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Subject: Application for Order and Conforming Amendments for License Transfer

Pursuant to Section 184 of the Atomic Energy Act of 1954, as amended (“AEA”) and 10 CFR
50.80, Nuclear Management Company, LLC (“NMC?"), Interstate Power and Light Company
(“IPL"), and FPL Energy Duane Arnold, LLC (“FPLE Duane Arnold”) (collectively, “the
parties”), hereby submit the enclosed application to the Nuclear Regulatory Commission
("NRC”) for an order consenting to the transfer of Facility Operating License No. DPR-49 (the
“License”) for Duane Arnold Energy Center (“DAEC”). This Application seeks NRC’s consent
to the transfer by NMC of its operating authority and by IPL of its ownership interests under
the License for DAEC to FPLE Duane Arnold. This Application also requests conforming
administrative amendments to the License to delete references to IPL and NMC and to
authorize FPLE Duane Arnold to possess, use, and operate DAEC at its location near Palo in
Linn County, lowa, and to receive, possess, or use related licensed materials under the same
conditions and authorizations included in the License. Affirmations by NMC, IPL and FPLE
Duane Arnold are included at the end of the Application.

Transfer of the License will also result in FPLE Duane Arnold being authorized pursuant to the
general license in 10 CFR § 72.210 to store spent fuel in the Independent Spent Fuel Storage
Installation at DAEC. FPLE Duane Arnold will assume all of NMC'’s obligations and
commitments under this general license and under all NRC orders pertaining thereto.

FPLE Duane Arnold is a for-profit Delaware Limited Liability Company created to hold the
DAEC ownership and operating interests being transferred. FPLE Duane Arnold is an indirect,
wholly-owned subsidiary of FPL Energy, LLC (“FPLE"), one of the nation’s largest
independent power producers. FPLE is a wholly-owned subsidiary of FPL Group Capital, Inc.,
which in turn is a wholly-owned subsidiary of FPL Group, Inc. (“FPL Group”). Through
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its affiliates, FPL Group is a major producer of electrical energy, with over 30,000 MW of
generation capacity in operation in the United States and substantial nuclear experience
through the operation of five nuclear units by its subsidiaries Florida Power & Light Company
(“FP&L") and FPLE. As of December 31, 2004, FPL Group reported assets exceeding $28
billion and recorded annual revenues for its 2004 fiscal year greater than $10.5 billion. FPL
Group's regulated utility, FP&L, has been in business for more than 75 years, and FPL Group
has leveraged its expertise in generation to build a rapidly growing independent power
production business with facilities in operation, construction, or advanced stages of
development in 26 states.

The information included in the Application demonstrates the technical and financial
qualifications of FPLE Duane Arnold with respect to the DAEC operating and ownership
interests being acquired, as well as FPLE Duane Arnold's method for decommissioning
funding assurance for those interests.

The Application references separately bound Enclosures 6P and 8P, which contain
confidential information proprietary to FPLE Duane Arnold. Proprietary Enclosures 6P and 8P
will be submitted directly from FPLE Duane Arnold with a request that they be withheld from
public disclosure pursuant to the regulations set forth in 10 CFR 2.390 on the basis that they
contain confidential commercial and financial information. Non-proprietary versions of these
enclosures, suitable for public disclosure, are provided as Enclosures 6NP and 8NP with the
Application.

The parties expect to receive all required regulatory approvals and close this transaction on or
before December 30, 2005. Accordingly, FPLE Duane Arnold, IPL, and NMC request that the
NRC review this application on a schedule that will permit the issuance of the NRC order
consenting to the transfer and the approval of the conforming administrative license
amendments as promptly as possible and in any event by December 15, 2005. Such consent
should be immediately effective upon issuance and should permit the transfer and
implementation of the conforming license amendments to occur up to one year after issuance
or such later date as the NRC may permit. The parties will inform the NRC of any significant
changes in the status of other required regulatory approvals or other developments that affect
the schedule.

This letter contains no new commitments and no revisions to existing commitments.

In accordance with 10 CFR 50.91, a copy of this application, with Enclosure, is being provided
to DAEC’s designated State Official.

If the NRC requires additional information concerning this Application, please contact Mr.
Steve Catron, DAEC Nuclear Safety Assurance Manager, at 319-851-7234.

Service upon the applicants of any comments, hearing requests, intervention petitions, or
other pleadings should be made to: ‘
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For FPLE Duane Arnold:

Robert E. Helfrich

Senior Attorney

FPL Energy, LLC

700 Universe Blvd.

Juno Beach, Florida 33408
Telephone: 561-304-5288
Facsimile: 561-691-7135
Email: robert_helfrich@fpl.com

For IPL:

Sam Behrends

LeBoeuf, Lamb, Greene & MacRae
1875 Connecticut Ave., NW

Suite 1200

Washington, DC 20009
Telephone: 202-986-8108
Facsimile: 202-986-8102

Email: Sbehrend@ligm.com

Kent M. Ragsdale

Managing Attorney - Regulatory

Alliant Energy Corporate Services, Inc.
P.O. Box 351

200 First Street, SE

Cedar Rapids, IA 52406-0351
Telephone: 319-786-7765

Facsimile: 319-786-4533

Email: kentragsdale@alliantenergy.com

For NMC:

Jonathan Rogoff

Vice President, General Counsel and Secretary
Nuclear Management Company, LLC

700 First Street

Hudson, WI 54016

Telephone: 715-377-3316

Facsimile: 715-386-1013

Email: jonathan.rogoff@nmcco.com
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In addition, please place Messrs. Helfrich, Behrends, Ragsdale, and Rogoff on the NRC
correspondence distribution list for all correspondence related to this application.

Very truly yours,

///M

Ga Van Middlesworth
Site Vice President, Duane Arnold Energy Center
Nuclear Management Company, LLC
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Very truly yours,

Il

J. A. Stall

Senior Vice President, Nuclear and
Chief Nuclear Officer

FPL Energy Duane Amold, LLC
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Attachment

CC:

Administrator, Region lll, USNRC

Project Manager, Duane Arnold Energy Center, USNRC
Resident Inspector, Duane Arnold Energy Center, USNRC
Director, Spent Fuel Project Office

State of lowa - D. McGhee
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NG-05-0419

APPLICATION FOR ORDER AND CONFORMING
LICENSE AMENDMENTS TO TRANSFER
FACILITY OPERATING LICENSE DPR-49



UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

In the Matter of ) Docket Nos. 50-331
Duane Arnold Energy Center ) 72-32

APPLICATION FOR ORDER AND CONFORMING
LICENSE AMENDMENTS TO TRANSFER
FACILITY OPERATING LICENSE DPR-49

1. Introduction/Overview

Pursuant to 10 CFR 50.80, Nuclear Management Company, LLC (“NMC”), Interstate
Power and Light Company (“IPL”), and FPL Energy Duane Arnold, LLC (“FPLE Duane
Arnold”) hereby apply to the Nuclear Regulatory Commission (“NRC”) for an order consenting
to the transfer of Facility Operating License DPR-49 (the “License”) for Duane Arnold Energy
Center (“DAEC”). This application seeks NRC’s consent to the transfer by NMC of its
operating authority and by IPL of its ownership interest under the License to FPLE Duane
Amold. This application also requests conforming amendments to the License to delete
references to IPL. and NMC, and to authorize FPLE Duane Arold to possess, use, and operate
DAEC, and to receive, possess, or use related licensed materials under the applicable conditions
and authorizations included in the License.

This application does not request any amendments to the License other than those
administrative amendments necessary to reflect FPLE Duane Amold as the new operator and as
an owner, and to delete provisions dealing solely with the transferring entities. This application
does not request approval of any physical changes in DAEC or any changes to the conduct of
operations. After transfer of the License, DAEC will continue to be operated and maintained in

accordance with DAEC’s current licensing bases.



Marked-up pages showing the requested changes to the License are provided as
Enclosure 1 to this Application. Pursuant to 10 CFR 2.1315, these license amendments involve
no significant hazards consideration, because the application does nothing more than conform
the License to reflect the transfer action.

