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Subject: QA program

Hi Bill,

| have forwarded your questions to MS Petra Kline at IMS-GmbH. | hope
that she will complete the questions to your satisfaction by tomorrow. |
will answer number three.

The QA relationship between IMS Systems Inc. and IMS-Gmb: IMS Inc. is
solely owned by IMS-Gmbh. MS Petra Kline has done an audit and will
continue to audit IMS Inc. on an annual basis. Engelhardt & Associates
has performed an audit in July of this year in Germany on behalf of IMS
Inc.. This procedure of annual audits will continue. There will be one
change in the procedure. Mr. John Buckman will in the future do the
audits for IMS inc. In Germany. The results of the audits are available
at your request. All records including certifications and leak test for

the equipment distributed in the USA are kept in our Wexford Office and
are also available at you request.

Thanks and Best Wishes,

Frank
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