energy Liability Insurance Association subscribing the Master

Policy (hereinafter called the "companies") to pay to the companies all
retrospective premiums and allowances for premium taxes which shall become
due and payable in accordance with the Master Policy, as it may be changed
from time to time, with interest on such premiums and allowances for taxes
to be computed at the rate provide& in the Master Policy from the date pay-
ment thereof is specified to be due the companies in written notice to the first

named insured as provided in Condition 2 of the Master Policy until paid;

And it is hgrebf expressly agreed that copies of written notices of retro-
spective premiums and allowances for premium taxes due and payable or other
evidence of such amounts due and payable. sworn to by a duly authorized
representative of the companies shall be prima facie evidence of the fact

and extent of the liability of the named insureds for such amounts;

And it is further expressly agreed that the named insureds will indemnify the
companies against any and altl liability, losses and expenses of whatsoever
kind or nature (including but not limited to interest, court costs, and counsel
fees) which the companies may sustain or incur (1) by reason of the failure of
the named insureds to comply with the covenants and provisions of this Bond
and (2) in enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original.

Page 5 of Certificate No. N-88




The preceding Certificate of Insurance, Declarations and Bond form a part
of the Master Policy. Cancellation or termination of the Master Policy
or the Certificate of Insurance shall not affect the named insured's
ob]igat%ons under the policy or the Bond to pay the retrospective premiums
and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificate, these
Declarations and this Bond for Payment of Retrospective Premiums, to be
signed and sealed by a duly authorized officer, to be effective as of the
time and date of the inception of the Certificate period.

Attest or Witness Named Insureds:

Arizona Public Service Company

(Named Insured - Type or Print)

(ot Clin @Wﬁ /;V (SEAL)

Partner, Snel{ & Wilmer gnatur‘e of Off1e7,r

T. G. Woods, Jr., Executive Vice President

(Type or Print Name & Title of Officer)

Date: Zf/67«3

Salt River Project Agricultural Improvement

and Power District

(Named Insured - _Type or Print)
Lz £l 210
Partner, Snel¥ & Wilmer S1gnature/0f Officer)

R. D. Johnson, Manager, Generation Dept.

(Type or Print Name & Title of Officer)

Date: C}//J'/ £3
/

E1 Paso Electric Company

(Named Insured - Type or Print)

7 ,
foriTan, el Byi%% L
Parther, Snel]/& Wilmer (Signature icer)”

R. E. York, Senior Vice President

(SEAL)

(Type or Print Name & Title of Officer)

Date: //f gj

[’.mrr 6 of Certificate No.N- 88




Attest of Witness

TS P et

Partner, Snell §'Wilmer

7 g
£:C<b¢%£:7b C?Zf?;;{L*ﬂ

Partner, Snelly/& Wilmer

Named Insureds:

Southern California Edison Company

(Named Insured - Type or Print)

By 44/{4«/1{ J«uﬁ/ (SEAL)

(S1gnature of Officer)

Robert Dietch, Vice President

(Type or Print Name & Title of Officer)

Date: &/ /%
7 %

Public Service Company of New Mexico
(Named Insured - Type or Print)

Byﬁ%g Merd. (SEAL)
(S1gnature of,d%f1cer
C. D. Bedford, Vice President
(Type or Print Name & Title of Officer)

Date: 5/2 ?/3’3

Southern California Public Power Authority
(Named Insured - Type or Print)

iy R O R T (e

(Signature of Officer)

C l} . " \ - ‘!Jé‘ .4;.2
(Type or Pr?nt Name & %it]e of Officer)

Date: ¢ /I£/€§

(Named Insured - Type or Print)

By (SEAL)
(Signature of Officer)

(Type or Print Name & Title of Officer)

Date:

Page 7 of Certificate No.N-88



IN WITNESS WHEREOF, the companies subscribing the Master Policy have
caused the Certificate of Insurance and the Declarations to be signed
on their behalf by the President of Nuclear Energy Liability Insurance
Association to be effective as of the time and date of the inception

of the Certificate period, and countersigned below by a duly authe:rized

representative.

