
{SystemName}

File a Motion: 
99-0061 5-MFW PRIMARY HEALTH SYSTEMS, INC. and Official Committe of Unsecured 
Creditors 

Nctice of Electronic Filing 

The following transaction was received from Kosmowski, Edward J. entered on 1/31/2002 at 7:45 PM 
EST and filed on 1/31/2002 

PRIMARY HEALTH SYSTEMS, INC. and Official Committe of Unsecured 
Case Name: Creditors 
Case Number: 99-00615-MFW 
Document 1792 
Number: 

Docket Text: 
Joint Motion to Authorize the Debtors and the Committee to File the Disclosure Statement Relating to 
Their Joint Plan of Liquidation by March 15, 2002 Filed by PRIMARY HEALTH SYSTEMS, INC..  
Objections due by 2/15/2002. (Attachments: # (1) Notice of Motion# (2) Proposed Form of Order 
Authorizing) (Kosmowski, Edward) 

The following document(s) are associated with this transaction: 

Document description:Main Document 
Original filename:G:/E-Filing/YCST/01-31-02/3/Motion.pdf 
Electronic document Stamp: 
[STAMP bkecfStampID=983460418 [Date= 1/31/2002] [FileNumber=413139-0] 
[62c5c9dfl 1 lcelba7del28bab3501bedccc59bedl3lOacO53fl9e2d2ebl9981ccd59e 
c4b2c5b67aa2fbc4d6b5eb79aece8d4d2b9368afeda6a088fc4a4372242]] 
Document description:Notice of Motion 
Original filename:G:/E-Filing/YCST/01-31-02/3/Notice of Motion.pdf 
Electronic document Stamp: 
[STAMP bkecfStampID=983460418 [Date= 1/31/2002] [FileNumber=413139-1] 
[9330c28028a74e82d0892dd5aleaa206ffe7bb247fb0cc891460abab39830d 1lb6200 
2f08a56deeal 8db5fdf244db890f22d336d61 e2cc5ace72ccdee4af2d29]] 
Document description:Proposed Form of Order Authorizing 
Original filename:G:/E-Filing/YCST/01-31-02/3/Order.pdf 
Electronic document Stamp: 
[STAMP bkecfStamp_1D=983460418 [Date= 1/31/2002] [FileNumber=413139-2] 
[8e2d918167fb3b40d72c73fec6d593cb6ba4340403c78f74ba79ab0d5ea20144e833b 
f056dde662ef791 cb4c678148db3c4ed27687c2f54981 fd680e3fc lfob2]] 

99-00615-MFW Notice will be electronically mailed to: 

Jennifer L. Barber jbarber2@wolfblock.com, carterbridge@wolfbIock.com;hbooker@wolfblock.com 

Elio Battista Jr. ebattista@bayardfirm.com, bankserve@bayardfirm.com 

Joseph J. Bodnar jbodnar@walmon.com 

https ://ecf.deb.uscourts.gov/cgi-bin/Dispatch.pl ?631801427612305 1/31/02 

cF50 qvo ci-1

Page I of 4



{ SystemName)

Chase T. Brockstedt chaseb@msllaw.com 

Donna L. Culver dculver@nmat.com, 

Michael David Debaecke debaecke@blankrome.com, 

David M. Fournier wlbank@pepperlaw.com 

Neil B. Glassman nglassman@bayardfirm.com, bankserve@bayardfirm.com 

Kevin Gross kgross@rmgglaw.com 

Daniel K Hogan dkhogan@dkhogan.com, keharvey@dkhogan.com 

Bruce E. Jameson Bkrjameson@prickett.com 

Steven K. Kortanek skortanek@klehr.com 

Carl N. Kunz III ckunz@morrisjames.com, 

Rachel Sarah Lowy rlowy@pszyj.com, 
hmartin@pszyj.com;vmobley@pszyj.com;agrasty@pszyj.com;efile@pszyj.com;rlowy@pszyj.com 

Kathleen P. Makowski kmakowski@klettrooney.com 

Thomas C. Marconi tmarconi@delaw.org, 

Christina M. Maycen cmaycen@morrisjames.com 

Mark Minuti mminuti@saul.com 

Ricardo Palacio rpalacio@ashby-geddes.com 

John C. Phillips tlb@pgslaw.com 

Brendan Linehan Shannon bankruptcy@ycst.com, 

Christopher Page Simon csimon@bayardfirm.com, bankserve@bayardfirm.com 

Brian A. Sullivan baslaw@dca.net, baslaw2@dca.net;BSull3@aol.com 

Michelle Therese Sutter msutter@ag.state.oh.us, 

Peter Michael Sweeney psweeney@gfmlaw.com, 

Christopher A. Ward cward@bayardfirm.com, bankserve@bayardfirm.com 

99-00615-MFW Notice will not be electronically mailed to: 