The proposed license transfer involves only IPL’s 70% ownership interest in DAEC, and
does not affect the remaining 30% interest in the facility, collectively held by Central Iowa
Power Cooperative (“CIPCO”) and Corn Belt Power Cooperative (“Corn Belt™).

Transfer of the License will also result in FPLE Duane Amold being authorized pursuant
to the general license in 10 CFR § 72.210 to store spent fuel in the Independent Spent Fuel
Storage Installation at DAEC. FPLE Duane Amold will assume all of NMC’s obligations and
commitments under this general license and all NRC orders pertaining thereto.

In summary, the proposed license transfer will be consistent with the requirements set
forth in the Atomic Energy Act of 1954, as amended (“AEA”), NRC regulations, and the
relevant NRC licenses and orders. No physical changes will be made to DAEC, and there will
be no changes in the day-to-dz.ly operation of the facility. The proposed license transfer and
conforming administrative amendments will not involve any changes to the current DAEC
design or licensing bases, and will not have any adverse impact on the public health and safety
nor be inimical to the common defense and security. This Application therefore requests that the
NRC consent to the transfer in accordance with 10 CFR 50.80 and approve the conforming
administrative amendments pursuant to 10 CFR 50.92.

II. Statecment of Purpose of the License Transfer and the Nature of the Transaction
Making the Transfer Desirable

The parties are requesting this license transfer to enable FPLE Duane Arnold’s purchase

of IPL’s 70% interest in DAEC. A copy of the Asset Sale Agreement (“ASA™) is provided as



Enclosure 2.! This transaction will enable FPLE Duane Arnold to leverage existing Florida
Power & Light Company/FPL Energy Seabrook, LLC nuclear fleet resources and expertise in the
operation of DAEC. In turn, IPL will have access to a reliable source of energy pursuant to a
long-term power purchase agreement, while reducing customer and shareowner financial and
operational uncertainty associated with the ownership and operation of a single nuclear
generating facility. FPLE Duane Arnold expects to extend the life of the plant through license
renewal, and the additional operating period will also add value.

DAEC is located in Palo, Iowa, near Cedar Rapids. DAEC, which commenced
commercial operation in 1975, consists of one fully licensed and operational General Electric
Mark 1 Boiling Water Reactor (“BWR?”) and associated electrical generation equipment. The
facility has an average monthly net capability of 598 MWe. DAEC’s license, issued pursuant to
section 104(b) of the Atomic Energy Act (the “Act”), expires in 2014,

The current owners of DAEC and their respective interests are as follows:

IPL 70%
CIPCO 20%
Corn Belt 10%

Upon closing (and subject to the NRC’s consent for transfer of the DAEC License and
issuance of appropriate license amendments), FPLE Duane Arnold will assume title to IPL’s
70% interest in the facility, including all equipment, spare parts, fixtures, inventory, and other
property necessary for the operation and maintenance of DAEC. FPLE Duane Armold will take
title to the acquired interest in the Independent Spent Fuel Storage Installation and all spent

nuclear fuel and other licensed materials at or associated with, as well as nuclear fuel procured

! The schedules and exhibits to the ASA have not been included in Enclosure 2 because of their size, but will be
made available to the NRC upon request.



for DAEC. FPLE Duane Arnold will also assume responsibility for the operation, maintenance,
and eventual decommissioning of the facility. The assets to be transferred will include all
records and documents necessary for operation, maintenance, and decommissioning of DAEC,
including all documents comprising the current licensing basis of the unit. Certain transmission
and distribution assets on the site will continue to be owned by IPL and will be operated under an
Interconnection Agreement between IPL and FPLE Duane Arnold, which will assure compliance
with NRC requirements. FPLE Duane Armold will own the real property on which all
transmission and distribution assets are located, and will grant IPL appropriate easements for
operation and maintenance of the assets retained by IPL.

At closing, IPL will cause to be transferred to the trustee of FPLE Duane Amold’s post-
closing decommissioning trust agreement all of IPL’s qualified and non-qualified
decommissioning funds, or in the event that these funds have an aggregate value in excess of
$188.3 million at closing, all of the qualified funds and such portion of the non-qualified funds
having this aggregate value. Following the closing, FPLE Duane Arnold will be responsible for
all DAEC decommissioning activities, as well as the decommissioning costs associated with its
ownership interest, and the decommissioning obligations of IPL shall be extinguished. The non-
selling owners will remain responsible for their proportionate share of the decommissioning
costs.

FPLE Duane Arnold will make offers of employment to employees of NMC who are
employed at DAEC, or whose work responsibilities are involved principally in the operation of
DAEC assets. As part of this requirement, FPLE Duane Arnold will assume the two collective

bargaining agreements covering represented members of NMC’s workforce at DAEC.



No physical changes to the plant are being proposed as part of this application. The
conforming amendments that are being requested are limited to those amendments necessary to
reflect the new owner and its organization, and to delete references to IPL and NMC. FPLE
Duane Arold will assume all regulatory commitments and will continue to comply with the
current licensing basis of the facility.

111. Geﬁcral Information Regarding Transferee

The information required in an application for the transfer of licenses pursuant to 10
C.F.R. § 50.80 is set forth below. This information demonstrates that the requested transfer
complies with the requirements of the AEA and applicable NRC regulations.

A. Name and Address

The name and registered office of the transferee/proposed licensee currently is:
FPLE Duane Arnold, LLC

700 Universe Blvd.
Juno Beach, Florida 33408

B. Description of Business

FPLE Duane Arnold is a Delaware limited liability company formed to acquire and
operate DAEC. FPLE Duane Arnold will be an Exempt Wholesale Generator.

C. Organization and Management

FPLE Duane Amold is a Delaware limited liability company. Its principal place of
business will be Iowa.

As a limited liability company, FPLE Duane Arnold has no directors or management
committee. The names and addresses of the principal officers of FPLE Duane Arnold, all of

whom are U.S. citizens, are listed below:



Michael L. Leighton — President

Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408

F. Mitchell Davidson — Vice President

Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408

Charles J. Muoio — Vice President

Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408

Michael O’Sullivan — Vice President

Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408

Ronald L. Scheirer — Vice President
Citizenship: United States

Business address: 700 Universe Boulevard
Juno Beach, FL 33408

J. Art Stall — Senior Vice President, Nuclear, and Chief Nuclear Officer

Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408

Mark R. Sorenson — Treasurer

Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408



Charles R. Schultz — Secretary

Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408

Rita W. Costantino — Assistant Secretary
Citizenship: United States
Business address: 700 Universe Boulevard
Juno Beach, FL 33408
D. No Foreign Ownership or Control
FPLE Duane Arnold is not owned, controlled or dominated by an alien, a foreign
corporation, or a foreign government.
E. No Agency
In seeking to become the licensed owner and operator of DAEC, FPLE Duane Arnold is
not acting as the agent or representative of another person. As the licensed operator of DAEC

after the license transfer, FPLE Duane Arnold will act for itself and on behalf of the other co-

owners.

F. Relationship to Sharcholders

FPLE Duane Arnold is a direct, wholly owned subsidiary of ESI Energy, LLC, which is a
direct, wholly-owned subsidiary of FPL Energy, LLC (“FPL Energy”). FPL Energy is in turn a
direct, wholly-owned subsidiary of FPL Group Capital, Inc., which is a direct, wholly-owned
subsidiary of FPL Group. FPL Group is a public utility holding company incorporated in 1984
under the laws of the state of Florida. This corporate relationship is depicted in Enclosure 3 to

this Application.



FPL Group Capital will at closing enter into a Support Agreement with FPLE Duane
Armold to make funding of up to $35 million available to FPLE Duane Amold. FPL Group
Capital is also providing a decommissioning funding guaranty in the amount of $75 million.
These agreements are discussed in more detail later in this application and are attached. Pursuant
to an existing guaranty between FPL Group and FPL Group Capital, FPL Group “absolutely and
unconditionally guarantees™ certain obligations of FPL Group Capital, and these guaranteed
obligations encompass both the Support Agreement with FPLE Duane Arnold and the
decommissioning funding guaranty. |

Through its affiliates Florida Power & Light Company (“FP&L”) and FPL Energy, FPL
Group is a major producer of electric energy, with over 30,000 MWe of generation capacity in
operation in the United States. FPL Group has been in business for more than 20 years and has
leveraged its expertise in generation to build a rapidly growing independent power producer
business with facilities in operation, construction, or advanced stages of development in 26
states. FPL Group is a publicly traded company with shares trading on the New York Stock
Exchange. Further information on FPL Group is provided below and in enclosures to this
Application.