Attest or Witness For the Subscribing Companies of

NUCLEAR ENERGY_ LIABILITY INSURAMCE ASSOCIATION

Burt C. Proom, President

2
/

/ TSy
Countersigned by S e ;ééj Ih o L ;ﬁﬁ/

~_[AKUthorized Représenfative)/fi&fi

Page 8__ of Certificate No. N- 88
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Nuclear Energy Liabliity insurance
NUCLE..« ENERGY LIABILITY INSURANCE ASS IATION

ENDORSEMENT TO CERTTFICATE NO. N-88

FORMING PART OF MASTER POLICY NO, 1

NUCLEAR ENERGY LIABTILTY INSURANCE
(SECONDARY FINANCIAIL, PROTECTION)

In consideration of its being added as a second named insured in
Certificate No. N-88 by Endorsement thereto and issued concurrently
herewith, The Department of Water and Power of the City of Los Angeles
hereby executes the following bond:

BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Know All Men By These Presents, that the undersigned does hereby
acknowledge that Arizona Public Service Company and the undersigned are
named insureds under Master Policy No. 1 described in the Certificate of
Insurance and Declarations of Certificate No. N-88, which was issued to
and signed by Arizona Public Service Company on December 31, 1984 and as
amended and that the undersigned is an additional named insured under
such Master Policy and Certificate. With respect to such insurance as
is afforded by Master Policy No. 1 for excess losses to which such ’
policy applies and which occur on or after January 30, 1986, the
undersigned does hereby covenant with and is held and is firmly bound to
the subscribing members of Nuclear Energy Liability Insurance
Association (hereinafter called the "companies") to pay to the companies
all retrospective premiums and allowances for premium taxes which shall
become due and payable in accordance with the terms of Master Policy No.
1, as it may be changed from time to time, with interest on such
premiums and allowances for taxes to be computed at the rate provided in
Master Policy No. 1 from the date payment thereof is specified to be due
the companies in a written notice to the first named insured, as
provided in Condition 2 of Master Policy No. 1 until paid.

And it is hereby expressly agreed that copies of written notices of
retrospective premiums and allowances for premium taxes due and payable
or other evidence of such amounts due and payable sworn to by a duly
authorized representative of the companies shall be prima facie evidence
of the fact and extent of the liability of the named insureds for such
amounts. ‘

And it is further expressly agreed that the named insureds will
indemnify the companies against any and all liability, losses and
expenses of whatsoever kind or mature (including but not limited to
interest, court costs and counsel fees) which the companies may sustain
or incur (1) by reason of the failure of the named insureds to camply




with the covenants and provisions of this Bond or (2) in enforcing any
of the covenants or provisions of this Bond, or any provisions of Master
Policy No. 1 relating to such covenants or provisions.

For the purpose of recording this agreement a photocopy acknowledged
before a Notary Public to be a true copy hereof shall be regarded as an’
original.

THE ABOVE BOND FORMS A PART OF MASTER POLICY NO. 1. CANCELIATICON OR
TERMINATION OF MASTER POLICY NO. 1 OR CERTIFICATE NO, N-88 SHALL NOT
AFFECT THE OBLIGATIONS OF THE NAMED INSUREDS UNDER MASTER POLICY NO. 1
QF THE BONDS TO PAY THE RETROSPECTIVE PREMIUMS AND ALLCWANCES FOR
PREMIUM TAXES AS PROVIDED IN CERTIFICATE NO. N-88 AND CONDITICN 2 CF
MASTER POLICY NO. 1.

IN WITHNESS WHEREQF, the undersigned named insured has caused this Bond
for Payment of Retrospective Premiums, to be signed and sealed by a duly
authorized officer, to be effective from and after the date stated
below, eastern standard time.

Attest or Witness Named Insured:
The Department of Water and Power of the

City of Los Angeles -
(Named Insured - Type or Print)

CCQM- CoonS By 54 L L (SEAL)
{Signature of Officer)

NORVAN E. NICHOLS - ASSISTANT GENERAL MVANAGER - POWER
(Type or Print Name & Title of Officer)

Date: W 074) 148

Effective Date of 3 : -30 1986 Certificate No.

this Endorsement January 2 To form a part of Rghto -
12:01 A.M. Standard Time P KR N-A8

lssued to ___Arizona Public Service Company, et al.

