
November 4, 2005

David H. Oatley, Acting Chief Nuclear Officer
Pacific Gas and Electric Company
Diablo Canyon Power Plant
P.O. Box 56
Avila Beach, California 93424

SUBJECT: ASSESSMENT FOLLOWUP LETTER - DIABLO CANYON POWER PLANT

Dear Mr. Oatley:

On October 27, 2005, the NRC staff completed, as part of our quarterly review, an update of
our assessment of the Diablo Canyon Power Plant.  The assessment evaluated performance
indicators (PIs) and inspection results.  The purpose of this letter is to inform you of your safety
performance during this period and our plans for a future inspection at your facility.  This letter
supplements, but does not supercede, our mid-cycle assessment letter issued on August 30,
2005.

Our review of the Diablo Canyon Power Plant identified that the Emergency Preparedness Drill/
Exercise Performance PI threshold has transitioned from Green to White.  This PI assesses the
percentage of all drill, exercise, and actual opportunities that were performed timely and
accurately during the previous eight quarters.   As a result of an NRC inspection and
subsequent review of the second quarter 2005 Drill/Exercise Performance PI data, three of the
33 opportunities were found to have been incorrectly counted as successful.  These three
opportunities should have been considered as failures because the "emergency" box was
checked instead of the "drill" box on the event notification sheet that is sent to the offsite
agencies.  These failures, in addition to other drill/exercise performance failures, many of which
involved administrative errors, resulted in the PI crossing the Green/White threshold. 
Subsequently, the third quarter 2005 Drill/Exercise Performance PI did not improve and the
indicator remains White.  The NRC assessed both PIs and inspector findings using the Action
Matrix described in NRC Manual Chapter 0305, Operating Reactor Assessment Programs, to
establish the level of safety performance and the additional NRC engagement beyond the
baseline inspection program.

As a result, we have assessed Diablo Canyon Power Plant performance to be in the Regulatory
Response column of the NRC’s Action Matrix which is reflective of the emergency
preparedness objectives being fully met but there is indication of declining performance with a
minimal reduction in safety margins.  Therefore, we plan to conduct Supplemental
Inspection 95001, "Inspection for One or Two White Inputs in a Strategic Performance Area,"
following completion of your root cause analysis and implementation of corrective actions.  This
inspection procedure is conducted to provide assurance that the root causes and contributing
causes of risk significant performance issues are understood, the extent of cause and condition
are identified, and the corrective actions are sufficient to prevent recurrence.
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In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be
made available electronically for public inspection in the NRC Public Document Room or from
the Publicly Available Records (PARS) component of NRC's document system (ADAMS). 
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html (the
Public Electronic Reading Room).

Please contact William B. Jones at (817) 860-8141 with any questions you may have regarding
this letter.

Sincerely,

/RA/

Arthur T. Howell III, Director
Division of Reactor Projects

Dockets:   50-275
                 50-323
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cc:
David H. Oatley, Acting 
  Chief Nuclear Officer
Diablo Canyon Power Plant
P.O. Box 56
Avila Beach, CA 93424

Donna Jacobs
Vice President, Nuclear Services
Diablo Canyon Power Plant
P.O. Box 56
Avila Beach, CA  93424

James R. Becker, Vice President
  Diablo Canyon Operations and
  Station Director, Pacific Gas and
  Electric Company
Diablo Canyon Power Plant
P.O. Box 3
Avila Beach, CA  93424

Sierra Club San Lucia Chapter
ATTN:  Andrew Christie 
P.O. Box 15755
San Luis Obispo, CA  93406

Nancy Culver
San Luis Obispo Mothers for Peace
P.O. Box 164
Pismo Beach, CA  93448

Chairman
San Luis Obispo County Board of
  Supervisors
Room 370
County Government Center
San Luis Obispo, CA  93408

Truman Burns\Robert Kinosian
California Public Utilities Commission
505 Van Ness Ave., Rm. 4102
San Francisco, CA  94102-3298

Diablo Canyon Independent Safety
Committee
Robert R. Wellington, Esq.
Legal Counsel
857 Cass Street, Suite D
Monterey, CA  93940
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Ed Bailey, Chief
Radiologic Health Branch
State Department of Health Services
P.O. Box 997414 (MS 7610)
Sacramento, CA  95899-7414

Richard F. Locke, Esq.
Pacific Gas and Electric Company
P.O. Box 7442
San Francisco, CA  94120

City Editor
The Tribune
3825 South Higuera Street
P.O. Box 112
San Luis Obispo, CA  93406-0112

James D. Boyd, Commissioner
California Energy Commission
1516 Ninth Street (MS 34)
Sacramento, CA  95814

Jennifer Tang
Field Representative
United States Senator Barbara Boxer
1700 Montgomery Street, Suite 240
San Francisco, CA  94111

David Edge, County Administrative Officer
San Luis Obispo County Board of
  Supervisors
County Government Center, Room 370
San Luis Obispo, CA  93408

Federal Emergency Management Agency
Region IX
Karen Armes, Regional Director
1111 Broadway
Suite 1200
Oakland, CA  94607

The Honorable Tony Ferrara
Mayor, City of Arroyo Grande
P.O. Box 550
Arroyo Grande, CA  93421

The Honorable John Shoals
Mayor, City of Grover Beach
154 S. 8th Street
Grover Beach, CA  93483

The Honorable Janice Peters
Mayor, City of Morro Bay
595 Harbor Street
Morro Bay, CA  93442

The Honorable Dave Romero
Mayor, City of San Luis Obispo
990 Palm Street
San Luis Obispo, CA  93401

The Honorable Mary Ann Reiss
Mayor, City of Pismo Beach
760 Mattie Road
Pismo Beach, CA  93449

Harry Ovitt, Supervisor District One
San Luis Obispo County Board of
  Supervisors
County Government Center, Room 370
San Luis Obispo, CA  93408

Shirley Bianchi, Supervisor District Two
San Luis Obispo County Board of
  Supervisors
County Government Center, Room 370
San Luis Obispo, CA  93408

Jerry Lenthall, Supervisor District Three
San Luis Obispo County Board of
  Supervisors
County Government Center, Room 370
San Luis Obispo, CA  93408

Khatchik Achadjian, Supervisor District Four
San Luis Obispo County Board of
  Supervisors
County Government Center, Room 370
San Luis Obispo, CA  93408
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James Patterson, Supervisor District Five
San Luis Obispo County Board of
  Supervisors
County Government Center, Room 370
San Luis Obispo, CA  93408

Institute of Nuclear Power Operations (INPO)
Records Center
700 Galleria Parkway SE, Suite 100
Atlanta, GA  30339
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Electronic distribution by RIV:
Regional Administrator (BSM1)
DRP Director (ATH)
DRS Director (DDC)
DRS Deputy Director (RJC1)
Senior Resident Inspector (TWJ)
Branch Chief, DRP/B (WBJ)
Senior Project Engineer, DRP/E (RAK1)
Team Leader, DRP/TSS (RLN1)
RITS Coordinator (KEG)
V. Dricks, PAO (VLD)
W. Maier, RSLO (WAM)
C. Gordon (CJG)
DRS Branch Chiefs (LJS, MPS1, REL, NFO)
L. Reyes, EDO (LAR1)
T. Bergman, Chief, TRPS, OEDO (TAB)
S. Richards, Deputy Director, DIRS, NRR (SAR)
C. Holden, Deputy Director, DORL, NRR (CFH)
C. Haney, Director, DORL, NRR (CXH)
D. Terao, Chief, LPLG, DORL, NRR (DXT)
A. Wang, NRR Project Manager for DC (ABW)
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