WYOMING OFFICE
5880 ENTERPRISE DR., STE. 200

COLORADO OFFICE

10758 W. CENTENNIAL RD., STE. 200
LITTLETON, CO 80127 CASPER, WY 82609
TEL: (866) 981-4588 ISR TEL: (B07) 2652373
FAX: (720) 9815643 FAX: (8307) 2652801

June 4, 2015

Document Control Desk
Nuclear Regulatory Commission
Washington, D.C. 20555-001

RE: 7-day Notification of Excursion at MU-109
Lost Creek ISR Project PT788

To Whom It May Concern,

In accordance with License Condition 11.5, this letter serves as written notification of the verification
of an excursion at the Lost Creek ISR Project for monitor well MU-109 in follow up to email
notification submitted on May 28, 2015. The excursion was confirmed on May 27, 2015 by
verification sample analysis. The location of the well is provided on the attached figure “HH1-6
Patterns and Wells”. This notification provides the following information:

e Analytical data and trends of the monitor well on excursion
The following table and chart provides data from 2015 to reveal the trends of the Upper Control Limit
(UCL) parameters:

, Collection Alkalinity (mg/L) |  Chloride (mg/L) [

SampleID | ""nate  [Assay | UCL | % Diff | Assay | UCL | % Diff
MU-109 1/8/2015 82 196 -58 82 | 23 -64
MU-109 1/22/2015 84 196 -57 7.8 23 -66
MU-109 2/5/2015 89 196 -55 7.8 23 -66
MU-109 2/20/2015 91 196 -54 7.4 23 -68
MU-109 3/10/2015 63 196 -68 9.7 23 -58
MU-109 3/25/2015 59 196 -70 10.9 23 -52
MU-109 4/13/2015 71 196 -64 10.0 23 -57
MU-109 4/23/2015 82 196 -58 12.0 23 -48
MU-109 5/7/2015 88 196 -55 18.2 23 -21
MU-109 5/21/2015 114 196 -42 30.1 23 31

MU-109 5/26/2015 158 196 -19 39.3 23 71
i Italics: Result is greater than UCL limit but less than 20% over.
Bold italics: Results is greater than 20% over the UCL limit.
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e The reason for the excursion
The likely cause of the excursion was the lack of sufficient production flow from the vicinity of MU-
109 due to both the limited use of the production wells 1P077 and 1P074A and recent mechanical
failure of the pump in 1P074A.

e Actions to be taken to recover the excursion
The pump was replaced in 1P074 and the flow balance was adjusted for an increase of production in
the area. Sampling frequency of the well has been increased to weekly until the excursion is -
recovered. A follow-up report describing the excursion event, corrective actions, and the results of
corrective action will be submitted after 60 days. If the excursion has not been corrected within 60
days further reporting will be submitted in accordance with License Condition 11.1(A).

Lost Creek ISR, LLC is a wholly-owned subsidiary of Ur-Energy Inc.
TSX: URE

WWW.ur-energy.com




Lost Creek ISR Project | 3
Notification of Excursion at MU-109

Please contact me at the Casper office if you have any questions regarding this submittal.

Regards,

Michael D. Gaither
Manager EHS and Regulatory Affairs
Ur-Energy USA, Inc.

Attachments: Figure as stated

Cc: Deputy Director, Decommissioning and Uranium Recovery Licensing Directorate

Division of Waste Management and Environmental Protection
Office of Federal and State Materials and Environmental Management Programs
U.S. Nuclear Regulatory Commission
Mail Stop T-8F5
11545 Rockville Pike, Two White Flint North
Rockville, MD 20852-2738

John Saxton, NRC Project Manager (via email)

Theresa Horne, Ur-Energy Littleton Office (via email)
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