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Kennecott Uranium Company
42 Miles NW of Rawlins

P.O. Box 1500

Rawlins, WY 82301-1500
USA

T +1(307) 328 1476

F +1(307) 324 4925

17 July 2012

Mr. Keith McConnell, Deputy Director

Decommissioning and Uranium Recovery Licensing Directorate
U.S. Nuclear Regulatory Commission

Mail Stop T-7E18

Washington, DC 20555-0001

Dear Mr. McConnell;

Subject: Docket Number 040-08584 - Source Materials License SUA-1350
License Condition 9.7 - Surety Submittal

Enclosed please find Kennecott Uranium Company’s annual surety update as
required by License Condition 9.7, being due on or before July 30 of each year.

The new proposed bond amount is $10,870,000.00. This amount is based upon an
adjustment for inflation according to the Consumer Price Index (CPI) for All Urban
Consumers of the current surety amount stated in License Condition 9.7 of SUA-
1350. The facility remains on standby. lts operational status has not changed since
the previous surety submittal. The surety was updated/rebaselined, based upon
current costs and decommissioning and reclamation requirements, in 2009.

The current approved surety amount of $10,687,000.00 is only being increased as
the result of change in the Consumer Price Index (CPI) for All Urban Consumers.
The following values are being utilized to revise the surety amount:

Consumer Price Index (CPI) for All Urban Consumers
May 2011 225.964
May 2012 229.815

The following is the revision calculation:

(229.815 — 225.964) / 225.964 = 0.0170 X 100% = 1.70%
(10,687,000) x (1.0170) = $10,869,134

The above value rounded up to the nearest thousand dollars results in a new
proposed surety amount of $10,870,000.00.
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The Consumer Price Index (CPI) for All Urban Consumers is historically applied from
May of the previous year to May of the current year for the Sweetwater Uranium
Project. Attached to this letter please find copies of the “Consumer Price Index — All
Urban Consumers”.

If you have any questions please do not hesitate to contact me.

SW rsp

Oscar A. Paulson
Facility Supervisor

cc. James Webb (2 copies)
Director, DMSS, Region IV
Rich Atkinson
Julie Mok
Usman Naeem



Bureau of Labor Statistics

Consumer Price index - All Urban Consumers
Original Data Value

Series Id: CUURO000SAD
Not Seasonally Adjusted
Area: U.S. city average
Item: All items
Base Period: 1982-84=100
Years: 2002 to 2012

Year Jan__ Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Annual HALF1 HALF2
2002 1771 177.8 178.8 179.8 1798 179.9 180.1 180.7 181.0 1813 1813 180.9 179.9 178.9 180.9
2003 181.7 183.1 184.2 183.8 183.5 183.7 183.9 184.6 185.2 185.0 184.5 184.3 1840 183.3 184.6
2004 185.2 186.2 187.4 188.0 189.1 189.7 189.4 1895 189.9 1909 191.0 190.3 188.9 187.6 190.2
2005 190.7 191.8 1933 1946 194.4 194.5 195.4 196.4 198.8 199.2 197.6 196 8 1953 193.2 197.4
2006 198.3 198.7 199.8 2015 2025 202.9 203.5 203.9 2029 201.8 201.5 2018 2016 | 200.6 202.6
2007 202,416  203.499 205.352 206.686 207.949 208.352 208.299 207.917 208.490  208.936 210177 210.036 207.342 205.709 208.976
2008 211.080 211693 213.528 214823 216.632 218.815 219.964 219.086 218.783  216.573 212.425 210.228 215.303 214.429 216.177
2009 211143 212193 212709 213.240 213.856 215.693 215.351 215.834 215969  216.177 216.330 215949 214.537 213.139 215.935
2010 216687 216741 217.631 218.009 218.178 217.965 218.011 218.312 218433  218.711 218.803 219.179 218.056 217.535 218.576
2011 220223 221309 223.467 224.906 225.964 225722 225922 226.545 226.889  226.421 226.230 225672 224.939 223.598 226.280
2012 226665 227663 229.392 230.085 229.815

Source: Bureau of Labor Statistics Generated on: July 10, 2012 (10:13:34 AM)
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J.S. Department Cf Labor
Bureau of Labor Statistics
Washington, D.C. 20212
Consumer Price lndex
All Urban Consumers - (CPI-U)
J.S. city average

All items

1982-84=100

June July Aug.
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ftp:/ftp.bls.gov/pub/special.requests/cpi/cpiai.txt
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Percent change