Date of Issue __June 24, 1986 - For the su

. era 7
Endorserﬁent No 5 Countersigpéd bg /




NUCLEAR ENERGY LIABILITY INSURANCE
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

PREMIUM ENDORSEMENT
CALENDAR YEAR 2015

1. ANNUAL PREMIUM: It is agreed that the Annual Premium due the companies for

the period designated above is: $19,175.00

Effective Date of
this Endorsement: January 1, 2015
(12:01 A.M. Standard Time)

Issued To: Arizona Public Service Company, et al

Date of Issue: October 29, 2014

Endorsement No: 53

To form a part of Certificate No. N -0107

For the subscribing companies

By @alb@,\f
dd,

President

Countersigned by V@LLM




THIS 1S TO GERTIFY THAT THIZ |
CERY li‘(.*’\Tf: BEAP'M‘ THE®
qe INGER

WeE eV ENTLIAB 1Y UNDERWRITING
AMERICAN NUGLEAK [NSURERS -

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
\
! TAUE G08Y OF THE ORISINAL

Certificate No. N~ 107
Forming Part of Master

Policy No. 1

CERTIFICATE OF INSURANCE
DECLARATIONS AND
~BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS -

Certificate of Insurance

This is to certify that the person§ and organizations designated in Item 1
of the Declarations are named insureds under the Master Policy -

Nuclear Eneréy Liability Insurance (Secondary Financial Protection), herein®
called the "Master Policy",issued by Nuclear Energy Liability Insurance

Association.

Such insurance as is provided by the Master'Policy applies, through this
certificate, only: ‘
(a) to the insﬁreds'identified in Items 1 and 2 of the Declarations,
(b) for the certificate period stated in Item 6 of the_Dec]arations;

(c) to bodily injury or property damage

(1) with respect to which the primary financial protection

described in Item 4 of the Declarations would apply but for
e%haustion of its 1imit of ]iabi]ify as described in Condition
6 of the Master Policy, and

(2) which is caused during the certificate period stated in Item

6 of the Declaraticns by a nuclear incident arising out of

or in connection with the nuciezar reactor described in Item

3 of the Declarations, and




. Item 1.
3

(3) which is discovered and for which written claim is made
against the insured not later than ten years after the end
of the certificate period stated in Item 6 of the Declarations.

However, with respect to bodily injury or property damage

caused by an extraordinary nuclear oécurrence thjs subparagraph

(3) shall not operate to.bar coverage for bodily injury or

property damage which 1s discovered and for which written

claim is made against the insured not later than tweﬁty years

after the date of the extraordinary nuclear occurrence.

Declarations

Named insureds and ‘addresses: ..

(a) Arizona Public Service Company-P.0. Box 21666, Phoenix, Arizona 85036

(b) Salt River Project Agricultural Improvement and Power District-
P.0. Box 1980, Phoenix, Arizona 85001

(c) E1 Paso Electric Company-P.0. Box 982, El1 Paso, Texas 79946

(d) Southern Catifornia Edison Company P.0. Box 800, Rose Mead, California
: 91770

(e) Public SerV|ce Company of New Mexico-Alvardo Square, Alburquerque,
New Mexico 87158

(f) Southern California Public Power Authority-c/o Los Angeles Department

of Water & Power, 111 North Hope Street, Los Angeles, California
90012

Page Z of Certificate No. N~ 107




Item 2..

Item 3.

Item 4.

Additional insureds: . N
Any other person or organization who would be insured under the

primary financial protection {dentified in Item 4 of the Declarations

but for exhaustion of the 1imit of liability of such primary financial
protection. -

Description and location of nuclear reactor: Unit 2 of the Palo Verde
Nuclear Generating Station is located in Maricopa County, Arizona'.

(a) Identification of primary financial protection appiicable to

the nuclear reactor and 1imit(s) of 1iability thereof:

Nuclear Energy Liability Insurance Assqciation's
Policy NF- 266 $124,000,000

Mutual Atomic Energy Liability Underwriters‘

(b) The following endorsements, attached to the primary

financial protection policies listed in Item 4 (a) also

apply to tﬁe insurance afforded by the'Master Policy throﬁgh
this certificate as though they were attached.hereto:
(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
Occurrence) and.
(2) Supplementary Endorsement - Waiver of Defenses - Reactor

Construction at the Facility,

Page 3 of Certificate No. N- o7




(b) The following endorsements, attached to the primary

financial protection policies listed in Item 4 (a) also
apply to the insurance afforded.by the Master Policy through
this certificate as though they were attached hereto:
(1) Waiver of Defenses Endorsement {Extraordinary Nuclear
Occurrence) and
(2) Supplementary Endorsement - Waiver of Defenses - Reactor
Construction at the Facility,

(c) The limits of liability provided under the primary financial

groﬁection specified in Item 4 (a) above are not shhred with
any other reactor except as follows: ‘
Unit 1| of the Palo Verde Nuclear Generating Station.

