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April 2, 1998

Office of Commission Appellate Adjudication
Mail Stop: O-16-G15
. U.S. Nuclear Regulatory Commission
Washington, DC 20555
Re: Power Inspection, Inc.

Gentlemen:

Enclosed you will find a copy of the Answer to Notice of Violation with the previously
omitted Exhibits attached.

Very truly yours,
Richard K. Witchko
RKW/sm

enclosure



UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

BEFORE THE ATOMIC SAFETY AND LICENSING BOARD

In the matter of

FOWER INSPFECTION, INC.

(Order Imposing Civil Monetary penalty)

Docket No. 30-20644-CivP

ASLBP No. 98-737-02-CivP

NOTICE OF APPEARANCE

Notice is hereby given that the undersigned attorney enters an appearance in the above-
captioned matter. In accordance with 10 C.F.R. §2.713(b), the following information is

provided:
Name:

Address:

Richard K. Witchko, Esquire

7805 McKnight Road

Pittsburgh, PA 15237

‘Telephone:
Admissions:

Name of Party:

Dated in Pittsburgh, PA
this 30th day of March, 1998

(412) 367-2266
Pennsyivania

Paul E. Chambers

Respectfully submitted,,

ichard K. 0, ‘squlre
Counsel for Paul E. Chambers



UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

ATOMIC SAFETY AND LICENSING BOARD

Before Administrative Judges:
Peter B. Bloch, Presiding Officer
Dr. Richard F. Cole, Administrative Judge
Frederick J. Shon, Administrative Judge

. In the matter of Docket No. 30-20644-civP

FOWER INSIECTION, INC. Re: Order Imposing
Civil Monetary Penalty

) ASLBP No. 98-737-02-CivP

ANSWER TO NOTICE OF VIOLATION

AND NOW, comes Paul E. Chambers by and through his attorney, Richard K. Witchko,
and files the following Answer to the Notice of Violation and respectfully avers the following:

1. It is specifically denied that Paul E. Chambers at any time violated or had
knowledge of any of the violations listed in the Notice of Violations dated February 18, 19.97.

2. Paul E. Chambers sole relationship to Power Inspection, Inc. was that of a
creditor. See letter to Krishna Ku‘mar dated July 15, 1991 attached hereto and made part hereof
as Chambers "Exhibit 1." |

3. In addition to the original loan of $15,000 to Power Inspection Inc.,. Paul E.
Chambers arranged a line of credit for Power Inspection, Inc. with Capital Bank in the amount

of $100,000 that was personally guaranteed by Paul E. Chambers.



4. As security for said line of credit,_ Krishna Kumar granted a Judgment Note in the
amount of $100,000 to Paul E. Chambers. See Judgment Note attached hereto and made part
hereof as Exhibit B.

5. As additional security, Krishna Kumar transferred 47.5% of the Common Stock
of Power Inspection Inc. to Paul E. Chambers.

6. At no time did Paul E. Chambers have any part in the day to day operation of
Power Inspection Inc. See letter of Krishna Kumar dated December 17, 1993 attached hereto as
Exhibit C.

7. At all times all of radiographic testing and handling of nuclear source material was
conducted by or under the direct supervision of Kfishna Kumar. See Exhibit C.

8. Paul E. Chambers relied on the statements of Krishna Kumar concerning his
expertise and knowledge in handling nuclear source materials.

9. The statement detrimentally relied upon by Paul E. Chambers constituted a fraud
perpetrated by Krishna Kumar on Paul E. Chambers to obtain monies and financing by Paul E.
Chambers.

10.  As a direct result of the fraud of Krishna Kumar Paul E. Chambers has incurred
personal debt of over $105,000.

11.  Paul E. Chambers avers that the civil penalty imposed is arbitrary, capricious and
unreasonable under the circumstances.

WHEREFORE, the defendant, Paul E. Chambers, respectfully requests that the Atomic
Safety and Licensing Board Panel dismiés the violations as they apply to Paul E. Chambers.

Respectfully submitted,

Richard K. Witchko, Esquire
Counsel for Paul E. Chambers



UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

BEFORE THE ATOMIC SAFETY AND LICENSING BOARD

In the matter of

POWER INSPECTION, INC.

(Order Imposing Civil Monetary penalty)

)
)
) Docket No. 30-20644-CivP
)
)

ASLBP No. 98-737-02-CivP

CERTIFICATE OF SERVICE

Lhereby certify that copies of "TANSWER" and "NOTICE OF APPEARANCE" in the above-
captioned proceeding have been served on the following by deposit into United States Mail
overnight delivery and regular First Class U.S. Mail on the 30th day of March, 1998.