FPL Group Capital has senior unsecured debt ratings of A- and A2 by Standard & Poor’s
and Moody’s, respectively. In addition, FPL Group Capital, as a wholly-owned subsidiary,
benefits from the financial strength of FPL Group. The FPL Group Annual Report for 2004 is
provided in Enclosure 4. FPL Group enjoys a corporate credit rating of “A” by Standard &
Poor’s. Through its wholly-owned subsidiaries, FPL Group serves more than four million retail
electric customers throughout the South and Northeast regions of the country, and produces more

than 30,000 MW of electricity by operating fossil, hydroelectric, and nuclear units in an efficient



mix of generation technologies. As of December 31, 2004, FPL Group reported assets exceeding
$28 billion and recorded annual revenues for its 2004 fiscal year greater than $10.5 billion.
Thus, there is reasonable assurance that FPL Group Capital can meet its commitments to FPLE
Duane Arnold.

G. Technical Qualifications

FPLE Duane Arnold will make offers of employment with comparable compensation and
benefits to employees of NMC who are employed at DAEC, or whose work responsibilities
involve principally the operation of any DAEC assets. Thus, substantially all of DAEC’s plant
staff and on-site operating organization, as well as off-site employees involved principally in
DAEC operation, are expected to become FPLE Duane Amold employees after the license
transfer. Therefore, the technical qualifications of the organization operating DAEC will be
essentially unaffected.

The DAEC on-site nuclear organization will report operationally through the Site Vice
President to William E. Webster, Jr., who will be joining FPL Group in September, 2005 for a
two-year assignment as an industry loaned executive from the Institute for Nuclear Power
Operations (“INPO”). Mr. Webster will be the Vice President of Operations, and will report
directly to J.A. Stall, who is FP&L and FPL Energy’s Senior Vice President, Nuclear and Chief
Nuclear Officer. Mr. Stall is responsible for all nuclear activities at FPL Group, including the
safe operation and maintenance of the St. Lucie Nuclear Plant, Units 1 and 2, the Turkey Point
Nuclear Plant, Units 3 and 4, and Seabrook Station. Upon transfer of the DAEC license, Mr.
Stall will assume, in addition to his current duties, the position of Senior Vice President, Nuclear
and Chief Nuclear Officer for FPLE Duane Arnold. Mr. Stall is a career nuclear professional

with 28 years of nuclear operating experience. Prior to joining FP&L in 1996 as the Site Vice



President at the St. Lucie Nuclear Plant, he spent 19 years with Virginia Power Company at the
North Anna Nuclear Plant. Mr. Stall was also Vice President, Nuclear Engineering at FP&L
from 2000 to 2001. A statement of the education iand experience of Mr. Stall is provided as
Enclosure 5.

The on-site organization and plant staff, including senior managers, will remain
essentially unchanged by the transfer.  Similarly, other than possible realignment of
administrative and support services (such as accounting, business services, and information
technology), the organizational structure of the onsite organization, including lines of authority
and communication, is not expected to be changed by the transfer. Certain offsite support
services currently being performed by NMC will be assumed by FPLE Duane Amold. If FPLE
Duane Amold determines that any other senior management changes will be made
contemporaneously with the transfer, FPLE Duane Arnold will ensure that the new individuals
meet all existing qualification requirements and will inform the NRC and provide the NRC with
their resumes prior to the license transfer.

While FPLE Duane Arnold will not be relying on other organizations to establish its
technical qualifications, the extensive experience and technical capabilities of FP&L and FPLE
Seabrook are a valuable resource available to FPLE Duane Amold. FP&L has an exempiary
safety and operational record at its Turkey Point and St. Lucie plants, having, for example,
achieved high rankings for performance and séfety from the World Association of Nuclear
Operators (“WANO”) and the NRC, while also achieving a capacity factor in excess of 90
percent. FPLE Seabrook has also successfully operated the Seabrook Station since its
acquisition of the controlling interest in Seabrook in 2002. FPLE Duane Arnold will operate

DAEC under the same safe, conservative operating philosophies that have resulted in the

10



successful operation of the plants currently owned and operated by FP&L and FPLE Seabrook.
This level of experience and capability in an affiliated company provides added assurance that
FPLE Duane Arnold will have the technical qualifications necessary to safely and reliably
conduct licensed activities at DAEC.

H. Financial Qualifications

In accordance with 10 CFR 50.33(f) and the Standard Review Plan on Power Reactor
Licensee Financial Qualifications and Decommissioning Funding Assurance (NUREG-1577,
Rev. 1), a projected income statement for the five-year period from January 1, 2006, until
December 31, 2010, is provided in Enclosure 6P, which will be submitted under separate cover
from FPLE Duane Arnold. (Enclosure 6P is proprietary to FPLE Duane Amold; Enclosure 6NP,
attached hereto, is a redacted, non-proprietary version suitable for public disclosure).? The
Projected Income Statement shows that FPLE Duane Arnold’s anticipated revenues from sales of
energy and capacity from DAEC provide reasonable assurance of an adequate source of funds to
meet FPLE Duane Amold’s anticipated expenses.

The revenues in the Projected Income Statement are based on FPLE Duane Amold’s sale
of its 70 percent of generation, at prices established under a long-term power purchase agreement
between IPL and FPLE Duane Arnold. The projected revenues assume a capacity factor
corresponding to the average achieved over the last five years.

FPLE Duane Amold has entered into a Power Purchase Agreement with IPL providing
for the sale of all FPLE Duane Arnold’s percentage share of the net energy output of the facility

through license expiration on February 21,2014. A copy of the PPA is provided as Enclosure 7.3

2 An affidavit regarding proprietary treatment of Enclosure 6P will be included with the separate transmittal of the
Proprietary enclosure.

The exhibits to the PPA have not been included in Enclosure 7 because they include proprietary information, but
will be made available to the NRC upon request subject to the provisions of 10 CFR 2.390.
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Operating expenses, with the exception of depreciation, are based on forecasted
generation costs developed by FPL Energy, which are also included as part of the business plan.
Depreciation expense is based on FPLE Duane Arnold’s actual purchase price. The Projected
Income Statement shows that there is reasonable assurance that FPLE Duane Arnold will have
sufficient funds to cover its share of operating costs.

In addition to the Projected Income Statement, FPLE Duane Arnold is providing as
Enclosure 8P (under separate cover) a projected opening balance sheet showing its anticipated
assets, liabilities, and capital structure as of the closing date. (Enclosure 8P is proprietary to
FPLE Duane Amold; Enclosure 8NP, attached hereto, is a redacted, non-proprietary version
suitable for public disclosure).® Further, to provide added assurance that FPLE Duane Arnold
will have sufficient funds available to meet its operating expenses for DAEC, FPL Group Capital
will at closing enter into a Support Agreement with FPLE Duane Arnold to make funding of up
to $35 million available to FPLE Duane Amold. Under the terms of the Support Agreement, a
form of which is attached as Enclosure 9 hereto, FPLE Duane Amold will have the right to
obtain such funds from FPL Group Capital to the extent FPLE Duane Amold determines
necessary to pay the expenses of safely operating and maintaining DAEC, protect the public
health and safety, and meet NRC requirements. This funding assurance will, if necessary, also
meet any obligations associated with nuclear liability premiums, including FPLE Duane
Amold’s share of retrospective premiums pursuant to 10 CFR 140.21, and required nuclear
property insurance. Absent a further sale or transfer requiring NRC approval, the Support
Agreement will not terminate until DAEC permanently ceases commercial operation, and may

not be modified or amended without 30 days prior written notice to the NRC.

4 An affidavit regarding proprietary treatment of Enclosure 8P will be included with the separate transmittal of the
proprietary enclosure.
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The level of funding provided by the Support Agreement covers the approximate O&M
costs that DAEC would expect to incur over a six-month outage, as suggested by the NRC’s
Standard Review Plan (NUREG-1577, Rev. 1, at p. 5), and provides added assurance that FPLE
Duane Amold is financially qualified to conduct licensed activities at DAEC.