Dec— Avg-
Dec Avg
1.0 1.0
2.0 1.0
12.6 7.9
18.1 17.4
20.4 18.0
14.5 14.6
2.6 15.6
-10.8 -10.5
-2.3 -6.1
2.4 1.8
0.0 0.0
3.5 2.3
-1.1 1.1
-2.3 ~-1.7
-1.2 -1.7
0.6 0.0
-6.4 -2.3
-9.3 -%.0
-10.3 -9.%
0.8 -5.1
1.5 3.1
3.0 2.2
1.4 1.5
2.9 3.6
-2.8 -2.1
0.0 -1.4
0.7 0.7
9.9 5.0
9.0 10.9
3.0 6.1
2.3 1.7
2.2 2.3
18.1 8.3
8.8 14.4
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5.9 1.3
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2.9 3.3
1.8 2.8
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1.9 1.6
3.5 2.9
3.0 3.1
4.7 4.2
6.2 5.5
5.6 5.7
3.3 4.4
3.4 3.2
8.7 6.2
12.3 11.0
6.9 9.1
4.9 5.8
6.7 6.5
.0 7.6
13.3 11.3
12.5 13.5
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1agl 87.0 87.9 8e.5 §9.1 9.8 90. & 9l.6 92.3 93.2 92.4 3.7 94.0 .9 8.9 10.3
1982 94.3 94.6 94.9 99.3 95.8 97.0 97.5 97.7 97.9 98.2 9.0 97.€ .5 2.8 6.2
1982 97.8 97.9 7.9 9B. 8 9.2 99.5 99.9 100.2 100.7 101.0 1.z 101.3 .6 3.8 3.z
1984 101.9 102.4 102.¢ 103.1 103.4 103.7 104.1 104.5 105.0 105.3 105.3 105.3 L9 r.8 4.3
1925 105.5 106.0 106.49 105.9 107.3 107.4 107.8 108.0 108.3 108.7 109.0 109.3 LA 1.8 3.6
1986 109.6 109.3 105.8 102.6 .9 10%9.5 109.5 109.7 110.2 110.3 110.4 .5 109.6 1.1 1.9
1987 111.2 111.6 112.1 11z2.7 3.1 113.5 112.8 114.4 115.0 115.3 115.4 4 113.6 4.4 3.6
1988 115.7 116.0 114.5 117.1 .5 118.0 118.5 119.0 119.8 120.2 120.3 ] 118.2 4.4 4.1
1989 121.1 121.6 122.3 123.1 2 129.1 124.49 124.6 125.0 125.48 125.9 .1 129.0 1.6 4.8
1990 127.4 128.0 128.7 128.9 .2 129.9 130.4 131.6 132.7 133.5 133.8 8 130.7 6.1 5.4
1991 134.% 134.8 135.0 135.2 135.6 134.0 135.2 136.6 137.2 137.4 137.8 137.9 136.2 3.1 4.2
1592 138.1 135.¢6 139.3 13%.5 297 140.2 140.5 140.9 141.2 141.8 142.0 141.9 140.3 2.2 3.0
1993 142.% 143.1 143.6 144.0 144.2 141.4 144.4 149.8 145.1 145.7 145.8 145.8 144.5 2.7 3.0
1994 146.2 1468.7 147.2 147.4 147.5 148.0 148.4 149.0 199.4 149.5 149.7 149.7 148.2 2.7 2.6
1995 150.3 150.92 151.4 151.9 152.2 152.5 152.5 152.% 153.2 152.7 153.5 153.5 152.4 2.5 2.8
199¢ 154.4 154.9 .7 156.2 156.4% 156.7 .0 157.3 157.8 158.3 152.6 158.6 156.9 3.2 3.0
19%7  159.1 159.6 .0 160.2 160.1 160.3 .5 160.8 161.2 181.6 161.5 161.3 160.5 1.7 2.3
1998 161.% 161.9 .2 162.5 l¢2.8 163.0 2 163.4 163.6 led. 0 164.0 1€3.9 .0 1.6 1.6
1399 164.3 164.5 .0 16€.2 166.2 166.2 .7 167.1 167.¢ 165.2 168,32 169.3 166.6 2.7 2.2
2000 168.2 169.8& .2 171.3 171.5 172.4 W& 172.8 173.7 174.0 174,1 174.0 172.2 3.9 3.4
2001 175.1 175.8 176.2 il 177.7 178.0 177.5 177.5 ] 177.7 177.4 174.7 177.1 1.4 2.2
2002 177.1 177.8 178.8 .5 179.43 179.9 180.1 180.7 .0 181.3 181.3 180.9 179.9 2.4 1.6
2003 181.7 183.1 184.2 L& 183.5 183.7 153.9 124.6 .2 185.0 124.5 184.3 184.0 1.2 2.3
2004 185.2 186.2 187.4 L0 189.1 189.7 189.49 189.5 @ 130.9 191.0 120.3 183.9 2.2 2.7
2005 190.7 191.8 193.3 L6 194.4 194.5 195.49 196.,4 .8 199.2 197.6 196.8 195.3 3.4 3.4
2004 192.3 198.7 199.8 20205 202,49 203.5 203.9 202.3 201.8 201.5 201.8 20L.6 2.5 3.2
2007 202.4146 20X.4%9 205.352 207.5%4% 208.352 208.292 207.%17 208.45%0 I2Q08&8.72 210.177 210.038 207.342 1.1 2.8
2008 211.080 211.693 213.528 . 216.632 215.815 219.9564 219.086¢ 218.783 216.573 212.425 210.228 215.302 0.1 3.8
2009 211.143 212.193 212.709 212.240 213.85¢ 215.6%3 215.251 215.834 215.969 216.177 216.230 215.94% 219,537 2.7 -0.4
2010 216.687 216.741 217.631 218.00% 218.178 217.965 212,011 218.312 212.439 21§.711 2185.50% 21%.179% 218.05¢ 1.5 1.6
2011 220.223 221.30% 223.4487 906 225.964 225.722 225.922 126.545 226.58% 1206.421 206,230 I25.872 224.93% R 3.2
2012 226.6K5 227.6R3 229.392 3 229.815

ftp://ftp.bls.gov/pub/special.requests/cpi/cpiai.txt 7/10/2012