William P. Brady 
Losco & Marconi, P.A.

https://ecf. deb.uscourts.gov/cgi-bin/Dispatch.pl?63 1801427612305

Page 2 of 4

1/31/02



{ SystemName }

Box 1677 
Wih.;>ag 'n, DE 19899 

Eugene F Canestraro 
Cline Cook & Weisenburger Co. LPA 
300 Madison Avenue 
Toledo, OH 43604-2605 

Gary Cook 

Ronald B. Greenspan 
1370 Ontario, Suite 700 
Cleveland, OH 44113 

Camile W. Hill 
Hancock & Estabrook, LLP 
1500 MONY Tower I, 
P.O. Box 4976 
Syracuse, NY 13221-4976 

Karel S. Karpe 
Golenbock Eiseman Assor Bell & Peskoe 
437 Madison Avenue 
New York, NY 10022 

Edward J. Kosmowski 
Young Conaway Stargatt & Taylor 
The Brandywine Building 
1000 West Street, 17th Floor 
PO Box 391 
Wilmington, DE 19899 
bankruptcy@ycst.com 

Ellen M. Kramer 
Kohrman Jackson & Krantz PLL 
1375 East Ninth Street, 20th Floor 
One Cleveland Center 
Cleveland, OH 44114 

Joseph J LoPresti 
McDonald Hopkins Burke & Haber, Co. LPA 
2100 Bank One Center 
600 Superior Avenue, East 
Cleveland, OH 44114 

Michael F. McGrath 
Ravich Meyer Kirkman McGrath Nauman 
45451DS CENTER 
80 SOUTH EIGHTH STREET 
MINNEAPOLIS, MN 55402-2225

https://ecf.deb.uscourts.gov/cgi-bin/Dispatch.pl?631801427612305

Page 3 of 4

1/31/02



{SystemName}P

"W "tr. ctKbanara 
McNamara, Hanrahan & Loxterman 
8440 Station Street 
Mentor, OH 44060 

NOT YET APPOINTED 

David J. Noonan 
228 Triangle Street 
Amherst, MA 0 1002 

S. David Peress 
Young Conaway Stargatt & Taylor 
P.O. Box 391 
Wilmington, DE 19899-0391 

James M Sakrison 
Slutes Sakrison & Hill PC 
33 N. Stone Avenue 
Suite 1000 
Tucson, AZ 85701 

Michael S. Sandberg 
10400 Viking Drive 
Suite 560 
Eden Prairie, MN 55344 

Justin J. Sergio 
Fesenius Medical Care North America 
95 Hayden Avenue 
Lexington, MA 02420-9192 

T. J. Vigliotta 
30 Rockefeller Plaza, 60th Floor 
New York, NY 10020 

Michael J. Warrell 
Morrell, O'Rourke & Assoc., Co. L.P 
250 Spectrum office Bldg.  
6060 Rockside Woods Boulevard 
Independence, OH 44131

https://ecf.deb.uscourts.gov/cgi-bin/Dispatch.pl?63 1801427612305

Page 4 of 4

1/31/02



IN THE UNITED STATES BANKRUPTCY COURT

FOR THE DISTRICT OF DELAWARE

In re: 

PRIMARY HEALTH SYSTEMS, INC., 
PHS CLEVELAND, INC., 
PHS PHYSICIAN MANAGEMENT OF 
OHIO, INC., PHS MT. SINAI, INC., 
PRIMARY HEALTH SYSTEMS OF 
OHIO, L.P., PHS ST. ALEXIS, INC., 
PHS LAURELWOOD, INC., 
PHS ROXBOROUGH, INC., and 
LOWER BUCKS, INC.,

Debtors.

) ) 
) 
) 
) 
) 
) 
) 
) 
)

Chapter 11 

Case No. 99-615 (MFW) 

Jointly Administered

) Objection Deadline: February 15, 2002 at 4:00 p.m.  
) Hearing Date: Only if Objections are filed 

)

NOTICE OF MOTION

TO: Neil B. Glassman 
(Committee Counsel)

Richard A. Schepacarter 
(U.S. Trustee)

All parties requesting notice pursuant to 
Rule 2002 

PLEASE TAKE NOTICE that the above-captioned debtors and debtors in 

possession (the "Debtors") and the Official Committee of Unsecured Creditors (the 

"Committee") have filed the attached Joint Motion of the Debtors and the Official 

Committee of Unsecured Creditors for an Order Authorizing the Debtors and the 

Committee to File the Disclosure Statement Relating to Their Joint Plan of 

Liquidation by March 15, 2002 (the "Motion").  