L Decommissioning Funding Assurance

As stated earlier, all of IPL’s qualified and non-qualified decommissioning funds, or in
the event that these funds have an aggregate value in excess of $188.3 million at closing, all of
the qualified funds and such portion of the non-qualified funds having this aggregate value, will
be transferred to FPLE Duane Amold’s decommissioning trust fund at closing. It is currently
estimated that the value of the funds transferred at closing will be $186 million. These funds will
be held in external trust funds segregated from FPLE Duane .Amold assets and outside its
administrative control. Investment of the funds will be managed in accordance with applicable
requirements in 10 CFR § 50.75(h)(1).

The NRC-required decommissioning funding amount for DAEC is $436.7 million, as
calculated in accordance with 10 CFR § 50.75(c), NRC Regulatory Guide 1.159, and NUREG-
1307, Rev. 11. Enclosure 10 provides a worksheet showing this calculation. FPLE Duane
Amold’s 70% share of this required amount is $305.7 million. When 2% real eamings are
credited through license expiration in 2014, as permitted by 10 CFR § 50.75(e)(1)(i), the amount
required to satisfy the prepayment method of funding is $260.2 million. Therefore, FPL Group
Capital will provide a parent guaranty in the amount of $75 million, representing the difference
between the estimated value of the decommissioning funds at transferred closing ($186 million)
and FPLE Duane Amold’s share of the prepayment amount required by NRC regulations when 2

percent real earnings are credited ($260.2 million).
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The form of this parent guaranty is provided as Enclosure 11 hereto. Enclosure 12
provides a worksheet demonstrating compliance with the NRC’s financial test for parent
guarantees, in accordance with 10 CFR § 50.75(e)(1)(iii1)(B) and 10 CFR Part 30, App. A. FPLE
Duane Arnold has chosen to demonstrate compliance using the test in section II.A.2 of
Appendix A.

Absent a further sale or transfer requiring NRC approval, this parent guaranty will not
terminate untili DAEC permanently ceases commercial operation or unless terminated in
accordance with the cancellation provisions specified in the NRC rules, and may not be modified
or amended without 30 days prior written notice to the NRC. FPLE Duane Amold will
recalculate the required decommissioning funding assurance level each year, as required by 10
CFR § 50.75(b)(2), and if necessary each year will obtain an appropriate adjustment in the
amount of the parent guarantee or otherwise provide for decommissioning funding assurance in
the amount required.

J. Antitrust Review

The NRC has determined that antitrust reviews of post-operating license transfer
applications are neither required nor authorized by the AEA, and therefore no antitrust

information is required in connection with this Application.®

K. Other Licensing Considerations

1. Spent Fuel Contracts and Spent Fuel Management
Upon closing, FPLE Duane Amold will assume title to and financial responsibility for

spent nuclear fuel at or associated with DAEC to the same extent as presently held by IPL. IPL

* Final Rule, Antitrust Review authority: Clarification, 65 Fed. Reg. 44,649 (July 19, 2000); see also Kansas Gas
and Electric Co. (Wolf Creek Generating Station, Unit 1), CLI-99-19, 49 NRC 441 (June 18, 1999).
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will assign or convey and FPLE Duane Arnold will assume IPL’s rights and obligations under
the Standard Contract with the Department of Energy (“DOE”), including any claims of IPL
related to or pertaining to DOE defaults under the Standard Contract, accrued prior to, on, or
after the closing date, whether relating to periods prior to, on, or after the closing date, and all
other rights of IPL against DOE with respect to, arising out of, or in connection with DAEC.
IPL will remain liable for fees payable to DOE under the Standard Contract accrued or related to
electricity generated and sold prior to closing.

Transfer of the License will result in FPLE Duane Amold being authorized pursuant to
the general license in 10 CFR § 72.210 to store spent fuel in the Independent Spent Fuel Storage
Installation at DAEC. FPLE Duane Amold will assume all of NMC’s obligations and
commitments under this general license and all NRC orders pertaining thereto. FPLE Duane
Amold will provide an update of registrations required by 10 CFR § 72.212(b)(1)(ii) for casks in
use within 30 days after the closing.

2. Nuclear Insurance

In accordance with Article IV of the NRC Indemnity Agreement for DAEC, the parties
request NRC approval of the assignment and transfer of the Price Anderson Indemnity
Agreement for DAEC to FPLE Duane Amold upon consent to the proposed license transfer.
FPLE Duane Amold’s Projected Income Statements and financial arrangements with FPL Group
Capital provides adequate assurance that FPLE Duane Amold will be able to pay its
proportionate share of the annual retrospective premium for DAEC, pursuant to 10 CFR
140.21(e)-(f). Prior to the license transfer, FPLE Duane Amold will obtain all required nuclear
property damage insurance pursuant to 10 CFR 50.54(w) and nuclear energy liability insurance

pursuant to Section 170 of the AEA and 10 CFR Part 140.
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3. Offsite Power
IPL currently provides off-site power to DAEC over transmission and distribution
facilities owned by IPL. As part of the sale of DAEC, IPL has entered into a Large Generator
Interconnection Agreement with FPLE Duane Amold (the “LGIA”) to continue to provide
interconnection services for the facility. A copy of the LGIA is attached as Enclosure 13.% As
part of this LGIA, IPL agrees that it will operate its interconnection facilities in compliance with
NRC’s maintenance rule and other NRC requirements and licensee commitments. This LGIA
will enable FPLE Duane Arnold to have a reliable interconnection to and source of offsite power
meeting all NRC requirements. As the licensee, FPLE Duane Arnold will remain responsible for
ensuring compliance with all applicable NRC requirements.
4. Control of Exclusion Area
FPLE Duane Arnold will own or control all real property within the exclusion area of
DAEC. While IPL will retain easements allowing access to the transmission and distribution
facilities at the site and a communications tower, FPLE Duane Arnold will maintain the right to
control activities and remove or exclude personnel in these areas.
5. Continuation of the Current Licensing Basis
This application does not request approval of or involve any physical changes in the
facility, in plant configuration, or to the conduct of operations. After the transfer of the license,
the facility will continue to be operated and maintained in accordance with its licensing basis,
and FPLE Duane Amold will assume all regulatory commitments. Other than the change in
licensee and the few related organizational changes described in this Application, there will be

no change in the current licensing basis for DAEC associated with this license transfer.

¢ The exhibits to the LGIA have not been included in Enclosure 13, but will be made available to the NRC upon
request.

16



Pursuant to the ASA, FPLE Duane Arnold will acquire all documents, correspondence,
books, records, medical records, operating, safety and maintenance manuals, inspection reports,
drawings, models, engineering designs, blueprints, as-built plans, specifications, procedures,
studies, reports, quality assurance records, purchasing records and equipment repair, data, safety,
maintenance or service records relating to the design, construction, licensing, regulation,
operation or decommissioning of the facility. FPLE Duane Arnold will also acquire any rights to
any documents owned by third parties and licensed to the current operator which are used in or
necessary to the licensing, operation, or decommissioning of the facility.

a. Quality Assurance Program

Upon transfer, FPLE Duane Arnold will adopt the current 10 CFR Part 50, Appendix B
Quality Assurance (QA) Program that is implemented by NMC. FPLE Duane Arnold anticipates
that no substantive changes will be made to the existing QA organization as a result of the
transfer of the license to FPLE Duane Arnold. FPLE Duane Arnold anticipates that no changes
will be made as a result of the transfer of the license that will result in a reduction in the
commitments in the QA Program descriptions previously accepted by the NRC.

