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February 3, 2005

Bv Facsimile (505 944-0198 and UPS

Mr. E. James Ferland
President and Chief Executive Officer
Louisiana Energy Services, L.P.
One Sun Plaza, 100 Sun Avenue, N.E., Suite 204
Albuquerque,NewMexico 87109

Dear Mf. Ferland;

As a follow-up to our recent discussions, I confirm that the exisftg licenses and permits
forxEnvirocare's Clive, Utah, disposal facility cunretly allow Envirocare to dispose of
depleted U308 subject to the material meeting Bnvirocare's licenses, permits and
operational requirements. If Envirocare were to enter into an agreement with LES for the
disposal of depleted U30s, we would dispose of this material at our facility using the
shallow land burial method in accordance with our regulatoxy authorizations in a cell
-with a cap (i.e., a Class A disposal cell). Envirocare has previously received and
disposed of depleted U3 08 in this manner at our facility in Clive, Utah.

At your request, Envixocare has also reviewed the cost estimate for depleted U3 08
disposal contained in the license application filed before the U.S. Nuclear Regulatory
Commission by Louisiana Energy Services for the National Enrichment Facility. Based
on our review, and considering Envirocare's experience in disposing of depleted U 308;
the cost range presented in the cheat LES license application is a conservative estimate
of what it would currently cost at standard depleted 1J308 density to dispose of sucb
material at Envirocare's Utah facility. Of course, disposal charges are subject to change
in the future based on a variety of factors.

Please let me know if you eed additional information.

Sincey,

Al Rafati
Executive Vice President
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