PETNET Solutions

February 27, 2015

Patricia Pelke

Chief — Materials Licensing Branch
U.S. NRC Region Il

2443 Warrenville Road, Suite 210
Lisle, lllinois 60532-4352

Re: Notice to Terminate Radioactive Material Licenses 41-32720-03
(Production) and 41-32720-04MD (Nuclear Pharmacy) — PETNET
Solutions, Inc. St. Louis, MO Facility

Dear Mrs. Pelke,

The purpose of this letter is to notify you, in accordance with 10 CFR 30.36(d) (2), of
PETNET Solutions, Inc.’s intent to terminate both the nuclear pharmacy and
production RAM licenses stated above. PETNET has decided to permanently close
the facility and, effective January 30, 2015, all operations have ceased. The closure
plan for each license will be addressed separately below.

Radioactive Material License (Nuclear Pharmacy) 41-32720-04MD

The task of removing PETNET-owned equipment shall commence on February 23,
2015. PETNET shall submit a Final Status Survey of all removed equipment. The
nuclear pharmacy area shall be addressed under the decommissioning plan for the
production license and the termination request for both licenses shall be done
concurrently.

Radioactive Material License (Production) 41-32720-03

PETNET plans to decommission the facility in accordance with NUREG-1757
“Consolidated NMSS Decommissioning Guidance”, NUREG 1575 Multi-Agency
Radiation Survey and Site Investigation Manual (MARSSIM) and the license
termination rule 10 CFR 20, Subpart E. Upon completion of the decommissioning
process, the space will be released back to the landlord, St. Louis University
Hospital (SLUH). The decommissioning plan will be submitted within 12 months of
this letter and shall be inclusive to all PETNET licensed areas consisting of the
Production area, Pharmacy area and the cyclotron vault. PETNET and SLUH are
reviewing the contract proposals to perform the initial assessment, remediation, and
final status survey. Upon SLUH’s selection of a decommissioning vendor, PETNET
will submit the Decommissioning Plan describing the removal/disposal of the
cyclotron, sealed sources, activated materials and the methodology of the Final
Status Survey. Decommissioning activities will begin upon NRC'’s approval of the

Decommissioning Plan.
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Should you have any questions please contact me at the numbers listed below or
Ramén Davila at 865-332-6594 or ramondavila@siemens.com.

Sincerely,

Apr|I Chance, CHP

Senior Manager of Radiation Protection/Environment, Health & Safety
Molecular Technologies Division of

Siemens Molecular Imaging

(PETNET, Cyclotrons and Sources)

810 Innovation Drive

Knoxville, TN 37932

(865) 308-3887 mobile

(865) 218-6355 office

april.chance@siemens.com

cc:  Tigran Sinanian, RPh, BCNP, Sr. Director of Manufacturing Operations
Ramoén Davila, MBA, RRPT, Regional Health Physicist
John Beyer, RPh, RSO, Regional Operations Director
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3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result
in additional billing charges, along with the cancellation of your FedEx account number.

Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx
will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non-delivery,misdelivery,or
misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim.Limitations
found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss
of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, incidental,consequential, or special is
limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual documented loss.Maximum for items of
extraordinary value is $1,000, e.g. jewelry, precious metals, negotiable instruments and other items listed in our ServiceGuide. Written
claims must be filed within strict time limits, see current FedEx Service Guide.
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