Item 5. Limits of Liability: The amount of retrospective premium actually
received by the cémpanies plus the amount of theé companies' con-
tingent Tiability, if -any, pursuant to Conditions 2, 3 and 4 of the
Master Policy. )

Item 6. Certificate Period: Beginning at the same time and date that the
Facility Operating License issued by the United States Nuclear
Regulatory Commission for the reactor described in Item 3 of this
certificate becomes effective and continuing to the effective date I

and time of cancellation or termination of the Master Policy or this

certificate, whichever first occurs, eastern standard time.
Item 7. Maximum retrospective premium (exclusive of ‘allowance for premium
taxes) payable pursuant to Condition 2 of the Master Policy with

?espect to each nuclear incident: $3,875,000.

Iteni 8. Portion of the annual premium payable for the companies' contingent

1iability described in Condition 4 of the Master Policy from the

effective date hereof to the end of calendar year 1985 : The
' pro rata portion of $4,650 for the period from the effective date of
this certificate to the end of the calendar year during which such

effective date occurs. ;
Page 4 of Certificate No. N-_107




BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Know A1l Men By These Presents, that the undersigned do hereby.qsknowledge
that they are named insureds under the Master Policy described in the above
Certificate of Insurance and Declarations. The named insureds do hereby
covenant with and are held and are ;irm1y bound to the members of Nuclea}
Energy Liability Insurance Association subscribing the MasteE

Policy (hereinafter called the "companies") to pay to the coﬁpanies all
retrospective premiums and allowances for premium taxes which shall become
due and payable in éccordance with the Master Policy, as it may be changed
from time to time; with interest on such premiuﬁs and allowances for taxes
to be computed at the rate provide& in the Master Policy from the date pay-

ment thereof is specified to be due the companies in written notice to the first

named insured as provided in Condition 2 of the Master Policy until paid;

And it is-herebf expressly agreed that copies of writﬁen notices of retro-
spective premiums and a110wances.for premium taxes due and payable or other
evidence of such amounts due and payable sworn to by a duly authorized
representativé of the companies shall be prima facie evidence of the fact

and extent of the liability of tﬁe named insureds for such amounts;

And it is further expressly agreed that the named insureds will indemnify the
companies against any and all 1iability, losses and expenses of whatsoever
kind or nature (including but not lim{ted to interest, court costs, and counsel
fees) which the companies may sustain or incur (1) by reason of the failure of
the named insureds to comply with the covenants and provisions of this Bond
and (2) in enforcingrany of the covenants or proyisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original.

Page 5 of Certificate No. 107




The preceding Certificate of Insurance, Declarations and Bond form a part
of the Master Policy. Cancellation or termination of the Master Policy
or the Certificate of Insurance shall not affect the named insured's
obligations under the policy or the Bond to pay the retrospective premiums
and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificate, these
Declarations and this Bond for Payment of Retrospective Premiums, to be
signed and sealed by a duly authorized officer, to be effective as of the
time and date of the inception of the Certificate period.

Attest or Witness Named Insureds:

Arizona Public Service Company_

(Named Insured - Ty ) 1nt)
Y/ T -y
Aosoc1ate6éecretary (Signature of 0ff1cer)

Edwin E. Van Brunt, Jr.
Executive Vice Pres1dent - ANPP

(Type or Print Name & Title of Officer)
Date: 11-30-85

Salt River Project Agricultural lmprovement
and Power District

oo

ATTEST ERZIGES

(SEAL)

SECRETARY nature of Officer)

JOHN R. LASSEN PRESIDENT
(Type or Print Name & Title of Officer)
Date:___ J{[25/8s”

El Paso Electric Company

. . ’ (Named Insured - Type or Print)
@/245 f%u,&u By ' (SEAL)

~ (S1En o Gfficer)

Sen1or V1ce President

(Type or Print Name & Title of Officer)
Date: 11-15-85

Page6_of Certificate No.NJO7




Attest or Witness

Aéwv Qfl{f&ééz/

_Bucrzetary;