!‘ .

Administrative Judge

Peter B. Bloch, Chairman

Atomic Safety and Licensing Board
Mail Stop: T-3 F23

U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

. Administrative Judge

IFrederick J. Shon

Atomic Safety and Licensing Board
Mail Stop: T-3 F23

Washington, DC 20555

‘Administrative Judge

Richard F. Cole

Atomic Safety and Licensing Board
Mail Stop: T-3 F23

U.S. Nuclear Regulatory Commission
Washington, D.C 20555

Office of Commission Appellate Adjudication
Mail Stop: O-16 G15

U.S. Nuclear Regulatory Commission
Washington, DC 20555

I hereby certify that copies of "TANSWER" and "NOTICE OF APPEARANCE" in the above-
captioned proceeding have been served on the following by regular First Class U.S. Mail on the

30th day of March, 1998.

Krishna Kumar

Power Inspection, Inc.

c/o Wiltiam F. Manifesto, Esquire
1550 Koppers Building
Pittsburgh, PA 15219

Susan L. Uttal, Esquire
... U.S. Nuclear Regulatory Commission
' Office of General Counsel
' E-'Washington, DC 20555



July 15, 1991

Mr. Krishna Kumar
2551 berby Court
Wexford, PA 15090

Re:  Letter of Intent between Paul E. Chambers
and Krishna Kumar

Dear Mr. Kumar:

The purpose of this letter is to set forth the basic terms of
an Agreement to be entered into between Paul E. Chambers and
Krishna KXumar, individually, and Power Inspection, 1Inc., a
Fennsylvania corporation.

In consideration of the following covenants the parties agree
as follows:

1. Faul E. Chambers will advance a loan in the amount of
Fiftern Thousand Dollars, ($ 15,000.00) to Krishna Kumar, said loan
to be secured by a Judgment Note in a like amount, bearing an
annual interest rate of prime plus three percent (3%), and payable
as hereinafter provided, The sald Note shall be executed by
Erishna Kumar and Valdehi Kumar, his wife.

2. Paul E, Chambers agrees to advance sufficient cash to
Krisha Kumar and/or Power Inspection, Inc., semi-monthly, to meet
any short-fall in the current operating expenses of Power
Inspection, Inc.

- 3. Fach advance shall be secured by a Judgment Note bearing

thn samn terms as the Note described in Paragraph (1) above.
1. Paul E. Chambers will, within ninety (90) days, arrange
for alinn-of-credit for the benefit of Power Inspection, Inc., in

the amount of Four Hundred Thousand Dollars ($400,000.00) at a
banking institution of his choice, Power Inspection, Inc., may at
no time draw down on this line-of-credit an amount in excess of
Four Hundred Thousand Dollars ($400,000.00) less any outstanding
debt ik presently has with Union National Bank or any other lender,
This line-of-credit shall be secured by a general obligation of
Fower Ipspection, Inc., and guaranteed by Krishna Kumar, et ux.,
and Paul E. Chambers. :

5. Upon obtaining the line-of-credit, Power Inspection,
Tne., nhall immediately draw down and pay to Paul E. Chambers, all
ontqtanding balances due on the Notes referred to above.

EXHIBIT 1




Ur, Krishuna Kumar/Letter of Intent

July 15, 1991
Pagn 2 of 3

In consideration of the above,

following items:

.

That as sole shareholder and chief
operating officer of Power
Inspection, Inc., he will not in any
way change the monthly operating
expenses of Power Inspection, Inc.,
without the approval of Paul E.
Chambers.

e will cause forty seven and one-
half percent (47.5%) of the
outstanding common stock of Power
Inspection, Inc., to be transferred
to Paul E. Chambers, or his nominee
upon demand.

He will transfer five percent (5%)
of the outstanding common stock of
Power Inspection;, Inec., to Richard
Paul, for a consideration to be
agreed upon by the parties.

He will retain forty seven and one-
half percent (47.5%) of the
outstanding common stock of Power
Inspection, Inc.

He will vote his stock in such a way
as to create a Board of Directors
consisting of Paul E. Chambers,
Richard Paul, and Krishna Kumar.

He will arrange for a restriction of
checks of Power Inspection; Inc., in
an amount in excess of One Thousand
Dollars ($1,000.00) to require the
joint signature of Paul E. Chambers
and such other person as may be
designated by Paul E. Chambers.

He will cooperate in permitting the
accounting of Power Inspection, Inc.,
to be performed by such firm or
person as designated by Paul E.
Chambers.

