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Westinghouse Electric Company, 
a division of CBS Corporation 

Energy Systems 

U.S. Nuclear Regulatory Commission 
Washington, D.C. 20555 

Attention: Mr. Louis Bykoski 

Subject: Resubmitted Financial Assurance Mechanism for Decommissioninq 

Dear Mr. Bykoski: 

The Westinghouse Electric Company, a division of CBS Corporation CWestinghouse") hereby 
transmits the attached Amendment Number 3 to the Standby Trust Agreement. Westinghouse 
understands that a duplicate letter of credit has already been transmitted directly to you by the 
Toronto Dominion Bank. These two transmittals complete the information necessary to 
complete adeons that were intended to be taken by the Westinghouse letter dated 
February 20, 1998 which apparently has been lost in the mail. To complete the official 
records, attached is a copy of that original submittal. 

In addition to your copy of the signed original, enclosed are two additional copies of 
Amendment No. 3 to the Standby Trust Agreement. Please have an appropriate agency 
official execute these documents, and return two of the copies to me for our files and the files 
of the Trustee bank. 

If you have any questions concerning this transmittal, please contact me at the above address 
or by telephone at (412) 374-4652. 

A. J u p h  drdi,  S 
Energy Systems, 
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Westinghouse El- Company, 
a dvisiorr dcas c o r p o n ~  

Energy Systems Box355 
PitGkrghP- 152304355 

RA-98-0 1 7 

February 20, 1998 

US. Nuclear Regulatory Commission 
Washington, D.C. 20555 

Attention: Director, Office of Nuclear Material Safety and Safeguards 

Subject Revised Financial Assurance Mechanism for Decommissioning 

Dear Sir: 

The Westinghouse Electric Company, a division of CBS Corporation CWestinghouse") hereby 
submits a revision increasing the total dollar amount of decommissioning financial assurance 
funds for its NRC licensed facilities from the amount identified in Westinghouse's last updated 
submittal to the Commission dated September 26, 1997. The financial instrument being used 
by Westinghouse to reflect the increase in the Financial Assurance Mechanism is an increase 
to an existing letter of credit with an associated amendment to the existing standby trust 
agreement. This submittal is to maintain compliance with the Commission's decommissioning 
financial assurance regulations contained in "General Requirements for Decommissioning 
Nuclear Facilities," 10 CFR Parts 30, 40, 50, and 70. 

The increased decommissioning financial assurance amount, as reflected in the revised 
standby letter of credit, is the net effect associated with three (3) changes that are being made 
in the overall Westinghouse decommissioning financial assurance amount. These changes 
incorporate an additional 25% contingency factor in the cost estimates for License Number 
SNM-47, SNM-1107, and SNM-1460. This action is being taken in response to NRC reviews \, 
of the cost estimates submitted for Licenses SNM-1107 and SNM-1460 along with a requested I I 
License Amendment to incorporate License SNM-47 into License SNM-1460. The cumulative ' 
effect of these changes is to increase the overall amount of financial assurance required for 
Westinghouse by an amount of $1 1,098,OoO. 

This revised submittal indudes the following attachments: Continuing Certification of Financial 
Assurance (Attachment 1); Amendment No. 3 to Standby Trust Agreement (Attachment 2); a 
new Standby Letter of Credit in the amount of $1 1,098,000.OO (Attachment 3); and the 
Westinghouse Certification of Authorized Signature (Attachment 4). Included in Attachment 1 
is a revised identification of the specific NRC licenses hdd by Westinghouse. 

Also enclosed are two copies of Amendment No. 3 to the Standby Trust Agreement. Please 
have an appropriate agency official execute these documents, as well as the NRC's original of 
the Amendment No. 3 to the Standby Twst Agreement (Attachment 2) which forms a part of 
this submittal, and return the two copies to me for our files and the files of the Trustee bank. 
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If you have any questions concerning this transmittal, please contact me at the above address 
or by telephone at (412) 374-4652. 