Any future changes that may be made to the existing DAEC QA Program developed and
implemented by the current licensees will be made in accordance with 10 CFR 50.54(a). If
FPLE Duane Arnold or NMC identify any changes to the QA Program that would result in a
reduction in commitments, application to the NRC will be made, and such proposed changes will
not be implemented until approved by the NRC. Determinations as to whether any proposed
change(s) would result in a reduction in commitments will be made in accordance with DAEC’s

currently approved plans, programs and procedures.
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b. Emergency Preparedness

Upon transfer, FPLE Duane Amold will assume the authority and responsibility for
functions necessary to fulfill the emergency planning and preparedness requirements specified in
10 CFR 50.47(b) and 10 CFR Part 50, Appendix E, and will assume the existing DAEC
emergency plan developed and implemented by the current licensees. FPLE Duane Arnold
anticipates that no changes to the emergency plan will be made that will result in a decrease in
the effectiveness of the plan, and that the plan will continue to meet the standards of 10 CFR
50.47(b) and the requirements of 10 CFR Part 50, Appendix E. The license transfer will not
adversely affect the effectiveness of the emergency planning organization or compliance with
emergency preparedness requirements.

Any changes made to the existing DAEC emergency plan will be made in accordance
with 10 CFR 50.54(q). Any specific emergency plan changes will be submitted to the NRC
within 30 days after the changes are made, pursuant to 10 CFR 50.54(q) and 10 CFR Part 50,
Appendix E, Section IV. If NMC or FPLE Duane Amold identify any proposed changes that
would decrease the effectiveness of the approved emergency plan, application to the NRC will
be made and such proposed changes will not be implemented until approved by the NRC.
Determinations as to whether any proposed change(s) would result in a decrease in effectiveness
will be made in accordance with DAEC’s currently approved plan, programs, and procedures.

FPLE Duane Arnold anticipates that no substantive changes will be made to the existing
emergency organization. Ownership of off-site emergency sirens and other off-site emergency
response equipment will be transferred to FPLE Duane Amold, and any easements and contracts
for the siren locations and leases for off-site emergency response facilities will be assigned to

FPLE Duane Amold. Existing agreements for support from organizations and agencies not
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affiliated with IPL will be assigned to FPLE Duane Arnold. IPL and FPLE Duane Amold plan
to notify the parties to such agreements in advance of the transfer of DAEC to FPLE Duane
Armold and advise those parties of FPLE Duane Arnold’s responsibility for management and
operation of DAEC, effective as of the transfer date.

In sum, the license transfer will not adversely affect compliance with emergency
preparedness requirements. |

c. Security Plan

Upon transfer, FPLE Duane Arnold will assume the authority and responsibility for the
functions necessary to fulfill the security planning requirements specified in 10 CFR Part 73, and
will assume the existing NRC-approved physical security, guard training and qualification, and
safeguards contingency plans developed and implemented by the current licensee, as well as all
commitments in response to the NRC’s Security Orders pertaining to DAEC. FPLE Duane
Armold anticipates that no changes will be made as a result of the license transfer that will result
in a decrease in the effectiveness of the plans, and that the plans will continue to meet existing
regulatory standards.

Any changes made to the plans will be made in accordance with 10 CFR 50.54(p). Any
specific security plan changes will be submitted to the NRC within two months after the changes
are made, pursuant to 10 CFR 50.54(p)(2). If FPLE Duane Armold, IPL or NMC identify any
proposed change that would decrease the effectiveness of the approved security plans,
application to the NRC will be made, and such proposed changes will not be implemented until
approved by the NRC. Determination as to whether any proposed change(s) would result in a
decrease in effectiveness will be made in accordance with DAEC’s currently approved security

plan, programs, and procedures.
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d. Updated Final Safety Analysis Report
The proposed license transfer and conforming administrative license amendments will
not change or invalidate information presently appearing in the Updated Final Safety Analysis
Report (“UFSAR”) for DAEC, with the exception of the information changed as a result of this
application. Changes necessary to accommodate the proposed transfer and conforming
administrative license amendments will be incorporated into the UFSAR in accordance with 10
CFR 50.71(e) following NRC approval of the request for consent to transfer the license.

L. Restricted Data and Classified Nuclear Sccurity Information

This Application does not contain any Restricted Data or other classified defense
information, and it is not expected that any such information will be required by the licensed
activities at DAEC. In the event that licensed activities do involve Restricted Data in the future,
FPLE Duane Arold agrees that it will appropriately safeguard such information and it will not
permit any individual to have access to Restricted Data or National Security Information until the
Office of Personnel Management investigates and reports to the NRC on the character,
associations and loyalty of such individual, and the NRC determines that permitting such person
to have access to Restricted Data will not endanger the common defense and security of the
United States.

M. Environmental Considerations

The proposed license transfer will not result in any change in the types, or any increase in
the amounts, of any effluents that may be released offsite, and will not cause any increase in
individual or cumulative occupational radiation exposure. Further, as specified in 10 CFR

51.22(c)(21), the NRC has determined that license transfers are categorically exempted from
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further environmental review. Accordingly, the license transfer will involve no significant
environmental impact.
IV.  Schedule

The parties are seeking to complete the proposed transaction promptly, consistent with
receipt of all required regulatory approvals. The parties to the transaction anticipate closing on
or before December 30, 2005. Accordingly, they request that the NRC complete its review and
issue the transfer consent and conforming license amendments expeditiously, with a target date
of December 15, 2005. This date would be consistent with the NRC’s stated objective of
completing uncontested license transfer reviews in three to four months.”

The parties request and expect that, consistent with past NRC practice, the NRC’s
consent will be effective immediately upon issuance and will permit the transfer and
implementation of the conforming license amendments at any time within twelve months
following the date of issuance by the NRC.

The sale and purchase of DAEC also requires approvals or actions from other federal
agencies, including the Federal Energy Regulatory Commission, Federal Trade Commission or
Department of Justice, Federal Communications Commission, and Environmental Protection
Agency, and from several state public utility commissions and environmental agencies. The
parties will keep the NRC staff informed as to the status of these necessary approvals and will

notify the NRC staff when they are ready for the conforming license amendments to be issued.

7 See, e.g., 63 Fed. Reg. 66,721, 66,727 col. 3 (Dec. 3, 1998).
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V. Conclusions

For the foregoing reasons, the proposed license transfer will not: (1) have any adverse
impact on the operation of DAEC; (2) affect the managerial, technical or financial qualifications
of the licensed operator of the facility; (3) impair any licensee’s financial qualifications; (4)
result in foreign ownership, control or domination over any NRC licensee; or (5) require any
additional NRC reviews. In conclusion, the proposed transfer will not be inimical to the
common defense and security or result in any undue risk to public health and safety, and will be
consistent with the requirements of the AEA and the NRC regulations.

Accordingly, and based on the foregoing information, the parties respectfully request that
the NRC issue (1) an Order approving the transfer of IPL’s ownership interest in DAEC and
NMC'’s operating authority to FPLE Duane Amold, and (2) the associated conforming

administrative license amendments to Facility Operating License No. DPR-49.
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UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

In the Matter of )
Duane Arnold Energy Center ) Docket Nos. 50-331
) 72-32
AFFIRMATION

I, Thomas L. Aller, being duly swomn, hereby depose and state that I am President of Interstate
Power and Light Company (IPL); that I am duly authorized to file with the Nuclear Regulatory
Commission the attached Application for Order and Conforming Amendments for License
Transfer; that I am familiar with the content thereof, and that the matters set forth therein

pertaining to IPL are true and correct to the best of my knowledge and belief.

\/ZM%XW

Thomas L. Aller

President

STATE OF IOWA )
COUNTY OF LINN

Subscribed and sworn to before me, a Notary Public in the State of Towa, thisS_@%ay of Tuyy
2005.

r g—’p mm'fs's%%x'?mgelf 1Ps7599F Notary Public in and for the State of Iowa

MY C%OMMISSlON IRES
m——




UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

In the Matter of )
Duane Amold Energy Center ) Docket Nos. 50-331
) 72-32
AFFIRMATION

I, Gary Van Middlesworth, being duly sworn, hereby depose and state that I am Site Vice
President, Duane Arnold Energy Center, for Nuclear Management Company, LLC (NMC); that 1
am duly authorized to file with the Nuclear Regulatory Commission the attached Application for
Order and Conforming Amendments for License Transfer; that I am familiar with the content
thereof; and that the matters set forth therein with pertaining to NMC and the Duane Arnold
Energy Center (DAEC) are true and correct to the best of my knowledge and belief.

