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Department of Energy
Washington, DC 20685
Mawch 1, 2005

Mr.RodKrch .
Vice President, Licensing, Safety and Nuclear Enginecring _
Louisians Boergy Sarvices, LP ’ y
MWAWNQW;MGIO .' : 1
Washingtan, D.C 20037 } ,
‘RE: Oonvcnhnmdbispoaal ofDephtedUnndancnﬁunddo(DUFq
GmmeyIndﬁsznmSuvimu’a.BS)
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0 .- dated February 28, 2005, &3 to tha anticipated storage, ad ,

.. costs furthe DURS Source Materisd product to bo generated by LES’ sed
. . commerclal praninm enrichment faoility, in fhe eveat LBS were to reg tho
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_Shou!dmoDepmunzmdecidotowwpt,uponrequw,mdeUFﬁfor fversion
- and dizposal pursuznt to authorities granted to the Department under tho :
. Energy Act or other authorities, tho Department’s scceptancs of such .
sy - would nocessitste the nogotiation of an agreement for storage, conversion .- -
) disposal services that would include full recovery of the Dopartment’s
N2 * 'imlndinztpmm:hnofanyeapiuloom:ndmnww]dhnhdomo
. . mdﬂwm&ﬁmsmwm&mbbepmmtmﬂdmuﬂowmdmm
of the DUF6.

lnrupmsawtheinimlmqnhymdobylns ﬁeDcpmmhihﬁn’df :

- estimate for providing conversion and disposal services to depleted
generators. Tho cost estimate is based on LES’ projoction that it wonld
appmhnmly7,800metdownsofDUF6mnnally.acpmdtobegin

TheDepmcntesﬁmatesthatthceostofoomhngmdd!spodngof
projested DUF6 inventory would bo approximately $3.34 per kilogram DUF6
in 2004 dollars, This estimated price reflects the following costs:
(capital costs); stordge of the DUF6 p ending conversion; DUJF6 converai
transportation of depleted uranium to & disposal site (epproxitmately 1900
- disposal of depleted utanium oxide a3 Low Level Radioaotive Waste;
decontamination and decommissioning (D&D) of the convession fhcility.
For cqmpleteness, this cost estimate also includes transportation (but not'
- packeging for transportation) ofﬂx_oLBSDUFGtothcconvmionme

(epproximately 1500 milos)
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: Thofoﬁawbthmmhnmmmofm nm'pmclpal oomponwn of

the cost uthnm (pcrkﬂogmm of DUF6):
Convézslon (capital and opetating costs) . $2.68
" Treasportation’ . : $0.11
) w' : . . 80'003
Dispocd'(h:clnding D&D) $0.55
~TOTAL . $3.34

IhoDepumm’nmuﬂmnOmthhommGwmldbcmuﬂﬁ,
- stored, and disposed of consistent withi thio terms snd conditlons of the |

estimato does.not inclnde ey incremental costs for mecting sach DOT

" requirements, lhooodesﬁmn:odounotmmcmymﬂoqrmeof

products resulting from thoe conversion process. Tho Depattment’s cost
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recalculation xnd change 83 assumptions sid circumstances change and ef the
Department recetves actual cost and performiarics data from the fxpmject
after oporations begin in the year 2007, The Department understands that|lES

may provide the cstimato contained in this letter to the Nuclear Rogulatory

. Commissiod (NRC) in iwppott of LES® decommissloning coit estimato dilripg the’

established process at the NRC for & Hocaseo to adfust its decomr g cost
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accepting any DUFG,thoDcpmanwonldhxvomeanplywithanapp
for ecéeptence of DUFG Is subject to tho fiegotistion of terms end conditidns, must -
be in wiiting, snd slgried by the autharized DOB official ‘

Ifymhawanyq\waﬁomaboutthocoatcsﬁmato or other contents ofthiaifetm
please contact Mr. Lanmewn SuuorAdviaorat(202) 5869500, -

Sincerely,

Principal quty Assimntgeéremy for
*  Eaviroomental Management
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