-A. jdseph ‘kardi, $pewisory Engineer 
Energy Systems, Regulatory Affairs 

Islf 

Attachments 



ATTACHMENT 1 

CONTINUING CERTIFICATION 
OF FINANCIAL ASSURANCE 



ATTACHMENT 1 

CONTINUING CERTIFICATION OF FINANCIAL A S S U W C E  

Principal : Wesunghouse Electnc Company, a Qwsion of CBS Corpomon 
Energy Center Site 
4350 Northern Pdce 
Mot~otvill~, PA 15 146-2886 

Mailing address for co~~~pocldcnce regardmg'this matter: 

Wcstm&nw Electnc Company 
PO Box 355 
Pittsburgh PA 15230 

Atta~tioa: Mr. A. Joseph Nanh 

NRC licensc numben, aame and address of each facility: 

&A-tl .p.2 
(List of watrngbowe Licaucs covcrui by tb ccttlficltioa) 

Issued to: US Nuclear Regulatory Commissioa 
W a h q t t m  DC 2OSSS 

This is to cat@ that Wcstmghw Elactric Company, a division of CBS CorpOatiOa, is L i d  
to po3sess a Productioa and Uti l imm Facllny, and By-product, Spacial Nuclear and b r a  
Mattnals Licenses; and tb h i a l  assurance in the amounts prescribed by 10 CFR Parts 30.40, 
50. ad 70 has bxa obtzinad h r  tbe purpose ofdccommw ' i q .  TbeListoflicuwuin . 

A-t 1, page 2, i- tbe spedc licaues c u n d y  coveraid tbt amunts of h r a l  
assurance proMd0d fbr ach. Tbe total 6mncial asmaace amounts to S101,427,000, an increase 
of s11.O9%,OOO ovw previoUrr h a a d  assuranct amounts. 

Charles W. Pryor Jr., P*ldent 
Westingbousc Elacbic Compmy, 
a divisioa of CBS Corporation 
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Nuclear Fuel Fabncatron . 
Bluff Road 
Columbia. SC 29250 

4rSm=o F YRC LICENSES FOR WESTMG EOUSE EIXCTRlC C OKP.4?4-Y 
u=smsYu 

CON-C; CE RTIFIC ATION OF FINANCIAL ASSURWCE 

S M M  SO.'8O4 t 
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I 

3 
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NRC 
LICENSE 
NUMBER 

S W -  1 107 

w- 

37-380941 

18' 37-380942 

Plutonium Fuels'Deveiopmcnt lab2 
CbesWicL Ave, 
Cbcswrck. PA 13024 

Waltz Mill Site 
P.O. Box 1511 

PA 136634158 

SNM-1120 SNM 23 

combiasd M?ttrulr 24,OSl' SNM-770 

TR-2 

SNM-1460 

sNM47 

Pump R e ~ a r r  Fac~hty-EMD 
Cheswrck Ave.. 
C m c k  PA 1S024 

ladusvlal RadiosraQhy Faality 
cbcsw?ck Avenui: 
cbeswrds PA 15024 

13,w 

-Matenab 2.w 

1% 

I 101,427 

0 1/98 



ATTACHMENT 2 

EXECUTED COPY OF AMENDMENT NO. 3 
TO STANDBY TRUST AGREEMENT 



AMENDMENT NO. 3 TO 
STANDBY TRUST AGREEMENT 

Thrs Amtadmcnt No. 3 to Standby Trust Agreement (“.hendment No. 3”) is entered mto as of 
Februap 
Kangyo Tmst Company of New York. mcorporated m the State of New York (‘Trustee”). 

199% by and between CBS Corporation a Pennsylvama corporation (“Grantor“) and Dar-lch 

RECITALS 

WHEREAS, the o n p a l  Standby Trust Agreement was entered tnto as of Apnl7. 1996 by and 
between Westmghouse Electric Corporatlos a Pennsylvania corporation and Dat-Ichr Kangyo Trust 
Company of New Yo& incorporated in the State of New York (the “Standby Trust Agreement”); and such 
Standby Trust Agrement was subsequently ametfdcd by the parries by Amendment No. 1 dated January 
1997 and by Amendment No. 2 A=rtrA September 1997; and 

WHEREAS, the Grantor, Westinghouse Electric CorporatioS chaagcd its corporate name to CBS 
Corpomon cfEmve as of December I ,  1997; and Grantor &ires to reflect such aamt change in tbt 
Staridby Trust Agrccmcnc, as previously amended and as ttrthtt Ml+adcd by thw Amendmtrrt No. 3.  