Gary/Van Middlesworth

Site Vice President, Duane Arnold Energy Center

STATE OF IOWA )
COUNTY OF LINN )

Subscribed and sworn to before me, a Notary Public in the State of Iowa, this j_ydr;y of %M
2005.

Notary Public in and for the State of Iowa

My Commission Expires:




UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

In the Matter of )
Duane Amold Energy Center ) Docket Nos. 50-331
) 72-32
AFFIRMATION

I, J. A. Stall, being duly sworn, hereby depose and state that I am Senior Vice President, Nuclear
and Chief Nuclear Officer of FPL Energy Duane Amold, LLC, that I am duly authorized to file
with the Nuclear Regulatory Commission the attached Application for Order and Conforming
Amendments for License Transfer; that I am familiar with the content thereof; and that the
matters set forth therein pertaining to FPLE Duane Amold, including the information in

Enclosures 6P and 8P provided under separate cover, are true and correct to the best of my

knowledge and belief.
J. A. Stall
Senior Vice President, Nuclear and
Chief Nuclear Officer

STATE OF FLORIDA )

COUNTY OF PALM BEACH )

Subscribed and sworn to before me, a Notary Public in the State of Florida, this%i day of LLCié”
200s.

7
W &&%W/(/f( ,
Notary Pub{fc in and for the State Z
n

f lorida
W4, Roberta S. Economy

5 @ 1% Commission # DD415603

'-.,# &;’3 Expires June 1, 2009

%

ll,,’

)
o

™ Bonded Troy Fain » Insursnce, inc. 800-385-7019
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Enclosure 10:
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List of Enclosures

Proposed Changes to the Facility Operating License Associated with the
Proposed Transfer of Duane Amold Energy Center (DAEC) from Nuclear
Management Company and Interstate Power & Light to FPL Energy
Duane Amold, LLC (FPLE Duane Amold)

Asset Sale Agreement

FPLE Duane Armnold, LLC Corporate Structure

FPL Group, Inc. Annual Report for 2004

Resume of J. A. Stall

Projected Income Statement for FPLE Duane Amold (Proprietary - under
separate cover)

Projected Income Statement for FPLE Duane Amold (Non-Proprietary)
Power Purchase Agreement

FPLE Duane Amold Projected Opening Balance Sheet (Proprietary —
under separate cover)

FPLE Duane Armnold Projected Opening Balance Sheet (Non-Proprietary)

Form of Support Agreement between FPL Group Capital Inc. and FPLE
Duane Amold

Decommissioning Funding Worksheet
Form of FPLE Duane Amold, LLC Parent Guaranty
Financial Test for Parent Guaranty

Large Generator Interconnection Agreement



Enclosure 1

Proposed Changes to the Facility Operating License
Associated with the Proposed Transfer of Duane Arnold Energy Center
from Nuclear Management Company and Interstate Power & Light

to FPL Energy Duane Arnold, LLC

I. Reason for the Change

A majority of the ownership interest (70%) in Duane Amold Energy Center, located in Palo,
Iowa (“DAEC”), is being sold to FPL Energy Duane Amold, LLC (“FPLE Duane Armold”),
necessitating the submittal of a conforming change to the Facility Operating License (including
appendices) for the unit. The proposed changes delete references to Nuclear Management
Company (“NMC”) as the operator of DAEC and Interstate Power and Light Company (“IPL”),
as an owner of DAEC, and replace them with references to “FPLE Duane Amold.” Other minor
administrative changes are also being implemented as shown below to facilitate the license
transfer.

I11. Basis for the Change

After the license transfer, NMC and IPL will retain no responsibility for the regulatory
obligations contained in License No. DPR-49 for DAEC. Accordingly, the entity to which that
responsibility is being transferred, FPLE Duane Amold, must be identified in the Facility
Operating License.

I11. Safety Assessment -

The proposed changes to the Facility Operating License for DAEC identify FPLE Duane Amold
as the operator and a new owner of the facility and make minor changes that support the license
transfer. No physical modifications are being made to plant systems or components nor are any
significant changes in day-to-day operation of the unit being made. Therefore, the proposed
changes are administrative in nature and will not adversely affect nuclear safety or safe plant
operation.

IV. Description of the Proposed Changes

The proposed changes to the Facility Operating License for DAEC include the following: (1) the
deletion of references to IPL and NMC as owner and operator of DAEC, respectively, and (2) the
authorization of FPLE Duane Arnold, to possess, use, and operate DAEC under essentially the
same conditions and authorization included in the existing license.

Both “pen & ink” markups of the Facility Operating License pages and clean, typed versions of
those pages follow.



FPL ENERGY DUANE ARNOLD,
LLCINTERSTATE ROWER AND-LIGHT COMPANY.
CENTRAL IOWA POWER COOPERATIVE
CORN BELT POWER COOPERATIVE
NUCLEAR-MANAGEMENT COMPANY_LLC
DOCKET 50-331
DUANE ARNOLD ENERGY CENTER
FACILITY OPERATING LICENSE

License No. DPR-49

1. The Atomic Energy Commission (the Commission) having found that:

A

The application for license filed by FPL Energy Duane Arnold,
LLC NuclearManagement-Company;LLC{NMG), Interstate-Power Amdt:
and-Light-Company;-Central lowa Power Cooperative and Corn Belt #198;
Power Cooperative (the licensees) complies with the standards and 5-13-84
requirements of the Atomic Energy Act of 1954, as amended (the
Act), and the Commission's rules and regulations set forth in 10 CFR
Chapter | and all required notifications to other agencies or bodies
have been duly made;

Construction of the Duane Arnold Energy Center (facility) has been substantially
completed in conformity with Construction Permit No. DPPR-70; the application,
as amended; the provisions of the Act; and the rules and regulations of the
Commission;

The facility will operate in conformity with the application, as amended; the
provisions of the Act; and the rules and regulations of the Commission;

There is reasonable assurance: (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public; and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission;

FPL Energy Duane Arnold, LLCNMGC is technically qualified and FPL
Energy Duane Arnold, LLClnterstate-Rower-and-Light-Company, 5 Amdt:

Central lowa Power Cooperative and Corn Belt Power Cooperative #-198;
are financially qualified to engage in the activities authorized by this | 8-13-84
operating license in accordance with the rules and regulations of the
Commission;

The licensees have satisfied the applicable provisions of 10 CFR Part 140,
“Financial Protection Requirements and Indemnity Agreements”, of the
Commission’s regulations;
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The issuance of this operating license will not be inimical to the common defense
and security or to the health and safety of the public;

After weighing the environmental, economic, technical, and other benefits of the
facility against environmental costs and considering available alternatives, the
issuance of Facility Operating License No. DPR-49 is in accordance with 10 CFR
Part 50, Appendix D, of the Commission’s regulations and all applicable
requirements of said Appendix D have been satisfied;

The receipt, possession, and use of source, by-product and special nuclear
material as authorized by this license will be in accordance with the
Commission's regulations in 10 CFR Part 30 and 70, including 10 CFR Section
30.33, 70.23 and 70.31.

Facility Operating License No. DPR-49 is hereby issued to FPL Energy Amdt:

Duane Arnold, LLCNMGnterstate-Rower-and-Light-Gompany, Central -168;
lowa Power Cooperative (CIPCO) and Corn Belt Power Cooperative 513-94

(Corn Belt) to read as follows:

A.

This license applies to the Duane Arnold Energy Center, a boiling water reactor
and associated equipment (the facility), owned by FPL Energy Duane Arnold,
LLClnierstate-Rower-and-Light-Gompany, Central lowa Power Cooperative and
Corn Belt Power Cooperative and operated by FPL Energy Duane Arnold,
LLCNuclear-Management-Company-LLC. The facility is located on FPL Energy
Duane Arnold, LLC’slnterstate-Rower-and-Light-Company’s, Central lowa Power
Cooperative’s and Corn Belt Power Cooperative’s site near Palo in Linn County,
lowa. This site consists of approximately 500 acres adjacent to the Cedar River
and is described in the “Final Safety Analysis Report” as supplemented and
amended (Amendments 1 through 14) and the Environmental Report as
supplemented and amended (Supplements 1 through 5).

