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Mr. W. Howard Arncld
President
Louisiana Enargy Services
600 New Hampshira Avenue, N.W,
Suita 404 . .
Washington. D.C. 20037

Jear Xr. Arnold:

This letter confirms COGEMA, Inc.'s willingness to consider
providing, in the United States, conversion services for deplatad
uranium as Ur6, which is prcduced frcm U.S. enrichment operations.

The experienca cained by our parant company, COGEMA, in
successfully operating a comwarcial-size defluorination facility in
France, could bs used as thuc busis for eamploying technology in the
Unitad States to convert depicted UF6 to a stable, solid form,
nanely U308.

Various cost estimates for such conversion searvices have bsen
raported from savaral sources in the recent past. However, when
one considars construction and oparation in the U.S. under NRC
standards, an appropriate fee for defluorination services may be
‘estimated to ba in the range of § 3 - 5 per kilogram of uranium.
In addition, transportation, long term storage and ultimate
disposal of U308 product will have to bes considaered.

It is our belisf, that prudent managemsnt of deplated UP§ should
consider conversion to a U308 powder, which is insoluble in water,

doss not react wWith extarnal chemical agents, is free cf fluorine
and is the post compact forz for storage.

Very truly yours
et G ,uu,cc.-
Frank A. Shallo

cc: Mr. Peter LaRoy ‘ HLCLZAR R0 1 BTIRY COMERTICN
Louisiana Energy Sarvices
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