NOW THEREFORE, for good and valuable coasidcation and intcndmg to be legally bound, cbt 
parties firrthcr amend tbc Standby Trust Agreement as follows: 

1) The Schedule A submitted with the Standby Trust Apcumnt a d  its last amaxiai by AmcaQmat No. 
2 is replaced with the Schedule A to this Amebdmart NO. 3. 

2) The ScheQlle B submitted with tbc Standby Trust Agrtanenj and as last amcrdad by Amendment No. 
2 is replaced with the Schedule B attackd to this Amdmcat No. 3. 

3) Except as set forth hertm, tbt Standby Trust Agreancntshall ramin unchgcd and in fidl force and 
e m .  

IN WITNESS WHEREOF, the pamcs have caused this AmarQncllt No. 3 to tk Standby Trust 
Agreancntto be exeartedbytbey respedlvedulyau~nobdoffioen as ofthe date fint noted above. 

* ATTEST: DAI-ICHI W G Y O  TR(@COMPANY 
OF NEW 

AGREED TO AND ACCEPTED: v w  W 

ATTEST U.S. NUCLEAR REGULATORY COMMISSION 

By: 

1 
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LlSTNG OF YRC LICENSES FOR WESl"INGEOC;SE ELECTRIC COMP.kYY 
TRUST AGREE~VEHT SCHEDULE 

F h .U C I .V 
4 S S LRLLV C E NRC 

LICENSE FACILITY TYPE OF L'ALL-E' 

I SNM-1120 

SNM-770 

TR-2 

SNM-1460 

3 7 w 9 7 - 1 5  

SMB- 1527 

I Columbia. SC 29250 I I 
Pump R e p r  Facility-EMD 
C h m c k  Ave.. 
C h m c k  PA 15024 

Combined Matenals ~.1)00' 

I 
Industrial Radiography Facility 
Chcsw\ck Avenue . 
Chcmwck. PA 15024 

1 84 

Plutonium Fuels Development U2 
Chcswtck Ave. 
Cbeswick. PA lSO24 

SNM 2s 

~~ 

Comb@ Matenalr 24.03 T Waltz Mill Site 
P.O. Box 158 
Madisos PA 156634158 

NUMBER LOCATION AND ADDRESS LICENSE 

Nucleaf Fuel Fabrication 

W e S t i n ~ T ~ R e r c t d  
Waltz Mill Site 
P.O. Box 158 
Madison, PA 156634158 

13.w 

Science and Tahaology a n t a  
(Ha cells), Beulah Rosd 
PiasburgbPA 15233 

Science and Technology Center 
BeulahRrwd 
PiasbutghPA 15235 I I 
Forest Hills Site' 
P.O. Box 855 
Pi- PA 1 5 2 3 ~ 5 5  

B-NewJase)s' 

1 weamghse Plap 
P. 0. Box 127 

B h ~ ~ ~ t l c i d . N J  07003 

150 

I -r- ' I 101.427 

1 Financial 
2 Decommi.ctiocungcompletad 
3 Thu is -on only type lice=. 
4 Decommissioning cost is based on an e m r i n g  study. 
5 Under active &xommissioaing. 

valw hfercncad in (1OCFR 30.35,40.36, 30.73 and 70.25). 

0 1/98 
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Date Entered ( 1  ) 

April 9, 1993 

April 9, 1993 

LISTING OF LETTERS OF CREDIT 

January 24, 1995 

April 7, 1996 

September 15, 1997 

Fcbnrary6,1998 

TOTAL 

Issuing Institution of 
Irrevocable Letter of Credit* 

Chemical Bank Delaware 
P.  0. Box 8840 
Wilmington, DE 19899 

ABN AMRO Bank N.V. 
Pittsburgh Branch 
One PPG Place 
Suite 2950 
Pittsburgh, PA 15222-5400 

The Toronto-Dominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
chicag0,rL 60602 

The Toronto-Dominion Bank 
Three First National Plaza 
70 West Madison Street 
Suite 1900 
chicag0,IL 60602 

Dai-Ichi Kangyo Bank 
1 Worid Trade Center 
49& Floor 
New Yo& NY 10048 

The Toronto-Dominion Bank 
Three F*m National Plaza 
70 West Madison Street 
Suite 1900 
chicag0,IL 60602 

.haunt 

$4.3 80,000.00 

$21, o41,ooo.oo 

S7,% 1,OOO.OO 

$1 1,098,000.00 
, 

S 10 1.427,OOO.OO 

*Beneficiary of Letter of Credit is NRC 
(1) Automatically renew after 12 months unless prior notice is given. 