Subject to the conditions and requirements incorporated herein, the Commission
hereby licenses:

(1) FPL Energy Duane Arnold, LLCNMC, pursuant to Section
104b of the Act and 10 CFR Part 50, “Licensing of Amdt:
Production and Utilization Facilities,” to possess, use and #198;
operate the facility; andiES-Utilities-tae; CIPCO and Corn 6-13-84
Belt to possess the facility at the designated location in
Linn County, lowa, in accordance with the procedures and
limitations set forth in this license;
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2.B.(2) FPL Energy Duane Arnold, LLCNMG, pursuant to the Act and 10 CFR Part 70, to |
receive, possess and use at any time special nuclear material as reactor fuel, in
accordance with the limitations for storage and amounts required for reactor
operation, as described in the Updated Final Safety Analysis Report, as
supplemented and amended as of June 1992 and as supplemented by letters
dated March 26, 1993, and November 17, 2000.

2.B.(3) FPL Energy Duane Arnold, LLCNMG, pursuant to the Act and 10 CFR Parts 30, |
40 and 70, to receive, possess and use at any time any byproduct, source and
special nuclear material as sealed neutron sources for reactor startup, sealed
sources for reactor instrumentation and radiation monitoring equipment
calibration, and as fission detectors in amounts as required;

2.B.(4) FPL Energy Duane Arnold, LLCNMGC, pursuant to the Act and 10 CFR Parts 30, |
40 and 70, to receive, possess and use in amounts as required any byproduct,
source or special nuclear material without restriction to chemical or physical form,
for sample analysis or instrument calibration or associated radioactive apparatus
components;

2.B.(5) FPL Energy Duane Arnold, LLCNMG, pursuant to the Act and 10 CFR Parts 30 |
and 70, to possess, but not to separate, such byproduct and special nuclear
materials as may be produced by the operation of the facility.

This license shall be deemed to contain and is subject to the conditions specified in the
following Commission regulations in 10 CFR Chapter |; Part 20, Section 30.34 of Part
30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50, and Section 70.32 of
Part 70; is subject to all applicable provisions of the Act and to the rules, regulations, and
orders of the Commission now or hereafter in effect; and is subject to the additional
conditions specified or incorporated below:

Maximum Power Level

2.C.(1) FPL Energy Duane Arnold, LLCNMGC is authorized to operate the Duane Arnold |
Energy Center at steady state reactor core power levels not in excess of 1912
megawatts (thermal).

(2) Technical Specifications

The Technical Specifications contained in Appendix A, as revised through
Amendment No. 268____, are hereby incorporated in the license. FPL Energy
Duane Arnold, LLCNMG shall operate the facility in accordance with the
Technical Specifications.

Amendment No. 9; 5 5 2235 5 220722,
2"2’29@"'31’23”’222,22 |’2|~,212,2Ié,"‘lé"'l;""lg
240250251252 283 D54 255 256257258
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(a) For Surveillance Requirements (SRs) whose acceptance criteria are modified,
either directly or indirectly, by the increase in authorized maximum power level
in 2.C.(1) above, in accordance with Amendment No. 243 to Facility Operating
License DPR-49, those SRs are not required to be performed until their next
scheduled performance, which is due at the end of the first surveillance
interval that begins on the date the Surveillance was last performed prior to
implementation of Amendment No. 243.

(b) The licensee will perform the generator load reject transients test required by
the General Electric Licensing Topical Report for Extended Power Uprate
(NEDC-32424P-A) - ELTR-1, including the allowances described in Section
L.2.4 (2) of ELTR-1 regarding credit for unplanned plant transient events,
using the thermal power level (1658 MW1) to establish the ELTR-1 power
level limit. The testing shall be performed at an initiating power level greater
than the steady-state operation power level exceeding the ELTR-1 power
level limit for the generator load reject transient.

Fire Protection

FPL Energy Duane Arnold, LLCNMG shall implement and maintain in effect all |
provisions of the approved fire protection program as described in the Final Safety
Analysis Report for the Duane Arnold Energy Center and as approved in the SER
dated June 1, 1978, and Supplement dated February 10, 1981, subject to the

following provision:

FPL Energy Duane Arnold, LLCNMG may make changes to the approved fire |
protection program without prior approval of the Commission only if those
changes would not adversely affect the ability to achieve and maintain safe
shutdown in the event of a fire.

The licensee is authorized to operate the Duane Arnold Energy Center following installation
of modified safe-ends on the eight primary recirculation system inlet lines which are
described in the licensee letter dated July 31, 1978, and supplemented by letter dated
December 8, 1978.

Physical Protection

FPL Energy Duane Arnold, LLCNMG shall fully implement and maintain in effect all |
provisions of the Commission-approved physical security, training and qualification,

and safeguards contingency plans including amendments made pursuant to

provisions of the Miscellaneous Amendments and Search Requirements revisions to

10 CFR 73.55 (51 FR 27817and 27822) and to the authority of 10 CFR 50.90 and 10
CFR 50.54(p). The combined set of plans, which contains Safeguards Information
protected under10 CFR 73.21, is entitled: “Nuclear Management Company Duane
Arnold Energy Center Physical Security Plan, Revision 0" submitted by letter dated
October 18, as supplemented by letter dated October 21, 2004.

Amendment No. 43;-47-50,-63,-65;:741H12-152;
190198, 214.223,232.243 257 |

Revised-by-Letter-Dated-October28-2004
Revised-byletter-dated December-10,-2004
Revised-by-letter-dated March-17,2005 |
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2.C.(6) Deleted

2.C.(7) Additional Conditions

The Additional Conditions contained in Appendix B, as revised through
Amendment No. __ 254, are hereby incorporated into this license. FPL Energy
Duane Arnold, LLCNME shall operate the facility in accordance with the Additional
Conditions.

2.C.(8) The License is authorized to revise the Updated Final Safety Analysis Report
by deleting the footnote for Section 9.1.4.4.5 which states: “*The NRC has not
endorsed the reactor building crane as single-failure proof (Reference 9),” and
by deleting Reference 9 of the references for Section 9.1.

D. This license is effective as of the date of issuance and shall expire at midnight
February 21, 2014.

FOR THE ATOMIC ENERGY COMMISSION

Original signed by Roger Boyd for
A. Giambuso, Deputy Director
for Reactor Projects
Directorate of Licensing
Enclosures:
Appendix A Technical Specifications

Appendix B Additional Conditions

Date of Issuance: February 22, 1974

Amendment No. 125;-164177208;223;232 251 |



APPENDIX B

ADDITIONAL CONDITIONS
OPERATING LICENSE NO. DPR-49

FPL Energy Duane Arnold, LLCNMG (the term licensee in Appendix B refers to NMGFPL
Energy Duane Arnold, LLC) shall comply with the following conditions on the schedule noted

below:

Amendment
Number

223

Additional Conditions

FPL Energy Duane Arnold, LLCNMG is
authorized to relocate certain requirements
included in Appendix A to licensee-controlled
documents. Implementation of this amendment
shall include the relocation of these requirements
to the appropriate documents, as described in
the licensee's application dated October 30,
1996, as supplemented, and consolidated in its
March 31, 1998, submittal. These relocations
were evaluated in the NRC staff's Safety
Evaluation enclosed with this amendment.

Implementation Date

This amendment is
effective immediately
and shall be
implemented within 180
days of the date of this
amendment.



1.