Objections to the Motion must be filed on or before 4:00 p.m. (ET) on February 

15, 2002.  

At the same time, you must also serve a copy of the response upon Debtors' Counsel:

Brendan Linehan Shannon, Esquire 
Edward J. Kosmowski, Esquire 
Young Conaway Stargatt & Taylor, LLP 

The Brandywine Building 
1000 West Street, 17th Floor 
P.O. Box 391 
Wilmington DE, 19899

James P. Ricciardi, Esquire 
Craig A. Bruens, Esquire 
Gibson Dunn & Crutcher LLP 
200 Park Avenue 
New York, NY 10166

54330.1001
WP3:729108.1



and upon Co:r-iittee's Counsel:

Neil B. Glassman, Esquire Reginald W. Jackson, Esquire 
Michael L. Vild, Esquire Vorys, Sater, Seymour & Pease LLP 
Elio Battista, Jr., Esquire 52 East Gay Street 
The Bayard Firm Columbus, OH 43215 
222 Delaware Ave., Suite 900 
P.O. Box 25130 
Wilmington, DE 19899 

IF YOU FAIL TO RESPOND IN ACCORDANCE WITH THIS NOTICE, THE COURT 
MAY ENTER AN ORDER APPROVING THE MOTION WITHOUT FURTHER NOTICE OR 
HEARING.  

IF OBJECTIONS ARE TIMELY FILED AND SERVED A HEARING WILL BE 
SCHEDULED AT THE CONVENIENCE OF THE COURT. ONLY OBJECTIONS WHICH 
HAVE BEEN TIMELY FILED AND SERVED WILL BE CONSIDERED AT SUCH A 
HEARING.  

YOUNG CONAWAY STARGATT & TAYLOR LLP 

BrenanLfShannon (No. 3136) 
Edward J. Kosmowski (No. 3849) 
The Brandywine Building 
1000 West Street, 17th Floor 
P.O. Box 391 
Wilmington, Delaware 19899 
(302) 571-6600 

- and 

GIBSON, DUNN & CRUTCHER LLP 
James P. Ricciardi, P.C.  
Craig A. Bruens 
200 Park Avenue 
New York, New York 10166 
(212) 351-4000 

Co-Counsel to the Debtors and Debtors in Possession 

Date: January 31, 2002 

WP3:729108.1 54330.1001



UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re ) 
) Chapter 11 

PRIMARY HEALTH SYSTEMS, INC., ) 
PHS CLEVELAND, INC., ) Case No. 99-615 (MFW) 
PHS PHYSICIAN MANAGEMENT OF OHIO, INC., ) 
PHS MT. SINAI, INC., ) (Jointly Administered) 
PRIMARY HEALTH SYSTEMS OF OHIO, L.P., ) 
PHS ST. ALEXIS, INC., ) 
PHS LAURELWOOD, INC., ) 
PHS ROXBOROUGH, INC., and ) 
LOWER BUCKS, INC., ) 

) 
Debtors. ) ) 

JOINT MOTION OF THE DEBTORS AND THE OFFICIAL 
COMMITTEE OF UNSECURED CREDITORS FOR AN ORDER 
AUTHORIZING THE DEBTORS AND THE COMMITTEE TO 

FILE THE DISCLOSURE STATEMENT RELATING TO 
THEIR JOINT PLAN OF LIQUIDATION BY MARCH 15, 2002 

Primary Health Systems, Inc. and its affiliated debtors in possession (collectively, 

the "Debtors") and the Official Committee of Unsecured Creditors (the "Committee") 

hereby move this Court for entry of an order, pursuant to Rule 3016(b) of the Federal 

Rules of Bankruptcy Procedure (the "Bankruptcy Rules"), authorizing the Debtors and 

the Committee to file the disclosure statement relating to the Joint Plan of Liquidation of 

the Debtors under Chapter 11 of the Bankruptcy Code (the "Plan") on or before 

March 15, 2002. In support of this Motion, the Debtors and the Committee respectfully 

submit: 

GENERAL BACKGROUND 

1. On November 20, 1998, Lower Bucks, Inc., one of the above-captioned 

debtors, commenced a case in this Court under chapter 11 of title 11 of the United States 

Code (the "Bankruptcy Code"). On March 17, 1999 (the "Commencement Date"), each



oi the other Debtors commenced a case under chapter 11 of the Bankruptcy Code in this 

Court.  