M. Maase - Py ot

Assistant Secretar&

Chartia . ez~

Assistant Secretary

Named Insureds:

Southern California Edison Company

(Named Insured - Type or Print)

By b omdd Q" pnask (SEAL)

(Signature oinffiGQr) A\

David J. Fogarty, Executive Vice President
(Type or Print Name & Title of Officer)

Date: 11-8-85

Public Service Company of New Mexico

(fized Insured - Type or Print)

-

By (SEAL)

(Signature of Officer)

L. Wilkins, Senior Vice President
(Type or Print Name & Title of_Officer)

Date: 11-1-85

Southern California Public Power Authority
(Named Insured - Type or Print)

By ¥ e A _ (SEAL)
(Signature of OfF;Zg})
Fred Kray, President

(Type or Print Name & Title of Officer)
Date: 11‘20"85 )

LT - _(SEAL)
ignature of Officer)

(Type or Print Name & Title of Officer)

Date:
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IN WITNESS WHEREOF, the companies subscribing the Master Policy have
caused the Cert1f1cate of Insurance and the Declarations to be signed
on their behalf by the President of Nuclear Energy Liability Insurance
Association to be effective as of the time and date of the inception
of the Certificate period, and countersigned below by a duly authorized

representative.
Attest or Witness For the Subscribing Companies of
' NUCLEAR ENERGY LIAB{LITY INSURANCE ASSOCIATION

/i
// /’1,-1‘(‘;" L

Burt/ C. Proom, President

Counters1gned by :;Ezﬁ;“” t:;7

//////(Author(;éd j;ﬁresentd%1wé)
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Nuclear Energy Liability insurance
NUCLE:.« ENERGY LIABILITY INSURANCE ASS . CIATION

ENDORSEMENT TO CERTIFICATE NO. N-107
FORMING PART CF MASTER POLICY NO. 1
NUCLEAR ENERGY LIABITLTY INSURANCE

(SECONDARY FINANCIAIL PROTECTICN)

In consideration of its being added as a second named insured in
Certificate No. N-107 by Endorsement thereto and issued concurrently
herewith, The Department of Water and Power of the City of Los Angeles
hereby executes the following bond:

BOND FOR PAYMENT CF RETROSPECTIVE PREMIUMS

Know All Men By These Presents, that the undersigned does hereby
acknowledge that Arizona Public Service Company and the undersigned are
named insureds under Master Policy No. 1 described in the Certificate of
Insurance and Declarations of Certificate No. N-107, which was issued to
and signed by Arizona Public Service Company on December 9, 1985 and as
amended and that the undersigned is an additional named insured under
such Master Policy and Certificate. With respect to such insurance as
is afforded by Master Policy No. 1 for excess losses to which such
policy applies and which occur on or after January 30, 1986, the
undersigned does hereby covenant with and is-held and is firmly bound to -
the subscribing members of Nuclear Energy Liability Insurance
Association (hereinafter called the “cawpanies") to pay to the companies
all retrospective premiums and allowances for premium taxes which shall
become due and payable in accordance with the terms of Master Policy No.
1, as it may be changed from time to time, with interest on such
premiums and allowances for taxes to be computed at the rate provided in
Master Policy No. 1 from the date payment thereof is specified to be due
the companies in a written notice to the first named insured, as
provided in Condition 2 of Master Policy No. 1 until paid.

And it is hereby expressly agreed that copies of written notices of
retrospective premiums and allowances for premium taxes due and payable
or other evidence of such amounts due and payable sworn to by a duly
authorized representative of the campanies shall be prima facie evidence
of the fact and extent of the liability of the named insureds for such
amounts. '

And it is further expressly agreed that the named insureds will
indemnify the companies against any and all liability, losses and
expenses of whatsoever kind or nature (including but not limited to
interest, court costs and counsel fees) which the companies may sustain
or incur (1) by reason of the failure of the named insureds to comply




with the covenants and provisions of this Bond or (2) in enforcing any
of the covenants or provisions of this Bond, or any provisions of Master
Policy No. 1 relating to such covenants or provisions,

For the 'purpose of recording this agreement a photocopy acknowledged
before a Notary Public to be a true copy hereof shall be regarded as an
original.