FPL ENERGY DUANE ARNOLD, LLC
CENTRAL IOWA POWER COOPERATIVE
CORN BELT POWER COOPERATIVE
DOCKET 50-331
DUANE ARNOLD ENERGY CENTER
FACILITY OPERATING LICENSE

License No. DPR-49

The Atomic Energy Commission (the Commission) having found that:

A

The application for license filed by FPL Energy Duane Arnold, LLC,
Central lowa Power Cooperative and Corn Belt Power Cooperative
(the licensees) complies with the standards and requirements of the
Atomic Energy Act of 1954, as amended (the Act), and the
Commission's rules and regulations set forth in 10 CFR Chapter |
and all required notifications to other agencies or bodies have been
duly made;

Construction of the Duane Arnold Energy Center (facility) has been substantially
completed in conformity with Construction Permit No. DPPR-70; the application,
as amended; the provisions of the Act; and the rules and regulations of the
Commission;

The facility will operate in conformity with the application, as amended; the
provisions of the Act; and the rules and regulations of the Commission;

There is reasonable assurance: (i) that the activities authorized by this operating
license can be conducted without endangering the health and safety of the
public; and (ii) that such activities will be conducted in compliance with the rules
and regulations of the Commission;

FPL Energy Duane Arnold, LLC is technically qualified and FPL
Energy Duane Arnold, LLC, Central lowa Power Cooperative and
Corn Belt Power Cooperative are financially qualified to engage in
the activities authorized by this operating license in accordance with
the rules and regulations of the Commission;

The licensees have satisfied the applicable provisions of 10 CFR Part 140,
“Financial Protection Requirements and Indemnity Agreements”, of the
Commission’s regulations;
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The issuance of this operating license will not be inimical to the common defense
and security or to the health and safety of the public;

After weighing the environmental, economic, technical, and other benefits of the
facility against environmental costs and considering available alternatives, the
issuance of Facility Operating License No. DPR-49 is in accordance with 10 CFR
Part 50, Appendix D, of the Commission’s regulations and all applicable
requirements of said Appendix D have been satisfied;

The receipt, possession, and use of source, by-product and special nuclear
material as authorized by this license will be in accordance with the
Commission’s regulations in 10 CFR Part 30 and 70, including 10 CFR Section
30.33, 70.23 and 70.31.

2. Facility Operating License No. DPR-49 is hereby issued to FPL Energy
Duane Arnold, LLC, Central lowa Power Cooperative (CIPCO) and Corn
Belt Power Cooperative (Corn Belt) to read as follows:

A

This license applies to the Duane Arnold Energy Center, a boiling water reactor
and associated equipment (the facility), owned by FPL Energy Duane Arnold,
LLC, Central lowa Power Cooperative and Corn Belt Power Cooperative and
operated by FPL Energy Duane Arnold, LLC. The facility is located on FPL
Energy Duane Arnold, LLC's, Central lowa Power Cooperative’s and Corn Belt
Power Cooperative's site near Palo in Linn County, lowa. This site consists of
approximately 500 acres adjacent to the Cedar River and is described in the
“Final Safety Analysis Report” as supplemented and amended (Amendments 1
through 14) and the Environmental Report as supplemented and amended
(Supplements 1 through 5).

Subject to the conditions and requirements incorporated herein, the Commission
hereby licenses:

(1) FPL Energy Duane Arnold, LLC, pursuant to Section 104b
of the Act and 10 CFR Part 50, “Licensing of Production
and Utilization Facilities,” to possess, use and operate the
facility; and CIPCO and Corn Belt to possess the facility at
the designated location in Linn County, lowa, in
accordance with the procedures and limitations set forth in
this license;
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2.B.(2) FPL Energy Duane Arnold, LLC, pursuant to the Act and 10 CFR Part 70, to
receive, possess and use at any time special nuclear material as reactor fuel, in
accordance with the limitations for storage and amounts required for reactor
operation, as described in the Updated Final Safety Analysis Report, as
supplemented and amended as of June 1992 and as supplemented by letters
dated March 26, 1993, and November 17, 2000.

2.B.(3) FPL Energy Duane Arnold, LLC, pursuant to the Act and 10 CFR Parts 30, 40
and 70, to receive, possess and use at any time any byproduct, source and
special nuclear material as sealed neutron sources for reactor startup, sealed
sources for reactor instrumentation and radiation monitoring equipment
calibration, and as fission detectors in amounts as required;

2.B.(4) FPL Energy Duane Arnold, LLC, pursuant to the Act and 10 CFR Parts 30, 40
and 70, to receive, possess and use in amounts as required any byproduct,
source or special nuclear material without restriction to chemical or physical form,
for sample analysis or instrument calibration or associated radioactive apparatus
components;

2.B.(5) FPL Energy Duane Arnold, LLC, pursuant to the Act and 10 CFR Parts 30 and
70, to possess, but not to separate, such byproduct and special nuclear materials
as may be produced by the operation of the facility.

This license shall be deemed to contain and is subject to the conditions specified in the
following Commission regulations in 10 CFR Chapter I; Part 20, Section 30.34 of Part
30, Section 40.41 of Part 40, Sections 50.54 and 50.59 of Part 50, and Section 70.32 of
Part 70; is subject to all applicable provisions of the Act and to the rules, regulations, and
orders of the Commission now or hereafter in effect; and is subject to the additional
conditions specified or.incorporated below:

Maximum Power Level

2.C.(1) FPL Energy Duane Arnold, LLC is authorized to operate the Duane Arnold
Energy Center at steady state reactor core power levels not in excess of 1912
megawatts (thermal).

(2) Technical Specifications

The Technical Specifications contained in Appendix A, as revised through

Amendment No. ___, are hereby incorporated in the license. FPL Energy Duane
Arnold, LLC shall operate the facility in accordance with the Technical
Specifications.

Amendment No. 9;-176;,-198,222-223-224_235-226.238
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(a) For Surveillance Requirements (SRs) whose acceptance criteria are
modified, either directly or indirectly, by the increase in authorized
maximum power level in 2.C.(1) above, in accordance with
Amendment No. 243 to Facility Operating License DPR-49, those
SRs are not required to be performed until their next scheduled
performance, which is due at the end of the first surveillance interval
that begins on the date the Surveillance was last performed prior to
implementation of Amendment No. 243.

(b) The licensee will perform the generator load reject transients test
required by the General Electric Licensing Topical Report for
Extended Power Uprate (NEDC-32424P-A) - ELTR-1, including the
allowances described in Section L.2.4 (2) of ELTR-1 regarding credit
for unplanned plant transient events, using the thermal power level
(1658 MWt) to establish the ELTR-1 power level limit. The testing
shall be performed at an initiating power level greater than the
steady-state operation power level exceeding the ELTR-1 power level
limit for the generator load reject transient.

(3) Eire Protection

FPL Energy Duane Arnold, LLC shall implement and maintain in effect all provisions
of the approved fire protection program as described in the Final Safety Analysis
Report for the Duane Arnold Energy Center and as approved in the SER dated June
1, 1978, and Supplement dated February 10, 1981, subject to the following
provision:

FPL Energy Duane Arnold, LLC may make changes to the approved fire
protection program without prior approval of the Commission only if
those changes would not adversely affect the ability to achieve and
maintain safe shutdown in the event of a fire.

(4) The licensee is authorized to operate the Duane Arnold Energy Center following
installation of modified safe-ends on the eight primary recirculation system inlet lines
which are described in the licensee letter dated July 31, 1978, and supplemented by
letter dated December 8, 1978.

(5) Physical Protection

FPL Energy Duane Arnold, LLC shall fully implement and maintain in effect all
provisions of the Commission-approved physical security, training and qualification, and
safeguards contingency plans including amendments made pursuant to provisions of the
Miscellaneous Amendments and Search Requirements revisions to 10 CFR 73.55 (561
FR 27817and 27822) and to the authority of 10 CFR 50.90 and 10 CFR 50.54(p). The
combined set of plans, which contains Safeguards Information protected under

10 CFR 73.21, is entitled: “Nuclear Management Company Duane Arnold Energy Center
Physical Security Plan, Revision 0" submitted by letter dated October 18, as
supplemented by letter dated October 21, 2004.

Amendment No. 43;-47-50,-63-6574,112-152;
190-198-214.223-232 243 257
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2.C.(6) Deleted

2.C.(7) Additional Conditions

The Additional Conditions contained in Appendix B, as revised through

Amendment No. ___, are hereby incorporated into this license. FPL Energy
Duane Arnold, LLC shall operate the facility in accordance with the Additional
Conditions.

2.C.(8) The License is authorized to revise the Updated Final Safety Analysis Report
by deleting the footnote for Section 9.1.4.4.5 which states: ““The NRC has not
endorsed the reactor building crane as single-failure proof (Reference 9),” and
by deleting Reference 9 of the references for Section 9.1.

D.  This license is effective as of the date of issuance and shall expire at midnight
February 21, 2014.

FOR THE ATOMIC ENERGY COMMISSION

Original signed by Roger Boyd for
A. Giambuso,