2. While the majority of the assets of the Debtors have been liquidated, each 

of the Debtors continues to operate its remaining businesses and collect its assets as a 

debtor ir possession in accordance with sections 1107(a) and 1108 of the Bankruptcy 

Code.  

3. At the time of their petitions, the Debtors comprised an integrated health 

care services company. By order of the Court dated February 25, 2000, the Debtors 

ceased inpatient and outpatient operations at the Mt. Sinai Medical Center-University 

Circle, located in Cleveland, Ohio. By orders dated May 9, 2000, the Debtors sold the 

Integrated Medical Campus located in Beachwood, Ohio to The Cleveland Clinic 

Foundation and St. Michael Hospital, located in Cleveland, Ohio and the Mt. Sinai 

Medical Center-East, located in Richmond Heights, Ohio to University Hospital Medical 

System, Inc.  

4. Pursuant to a Stipulation and Order entered by the Court on May 9, 2000, 

the Debtors assigned to the Committee the Debtors' right to prosecute Avoidance Actions 

(as defined in the Stipulation and Order). In addition, the DIP Lenders (as defined in the 

Stipulation and Order) agreed to fund a litigation trust in the amount of $1,000,000. The 

DIP Lenders also subordinated, on a limited basis, their unsecured claims to the claims of 

administrative and general unsecured creditors. The litigation trust has been fully funded 

by the DIP Lenders.  

5. By order dated September 6, 2000, the Debtors sold Deaconess Hospital 

located in Cleveland, Ohio to Nour Management. By order dated March 2, 2001, the
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Debooin sold the building that formerly housed Mt. Sinai Medical Center-University 

Circle and certain related personal property to Case Western Reserve University.  

6. By order dated February 15, 2001, the Court approved the Agreement of 

Compromise and Settlement entered between Debtors, the Committee, the DIP Lenders, 

Interactive Health Computing, Inc. and certain other parties (the "Global Settlement 

Agreement"). Since the sale of the Mt. Sinai Medical Center facility, the Debtors have 

continued to collect outstanding accounts receivable and liquidate any remaining assets 

pursuant to the terms of the Servicing Agreement incorporated within the Global 

Settlement Agreement. Under the Servicing Agreement, the Debtors retain or are entitled 

to receive a servicing fee from the proceeds of collections and the liquidation of the 

remaining assets. The servicing fee has funded the Debtors' operations since the Court's 

approval of the Global Settlement Agreement.  

7. The original expiration date of the Servicing Agreement was March 31, 

2001. In accordance with the terms of the Global Settlement Agreement, the Debtors and 

the DIP Lenders, by several letter agreements, have extended the term of the Servicing 

Agreement through January 31, 2002. The last such letter agreement, which extended the 

term of the Servicing Agreement through January 31, 2002, provided that the Servicing 

Agreement would be further extended automatically to March 31, 2002 if the Debtors or 

the Committee filed a chapter 11 plan on or before January 31, 2002.  

8. Concurrently with the filing of this Motion, the Debtors and the 

Committee are filing such a plan of liquidation with the Court. As a result, the term of 

the Servicing Agreement automatically has been extended through March 31, 2002.
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9. The Debtors and the Committee are currently negotiating and drafting the 

disclosure statement relating to the Plan (the "Disclosure Statement"). Because of the 

time limits in the Servicing Agreement, it was imperative that the Debtors file the Plan at 

this time, even though the disclosure statement has not yet been completed.  

RELIEF REQUESTED 

10. The Debtors and the Committee respectfully request that the Court enter 

an order authorizing the Debtors and the Committee to file the Disclosure Statement on 

or before March 15, 2002.  

CAUSE EXISTS TO AUTHORIZE THE DEBTORS 
AND THE COMMITTEE TO FILE THE 

DISCLOSURE STATEMENT BY MARCH 15, 2002 

11. Bankruptcy Rule 3016(b) provides that "a disclosure statement under § 

1125 or evidence showing compliance with § 1126(b) of the Code shall be filed with the 

plan or within a timefixed by the court." Fed. R. Bankr. Proc. 3016(b) (emphasis added).  