THE ABOVE BOND FORMS A PART COF MASTER POLICY NO. 1. CANCELLATION OR
TERMINATION OF MASTER POLICY NO. 1 OR CERTIFICATE NO. N-107 SHALL NOT
AFFECT THE OBLIGATIONS OF THE NAMED INSUREDS UNDER MASTER POLICY NO. 1
OF THE BONDS TO PAY THE RETROSPECTIVE PREMIUMS AND ALLOWANCES FOR
PREMTUM TAXES AS PROVIDED IN CERTIFICATE NO. N-~107 AND CONDITION 2 QF
MASTER POLICY NO. 1.

IN WITHNESS WHEREOF, the undersigned named insured has caused this Bond
for Payment of Retrospective Premiums, to be signed and sealed by a duly
authorized officer, to be effective from and after the date stated
below, eastern standard time. .

Attest or Witness Named Insured:

The Department of Water and Power of the
City of los Angeles
(Named Insured - Type or Print)

005 0. Ot By f Dhicgpea & D tdt_ (2

(Signature of Officer)

NORVAN E. NICHOLS - ASSISTANT GENERAL MANAGER - POWER
(Type or Print Name & Title of Officer)

Date: &M%J gq; ng/é

Effective Date of January 30, 1986 Certificate No.

this Endorsement 2 To form a part of REK N-107
12:01 A.M. Standard Time P B

lssued to Arizona Public Service Company, et al.

Date of Issue _June 24, 1986 ' o For the su

2 21
, . G ! 2 er
Endorsement No 4 . .~ .. Countersigne / !




NUCLEAR ENERGY LIABILITY INSURANCE
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION .

ANNUAL PREMIUM ENDORSEMENT
CALENDAR YEAR 2015

1. ANNUAL PREMIUM: It is agreed that the Annual Premium due the companies for
the period designated above is:  $19,175.00

Effective Date of
this Endorsement: January 1, 2015 To form a part of Certificate No. N -0114
(12:01 A M. Standard Time)

Issued To: Arizona Public Service Company, et al

Date of Issue: October 29, 2014 For the subscribing compames
By /7 5 { OI/MF
President

Endorsement No: 48 Countersigned by ,&?LALM



NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

THIS 1S TO CERTIFY THAT THIS IS A TRUE CCPY OF THE ORIGINAL

CERTIFICATE, BEARING THE NUMBER DESIGNATED HEREON, FOR

INSURANCE COVERAGE UNDER THE MASTER POLICY - NUCLEAR ENERGY Certificate No. N- 114
LIABILITY INSURANCE (SECQONDARY FINANCIAL PROTECTION). N }

INSURANCE 1S AFFQRDED BY THIS COPY. .

JOHN L. QUATTROCCHY * X=* B+
VICE PRESIENT-LIABILITY URDERWRITING
AMERICAN NUCLEAR INSURERS

Forming Part of Master

Policy No. 1

e e ;".'-.-,i.'..'-t"'.‘.
i

CERTIFICATE OF INSURANCE -
DECLARATIONS AND
BOND FOR PAYMENT OF RETROSPECTIVE PREMIUMS

Certificate of Insurance

This is to certify that the persons and organizations designatéd in Item 1
of the Declarations are named insureds under the Master Policy -

Nuclear Energy Liability Insurance (Secondary Financial Protection), herein
called the "Master Policy",issued by Nuclear Energy Liability Insurance

Association.

Such insurance as is provided by ;he-Master Policy applies, through this
certificate, only: | |
(a) to the insﬁreds identified in Items 1 and 2 of the Declaratic-s,
(b) for the certificate period stated in Item 6 of the Declarations,

(¢) to bodily injury or property damage

(1) with respect to which the primary financial protection

described in Item’4 of the Declarations wbuld apply but for
exhaustion of its 1imit of liability as descfibed in Conditfon
6 of the Master Policy, and’

(2) which is caused during the certificate period stated in Item

6 of the Declarations by a nuclear incident arising out of

or in connection with the nuclear reactor described in Item

3 of the Declarations, and

MEEA Y I Y reay ne e



(3) which is  scovered and for which written aim is made

against the insured not later than ten years after the end

of the certificate period stated in Item 6 of the

Declarations. However, with respect to bodily injury or

property damage caused by an extraordinary nuclear

occurrence this subparagraph (3) shall not operate to bar

coverage for bddi1y injury or propérty damage which is

discovered and for which written claim is made against the
insured not later than twenty years after the date of the

extraordinary nuclear occurrence.