2 



ATTACHMENT 3 

STANDBY LETTER OF CREDIT 



The Toronto-Dominion Bank 
909 Fsnnin, Suite 1700 
Houston, Texas 77010 

(7 1 3) 653-8200 

IRREVOCABLE STANO8Y L m R  OF CREDIT NO- 

$1 1,098,000.00 

Expiry: February 6,1999 

U.S. Nuclear Regulatory Commission ('NRC") 
Decommissioning and Regulatory Branch 
Washington, D.C. 20555 
Attention: Group Chief 

Dear Sir or Madam: 

We hereby establish. our Irrevocable Standby Letter of Credit No. 1484 in your favor, 
at the request and for the account of Westinghowe Electric Company, 11 Stanwix 
Street, Pittsburgh, PA 15222, up to the aggregate amount of US. Dollars Eleven Million 
Ninety Eight Thousand and 00/100 available upon presentation of: 

1) your sight draft, bearing reference to the Letter of Credit No.-, and 

2) your signed statement reading as follows: I certrfy that the amount of the 
draft is payabfe pursuant to regulations issued under the authority of the 
US. Nuclear Regulatory Commission. 

This Letter of Credit is issued in accordance with regulaths hued under the authority 
of the NRC, an agency of the US. Government, pursuant to the Atomic Energy Act of 
1954, as amended and the Energy Reorganization Act of 1974. The NRC has promul- 
gated regu(ltkrw in Titfa 10, Chapter 1 of the Code of Federal Regulations, P a m  30, 
40, 50 or 78* (ttls 'Appk8bIe Regulations') which require that a holder of or an 
applicsntfoc, a Ibme issued under the Applicable Regulation, provide agsurance that 
funds wil l be available when needed for decommissioning. 

This Letter of Credit is effective as of hbnrry 6,1998 and shall expire on W N . ~  6, 
1999, but such expiration date shall be automatially extended for a period of at least 
1 year on hkurry 6,1999 and on each successive expiration dab, unless, at least 90 
days before the current expiration date, we notify both you and Westinghouse Electric 
Company, by certified mail, as shown on the signed return receipts. I 

980729037? 980710 ' 
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If Westinghouse Electric Company is unable to secure alternative financial 
assurance to replace this Letter of Credit within 30 days of notification of cancellation, 
the NRC may draw upon the full value of this Letter of Credit prior to cancellation. 

The Toronto-Dominion Bank shall give immediate notice to Westing house Electric 
Company and the NRC of any notice received or action filed alleging (1) the insolvency 
or bankruptcy of The Toronto-Dominion Bank, or (2) any violations of regulatory 
requirements that could result in suspension or revocation of The Toronto-Dominion 
Banks charter. 

The Toronto-Dominion Bank also shaH give immediate notice if for any reason, it 
becomes unable to fulfill its obligations under the Letter of Credit No.- 

Whenever this Letter of Credit is drawn on under and in compliance with the terms of 
this Letter of Credit, The Toronto-Dominion Bank shall duly horror such draft upon i t s  
presentation to us within 30 days, and we shall deposit the amount of the draft directly 
into the Standby Trust Fund of Westinghouse Electric Company in accordance with the 
NRCs instructions. 

Each draft must bear on it's face the clause: "Drawn under Letter of Credit No.-" 
dated hbruiw 6,1998 and the total of this draft and all other drafts previously drawn 
under this Letter of Credit does not exceed $1 1,098,000.00.m 

This Letter of Credit is subject to the Uniform Customs and Practice for Documentary 
Credits (1993 Revision, International Chamber of Commerce, Paris, France, Publication 
No. 500). 