12. The Debtors and the Committee are filing the Plan concurrently with this 

Motion in order to further extend the term of the Servicing Agreement through March 31, 

2002. As described above, the Debtors and the Committee have not yet completed the 

Disclosure Statement and are negotiating additional time to do so. The Debtors believe 

that the filing of the Plan is a critical step in the completion of this case and that the 

authorization sought herein will afford the Debtors and the Committee the additional time 

needed to negotiate the contents of the Disclosure Statement.  

13. The Debtors and the Committee have provided notice of this Motion to the 

office of the United States Trustee, the Debtors' bank lenders and each party in interest
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diat ha:. fiquested notice pursuant to Bankruptcy Rule 2002. The Debtors and the 

Committee respectfully submit that no further notice is necessary.  

WHEREFORE the Debtors and the Committee respectfully request that the 

Court enter an order, pursuant to Bankruptcy Rule 3016, authorizing the Debtors and the 

C0,n-mittee to file the Disclosure Statement on or before March 15, 2002, and grant such 

other and further relief as is just.  

Dated: January 31, 2002 
Wilmington, Delaware 

THE BAYARD FIRM 

Neil B. Glassman (No. 2087) 
Michael L. Vild (No. 3042) 
Elio Battista, Jr. (No. 3814) 
222 Delaware Avenue, Suite 900 
P.O. Box 25130 
Wilmington, Delaware 19899 
(302) 655-5000 

-and

VORYS, SATER, SEYMOUR & PEASE LLP 
Reginald W. Jackson 
52 East Gay Street 
Columbus, OH 43215 
(614) 464-5621 

Counsel for the Official Committee of 
Unsecured Creditors
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YOUNG CONAWAY STARGATI" & TAYLOR, LLP 

Edward J. Kosmowski (No. 3849) 
The Brandywine Building 
1000 West Street, 17'b Floor 
Wilmington, Delaware 19801 
(302) 571-6600 

-and

GIBSON, DUNN & CRUTCHER LLP 
James P. Ricciardi, P.C.  
Craig A. Bruens 
200 Park Avenue 
New York, New York 10166 
(212) 351-4000 

Counsel to the Debtors and Debtors in Possession 

54330.1001WP3:729075.1



UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In ~c) 

) Chapter 11 
PRIMARY HEALTH SYSTEMS, INC., ) 
PHS CLEVELAND, INC., ) Case No. 99-615 (MFW) 
PHS PHYSICIAN MANAGEMENT OF OHIO, INC., ) 
PHS MT. SINAI, INC., ) (Jointly Administered) 
PRIMARY HEALTH SYSTEMS OF OHIO, L.P., ) 
Pt-IS ST. ALEXIS, INC., ) 
PHS LAURELWOOD, INC., ) 
PHS ROXBOROUGH, INC., and ) 
LOWER BUCKS, INC., ) 

) 
Debtors. ) 

) 

ORDER AUTHORIZING THE DEBTORS AND THE 
COMMITTEE 

TO FILE THE DISCLOSURE STATEMENT RELATING TO 
THEIR JOINT PLAN OF LIQUIDATION BY MARCH 15, 2002 

Upon the joint motion (the "Motion") of Primary Health Systems, Inc. and its 

affiliated debtors in possession (collectively, the "Debtors") and the Official Committee 

of Unsecured Creditors (the "Committee") for an order under Rule 3016 of the Federal 

Rules of Bankruptcy Procedure (the "Bankruptcy Rules") authorizing the Debtors and the 

Committee to file the disclosure statement relating to their Joint Plan of Liquidation of 

the Debtors under Chapter 11 of the Bankruptcy Code, which was filed with the Court on 

January 31, 2002 (the "Plan"), on or before March 15, 2002; and adequate notice of the 

Motion having been given; and any objections to the Motion having been overruled; and 

the Court finding that the Debtors have filed a plan of liquidation; that cause exists to 

grant the relief sought in the Motion, and for permitting the Debtors a limited additional 

period to file their disclosure statement, that such relief is in the best interests of the 

Debtors and their estates and creditors; and upon the record of the hearing before the



Co~m, )., any, and the representations in the Motion; and after due deliberation and 

sufficient cause appearing therefore; it is hereby 

ORDERED that, pursuant to Bankruptcy Rule 3016(b), the Debtors and the 

Committee are authorized to file the disclosure statement relating to the Plan on or before 

March 15, 2002.  

Dated: ,2002 

Wilmington, Delaware 

MARY F. WALRATH 
United States Bankruptcy Judge
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