Declarations

Item 1. Named insureds and addresses:
{(a) Arizona Public Service Company-P.0. Box 21666, Phoenix,Arizona 85036

(b) salt River Project Agricultural Improvement and Power District -
P.0. Box 1980, Phoenix, Arizona 85001

{c) E1 Paso Electric Company-P,0. Box 982, E1 Paso, Texas 79960

(d) Southern California Edison Company-P.0. Box 800, Rosemead, California .
91770

(e) Public Service Company of New Mexico-Alvarado Square, Alburquerque,
New Mexico 87158

(f) Sovthern California Public Power Authority Association-111 North Hope
Street, Los Angeles, California 90012 '

(g) The Department of Water and Power of The City of Los Angeles -
111 North Hope Street, Los Angeles, California 90012

Page 2 of Certificate No. N- 114




Item 2.. Additional insureds:
Any other person or organization who would be {nsured under the

primary financial protection identified in Item 4 of the Declarations

but for exhaustion of the 1imit of 1iability of such primary financial

protection.

Item 3. Deséription and location of nuclear reaétor:'

Unit 3 of the Palo Verde Nuclear Generating Station located in
Maricopa County, Arizona.

Item 4. (a) Identification of primary financial protection applicable to

the nuclear reactor and 1imit(s) of 1iability thereof:

Nuclear Energy Liability Insurance Association's
Policy NF~ 266° ' $124,000,000

Mutual Atomic Energy Liability Underwriters'
Policy MF- 116 - $ 36,000,000

(b) The following endorsements, attached to the primary

financial protection policies 1isted in Item 4 (a) also

apply to the insurance afforded by the'Master Policy through
this certificate as though they were attached hereto:
(1) Waiver of Defenses Endorsement (Extraordinary Nuclear
| Occurrence) and |
(2) Supp]ementar& Endorsement - Waiver of Defenses - Reactor

Construction at the Facility, -

Page 3 of Certificate No. N-_114




Item 5.

Item 6.

Item 7.

Item 8.

(c) The limits of 1iability provided under the primary financial

protection specified in Item 4 (a) above are not shared with
" any other reactor except as follows:

Unit 1 and 2 of the Pale Verde Nuclear Generat1ng Station.

Limits of Liability: The amount of retrospective premium actually
received by the companies plus the amount of the companies' con-
tingent 1iability, if -any, pursuant to Conditions 2, 3 and 4 of the

.

Master Policy.

Certificate Period: Beginning at the same time and date that the

Facility Operating License issued by the United States Nuclear

Regulatory Commission for the reactor described in Item 3 of this

certificate becomes effective and continuing to the effective date

and time of cancellation or termination of the Master Policy or this

certificate, whichever first'occurs, eastern standard time.

Maximum retrospective premium (exclusive of ‘allowance for premium
taxes) payab]é pursuant to Condition 2 of the Master Policy with

respect to each nuclear incident: $3,875,000.

Portion of the annual premium payable for the companies' éontingent

liability described in Condition 4 of the Master Policy from the

effective date hereof to the end of calendar year 1987 : The
pro rata portion of $5,812.50 for the period_from.thg qffec@ive date of

this certificate to the end of the calendar year during which such

effective date occurs. aa




~OND FOR PAYMENT OF RETROSPECTIV. PREMIUMS

" Know A11 Men By These Presents, that the undersigned do hereby acknowledge

that they are named insureds under the Master Policy described in the above
Certificate of Insurance and Declarations: The named insureds do hereby
covenant with and ére held and are firmly bound to the members of Nuclear

Energy Liability Insurance Association subscribing the Master

Policy (hereinafter called the “companies") to pay to the companies all
retrospective premiums and allowances for premium taxes which shall become

due and payable in accordance with the Master Policy, as it may be changed

from time to time, with interest on such premiums and a]lowances'for taxes

to be computed at the rate provide& in the Master Policy from the date pay-

ment thereof is specified to be due the companies in written notice to the first

named insured as provided in Condition 2 of the Master Policy until paid;

And it is herebj expressly agreed that copies of wrigten notices of retro-
spective premiums and allowances for premium taxes due and payable or other
evidence of such amounts due and payable sworn to by a ¢u1y authorized
representative of the companies shall be prima facie evidence of the fact

and extent of the liability of the named insureds for such amounts;