THE TORONTO-00MINtON BANK 

By: 

Name: J a a r c i a  
Tile : n or, Credit Administration 



ATTACHMENT 4 

WESTINGHOUSE CERTIFICATION OF 
AUTHORIZED SIGNATURE 
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- - - - - . - - -  ? . z = ' " - d : 4 ,  - -  - : . a= ,  I f fPc=" ;P Yay 1, 1 3 3 7 ,  -:.e Z>.a~z?.az, ::.e . .  : - . ~ L T - ~ . T . ,  - -.,e '0 C h ~ e f  Executl-le Offizer, '_?.e ?r(.si=iezr, lac? '/:=e ?resI2ec:, :?.e 
-..?!n Lr.d:-.-lz.i3: -; - -zeasurez, and the Secretary ~f -,;?e Z m F a n y  3re, acd eat: 2f - -  

is, :?ereby authorized, in the x m e  azd 3n behalf a f  :re Cmcariy, ir: I:? 
ardizary cocduct of the Campany's business, : A )  z 3  s i p ,  axecsts, =el;..-sr 3?.z 
3i:d -,he Z m p a n y  with respect 5 3 :  ;i) a i l  z3T'.Tracfs, aqreeaent3, ;zs:z'ize::s, 
deeds, leases, conveyances, ',rarisfe~s sf r e a l  or personal prsperty, .;ra.?zs 2 5  
oublic utility easements, powers sf attDrney :with full and qecerai z c  1;n~:?a 
huthorizy with power of substizutian), releases, waivers, assignments, :ia:ns 
docments and other documents af 3 zonzractual nature, ; i A l  all ocnds, 
obligations, and letter of credit appl2cations or reimbursement agreemec's, 
!ii:! all applications f o r  regulatory ?errnits and licenses and Dther 
3overrrmental forms, including but not Limited fa tax returns, tax electrons, 
and any docunents required ~n zC>nr?ectLm With patent, crademark and copyriqnt 
natters, ;iv) any other instriment rinilar zo the preceding, and ( - 1 1  with 
respect to =he ordinary course af business af najority-owned or whoiiy-owned 
subsidiaries of the Company, guaranty cr srnilar arrangements or Lecter of 
credit applications or reimbursement agreements, and ( 8 )  to vote, in person or 
by proxy, any interest that rhe Company may have in any corporatron, 
partnership, joint 'venture or other entity or association; 

RESOLVED, that with respect to any exercise by a specified officer at 
officers of the Company of the signature and/or voting authority granted ;n 
the preceding resolution, the Secretary (if he or she shall not sign the 
docVment) is hereby authorized to attest to any such signature and/or to a f f i x  
the corporate seal to any such document or instrument; 

RESOLVED, that each of the officers specified in the preceding two 
resolutions is also authorized to delegate his or her respective signature s r  
*Jotin9 authority granted in said resolutions by a writing 
scope of the authority being delegated by the writing, (y) identifying the 
delegate either by name o r  as the incumbent of a position, and ( 2 )  advising 
the delegate that he or she shall have no authority to redelegate the 
signature authority being delegated [provided that none of the above-specified 
officers shall have any authority to bind the Company during such period that 
his 3r her then current assignment may require his or her residence in any 
country other than the United States of America, its territories and 
possessions), and that a copy *of every delegation or change in a previous 
delegation made pursuant to thi,s resolution shall be submitted to the General 
Counsel of tho Company promptly after the delegation or change has occurred; 

RESOLVED, that with respect to any exercise by a specified officer or 
officers of tho Company of the signature and/or voting authority granted in 
the first of the preceding three resolutions, any Assistant Secretary is 
hereby authorized to attest to any such signature and/or to affix the 
corporate seal to any such document or instrument; 

( x )  specifying the 

RESOLVED, that, in addition to the authorization set forth in A(i11) Of 
the first of the preceding four resolutions, any assistant secretary or 
assistant treasurer, and each of them individually, is hereby authorized, Ln 
the name and on behalf of the Company, to sign, execute, deliver and bind the 
Company with respect to any tax return or tax election; 



L 

I, ZAilOL L. McADAMS, Assistant'Secretary of C9S Zcr?oratian, 20 3t3ESY 
CERTIFY r h a t  +,he foregolng is 3 t rse  and correct COPY af zesol:z:a?s sac-,red 

of 3Frcct3rs 3f said Company heid a n  X p r r l  32, :39'. at a neecizg of the Board 
ar  which meeting a quorrrm 
force ana effect. 

IN WITNESS WHEREOF, 
s a i d  Campany. 

was present and whiz5 reso1ut:ons are still r n  f - i l l  

I have hereunto set my hand and affixed the seal of 

2ated: J a n u a r y  16, I948 