Krishna Kumar agrees to the



HMr. Krishna Rumar/Letter of Intent
July 15, 1991
Page 3 of 3

6. It is understood and agreed that the parties hereto will
enter into a formal Shareholders Agreement providing for the basic
terms as herein provided, and such other terms as may be required
by Paul E. Chambers, within forty five (45) days from the date of
this letter.

7. In the event the parties are unable to reach a final
agreement, and upon demand by Paul E. Chambers, all Judgment Notes
as provided above shall immediately become due and payable by Power
Inspection, Inc., and/or the Guarantors.

WITNESS ¢

Paul E. Chambers

Krishna Kumar




IR HHE
For vHlua
them, )ointl é
of PR R cuﬂn ERg w)
paronnt. (3%) ot antun
ioysaubd  boyLArf (s1b
dwtﬂd Jujy 16,;

T

\\po)l k‘hh db"\!'h,

or ‘any ofin 8 Bhed ‘of

il ﬁutwtﬂhdin balﬂl

wccalpratpd anﬂrmmedi
' hnﬂ Iur*h

oY o)qawhﬁré,
filed, cnnfdge  udgmey
fuceonsorsd or aﬁrignﬂ
of &it dnd httorney
eollectinn 4nd Eeldda
And %nqniéitiuﬂ and. ¢
dondennation adeecd
7irtus of ﬁny ébnmpti
p'\t-t-fja Co

: ;!'

wri%ﬁﬁn.zﬁ:?-

f

Wllnﬁ855:t;: T

5

991, I £Ween PAUL

ent on this N%
1wy or bankrup
then, shall cofs % § e a:
i at the optioh|fes

Faitiird €8 e P
finedi- ifi

| I oo ?:? f
. o "f’“]t‘ﬁﬂ Hiﬁ )" hhnu‘

nr hereby pmpH '
Aktorhﬁy of ahy tourt: EB Record wlthih'h §_ _.
to app3W5

,fg

'snvet“ l{ on demand; :“|
n

tnre':t' '\t\ il
ithout: defald:
000.00)

E.iq

thly become due

for it and:

hgainst 1t,. apfiihii A8k
8 of any term {
conmission oSl
f all errors,:
ansion upon anyj
E.”and the exenpt
4 law now in fo#.

\

v L
b

and seals EIUIM A

payab g

Iaﬂ

5 \ of ikl
} ,ﬁe sdg b

"dg;mﬁ}%ah

clai

ekt
anéﬁkﬂté;

del';

{
! [
' v
I .
’l . 1
v .
B it
ok
i "
1 ': t ',
b .’:51
. y

Lud thrée

OlE‘
A€
I\

§ emand, or-.5
\ﬂiddrsignbd "y
And th(‘_'

hunvpso
Intent
KUHAR

EC!Ol'ﬂ°

unhef and by
§ hérbaf |y

.'. ;l"

i mﬁr".V&ﬂda S
» to, b&y to Jbhb orddr

withbu& ﬁclaratlon :
or offidi Bayee, Lta
abo\kflad 1#*?] Costs )
b okt (154) for
hout: bﬁﬂ}yo aketution
is hﬁﬁ by iVed And -

H lﬁbljv,,‘::

‘.' ;
ot
1]

lvl ?




i €A
o /'lf'\"7 /CZS

B2y /()Az/-’/

/“’;2@,"’“"‘/& T e

Mh_’j /711£ WM/WL /&&7’7%4/
é@@f { M-Z} T 5@61 Mvw_*

r/VLeeﬁM#

( /“}
e e - %WA% |

M%L 5W€W__

W Pec erVm?l"'AM ’%‘—ZA" wn/.,gln

,émo/( 1 2L risielect o ”

-.‘_‘.ﬁ

WP ,.,_C/ vvv‘/é‘-‘":z— 1 WWw e Mbwvgfwvw"f
N EL_weo et Tcd=They veene

Nt ,,d/va/M qul'\ / el aleid]

Tl _ra i W '—W@/M___
 etrasneras g WL et T
e a2 V{‘ﬂe_' AR

Iy, Mt%/mm cuf - ﬂﬂ'* V2L At



_é"/UWu—J‘

At

“6‘7(‘ /Mz{_%

oL e
- bt BN
- -'!'7"Jfl.f!' . ; ‘«'-.r-
AR i
T T - |,,:.’ [
. I!':.-.:.-:.':':,.[\ ‘ L i
N Yy S
ot
- TR I !
!.'-..'!il., !
LN "
l ;.1" i
R Lo A
. EACHUR S
] — In " .
S —_— PO, ..v.., ::Y_;_:
' PO Trepam var X PSS HIV Ve S T e 2T L A v