“And it is further expressly agreed that the named insureds will indemnify the

companies against‘any and all liability, losses and expenses of whatsoever

kind or nature (inciuding but not 1im{ted to interest, court costs, and counsel
fees) which the companies may sustain or incur (1) by reason of the failure of
the named insureds to comply with the covenants and provisions of this Bond
and (2) in enforcing any of the covenants or provisions of this Bond, or any

provisions of the Master Policy relating to such covenants or provisions;

For the purpose of recording this agreement, a photocopy acknowledged before

a Notary Public to be a true copy hereof shall be regarded as an original.
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The preceding Certificate of Insurance, Declarations and Bond form a part
. of the ‘Master Policy. Cancellation or termination of the Master Policy
or the Certificate of Insurance §ha1'l not affect the named insured's
obligations under the policy or the Bond to pay the retrospective premiums
and allowances for premium taxes, as provided in this Certificate and

Condition 2 of the Master Policy.

IN WITNESS WHEREOF, the named insureds have caused this Certificate, these
Declarations and this Bond for Payment of Retrospective Premiums, to be
signed and sealed by a duly authorized officer, to be effective as of the
time and date of the inception of the Certificate period.

Attest or Witness . = Named Insureds:

Arizona Public Service Company

(Named Insured - Tom~Print)

- By%)i&?? ou qwf\L)

(Signature of Officer)

Edwin E. Van Brunt, Jr. -
Executive Vice President - ANPP

(Type or Print Name & Title of Officer)
- Date: February 16, 1987

Salt River Project Agricultural Improvement
_and Power District

e

SECRETAXY

(Signature of Officer)

 JORIN R, LAS3EN PRESWIENT
(Type or Print Name & Title of Officer)
Date:_Peafoary 2¢ (987

E1 Paso _Electric Company

B : | (Ngmedﬁ}!nWe‘ or Srint)
MV /é»l-Lz”/v_ - By < _,// 4‘«/ (SEAL)

2
— — ( Sgéature of Officer
B ssT SecieTany / oseph E.Wnsfg/q)

Viece Fresidew+
(Type or Print Name & Title of Officer)
Date:_Mppchh 524987
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Attest or Witness Named Insureds:

Southern California Edison Company
(Named Insured - Type or Print)

Q’fm&q %v—/ Bym :(Q;:?}wg(j (sEAL)

O EMNIFER MORAM Secretary (signature of qtficer]

David J. Fogarty
Executive Vice President

(Type or Print Name & Title of Officer)

Date: March 12, 1987

Public Service Company of New Mexico

Al

. (Named Insured - Type or Print)
' ﬁ’é . ém oy 2295 e (SEAL)
Asszstantvs-mm-ﬁf! (Signature of OfQiJer)

Vice President & Corporate Controller
(Type or Print Name & Title of Officer)

Date: March 23, 1987

Sovthern California Public Power
Authority Association

_ ' (Named Insured - Type or Print) :
W/é& Byw:u 4MJ/) / B (S'EAL)‘ i
Az¥‘?{(;<£:4u——ZZ:E;( (Signature of Officer)

Lavoihve Lrecter - Traes stree LB vk ds -
(Type or Print Name & Title of Officer)

Date: gfié;;;/ff’77

The Department of YWater and Power of
The City of Los Angeles

(Named Insured - Type or Pr1nt)

S VENY eyfz,u“fw (SEAL)

Asst. Chief Engineer-Power (Signature of Officer)

' ' Normar. E. Nichols :

o 2 - ~=_Power
(Type or Print Name & Title of Officer)

Date: March 20, 1987
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IN WITNESS WHEREQOF, the companies subscribing the Master Policy have
caused the Certificate of Insurance and the Declarations to be signed
on their behalf by the President of Nuclear Energy Liability Insurance
Association to be effective as of the time and date of the inception

of the Certificate period, and countersigned below by a duly authorized
representative. ,

Attest or Witness For the Subscribing Companies of

NUCLEAR EN%RGY LIABILITY INSURANCE ASSOCIATION

. BY: /

Burt C. Proom, President .

comtarsionss ty L on ) T, 7

////}Kuthor1z;9/ ;;jb%entat17
|
|
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